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Preface 


The  purpose  of  this  compendium  is  to  assemble  in 
one  volume  results  from  all  of  the  recent  studies 
conducted  in  the  international  income  and  taxes  area 
by  the  Statistics  of  Income  Division,  Internal 
Revenue  Service.  The  majority  of  data  presented 
here  are  for  Tax  Years  1979  through  1983.  The 
material  selected  for  this  compendium  is  comprised 
chiefly  of  articles,  tabulations  of  data,  and 
facsimiles  of  tax  forms  and  instructions.  This 
material  is  intended  as  a  reference  source  for 
statisticians,  economists  and  other  researchers  with 
interests  and  responsibilities  in  the  international 
area.  However,  the  reader  unfamiliar  with  these 
studies  can  also  gain  an  understanding  of  them  from 
the  articles. 

As  briefly  mentioned  above,  this  compendium 
contains  a  variety  of  material.  It  begins  with 
reprints  of  two  papers  presented  at  the  1984  annual 
meeting  of  the  American  Statistical  Association 
(ASA).  These  papers  provide  an  overview  of  the  13 
studies  in  the  international  area.  There  are  also 
12  articles  which  were  previously  published  in  the 
Statistics  of  Income  Bulletin  and  four  articles 
presented  For  th~e  first  time.  (For  citation 
purposes,  these  Statistics  of  Income  Bulletin 
articles  are  listed  separately  as  part  57  this 
preface.)  Several  tabulations  of  data  from  various 
studies  are  also  being  made  available  for  the  first 
time  in  this  compendium.  Finally,  there  is  a 
section  showing  facsimiles  of  the  forms  and 
schedules  filed  with  the  Internal  Revenue  Service 
and  used  as  the  bases  for  the  studies.  This  section 
also  contains  facsimiles  of  selected  instructions 
for  the  forms  and  schedules. 

With  the  exception  of  the  overview  (Section  1) 
and  the  forms  and  instructions  (Section  15),  the 
Compendium  of  Statistics  of  Income  Studies  of 
international  Income  and  Taxes  is  organized  such 
that  each  section  contains  information  on  a  specific 
topic.    The  topics  covered  are: 

1.  Corporate  foreign  tax  credit 

2.  Controlled  Foreign  Corporations 

3.  Domestic  International  Sales 

Corporations 


4.  Foreign  corporations  with  income 

derived  from  U.S.  sources 

5.  Domestic  corporations  with  50  percent 

or  more  ownership  by  a  foreign  entity 

6.  U.S.  possessions  corporations 

7.  Individual  foreign  tax  credit 

8.  Individual  income  earned  abroad 

9.  U.S.  possessions  excluded  income 

10.  Nonresident  alien  income  and  tax 

withheld 

11.  International  boycott  reports 

12.  Foreign  trusts 

13.  Nonresident  alien  estates 

It  is  suggested  that  readers  using  this  compendium 
begin  by  looking  at  the  overview  and  then  the 
introductions  at  the  beginning  of  each  section. 
Each  introduction  includes  a  table  of  contents  for 
that  section. 

Specific  information  for  a  given  topic  on  sample 
selection  and  variability  and  nonsampling  data 
limitations  are  shown  in  the  "Data  Sources  and 
Limitations"  section  of  the  articles  contained  in 
this  compendium.  In  addition  to  this  information,  a 
general  description  of  Statistics  of  Income  (SOI) 
sampling  procedures  and  data  limitations  is 
available  in  the  Appendix  of  the  SOI  Bulletins. 

Contained  in  the  "Notes  and  References"  section 
of  a  specific  ASA  paper  or  SOI  Bulletin  article, 
which  has  been  reprinted,  are  references  to  other 
papers  or  articles.  The  reader  should  note  that 
many  of  these  other  papers  or  articles  being 
referenced  are  also  included  in  this  compendium. 

The  current  volume  represents  only  a  sampling  of 
the  statistical  information  that  might  be  of  value 
to  practitioners  and  researchers.  Unfortunately, 
because  of  disclosure  considerations,  no  microdata 
public  use  tape  files  can  generally  be  released. 
However,  special  tabulations  not  included  in  this 
compendium  can  be  produced,  using  SOI  data,  upon 
request  on  a  reimbursable  basis.  Requests  for  this 
service  should  be  addressed  to  the  Director, 
Statistics  of  Income  Division,  D:R:S,  Internal 
Revenue  Service,  Washington,  DC  20224. 
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REPRINTS  OF  STATISTICS  OF  INCOME  BULLETIN  ARTICLES 


This  compendium  is  comprised  chiefly  of  articles,  "Domestic  International  Sales 


tabulations  of  data,  and  facsimiles  of  tax  forms  and  Corporation  Returns,  1980"   Pages  9-24 

instructions.        The      facsimiles      and       several  Volume  3, 

tabulations  of  data  from  various  studies  are  being  Number  2 

made     available     for    the     first     time     in     this  Fall  1983 
compendium.      There    are    also    four    new  articles 

contained  in  Sections  10,  11,  13,  and  14.    The  other  "Controlled  Foreign 

12    articles     included     in     this    compendium    are  Corporations,  1980"   Pages  37-57 

reprinted   from  the  Statistics   of   Income  Bulletin.  Volume  3, 

For   reference   purposes,    these   articles  are  TTsted  Number  4 

below.  Spring  1984 
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This  section  is  designed 
reader  with  an  introduction 
foreign  and  international 
conducted  by  the  Statistics 


to   provide  the 
to  the  various 
area  studies 
of  Income  (SOI) 


Division  of  the  Internal  Revenue  Service.  The 
two  papers  listed  above  were  presented  at  the 
1984  annual  meeting  of  the  American 
Statistical  Association  (ASA). 

The  first  paper  is  separated  into  two 
segments;    the   first  deals  with   the  foreign 


activity  of  U.S.  corporations,  and  the  second 
describes  the  activity  of  foreign  corporations 
in  the  United  States  and  foreign  interests  in 
U.S.  corporations.  These  domestic  and  foreign 
corporations  account  for  a  major  portion  of 
the  international  business  activity.  The 
second  paper  briefly  summarizes  each  of  the  13 
studies  conducted  by  the  SOI  Division. 
Selected  historical  aspects  of  U.S.  tax 
legislation  are  discussed  in  relation  to  the 
studies.  There  is  also  information  on  the 
plans  by  the  SOI  Division  for  future  studies 
through  Tax  Year  1990.  Both  of  these  papers 
include  statistical  data  which  were  tabulated 
from  income  tax  returns  and  information 
reports  filed  with  the  Internal  Revenue 
Service. 

The  reader  is  referred  to  Sections  2 
through  14  for  more  complete  discussions  and 
data  presentations  of  each  SOI  study.  Copies 
of  tax  forms  and  instructions  related  to  the 
studies  are  contained  in  Section  15  of  this 
compendium. 
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STATISTICS  OF  INCOME  STUDIES  OF  INTERNATIONAL  INCOME  AND  TAXES:    AN  OVERVIEW 
Arthur  Gianelos  and  James  Hobbs,  Internal  Revenue  Service 


This  paper  will  briefly  describe  selected 
foreign  and  international  area  studies  presently 
conducted  by  the  Statistics  of  Income  Division 
of  the  Internal  Revenue  Service.  Most  of  the 
foreign  area  statistics  prepared  in  these 
studies  are  for  the  Office  of  Tax  Analysis  in 
the  Office  of  the  Secretary  of  the  Treasury,  as 
well  as  for  the  staff  of  the  Congressional  Joint 
Committee  on  Taxation  [1]. 

At  the  present  time  there  are  13  studies  with 
data  tabulated  from  income  tax  returns  and  sche- 
dules filed  by  corporations,  individuals,  part- 
nerships, estates  and  trusts.  The  majority  of 
these  studies  deal  with  corporations,  which  is 
our  focus  here  [2]. 

This  paper  will  be  separated  into  two  seg- 
ments; the  first  deals  with  the  foreign  activity 
of  U.S.  corporations,  and  the  second  describes 
the  activity  of  foreign  corporations  in  the 
United  States  and  foreign  interests  in  U.S. 
corporations,  based  on  tax  returns  filed  by 
these  corporations. 

International  operations  of  U.S.  corporations 
during  the  past  twenty  years  have  grown  rapidly 
with  overseas  income  making  a  substantial  con- 
tribution to  U.S.  corporate  total  income  and 
foreign  investment  accounting  for  a  sizable 
portion  of  total  investment  by  U.S.  corpor- 
ations. On  the  other  hand,  the  investments  of 
foreign  firms  in  the  U.S.  during  1977  through 
1981,  although  still  not  as  large  in  dollar  size 
as  U.S.  overseas  investments,  have  increased  at 
a  more  rapid  rate.  According  to  Department  of 
Commerce  data  [3],  foreign  direct  investment  in 
the  U.S.  was  $34.6  billion  in  1977,  and  four 
years  later  amounted  to  $90.4  billion,  a  161 
percent  increase.  Foreign  direct  investment  by 
U.S.  firms  during  the  same  period  increased  56 
percent  ($146.0  billion  to  $228.3  billion). 

The  growth  of  these  investments  (both  domestic 
and  foreign)  and  the  movement  of  capital  across 
international  borders  gives  rise  to  competing 
tax  claims.  The  United  States  generally  taxes 
the  income  of  its  citizens  on  the  basis  of 
residence  and  source  as  do  most  countries  [4]. 


FOREIGN  ACTIVITY  OF  UNITED  STATES  CORPORATIONS 

The  first  section  of  this  paper  presents  an 
overview  of  three  studies  that  deal  with  the 
foreign  activity  of  U.S.  corporations  based  on 
their  tax  returns.  The  first  describes  the 
special  type  of  corporation  called  a  Domestic 
International  Sales  Corporation  (or  DISC),  and 
its  trade  activities  compared  to  total  U.S. 
domestic  exports.  Next  is  the  Controlled 
Foreign  Corporation  study  which  presents  data 
for  foreign  corporations  controlled  by  U.S. 
corporations.  These  corporations  represent  a 
permanent  establishment  in  the  foreign  country, 
as  opposed  to  the  DISC'S.  Finally,  the 
corporate  foreign  tax  credit  study  also  gives  an 
Indication  of  the  U.S.  corporation  involvement 


in  foreign  markets  by  measuring  their  foreign 
source  taxable  income  and  the  amount  of  foreign 
tax  credit  claimed  on  their  U.S.  income  tax 
returns. 

Domestic  International  Sales  Corporations  — 
American  corporations  wishing  to  engage  in  bus- 
iness  activity  abroad  have  many  options  —  one 
of  these  options  is  to  form  what  is  called  a 
"Domestic  International  Sales  Corporation"  (or  a 
DISC).  This  type  of  corporation  was  established 
by  law  in  1972.  A  system  of  tax  deferral  was 
set  up  so  that  only  part  of  DISC  profits  were 
taxed  to  their  shareholders  (mostly  U.S.  parent 
corporations).  The  remaining  profits  could  be 
deferred  from  tax  indefinitely.  The  purpose  of 
the  law  was  to  increase  United  States  exports 
and  make  domestic  products  more  competitive  in 
the  foreign  markets. 

From  1970  to  1972,  United  States  domestic 
exports  increased  15  percent,  to  $49  billion  in 
1972.  After  DISC'S  entered  the  picture, 
however,  in  1972,  domestic  exports  increased 
substantially  reaching  nearly  $100  billion  in 
1974.  They  continued  to  rise  through  1981  to 
$229  billion  [5].  However,  in  1982  and  1983, 
exports  dropped  because  of  recessions  in  other 
industrial  countries,  the  financial  problems 
encountered  by  lesser  developed  countries,  the 
drop  in  world-wide  oil  sales  affecting  our 
exports  to  oil  producing  nations,  and  the  rise 
in  the  value  of  the  dollar  making  our  exports 
more  expensive,  to  cite  some  of  the  causes. 

While  data  for  DISC  export  activity  is  cur- 
rently available  through  1980,  it  seems  probable 
that  exports  by  DISC'S  would  be  similarly  af- 
fected after  1980,  since  Figure  1  indicates  both 


Figure  1. —  United  States  Domestic  Exports  and 
Exports  by  Domestic  International 
Sales  Corporations 
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Figure  2.  --  Number  of  Controlled  Foreign  Corporations  and  Selected  Data  for 
U.S.  Corporation  Returns  and  U.S.  Corporation  Returns  with  Total 
Assets  of  $250  Million  or  More,  with  Controlled  Foreign 
Corporations,  1980 

(money  amounts  are  in  thousands  of  dollars) 


U.S.  Corporations 
with  Total  Assets  of 
$250  Million  or  More 


Selected  Items 


All  U.S. 
Corporations 


Percent 
of  Total 


Number  of  U.S.  corporation  returns 

with  CFC's   4,799  951 

Number  of  CFC's   35,471  24,138 

Total  assets   508,032  477,828 

Business  receipts   699,003  652,490 

Current  earnings  and  profits 

(less  loss)  before  taxes   47,622  44,502 

Includable  income  of  CFC's  (Subpart  F)  2,579  2,431 

Foreign  income  taxes  (net)   16,440  15,316 

Distributions,  total  1/   14,116  13,421 

Dividends  paid  to  U.S.  parent 

corporations  2/   10,652  10,083 

1/  Includes  distributions  out  of  other  than  earnings  and  profits. 
2/   Only  out  of  earnings  and  profits. 
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domestic  exports  and  exports  by  DISC'S  tend  to 
move  in  the  same  direction  and  generally  at  the 
same  rate. 

The  "spread"  shown  in  Figure  1  represented  by 
the  shaded  area  is  the  difference  between  do- 
mestic exports  and  DISC  exports.  These  differ- 
ences averaged  $30  billion  a  year  until  1978 
when  the  amount  of  domestic  exports  each  year 
began  to  exceed  the  annual  increase  of  DISC 
exports  until  in  1980,  the  difference  was  $63 
billion.  The  DISC  legislation  provided  a 
one-time  increase  in  exports  through  1978,  after 
which  there  was  a  small  measurable  DISC  effect 
[6]. 

Controlled  Foreign  Corporations  —  The  most 
common  method  used  by  domestic  corporations  who 
engage  in  foreign  activities  is  to  establish 
subsidiary  corporations  in  foreign  countries. 
Such  foreign  subsidiaries,  whose  voting  stock  is 
more  than  50  percent  controlled  by  U.S.  corpor- 
ations, are  referred  to  as  "Controlled  Foreign 
Corporations". 

In  1980,  Controlled  Foreign  Corporations  num- 
bered 35,471  and  were  controlled  by  4,799  U.S. 
corporations  filing  their  tax  returns.  The 
average  total  assets  (a  measure  of  investment) 
for  these  corporations  more  than  tripled  since 
1962  when  the  data  began  to  be  tabulated  indi- 
cating that  the  size  of  these  corporations  have 
increased  relative  to  their  number.  (In  1962, 
there  were  12,073  CFC's  with  an  estimated  $46 
billion  of  assets.  For  1980,  the  35,471  CFC's 
had  assets  of  $508  billion.)  It  indicates,  in 
part,  that  the  size  of  the  initial  foreign 
investment  has  increased  so  that,  for  the  most 
part,  only  the  larger  U.S.  corporations  can 
afford  to  invest  abroad,  whether  by  internal 
(the  U.S.  corporation  supplies  its  own  funds)  or 
external  sources  (the  funds  needed  are  borrowed 
abroad).  Thus,  Figure  2  shows  that  for  1980 
over  90  percent  of  the  assets  and  profits  earned 


abroad  of  these  foreign  corporations  were 
controlled  by  "large"  U.S.  corporations. 

Of  the  total,  29,107  foreign  corporations  were 
actively  engaged  in  a  trade  or  business,  the 
remainder  merely  represented  a  presence  in  the 
foreign  country.  Figure  3  shows  that  nearly  90 
percent  of  the  number  of  active  foreign  corpo- 
rations were  actively  engaged  in  either 
manufacturing,  trade,  financial,  or  service 
activities,  and  they  also  accounted  for 
slightly  over  90  percent  of  the  total  assets. 
Manufacturing  firms  led  all  other  industries  in 


Figure  3.  — Distribution  of  Active  Controlled 
Foreign  Corporations  by  Selected 
Industry  and  Assets,  1980 
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both  number  and  assets;  however,  their  relative 
importance  has  declined  because  of  the  more 
rapid  growth  of  financial  and  service 
corporations  in  recent  years. 

Figure  4  portrays  the  most  popular  locations 
where  these  corporations  were  established.  It 
should  be  pointed  out  that  some  corporations  are 
established  in  one  country  and  do  business  prin- 
cipally in  another  country,  but  our  studies 
indicate  that  over  90  percent  of  them  conduct 
their  business  in  the  same  country  in  which  they 
were  organized.  The  countries  shown  in  Figure  4 
represent  the  top  ten  countries  of  the  world 
that  domestic  corporations  were  inclined  to 
establish  a  base  for  foreign  operations  [7]. 
Canada  is  the  favorite  location  of  American 
companies  engaged  in  foreign  activity.  These 
Canadian  companies  accounted  for  15  percent  of 
the  total  number  and  nearly  one-fifth  of  total 
assets  of  all  these  foreign  corporations  in  1980. 


During  the  same  period,  the  total  United  States 
taxable  income  (which  is  the  basis  for  computing 
tax  liability)  reported  by  these  corporations 
also  increased  by  $118  billion  to  $138.6  bil- 
lion. Although  the  amount  of  foreign  source 
taxable  income  is  substantial,  some 
understatement  does  exist.  U.S.  corporations 
with  deficits,  (domestic  losses  off-setting 
foreign  source  income),  are  not  eligible  to 
claim  the  foreign  taxes  paid  that  year  (al- 
though available  for  other  years).  In  spite  of 
the  understatement,  taxable  income  reported  by 
corporations  with  foreign  tax  credits  was  nearly 
60  percent  of  the  taxable  income  for  all  U.S. 
corporations. 


Figure  5.  — Foreign  Source  Taxable  Income  as  a 
Percent  of  Total  Taxable  Income 


Figure  4.  — Distribution  of  Controlled  Foreign 
Corporations  in  the  World,  1980 
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Corporate  Foreign  Tax  Credit  --  One  indicator 
showing  the  involvement  of  American  corporations 
in  foreign  markets  is  the  amount  of  "Foreign 
source  taxable  income"  reported  by  corporations 
eligible  to  claim  a  foreign  tax  credit  on  their 
tax  returns  [8].  This  foreign  taxable  income 
primarily  consists  of  profits  earned  by  their 
"branches"  in  foreign  countries,  and  dividends 
distributed  to  them  by  their  subsidiary  foreign 
corporations.  It  also  includes  income  received 
from  foreign  sources  such  as  rentals,  royalties, 
interest,  and  compensation  for  services  per- 
formed. 

Foreign  source  taxable  income  for  corporations 
with  foreign  tax  credits,  rose  from  nearly  $3 
billion  in  1960,  to  over  $70  billion  in  1980. 
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Using  the  amount  of  taxable  income  reported  by 
domestic  corporations  that  claimed  a  foreign  tax 
credit,  a  percentage  of  the  portion  that  foreign 
source  taxable  income  contributed  to  the  total 
taxable  income  can  be  derived.  That  percentage 
is  plotted  for  certain  years  in  Figure  5.  It 
reveals  that  the  percentage  increased  from  13 
percent  in  1960  to  over  50  percent  in  1980, 
indicating  the  overall  growing  importance  of 
foreign  activity  engaged  in  by  domestic  corpo- 
rations. 

Generally,  domestic  corporations  are  subject 
to  tax  on  their  worldwide  income.  When  part  of 
that  income  is  earned  in  foreign  countries,  the 
income  may  also  be  subject  to  tax  in  that  coun- 
try. In  order  to  prevent  double  taxation  of  the 
same  income,  United  States  law  permits  corpo- 
rations to  claim  a  credit  (or  a  deduction) 
thereby  reducing  their  income  tax  for  the  taxes 
paid  to  the  foreign  country.  In  effect,  the 
corporation  pays  the  higher  of  the  United  States 
tax  rate  or  the  overall  foreign  country  tax  rate 
on  its  foreign  source  income. 

Figure  6  shows  the  growth  of  the  foreign  tax 
credit  claimed  by  corporations  during  the  past 
55  years.    From   1925   until    1960,    foreign  tax 
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Figure  6.  --  Growth  of  the  Corporation  Foreign 
Tax  Credit,  1925  -  1981 
(millions  of  dollars) 


Foreign  Tax 

Foreign  Tax 

Credit 

Credit 

Tax  Year 

CI  aimed 

Tax  Year 

Claimed 

1925  

20 

1965  

2,616 

1930. . .; . 

29 

1970  

4,549 

1935  

32 

1972  

6,315 

1940  

58 

1974  

20,753 

1945  

96 

1976  

23,579 

1950  

464 

1978  

26,357 

1955 

959 

1980  

24,880 

1960  

1 ,224 

1981  

.      21 ,829 

credit  rose  steadily  from  a  level  of  $20  million 
to  one  and  a  quarter  billion  dollars.  The  dec- 
ade of  the  sixties  shows  an  increase  in  the 
credit  nearly  three  times  greater  during  this 
decade  alone  as  compared  to  the  preceding  35 
years. 

The  foreign  tax  credit  rose  to  record  levels 
($37  billion  in  1979)  during  the  decade  of  the 
seventies.  The  $32  billion  increase  in  this  ten 
year  period  was  affected  by  such  events  as  the 
OPEC  induced  rise  in  petroleum  prices,  and 
increased  foreign  activity  of  U.S.  corporations. 

The  decade  of  the  eighties,  on  the  other  hand, 
unlike  the  sixties  and  seventies,  began  with  a 
decline  in  the  amount  of  foreign  tax  credit 
claimed.  The  decline  for  1980  and  1981  in  the 
credit  resulted  from  the  foreign  nationalization 
of  certain  oil  interests  in  the  Middle  East. 
Corporations  involved  in  oil  related  activities 
play  a  major  role  in  the  foreign  tax  credit. 
The  use  of  the  tax  credit  for  certain  foreign 
income  taxes  was  not  allowed;  requiring  the  use 
of  a  tax  deduction  instead,  which  reduced  for- 
eign earnings—and  when  coupled  with  lower 
corporate  profits,  the  amount  of  foreign  tax 
credit  eligible  to  be  claimed  was  adversely 
affected— declining  to  $22  billion  in  1981  [9]. 

ACTIVITY  OF  FOREIGN  CORPORATIONS  AND  INTERESTS 
IN  THE  UNITED  STATES 

This  section  of  the  paper  deals  with  the  acti- 
vity of  foreign  corporations  in  the  United 
States.  Two  sources  of  IRS  information  will  be 
used:  (1)  data  on  U.S.  branch  operations  of 
foreign  corporations;  and  (2)  data  on  U.S. 
domestic  corporations  that  are  50  percent  or 
more  owned  by  foreign  interests.  Taken  together 
both  sources  have  recently  shown  sharp  increases 
in  foreign  operations  in  the  United  States. 

Foreign  Corporations  with  Income  Derived  from 
U.S.  Sources  --  vor  those  foreign  corporations 
engaged  1n  a  trade  or  business  in  the  United 
States  only  that  income  which  is  "effectively 
connected"  with  the  U.S.  trade  or  business  1s 
tabulated  and  included  in  these  statistics  [10]. 

In  terms  of  the  amount  of  business  conducted 
in  the  United  States  by  these  foreign  companies 


--using  total  receipts  as  a  guide— most  of  the 
income  was  received  by  banks— primarily  interest 
income.  Figure  7  compares  the  total  receipts 
and  number  of  these  type  of  foreign  corporations 
engaged  in  U.S.  business  operations  for  1977  and 
1981,  as  well  as  the  principal  business  activity 
accounting  for  the  largest  percentage  of  total 
receipts  and  number  of  corporations  in  1981. 

In  1977,  the  total  receipts  of  foreign  banks 
operating  in  the  United  States  accounted  for  22 
percent  of  all  receipts  of  these  foreign  corpor- 
ations and  jumped  to  68  percent  in  1981,  indic- 
ating the  significant  growth  of  foreign  banking 
interests.  (For  example,  in  1978,  some  50 
foreign  bank  branches  operated  in  Chicago  hand- 
ling overseas  investments  coming  into  the  United 
States.)  While  the  receipts  of  banks  went  up 
during  the  period,  the  number  of  banks  as  shown 
in  Figure  7,  accounted  for  only  2  percent  of  the 
total  number  of  foreign  corporations.  Thus,  the 
relatively  few  foreign  banks  tended  to  have 
large  operations  in  the  United  States. 


Figure  7.  --  Number  and  Total  Receipts  of 

Foreign  Corporations  Engaged  in 
Banking  and  Real  Estate  Activities 
in  the  United  States,  1977  and  1981 
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The  same  figure  also  shows  that  numerically, 
real  estate  companies  operating  in  the  United 
States  for  their  foreign  owners  dominated  the 
numbers.  While  we  cannot  discuss  information 
filed  with  the  I.R.S.,  public  sources  of  inform- 
ation show,  for  example,  that  during  the  seven- 
ties, the  oil  sheiks  of  Kuwait  bought  and  devel- 
oped real  estate  interests  in  Atlanta,  the  Kiawa 
Island  off  the  coast  of  South  Carolina,  and  in 
downtown  Boston.  In  addition,  statistics  from 
the  Department  of  Commerce  show  that  for  1977, 
foreign  investors  spent  $3.8  billion  on  land  and 
commercial  properties  located  in  the  United 
States  [11].  Therefore,  it  is  not  surprising  to 
see  that  the  number  of  foreign  corporations  with 
real  estate  interests  1n  the  United  States 
Increased  in  number  so  that  60  percent  of  the 
foreign  corporations  with  income  effectively 
connected  with  a  trade  or  business  1n  the  United 
States  in  1981  were  principally  engaged  1n  real 
estate. 

Domestic  Corporations  Controlled  by  Foreign 
Corporations  —  The  most  common  method  usea  to 
establish  a  business  1n  the  United  States  1s  to 
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Preface 


The  purpose  of  this  compendium  is  to  assemble  in 
one  volume  results  from  all  of  the  recent  studies 
conducted  in  the  international  income  and  taxes  area 
by  the  Statistics  of  Income  Division,  Internal 
Revenue  Service.  The  majority  of  data  presented 
here  are  for  Tax  Years  1979  through  1983.  The 
material  selected  for  this  compendium  is  comprised 
chiefly  of  articles,  tabulations  of  data,  and 
facsimiles  of  tax  forms  and  instructions.  This 
material  is  intended  as  a  reference  source  for 
statisticians,  economists  and  other  researchers  with 
interests  and  responsibilities  in  the  international 
area.  However,  the  reader  unfamiliar  with  these 
studies  can  also  gain  an  understanding  of  them  from 
the  articles. 

As  briefly  mentioned  above,  this  compendium 
contains  a  variety  of  material.  It  begins  with 
reprints  of  two  papers  presented  at  the  1984  annual 
meeting  of  the  American  Statistical  Association 
(ASA).  These  papers  provide  an  overview  of  the  13 
studies  in  the  international  area.  There  are  also 
12  articles  which  were  previously  published  in  the 
Statistics  of  Income  Bulletin  and  four  articles 
presented  For  tHe  first  time.  (For  citation 
purposes,  these  Statistics  of  Income  Bulletin 
articles  are  listed  separately  as  part  b~F  this 
preface.)  Several  tabulations  of  data  from  various 
studies  are  also  being  made  available  for  the  first 
time  in  this  compendium.  Finally,  there  is  a 
section  showing  facsimiles  of  the  forms  and 
schedules  filed  with  the  Internal  Revenue  Service 
and  used  as  the  bases  for  the  studies.  This  section 
also  contains  facsimiles  of  selected  instructions 
for  the  forms  and  schedules. 

With  the  exception  of  the  overview  (Section  1) 
and  the  forms  and  instructions  (Section  15),  the 
Compendium  of  Statistics  of  Income  Studies  of 
international  Income  and  Taxes  Ts  organized  such 
that  each  section  contains  information  on  a  specific 
topic.    The  topics  covered  are: 

1.  Corporate  foreign  tax  credit 

2.  Controlled  Foreign  Corporations 

3.  Domestic  International  Sales 

Corporations 


4.  Foreign  corporations  with  income 

derived  from  U.S.  sources 

5.  Domestic  corporations  with  50  percent 

or  more  ownership  by  a  foreign  entity 

6.  U.S.  possessions  corporations 

7.  Individual  foreign  tax  credit 

8.  Individual  income  earned  abroad 

9.  U.S.  possessions  excluded  income 

10.  Nonresident  alien  income  and  tax 

withheld 

11.  International  boycott  reports 

12.  Foreign  trusts 

13.  Nonresident  alien  estates 

It  is  suggested  that  readers  using  this  compendium 
begin  by  looking  at  the  overview  and  then  the 
introductions  at  the  beginning  of  each  section. 
Each  introduction  includes  a  table  of  contents  for 
that  section. 

Specific  information  for  a  given  topic  on  sample 
selection  and  variability  and  nonsampling  data 
limitations  are  shown  in  the  "Data  Sources  and 
Limitations"  section  of  the  articles  contained  in 
this  compendium.  In  addition  to  this  information,  a 
general  description  of  Statistics  of  Income  (SOI) 
sampling  procedures  and  data  limitations  is 
available  in  the  Appendix  of  the  SOI  Bulletins. 

Contained  in  the  "Notes  and  References"  section 
of  a  specific  ASA  paper  or  SOI  Bulletin  article, 
which  has  been  reprinted,  are"  references  to  other 
papers  or  articles.  The  reader  should  note  that 
many  of  these  other  papers  or  articles  being 
referenced  are  also  included  in  this  compendium. 

The  current  volume  represents  only  a  sampling  of 
the  statistical  information  that  might  be  of  value 
to  practitioners  and  researchers.  Unfortunately, 
because  of  disclosure  considerations,  no  microdata 
public  use  tape  files  can  generally  be  released. 
However,  special  tabulations  not  included  in  this 
compendium  can  be  produced,  using  SOI  data,  upon 
request  on  a  reimbursable  basis.  Requests  for  this 
service  should  be  addressed  to  the  Director, 
Statistics  of  Income  Division,  D:R:S,  Internal 
Revenue  Service,  Washington,  DC  20224. 
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Division  of  the  Internal  Revenue  Service.  The 
two  papers  listed  above  were  presented  at  the 
1984  annual  meeting  of  the  American 
Statistical  Association  (ASA). 

The  first  paper  is  separated  into  two 
segments;    the   first  deals  with   the  foreign 


activity  of  U.S.  corporations,  and  the  second 
describes  the  activity  of  foreign  corporations 
in  the  United  States  and  foreign  interests  in 
U.S.  corporations.  These  domestic  and  foreign 
corporations  account  for  a  major  portion  of 
the  international  business  activity.  The 
second  paper  briefly  summarizes  each  of  the  13 
studies  conducted  by  the  SOI  Division. 
Selected  historical  aspects  of  U.S.  tax 
legislation  are  discussed  in  relation  to  the 
studies.  There  is  also  information  on  the 
plans  by  the  SOI  Division  for  future  studies 
through  Tax  Year  1990.  Both  of  these  papers 
include  statistical  data  which  were  tabulated 
from  income  tax  returns  and  information 
reports  filed  with  the  Internal  Revenue 
Service. 

The  reader  is  referred  to  Sections  2 
through  14  for  more  complete  discussions  and 
data  presentations  of  each  SOI  study.  Copies 
of  tax  forms  and  instructions  related  to  the 
studies  are  contained  in  Section  15  of  this 
compendium. 
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STATISTICS  OF  INCOME  STUDIES  OF  INTERNATIONAL  INCOME  AND  TAXES:    AN  OVERVIEW 
Arthur  Gianelos  and  James  Hobbs,  Internal  Revenue  Service 


This  paper  will  briefly  describe  selected 
foreign  and  international  area  studies  presently 
conducted  by  the  Statistics  of  Income  Division 
of  the  Internal  Revenue  Service.  Most  of  the 
foreign  area  statistics  prepared  in  these 
studies  are  for  the  Office  of  Tax  Analysis  in 
the  Office  of  the  Secretary  of  the  Treasury,  as 
well  as  for  the  staff  of  the  Congressional  Joint 
Committee  on  Taxation  [1]. 

At  the  present  time  there  are  13  studies  with 
data  tabulated  from  income  tax  returns  and  sche- 
dules filed  by  corporations,  individuals,  part- 
nerships, estates  and  trusts.  The  majority  of 
these  studies  deal  with  corporations,  which  is 
our  focus  here  [2], 

This  paper  will  be  separated  into  two  seg- 
ments; the  first  deals  with  the  foreign  activity 
of  U.S.  corporations,  and  the  second  describes 
the  activity  of  foreign  corporations  in  the 
United  States  and  foreign  interests  in  U.S. 
corporations,  based  on  tax  returns  filed  by 
these  corporations. 

International  operations  of  U.S.  corporations 
during  the  past  twenty  years  have  grown  rapidly 
with  overseas  income  making  a  substantial  con- 
tribution to  U.S.  corporate  total  income  and 
foreign  investment  accounting  for  a  sizable 
portion  of  total  investment  by  U.S.  corpor- 
ations. On  the  other  hand,  the  investments  of 
foreign  firms  in  the  U.S.  during  1977  through 
1981,  although  still  not  as  large  in  dollar  size 
as  U.S.  overseas  investments,  have  increased  at 
a  more  rapid  rate.  According  to  Department  of 
Commerce  data  [3],  foreign  direct  investment  in 
the  U.S.  was  $34.6  billion  in  1977,  and  four 
years  later  amounted  to  $90.4  billion,  a  161 
percent  increase.  Foreign  direct  investment  by 
U.S.  firms  during  the  same  period  increased  56 
percent  ($146.0  billion  to  $228.3  billion). 

The  growth  of  these  investments  (both  domestic 
and  foreign)  and  the  movement  of  capital  across 
international  borders  gives  rise  to  competing 
tax  claims.  The  United  States  generally  taxes 
the  income  of  its  citizens  on  the  basis  of 
residence  and  source  as  do  most  countries  [4]. 


FOREIGN  ACTIVITY  OF  UNITED  STATES  CORPORATIONS 

The  first  section  of  this  paper  presents  an 
overview  of  three  studies  that  deal  with  the 
foreign  activity  of  U.S.  corporations  based  on 
their  tax  returns.  The  first  describes  the 
special  type  of  corporation  called  a  Domestic 
International  Sales  Corporation  (or  DISC),  and 
its  trade  activities  compared  to  total  U.S. 
domestic  exports.  Next  is  the  Controlled 
Foreign  Corporation  study  which  presents  data 
for  foreign  corporations  controlled  by  U.S. 
corporations.  These  corporations  represent  a 
permanent  establishment  in  the  foreign  country, 
as  opposed  to  the  DISC'S.  Finally,  the 
corporate  foreign  tax  credit  study  also  gives  an 
Indication  of  the  U.S.  corporation  involvement 


in  foreign  markets  by  measuring  their  foreign 
source  taxable  income  and  the  amount  of  foreign 
tax  credit  claimed  on  their  U.S.  income  tax 
returns. 

Domestic  International  Sales  Corporations  ~ 
American  corporations  wishing  to  engage  in  bus- 
iness  activity  abroad  have  many  options  --  one 
of  these  options  is  to  form  what  is  called  a 
"Domestic  International  Sales  Corporation"  (or  a 
DISC).  This  type  of  corporation  was  established 
by  law  in  1972.  A  system  of  tax  deferral  was 
set  up  so  that  only  part  of  DISC  profits  were 
taxed  to  their  shareholders  (mostly  U.S.  parent 
corporations).  The  remaining  profits  could  be 
deferred  from  tax  indefinitely.  The  purpose  of 
the  law  was  to  increase  United  States  exports 
and  make  domestic  products  more  competitive  in 
the  foreign  markets. 

From  1970  to  1972,  United  States  domestic 
exports  increased  15  percent,  to  $49  billion  in 
1972.  After  DISC'S  entered  the  picture, 
however,  in  1972,  domestic  exports  increased 
substantially  reaching  nearly  $100  billion  in 
1974.  They  continued  to  rise  through  1981  to 
$229  billion  [5].  However,  in  1982  and  1983, 
exports  dropped  because  of  recessions  in  other 
industrial  countries,  the  financial  problems 
encountered  by  lesser  developed  countries,  the 
drop  in  world-wide  oil  sales  affecting  our 
exports  to  oil  producing  nations,  and  the  rise 
in  the  value  of  the  dollar  making  our  exports 
more  expensive,  to  cite  some  of  the  causes. 

While  data  for  DISC  export  activity  is  cur- 
rently available  through  1980,  it  seems  probable 
that  exports  by  DISC'S  would  be  similarly  af- 
fected after  1980,  since  Figure  1  indicates  both 


Figure  1. —  United  States  Domestic  Exports  and 
Exports  by  Domestic  International 
Sales  Corporations 
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Figure  2.  --  Number  of  Controlled  Foreign  Corporations  and  Selected  Data  for 
U.S.  Corporation  Returns  and  U.S.  Corporation  Returns  with  Total 
Assets  of  $250  Million  or  More,  with  Controlled  Foreign 
Corporations,  1980 

(money  amounts  are  in  thousands  of  dollars) 


u.o.  corpora xi ons 

All  U.S. 

with  Total  Assets  of 

Percent 

Selected  Items 

Corporations 

$250  Million  or  More 

of  Total 

Number  of  U.S.  corporation  returns 

4,799 

951 

19.8 

35,471 

24,138 

68.0 

508,032 

477,828 

94.1 

699,003 

652,490 

93.3 

Current  earnings  and  profits 

47,622 

44,502 

93.4 

Includable  income  of  CFC's  (Subpart  F) 

2,579 

2,431 

94.3 

16,440 

15,316 

93.2 

14,116 

13,421 

95.0 

Dividends  paid  to  U.S.  parent 

10,652 

10,083 

94.7 

1/    Includes  distributions  out  of  other  than  earnings  and  profits. 

2/   Only  out  of  earnings  and  profits. 


domestic  exports  and  exports  by  DISC'S  tend  to 
move  in  the  same  direction  and  generally  at  the 
same  rate. 

The  "spread"  shown  in  Figure  1  represented  by 
the  shaded  area  is  the  difference  between  do- 
mestic exports  and  DISC  exports.  These  differ- 
ences averaged  $30  billion  a  year  until  1978 
when  the  amount  of  domestic  exports  each  year 
began  to  exceed  the  annual  increase  of  DISC 
exports  until  in  1980,  the  difference  was  $63 
billion.  The  DISC  legislation  provided  a 
one-time  increase  in  exports  through  1978,  after 
which  there  was  a  small  measurable  DISC  effect 
[6]. 

Controlled  Foreign  Corporations  —  The  most 
common  method  used  by  domestic  corporations  who 
engage  in  foreign  activities  is  to  establish 
subsidiary  corporations  in  foreign  countries. 
Such  foreign  subsidiaries,  whose  voting  stock  is 
more  than  50  percent  controlled  by  U.S.  corpor- 
ations, are  referred  to  as  "Controlled  Foreign 
Corporations". 

In  1980,  Controlled  Foreign  Corporations  num- 
bered 35,471  and  were  controlled  by  4,799  U.S. 
corporations  filing  their  tax  returns.  The 
average  total  assets  (a  measure  of  investment) 
for  these  corporations  more  than  tripled  since 
1962  when  the  data  began  to  be  tabulated  indi- 
cating that  the  size  of  these  corporations  have 
increased  relative  to  their  number.  (In  1962, 
there  were  12,073  CFC's  with  an  estimated  $46 
billion  of  assets.  For  1980,  the  35,471  CFC's 
had  assets  of  $508  billion.)  It  indicates,  in 
part,  that  the  size  of  the  initial  foreign 
investment  has  increased  so  that,  for  the  most 
part,  only  the  larger  U.S.  corporations  can 
afford  to  invest  abroad,  whether  by  internal 
(the  U.S.  corporation  supplies  its  own  funds)  or 
external  sources  (the  funds  needed  are  borrowed 
abroad).  Thus,  Figure  2  shows  that  for  1980 
over  90  percent  of  the  assets  and  profits  earned 


abroad  of  these  foreign  corporations  were 
controlled  by  "large"  U.S.  corporations. 

Of  the  total,  29,107  foreign  corporations  were 
actively  engaged  in  a  trade  or  business,  the 
remainder  merely  represented  a  presence  in  the 
foreign  country.  Figure  3  shows  that  nearly  90 
percent  of  the  number  of  active  foreign  corpo- 
rations were  actively  engaged  in  either 
manufacturing,  trade,  financial,  or  service 
activities,  and  they  also  accounted  for 
slightly  over  90  percent  of  the  total  assets. 
Manufacturing  firms  led  all  other  industries  in 


Figure  3.  — Distribution  of  Active  Controlled 
Foreign  Corporations  by  Selected 
Industry  and  Assets,  1980 
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both  number  and  assets;  however,  their  relative 
importance  has  declined  because  of  the  more 
rapid  growth  of  financial  and  service 
corporations  in  recent  years. 

Figure  4  portrays  the  most  popular  locations 
where  these  corporations  were  established.  It 
should  be  pointed  out  that  some  corporations  are 
established  in  one  country  and  do  business  prin- 
cipally in  another  country,  but  our  studies 
indicate  that  over  90  percent  of  them  conduct 
their  business  in  the  same  country  in  which  they 
were  organized.  The  countries  shown  in  Figure  4 
represent  the  top  ten  countries  of  the  world 
that  domestic  corporations  were  inclined  to 
establish  a  base  for  foreign  operations  [7]. 
Canada  is  the  favorite  location  of  American 
companies  engaged  in  foreign  activity.  These 
Canadian  companies  accounted  for  15  percent  of 
the  total  number  and  nearly  one-fifth  of  total 
assets  of  all  these  foreign  corporations  in  1980. 


During  the  same  period,  the  total  United  States 
taxable  income  (which  is  the  basis  for  computing 
tax  liability)  reported  by  these  corporations 
also  increased  by  $118  billion  to  $138.6  bil- 
lion. Although  the  amount  of  foreign  source 
taxable  income  is  substantial,  some 
understatement  does  exist.  U.S.  corporations 
with  deficits,  (domestic  losses  off-setting 
foreign  source  income),  are  not  eligible  to 
claim  the  foreign  taxes  paid  that  year  (al- 
though available  for  other  years).  In  spite  of 
the  understatement,  taxable  income  reported  by 
corporations  with  foreign  tax  credits  was  nearly 
60  percent  of  the  taxable  income  for  all  U.S. 
corporations. 


Figure  5.  — Foreign  Source  Taxable  Income  as  a 
Percent  of  Total  Taxable  Income 


Figure  4.  — Distribution  of  Controlled  Foreign 
Corporations  in  the  World,  1980 
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Corporate  Foreign  Tax  Credit  —  One  indicator 
showing  the  involvement  of  American  corporations 
in  foreign  markets  is  the  amount  of  "Foreign 
source  taxable  income"  reported  by  corporations 
eligible  to  claim  a  foreign  tax  credit  on  their 
tax  returns  [8].  This  foreign  taxable  income 
primarily  consists  of  profits  earned  by  their 
"branches"  in  foreign  countries,  and  dividends 
distributed  to  them  by  their  subsidiary  foreign 
corporations.  It  also  includes  income  received 
from  foreign  sources  such  as  rentals,  royalties, 
interest,  and  compensation  for  services  per- 
formed. 

Foreign  source  taxable  income  for  corporations 
with  foreign  tax  credits,  rose  from  nearly  $3 
billion  in  1960,  to  over  $70  billion  in  1980. 
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Using  the  amount  of  taxable  income  reported  by 
domestic  corporations  that  claimed  a  foreign  tax 
credit,  a  percentage  of  the  portion  that  foreign 
source  taxable  income  contributed  to  the  total 
taxable  income  can  be  derived.  That  percentage 
is  plotted  for  certain  years  in  Figure  5.  It 
reveals  that  the  percentage  increased  from  13 
percent  in  1960  to  over  50  percent  in  1980, 
indicating  the  overall  growing  importance  of 
foreign  activity  engaged  in  by  domestic  corpo- 
rations. 

Generally,  domestic  corporations  are  subject 
to  tax  on  their  worldwide  income.  When  part  of 
that  income  is  earned  in  foreign  countries,  the 
income  may  also  be  subject  to  tax  in  that  coun- 
try. In  order  to  prevent  double  taxation  of  the 
same  income,  United  States  law  permits  corpo- 
rations to  claim  a  credit  (or  a  deduction) 
thereby  reducing  their  income  tax  for  the  taxes 
paid  to  the  foreign  country.  In  effect,  the 
corporation  pays  the  higher  of  the  United  States 
tax  rate  or  the  overall  foreign  country  tax  rate 
on  its  foreign  source  income. 

Figure  6  shows  the  growth  of  the  foreign  tax 
credit  claimed  by  corporations  during  the  past 
55  years.    From   1925   until    1960,    foreign  tax 
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Figure  6.  --  Growth  of  the  Corporation  Foreign 
Tax  Credit,  1925  -  1981 
(millions  of  dollars) 
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credit  rose  steadily  from  a  level  of  $20  million 
to  one  and  a  quarter  billion  dollars.  The  dec- 
ade of  the  sixties  shows  an  increase  in  the 
credit  nearly  three  times  greater  during  this 
decade  alone  as  compared  to  the  preceding  35 
years. 

The  foreign  tax  credit  rose  to  record  levels 
($37  billion  in  1979)  during  the  decade  of  the 
seventies.  The  $32  billion  increase  in  this  ten 
year  period  was  affected  by  such  events  as  the 
OPEC  induced  rise  in  petroleum  prices,  and 
increased  foreign  activity  of  U.S.  corporations. 

The  decade  of  the  eighties,  on  the  other  hand, 
unlike  the  sixties  and  seventies,  began  with  a 
decline  in  the  amount  of  foreign  tax  credit 
claimed.  The  decline  for  1980  and  1981  in  the 
credit  resulted  from  the  foreign  nationalization 
of  certain  oil  interests  in  the  Middle  East. 
Corporations  involved  in  oil  related  activities 
play  a  major  role  in  the  foreign  tax  credit. 
The  use  of  the  tax  credit  for  certain  foreign 
income  taxes  was  not  allowed;  requiring  the  use 
of  a  tax  deduction  instead,  which  reduced  for- 
eign earnings—and  when  coupled  with  lower 
corporate  profits,  the  amount  of  foreign  tax 
credit  eligible  to  be  claimed  was  adversely 
affected— declining  to  $22  billion  in  1981  [9], 

ACTIVITY  OF  FOREIGN  CORPORATIONS  AND  INTERESTS 
IN  THE  UNITED  STATES 

This  section  of  the  paper  deals  with  the  acti- 
vity of  foreign  corporations  in  the  United 
States.  Two  sources  of  IRS  information  will  be 
used:  (1)  data  on  U.S.  branch  operations  of 
foreign  corporations;  and  (2)  data  on  U.S. 
domestic  corporations  that  are  50  percent  or 
more  owned  by  foreign  interests.  Taken  together 
both  sources  have  recently  shown  sharp  increases 
in  foreign  operations  in  the  United  States. 

Foreign  Corporations  with  Income  Derived  from 
U.S.  Sources  —  i-or  those  foreign  corporations 
engaged  in  a  trade  or  business  in  the  United 
States  only  that  income  which  is  "effectively 
connected"  with  the  U.S.  trade  or  business  1s 
tabulated  and  Included  1n  these  statistics  [10]. 

In  terms  of  the  amount  of  business  conducted 
in  the  United  States  by  these  foreign  companies 


--using  total  receipts  as  a  guide—most  of  the 
income  was  received  by  banks— primarily  interest 
income.  Figure  7  compares  the  total  receipts 
and  number  of  these  type  of  foreign  corporations 
engaged  in  U.S.  business  operations  for  1977  and 
1981,  as  well  as  the  principal  business  activity 
accounting  for  the  largest  percentage  of  total 
receipts  and  number  of  corporations  in  1981. 

In  1977,  the  total  receipts  of  foreign  banks 
operating  in  the  United  States  accounted  for  22 
percent  of  all  receipts  of  these  foreign  corpor- 
ations and  jumped  to  68  percent  in  1981,  indic- 
ating the  significant  growth  of  foreign  banking 
interests.  (For  example,  in  1978,  some  50 
foreign  bank  branches  operated  in  Chicago  hand- 
ling overseas  investments  coming  into  the  United 
States.)  While  the  receipts  of  banks  went  up 
during  the  period,  the  number  of  banks  as  shown 
in  Figure  7,  accounted  for  only  2  percent  of  the 
total  number  of  foreign  corporations.  Thus,  the 
relatively  few  foreign  banks  tended  to  have 
large  operations  in  the  United  States. 


Figure  7.  —  Number  and  Total  Receipts  of 

Foreign  Corporations  Engaged  in 
Banking  and  Real  Estate  Activities 
in  the  United  States,  1977  and  1981 
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The  same  figure  also  shows  that  numerically, 
real  estate  companies  operating  in  the  United 
States  for  their  foreign  owners  dominated  the 
numbers.  While  we  cannot  discuss  information 
filed  with  the  I.R.S.,  public  sources  of  inform- 
ation show,  for  example,  that  during  the  seven- 
ties, the  oil  sheiks  of  Kuwait  bought  and  devel- 
oped real  estate  interests  in  Atlanta,  the  Kiawa 
Island  off  the  coast  of  South  Carolina,  and  1n 
downtown  Boston.  In  addition,  statistics  from 
the  Department  of  Commerce  show  that  for  1977, 
foreign  investors  spent  $3.8  billion  on  land  and 
commercial  properties  located  in  the  United 
States  [11].  Therefore,  it  1s  not  surprising  to 
see  that  the  number  of  foreign  corporations  with 
real  estate  interests  in  the  United  States 
Increased  in  number  so  that  60  percent  of  the 
foreign  corporations  with  Income  effectively 
connected  with  a  trade  or  business  1n  the  United 
States  1n  1981  were  principally  engaged  1n  real 
estate. 

Domestic  Corporations  Controlled  by  Foreign 
Corporations  —  The  most  common  method  used  to 
establish  a  business  in  the  United  States  1s  to 
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acquire  an  equity  in  an  existing  American  cor- 
poration. In  addition,  a  joint  venture  can  be 
another  means  to  establish  a  business  interest 
in  the  United  States.  Therefore,  these  domestic 
corporations  can  be  considered  as  the  "flip" 
side  of  the  Controlled  Foreign  Corporations 
previously  mentioned.  Using  the  growth  of  total 
assets  for  both  types  of  corporations,  as  shown 
in  Figure  8,  the  total  assets  of  Controlled 
Foreign  Corporations  is  greater  than  the  total 
assets  of  the  "Foreign  Controlled  Domestic 
Corporations".  The  size  of  the  foreign  interest 
in  domestic  corporations  is  however,  catching 
up—increasing  to  55  percent  of  Controlled 
Foreign  Corporations  assets  in  1980  from  28 
percent  in  1972.  This  increase  in  U.S.  in- 
vestment by  foreign  investors  is  also  supported 
by  the  Department  of  Commerce's  foreign  invest- 
ment statistics  showing  that  the  rate  of  growth 
of  foreign  claims  on  United  States  affiliates  is 
higher  than  that  of  United  States  claims  on 
foreign  affiliates  [11]. 

Figure  8.  — Growth  of  Controlled  Foreign 

Corporations  and  Foreign  Controlled 
Domestic  Corporations 
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CONCLUSION 

A  brief  description  has  been  provided  on  some 
of  the  foreign  studies  conducted  by  the  IRS  with 
a  focus  on  investment  abroad  and  foreign  in- 
vestment in  the  U.S.  as  reported  on  corporate 
tax  returns.  International  operations  of  U.S. 
corporations  and  its  effect  on  profits  and  taxes 
has  grown  significantly.  Investment  by  foreign 
firms  in  the  U.S.  has  become  even  more  signifi- 
cant during  the  past  decade  than  investment 
abroad.  Thus,  we  can  agree  with  Mr.  Friedrichs 
(head  of  the  German  Chamber  of  Commerce  in 
Chicago)  when  he  stated  in  an  issue  of  U.S.  News 


and  World  Report  that  "The  money  goes  where  1t 
brings  the  most  return.  There  was  a  time  when 
Americans  bought  almost  all  of  Germany.  Now  the 
money  1s    flowing  back"  [12]. 
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limitation  is  to  prevent  foreign  taxes  from 
reducing  U.S.  taxation  of  domestic  source 
income.  Presently  the  limitation  on 
foreign  tax  credit  is  determined  by  the 
ratio  of  taxable  income  from  foreign 
sources  to  total  taxable  income,  times  the 
U.S.  tax.  The  actual  foreign  tax  credit 
cannot  exceed  the  computed  limitation. 
This  method  combines  all  foreign  income 
allowing  an  "averaging"  of  high  and  low 
foreign  tax  rates.  Any  reduction  in 
foreign  source  taxable  income  will  reduce 
the  limitation. 
[9]  Foreign  tax  credit  continued  to  decline  in 
1982  to  $18.3  billion  according  to  pre- 
liminary estimates  from  corporation  income 
tax  returns. 

[10]  Income  considered  "effectively  connected" 
with  trade  or  business  in  the  United  States 
is  subject  to  tax  in  the  same  manner  as  a 


domestic  corporation  is  taxed.  Income 
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income,  and  is  not  included  in  the 
stati  sties. 

[11]  As  of  the  end  of  1981,  foreign  direct  in- 
vestment in  U.S.  business  had  a  book  value 
of  $90.4  billion  and  nearly  all  of  it  was 
represented  by  stock  in,  retained  earnings 
of,  and  loans  to  U.S.  subsidiaries.  See 
Howenstein  and  Fouch,  "Foreign  Direct  In- 
vestment in  the  United  States  in  1981", 
Survey  of  Current  Business,  Volume  62, 
NumDer  a,  August  iyaz. 
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STATISTICS  OF  INCOME  STUDIES  OF  INTERNATIONAL  INCOME  AND  TAXES: 
A  BRIEF  DESCRIPTION  OF  THE  STUDIES 

Arthur  Gianelos  and  James  Hobbs,  Internal  Revenue  Service 


The  purpose  of  this  paper  is  to  briefly 
describe  the  foreign  and  international  area 
studies  conducted  by  the  Statistics  of  Income 
Division  of  the  Internal  Revenue  Service  [1]. 

This  paper  includes  statistics  on  foreign  tax 
credit  reported  by  corporations  and  individuals 
on  their  tax  returns,  Controlled  Foreign 
Corporations,  Domestic  International  Sales 
Corporations  (DISC'S),  foreign  corporations  with 
income  derived  from  U.S.  sources,  domestic 
corporations,  which  are  more  than  50  percent 
foreign  owned,  U.S.  possessions  corporations, 
foreign  earned  income  of  U.S.  citizens,  U.S. 
possessions  excluded  income,  nonresident  alien 
income  and  tax  withheld,  taxpayers  who  cooperate 
or  participate  in  international  boycotts, 
foreign  trusts,  and  nonresident  alien  estates 
[2]. 

Most  of  the  foreign  area  statistics  prepared 
in  these  studies  are  for  the  Office  of  Tax 
Analysis  in  the  Office  of  the  Secretary  of  the 
Treasury,  as  well  as  for  the  staff  of  the 
Congressional  Joint  Committee  on  Taxation. 
Additionally,  results  from  many  of  these  studies 
are  published  in  the  Statistics  of  Income 
Bulletin,  issued  on  a  quarterly  basis. 

FOREIGN  TAX  CREDIT-  CORPORATIONS 

Until  1918,  all  foreign  taxes  paid  by  U.S. 
persons  were  treated  as  deductible  expenses 
under  U.S.  income  tax  law.  Foreign  tax  credit 
provisions  were  adopted  that  year  in  response  to 
the  sharp  increases  in  tax  rates  at  home  and 
abroad  during  World  War  I.  The  United  States 
was  the  first  country  to  apply  the  foreign  tax 
credit  on  a  worldwide  basis  to  relieve 
international  double  taxation  of  income  [3]. 
The  structure  of  the  tax  credit  mechanism  was 
established  in  the  Revenue  Act  of  1921  followed 
by  changes  made  through  the  years  in  various  law 
changes  [4]. 

The  general  philosophy  of  the  foreign  tax 
credit,  despite  its  numerous  changes  has 
remained  basically  the  same.  It  permits  the 
corporation  to  carry  approximately  the  same 
income  tax  burden  operating  throughout  the  world 
as  that  tax  burden  carried  if  it  were  operating 
only  in  the  United  States.  In  effect,  the 
corporation  pays  the  higher  of  the  U.S.  tax  rate 
or  the  overall  foreign  country  tax  rate  on  its 
income. 

The  foreign  tax  credit  takes  into  account  only 
certain  types  of  foreign  taxes  which  the 
corporation  paid  or  accrued.  They  include 
income,  war  profits,  and  excess  profits 
taxes [5].  Other  types  of  taxes,  such  as  excise, 
sales,  franchise,  property  taxes,  etc.,  do  not 
qualify  for  the  tax  credit.  (However,  these 
taxes  may  be  taken  as  a  deduction  from  income.) 
The  qualifying  taxes  must  be  paid  to  a  foreign 
country  or  a  possession  of  the  United  States. 

A  U.S.  corporation,  upon  the  receipt  of 
dividends  from  a  foreign  corporation  in  which 


the  domestic  corporation  owns  a  certain  amount 
of  stock,  is  also  allowed  to  credit  the  foreign 
income  taxes  paid  by  the  foreign  corporation  (a 
"first-tier"  corporation)  that  relates  pro- 
portionately to  the  dividends.  This  credit 
allowed  only  to  U.S.  corporations  is  generally 
referred  to  as  a  "deemed-paid"  tax  credit  (or 
indirect  tax  credit).  The  indirect  credit  also 
extends  to  taxes  paid  by  second  and  third  tier 
corporations.  Provided  that  stock  ownership 
criteria  are  met,  the  first-tier  corporation  is 
deemed  to  have  paid  a  portion  of  the  foreign 
taxes  actually  paid  by  the  second- tier  foreign 
corporation  which  it  controls  and  from  whom  1t 
receives  dividends,  and  the  second- tier  foreign 
corporation  in  turn,  is  deemed  to  have  paid  a 
portion  of  the  foreign  taxes  paid  by  the 
third-tier  foreign  corporation  which  It  controls 
and  from  whom  it  receives  dividends. 

Under  certain  conditions,  a  U.S.  corporation 
is  required  to  include  in  income  dividends  that 
have  been  constructively  distributed  to  them 
(i.e.,  undistributed  earnings  of  Controlled 
Foreign  Corporations).  The  U.S.  corporation  is 
also  deemed  to  have  paid  its  proportionate  share 
of  income  taxes  paid  by  the  foreign  corporation 
with  respect  to  the  earnings  and  profits  that 
are  required  to  be  included  in  the  domestic 
corporation's  income.  When  the  income  is 
actually  distributed,  it  is  not  included  again 
as  income  of  the  U.S.  corporation.  Neither  are 
the  foreign  taxes  deemed  paid  allowed  as  a 
credit  that  year  [6]. 

The  foreign  tax  credit  is  not  an  unlimited 
credit.  With  the  Tax  Reform  Act  of  1976,  the 
tax  credit  limitation  could  only  be  computed  on 
an  overall  basis.  The  overall  limitation 
required  the  domestic  corporation  to  consolidate 
all  foreign  income  received  from  all  countries 
and  the  taxes  applied  to  the  income  by  the 
various  countries.  (At  certain  times  prior  to 
this  Act,  a  per-country  limitation  could  be 
used.  Under  this  method,  the  tax  credit 
limitation  was  computed  on  a  country  by  country 
basis. ) 

U.S.  corporations  were  also  required  to 
allocate  their  foreign  income  into  separate 
categories  or  types  of  foreign  income.  For  each 
type  of  foreign  income  reported,  the  foreign  tax 
credit  was  limited  to  the  smaller  of  the  amount 
of  foreign  taxes  available  for  credit  or  the 
portion  of  the  U.S.  tax  imposed  on  that  type  of 
foreign  source  taxable  income.  For  1980,  the 
types  of  foreign  income  were  certain  Interest 
income,  DISC  dividends,  foreign  oil  related 
income,  and  all  other  foreign  source  income. 
The  total  foreign  tax  credit  claimed  is  the  sum 
of  these  credits  based  on  each  type  of  income. 

If  a  U.S.  corporation  earned  certain  interest 
income,  the  foreign  tax  credit  limitation  Is 
calculated  on  that  Interest  separately  as  if  1t 
were  the  only  foreign  Income  of  the  corpora- 
tion. Similarly  the  U.S.  corporation  would  also 
compute    a    separate    limitation    for  certain 
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qualifying  DISC  dividends.  Those  dividends  are 
any  dividends  from  a  DISC  which  are  treated  as 
being  from  foreign  sources.  In  addition, 
foreign  taxes  paid,  accrued,  and  deemed  paid  on 
foreign  oil  related  income  were  used  to  compute 
a  separate  foreign  tax  credit. 

Under  certain  circumstances  eligible  foreign 
taxes  which  exceeded  the  credit  limitation  could 
be  carried  back  2  years  and  forward  5  years. 
The  carryback  or  carryover,  plus  the  actual 
taxes  paid  or  accrued  for  a  given  year  and  the 
taxes  deemed  paid  by  foreign  corporations, 
cannot  exceed  the  tax  credit  limitation  for  the 
year  to  which  it  is  carried  back  or  forward. 

Figure  1  shows  the  foreign  tax  credit  claimed 
during  the  period  1955  through  1980  for 
corporate  returns  in  addition  to  the  foreign 
source  taxable  income  and  foreign  taxes  paid. 
Foreign  tax  credit  claimed  increased  from  nearly 
a  billion  dollars  to  over  $25  billion  in  1978 
declining  slightly  in  1980.  The  increase  during 
this  period  in  foreign  source  taxable  income  and 
foreign  tax  credit  provides  the  extent  to  which 
these  U.S.  corporations  are  involved  in  foreign 
operations. 

The  corporation  foreign  tax  credit  studies  are 
processed  in  conjunction  with  the  Controlled 
Foreign  Corporation  studies  (described  below). 
It  is  planned  to  conduct  these  studies  in  the 
future  for  Tax  Years  1982,  1984,  1986,  1987,  and 
1990.  The  1986  and  1987  studies  should  provide 
useful  information  on  carryovers  of  foreign  tax 
credit,  which  were  briefly  described  above. 

For  each  study,  the  SOI  Division  publishes  two 
articles  on  corporate  foreign  tax  credit  in  the 
SOI  Bulletin.  One  article  deals  with  industry 
data  and  the  second  article  deals  with  country 
data.  Additionally,  tabulated  data  classified 
by  industry  and  country  are  available. 

CONTROLLED  FOREIGN  CORPORATIONS 

Prior  to  1960,  U.S.  corporations  were  not 
required  to  file  information  on  their  foreign 
subsidiary    corporations.     They    were    able  to 


defer  payment  of  U.S.  income  taxes  on  all 
foreign  profits  because  the  income  earned  by  the 
foreign  subsidiaries  was  not  taxed  by  the  U.S. 
Government  until  it  was  repatriated  to  the  U.S. 
parents,  usually  in  the  form  of  dividends  or 
liquidating  distributions.  If  the  earnings  were 
reinvested  abroad,  repatriation  could  be 
postponed  indefinitely. 

Public  Law  86-780  was  passed  in  1960  to  obtain 
information  on  these  foreign  holdings.  It 
required  domestic  corporations  to  provide 
certain  financial  and  other  information  with 
respect  to  each  foreign  corporation  controlled 
by  them  annually  with  their  income  tax  return 
[7],  Control  was  defined  as  direct  or  indirect 
ownership  of  stock  having  more  than  50  percent 
of  the  combined  voting  power  of  all  classes  of 
stock  during  its  taxable  year.  These  foreign 
corporations  became  known  as  Controlled  Foreign 
Corporations  (CFC's). 

The  1960  law,  although  providing  information 
on  foreign  subsidiaries,  did  not  alter  the 
accumulation  of  foreign  earnings  and  profits 
abroad  by  CFC's.  The  first  attempt  to  tax 
foreign  corporations'  income  indirectly  through 
their  U.S.  parent  corporations  led  to  enactment 
of  the  "Subpart  F"  provisions  of  the  Tax  Reform 
Act  of  1962. 

These  provisions  were  intended  to  eliminate 
tax  avoidance  by  U.S.  corporations  who  used 
foreign  corporations  to  accumulate  certain  types 
of  income  in  jurisdictions  with  little  or  no  tax 
on  that  income  [8],  The  rules  in  Subpart  F 
attempt  to  distinguish  between  legitimate 
deferral  and  tax  avoidance  plans  through  the  use 
of  foreign  subsidiaries  in  those  countries  that 
have  a  low  or  zero  rate  of  tax  on  income  [9]. 

The  1962  Law  considered  as  taxable  income 
(generally  as  dividends),  specific  types  of 
undistributed  earnings  and  profits  of  CFC's. 
These  provisions  were  also  affected  by  ad- 
ditional legislative  changes  after  1962  [10]. 
At  the  present  time,  U.S.  corporations  are  taxed 
if  the  CFC  engages  in  certain  transactions,  or 
makes  certain  investments,  on  income  earned  by 


Figure  1.  --Returns  with  Foreign  Tax  Credit  and  Forms  1118  Filed 
for  Selected  Years,  1955-1980 
(money  amounts  are  in  millions  of  dollars) 


Returns  with  Foreign  Tax 

Credit  Claimed 

All  Returns 

Returns  with  Forms  1118  Filed 

Tax  Year 

Number 

Foreign 

Number 

Total 

Foreign 

of 

Tax  Credit 

of 

Taxable 

Foreign 

Tax  Credit 

Returns 

CI  aimed 

Returns 

Income 

Taxes* 

Claimed 

1955  

3,688 

959 

3,084 

2,130 

951 

862 

1960  

4,740 

1 ,224 

4,250 

2,774 

1,768 

1 ,140 

1965  

6,186 

2,616 

5,684 

6,455 

4,242 

2,596 

1970  

5,745 

4,549 

5,571 

10,932 

8,460 

4,542 

1972  

6,412 

6,315 

5,497 

16,486 

10,681 

6,306 

1976  

6,513 

23,579 

6,136 

55,414 

43,863 

23,547 

1978  

6,039 

26,357 

5,219 

65,150 

59,912 

26,345 

1980  

6,199 

24,880 

6,046 

70,541 

34,207 

24,879 

Total  foreign  taxes  available  for  credit  before  reduction  for  certain 
taxes.  Includes  foreign  taxes  paid  or  accrued,  deemed  paid,  and  car- 
ryover of  prior  year  taxes. 
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these  activities.  Corporations  are  taxed  on 
Subpart  F  income  in  the  tax  year  the  activities 
occurred,  and  therefore,  are  not  taxed  in  a 
later  year(s)  on  this  income  when  it  is  actually 
distributed.  The  following  outline  shows  the 
income  components  of  Subpart  F  currently 
effective. 

Subpart  F  income  is  the  sum  of: 

1.  Income  from  insuring  U.S.  risks, 

2.  Foreign  base  company  income,  which  is 
composed  of: 

a.  foreign    personal    holding  company 
income, 

b.  foreign  base  company  sales  income, 

c.  foreign     base     company  services 
i  ncome, 

d.  foreign     base     company  shipping 
income,  and 

e.  foreign   base   company  oil  related 
income, 

3.  Income  from  boycott  related  activities, 

4.  Amounts  of  bribes,  kickbacks  and  other 
illegal  payments  (the  earnings  and 
profits  of  CFC's  cannot  be  reduced  by 
the  amount  of  these  payments), 

5.  Previously  excluded  Subpart  F  income 
withdrawn  from  investments  in  less 
developed  countries, 

6.  Previously  excluded  Subpart  F  income 
withdrawn  from  foreign  base  company 
shipping  operations,  and  finally 

7.  The  CFC's  increase  in  earnings  invested 
in  U.S.  property. 

The  "base  company"  referred  to  above,  is 
usually  holding,  sales,  or  service  corporations 
organized  in  a  country  (tax  haven  for  example), 
other  than  the  country  where  the  goods  are 
produced,  sold,  or  services  are  performed. 
Foreign  corporations  that  are  organized  in  the 
same  country  in  which  their  business  activities 
are  located  are  usually  not  affected. 

The  1962  Act  also  redefined  the  term 
Controlled  Foreign  Corporation.  Foreign 
corporations  were  now  considered  Controlled 
Foreign  Corporations  if  more  than  50  percent  of 
the  voting  stock  was  owned  by  U.S.  shareholders, 
each  having  at  least  a  10  percent  or  more 
interest.  Also,  control  was  extended  to 
lower-tier  foreign  corporations  through  a  chain 
of  control,  viz.,  the  U.S.  corporation  owned 
more  than  50  percent  of  a  foreign  corporation 
(first-tier)  which,  in  turn,  owned  more  than  50 
percent   of   a    second-tier    foreign  corporation 


which,  in  turn,  owned  more  than  50  percent  of  a  11 
third-tier   foreign   corporation,    and   so  forth. 
In   this   case,    all    three   foreign  corporations 
were  classified  as  CFC's. 

Figure  2  presents  selected  historical 
information  on  Controlled  Foreign  Corporations. 
As  can  be  seen,  while  the  number  of  CFC's  nearly 
tripled  between  1962  and  1980,  their  activity  as 
measured  by  assets,  receipts  and  earnings 
increased  much  faster  indicating  the  increase  of 
these  corporations  and  the  contribution  of 
foreign  income  to  total  or  worldwide  income. 

For  each  study,  the  SOI  Division  will 
publish  two  articles  on  Controlled  Foreign 
Corporations  in  the  SOI  Bulletin.  One  article 
will  deal  with  industry  data  and  the  second 
article  will  deal  with  country  data.  In 
addition,  cross  tabulations  of  CFC  statistics 
classified  by  both  industry  and  country  will  be 
available. 

DOMESTIC  INTERNATIONAL  SALES  CORPORATIONS 
(DISC'S) 

A  Domestic  International  Sales  Corporation 
(DISC)  is  a  special  type  of  corporation 
established  by  passage  of  the  Revenue  Act  of 
1971.  The  purpose  of  this  legislation  is  to 
provide  a  system  of  tax  deferral  and  an 
inducement  to  increase  U.S.  exports  [11]. 

To  prevent  unlimited  tax  deferral,  at  least 
one-half  of  the  DISC'S  earnings  and  profits  is 
taxed  to  its  stockholders  annually.  This 
portion  of  the  DISC'S  earnings  and  profits  is 
fully  taxable  to  the  stockholders  even  if  the 
earnings  are  not  actually  distributed.  U.S. 
income  taxation  is  deferred  indefinitely,  for 
the  most  part,  on  the  remainder  of  the  DISC'S 
earnings. 

To  qualify  as  a  DISC,  a  corporation  has  to 
elect  to  be  treated  as  a  DISC,  have  at  least 
$2,500  of  capital  stock,  and  meet  strict  formal 
requirements  each  year,  such  as  satisfying  the 
tests  that  95  percent  of  both  its  gross  receipts 
and  assets  are  "qualified."  These  requirements 
are  designed  to  limit  the  DISC  to  export  related 
activities.  A  DISC  is  allowed  to  export  products 
that  qualify  as  export  property,  which  are 
manufactured,  produced,  grown,  or  extracted  in 
the  United  States  by  someone  other  than  the  DISC 
[12]. 

A  DISC  usually  acquires  export  property  from 
its  parent  corporation  or  an  affiliated  cor- 
poration and  then  sells  the  property  abroad. 
However,    it   can    act    simply    as    a  commission 


Figure  2.  --  Growth  of  Controlled  Foreign  Corporations,  1962  -  1980 
(money  amounts  are  in  millions  of  dollars) 


Tax  Year 


Number  of 
Controlled 
Foreign 
Corporations 


Total 
Assets 


1962   12,073 

1972   29,221 

1980   35,471 


46,102* 
167,830 
508,032 


*  Estimated. 


Business 
Receipts 


49,859 
172,407 
699,003 


Current  Earnings 
and  Profits  (Less 
Losses)  Before 
Taxes 


4,181 
16,943 
47,622 
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merchant  on  export  sales  of  an  affiliated  cor- 
poration. The  allocation  of  income  between  a 
DISC  and  its  affiliated  corporation  is  achieved 
through  the  use  of  special  intercompany  pricing 
rules  which  allow  the  DISC  to  maximize  its 
allocation  of  the  profits  from  export  sales  [13]. 

There  have  been  three  major  modifications  to 
the  law  in  regards  to  DISC'S  since  1972.  Each 
law  change  reduced  the  tax  benefits  allowed  to 
stockholders  of  DISC'S.  The  Tax  Reduction  Act 
of  1975  eliminated  DISC  benefits  for  profits 
arising  from  exports  of  products  in  short 
domestic  supply,  and  from  exports  of  natural 
resource  products,  such  as  oil,  gas,  and 
minerals,  subject  to  percentage  depletion 
allowance.  The  Tax  Reform  Act  of  1976  limited 
DISC  benefits  to  income  attributable  to  export 
gross  receipts  in  excess  of  67  percent  of 
average  export  gross  receipts  in  a  4-year  base 
period  [14].  (In  addition,  DISC'S  were  required 
to  include  in  their  computation  of  their  deemed 
distributions  taxable  to  their  stockholders  any 
amounts  of  international  boycott  income  [15].) 
The  third  modification,  enacted  by  the  Tax 
Equity  and  Fiscal  Responsibility  Act  of  1982, 
(whose  provisions  are  not  reflected  in  the  data 
in  this  paper),  increased  the  portion  of  DISC 
income  considered  deemed  distributed  to  the 
DISC'S  corporate  stockholders  from  50  percent  to 
57.5  percent  for  taxable  years  beginning  in  1983. 

The  DISC  tax  provisions  have  been  a  point  of 
contention  between  the  United  States  and  other 
signatory  countries  of  the  General  Agreement  on 
Tariffs  and  Trade.  As  a  result,  the  DISC 
provisions  have  been  substantially  modified  by 
the  Deficit  Reduction  Act  of  1984.  This  Act 
will  end  the  existence  of  large  DISC  exporters. 
U.S.  corporations  will  replace  these  DISC'S  with 
foreign  sales  corporations  (FSC's)  abroad 
through  which  export  sales  will  be  made.  A 
portion  of  the  export  income  of  eligible  FSC's 
will  be  exempt  from  U.S.  income  tax,  while  the 
remainder  of  the  earnings  will  be  subject  to 
taxation.  Also  exempted  from  taxation  will  be 
the  accumulated  tax-deferred  profits  of  existing 
DISC'S.  Two  alternatives  have  been  provided  by 
the  Act,  as  relief  for  small  exporters  who  may 
find  the  foreign  economic  activity  requirements 


burdensome.  These  alternatives  are  the 
interest-charge  DISC  and  the  small  FSC 
exception.  Thus,  there  will  be  in  existence 
both  FSC's  and  DISC'S. 

The  number  of  DISC  returns,  DISC  taxable 
income,  and  amounts  deemed  distributed  from  1972 
to  1981  are  presented  in  Figure  3.  The 
difference  between  the  amount  of  DISC  taxable 
income  and  the  amount  deemed  distributed  for 
each  year  represents  the  amount  of  DISC  income 
that  can  be  deferred  indefinitely  from  U.S. 
income  taxation. 


FOREIGN  CORPORATIONS  WITH  INCOME  DERIVED 
FROM  U.S.  SOURCES 

A  foreign  corporation  is  any  corporation 
which  is  not  "created  or  organized"  in  the 
United  States  or  under  the  laws  of  the  United 
States  or  any  State  [16].  Foreign  corporations 
referred  to  in  this  section  of  the  paper  have 
income  derived  from  U.S.  investments,  such  as 
dividends,  interest,  rents,  and  royalties, 
and/or  income  derived  from  business  operations 
conducted  in  the  United  States. 

Income  that  a  foreign  corporation  receives 
that  is  derived  from  its  U.S.  investments  is 
subject  to  U.S.  tax  generally  at  the  rate  of  30 
percent  on  that  income,  unless  a  lower  tax  rate 
has  been  set  by  a  tax  treaty.  Generally,  most 
investments  in  the  United  States  are  made  by 
foreign  corporations  located  in  treaty  countries 
[17].  Income  derived  by  a  foreign  corporation 
from  U.S.  business  operations  is  considered  to 
be  "effectively  connected"  income  and  is  subject 
to  tax  in  the  same  manner  as  a  domestic  corpora- 
tion is  .taxed  [18].  Income  derived  by  the 
foreign  corporation  outside  the  U.S.  is  not 
included  as  income  subject  to  U.S.  taxation  [19]. 

Figure  4  presents  selected  data  from  Form 
1120F  returns  filed  for  Tax  Year  1981  compared 
to  the  data  for  1972  and  1977.  As  described  in 
the  previous  paper,  foreign  corporations  with 
"effectively  connected"  income  from  U.S.  sources 
increased  during  the  nine  year  period  dramati- 
cally, and  these  were  primarily  engaged  in 
banking  and  real  estate  [20]. 


Figure  3.  —  Number  of  DISC  Returns,  DISC  Taxable  Income,  and 
Amounts  Deemed  Distributed,  1972  -  1981* 
(money  amounts  are  in  millions  of  dollars) 


DISC 

Amount 

Tax 

Number 

Taxable 

Deemed 

Year 

of  Returns 

Income 

Distributed 

1972*   2,826 

1973   4,162 

1974   5,498 

1975   6,431 

1976   6,911 

1977   6,665 

1978   7,208 

1979   7,933 

1980   8,665 

1981   9,408 


1,566 
3,149 
4,783 
4,772 
5,071 
5,234 
6,427 
8,461 
9,875 
10,952 


776 
1,579 
2,416 
2,420 
3,499 
3,715 
4,360 
5,397 
6,270 
7,187 


*Tax  year  refers  to  taxable  periods  ended  between  July  1  of  the  year  and 
June  30th  of  the  following  year.  However,  for  1972,  the  effective  date 
began  January  1 ,  1972. 
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Figure  4.  --  Number  of  Active  Foreign  Corporations  (Forms  1120F)  with  U.S.  13 
Business  Operations  and  Selected  Financial  Data,  1972  -  1981 


Item 


1972 


1977 


1981 


Number  of  active  foreign  corporations 
with  U.S.  business  operations,  total. 


796  3,093  9,350 

(mill ions  of  dollars) 


Total  receipts   3,567  10,398  37,281 

Business  receipts   2,490  7,157  10,143 

Interest   886  2,454  25,480 

Dividends  received  from  domestic 

corporations   85  53  74 

Total  deductions   3,379  10,572  38,857 

Cost  of  sales  and  operations   1  ,687  4,476  7,268 

Taxes  paid   57  219  469 

Interest  paid   584  2,501  25,125 

Depreciation   37  257  416 

Net  income  (less  deficit)   161  (188)  (1  ,596) 

Total  income  tax   77  124  260 

Foreign  tax  credit   4  9  12 


NOTE:    Data  excludes  Forms  1120F  filed  with  only  income  derived  from  U.S. 
investments  subject  to  withholding  tax. 


DOMESTIC  CORPORATIONS  WITH  50  PERCENT  OR  MORE 
OWNERSHIP  BY  A  FOREIGN  ENTITY 

In  addition  to  foreign  corporations  with 
income  from  sources  in  the  United  States 
described  above,  there  are  domestic  corporations 
whose  voting  stock  is  50  percent  or  more  di- 
rectly or  indirectly  owned  by  at  least  one 
foreign  entity,  such  as  a  corporation.  These 
foreign-owned  domestic  corporations  could  result 
from  stock  acquisitions  by  foreign  entities,  be 
newly  formed  subsidiary  corporations,  or  result 
from  joint  ventures  between  two  or  more  cor- 
porations, at  least  one  of  which  is  a  foreign 
corporation,  to  mention  a  few  of  the  possibili- 
ties [21]. 

Each  domestic  corporation  regardless  of 
ownership  is  required  to  indicate  on  its  income 
tax  return  whether  any  person,  domestic  or 
foreign,  owned  50  percent  or  more  of  its  voting 
stock.  If  there  was  a  50-percent-or-more 
foreign  owner,  the  country  of  the  owner  and 
percentage  of  stock  directly  or  indirectly  owned 
was  used  for  the  SOI  statistics. 

These  data  are  tabulated  generally  by  the 
industry  of  the  domestic  corporation  and  by  the 
country  of  the  foreign  owner  and  are  furnished 
annually  to  the  Office  of  Tax  Analysis,  Depart- 
ment of  the  Treasury.  The  data  include  income 
statements,  balance  sheets,  tax  items,  and 
distributions  to  stockholders. 

Figure  5  shows  the  number  of  domestic 
corporations  that  indicated  they  were  50  percent 
or  more  owned  by  a  foreign  entity  and  selected 
financial  data.  From  1972  to  1981,  the  number 
of  these  corporations  rose  from  6,198  to  27,626. 
Their  assets  similarly  rose  from  $46.9  billion 
to  $383.7  billion,  and  the  receipts  they 
generated  Increased  from  $50.8  billion  to  $371.3 
billion. 


More  than  half  of  these  domestic 
corporations  were  engaged  in  either  trade 
activities  or  involved  in  finance,  insurance,  or 
real  estate.  This  was  true  in  1972  as  well  as 
in  1981.  Trade  corporations  accounted  for  40 
percent  of  the  total  in  1972,  and  33  percent  in 
1981.  Domestic  financial  corporations  accounted 
for  24  percent  of  the  total  in  1972  and  28 
percent  in  1981.  Data  for  these  corporations 
will  continue  to  be  tabulated  for  the  Office  of 
Tax  Analysis,  and  may  be  produced  upon  request 
on  a  reimbursable  basis. 

U.S.  POSSESSIONS  CORPORATIONS 

A  U.S.  possessions  corporation  is  a  domestic 
corporation  that  has  elected  to  be  treated  as  a 
possessions  corporation  by  filing  a  Form  5712, 
Election  to  be  Treated  as  a  Possessions 
Corporation.  To  qualify  the  corporation  must 
derive  80  percent  or  more  of  its  gross  income 
from  sources  within  a  U.S.  possession  and  50 
percent  or  more  of  its  gross  income  from  the 
active  conduct  of  a  trade  or  business  within  a 
U.S.  possession.  Corporations  which  meet  these 
requirements  for  a  period  of  three  years  (the 
current  taxable  year  and  two  preceding  years) 
are  allowed  a  credit  against  their  U.S.  income 
tax  liability. 

Prior  to  1976,  provisions  for  possessions 
corporations  entitled  their  U.S.  parent 
corporations  a  unique  form  of  domestic  tax 
treatment.  In  profitable  years,  the  possessions 
income  was  excluded  from  taxation,  while  in  loss 
years,  the  parent  corporations  were  allowed  to 
offset  their  profits  with  the  subsidiaries' 
losses  by  joining  the  subsidiary  in  the  filing 
of  a  consolidated  return  [22]. 

In  addition,  dividends  distributed  to  the 
U.S.   parent  corporation  were  fully  taxable  to 
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Figure  5.  --  Domestic  Corporations  Indicating  50  Percent  or  More 

Ownership  by  a  Foreign  Entity,  Selected  Items,  1972  and  1981 
(money  amounts  are  in  millions  of  dollars) 


Item 


1972 


1981 


Returns  indicating  50%  or  more  ownership 
by  a  foreign  entity 


6,198 

27,626 

46,868 

383,702 

50,814 

371,344 

,  48,932 

342,958 

752 

19,018 

49,496 

365,938 

.  37,613 

265,998 

1 ,071 

23,615 

1,295 

5,270 

741 

5,731 

28 

794 

658 

4,125 

593 

2,778 

the  U.S.  parent  corporation  when  received. 
However,  the  dividends  received  deduction 
allowed  on  other  domestic  dividends  received 
were  not  applicable  to  dividends  received  from 
possessions  corporations.  Amounts  received  by 
U.S.  parent  corporations  upon  liquidation  of  a 
possessions  corporation  were  exempt  from  U.S. 
income  tax.  As  a  result,  income  accumulated 
over  the  years  by  possessions  corporations 
tended  to  be  invested  abroad  in  anticipation  of 
a  tax-free  liquidation. 

The  tax  benefits  for  possessions  cor- 
porations were  substantially  revised  by  the  Tax 
Reform  Act  of  1976.  Although  the  80  and  50 
percent  tests  were  not  changed,  possessions 
corporations  were  no  longer  permitted  to  be 
included  in  consolidated  returns,  thus, 
eliminating  the  benefit  to  parent  corporations 
1n  both  profit  and  loss  years.  In  addition,  the 
possessions  corporations'  dividends  now  quali- 
fied for  the  dividends  received  deduction,  thus 
removing  the  incentive  to  liquidate.  The 
allowance  of  the  deduction  caused  the  accelera- 
tion of  the  remittance  of  dividends  to  U.S. 
parent  corporations.  According  to  the  U.S. 
Treasury  Department,  dividends  distributed  by 
manufacturing  possessions  corporations  increased 
from  virtually  none  prior  to  1977  to  $1.2 
billion  in  1980  [23].  The  exemption  of  income 
was  replaced  with  a  credit  against  U.S.  income 
tax  equal  to  that  portion  of  the  tax  attributa- 
ble to  possessions  business  income  and  qualified 
possessions  source  Investment  income.  It  was 
also  necessary  for  the  corporation  to  make  an 
election  to  be  treated  as  a  possessions 
corporation.  The  election  was  irrevocable  for 
10  years  unless  the  Secretary  of  the  Treasury 
consented  to  the  revocation  of  the  election. 

The  Tax  Equity  and  Fiscal  Responsibility  Act 
of  1982,  made  two  additional  changes  related  to 
possessions  corporations.  First,  it  cut  back 
the  amount  of  passive  investment  Income  that  a 
corporation  could  earn  and  still  qualify  for  the 
possessions  tax  credit.    The  50  percent  active 


trade  or  business  test  is  increased  by  5  per- 
centage points  to  55,  60,  and  65  percent  for 
taxable  years  beginning  in  1983,  1984,  and  1985, 
respectively.  Secondly,  the  Act  provided  new 
rules  for  the  allocation  of  income  attributable 
to  intangible  property  between  a  possessions 
corporation  and  its  U.S.  affiliate. 

The  most  recent  data  obtained  by  the  SOI 
Division  are  for  Tax  Year  1981  and  are  summar- 
ized in  Figure  6.  There  were  565  returns  in 
1981  with  nearly  $2.0  billion  of  possessions  tax 
credit  (compared  to  384  returns  in  1976  with 
$700  million  of  credit)  [24].  The  23  return 
difference  in  Figure  6  represents  those  corpora- 
tions that  claimed  the  credit  but  did  not  file 
the  supporting  information  on  Forms  5735. 

U.S.  possessions  corporation  studies  have 
been  conducted  on  an  annual  basis,  and  data  are 
presented  in  the  SOI  Bulletin  covering  two  years 
on  a  biennial  basis.  Tfie  most  recent  SOI 
Bulletin  article  for  Tax  Year  1980  points  ouT 
that  most  possessions  corporations  are  located 
in  Puerto  Rico.  It  was  estimated  that  9  percent 
of  the  total  employment  in  Puerto  Rico  was 
accounted  for  by  all  possessions  corporations  1n 
manufacturing  and  one-half  of  all  employees  In 
the  manufacturing  sector  of  Puerto  Rico.  The 
employment  data  are  based  on  the  Federal  unem- 
ployment insurance  tax  returns  (Forms  940) 
available  for  282  possessions  corporations 
engaged  in  manufacturing  activities  in  1980  and 
are  provided  to  the  Office  of  Tax  Analysis  each 
year  [25]. 

FOREIGN  TAX  CREDIT:  INDIVIDUALS 

U.S.  taxpayers  (defined  to  include  both  U.S. 
citizens  and  alien  residents  in  the  United 
States)  who  paid  or  accrued  foreign  taxes  on 
their  foreign  source  income  were  eligible  to  use 
those  taxes  either  as  an  itemized  deduction  or 
as  a  tax  credit,  provided  that  the  foreign 
source  Income  was  subject  to  U.S.  taxation.  The 
United-  States    imposes   its   income   tax  on  the 
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Figure  6.  --  Selected  Financial  Data  for  U.S.  Possessions  Corporations,  1981  1^ 
(money  amounts  are  in  millions  of  dollars) 
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worldwide  income  of  individual  citizens  and 
residents  without  regard  to  the  geographic 
source  of  that  income. 

The  choice  of  taking  the  deduction  or 
claiming  the  credit  is  up  to  the  taxpayer.  In 
the  majority  of  cases  it  was  advantageous  to 
claim  the  foreign  taxes  as  a  credit  since,  after 
computing  the  credit  limitation,  the  allowable 
foreign  tax  credit  resulted  in  a  dollar-for- 
dollar  reduction  of  U.S.  tax  liability.  The 
foreign  tax  credit  is  allowed  either  against  the 
basic  income  tax  or  by  using  a  special 
computation,  the  alternative  minimum  tax. 
However,  the  credit  cannot  be  applied  against 
any  of  the  other  taxes  reported  on  Form  1040 
such  as  minumum  tax  preferences,  tax  from 
recomputing  prior-year  investment  credit,  and 
other  taxes  making  up  part  of  the  total  tax 
liability. 

The  foreign  tax  credit  was  not  allowed  to: 
(1)  U.S.  citizens  entitled  to  an  exemption  from 
U.S.  tax  on  income  from  sources  within  U.S. 
possessions  (see  the  U.S.  Possessions  Excluded 
Income  section  of  this  paper),  (2)  U.S.  citizens 
who  were  inhabitants  of  the  U.S.  Virgin  Islands, 
and  (3)  citizens  of  U.S.  possessions  (except 
Puerto  Rico)  who  were  not  otherwise  U.S.  citi- 
zens or  residents.  Additionally,  nonresident 
aliens  were  not  allowed  a  foreign  tax  credit 
except  for  income  taxes  paid  to  a  foreign 
country  on  foreign  source  income  that  was  "ef- 
fectively connected"  with  a  trade  or  business  in 
the  United  States.  In  computing  total  foreign 
taxable  income  and  total  U.S.  taxable  income, 
taxpayers  could  not  take  into  account  any 
foreign  income  excluded  from  U.S.  tax.  Also, 
the  amount  of  taxes  paid  or  accrued  on  this 
excluded  income  was  not  allowed  in  the  foreign 
tax  credit  computation. 

The  Tax  Reform  Act  of  1976  changed  the 
method  of  computing  the  foreign  tax  credit  for 
individual  taxpayers.  Generally,  for  taxable 
years  beginning  in  1976  only  the  overall  limi- 


tation method  of  computing  the  foreign  tax 
credit  was  allowed.  Another  part  of  the  Act 
changed  the  method  of  reporting  foreign  source 
capital  gains.  They  were  now  required  to  be 
offset  by  U.S.  source  capital  losses  for  pur- 
poses of  computing  the  foreign  tax  credit.  The 
Act  also  introduced  the  requirement  that  the 
foreign  tax  credit  be  reduced  if  the  individual 
agreed  to  participate  in  or  cooperate  with  an 
international  boycott.  Finally,  the  Act  allowed 
individuals  claiming  a  foreign  tax  credit  to 
take  the  standard  deduction  rather  than  requiring 
taxpayers  to  itemize  their  deductions  in  comput- 
ing their  total  taxable  income  from  all  sources. 

In  general,  the  foreign  tax  credit  may  be 
taken  only  by  the  individuals  upon  whom  the 
foreign  tax  is  imposed  [26].  These  individuals, 
unlike  domestic  corporations,  are  not  usually 
eligible  to  take  the  deemed  paid  credit  on  dis- 
tributions received  from  foreign  corporations 
that  domestic  corporations  are  allowed  to  claim 
[27]. 

However,  an  individual  that  meets  the 
minimum  stock  ownership  requirement  for  a 
Controlled  Foreign  Corporation  can  elect  to  be 
taxed  at  the  corporate  taxes  rates  on  the 
individual's  share  of  certain  undistributed 
income  of  the  CFC  (Subpart  F  income).  Under 
these  circumstances  the  individual  is  also 
eligible  for  a  deemed  paid  credit.  As  with 
corporations,  the  amount  of  foreign  income  taxes 
which  exceeds  the  allowable  credit  can  be 
carried  back  two  years  and  forward  five  years. 

Figure  7  compares  the  number  of  returns  and 
foreign  tax  credit  claimed  for  each  year  of  the 
10  year  period,  1972-1981.  Also,  it  indicates 
that  the  majority  of  the  credit  is  claimed  by 
individuals  in  the  upper  income  bracket 
(adjusted  gross  income  of  $100,000  or  more), 
especially  in  more  recent  years.  The  last 
detailed  study  of  foreign  tax  credit  claimed  by 
individuals  for  Tax  Year  1979  indicates  that  ten 
countries   accounted   for   $823   million   of  the 
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16  Figure  7.  —  Amount  of  Foreign  Tax  Credit  Claimed  on  Individual  Income  Tax 

Returns  and  for  Returns  with  Adjusted  Gross  Income  (AGI) 
of  $100,000  or  More,  1972-1981 
(money  amounts  are  in  thousands  of  dollars) 
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135,265 
153,816 
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255,368 
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74.5 
74.3 
82.7 

NOTE:    Data  includes  nontaxable  returns  with  foreign  tax  credit  and 
foreign  tax  credit  claimed  by  U.S.  citizens  living  abroad. 


total  $842  million  of  foreign  tax  credit  claimed 
by  individuals  [28].  Compared  to  the  corporate 
foreign  tax  credit  described  earlier  the  credit 
claimed  by  individuals  generally  makes  up  only 
about  5  percent  of  the  combined  total  for  both 
individual  and  corporation  foreign  tax  credits. 

The  next  study  of  individual  tax  returns 
with  foreign  tax  credit  is  scheduled  for  Tax 
Year  1983.  It  will  contain  data  for  each  type 
of  foreign  source  income  by  country  to  which 
foreign  taxes  were  paid  or  accrued. 

FOREIGN  EARNED  INCOME  OF  INDIVIDUALS 

U.S.  citizens  are  generally  taxed  on  their 
worldwide  income  and  receive  a  foreign  tax 
credit  for  foreign  taxes  paid  or  accrued  on 
their  foreign  source  income.  However,  U.S. 
citizens  working  abroad  are  allowed  to  exclude 
from  their  gross  income  a  specified  amount  of 
income  earned  for  services  performed  abroad 
[29].  In  order  to  qualify  for  the  foreign 
earned  income  exclusion,  the  taxpayer  must  be  a 
bona  fide  resident  of  a  foreign  country  for  a 
period  which  includes  a  full  taxable  year,  or  be 
physically  present  in  a  foreign  country  for  11 
out  of  12  consecutive  months  [30]. 

Prior  to  1976,  a  U.S.  citizen  working  abroad 
could  exclude  up  to  $20,000  of  foreign  earned 
income  which  increased  to  $25,000  after  three 
years  of  bona  fide  foreign  residence.  A  U.S. 
citizen  who  was  not  a  bona  fide  resident  of  a 
foreign  country  but  remained  abroad  for  a  period 
of  510  days  out  of  an  18-month  period  could  also 
exclude  up  to  $20,000  of  foreign  earned  income. 
U.S.  citizens  who  paid  taxes  to  a  foreign 
country  were  not  only  allowed  to  exempt  foreign 
earned  income  but  also  could  claim  a  foreign  tax 
credit  for  foreign  taxes  paid  on  the  excluded 
amounts  against  any  U.S.  tax  liability  on  income 
over  and  above  the  excluded  amounts,  thereby, 
increasing  the  tax-exempt  amount. 


The  Tax  Reform  Act  of  1976  made  several 
changes  in  the  taxation  of  U.S.  citizens  working 
abroad.  The  principal  changes  were:  (1)  reducing 
the  exclusion  to  $15,000  annually,  (2)  applying 
higher  tax  rates  on  any  remaining  portion  of 
income  subject  to  U.S.  income  taxation,  and  (3) 
eliminating  a  foreign  tax  credit  for  foreign 
taxes  attributable  to  the  excluded  income.  The 
provisions  of  the  1976  Act  were  effective  for 
taxable  years  beginning  in  1976.  However,  the 
Tax  Reduction  and  Simplification  Act  of  1977 
postponed  the  effective  date  of  the  1976 
provisions  until  taxable  years  beginning  in  1977. 

The  Foreign  Earned  Income  Act  of  1978 
further  postponed  the  effective  date  of  the  Tax 
Reform  Act  of  1976  provisions  affecting 
Americans  working  abroad  to  taxable  years 
beginning  in  1978.  Therefore,  qualifying 
individuals  had  to  follow  the  pre-1977  rules  for 
Tax  Year  1977  returns.  These  returns  were 
allowed  to  be  filed  without  penalty  on  or  before 
February  15,  1979.  The  effects  of  these 
postponements  are  presented  in  Figure  8.  The 
number  of  returns  declined  from  1976  to  1977 
because  many  1977  tax  returns  were  filed  in 
early  1979  and  thus  were  included  in  figures  for 
1978. 

The  Foreign  Earned  Income  Act  of  1978 
contained  other  provisions  affecting  U.S. 
citizens  working  abroad.  For  Tax  Year  1978 
returns,  the  Act  permitted  taxpayers  to  choose 
between  the  $15,000  earned  income  exclusion  (as 
specified  in  the  Tax  Reform  Act  of  1976)  or  the 
provisions  of  two  new  rules.  One  of  these  new 
rules  allowed  a  taxpayer,  who  resided  in  an 
employer  camp  in  a  foreign  hardship  area,  an 
annual  exclusion  from  gross  Income  of  up  to 
$20,000  of  foreign  income  [31].  The  second  rule 
provided  qualified  individuals  a  deduction  for 
excess  qualified  foreign  living  expenses  for 
such  items  as  cost-of-living  differentials, 
housing    costs,    school    expenses,    home  leave 
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Figure  8.  --  Number  of  Returns,  Income  Earned  Abroad  and  Tax-exempt  Amount,  1976-1979 
(money  amounts  are  in  millions  of  dollars) 
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*   Data  for  1979  does  not  include  6,904  returns  filed  for  1977  and  prior  tax 
years,  and  20,560  returns  filed  for  Tax  Year  1978. 


travel  expenses,  and  hardship  area  expenses. 
The  1978  Act  also  repealed  for  taxable  years 
beginning  in  1979  the  $15,000  earned  income 
excl usion. 

The  Economic  Recovery  Tax  Act  of  1981 
simplified  the  foreign  earned  income  provisions 
by  eliminating  most  of  the  special  deductions 
available  to  taxpayers  under  the  1978  Act  and 
reintroduced  an  election  to  exclude  earned 
income  attributable  to  services  performed 
overseas  [32].  For  Tax  Year  1982,  qualifying 
taxpayers  were  allowed  to  exclude  up  to  $75,000 
in  foreign  earned  income.  The  maximum  annual 
exclusion  increases  $5,000  per  year  until  1986, 
when  the  maximum  exclusion  will  be  $95,000. 
Qualified  taxpayers  also  can  elect  separately  an 
exclusion  for  reasonable  housing  costs  in  excess 
of  16  percent  of  the  salary  of  a  U.S.  Government 
employee  at  grade  level  GS-14,  step  1  (currently 
approximately  $43,000).  The  1981  Act  also  re- 
duced the  foreign  presence  residence  requirement 
to  a  period  of  11  out  of  12  months. 

The  last  study  was  for  Tax  Year  1979  and  the 
next  study  (which  will  reflect  the  legislative 
changes  in  the  Economic  Recovery  Tax  Act  of 
1981),  is  scheduled  for  Tax  Year  1983. 

U.S.  POSSESSIONS  EXCLUDED  INCOME 

A  citizen  of  the  United  States  who  works  as 
an  employee  or  operates  a  business  in  certain 
possessions  of  the  United  States  may  qualify  for 
an  exclusion  from  gross  income,  the  amount  of 
which  is  that  received  from  sources  outside  the 
United  States.  The  exclusion  is  allowed  if  in  a 
3  year  or  other  applicable  period  [33]  immedi- 
ately before  the  end  of  the  tax  year,  80  percent 
of  gross  income  was  derived  from  sources  within 
a  U.S.  possession  and  50  percent  or  more  of  the 
gross  income  was  from  salaries  and  wages  or  the 
active  conduct  of  a  trade  or  business  within  the 
U.S.  possession.  The  80  percent  requirement 
includes  all  income  (salaries,  wages,  interest, 
dividends,  rent,  etc.)  received.  If  the  indi- 
vidual qualifies  for  the  possession  exclusion, 
then  only  U.S.  source  income  (including  foreign 
and  possession  source  income  received  in  the 
United  States)  is  taxable,  plus  any  income 
received  during  the  part  of  the  tax  year  that  is 
not  part  of  the  applicable  period  [34].  In 
addition,  wages,  salaries,  and  other  kinds  of 
pay  from  the  U.S.  Government  to  civilian  and 
military  employees  in  U.S.  possessions  are  also 
subject  to  U.S.  taxation.  These  individuals 
generally  do  not  qualify  for  the  possessions 
exclusion. 


Regarding  possessions  exclusion  income,  it 
is  important  to  note  that  the  term,  "possession 
of  the  United  States"  only  includes  the  follow- 
ing: (1)  Midway  Islands,  (2)  Palmyra,  (3) 
Johnston  Island,  (4)  Kingman  Reef,  (5)  Wake 
Island,  (6)  Howland  Island,  (7)  Baker  Island, 
(8)  Jarvis  Island,  (9)  American  Samoa,  and  (10) 
other  U.S.  islands,  cays,  and  reefs  that  are  not 
part  of  the  50  states.  It  does  not  include 
Guam,  the  Northern  Mariana  Islands,  the  U.S. 
Virgin  Islands,  and  Puerto  Rico.  Each  of  these 
areas  has  its  own  separate  and  independent  tax 
system,  generally  modelled  after  that  of  the 
United  States.  U.S.  citizens  residing  in  them 
are  liable  for  payment  of  taxes  imposed  on  them 
by  the  possession. 

The  last  study  was  for  Tax  Year  1974.  Shown 
in  Figure  9  are  selected  statistics  resulting 
from  that  study.  Plans  are  to  conduct  the  next 
study  in  1983  and  then  studies  every  four  years 
thereafter.  These  studies  will  tabulate  data 
described  previously  with  selected  data  from 
related  Forms  1040,  U.S.  Individual  Income  Tax 
Returns,  and  Forms  W-2,  Wage  and  Tax  State- 
ments. The  information  obtained  will  be 
presented  in  future  publications. 

NONRESIDENT  ALIEN  INCOME  AND  TAX  WITHHELD 

The  Internal  Revenue  Code  requires  that 
certain  income  paid  by  U.S.  persons  to  non- 
resident aliens  be  taxed  by  withholding.  A 
nonresident  alien  is  defined  as  an  individual 
whose  residence  is  not  within  the  United  States 
and  who  is  not  a  U.S.  citizen.  Corporations, 
estates,  trusts,  and  other  organizations  created 
outside  the  United  States  are  also  considered 
nonresident  aliens. 

A  U.S.  individual  or  organization  that  pays 
income  to  a  nonresident  alien  reports  informa- 
tion on  the  gross  income  paid  and  the  tax 
withheld  at  the  source  on  such  income  [35]. 
Also,  information  on  the  type  of  income  paid, 
the  applicable  withholding  rate,  type  of  re- 
cipient and  the  legal  residence  of  the  recipient 
is  provided. 

The  basic  tax  rate  on  the  income,  which  is 
primarily  "fixed  or  determinable"  income  (i.e., 
interest,  dividends,  rents,  and  the  like),  is  30 
percent.  However,  tax  treaties  with  particular 
countries  may  provide  for  lower  tax  rates  or 
exemptions  for  specific  types  of  otherwise  tax- 
able income  [36].  Past  studies  indicate  that 
the  amount  of  Income  paid  to  nonresident  aliens 
residing  in  "treaty"  countries  was  substantially 


Overview  of  Studies  of  International  Income  and  Taxes 


18 


Figure  9.  —  Total  Gross  Income  and  Its  Components,  by  U.S.  Possessions,  1974 
(money  amounts  are  in  thousands  of  dollars) 
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greater  than  that  paid  to  nonresident  aliens 
residing  in  "nontreaty"  countries  [37]. 

Most  payments  went  to  individuals,  although 
the  size  of  the  payments  were  less  than  those 
made  to  corporations.  As  one  would  probably 
expect,  dividends  and  interest  represented  the 
majority  of  income  paid.  Figure  10  shows  gross 
income  paid  and  tax  withheld  classified  by 
country  of  recipient. 


INTERNATIONAL  BOYCOTT  REPORTS 

The  Tax  Reform  Act  of  1976  added  provisions 
to  the  Internal  Revenue  Code  (IRC)  denying  cer- 
tain benefits  to  taxpayers  who  participated  in 
or  cooperated  with  an  international  boycott.  In 
addition,  these  provisions  contained  reporting 
requirements  for  any  U.S.  person  that  had 
operations    in,    or    related    to,    a  boycotting 


Figure  10.  --  Number  of  Forms  1042S  Filed,  Gross  Income  Paid  and  Tax  Withheld, 
by  Selected  Country  of  Recipient,  1981 
(money  amounts  are  in  millions  of  dollars) 


Country 

Number  of  Forms 

Income  Tax 

Gross 

Income 

Paid 

1042S  Filed 

Withheld 

Total  | 

Interest 

Dividends 

All  countries.. 

.  575,207 

727 

9,561 

3,365 

4,269 

1,886 

7 

39 

3 

18 

11,870 

15 

118 

24 

62 

1,522 

13 

52 

19 

19 

,  258,241 

115 

1,238 

487 

365 

13,091 

51 

650 

180 

307 

Germany, 

Federal  Republic 

.  47,355 

26 

622 

192 

109 

9,605 

9 

34 

5 

27 

Italy  

6,936 

7 

48 

14 

13 

5,630 

39 

520 

158 

103 

2,588 

5 

58 

20 

27 

8,576 

8 

31 

6 

12 

9,706 

88 

1,340 

200 

1,059 

Netherlands 

1,857 

27 

1,400 

1,037 

329 

2,531 

11 

46 

11 

27 

1,593 

1 

211 

207 

3 

4,867 

3 

46 

8 

13 

19,845 

126 

1 ,204 

349 

710 

United  Arab 

530 

* 

48 

2 

25 

United  Kingdom. . . 

65,524 

99 

1,357 

326 

798 

Other  countries.. 

,  101,450 

77 

499 

117 

243 

♦Less  than  $500,000. 

NOTE:    All  Forms  1042S  are  included  in  these  statistics. 
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country  either  directly,  or  indirectly  such  as 
through  ownership  of  a  foreign  corporation  that 
had  operations  in  a  boycotting  country  [38]. 

Boycott  participation  and  cooperation  can 
apply  to  a  particular  country,  nationality, 
race,  or  religion,  and  includes  most  business 
activity  and  transactions.  (Most  boycotts  are 
related  to  the  boycott  of  Israel.)  The  boycott 
provisions  of  the  IRC  require  the  Secretary  of 
the  Treasury  to  publish  a  list  of  those 
countries,  (first  published  on  November  3, 
1976),  which  may  require  participation  in,  or 
cooperation  with,  an  international  boycott 
[39].  The  taxpayer  may  also  request  the 
Secretary  to  issue  a  determination  whether  a 
particular  operation  constitutes  participation 
in,  or  cooperation  with,  an  international 
boycott. 

A  U.S.  taxpayer  who  actually  participates  in 
a  boycott  will  lose  certain  foreign  tax  credit 
benefits,  the  deferral  of  tax  on  the  earnings  of 
foreign  subsidiaries,  and  certain  DISC  tax 
benefits.  Of  course,  if  a  taxpayer  does  not 
have  any  foreign  tax  credits,  an  interest  in  a 
Controlled  Foreign  Corporation,  or  an  interest 
in  a  DISC,  there  is  no  tax  impact  by  the  par- 
ticipation in  an  international  boycott  [40]. 

In  general,  the  boycott  provisions  allow  the 
taxpayer  to  choose  between  two  methods  for  com- 
puting the  amount  of  tax  benefits  lost.  These 


methods  are  the  "specifically  attributable  1^ 
income  and  taxes"  method  and  the  "international 
boycott  factor"  method.  Under  the  former,  the 
foreign  tax  credit  benefits  are  denied  by 
reducing  the  amount  of  taxes  eligible  for 
foreign  tax  credit.  Under  the  latter,  the 
allowable  foreign  tax  credit  itself  is  reduced. 
The  DISC  benefits  and  the  deferral  of  the 
earnings  and  profits  of  a  Controlled  Foreign 
Corporation  are  denied  under  both  methods  by 
requiring  a  deemed  distribution  of  earnings  to 
the  shareholders  of  the  DISC  or  Controlled 
Foreign  Corporation. 

The  number  of  persons  filing  Boycott  Reports 
and  the  tax  effect  of  international  boycott 
participation  for  1979  and  1980  are  presented  in 
Fiqure  11.  These  data  are  provided  to  the 
Office  of  Tax  Analysis,  Treasury  Department,  for 
their  report,  "The  Operation  and  Effect  of  the 
International  Boycott  Provisions  of  the  Internal 
Revenue  Code." 

Most  of  the  boycott  information  will  be 
tabulated  for  Tax  Years  1982,  1986,  and  1990  (a 
4-year  cycle).  For  the  years  in  between, 
information  will  be  obtained  from  returns  that 
showed  a  denial  of  tax  benefits  (approximately 
100  returns).  For  all  other  returns,  only  a 
count  will  be  made.  Articles  for  the  SOI 
Bulletin  on  boycott  participation  are  planned 
beginning  with  Tax  Year  1982. 


Figure  11.  --  Number  of  Boycott  Reports,  and  Tax  Effect  of  International 
Boycott  Participation,  1979-1980 
(money  amounts  are  in  thousands  of  dollars) 


Item 


1979 


1980 


All  persons,  total: 

Number  of  boycott  reports   3,197 

Number  of  returns  indicating  a  tax  effect.  101 
Reduction  in  foreign  taxes  eligible 

for  a  foreign  tax  credit  *   6,563 

Reduction  of  foreign  tax  credit  **   656 

Subpart  F  boycott  income   11,688 

DISC  boycott  income   1,496 

Corporations  (including  DISC'S): 

Number  of  boycott  reports   2,892 

Number  of  returns  indicating  a  tax  effect.  101 
Reduction  in  foreign  taxes  eligible 

for  a  foreign  tax  credit   *   6,563 

Reduction  of  foreign  tax  credit   **   656 

Subpart  F  boycott  income   11,688 

DISC  boycott  income   1,496 

Number  of  boycott  reports  for 
other  types  of  persons: 

Individuals   153 

Partnerships   120 

Trusts  and  others   32 


3,413 
88 

3,850 
2,128 
7,943 
830 


3,090 
88 

3,850 
2,128 
7,943 
830 


142 
142 

39 


Represents  the  reduction  in  foreign  taxes  eligible  for  a  foreign  tax 
credit  computed  under  the  "specifically  attributable  taxes  and  income" 
method. 

Represents  the  reduction  in  foreign  tax  credit  computed  using  the 
"international  boycott  factor"  method. 
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20  FOREIGN  TRUSTS 

U.S.  persons  are  required  to  furnish  infor- 
mation on  the  creation  of  a  foreign  trust  or 
transfers  of  property  to  existing  foreign  trusts 
[41].  A  trust  generally  is  real  or  personal 
property  administered  by  a  person  for  the 
benefit  of  someone  else.  Whether  a  trust  is 
classified  as  a  foreign  trust  for  U.S.  tax 
purposes  depends  on  various  factors,  such  as  the 
residence  of  the  trustee,  the  location  of  the 
trust  assets,  the  country  under  whose  laws  the 
trust  is  created,  and  the  nationality  of  the 
grantor  (creator  or  owner  of  the  trust),  and  the 
nationality  of  the  beneficiaries  (persons 
receiving  the  income  and  corpus,  i.e.,  assets, 
from  the  trusts). 

For  tax  purposes,  a  foreign  trust  is  taxable 
only  on  its  U.S.  source  income  (unless  such  in- 
come is  effectively  connected  with  a  U.S.  trade 
or  business)  and  its  beneficiaries  only  on 
distributed  or  distributable  income.  Distribu- 
tions of  income  (i.e.,  dividends  and  interest), 
received  by  U.S.  taxpayers  from  the  foreign 
trust,  are  taxed  basically  in  the  same  manner  as 
distributions  from  domestic  sources. 

Prior  to  1976,  foreign  trusts,  which  had 
only  foreign  source  income,  could  allow  income 
(if  not  distributed)  to  accumulate  free  of  U.S. 
tax;  and,  if  funds  were  accumulated  in  countries 
that  did  not  tax  interest  or  dividends  paid  to 
foreign  investors,  these  trusts  were  generally 
able  to  avoid  payment  of  any  income  tax.  U.S. 
source  passive  income  such  as  dividends  and 
interest  was  subject  to  U.S.  tax  at  a  flat 
withholding  rate  of  30  percent,  unless  a  tax 
treaty  set  a  lower  rate. 

The  Tax  Reform  Act  of  1976  provided  new 
rules  to  tax  the  income  of  foreign  trusts.  This 
income  is  now  taxed  to  the  U.S.  grantor  (owner) 
in  the  year  it  is  earned  if  the  funds  are  ac- 
cumulated for  U.S.  beneficiaries.  These  new 
rules  were  effective  for  taxable  years  beginning 
in  1976  and  applied  to  foreign  trusts  created, 


and  to  property  transfered  to  such  trusts,  after 
May  21,  1974. 

In  those  instances  where  the  income  of  a 
foreign  trust  was  not  taxed  to  the  grantor  (if 
the  grantor  is  a  foreign  person),  the  1976  Act 
provided  for  an  interest  charge  of  6  percent  on 
the  U.S.  beneficiaries  receiving  taxable 
accumulated  distributions  from  a  foreign  trust. 
The  tax  is  based  upon  the  length  of  time  during 
which  that  tax  was  deferred  because  of  the 
trust's  accumulation  of  income.  This  interest 
charge  applied  to  distributions  made  in  taxable 
years  of  beneficiaries  beginning  in  1977.  In 
addition,  the  excise  tax  imposed  on  transfers  of 
appreciated  property  to  foreign  trusts  was 
increased  from  27.5  percent  to  35  percent  on 
property  transfers  made  after  October  2,  1975. 

Figure  12  shows  that  for  the  years  1979  - 
1982,  most  of  the  trusts  created  were  by 
individuals  and  the  dollar  value  of  the  transfer 
of  assets  to  the  trusts  fluctuated  substantially. 

NONRESIDENT  ALIEN  ESTATES 

A  nonresident  alien  decedent  was  an  indi- 
vidual who  was  neither  a  resident  in  nor  a 
citizen  of  the  United  States  at  the  time  of 
death,  but  who  owned  property  in  the  United 
States  and  whose  estate  is  liable  for  tax  [42]. 

The  gross  estate  of  a  nonresident  alien  may 
include  property  located  both  inside  and  outside 
the  United  States.  However,  for  U.S.  estate  tax 
purposes,  the  tax  liability  is  based  only  on 
property  situated  in  the  United  States  [43]. 
Further,  the  tax  liability  is  placed  upon  the 
estate  itself,  and  not  the  beneficiaries  of  the 
estate. 

In  general,  the  personal  representative, 
such  as  an  executor,  must  file  an  estate  tax 
return  if  the  decedent's  gross  U.S.  estate  value 
exceeds  $60,000  at  the  date  of  death.  (This 
filing  limit  of  $60,000  is  lowered  in  certain 
instances.)    This  form  is  filed  usually  within  9 


Figure  12.  —  Number  of  Forms  3520  Filed  by  Individuals  and  Value 
of  Assets  Transferred,  1979-1982 


Item 


1979 


1980 


1981 


1982 


Total  number  of  Forms 


3520  

328 

351 

338 

Individuals  filing, 

322 

342 

324 

Grantor  

Transferor  

Grantor/transferor  * 

..  29 

242 
69 
12 

253 
70 
17 

216 
63 
35 

Value  of  assets  transferred  3,489 


(thousands  of  dollars) 
15,631  5,118 


9,756 


*     Number  of  Forms  3520  with  both  grantor  and  transferor  indicated 
as  type  of  person  filing  returns. 
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Figure  13.  --  Future  Studies  Planned  for  the  Foreign  Area  in  the  Statistics 
of  Income  Division,  Internal  Revenue  Service,  1982-1990 


Foreign  Area  Studies 

Tax  Year 

1982 

1983 

1984 

1985 

1986 

1987 

1988 

1989 

1990 

Corporation  Foreign  Tax 

Credit 

X 

- 

X 

- 

X 

- 

X 

- 

X 

Controlled  Foreign 

Corporations 

X 

- 

X 

- 

X 

- 

X 

- 

X 

U.S.  Possessions  Tax 

Credit 

X 

X 

- 

X 

- 

X 

- 

X 

- 

Excluded  Income  from 

U.S.  Possessions 

- 

X 

- 

- 

- 

X 

- 

- 

- 

Foreign  Trusts 

X 

- 

- 

- 

X 

- 

X 

Nonresident  Alien  Estates 

X 

- 

- 

- 

X 

- 

- 

- 

X 

International  Boycott 

Participation 

X 

1/ 

1/ 

V 

X 

1/ 

V 

V 

X 

Nonresident  Alien  Income 

and  Tax  Withheld 

X 

X 

X 

X 

X 

X 

X 

X 

X 

Domestic  International 

Sales  Corporations 

X 

X 

X 

X 

X 

X 

X 

X 

X 

Individual  Foreign  Tax 

Credit 

- 

X 

- 

- 

X 

- 

- 

- 

rui  c  i  yn  oui  pur  a  l  i  yip 

(Form  1120F)  U 

X 

X 

X 

X 

X 

X 

X 

X 

X 

Domestic  Corporations 

50%  or  More  Foreign 

Owned  £/ 

X 

X 

X 

X 

X 

X 

X 

X 

X 

Foreign  Earned  Income 

(Form  2555) 

X 

X 

1/  Limited  to  approximately  100  returns  which  show  a  denial  of  tax 
benefits. 

y  Tabular  data  are  prepared  for  transmittal  to  the  Office  of  Tax 
Analysis,  Department  of  the  Treasury. 


SOURCE:    Office  of  Assistant  Commissioner,  Returns  and  Information  Processing, 
"Proposed  Multi-year  Operating  Plan,  Statistics  of  Income  Division, 
FY  1984-1990,"  March  1984. 


months  after  the  date  of  death,  with  the  IRS 
Philadelphia  Service  Center.  The  9-month  filing 
period  may  be  extended  for  certain  reasons  (in 
particular,  due  to  the  deliberate  nature  of 
estate  settlement  procedures). 

A  study  of  all  estate  tax  returns  filed  for 
nonresident  aliens  who  became  deceased  during 
calendar  year  1982  is  in  progress.  The  data 
(which  will  include  value  and  types  of  estate 
property,  expenses,  and  estate  tax)  will  be 
classified  by  country  of  residence  at  the  time 
of  death  and  by  size  of  gross  estate  both  within 
and  outside  the  United  States  [44]. 

PLANS  FOR  FUTURE  STUDIES 

This  paper  has  provided  a  description  of  the 
current  SOI  foreign  statistics  at  some  length 
and  presented  statistics  based  on  prior  and 
current  year  studies. 

Additionally,  Figure  13  above  shows  the 
present  plans  of  the  SOI  Division  to  continue  on 
a  cyclical  basis  various  studies  in  the  area  of 
international  income  and  taxes.  Additional 
research  may  also  be  made  in  the  future  into 
certain  new  foreign  activities  reported  on  tax 


returns.  For  example,  IR  Code  Section  6038A 
added  by  the  Tax  Equity  and  Fiscal  Responsi- 
bility Act  of  1982  requires  that  information  be 
filed  by  certain  foreign-based  corporations 
beginning  in  1983.  Both  domestic  corporations 
and  foreign  corporations,  except  banks  and 
certain  financial  companies,  doing  business  in 
the  United  States  which  are  controlled  by 
foreign  persons  and  have  certain  "reportable" 
transactions  will  generally  have  to  provide 
financial  data  on  annual  returns  on  such  foreign 
persons  that  is  similar  to  the  data  required  for 
domestic  corporations  controlling  foreign 
corporations. 

Areas  for  other  studies  are  also  planned. 
The  SOI  Division  will  compare  its  different  data 
bases  to  develop  greater  insight  into  the 
international  area.  Further,  the  Division  plans 
to  commit  certain  resources  to  research  other 
government  (and  perhaps  private)  sources  of 
foreign  area  data.  The  purpose  of  this  research 
would  be  to  compare  the  various  data  sets  with 
SOI  data  for  similarities,  differences  and  other 
relationships.  It  may  allow  both  data  sets  to 
be  joined  together  providing  additional  data  and 
information  not  presently  available.  The 
results  may  be  published  in  future  ASA  papers. 
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deductions  from  U.S.  sources  that  are 
"effectively  connected"  from  conduct  of  a 
trade  or  business  within  the  U.S. 

[19]  However,  if  a  foreign  corporation 
generates  foreign  source  income  that  is 
effectively  connected  with  its  U.S. 
business  then  that  foreign  source  income 
will  also  be  subject  to  U.S.  tax. 
[20]  See  Gianelos,  Arthur,  and  Hobbs,  James, 
"Statistics  of  Income  Studies  of 
International  Income  and  Taxes:  An 
Overview,"  1984  American  Statistical 
Association  Proceedings,  Section  on 
Survey  Research  Methods. 
[21]  TbTdT    
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[22]  Szeflinski,  Kenneth,  "U.S.  Possessions 
Corporation  Tax  Credit,  1980,"  SOI 
Bulletin,  volume  2,  number  4,  Spring 
1983,  pp.  41-45. 

[23]  Department  of  Treasury,  The  Operation  and 
Effect  of  the  PossessTons  Corporation 
System  of  Taxation,  Fourth  Report, 
February  T98T;  page  130.  Most 
possessions  corporations  are  engaged  in 
manufacturing  operations. 

[24]  These  corporations  represent  those  having 
a  U.S.  possessions  tax  credit.  It  does 
not  include  U.S.  possessions  corporations 
that  were  either  inactive  or  reported  a 
loss  from  their  operations.  The  basis  of 
the  data  are  Forms  5735,  Computation  of 
Possessions  Corporations  Tax  Credit. 

[25]  Szefl inski  op.  cit. ,  page  43,  and  Depart- 
ment of  the  Treasury,  The  Operation  and 
Effect  of  the  Possessions  Corporation 
System  of  Taxation,  First  Annual  Report, 
June  1978,  for  a  discussion  of  the  impact 
upon  Puerto  Rico  and  other  U.S. 
possessions. 

[26]  A  U.S.  citizen  who  is  a  partner  in  a 
partnership  can  take  as  a  foreign  tax 
credit  the  proportionate  share  of  the 
foreign  taxes  of  the  partnership. 
Foreign  tax  credits  are  also  allowed  to 
shareholders  of  regulated  investment 
companies  as  if  the  shareholders  were  the 
direct  owners  of  foreign  corporations  in 
the  investment  company  portfolio. 
Finally,  shareholders  of  registered 
foreign  investment  companies  that  elect 
to  distribute  income  currently  may  claim 
foreign  tax  credits  under  certain  cases. 

[27]  Form  1116,  Computation  of  Foreign  Tax 
Credit,  is  filed  by  individuals  claiming 
a  foreign  tax  credit  as  part  of  their 
individual  income  tax  returns. 

[28]     The    ten    countries    are    Canada,  South 

Africa  (including  South  West  Africa), 
United  Kingdom,  Puerto  Rico,  Netherlands, 
Israel,  Switzerland,  Japan,  Saudi  Arabia, 
and  West  Germany. 

[29]  Data  for  this  study  are  based  on  Forms 
2555,  Foreign  Earned  Income,  attached  to 
individual  income  tax  returns.  The  data 
are  generally  classified  by  size  of 
adjusted  gross  income  (AGI)  and  by 
country  where  the  income  is  earned.  See 
also,  Statistics  of  Income  -  1976-1979, 
Foreign  Income  and  Taxes  Reported  on  U.S." 
Income  Tax  Returns,  U.S.  Government 
Printing  Office,  Washington,  D.C.,  1982, 
pp.  13-15  for  a  description  of  the  sample 
and  limitations  of  the  data. 

[30]  For  taxable  years  beginning  before  1982, 
a  U.S.  citizen  working  abroad,  who  was 
not  a  bona  fide  resident,  had  to  be 
physically  present  in  a  foreign  country 
for  17  out  of  18  months  in  order  to 
qualify  for  the  foreign  earned  income 
provisions. 

[31]  See  Internal  Revenue  Service,  Statistics 
of  Income  -  1977,  1978,  Individual  Income 
Tax  Returns,  for  a  summary  oT  th~e  1  aw 
changes  for  those  years. 

[32]     Hoff,     Citizens     and     Resident  Aliens 


Employed  Abroad,  13-3rd  Tax  Management. 

[33]  The  applicable  period  only  includes  those 
periods  during  the  3-year  period 
immediately  preceding  the  end  of  the  tax 
year  that  the  individual  was  employed  or 
engaged  in  a  trade  or  business  in  the 
U.S.  possession. 

[34]  U.S.  citizens,  who  qualify  for  the 
possessions  exclusion  income  must  file 
Forms  4563,  Exclusion  of  Income  from 
Sources  in  United  States  Possession, 
attached  to  their  U.S.  individual  income 
tax  returns  (Forms  1040). 

[35]  This  information  is  reported  on  Form 
1042S,  Income  Subject  to  Withholding 
under  Chapter  3,  Internal  Revenue  Code. 
These  forms  are  filed  with  Forms  1042, 
U.S.  Annual  Return  of  Income  Tax  to  be 
Paid  at  Source,  which  identifies  the  tax 
liability  of  the  withholding  agent. 

[36]  It  should  be  noted  that  if  income  is  paid 
to  a  foreign  nominee  or  fiduciary, 
additional  withholding  is  often  required 
and  is  held  by  the  government  in  the 
country  of  the  nominee  or  fiduciary. 

[37]  For  statistics  on  the  number  of  Forms 
1042S  filed,  income  paid  and  tax  withheld 
by  tax  treaty  and  nontreaty  countries, 
see  Carson,  Chris,  "Nonresident  Alien 
Income  and  Tax  Withheld,  1980  and  1981,  " 
SOI  Bulletins,  vol.  2,  number  1,  and  vol. 
3,  number  I. 

[38]  All  U.S.  persons  who  know,  or  believe, 
that  they  have  conducted  business  in,  or 
related  to,  a  boycotting  country,  or  with 
a  national  of  a  boycotting  country,  must 
report  those  operations.  The  information 
required  is  reported  on  Forms  5713, 
International  Boycott  Reports,  which  is 
the  source  of  the  data. 
[39]  Since  April  1,  1980,  the  listed  countries 
have  been  Bahrain,  Iraq,  Jordan,  Kuwait, 
Lebanon,  Libya,  Oman,  Qatar,  Saudi 
Arabia,  Syria,  the  United  Emirates,  Yemen 
Arab  Republic,  and  the  Peoples  Democratic 
Republic  of  Yemen.  Prior  to  this,  the 
list  contained  Eqypt  in  addition  to  the 
countries  above. 
[40]  However,  he  may  be  subject  to  a  fine 
under  provisions  of  the  Export 
Administration  Act. 
[41]  Forms  3520,  Creation  of,  or  Transfers  to, 
Certain  Foreign  Trusts,  provides  the 
statistics  presented, 
be  filed  by  any  U.S. 
a  foreign  trust  or 
transfering  property  to  a  foreign  trust. 
Forms  3520A,  Annual  Return  of  a  Foreign 
Trust  with  U.S.  Beneficiaries,  provides 
balance  sheet  and  profit  and  loss 
statement  information  of  foreign  trusts 
with  one  or  more  U.S.  beneficiaries  and 
the  countries  under  whose  law  the  trusts 
were  formed. 

[42]  Forms  706NA,  United  States  Estate  Tax 
Returns,  are  used  to  compute  estate  tax 
liability  for  nonresident  alien  decedents. 

[43]  Also  included  in  the  estate  is  certain 
property  transferred  by  the  decedent 
before  death.  However,  excluded  from  the 
estate    are    life    insurance  contracts, 
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24  certain    bank    accounts    in    the  United 

States,  and  deposits  with  foreign 
branches  of  U.S.  banks. 
[44]  Preliminary  estimates  based  on 
approximately  180  Forms  706NA  indicate 
that  the  average  taxable  estate  for  a 
nonresident  alien  who  died  in  1982  is 
$222,395,  and  the  average  estate  tax  is 
$20,782.  The  SOI  Division  is  continuing 
to  receive  additional  Forms  706NA  for 
this  1982  study. 
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The  corporate  foreign  tax  credit,  which  was 
established  as  part  of  the  Revenue  Act  of  1918,  has 
been  used  to  alleviate  the  consequences  of  double 
taxation.  In  general,  the  United  States  has  imposed 
an  income  tax  on  the  worldwide  income  of  U.S. 
corporations.    When  part  of  this  income  was  derived 


from  foreign  sources,  the  foreign  income  was  also 
typically  subject  to  tax  by  the  country  in  which  it 
was  earned.  The  result  of  this  would  be  double 
taxation.  In  order  to  ease  this  tax  burden,  the 
Internal  Revenue  Code  has  allowed  corporations  a 
credit  (i.e.,  the  "foreign  tax  credit")  against  U.S. 
income  tax  for  the  income  taxes  paid  or  accrued  to 
foreign  countries,  up  to  a  limit.  (Instead  of  a 
credit,  corporations  could  choose  to  deduct  the 
foreign  taxes  for  purposes  of  determining  their  U.S. 
taxable  income.)  Summary  discussions  of  tin's 
credit,  with  historical  data,  are  presented  in  two 
papers  contained  in  Section  1  of  this  compendium. 
These  papers  are  entitled  "Statistics  of  Income 
Studies  of  International  Income  and  Taxes:  An 
Overview  (page  3)  and  A  Brief  Description  of  the 
Studies  (page  9)." 

This  section  provides  detailed  analyses  of  tne 
credit  in  reprints  of  three  previously  published 
Statistics  of  Income  Bulletin  articles.  In 
addition,  the  section  includes  a  supplemental  table 
showing  foreign  tax  credit  data  for  Tax  Year  1*60, 
cross-classified  by  industry  ana  country.  This 
table  has  not  been  previously  publisnea. 

Data  showing  the  aggregated  amount  of  foreign  tax 
credit  claimed  on  corporation  income  tax  returns, 
for  Tax  Years  1980-1982,  are  shown  in  Figure  1. 

Figure  1.  --  Foreign  Tax  Credit  Claimea  on 
Corporation  Income  Tax  Returns,  1980-1982 
(money  amounts  are  in  thousands  of  dollars) 


Tax  year*      Number  of  returns 


1980 
1981 
1982 


6,199 
6,132 
4,927 


Foreign  tax  credit 

$24,879,737 
21,828,686 
19,137,201 


*Data  for  Tax  Year  1980  are  from  the  Corporation 
Foreign  Tax  Credit  study.  Data  for  Tax  Years  1981 
and  1982  are  from  the  Corporation  Income  Tax  Returns 
studies. 

Section  15  of  this  compendium  contains  copies  of 
selected  tax  forms  and  instructions.  In  regard  to 
the  corporate  foreign  tax  credit,  the  reader  is 
referred  to  the  forms  and  instructions  listed  below, 
which  provided  the  basis  of  the  data  shown  in  this 
compendium: 

*  Form  1118,  Computation  of  Foreign  Tax  Credit, 
Corporations,  and  Instructions  (page  454) 

*  Schedule  F  (Form  1118),  Computation  of 
Reduction  of  Oil  and  Gas  Extraction  Taxes,  and 
Instructions  (page  458) 

*  Form  1120,  U.S.  Corporation  Income  Tax  Return, 
and  Instructions  (page  459) 
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Foreign  Income,  Taxes  and  Credit  on  U.S. 
Corporation  Returns,  1978 

By  Vergie  Mose* 


For  Income  Year  1978,  corporations  reduced  their 
tentative  U.S.  income  tax  of  $107.9  billion  by  more 
than  $26  billion  by  using  the  foreign  tax  credit 
provisions  of  U.S.  tax  law.  These  provisions  al- 
lowed a  credit  against  the  portion  of  U.S.  income  tax 
attributed  to  foreign  source  income  for  income  taxes 
paid  [1]  to  foreign  countries.  U.S.  corporations 
primarily  engaged  in  petroleum-related  activities  were 
the  principal  users  of  the  foreign  tax  credit 
provisions.  These  corporations  claimed  $17.1  billion 
in  foreign  tax  credits  which  reduced  their  total  U.S. 
corporate  income  tax  from  $21.8  billion  to  $4.7 
billion,  or  22  percent  of  what  would  otherwise  have 
been  their  liability. 

BACKGROUND 

The  foreign  tax  credit  was  designed  to  alleviate  the 
double  taxation  that  can  occur  for  U.S.  taxpayers  with 
international  sources  of  income  because  their  foreign 
source  income  is  typically  subject  to  foreign  as  well 
as  U.S.  tax.  For  the  purpose  of  computing  a  foreign 
tax  credit  for  corporations,  foreign  source  taxable 
income  includes  such  items  as  foreign  branch  profits 
and  dividends  [2],  interest  and  royalties  remitted 
from  foreign  corporations.  The  foreign  tax  credit  is 
subtracted  from  the  U.S.  tax  on  worldwide  income  to 
compensate  for  taxes  paid  to  foreign  countries  on  the 
foreign  source  income. 

The  amount  of  foreign  tax  credit  that  corporations 
could  claim  was  subject  to  certain  limitations. 
Beginning  in  1976,  corporations  were  required  to 
compute  the  credit  limitation  on  an  overall  basis, 
rather  than  country  by  country.  They  also  were 
required  to  allocate  their  foreign  income  into  five 
categories  or  "types  of  foreign  income"  [3].  For  each 
type  of  foreign  income  reported,  the  foreign  tax  credit 
was  limited  to  the  smaller  of  the  amount  of  foreign 
taxes  available  for  credit  or  the  portion  of  the  U.S. 
tax  imposed  on  that  type  of  foreign  source  taxable 
income.  The  total  foreign  tax  credit  claimed  was  the 
sum  of  these  separate  types  of  income  credits.  In 
certain  instances,  the  total  foreign  tax  credit  was 
reduced  because  U.S.  corporations  participated  in 
international  boycotts  [4]. 

FOREIGN  ACTIVITY  FOR  ALL  CORPORATIONS 

For  1978,  foreign  source  taxable  income  amounted  to 
$65.2  billion  for  all  corporations  which  claimed  a 
foreign  tax  credit  and  filed  supporting  schedules  for 
the  credit.  This  amount  was  46  percent  of  their 
$141.7  billion  of  total  taxable  income  (both  domestic 
and  foreign  source  income). 

The  importance  of  foreign  source  taxable  income  for 
those  corporation  returns  with  total  assets  of  $250 
million  or  more  is  shown  in  Figure  A.  The  foreign 
source  taxable  income  for  this  group  of  large 
corporations  accounted  for  96  percent  of  total  foreign 
source  taxable  income  for  all  corporations,  and  26 
percent  of  total  corporate  taxable  income,  for  1978. 


These  same  large  companies  reported  $39.6  billion  of 
foreign  taxes  paid.  This  was  97  percent  of  the 
foreign  taxes  paid  by  all  corporations  for  1978. 

The  importance  of  these  large  companies  on  the  total 
amount  of  foreign  tax  credit  claimed  for  all 
corporations  from  1972  through  1978  is  shown  in  Figure 
B.  These  large  corporations  comprised  over  91  percent 
of  the  total  foreign  tax  credit  for  each  of  the  years 
shown,  with  a  high  of  97  percent  for  1978. 

Finally,  the  foreign  tax  credit  of  $25.5  billion 
offset  42  percent  of  the  $61.0  billion  of  U.S.  cor- 
porate tax  reported  on  returns  with  total  assets  of 
$250  million  or  more.  This  compares  to  only  $900 
million  of  foreign  tax  credit,  or  less  than  2  percent 
of  the  $46.9  billion  of  U.S.  corporate  tax,  reported 
by  smaller  companies.  Figure  C  shows  foreign  tax 
credit  data  as  related  to  the  U.S.  corporate  tax. 

FOREIGN  ACTIVITY  OF  PETROLEUM  CORPORATIONS 

The  foreign  operations  of  U.S.  corporations  with 
total  assets  of  $250  million  or  more  that  were 
primarily  engaged  in  petroleum-related  activities  (oil 
and  gas  extraction  and  refining)  have  historically  had 
the  greatest  impact  on  foreign  income  and  tax  data. 
As  shown  in  Figure  D,  these  corporations  reported  over 
one  half  of  the  total  foreign  source  taxable  income, 
more  than  three  quarters  of  the  total  foreign  taxes 
paid  and  more  than  two  thirds  of  the  foreign  tax 
credit  claimed  by  all  large  corporations.  The  impact 
of  corporations  primarily  engaged  in  these  industrial 
activities  has  become  more  pronounced  since  1973  when 
Statistics  of  Income  data  first  reflected  the  sharp 
rise  in  the  world  price  of  oil.  Since  that  year 
corporations  with  operations  in  the  Middle  East  have 
accounted  for  the  major  portion  of  all  foreign  income 
and  taxes  paid,  and  foreign  tax  credit  claimed. 

The  foreign  operations  of  U.S.  corporations  pri- 
marily engaged  in  petroleum-related  activities  have 
historically  generated  significantly  more  taxable 
income  than  their  domestic  operations.  Foreign  source 
taxable  income  accounted  for  93  percent  of  the  $7.2 
billion  in  worldwide  taxable  income  for  1972.  Even 
with  an  increase  in  domestic  taxable  income,  foreign 
source  taxable  income  accounted  for  84  percent  of  tine 
$42.7  billion  in  worldwide  taxable  income  for  1978. 

Taxes  paid  to  foreign  governments  far  exceeded  the 
allowable  foreign  tax  credit.  The  largest  portion  of 
total  foreign  taxes  paid  were  taxes  paid  on  foreign 
income  from  oil  and  gas  extraction.  Those  U.S. 
corporations  primarily  engaged  in  petroleum-related 
activities  paid  $18  billion  in  foreign  taxes  on  $22.3 
billion  of  foreign  income  from  oil  and  gas  extraction 
for  1978,  or  nearly  half  of  the  total  $40.7  billion  in 
foreign  taxes  paid  by  all  U.S.  corporations  which 
claimed  a  foreign  tax  credit  and  filed  supporting 
schedules  for  the  credit.  However,  beginning  in  1976, 
U.S.  corporations  were  not  allowed  to  include  all  of 
the  taxes  paid  on  foreign  oil  and  gas  extraction 
taxable  income  in  the  computation  of  their  foreign  tax 
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Foreign  Tax  Credit,  1978 


Figure  A 

Total  Corporate  Taxable  Income1 
and  Taxable  Income  from  Foreign 
Sources,  1972, 1974, 1976,  and  1978 
(Billions  of  Dollars) 


Total  Corporate 
Taxable  Income 


Total  Corporate  Taxable  Income 

on  Returns  with  Assets  of  $250 

Million  or  More  and  with  Foreign 

Tax  Credit  Supporting  Schedules  

Taxable  Income  from  Foreign 

Sources  on  Returns  with  Assets   

of  $250  Million  or  More  and  with 
Foreign  Tax  Credit  Supporting  Schedules 

1  Equals  Income  Subject  to  U.S.  Tax  in  the  Tables. 


$239.6 


$183.5 


$144.0  / 


$95.1  / 


$15.0 


$44.0  / 


$81.5 


$46.8 


$104.6 


$53.0 


$128.4 


$62.5 


1972  1974  1976 


1978 


Figure  B 

Amount  of  Foreign  Tax  Credit 
Claimed,  1972, 1974, 1976,  and  1978 
(Billions  of  Dollars) 


credit.  Those  taxes  excluded  from  the  computation  of 
the  foreign  tax  credit  were  taxes  in  excess  of  the 
U.S.  tax  rate  applicable  to  the  foreign  oil  and  gas 
extraction  taxable  income.  For  1978,  corporations 
primarily  engaged  in  petroleum-related  activities  were 
required  to  exclude  $7.5  billion  of  foreign  taxes  paid 
on  foreign  oil  and  gas  extraction  taxable  income. 
Thus,  the  foreign  oil  and  gas  extraction  taxes  in 
excess  of  48  percent  of  the  foreign  oil  and  gas 
extraction  taxable  income,  were  reduced  to  the  48 
percent  rate,  which  was  equivalent  to  the  basic  U.S. 
corporate  tax  rate  for  1978. 

In  1978,  large  corporations  primarily  engaged  in 
petroleum-related  activities  generated  84  percent  of 
their  $42.7  billion  of  worldwide  taxable  income,  or 
$35.7  billion,  from  foreign  operations  and  only  16 
percent,  or  $7.0  billion,  from  their  domestic  opera- 
tions. The  U.S.  income  tax  on  the  foreign  income  was 
almost  completely  offset  by  $16.9  billion  in  foreign 
tax  credits,  leaving  a  net  U.S.  tax  of  $3.4  billion, 
almost  entirely  on  domestic  income. 

DATA  SOURCES  AND  LIMITATIONS 

The  foreign  tax  credit  is  claimed  under  section  901 
of  the  Internal  Revenue  Code.  Corporations  which 
claim  a  foreign  tax  credit  provide  supporting  foreign 
income  and  tax  data  on  the  Form  1118,  "Computation  of 
Foreign  Tax  Credit  -  Corporations,"  attached  to  the 
U.S.  income  tax  return.  Forms  1120,  1120F,  1120L,  and 
1120M  were  the  sources  for  the  foreign  tax  credit 
data.  The  Form  1118  was  the  source  of  the  foreign 
income  and  tax  data  for  this  article.  Taxable  income 
reported  from  foreign  sources  (including  U.S. 
possessions)  is  defined  under  U.S.  tax  law.  However, 
foreign  taxes  paid  are  defined  by  the  tax  statutes  of 
the  foreign  countries  (including  U.S.  possessions). 

A  certain  amount  of  undercoverage  of  foreign  income 
and  tax  data  is  attributable  to  various  reasons.  Less 
than  one  percent  of  the  total  foreign  tax  credit  was 
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Figure  C 

Total  Corporate  Tax  and  Foreign 
Tax  Credit,  1972,  1974,  1976,  and  1978 
(Billions  of  Dollars) 


Total  Corporate  Tax 

Before  Credits   

Total  Corporate  Tax  Before 
Credits  on  Returns  with  Assets  of 
$250  Million  or  More  and  with 
Foreign  Tax  Credit  Supporting 
Schedules 

Foreign  Tax  Credit  on  Returns 
with  Assets  of  $250  Million  or 
More  and  with  Foreign  Tax  Credit 
Supporting  Schedules 


$107.9 


$83.3  / 


$66.1  / 


$42.9 


$20.9 


$5.8 


/ 


/ 


/ 


$38.8 


$20.2 


$49.8 


$22.7 


$61.0 


$25.5 


1972         1974  1976 


1978 


claimed  by  U.S.  corporations  which  did  not  provide 
foreign  income  and  tax  data  to  support  the  foreign  tax 
credit  claimed.  Some  corporations  with  foreign  income 
and  taxes  operated  at  a  deficit  and  had  no  U.S.  tax 
liability  and  consequently  could  not  claim  a  foreign 
tax  credit.  Data  from  such  returns  were  excluded  from 
this  study.  Corporations  can  choose  to  treat  foreign 
taxes  paid  as  a  deduction  from  gross  income  as  an 
alternative  to  the  foreign  tax  credit  on  their  U.S. 
income  tax  returns.  However,  because  it  is  generally 
more  advantageous  to  claim  a  credit  against  tax  rather 
than  reduce  income  by  a  deduction,  it  is  probable  that 
the  number  of  corporations  taking  the  deduction,  as 
well  as  the  foreign  income  and  taxes  involved,  were 
negligible. 

Data  were  derived  from  the  unaudited  returns  of 
corporations  which  claimed  a  foreign  tax  credit  that 
were  included  in  the  sample  used  for  the  1978  returns 
contained  in  Statistics  of  Income— 1978-1979,  Corpo- 
ration Income  Tax  Returns.  The  foreign  tax  credit 
claimed  can  be  subject  to  change  during  audit  when  the 
acceptability  of  the  foreign  income  and  taxes  reported 
for  purposes  of  this  credit  is  determined.  Addition- 
ally, some  corporations  provided  preliminary  foreign 
income  and  tax  data  with  their  U.S.  tax  returns 
because  not  all  the  information  on  their  foreign 
operations  was  available  at  the  time  the  U.S.  income 
tax  return  was  filed. 

Returns  with  total  assets  of  $250  million  or  more 
accounted  for  virtually  all  of  the  foreign  tax  credit 
reported  on  corporation  income  tax  returns.  Because 
these  returns  were  sampled  at  the  100  percent  rate, 
data  from  them  are  not  affected  by  sampling 
variability. 

Statistical  studies  on  the  foreign  income  ana  tax 
data  of  U.S.  corporations  which  claim  a  foreign  tax 
credit  are  conducted  biennially  in  even  years.  A  more 
complete  explanation  of  the  limitations  of  these  data, 


and  explanations  of  the  terms  used  and  applicable  law 
changes,  can  be  found  in  Statistics  of  Income — 1976  - 
1979,  Supplemental  Report,  International  Income  and 
Taxes,  Foreign  Income  and  Taxes  Reported  on  U.S. 
Income  Tax  Returns  and  in  Statistics  of  Income — 1974, 
Supplemental  Report,  International  Income  and  Taxes, 
Foreign  Tax  Credit  Claimed  on  Corporation  Income  Tax 
Returns. 


NOTES  AND  REFERENCES 

[1]  "Taxes  paid"  include  taxes  paid,  accrued,  and 
deemed  paid. 

[21  Includes  dividends  constructively  received,  i.e., 
certain  undistributed  profits  of  foreign  subsi- 
diaries under  specially  defined  circumstances  and 
dividend  gross-up  resulting  from  taxes  deemed 
paid  by  U.S.  parent  corporations.  Taxes  were 
considered  deemed  paid  upon  actual  or  construc- 
tive receipt  of  a  dividend  from  a  related  foreign 
corporation  of  which  the  U.S.  corporation  owned 
at  least  10  percent  of  the  voting  stock. 

[3]  The  five  types  of  foreign  income  were:  Section 
904(d)  Interest  Income,  Dividends  from  a  DISC  or 
Former  DISC,  Foreign  Oil  Related  Income  and  All 
Other  Income  from  Sources  Without  the  U.S. 

[4]  Department  of  Treasury,  The  Operation  and  Effect 
of  the  International  Bo~ycott  Provisions  of  the 
Internal  Revenue  Code  -  Third  Report,  May  1982. 
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All  Corporation  Returns  with  Foreign  Tax  Credit,  1978 
Table  1.  — Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Major  Industry 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Major  industry 

Number 

Of 
returns 

Total 
assets 

Total 
receipts 

Dividends 
received 
from 
foreign 
corporations 

Dividends 
received 
from 
DISCS 

Includable 
income  of 
Controlled 
Foreign 
Corporations 

Foreign 
dividend 
Income 
resulting 
from 
loreign 
taxes 

ilrnmild  p.itd 

Net 
income 

(less 
deficit) 

Western 
Hemisphere 

Trade 
Corporation 

deduction 

Income 
sub|ect 
to 

U.S. 
tax 

|H 

(2) 

(3) 

(4) 

(5| 

(6) 

(7) 

(8) 

(9) 

(10) 

All  Industries  

6,039 

2,731,859,903 

1,796,286,321 

8,501,893 

2,943,200 

1,447,358 

7,276,958 

147,498,086 

268,857 

142,561,616 

•9 

•1,633,613 

•3,976,765 

•7,597 

'5,847 

•634 

•5,936 

•103,692 

*  1,084 

•101,311 

Mining  

105 

50,471,693 

60,052,513 

61,414 

85,018 

87,047 

74,746 

27,231,316 

14,191 

27,121,931 

"13 

'7,316,905 

'2.940,884 

"28,106 

"10,752 

"65,694 

"53.129 

"341.927 

"1.423 

"327,644 

10 

1.252.362 

860.081 

8 

59.783 

53,837 

76 

41,206,748 

55.304.710 

33.002 

74,266 

21,353 

21.338 

26.747,618 

12.769 

26.660,408 

Nonmetallic  minerals,  except  fuels  

6 

695,678 

946.837 

299 

— 

279 

81,988 

— 

80.042 

_  „»i„„ 

116 

8,534,397 

16,348,106 

71,106 

18.990 

13,851 

59,313 

704,463 

1,074 

675,989 

General  building  contractors  and  operative 

builders  

64 

3,918,620 

6,713,725 

17.552 

193 

13,024 

21,633 

262.346 

42 

245,485 

22 

3.923,131 

8.382.368 

50,419 

17,727 

827 

35,356 

381.013 

1,032 

376,036 

Special  trade  contractors  

30 

692.646 

1.252.013 

3,135 

1,070 

— 

2,324 

61,104 

— 

54,468 

Uamifa^iiirln/i 

2  549 

889  115  482 

1  124,016,521 

7,590,313 

2,642,568 

1,192,396 

6,269,826 

87,001,347 

2288 16 

84,978,786 

137 

60,440,550 

98,781.530 

459.427 

97,975 

33.159 

366,375 

5,284,416 

3,164 

5,225.963 

Tobacco  manufactures  

8 

21,057,988 

18.818.737 

99,264 

39.469 

9,917 

23,269 

1,951.839 

857 

1,845,058 

Textile  mill  products  

41 

7,234,765 

11,410,974 

7,652 

11.088 

453 

6,319 

666.210 

6 

657,439 

Apparel  and  other  textile  products  

102 

5.215,463 

8.374,141 

51,275 

3.301 

6.814 

44,868 

697,882 

92 

654.052 

55 

15,406,766 

16.131.979 

9.969 

11.655 

21,038 

16,786 

1.483.589 

411 

1,488,530 

Furniture  and  fixtures  

28 

1,755,070 

3,180,407 

2,805 

796 

311 

2,335 

242.951 

16 

241,037 

Paper  and  allied  products  

58 

22,347.453 

27,573.586 

223,370 

70,536 

4,351 

150.765 

2,229,733 

584 

2,258,577 

Printing  and  publishing  

133 

16,715.304 

20,277.112 

66.857 

16.038 

4,233 

53,036 

2,585,907 

586 

2.530,130 

Chemicals  and  allied  products  

248 

88.384.291 

101,803.456 

804,122 

403,944 

368,837 

750,493 

9,889,879 

16.473 

9,795,979 

Petroleum  (including  integrated)  and  coal 

products  

34 

199.091,888 

283.457.038 

1.677,404 

30,612 

253.165 

1,434,337 

17,543,110 

144.004 

16.595,962 

Rubber  and  miscellaneous  plastics  products  

124 

15.840,008 

21.718.076 

140.684 

25,512 

9.449 

100,350 

1,018,026 

714 

1,010,410 

Leather  and  leather  products  

17 

1.875,856 

3,407.505 

1,019 

407 

— 

604 

293,904 

5 

266.543 

Stone,  clay,  and  glass  products  

51 

17,031,867 

20,673,804 

104,509 

28,732 

22,583 

80,145 

1,881,511 

1,044 

1,835,018 

Primary  metal  industries  

89 

67,827,966 

68,355,412 

188,772 

77.227 

48,314 

125,998 

3,201,718 

25,551 

3,090,796 

Fabricated  mdtal  products  

268 

27,100,532 

35,175.620 

1 95,889 

48.725 

17,574 

130.439 

2,620,199 

2,716 

2,570,905 

Machinery,  except  electrical  

526 

92,117,029 

99.100,975 

1,428,462 

520.203 

160,852 

1,486.143 

12,302.299 

14,813 

12,216,422 

Electrical  and  electronic  equipment  

257 

87.200.453 

96,281.593 

565,280 

415,408 

64,744 

328,887 

6,906.963 

6,355 

6,762,183 

Motor  vehicles  and  equipment  

88 

100.664.712 

131,393,093 

1,189,556 

440, 1 66 

21,404 

831.972 

11.019,884 

6,247 

10,953,858 

Transportation  equipment,  except  motor  vehicles 

37 

16.949,604 

24,855.771 

111.159 

160.298 

100,488 

115,542 

1,592,339 

526 

1,411,423 

Instruments  and  related  products  

115 

16.732,460 

22,502,378 

220,072 

221,749 

41,846 

190.445 

2,776,024 

4,316 

2,760,955 

Miscellaneous  manufacturing  and  manufacturing 

not  allocable  

133 

8.125.456 

10,743.335 

42.766 

18,728 

2,865 

30,719 

812,964 

336 

807,547 

Traritnr^rtrt a t inn  anH  mihllf  iitllitioc 

245 

1  Jn  R91  557 

1  *+U,0^  J.OO  / 

150  256 

26,786 

44  245 

95  156 

Q fill EJE 

11  639 

Q  AAA  547 
3,000,31  / 

Transportation  

187 

52,232.609 

49.505,667 

74,033 

3,796 

12,316 

45.872 

2.467,130 

8,499 

2,424,277 

Communication  

23 

138,734.562 

67.303,703 

56,559 

10,047 

18,052 

40.438 

6,297,553 

1,053 

6,229,896 

Electric,  gas,  and  sanitary  services  

35 

29,763,144 

24,014,187 

19,665 

12.943 

13,877 

8,846 

1,048,863 

2,286 

1,032,374 

545 

92,870,202 

204,684,391 

283,166 

122,728 

76,257 

568,986 

5,932,596 

7,066 

5,666,730 

430 

•*  1  ,jJu,  1 

1  no  an  A4i 

167  834 

483,845 

9  571  50.A 
£,0 1  1  ,OoO 

6  1 79 

O  AQ.R  7Q1 

Groceries  and  related  products 

29 

1,458.705 

3,997,790 

140 

546 

71 1 

533 

69  703 

65  417 

Machinery  equipment  and  supplies 

86 

3  868  966 

7  033 

12  617 

497 

5  1 39 

QA7  Q9A 

640 

T7Q  1Q1 

Miscellaneous  wholesale  trade 

31 5 

36  209  064 

Q?  SRR  ORR 

1  RD  RR 1 
1  OU,Ou  1 

i  nR  qjfi 

67,942 

478,174 

2  113  904 

5  539 

9  tilRA  1  7Q 

Drugs  drug  proprietaries  and  druggists' 

sundries 

*8 

"90,013 

*  1 72  1 86 

"240 

I  i 

"6  951 

*6  294 

Chemicals  and  allied  products 

*14 

*526  636 

"1  201  419 

"4  389 

"5  500 

"3  008 

"45  1 64 

*36  921 

Petroleum  and  petroleum  products  

36 

1 1 ,969,997 

22.726.910 

99  541 

1  512 

46  169 

439  700 

Q.5Q  orr 

OJ9,UDJ 

2  689 

944  91 3 

Other  miscellaneous  wholesale  trade 

257 

23,622,41 7 

68,485,553 

56  490 

1 04  434 

16  273 

35  466 

1  1 02  734 

2  850 

Retail  trade  

115 

51,333,466 

102,250.547 

115,332 

3.619 

7,106 

85,141 

3.361.061 

887 

3,167.939 

Building  materials,  garden  supplies,  and 

mobile  home  dealers  

3 

901,301 

1,902,019 

7 

1.145 

— 

1 

45.081 

— 

44.992 

General  merchandise  stores  

14 

33,250.166 

54.335,926 

81,000 

— 

5.379 

56,538 

1.804.559 

355 

1.626,285 

Food  stores  

9 

7,400,246 

29,151.129 

23.389 

1,114 

902 

20,766 

547.617 

— 

545,504 

Automotive  dealers  and  service  stations  

3 

101,320 

158,829 

32 

— 

— 

27 

2.805 

55 

2,720 

Apparel  and  accessory  stores  

•11 

•529,729 

•1.202.858 

*37 

— 

— 

— 

•113,253 

— 

"113,034 

Furniture  and  home  furnishings  stores  

5 

211,354 

266,968 

191 

— 

— 

8 

16,219 

— 

13,016 

Eating  and  drinking  places  

36 

2.929,330 

5,362,069 

4,208 

1,039 

566 

2,129 

385,375 

477 

381,515 

Miscellaneous  retail  stores  

34 

6.010,021 

9,870,748 

6,468 

321 

259 

5,672 

446,152 

— 

440,872 

Finance,  Insurance,  and  real  estate  

1,433 

1,445,935,392 

222,990,092 

259,239 

11,789 

20,724 

132,744 

14,839,712 

3,119 

12,517,865 

Banking  

220 

931,702.125 

65,241,043 

93.068 

_ 

9,516 

42,782 

3.667.527 

1,680 

3,511.412 

Credit  agencies  other  than  banks  

40 

48,846,648 

12,998,089 

36,195 

1,410 

735 

19,633 

657.007 

317 

638.788 

Security,  commodity  brokers  and  services  

51 

15.369,568 

2.467,151 

1.307 

3,741 

309 

123 

155.162 

561 

127,502 

Insurance  

258 

440.050.411 

137,640,697 

52.236 

264 

4.883 

14.710 

9,255.437 

547 

7.286.920 

Insurance  agents  brokers  and  services  

74 

2.380.023 

1,574,957 

12,861 

— 

560 

9,150 

384,048 

— 

368,673 

Real  estate  

349 

4,448,044 

2,287,152 

1.843 

319 

107 

538 

362,900 

13 

340,146 

Holding  and  other  investment  companies  except 

bank  holding  companies  

441 

3.138,573 

781,004 

61,730 

6,056 

4.615 

45,807 

357.631 

244,425 

1,034 

22,540,019 

23,333,298 

78,802 

29,359 

12,202 

70,251 

1,866,397 

1,667 

1,807,438 

Hotels  and  other  lodging  places  

*43 

•1,763,544 

•1,672,306 

•3,416 

"1.640 

"146.210 

"112 

•142,142 

Personal  services  

•14 

•1,031.096 

•1,199,903 

*6,200 

"5,314 

"72.965 

•72.174 

559 

7,520,989 

9,643,742 

48.918 

1.773 

1,012 

40.340 

761,142 

104 

736,979 

Auto  repair;  miscellaneous  repair  services  

•5 

•894,758 

•639,333 

"58,959 

•58,959 

Amusement  and  recreational  services  

101 

8.900,442 

7.094,842 

18,428 

22.955 

5,914 

18.489 

615,313 

1,330 

600,609 

Other  services  

312 

2,429,188 

3,083,173 

1.840 

4,631 

5,276 

4,468 

211,807 

121 

196,576 

Nature  of  business  not  allocable  

3 

28,791 

61,076 

115 

5,017 

5,017 

Footnotes  at  end  of  table. 


32  All  Corporation  Returns  with  Foreign  Tax  Credit,  1978 

Table  1.  — Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Major  Industry  —  Continued 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Major  industry 

U.S.  income  tax 
before  credits 

Foreign 
tax 
credit 
claimed 

U.S. 
possessions 
tax 
credit 

Investment 
credit 

Work 
incentive 
(WIN) 
credit 

Jobs 
credit 

U.S. 
income  tax 
after 
credits 

Foreign  income  and  taxes 
reported  on  Form  1118 

Total 

U.S. 
normal  tax 
surtax  and 
alternative 

tax 

Gross  income  excluding 
branch  operations  and 
specially  allocable  income 
(less  loss) 

Total 

Dividends 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

All  industries  

67,612,312 

67,217,374 

26,357,629 

114,689 

6,978,326 

| 

1,837 

158,067 

33,994,560 

88,471,154 

11,234,228 

Agriculture  forestry  and  fishing 

*48,105 

•47,801 

•13,210 

•2,825 

— 

*434 

*31,636 

•36,783 

•8,232 

Mining  

12,961,042 

12,933,613 

12,512,804 

84,855 

21 

2,237 

361,125 

40,095,945 

148,461 

Metal  mining  

'131,277 

"112,608 

"63,516 

— 

"24,709 

"21 

*200 

"42.831 

"312.059 

"93.799 

C03I  mining 

28,066 

23,568 

1,662 

7,445 

276 

18,683 

4,004 

7 

Oil  and  gas  extraction  

12,762,553 

12,759,312 

12,445728 

_ 

45,440 

1,512 

269374 

39,775.437 

54.355 

Nonmetallic  minerals,  except  fuels  

39,145 

38,126 

1,899 

— 

7,261 

248 

29.738 

4,444 

299 

319,84 1 

Jl  1 ,0?D 

1 16,160 

32 

34,735 

5 

4,1 10 

164,798 

1  399  659 

65  374 

General  building  contractors  and  operative 

builders  

115,906 

114,713 

47,271 

— 

8,543 

2.827 

57.261 

1,000,783 

30.577 

Heavy  construction  contractors  

178.307 

177,313 

64,748 

— 

24,298 

688 

88,574 

352.131 

51,886 

Special  trade  contractors  

25.628 

25,569 

4,141 

32 

1,895 

595 

18,963 

46,745 

2,911 

jy.y  10, 1  iu 

1 1,654,365 

ace 
1 14,856 

1  70A  1AR 

1 

1,111 

97  972 

11  5Q.7  IQfi 

9  1,99  /  ,979 

in  Dfi4  Q11 

IU.Wt.30J 

Food  and  kindred  products  

2,490.138 

2,468,962 

539,536 

— 

221,068 

212 

4,043 

1.725.278 

1,577,391 

493,381 

Tobacco  manufactures  

877,449 

875,304 

49,588 

— 

61,405 

7 

421 

766,027 

300,003 

109,181 

Textile  mill  products  

314,039 

311,401 

10.102 

— 

47,041 

79 

1,498 

255.320 

43.798 

10,037 

Apparel  and  other  textile  products  

312,112 

311,650 

58,148 

716 

10,272 

20 

1,821 

241.137 

169,661 

59,850 

Lumber  and  wood  products  

544,585 

532,498 

20.702 

— 

111,981 

32 

1,803 

410,067 

65.804 

30,729 

114,475 

114,203 

3,134 

— 

6,027 

11 

1,196 

104.107 

8.490 

3,116 

Paper  and  allied  products  

997,446 

985,41 1 

188,575 

— 

136,008 

61 

2,341 

670,462 

587,300 

228,077 

Printing  and  publishing  

1,187,732 

1,184,683 

88.113 

— 

56,332 

23 

3,809 

1.039.454 

267,772 

72,055 

Chemicals  and  allied  products  

4,652.865 

4,618,173 

1,156,059 

68,723 

459.520 

119 

8,355 

2.960,087 

3,467,538 

1 ,324,734 

Petroleum  (including  integrated)  and  coal 

products  

7,827,924 

7,808,000 

4.665,179 

— 

669.057 

38 

1,395 

2,492,255 

9,695.325 

2.452,118 

Rubber  and  miscellaneous  plastics  products  

479,904 

477.205 

112,400 

— 

47,915 

83 

3,985 

315,522 

462,276 

150,133 

Leather  and  leather  products  

127,418 

127,246 

2,493 

— 

4,257 

6 

700 

119,962 

7,234 

1,019 

Stone,  clay,  and  glass  products  

863,607 

860,614 

114,947 

— 

121,010 

88 

2.533 

625.028 

370.150 

127.093 

Primary  metal  industries 

1,453,274 

1,428,102 

323,530 

272,763 

353 

5,114 

851,513 

1,192,176 

240,782 

Fabricated  metal  products  

1,212,044 

1,205,636 

197325 

4.066 

90,503 

109 

12.992 

906,550 

546,401 

216.553 

Machinery,  except  electrical  

5,857,218 

5,817,270 

1,914.522 

40,582 

374,340 

506 

18,006 

3,509.262 

5.657.429 

1,711,163 

Electrical  and  electronic  equipment  

3!205i824 

3,186,838 

724,615 

618 

361,428 

453 

12,882 

2,105,827 

2,341,699 

638,514 

Motor  vehicles  and  equipment  

5,252.376 

5,237,253 

1,037,232 

— 

523.050 

5.532 

3.823 

3.682.738 

3.046.938 

1,527.770 

Transportation  equipment  except  motor  vehicles 

663.557 

660,882 

150,742 

58,454 

184 

2,339 

451,839 

842,095 

218,339 

Instruments  and  related  products  

1,323,550 

1,319,681 

255]019 

151 

73.316 

116 

4,695 

990,252 

803,571 

396.095 

Miscellaneous  manufacturing  and  manufacturing 

not  allocable  

383,037 

382.098 

41,903 

— 

18,601 

77 

4,220 

318,236 

1 44,346 

54,195 

A  KAft  (vfil 
4,000,D0J 

A  fine  077 

O  3n7  IWS7 

135 

6  418 

3,126,213 

195,246 

Transportation  

1,135,308 

1,128,478 

113,735 

— 

640,185 

21 

4,182 

377,185 

2,232,184 

86,301 

Communication  

3,058,095 

2,987,333 

61,965 

— 

1,515,178 

67 

1,212 

1,479,673 

601 ,279 

75,402 

Electric,  gas,  and  sanitary  services  

495,1 80 

489,565 

46,736 

— 

151,704 

47 

1,023 

295,670 

292  750 

33  542 

Wholesale  and  retail  trade 

2,670,064 

2,655,477 

594,197 

255,550 

260 

14,317 

1,805,761 

2,213,899 

360,240 

Wholesale  trade  —  

1  1  fifi  nop 

1  1  £0  Q.OQ 

A  TO  rtOrt 

4/8,0^9 

60,735 

74 

8,587 

or  y.ooj 

1  894  21 C 

238,292 

Groceries  and  related  products  

1*  .-1 

26  1 74 

9,483 

851 

Machinery,  equipment,  and  supplies  

1 70,588 

1 6,403 

10,405 

7 

2,087 

116,031 

8,175 

Miscellaneous  wholesale  trade  

yoo  .DUD 

you.u  I  O 

460,354 

48,635 

67 

6,1 76 

450,375 

1,768,696 

229,265 

Drugs,  drug  proprietaries  and  druggists' 

sundries  

*2  880 

"2  880 

"161 

62 

30C 

2,358 

*  1 ,357 

"240 

"17,720 

"17,487 

"5,904 

"1 ,380 

"35C 

*  1 0  1 94 

"9,889 

Petroleum  and  petroleum  products  

451  ^681 

450J42 

391 ,333 

7,522 

6 

443 

52.376 

978,523 

145,71 1 

493,325 

488.906 

62,957 

39,670 

60 

5,083 

385,555 

778  621 

73  425 

Retail  trade  

1,503,277 

1 ,495,648 

116,169 

— 

194,814 

186 

5,730 

1.186.378 

319,689 

121,949 

Building  materials  garden  supplies  and 

mobile  home  dealers  

19,579 

19,542 

54 



2,599 

186 

16,739 

229 

— 

General  merchandise  stores  

776.417 

773,269 

72.361 



84,485 

47 

1,273 

618.252 

177,641 

86,380 

Food  stores  

260,578 

258,507 

23,771 

— 

40.512 

19 

709 

195,567 

51,887 

23,981 

Automotive  dealers  and  service  stations  

1,219 

1,202 

26 



166 

— 

1,027 

74 

32 

Apparel  and  accessory  stores  

"54.098 

"54,030 

•100 



"1.893 

•200 

"51.905 

•537 

— 

Furniture  and  home  furnishings  stores  

5.670 

5,663 

21 



412 

101 

5.137 

283 

191 

Eating  and  dnnking  places  

177,695 

176,709 

6,828 

— 

35.233 

5 

1,359 

134,268 

48,414 

4,639 

Miscellaneous  retail  stores  

208^020 

206726 

13,006 

— 

29.514 

115 

1,903 

163.483 

40.624 

6,726 

Finance,  Insurance,  and  real  estate  

b,yj4,jyo 

c  am  197 

1,103,998 

— 

428,752 

265 

20,116 

4,381,263 

8,721,923 

269,387 

Banking  

1,665.897 

1,650,174 

767.374 

'iA 

231,829 

112 

9,504 

657.077 

6.709,895 

102,584 

Credit  agencies  other  than  banks  

313,386 

303,677 

42,742 

— 

38.192 

6 

891 

231.554 

346.937 

36,930 

58.676 

58,648 

4,790 



11,582 

414 

41,889 

33,289 

1,616 

Insurance  

3,464,158 

3,459,856 

221,016 



128,002 

147 

7,116 

3.107,873 

1,402,939 

40.966 

Insurance  agents  brokers  and  services  

176,200 

1 76,037 

11,867 

— 

3,533 

1,158 

159,642 

48.703 

13,420 

Real  estate  

154,073 

152,216 

4,742 

14,282 

763 

134.286 

29.458 

1.928 

Holding  and  otiier  investment  companies  except 

bank  holding  companies 

102.009 

100,519 

51,466 

1,331 

270 

48,943 

150,702 

71,942 

847,302 

840,892 

140,459 

140,102 

40 

12,433 

554,268 

1,279,332 

102,357 

Hotels  and  other  lodging  places  

"65.090 

"64,317 

•6,100 

"5,958 

•7 

'182 

"52,843 

•25.213 

•3,416 

Personal  services  

"34,691 

"34,120 

"6,658 

"4,752 

•1 

"321 

"22,959 

"19,307 

"6.200 

Business  services  

341,154 

337,123 

60,653 

41,241 

22 

8,114 

231,124 

302.537 

50.220 

Auto  repair;  miscellaneous  repair  services  

"28,138 

"27,982 

•54 

"5,573 

"3 

"400 

"22.108 

"849 

Amusement  and  recreational  services  

285,105 

284,804 

48,138 

71,714 

4 

1,362 

163.887 

619,810 

36.064 

Other  services  

93.125 

92,545 

18,856 

10,864 

4 

2,054 

61.347 

311.616 

6.457 

Nature  of  business  not  allocable  

2,383 

2,381 

(') 

95 

30 

2,258 

3 

Footnotes  at  end  of  table. 
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[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  ol  dollars]  


Foreign  Income  and  taxes  reported  on  Form  1 1 1 8  —  Continued 


Major  industry 

Gross  income  excluding  branch  operations  and  specially  allocable  Income  (less  loss)  —  Continued 

Ol 
grot 

and  gas  extraction 
s  income  (less  loss) 

Dividend 
gross-up 

Interest 
income 

Rents, 
royalties 

license 

 7^7  

Service 
Income 

Net 
capital 
gain 

Partnership 
income 
(net) 

Other 
Income 

Total 

From 
extraction 
of  oil 
or  gas 

From 
sale  ot 
business 
assets 

(91  \ 

I*  1  ■ 

(22) 

(23) 

(24) 

(25) 

(26) 

 -rr  

(27) 

(28) 



(29) 



(30) 

All  Industries  , 

7,273,586 

7,028,592 

5,362,957 

5,994,460 

1,256,205 

321,684 

49,999,442 

44,855,608 

42,327,668 

573,735 

*5,936 

"439 

•429 

•21,748 

74,746 

30,132 

60,764 

215  950 

142  514 

£  1  J,OOU 

24,109,549 

24  067  497 

7  752 

"53,129 

"8,425 

"4,073 

"306 

'3,382 

— 

'148.945 

— 

— 

Coal  mining 

660 

33 

() 

3,303 

3.285 

3,285 

— 

Oil  and  gas  extraction 

21,338 

20,915 

56,646 

215,618 

139,132 

217,502 

39,049.931 

24,106.264 

24,064,213 

7,752 

Nonmetallic  minerals  except  fuels  

279 

131 

12 

25 

2,383 

1,314 

— 

59,135 

11,294 

22,314 

1,105,267 

3,201 

10,423 

102,653 

24,443 

24,443 



General  building  contractors  and  operative 

builders  

21 ,633 

3,861 

7,572 

902,299 

146 

3,913 

30.782 

24.443 

24,443 

— 

35,356 

1 67,464 

3,054 

6,510 

69,563 

Special  trade  contractors  

2,146 

236 

3,641 

35,503 

2,306 

— 

6,267,623 

1,574,727 

4,248,150 

1,585,162 

1,016,190 

31,386 

6,809,224 

11,747,282 

9,750,571 

549,320 

"JCC  QIC 

95,985 

1 90,1 18 

59.180 

1 6,287 

-  9,445 

365.51C 

Tobacco  manufactures  

1 0,895 

44,892 

288 

88 

_~~ 

1 1 1,389 

36,863 

36,862 

6,319 

3,063 

1 5,056 

5,506 

1 ,347 

384 

2.085 

— 

Apparel  and  other  textile  products  

44,668 

1 3,882 

. 

™f 

~ 

2,064 



Lumber  and  wood  products  

16,592 

1 1 ,071 

5.254 

208 

-  2,029 

-  44 

4,025 

17 

2,335 

233 

35 

Paper  and  allied  products  

1 50,765 

38,762 

10  079 

4,202 

-  21 2 

33,536 

Printing  and  publishing  

53,036 

10,276 

61 ,203 

8.066 

1 ,696 

2,273 

59, 1 66 

_ 

Chemicals  and  allied  products  

750,493 

1  qc  can 

574,299 

89,722 

106,617 

3,891 

40i,  1UJ 

224,006 

OOI  71(1 

-  24 

Petroleum  (including  integrated)  and  coal 

products  

1.434,337 

658,359 

114,121 

135.677 

606,634 

6,677 

4,287,401 

11,468,393 

9,471,986 

549,344 

Rubber  and  miscellaneous  plastics  products 

100,350 

22,931 

143,070 

14,420 

12.996 

-  147 

18,522 

— 

— 

Leather  and  leather  products  

604 

188 

1 ,888 

10 

51 

3,474 

— 

— 

Stone  clay  and  glass  products 

80,145 

24,532 

72,094 

24,435 

18,042 

610 

23,198 

125,998 

46,044 

167,729 

7,222 

99,491 

22,263 

482.646 

11,530 

11,530 

130^439 

24^589 

107^332 

6]219 

22^820 

38]448 

2,101 

2^101 

— 

Machinery,  except  electrical  

1 ,485,284 

237,198 

1.658,128 

63,698 

18,072 

376 

483,510 

— 

— 

Electrical  and  electronic  equipment  

327,737 

107,730 

527.563 

490,548 

71,970 

4,007 

173,631 

4,371 

4,371 

— 

831,972 

82.783 

144,978 

281 ,524 

7,932 

745 

169,234 

— 

Transportation  equipment,  except  motor  vehicles 

1 1 5,542 

22,795 

69,551 

377,406 

20,485 

17,977 

— 

Instruments  and  related  products  

190,445 

20,005 

1 46,520 

6,527 

4,451 

— 

39,528 

— 

— 

Miscellaneous  manufacturing  and  manufacturing 

not  allocable  

30,719 

7,727 

32,044 

3,473 

4,439 

7 

1 1 ,742 

— 

— 

95,156 

49,993 

129,230 

2,314,630 

2,025 

4,728 

335,207 

144,545 

141,364 

2,892 

Transportation  

45,872 

15,145 

46,455 

1 ,860, 109 

-  507 

-  1  181 

1 79  990 

6,998 

6  709 

40^438 

15]906 

69.113 

'359]976 

-895 

4,113 

31,221 

_ 

Electric,  gas,  and  sanitary  services  

8,846 

18.942 

13,663 

94,545 

3,427 

1,796 

117,990 

137,547 

134,655 

2,892 

568,553 

259,132 

66,699 

67,772 

9,605 

8,820 

873,077 

8,812,357 

6,337,964 

2,153 

Wholesale  trade  

483,840 

250,163 

52,094 

59.968 

4,307 

8,804 

796,743 

8,797,203 

8.324,974 

10 

Groceries  and  related  products  

533 

1,723 

3,318 

377 

2,681 

— 

Machinery,  equipment,  and  supplies  

5.139 

3,539 

31,196 

28.425 

3,438 

795 

35,325 

— 



_ 

Miscellaneous  wholesale  trade  

478,168 

244.902 

17,580 

31,166 

869 

8,009 

758,737 

8,797,203 

8,324,974 

10 

Drugs,  drug  proprietaries  and  druggists' 

(') 

•1.116 

— 

— 

— 

— 

— 

— 

_ 

— 

Chemicals  and  allied  products  

•3,008 

•212 

•3,425 

•3 

— 

•-6,341 

— 

Petroleum  and  petroleum  products  

439,700 

20,771 

376 

3  546 

76 

368  344 

8,778,845 

a  qnfi  fi1 

10 

35[460 

222^802 

13,779 

27i618 

793 

8,009 

396734 

18,358 

18,358 

Retail  trade 

84,714 

8,969 

14.605 

7.804 

5.299 

16 

76,334 

15,153 

13,010 

2,143 

Building  materials,  garden  supplies,  and 

mobile  home  dealers  

229 

— 

— 

— 

— 

— 

— 

— 

General  merchandise  stores  

56,538 

5,040 

202 

1,735 

— 

-  11 

27,7§7 

— 

— 

20,638 

1,091 

3,426 

235 

2.556 

— 

-41 

— 

— 

Automotive  dealers  and  service  stations  

27 

16 

Apparel  and  accessory  stores  

"435 

"  102 

8 

59 

24 

_ 







Eating  and  drinking  places  

1,831 

1,702 

7,829 

1.729 

1,002 

27 

29,655 

- 

— 

Miscellaneous  retail  stores  

5,672 

849 

2,712 

4.081 

1,741 

— 

18,845 

15,153 

13.010 

2,143 

132,731 

5,095,102 

274,208 

298,045 

49,595 

42,921 

2,559,933 

17,432 

5,808 

11,618 

Banking  

42,782 

4,214,273 

192,71 1 

49,728 

25,424 

-  10,215 

2,092,608 

— 

— 

Credit  agencies  other  than  banks  

19,633 

202,465 

30,955 

1,264 

172 

27,798 

27,720 

— 

— 

Security,  commodity  brokers  and  services  . 

1 23 

8,346 

20 

277 

Insurance  

14,710 

636!575 

29.396 

217,108 

10,322 

24.922 

428,939 

5,814 

5,808 

— 

Insurance  agents  brokers  and  services  

9,150 

2,338 

2.917 

18,099 

216 

263 

2.300 

Real  estate  

528 

9,972 

15,868 

441 

89 

53 

580 

- 

Holding  and  other  investment  companies  except 

bank  holding  companies  

45.805 

6,573 

2,362 

3,059 

13,352 

101 

7,509 

11,618 

11,618 

69,707 

7,770 

561,162 

407,634 

33,074 

3,521 

94,108 

Hotels  and  other  lodging  places  

M.640 

•264 

*25 

•1,881 

•17,986 

•5,314 

•488 

•142 

•1,761 

*9 

•5,394 

Business  services  

40.340 

5,420 

42,575 

119.335 

27,825 

1.374 

15,447 

Auto  repair;  miscellaneous  repair  services  

•234 

•114 

•1 

•499 

Amusement  and  recreational  services  

18,489 

937 

513,870 

1,948 

166 

616 

47,721 

Other  services  

3.925 

427 

4,436 

282,708 

5,073 

1,531 

7.060 

2 

(') 

Footnotes  at  end  ot  table. 
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Foreign  income  and  taxes  reported  on  Form  1 1 1 8  —  Continued 


Maior  industry 

Oil  and  gas  extraction 
gross  income  (less  loss)  —  Continued 

Deductions  other  than  from  branch  operations  and  specialty  allocable  income 

Dividends 

foreign 
corporations 

Includable 
income  of 
Controlled 
Foreign 
Corporations 

Partnership 
income 

Total 

Deductions  allocable  to  specific  types  of  income 

Deductions 

not 
allocable 

to  specific 
types  of 
income 

Total 

Rental,  royalty  and  licensing 
expenses 

Service 
expenses 

Other 
deductions 

Total 

Depreciation, 
depletion 
and 
amortization 

Other 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

All  industries  

1,898,817 

25,909 

29,479 

35,524,891 

25,971,466 

158,615 

554,378 

3,378,020 

21,880,453 

9,553,425 

Agriculture,  forestry,  and  fishing  

— 

— 

— 

•1,474 

•1,428 

*1,428 

•46 

Mining  

6,558 



27,741 

14,371,229 

14,223,596 

32,913 

17,828 

125,451 

14,047,404 

147,633 

•  1 37  549 

•131.012 

•15.167 

•3.402 

•20 

•112.423 

*6  537 

\  / 

(') 

— 

(') 

Oil  and  gas  extraction  

6  558 

27  74 1 

1  A  O'XO  5A0 

14,091,381 

17.746 

14.426 

125,430 

13,933.779 

1  aci  ann 

Nonmetallic  minerals,  except  fuels  

1,399 

1.202 

1 

1.201 

197 

— 

— 

— 

1,089,944 

1  059  442 

2,782 

29,168 

972  220 

55  272 

30,501 

General  budding  contractors  and  operative 

builders  

887,268 

866.312 

105 

27.667 

828.717 

9.823 

20,956 

Heavy  construction  contractors  

170  526 

167.833 

2,659 

1,354 

118.541 

45.278 

2  694 

Special  trade  contractors  

32  150 

25,298 

17 

147 

24,961 

171 

6  852 

1,420.033 

25,909 

1,448 

10,496,056 

c  0R7  807 

Q,UOf  ,03, 

35,020 

218,484 

901  477 

4  99?  91fi 

ID 

4,408,159 

Food  and  kindred  products  

369.241 

236.003 

13 

4.056 

9.855 

222.079 

1 33  238 

Tobacco  manufactures  

182  161 

112.266 

1,185 

— 

111,081 

69  895 

Textile  mill  products  

1 1 ,127 

9,409 

g 

1  341 

427 

7.631 

1,718 

Apparel  and  other  textile  products  

30  534 

16.965 

74 

4,164 

514 

12.213 

13  569 

Lumber  and  wood  products  

1  7 

13  339 

5.252 

1.239 

2.222 

152 

1,639 

8.087 

Furniture  and  fixtures  

1  004 

361 

49 

41 

272 

642 

Paper  and  allied  products  

1 34  078 

34.701 

38 

598 

2,109 

31.958 

99  376 

Printing  and  publishing  

64,379 

43.373 

3.966 

33.180 

21,006 

Chemicals  and  allied  products  

310 

1.0071609 

429,732 

1.073 

4^026 

30,847 

393.786 

577.877 

Petroleum  (including  integrated)  and  coal 

products  

1,419,723 

25,909 

1,431 

3.844,976 

2.932,534 

127 

3,029 

73.005 

2.856,374 

912.442 

Rubber  and  miscellaneous  plastics  products  

1 1  fi  n^fi 

1  1 

27,622 

1.986 

4.705 

3,839 

17.092 

88  434 

Leather  and  leather  products 

1  24 

100 

17 

83 

24 

Stone,  clay,  and  glass  products  

78.195 

21,942 

428 

2,775 

13,402 

5.338 

56.252 

- 

- 

- 

565,889 

498,371 

9.587 

66.966 

43.661 

378.157 

67.518 

Fabricated  metal  products  

1 1 1 ,453 

40,457 

1,216 

2,044 

2,806 

34.390 

70,997 

1  R*;7  AAfc 

339,382 

7,388 

14.333 

38,045 

279.617 

1  218  063 

Electrical  and  electronic  equipment 

1  C\07  7W 

I  ,U£  /  ,  /  DO 

532,180 

9,162 

79,093 

96.500 

347,425 

495  573 

Motor  vehicles  and  equipment  

761  810 

369,641 

311 

5.698 

223.973 

139,659 

392  169 

Transportation  equipment,  except  motor  vehicles 

388.835 

147 

14,236 

349,554 

24.898 

Instruments  and  related  products  

1 71  580 

1,725 

596 

7,852 

26.029 

135,378 

Miscellaneous  manufacturing  and  manufacturing 

not  allocable  

28  109 

1 2,570 

32 

1,608 

912 

10,018 

15  539 

— 

— 

289 

2,455,465 

1,222,136 

34,453 

31,961 

795,426 

360,295 

1,233,329 

_ 

_ 

289 

1,874,156 

CC7  ICQ 

00/ ,000 

4,515 

3,613 

ego  cno 

76  638 

1 ,206.788 

— 

— 

— 

350,362 

Oc  1  ,joo 

5,127 

15.062 

129  738 

1 77  612 

22.824 

Electric,  gas.  and  sanitary  services  

— 

— 

— 

230,947 

227  229 

24,81 1 

13,286 

83.087 

1 06,046 

3,717 

472  220 

529,974 

4,918 

4,425 

43,285 

477,345 

523  976 

Wholesale  trade  

472,220 

— 

— 

971,816 

469.21 1 

3,874 

2,994 

42.394 

419.949 

502.605 

— 

— 

— 

2,586 

2.095 

(') 

1.981 

113 

491 

Machinery,  equipment,  and  supplies  

— 

— 

— 

58,449 

46,948 

— 

35 

36,859 

10  054 

11.501 

Miscellaneous  wholesale  trade  

472,220 

— 

— 

910,782 

A  OA  ,  Crt 

4*;U,  1  by 

3.874 

979 

5,422 

inn  flQC; 

490,613 

Drugs,  drug  proprietaries  and  druggists' 

sundries  

*361 

4 

— 

— 

*357 

Chemicals  and  allied  products  

•1,491 

*  1 ,1 69 

— 

— 

*1  169 

'323 

472,220 

_ 

_ 

348.798 

ooc  cn/i 
JJD.OUU 

1  149 

JJD.OOU 

12,298 

Other  miscellaneous  wholesale  trade  

— 

— 

— 

560.132 

82,497 

3,874 

979 

4  272 

73  372 

477,635 

Retail  trade  

I  ) 

' 

60,763 

1,044 

1,431 

891 

57.396 

21  371 

Building  materials,  garden  supplies,  and 

mobile  home  dealers  



_ 

_ 

23 

General  merchandise  stores  

34  247 

21,889 

206 

21.683 

12  358 

Food  stores  

1  407 

1.294 

290 

1,004 

1 13 

Automotive  dealers  and  service  stations  





— 

— 

Apparel  and  accessory  stores  

- 

- 

•10 

— 

- 

— 

— 

*10 

Furniture  and  home  furnishings  stores  

— 

— 

— 

— 

Eating  and  drinking  places  

26,082 

198 

58 

25.827 

6  139 

14.226 

11.498 

1.044 

1,233 

338 

8.883 

2  728 

6 

— 

— 

5,287,026 

2,185,961 

38,235 

184,140 

253,884 

1,709,702 

3,101,065 

Banking  

A    A  AC  7CO 

1,750.844 

14,646 

148.813 

34.836 

1.552.549 

Credit  agencies  other  than  banks  

246,724 

95,345 

18.994 

18,907 

4.740 

52.704 

151,379 

Security,  commodity  brokers  and  services  

- 

- 

- 

13334 

13.827 

7.950 

5.877 

7 

Insurance  

6 

526,747 

303.715 

3,341 

15.813 

198.272 

86.290 

223,032 

Insurance  agents  brokers  and  services  

16.163 

8,910 

7,487 

1.422 

7.253 

Real  estate 

13,060 

2,377 

1.239 

601 

251 

286 

10.683 

Holding  and  other  investment  companies  except 

bank  holding  companies  

23,745 

10,943 

15 

5 

349 

10.574 

12.803 

769,746 

661,032 

10,294 

68,371 

286,276 

296,091 

108,714 

Hotels  and  other  lodging  places  

•10,876 

•10.876 

Personal  services  

•4,301 

•2,140 

•524 

•1,616 

•2.161 

137,042 

88,805 

814 

15.446 

60.519 

12.026 

48.237 

Auto  repair,  miscellaneous  repair  services  

•490 

•423 

•423 

•67 

Amusement  and  recreational  services  

362.518 

338.394 

8.813 

51,750 

13.386 

264.445 

24.124 

Other  services  

254,520 

231.270 

244 

1,175 

211,848 

18.003 

23.250 

Nature  of  business  not  allocable  

2 

2 

Footnotes  at  end  ol  table 
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[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Foreign  Income  and  taxes  reported  on  Form  1 1 18  —  Continued 


Major  industry 

Deductions  other  than  from  branch  operations 
and  specially  allocable  income  —  Continued 

Deductions  from  oil  and  gas  extraction  Income 

Taxable  income  (less  loss) 

Deductions  not  allocable  to  specific 
types  ot  income  —  Continued 

Total 

Allocable  to 
specific 
types  of 
income 

Not 
allocable  to 
specitic 
types  of 
income 

Before  loss  recapture 

Research  and 
development 
expenses 

Interest 
expenses 

General  and 
administrative 
expenses 

Total 

Foreign 
branch 
income 

Specially 
allocable 
Income 
(oecnon  (jt}j(tJjj 

Other  than 

operations 

and 
specially 
allocable 
income 

(41) 

(42) 

(43) 

(44) 

(45) 

(46) 

(47) 

(48) 

(49) 

(50) 

All  inHitctripc 

94,859 

283,614 

245,599 

21  491  295 

18,853,852 

2,637,443 

65,150,411 

11,274,653 

929,496 

52,946,263 

*35,310 

"35  310 

Mining  

377 

28,578 

10,581 

10,980,579 

8,977,468 

2,003,112 

26,329,075 

602,653 

1,706 

25,724,716 







— 

— 

— 

•177,239 

•2,729 



"174,510 







— 

— 

— 

4,004 





4,004 

Oil  and  gas  extraction  

377 

28,578 

10.581 

10.980,579 

8,977,468 

2,003,112 

26,143,653 

598,790 

1,706 

25,543,157 

Nonmetallic  minerals,  except  fuels  



— 

— 

— 

4,179 

1,134 

3,045 

42 

6,153 

5,904 

249 

322,734 

13,142 

-  123 

309,716 

General  building  contractors  and  operative 

builders  







6.153 

5,904 

249 

113,493 

101 

-  123 

113,516 



42 



— 

— 

— 

193.064 

1 1 ,459 

181,605 



— 

— 

16.177 

1,582 



14.595 

90,947 

87,000 

230, 1 06 

2  370,598 

1,747,758 

622,840 

27,582,786 

5,605,850 

875,595 

21,101,340 

2,363 

7,646 

20,773 

— 

— 

— 

1,259,126 

40,789 

10,188 

1,208,149 

5,340 

5,340 

— 

137,925 

-  12,731 

32,814 

117,842 







— 

— 

— 

33,217 

340 

206 

32,672 

Apparel  and  other  textile  products  







— 

— 

— 

146,427 

7,233 

66 

139,127 

Lumber  and  wood  products  

46 

190 

56 

— 

— 

— 

67,669 

38 

15,165 

52,465 

2 

(') 

3 

— 

— 

— 

7,487 

7,487 

Paper  and  allied  products  

96 

874 

2,522 

— 

— 

— 

469,228 

1,583 

14,423 

453,222 

Printing  and  publishing  

37 

171 

— 

— 

— 

245,366 

37,098 

4,874 

203,393 

Chemicals  and  allied  products  

28  987 

13  963 

32  096 

49,430 

49,430 

— 

3  021  265 

436  045 

1 25  29C 

0  4*\Q  mn 

Petroleum  (including  integrated)  and  coal 

products...  \  



2,084 



2,311,991 

1,689,151 

622,840 

10,004,839 

4,121,778 

32,713 

5,850,348 

Rubber  and  miscellaneous  plastics  products  

21,072 

12,267 

20,673 

352,431 

4,766 

1,445 

346,220 

Leather  and  leather  products  

— 

— 

— 

7,778 

668 

— 

7,110 

Stone,  clay,  and  glass  products  

1  100 

1  307 

1  366 

— 

— 

— 

ouo.uou 

13  512 

291 ,955 

Primary  metal  industries  

3!583 

6il  15 

6^592 

835,440 

204^937 

4,217 

626,286 

Fabricated  metal  products  

3,372 

6,463 

12.676 

1,149 

1,149 

501.946 

63.736 

3,262 

434,948 

Machinery  except  electrical 

7,030 

8,529 

14,143 

_ 

4,437,551 

182,806 

154,761 

4,099,983 

Electrical  and  electronic  equipment  

2,787 

8,536 

2,167 

2,688 

2,688 

— 

1,772,694 

380,798 

77,949 

1,313,946 

Motor  vehicles  and  equipment  

12,857 

16,455 

113,054 

— 

— 

— 

2.659,456 

56,279 

318,048 

2,285,129 

Transportation  equipment,  except  motor  vehicles 

5,824 

982 

1,032 

— 

— 

— 

429,079 

4,035 

2,144 

422,900 

Instruments  and  related  products  

696 

712 

1,481 

— 

— 

— 

774,751 

61,838 

80,922 

631,991 

Miscellaneous  manufacturing  and  manufacturing 

not  allocable  

1,133 

839 

1,300 

— 

— 

tad 

113,062 

302 

-3,477 

116,237 

Transportation  and  public  utilities  



835 

443 

60,229 

58  793 

1  437 

808,392 

87,188 

50,456 

670,749 

— 

— 

— 

58 

58 

448,595 

36,508 

54,060 

358,028 

Communication  

— 

— 

— 

244,205 

13,526 

-  20,239 

250,917 

Electric  gas  and  sanitary  services 

— 

835 

443 

60  171 

58  735 

1  437 

115,591 

37,154 

16,635 

61,803 



2,284 

(') 

8,068,754 

8,062,863 

5,890 

1,464,847 

306,125 

- 1,227 

1,159,949 

Wholesale  trade  

— 

327 

(') 

fl  nfti  o  1  ft 

o.UDJ  ,c  I  D 

ft  Ct^7  10R 

■ 

1,194.291 

272,723 

-826 

922,394 

Groceries  and  related  products  

— 

— 

— 

6,755 

- 142 

— 

6,897 

Machinery,  equipment,  and  supplies  

114 

80,174 

22,591 

— 

57,582 

Miscellaneous  wholesale  trade  

(  ) 

0  ,UD  J  ,c  I  D 

ft  nc;7  Q9fi 

1 ,  lUr.JoJ 

250,274 

-  826 

857,914 

Drugs,  drug  proprietaries  and  druggists' 

sundries  

— 

— 

— 

•1,258 

"261 

— 

"996 

Chemicals  and  allied  products  

— 

— 

— 

- 

- 

— 

"14,431 

*5,728 

— 

"8,703 

Petroleum  and  petroleum  products  

— 

183 

— 

8,056,727 

8,050,837 

5,890 

857,527 

228,500 

-699 

629,725 

Other  miscellaneous  wholesale  trade  

— 

30 

(') 

6,489 

6,489 

234,147 

15,784 

-  127 

218,489 

Retail  trade  

1,956 

5,538 

5,538 

— 

270,556 

33,402 

-  401 

237,555 

Building  materials,  garden  supplies,  and 

mobile  home  dealers  

— 

— 

— 

206 

206 









— 

166.310 

22,916 



143,394 

- 

- 

_ 

_ 



51,939 

1,459 

- 

50.479 

Automotive  dealers  and  service  stations  

— 

— 

— 

74 

74 

Apparel  and  accessory  stores  

— 

— 

— 

*527 

"527 

Furniture  and  home  furnishings  stores  

283 

283 

Eating  and  drinking  places 

1,929 

_ 



_ 

18,700 

2,506 

16,194 

Miscellaneous  retail  stores  

27 

5,538 

5,538 

— 

32,517 

6,520 

-  401 

26,398 

2,374 

164,795 

3,962 

4,962 

1,066 

3,916 

8,083,929 

4,646,339 

2,692 

3,434,897 

2,374 

164,757 

2,503 

_ 

_ 



6,733,045 

4,471,631 

-  1 ,728 

2,263.142 

Credit  agencies  other  than  banks  

— 

— 

— 

143,236 

40,824 

2,199 

100,213 

Security,  commodity  brokers  and  services  

25^037 

5]581 

1 

19^55 

38 

1,459 

4,893 

977 

3,916 

1,005,287 

126,875 

2,220 

876,192 

Insurance  agents  brokers  and  services 

32,846 

305 

32,540 

Real  estate  

17,522 

1,124 

16.398 

Holding  and  other  investment  companies  except 

bank  holding  companies  

89 

69 

126,956 

126,956 

Services  

1,160 

79 

506 

523,339 

13,355 

398 

509,586 

Hotels  and  other  lodging  places  

•15,681 

•1,344 

"14,337 

Personal  services  

•15,093 

•87 

•15,006 

1,160 

79 

506 

178.428 

12,586 

347 

165.495 

Auto  repair;  miscellaneous  repair  services  

•359 

•359 

Amusement  and  recreational  services  

251,244 

-  6,048 

257,292 

Other  services  

62,533 

5,387 

50 

57,096 

1 

1 

Footnotes  at  end  of  table. 
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Table  1.  — Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Major  Industry  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Foreign  income  and  taxes  reported  on  Form  1118  —  Continued 


Major  industry 

Taxable  income 
(less  loss)  —  Continued 

Foreign  taxes  available  for  credit 

Recapture 
oi  prior  year 
foreign  losses 

After  loss 
recapture 

Total  after 
reduction 

Reduction 
for  certain 
foreign  taxes 

Total  before 
reduction 

Paid  or  accrued: 

Total 

Tax  withheld  at  source  on 

Other  taxes 

paid  or 
accrued  on 

Dividends 

Interest 

Rents 
royalties 
and  license 
fees 

Branch 
income 

(51) 

(52) 

(53) 

(54) 

(55) 

(56) 

(57) 

(58) 

(59) 

(60) 

All  Industries  

96,775 

65,053,636 

52,064,242 

7,848,217 

59,912,459 

33,373,811 

903,173 

368,238 

427,628 

5,036,283 

*35,310 

•13,238 

•510 

•13,748 

*7  218 

54 

59 

Mining  

2,869 

oc  ton  one 

tjt  OKt  nil 

5  844  432 

AO  no?  ARt 

24,277,648 

5,701 

3,648 

6,321 

478,045 

Metal  mining  

— 

•177,239 

•84,997 

•1,617 

*86,614 

•17,793 

*1,547 

*  1,706 

•418 

•1,234 

— 

4,004 

1,654 

— 

1,654 

1,654 

1 

99 

3 

2,869 

26,140,783 

36,164,219 

5.842,815 

42,007,035 

24,256.544 

4.096 

1,835 

5.898 

476,233 

— 

4,179 

2,161 

— 

2,161 

1.658 

57 

9 

1 

579 

6,336 

316,398 

139,660 

5,726 

145,386 

68,781 

5,673 

318 

1,006 

6,336 

_ 

General  building  contractors  and  operative 

5,625 

107,868 

58,084 

5,598 

63,682 

31,200 

1,016 

36 

112 

16 

193,047 

77.585 

128 

77,713 

35,810 

4,229 

232 

612 

5,702 

693 

15,483 

3,991 

— 

3,991 

1,771 

427 

48 

282 

634 

79,401 

27,503,385 

13,295,106 

1,715,718 

15,010,824 

7,618,266 

814,474 

76,144 

345,061 

4,066,313 

_     .      .  . .  .    .  . 

8,326 

1,250,800 

577,766 

352 

578,118 

192.460 

54,495 

5,857 

21,228 

31,001 

— 

137,925 

124,794 

6,508 

131,302 

36,776 

2,774 

473 

4,668 

21 

— 

33,217 

10,762 

— 

10,762 

3,886 

1,115 

399 

1,405 

255 

— 

146,427 

58,381 

— 

58,381 

13,061 

3^922 

352 

5J67 

2.305 

— 

67.669 

22,024 

— 

22,024 

3,583 

1,751 

1,359 

230 

172 

— 

7,487 

3,334 

— 

3,334 

854 

412 

33 

301 

45 

469,182 

189,291 

— 

189,291 

38,386 

22,192 

4,1 48 

9.67C 

1,304 

98 

245,268 

89,997 

55 

90,052 

33,622 

8,270 

1,164 

4,406 

16,883 

657 

3,020,607 

1 ,243,481 

16.867 

1,260,347 

442,680 

107,787 

12,793 

61.605 

209,832 

Petroleum  (including  integrated)  and  coal 

27,922 

9,976,917 

5,725,698 

1 .685,974 

7,411,672 

5,436,284 

74.504 

7,218 

6,248 

3,385,745 

Rubber  and  miscellaneous  plastics  products  

1,411 

351,020 

147,063 

2 

147,065 

46,156 

20,434 

1 ,482 

18,51 1 

1,730 

Leather  and  leather  products  

— 

7,778 

4,264 

9 

4,273 

2,191 

145 

19 

429 

229 

Stone,  clay,  and  glass  products  

— 

306,050 

119,516 

258 

119,773 

34,995 

14,857 

1,959 

8,963 

5,879 

27,427 

808,013 

423,501 

4,712 

A  OO  O,  O 

428,  £lo 

20,541 

3,508 

15,463 

5.033 

496,913 

207.708 

6 

207,715 

65,838 

23,705 

1,291 

9,117 

27^324 

Machinery,  except  electrical  

166 

4,437,385 

1,960,811 

122 

1,960.933 

454,218 

178]071 

19,638 

101,985 

109,271 

Electrical  and  electronic  equipment  

6,834 

1 ,765,860 

815,380 

811 

816,191 

324,406 

62,032 

5,625 

35,673 

153,790 

Motor  vehicles  and  equipment  

— 

2.659,456 

1,078,726 

13 

1 ,078,739 

237.969 

174,192 

6,171 

18,398 

22,891 

Transportation  equipment,  except  motor  vehicles 

— 

429,079 

183,900 

— 

1 83,900 

29,104 

8,142 

812 

7,556 

1,626 

1,480 

773,271 

260,298 

30 

260,328 

66,980 

30,059 

1,339 

10.788 

22,051 

Miscellaneous  manufacturing  and  manufacturing 

— 

113.062 

48,413 

— 

48,413 

10,006 

5,073 

502 

2,650 

622 

Transportation  and  public  utilities  

1,438 

806,953 

255,470 

5,347 

260,817 

117  48C 

11,149 

2,802 

13,193 

17  072 

_  . 

7 

448.588 

,  n  coo 
l£j,o<:9 

1 ,869 

1 25,498 

41,993 

3,540 

1,151 

5,727 

5.202 

244,205 

63,397 

63,397 

22,943 

4,008 

1,348 

6,245 

6.120 

Electric,  gas,  and  sanitary  services  

1,431 

114,161 

68.445 

3,478 

71,923 

52,544 

3,601 

304 

1,221 

5,749 

3,940 

1,460,907 

750,044 

273,024 

1,023,068 

301,940 

30,765 

7,522 

5,659 

200,930 

Wholesale  trade  

2,559 

1,191,733 

606,415 

273,024 

879,439 

270,200 

17,543 

6,150 

4.117 

195,755 

Groceries  and  related  products  

6,755 

1,412 

1,412 

697 

22 

174 

80 

233 

Machinery,  equipment,  and  supplies  

80,174 

1 7.886 

1 7,886 

1 1 ,326 

503 

347 

1.546 

6,979 

Miscellaneous  wholesale  trade  

2,559 

1,104,804 

587,117 

273,024 

860,141 

258,177 

17,018 

5,630 

2.491 

188.543 

Drugs,  drug  proprietaries  and  druggists 

sundries  

_ 

•1,258 

•261 

_ 

•261 

•192 

•36 

*4 

— 

•153 

Chemicals  and  allied  products  

•1,887 

•12,544 

•7,740 

- 

'7,740 

•4,653 

•1,357 

•51 

"428 

•2,808 

Petroleum  and  petroleum  products  

401 

857,126 

505,419 

273,006 

778,425 

226,604 

10.146 

1,134 

6 

177,140 

Other  miscellaneous  wholesale  trade  

270 

233,877 

73,697 

19 

73  716 

26,728 

5,479 

4,441 

2.057 

8,443 

Retail  trade  

1,382 

269,174 

143.629 

— 

143,629 

31,740 

13,223 

1,372 

1,543 

5,175 

Building  materials,  garden  supplies,  and 

— 

206 

53 

— 

53 

53 

- 

53 

- 

— 

166,310 

97,060 

— 

97.060 

1 5.652 

10.689 

854 

26 

1,914 

1,321 

50,618 

25,424 

— 

25,424 

3^37 

853 

114 

564 

808 

— 

74 

29 

— 

29 

3 

- 

"527 

*107 

*107 

*73 

*46 

283 

21 

21 

13 

\  > 

g 

Eating  and  drinking  places  

— 

18.700 

7,288 

— 

7,288 

4.967 

699 

154 

673 

1,088 

Miscellaneous  retail  stores  

61 

32.456 

13,647 

— 

13,647 

7^043 

981 

188 

233 

1.365 

209 

8,083,720 

1,182,216 

3,455 

1,185,671 

897,213 

27,025 

276,939 

32,698 

255,506 

— 

6,733,045 

798,484 

10 

798.494 

674.690 

9,927 

236.126 

28,867 

200,561 

— 

143,236 

49,399 

2,653 

52,051 

24,046 

9.429 

8,407 

381 

2.193 

25,037 

4,205 

235 

4,441 

3  649 

125 

182 

3114 

209 

1,005,078 

251,477 

557 

252.034 

179713 

3.201 

30.444 

1.462 

48^242 

Insurance  agents  brokers  and  services 

32,846 

11,590 

11.590 

2,247 

1,441 

58 

70 

228 

Real  estate  

17,522 

5.008 

5,008 

4,359 

202 

1.026 

1.849 

1,168 

Holding  and  other  investment  companies  except 

bank  holding  companies  

126,956 

62,053 

62,053 

8.508 

2,700 

695 

68 

2,561 

520,757 

175,477 

4 

175,482 

85,264 

8,386 

811 

23,631 

12,081 

'1,127 

•14.554 

•8,047 

•8.047 

•4.320 

•15 

*3 

•1,493 

•15.093 

•8,550 

•8.550 

•2.123 

•848 

•72 

•9 

•84 

266 

178,162 

82,087 

3 

82,090 

25.633 

4,822 

586 

2.500 

6.066 

Auto  repair;  miscellaneous  repair  services  

•359 

•54 

•54 

*  54 

•35 

•17 

Amusement  and  recreational  services  

14 

251,230 

48,432 

1 

48.433 

29,568 

2.289 

91 

20.709 

1.453 

Other  services  

1.174 

61 ,359 

28,307 

28,307 

23,566 

427 

11 

392 

985 

1 

(') 

(') 

C) 

(') 

Footnotes  at  end  of  table 
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Table  1.  — Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Major  Industry  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Foreign  income  and  taxes  reported  on  Form  1 1 18  —  Continued 


Major  industry 

Foreign  taxes  available  for  credit  —  Continued 

Foreign  tax  credit  computed 

Paid  or  accrued 

Deemed 
paid 

Carryover 

Belore 
reduction  lor 
international 

boycott 
operations 

Reduction  lor 
international 

boycott 
operations 

Alter 
reduction  lor 
international 

boycott 
operations 

Service 
income 

Partnership 
income 

Other 
income 

(61) 

(62) 

(63) 

(64) 

(65) 

(66) 

(67) 

(68) 

All  industries  

233,717 

93,581 

26,311,192 

1Q,  ofin  nifi 

|3,£0U,U  to 

1  nfin 

!  ,UOU 

?fi  34<1  6713 
*D,Olflt,0/U 

*7  106 

*5,936 

*594 

•13,210 

— 

•13,210 

Mining  

11,177 

65,115 

23,707,641 

74,746 

17,745,069 

12,512,775 

2 

12,512,774 

•12 

•12,876 

•53,129 

•15,692 

•63,516 

— 

'63,516 

Cost  mininQ 

(') 

1,551 

— 

— 

1.654 

— 

1,654 

Oil  anH  nac  Avtraftinn 

11,165 

64,208 

23,693,109 

21.338 

17,729,153 

12,445,706 

2 

12,445,705 

Nonmetallic  minerals  except  fuels 

906 

106 

279 

224 

1.899 

— 

1,899 

20,315 

2,969 

32,164 

59,423 

17,182 

115,479 

115,479 

General  building  contractors  and  operative  builders 

13,669 

1,135 

15,231 

21,921 

10,561 

46,950 

— 

46.950 

Heavy  construction  contractors 

6.361 

1,835 

16,838 

35,356 

6,547 

64,566 

— 

64,566 

Special  trad©  contractors 

285 

95 

2,146 

74 

3,963 

— 

3,963 

137,127 

8,820 

2,170,327 

6,271,450 

1,121,108 

11,650,229 

1,051 

11,649,179 

Food  and  kindred  products 

4,81 1 

41 

75,026 

366,553 

19,105 

539,759 

146 

539,611 

Tobacco  manufactures 

94 

28,746 

23,269 

71,256 

49.588 

— 

49,588 

Textile  mill  products 

424 

288 

6,327 

549 

10.102 

— 

10,102 

Apparel  and  other  textile  products 

140 

575 

44,868 

452 

58,027 

— 

58,027 

Lumber  and  wood  products 

4 

66 

16,592 

1,849 

20,377 

20,377 

Furniture  and  fixtures 

4 

103 

2,335 

146 

3,134 



3,134 

Paper  and  allied  products 

395 

678 

150,765 

140 

188,573 

— 

188,573 

PrintinQ  and  publishing 

73 

1,181 

1,643 

53,036 

3,394 

88,120 

— 

88,120 

Chemicals  and  allied  products 

4,257 

910 

45,495 

751,363 

66.305 

1.155.909 

41 

1,155,869 

Petroleum  (including  integrated)  and  coal  products 

1  RBI  K1A 

1.434,343 

541,045 

4.665,180 

4.665,180 

Rubber  and  miscellaneous  plastics  products  

2,200 

38 

1,761 

100.35C 

558 

1 12.416 

17 

1 12,400 

Leather  and  leather  products  

5 

1,365 

604 

1,479 

2.493 

— 

2,493 

Stone,  clay,  and  glass  products  

1.232 



2, 106 

80,149 

4.628 

114.951 

4 

114,947 

591 

3,735 

27,592 

126,762 

156.639 

322,824 

— 

322,824 

Fabricated  metal  products 

306 

4,094 

130,439 

1 1 ,438 

197,797 

8 

197,789 

Machinery  except  electrical 

2,442 

143 

42,668 

1 ,485,869 

20,846 

1,912,494 

486 

1,912,008 

Electrical  and  electronic  equipment  

18,753 

2,626 

45,906 

327,819 

163,966 

723,325 

16 

723,309 

Motor  vehicles  and  equipment  

14,135 

126 

2,058 

831,972 

8,798 

1,037,232 

1 

1,037,231 

Transportation  equipment,  except  motor  vehicles  

7,483 

3,484 

116,811 

37,985 

150,851 

109 

150,742 

Instruments  and  related  products 

179 

2^564 

190,506 

2,841 

255,175 

220 

254,955 

Miscellaneous  manufacturing  and  manufacturing  not 

allocable 

584 

575 

30,719 

7,688 

41,903 

41,903 

27,043 

2,036 

44,185 

95,415 

47,923 

222,337 

— 

222,337 

Transportation 

16,637 

148 

9.589 

45,872 

37,632 

113,637 

113,637 

Communication 

1,017 

— 

4,206 

40,438 

16 

61,965 

61 ,965 

Electric,  gas,  and  sanitary  services  

9.389 

1,889 

30.390 

9,105 

10,274 

46.736 

46.736 

Wholesale  and  retail  trade 

7,532 

49,531 

568,720 

152,409 

591,519 

8 

591,511 

Wholesale  trade  

6,726 

— 

39,909 

484,006 

125,233 

475.945 

8 

475.937 

Groceries  and  related  products  

94 

— 

95 

533 

183 

1.271 

1.271 

Machinery,  equipment,  and  supplies  

1,229 

— 

722 

5,139 

1,421 

16,385 

3 

16,382 

Miscellaneous  wholesale  trade  

5.403 

— 

39,092 

478,335 

123,629 

458,289 

6 

458,284 

Drugs,  drug  proprietaries  and  druggists'  sundries  

I1) 

*68 

"161 

'161 

Chemicals  and  allied  products  

(') 

•10 

'3,008 

•80 

*  5,904 

*5,904 

Petroleum  and  petroleum  products  

938 

— 

37,240 

439^867 

111,954 

39l!338 

6 

39V333 

Other  miscellaneous  wholesale  trade  

4.465 

— 

1,843 

35,460 

11,527 

60.887 

60,887 

Retail  trade  

806 

9,622 

84,714 

27,175 

115,574 

— 

115,574 

Building  materials,  garden  supplies,  and  mobile  home 

dealers 

— 

— 

53 

53 

General  merchandise  stores 

391 

1  777 

56,538 

24,870 

72,335 

72.335 

Food  stores 

20 

1,578 

20,638 

849 

23.643 

— 

23.643 

Automotive  dealers  and  service  stations 

3 

27 

— 

26 

— 

26 

Apparel  and  accessory  stores 

- 

•26 

— 

*34 

•82 

— 

•82 

Furniture  and  home  furnishings  stores 

4 

8 

— 

21 

— 

21 

Eating  and  drinking  places 

286 

2,066 

1,831 

490 

6,407 

— 

6.407 

Miscellaneous  retail  stores  

105 

4  172 

5,672 

932 

13,006 

— 

13.006 

5,076 

13.334 

286,636 

133  220 

155,238 

1  100,988 

(') 

1,100,988 

Banking 

1 .083 

43 

1 98  084 

42,850 

80,954 

767,858 

767.858 

Credit  agencies  other  than  banks 

2,819 

818 

19.633 

8.372 

42,705 

42,705 

Security  commodity  brokers  and  services 

228 

(') 

123 

669 

3,975 

3,975 

Insurance 

3  637 

15,131 

57,190 

218,951 

218,951 

Insurance  agents  brokers  and  services 

'  46 

108 

295 

9,150 

193 

11,573 

1 1 ,573 

Real  estate  

13 

12 

89 

528 

121 

4,491 

4,491 

Holding  and  other  investment  companies  except  bank 

hrtlrtinn  fnmnanioc 

70 

33 

4,941 

45,805 

7.740 

51,435 

(') 

51,435 

25,448 

1,305 

13,603 

69,724 

20,493 

139,193 

(') 

139,193 

Hotels  and  other  lodging  places  

"2,808 

•1,640 

•2.087 

•6,091 

•6,091 

Personal  services  

•20 

•1.090 

•5,314 

•1,113 

•6,658 

•6.658 

Business  services  

8,640 

702 

317 

40,357 

16,099 

60,129 

(') 

60,129 

Auto  repair,  miscellaneous  repair  services  

"1 

•1 

'54 

•54 

Amusement  and  recreational  services  

646 

69 

4,310 

18.489 

377 

48.132 

48,132 

16,142 

534 

5,075 

3,925 

817 

18,128 

18,128 

(') 

(') 

'This  estimate  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  was  based 
'Less  than  $500  per  return. 

NOTE:  Detail  may  not  add  to  total  because  of  rounding. 
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Table  2. —  Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Size  of  Total  Assets 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Size  of  total  assets 

Number 

ol 
returns 

Total 
assets 

Total 
receipts 

Dividends 
received 
from 
foreign 
corporations 

Dividends 
received 
from 
DISC'S 

Includable 
income  of 
Controlled 
Foreign 
Corporations 

Foreign 
dividend 
income 
resulting 
from 
foreign 
taxes 
deemed  paid 

Net 

income 
(less 
deficit) 

Western 
Hemisphere 

Trade 
Corporation 

deduction 

Income 
subject 
to 

U  S  tax 

Total 

Zero  assets  

$1  under  $1,000,000   

$1,000,000  under  $10,000,000   

$10,000,000  under  $50,000,000   

$50,000,000  under  $100.000,000  

$100,000,000  under  $250,000,000  

$250,000,000  under  $500,000,000  

$500,000,000  under  $1,000,000,000   

$1,000,000,000  or  more  

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

5,219 

68 
1,062 
1,479 
976 
364 
392 
252 
195 
431 

2,708,678,170 

449,617 
6,093,357 
23.861.865 
25.927,803 
63.313,382 
88,482.348 
137,500,143 
2,363.049,655 

1,781,831,854 

4,787,670 
802,144 
10.085.096 
37.200,618 
36,658,721 
80.925.993 
101,853,868 
140,354,679 
1,369,163.066 

8,498,048 

12,288 
1,971 
37.009 
116.121 
129,897 
297.805 
443,842 
543,187 
6,915,928 

2,926,552 

5,092 
54 
28.813 
74,698 
61,403 
142,594 
221,703 
239,437 
2,152,758 

1,446,428 

105 

1,224 
17,557 
25,172 
52.527 
67,379 
100,009 
1,182,454 

7,273,586 

7.326 
375 
23,763 
89.781 
96,308 
226.622 
374.569 
422,064 
6,032.780 

146,555,196 

206,808 
85.785 
916.901 
3.176.946 
2,710,145 
6,718,058 
8,109,883 
10.159,496 
114,471,174 

268,852 

71 

3.502 
2,231 
4,459 
4.268 
22,359 
15,981 
215,981 

141,684,455 

203,918 
73.404 
860.971 
3,062.221 
2,570,122 
6,522.404 
7,860.000 
9,871.223 
110,660,193 

Size  of  total  assets 

U  S  income  tax 
before  credits 

Foreign 
tax 
credit 
claimed 

U.S. 
possessions 
tax 
credit 

Investment 
credit 

Work 
incentive 
(WIN) 
credit 

Jobs 
credit 

U.S. 
income  tax 
after 
credits 

Foreign  income  and  taxes 
reported  on  Form  1118 

Total 

U.S. 
normal  tax. 
surtax,  and 
alternative 

tax 

Gross  mcon 
branch  ope 
specially  alio 
(less 

Total 

le  excluding 
rations  and 
cable  income 
loss) 

Dividends 

Total 

Zero  assets  

$1  under  $1,000,000   

$1,000,000  under  $10,000.000  

$10,000,000  under  $50,000,000   

$50,000,000  under  $100,000,000  

$100,000,000  under  $250,000.000  

$250,000,000  under  $500.000.000  

$500,000,000  under  $1,000,000,000   

$1,000,000,000  or  more 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

67,199,697 

97,638 
25,314 
387,828 
1,441,847 
1,208,326 
3,073,506 
3,720,583 
4,632.004 
52.612,649 

66,807,729 

94,435 
25.219 
386,126 
1,435.601 
1,201,735 
3,058.520 
3,697,178 
4.599.692 
52,309,223 

26,343,630 

14.469 
3,609 
70.871 
194,140 
151.250 
457.406 
678.706 
728.643 
24,044,536 

75,064 

71 
1,421 
18,078 
2,236 
19,256 
34,003 

6,927,231 

13,529 
572 
17,186 
77,506 
98,714 
204,827 
309,733 
472,420 
5,732,744 

8,819 

2 

39 
252 
111 
201 
453 
293 
7,467 

152,156 

682 
3,744 
21,472 
37,897 
17,828 
20,689 
11,996 
10.528 
27,320 

33,692,797 

68,956 
17,318 
276,839 
1,113,975 
938,187 
2,371.127 
2,685,692 
3,420.121 
22,800,582 

88,471,154 

591,227 
119,513 
437,132 
876.034 
576,192 
1,791,976 
2,225,836 
2,948,303 
78,904.939 

11,234,228 

12,682 
1,971 
49,943 
136.305 
160.365 
347,855 
532,162 
665,868 
9,327,078 

Size  of  total  assets 

Foreign  income  and  taxes  reported  on  Form  1118  —  continued 

Gross  income  excluding  branch  operations 
and  specially  allocable  income 
(less  loss)  —  continued 

Total 
gross 
income 
(less  loss) 

from 
extraction 
of  oil  or  gas 

Total 
deductions 
excluding 

branch 
operations 
and  specially 
allocable 
income 

Total 
deductions 

from  oil 
and  gas 
extraction 

income 

Taxable  income  (less  loss) 

Dividend 
gross-up 

Interest 

Other 
income 

Before  loss  recapture 

Total 

Foreign 
branch 
income 

Specially 
allocable 

income 
(Section 

863(B)) 

Other  than 
from  branch 
operations 

and 
specially 
allocable 
income 

Total 

Zero  assets  

$1  under  $1,000,000   

$1,000,000  under  $10,000,000   

$10,000,000  under  $50,000.000  

$50,000,000  under  $100.000,000  

$100,000,000  under  $250,000,000   

$250,000,000  under  $500,000,000  

$500,000,000  under  $1,000,000,000  

$1,000,000,000  or  more  

(211 

(22) 

(23) 

(24) 

(25) 

(26) 

(27! 

(28) 

(29) 

(30) 

7,273,586 

7,326 
375 
23.763 
89.781 
96,308 
226.622 
374,569 
422.064 
6.032,780 

7,028,592 

316,497 
513 
7,257 
29,938 
30,743 
83,490 
99,950 
261,493 
6,198,710 

62,934,748 

254,722 
116,655 
356.169 
620,009 
288.775 
1,134,010 
1,219,155 
1,598,878 
57,346,372 

44,855,608 

2,174 

11,805 
155,689 
48,767 
268,264 
498,985 
164,279 
43,705.645 

35,524,891 

487,296 
87,091 
230,110 
393,535 
163,363 
823,747 
807,861 
1,130,144 
31,401,743 

21,491,295 

3,187 
38,758 
18,145 
16.258 
116.815 
95,273 
21,202,860 

65,150,411 

101,239 
35,017 
243,545 
560.169 
446.416 
1,277,877 
1,753,826 
1,998.714 
58,733,609 

11,274,653 

-965 

35,804 
75,269 
24,194 
289,558 
300,441 
177,134 
10.373,217 

929,496 

-1,728 
2,595 
719 
2,401 
9.393 
20,089 
35,410 
3,421 
857,195 

52,946,263 

103,931 
32,421 
207.022 
482,499 
412.829 
968,230 
1,417,975 
1,818,159 
47.503.196 

Footnotes  at  end  of  table 
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Table  2. —  Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Size  of  Total  Assets  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Foreign  income  and  taxes  reported  on  Form  1118  —  continued 


Size  of  total  assets 

Taxable  income 
(less  loss)  —  continued 

Foreign  taxes  available  for  credit 

Recapture 
ot  pnor  year 
foreign  losses 

After  loss 
recapture 

Total 
after 
reduction 

Reduction 
for  certain 
foreign 
taxes 

Total 
belore 
reduction 

Paid  or  accrued  on: 

Total 

Dividends 

Interest 

Rents, 
royalties 
and  license 
tees 

Branch 
income 

Total 

Zero  assets  

$1  under  $1,000,000   

$1,000,000  under  $10,000,000  

$10,000,000  under  $50.000,000  

$50,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  under  $500,000,000  

$500,000,000  under  $1,000,000.000  

$1,000,000,000  or  more  

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

96,775 

819 
3,711 

815 
2,187 
6,863 
4,024 
5,666 
72,689 

65,053,636 

101,239 
34,198 
239.834 
559,353 
444,229 
1,271,013 
1.749,803 
1,993,048 
58.660.920 

52,064,242 

15,916 
7,193 
92,618 
242,099 
180,115 
539,166 
732,808 
796,870 
49,457,456 

7,848,217 

9 

10,371 
7,358 
115,184 
88,758 
10,144 
7,616.392 

59,912,459 

15,925 
7,193 
92,618 
252,471 
187,474 
654.350 
821,566 
807,014 
57,073,849 

33,373,811 

8,235 
6,468 
52.242 
129,201 
66,318 
357.544 
414,216 
317,052 
32,022,535 

903,173 

2,005 
195 
2,804 
13,147 
17,639 
26,780 
46,372 
62,457 
731,774 

368,238 

4,426 
25 
772 
2,641 
2.029 
3,601 
6,129 
12,013 
336,602 

427,628 

373 
1,158 
9,628 
12,547 
9,867 
18,488 
26,652 
42,023 
306.891 

5,036,283 

105 

12,849 
32,475 
10,727 
252.693 
208.415 
77,515 
4.441,503 

Foreign  income  and  taxes  reported  on  Form  1 1 18  —  continued 


Size  of  total  assets 

Foreign  taxes  available  for  credit  —  continued 

Foreign  tax  credit  computed 

Paid  or 
accrued  on 

Other 
income 

Total 
deemed 
paid 

Carryover 
available 
for  credit 

Before 
reduction  lor 
international 

boycott 
operations 

Reduction  for 
international 

boycott 
operations 

After 
reduction  for 
international 

boycott 
operations 

Total 

Zero  assets  

(41) 

(42) 

(43) 

(44) 

(45) 

(46) 

26,638,490 

1,326 
5,090 
26,190 
68,391 
26,057 
55,983 
126,648 
123,044 
26,205,764 

7,278,632 

7,327 
375 
23,763 
89,831 
96,613 
227,084 
374,643 
423,059 
6,035,936 

19,260,016 

363 
351 
16,613 
33,438 
24,542 
69,722 
32,706 
66,903 
19,015.377 

26,345,731 

14,469 
3,609 
70,879 
194,233 
151,259 
457,410 
678,708 
728,950 
24,046,213 

1,060 

3 
12 

4 
1 

308 
732 

26,344,670 

14,469 
3,609 
70,877 
194,221 
151,259 
457,406 
678,707 
728,643 
24,045,480 

$1  under  $1,000,000  

$1,000,000  under  $10,000.000  

$10,000,000  under  $50,000,000  

$50,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000   

$250,000,000  under  $500,000,000   

$500,000,000  under  $1,000,000,000  

$1,000,000,000  or  more  

NOTE:  Detail  may  not  add  to  total  because  of  rounding. 
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Table  3. —  Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Type  of  Foreign  Income  for 
which  Separate  Credit  was  Computed 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Type  of  foreign  income  for  which  separate  credit  was 
computed 

Number 

of 
returns 

Total 
assets 

Total 
receipts 

Dividends 
received 
from 
foreign 
corporations 

Dividends 
received 
from 
DISC'S 

includable 
income  of 
Controlled 
Foreign 
Corporations 

Foreign 
dividend 
income 
resulting 
from 
foreign 
taxes 
deemed  paid 

Net 
income 

(less 
deficit) 

Western 
Hemisphere 

Trade 
Corporation 

deduction 

Income 
subject 
to 

U.S.  tax 

Total 

Certain  interest  income  

Dividends  received  from  DISC'S  

Foreign  oil  related  income  

Income  from  U.S.  possessions  not  elsewhere 

included  

All  other  foreign  source  income  

0) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

5,219 

313 
61 
101 

352 
4,811 

2,708,678,170 

382,368,177 
113,420,624 
324,157,674 

448,589,922 
2,637,951.289 

1,781,831,854 

427,537,467 
142,101,978 
412,837,361 

344,545,413 
1,699,285,650 

8,498,048 

2,027,049 
1,184,482 
1,911,265 

2.859,168 
8,459,410 

2,926,552 

971,795 
790,340 
304.746 

285.030 
2,907,397 

1,446,428 

357,947 
156,024 
360,629 

330,096 
1.440.263 

7,273,586 

2,045,567 
909,685 
1,961,311 

2,427,327 
7,235.464 

146,555,196 

32,860,719 
13,614,938 
48,569,783 

26,636,733 
119,767.807 

268,852 

128,595 
18,779 
178,526 

49,103 
264,116 

141,684,455 

32,218.420 
13,530,682 
47.581,777 

25,432,360. 
115,043,912 

Type  of  foreign  income  for  which  separate  credit  was 
computed 

U.S.  income  tax 
before  credits 

Foreign 
tax 
credit 
claimed 

U.S. 
possessions 
tax 
credit 

Investment 
credit 

Work 
incentive 
(WIN) 
credit 

Jobs 
credit 

U.S. 
income  tax 
after 
credits 

Foreign  income  and  taxes 
reported  on  Form  1118 

Total 

U.S. 
normal  tax. 
surtax,  and 
alternative 

tax 

Gross  incon 
branch  ope 
specially  alio 
(less 

Total 

e  excluding 
rations  and 
;able  income 
loss) 

Dividends 

Total 

Certain  interest  income  

Dividends  received  from  DISC'S  

Foreign  oil  related  income  

Income  from  U.S.  possessions  not  elsewhere 

included  

All  other  foreign  source  income  

(111 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

67,199,697 

15,170.366 
6,498,155 
22,663,578 

12,204,811 
54.422,773 

66,807,729 

15,074,973 
6,475,880 
22,623,159 

12,087,789 
54.035.941 

26,343,630 

4,624,651 
1,170,297 
17,918,202 

3.832.263 
14,448,658 

75,064 

38,384 

4,441 
36,299 

6,927,231 

1,575,959 
697,956 
1,002,875 

2,184,109 
6.858.391 

8,819 

2,290 
5,170 
230 

345 
8,798 

152,156 

9,526 
3,738 
3,009 

7,994 
146,690 

33,692,797 

8,919,557 
4,620.994 
3,739,263 

6,175,660 
32.923,937 

88,471,154 

404,653 
783,150 
49,110,493 

269,507 
37.903,351 

11,234,228 

779.335 
2.311.480 

16,235 
8,127,179 

Type  of  foreign  income  for  which  separate  credit  was 
computed 

Foreign  income  and  taxes  reported  on  Form  1118  —  continued 

Gross  income  excluding  branch  operations 
and  specially  allocable  income 
(less  loss)  —  continued 

Total 
gross 
income 
(less  loss) 

from 
extraction 
of  oil  or  gas 

Total 
deductions 
excluding 

branch 
operations 
and  specially 
allocable 
income 

Total 
deductions 

from  oil 
and  gas 
extraction 

income 

Taxable  income  (less  loss) 

Dividend 
gross-up 

Interest 
income 

Other 
income 

Before  loss  recapture 

Total 

Foreign 
branch 
income 

Specially 
allocable 

income 
(Section 

863(B)) 

Other  than 
from  branch 
operations 

and 
specially 
allocable 

income 

Total 

Certain  interest  income  

Dividends  received  from  DISC'S  

Foreign  oil  related  income  

Income  from  U.S.  possessions  not  elsewhere 

included  

All  other  foreign  source  income  

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

(27) 

(28) 

129) 

(30) 

7,273,586 

3,815 
1,802,997 

14,528 
5,452,246 

7,028,592 

404,653 

404,178 

6.662 
6,213,099 

62,934,748 

44,591,837 

232,084 
18,110,827 

44,855,608 

44,855,608 

35,524,891 

125,192 
299,986 
17,865,987 

154,185 
17,079,541 

21,491,295 

21,491,295 

65,150,411 

279,461 
483,164 
36.461,654 

143,681 
27,782,452 

11,274,653 

5,192.802 

31,736 
6,050.115 

929,496 

24,346 

-  3,378 
908,528 

52,946,263 

279.461 
483.164 
31,244,506 

115.323 
20,823.809 

Type  of  foreign  income  tor  which  separate  credit  was 
computed 

Foreign  income  and  taxes  reported  on  Form  1118  —  conbnued 

Taxable  income 
{less  loss)  —  continued 

Foreign  taxes  available  for  credit 

Recapture 
of  pnor  year 
foreign  losses 

After  loss 
recapture 

Total 
after 
reduction 

Reduction 
for  certain 

foreign 

taxes 

Total 
before 
reduction 

Paid  or  accrued  on: 

Total 

Dividends 

Interest 

Rents,  royalties 
and  license 
fees 

Branch 
income 

Total 

Certain  interest  income  

Dividends  received  from  DISC'S  

Foreign  oil  related  income  

Income  from  U.S.  possessions  not  elsewhere 

included  

All  other  foreign  source  income  

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

96,775 

1,954 

32,793 
62,028 

65,053,636 

277,507 
483,164 
36,428,861 

143,681 
27,720,424 

52,064,242 

13,233 
4,309 
42,375.084 

38,857 
9.632,759 

7,848,217 

7,833,404 
14.813 

59,912,459 

13,233 
4,309 
50,208,488 

38,857 
9,647,572 

33,373,811 

12,994 
481 

29,975,045 

23,724 
3.361,567 

903,173 

481 

59.197 

550 
842,945 

368,238 

12,994 

1,391 

946 

352,907 

427,628 

6.604 

1.865 
419  158 

5,036,283 

4.148.152 

8.912 
879219 

Foreign  income  and  taxes  reported  on  Form  1118  —  continued 


Type  of  foreign  income  for  which  separate  credit  was  computed 

Foreign  taxes  available  for  credit  —  continued 

Foreign  tax  credit  computed 

Paid  or 
accrued  on  — 
continued 

Other 
income 

Total 
deemed 
paid 

Carryover 

Before 
reduction  for 
international 

boycott 
operations 

Reduction  for 
international 

boycott 
operations 

After 
reduction  for 
international 

boycott 
operations 

Total 

(41) 

(42) 

(43) 

(44) 

(45) 

(46) 

26,638,490 

25,759,701 
11,450 
867,338 

7,278,632 

3,828 
1.802,997 
14,528 
5.457,279 

19,260,016 

239 

18,430,446 
606 
828,725 

26,345,731 

13,190 
4,261 
17,424,843 
35,280 
8.868.136 

1,060 

26,344,670 

Dividends  received  from  DISC'S  

All  other  foreign  source  income  

NOTE:  The  data  in  columns  1  18  pertain  to  the  total  activity  of  the  domestic  parent  corporation.  Since  many  firms  compute  a  foreign  tax  credit  for  more  than  one  type  of  foreign  income,  the  data  in  these  columns  are 
not  addrtrve  The  data  In  columns  45  and  46  are  reported  as  corporate  totals  only,  not  by  type  of  income  Form  1116  detail  may  not  add  to  totals  because  of  rounding. 


Corporate  Foreign  Tax  Credit,  1980: 
An  Industry  Focus 

By  William  States* 


For  1980,  the  foreign  tax  credit  provisions 
of  U.S.  tax  law  enabled  corporations  to  reduce 
their  U.S.  tax  liability  by  almost  $25  billion. 
Although  this  amount  was  the  smallest  since  the 
$23.6  billion  claimed  for  1976,  it  still  reduced 
the  total  corporate  U.S.  tax  liability  from 
$105.1  billion  to  $80.3  billion,  a  reduction  of 
almost  24  percent.  This  sizeable  reduction  in 
the  total  corporate  U.S.  tax  liability  was 
accounted  for  by  a  relatively  small  number  of 
corporations.  Of  the  nearly  1.2  million  corpo- 
rations with  U.S.  tax  liability  before  credits, 
fewer  than  0.6  percent  (6,199)  claimed  a  foreign 
tax  credit  for  income  taxes  paid  to  foreign 
countries  [1]. 

As  in  past  years,  corporations  primarily 
engaged  in  integrated  petroleum  activities 
(i.e.,  extracting,  refining  and  marketing 
petroleum  products)  accounted  for  a  signifi- 
cant portion  of  the  total  foreign  tax  credit 
claimed.  Although  only  43  of  the  6,199  corpo- 
rations claiming  a  foreign  tax  credit  were 
engaged  in  integrated  petroleum  activities, 
their  $11.0  billion  in  foreign  tax  credit 
claimed  accounted  for  more  than  44  percent  of 
the  total  credit.  In  addition,  the  U.S.  tax 
liability  of  all  corporations  in  the  integrated 
petroleum  industry  was  reduced  from  $21.0 
billion  to  $10.0  billion,  or  by  more  than  52 
percent. 

EVOLUTION  OF  THE  FOREIGN  TAX  CREDIT 

Generally,  U.S.  corporations  are  subject  to 
U.S.  tax  on  their  worldwide  income.  Mien  a 
portion  of  this  income  is  derived  from  foreign 
sources,  the  foreign  income  is  also  typically 
subject  to  tax  by  the  country  in  which  it  was 
earned.  This  results  in  double  taxation  of  the 
foreign  income.  To  alleviate  the  consequences 
of  this  double  taxation,  U.S.  tax  law  allows 
corporations  a  credit  against  U.S.  income  tax 
for  income  taxes  paid  to  foreign  countries  [2], 

The  United  States  was  the  first  country  to 
provide  a  tax  credit  for  income  taxes  paid  to 
foreign  countries  [3].  The  foreign  tax  credit 
was  established  as  part  of  the  Revenue  Act  of 
1918.  The  original  foreign  tax  credit  provi- 
sions allowed  corporations  to  reduce  their  U.S. 


tax  liability  by  the  amount  of  their  foreign 
income  tax  burden,  without  limitation.  In  cases 
in  which  the  foreign  tax  rate  exceeded  the  U.S. 
tax  rate,  the  foreign  taxes  paid  in  excess  of 
the  U.S.  tax  rate  effectively  reduced  the  U.S. 
tax  on  domestic  income. 

The  ability  of  some  corporations  to  offset 
U.S.  tax  on  domestic  income  with  the  credit  for 
foreign  income  taxes  led  to  the  development  of 
the  foreign  tax  credit  limitation.  The  limita- 
tion was  first  adopted  as  part  of  the  Revenue 
Act  of  1921  and  still  remains  as  a  fundamental 
principle  of  the  current  foreign  tax  credit 
provisions  of  U.S.  tax  law.  The  basis  of  the 
limitation  is  to  restrict  the  crediting  of 
foreign  income  taxes  to  the  lesser  of  (1)  the 
U.S.  tax  on  foreign- source  taxable  income,  or 
(2)  the  actual  foreign  income  taxes  paid. 

Before  the  enactment  of  the  Revenue  Act  of 
1962,  corporations  combined  all  types  of  foreign 
income  for  purposes  of  computing  their  foreign 
tax  credit  limitation.  With  passage  of  the 
1962  Act,  corporations  were  required  to  compute 
a  separate  foreign  tax  credit  limitation  for 
certain  investment  interest  income.  This 
separate  limitation  removed  the  incentive  for 
corporations  with  foreign- source  income,  taxed 
at  rates  in  excess  of  the  U.S.  tax  rate,  from 
making  interest -bearing  investments  abroad  to 
generate  additional  foreign  income.  Since  this 
foreign- source  interest  income  was  usually  sub- 
ject to  little  or  no  foreign  tax,  the  addition 
of  this  lower-taxed  foreign  income  to  the 
higher-taxed  foreign  income  enabled  corporations 
to  increase  the  total  foreign  tax  credit 
claimed.  Subsequent  legislation  required  addi- 
tional separate  foreign  tax  credit  limitations 
with  respect  to  certain  other  types  of  foreign 
income . 

For  Tax  Year  1980,  separate  foreign  tax 
credit  limitations  were  required  with  respect 
to  (1)  certain  investment  interest  income,  (2) 
dividends  received  from  a  Domestic  International 
Sales  Corporation  (DISC)  or  former  DISC,  (3) 
foreign  oil-related  income,  and  (4)  all  other 
income  from  foreign  sources  [4].  The  total 
foreign  tax  credit  claimed  was  the  sum  of  the 
four   separate    types   of    income   credits.  In 
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Corporate  Foreign  Tax  Credit,  1980 


certain  instances,  the  total  foreign  tax  credit 
claimed  was  reduced  for  participation  in  or  for 
cooperation  with  international  boycotts  [5]. 

FOREIGN  TAX  CREDIT  BY  INDUSTRY 

Foreign  Income,  Tax  and  Credit  Trends 

Although  there  was  little  change  in  the  total 
foreign  tax  credit  claimed  from  1977  to  1980 
(see  Figure  A),  there  were  distinctly  different 
industry  trends.  During  this  period,  the 
foreign  tax  credit  claimed  for  all  industries 
except  the  oil  and  gas  extraction  industry 
increased  by  approximately  24  percent  per  year. 
Particularly  noteworthy  was  the  integrated 
petroleum  industry,  which  increased  by  almost 
40  percent  per  year  over  the  3-year  period.  On 
the  other  hand,  the  foreign  tax  credit  claimed 
by  corporations  primarily  engaged  in  oil  and 
gas  extraction  decreased  by  almost  87  percent 
from  1977  to  1980,  while  alternatingly 
decreasing  and  increasing  during  the  intervening 
years  [6], 

For  Tax  Year  1979,  corporate  profits,  as 
measured  by  total  income  subject  to  U.S.  tax, 
increased  by  $40.6  billion  over  the  1978  level 
to  almost  $280.2  billion  (see  Figure  B).  A 
significant  portion  of  this  increase  was 
accounted  for  by  the  $27.4  billion  increase  in 
foreign- source  taxable  income,  as  both  foreign- 
source    taxable    income    ($92.5    billion)  and 


foreign  tax  credit  claimed  ($36.8  billion) 
reached  all-time  highs  for  1979. 

Although  every  industry  contributed  to  the 
$10.5  billion  increase  in  foreign  tax  credit 
claimed  for  1979,  the  oil  and  gas  extraction 
industry  alone  accounted  for  $6.1  billion,  or 
almost  60  percent  of  the  total  increase.  An 
additional  $1.8  billion  (or  17  percent)  of  the 
increase  was  attributed  to  the  integrated 
petroleum  industry.  As  many  of  the  corporations 
in  the  oil  and  gas  extraction  and  integrated 
petroleum  industries  had  substantial  operations 
in  countries  that  were  members  of  the  Organi- 
zation of  Petroleum  Exporting  Countries  (OPEC) 
[7],  much  of  the  increase  in  foreign  income  and 
foreign  tax  credit  claimed  can  be  attributed  to 
the  OPEC-induced  rise  in  petroleum  prices  and 
the  increased  foreign  taxes  paid  on  their  larger 
foreign  earnings. 


For  1980,  corporate  profits  declined  from 
1979,  as  illustrated  by  the  $33.6  billion 
reduction  in  total  income  subject  to  U.S.  tax. 
While  corporate  profits  declined  in  many 
industries  [8],  the  decreases  in  total  foreign- 
source  taxable  income  and  total  foreign  tax 
credit  claimed  were  largely  restricted  to  the 
oil  and  gas  extraction  industry.  Excluding 
this  industry,  the  foreign  tax  credit  claimed 
increased  by  26  percent  over  1979.  In  partic- 
ular,   the  foreign  tax  credit  claimed  by  the 


Figure  A.— Foreign  Tax  Credit  Claimed  and  Percent  Change  in  Foreign  Tax  Credit  Claimed,  by  Selected 
Industry,  1977-1980 

[All  figures  are  estimates  based  on  samples- -money  amounts  are  in  millions  of  dollars] 


Selected  industry 

1977 

1978 

1979 

1980 

Percent 
change 
1977  to  1980 

Amount 

Amount 

Percent 
change 
from  1977 

Amount 

Percent 
change 
from  1978 

Amount 

Percent 
change 
from  1979 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

$26,006 

$26,358 

1.4% 

$36,828 

39.7* 

$24,880 

-32.41 

-4.3* 

13,959 

12,513 

-10.4 

18,719 

49.6 

1,964 

-89.5 

-85.9 

Oil  and  gas 

13,898 

12,446 

-10.5 

18,591 

49.4 

1,822 

-90.2 

-86.9 

10,154 

11,654 

14.8 

15,286 

31.2 

19,192 

25.5 

89.0 

Chemicals  and  allied 

904 

1,156 

27.8 

1,531 

32.5 

1,721 

12.4 

90.3 

Petroleum  (including 

integrated)  and 

4,041 

4,665 

15.5 

6,447 

38.2 

11,028 

71.0 

172.9 

Machinery,  except 

1,624 

1,915 

17.9 

2,216 

15.7 

2,331 

5.2 

43.6 

Wholesale  and  retail 

604 

594 

-1.6 

891 

50.0 

1,525 

71.1 

152.4 

Finance,  insurance, 

867 

1,104 

27.3 

1,290 

16.8 

1,397 

8.3 

61.1 
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Figure  B 

Domestic-Source  Taxable  Income,  Foreign-Source  Taxable  Income, 
Total  Income  Subject  to  U.S.  Tax,  Total  U.S.  Income  Tax  Before  Credits, 
Foreign  Tax  Credit  and  All  Other  Credits,  1977-1980 

(Billions  of  Dollars) 


E 


Domestic-Source 
Taxable  Income 

Foreign-Source 
Taxable  Income 


Total  Income 
Subject  to 
S.  Tax 


280.2 


239.6 


212.5 


39.6 
1 1 1 1 
13.6 


26.0 


187.6 


Total  U.S. 
v5\  Income  Tax 
Before  Credits 


246.6 


All  Other 
Credits1 

Foreign  Tax 
Credit 


Total 
Credits 


43.5 


17.1 
UXL 


26.4 


176.1 


54.2 

TTTT 

17.4 
1 1 1 1 


36.8 


42.2 


17.3 
LUX 


24.9 


1977 


1978 


1979 


1980 


other  credits  include  U.S.  possessions  tax,  investment,  work  incentive  (WIN)  and  jobs  credits.  Also  included  for  1980 
are  nonconventional  source  fuel  and  alcohol  fuel  credits. 

NOTE:  Detail  may  not  add  to  totals  because  of  rounding. 
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integrated  petroleum  industry  increased  by  $4.6 
billion,  or  by  71  percent  over  1979.  The 
foreign  tax  credit  claimed  by  corporations 
engaged  in  wholesale  and  retail  trade  also 
increased  by  71  percent,  from  almost  $900 
million  to  more  than  $1.5  billion.  This 
increase  was  largely  attributable  to  those 
corporations  involved  in  wholesaling  petroleum 
and  petroleum  products. 

Although  the  foreign  tax  credit  claimed  by 
most  industries  increased  for  1980,  these 
increases  were  more  than  offset  by  a  $16.8 
billion  reduction  in  foreign  tax  credit  claimed 
by  the  oil  and  gas  extraction  industry.  This 
decline  was  largely  the  result  of  the  foreign 
nationalization  of  certain  U.S.  oil  interests 
in  the  Middle  East.  This  nationalization 
adversely  affected  the  industry's  foreign 
earnings,  which  reduced  the  amount  of  foreign 
taxes  available  for  credit  [9]. 

Since  foreign  taxes  can  only  offset  the  U.S. 
income  tax  on  foreign  income,  the  total  foreign 
taxes  available  for  credit  often  exceed  the 
allowable  credit.  The  combined  effect  of  the 
foreign  tax  credit  limitation  and  the  statutory 


reduction  for  excess  foreign  oil  and  gas  extrac- 
tion taxes  [10]  are  illustrated  by  Figure  C 
[11],  For  1980,  the  $24.9  billion  in  foreign 
tax  credit  claimed  represented  only  73  percent 
of  the  $34.2  billion  in  total  foreign  taxes 
available  for  credit.  Of  the  $9.3  billion  in 
foreign  taxes  that  were  not  creditable  for 
1980,  $4.1  billion  were  foreign  oil  and  gas 
extraction  taxes  in  excess  of  46  percent  (the 
maximum  U.S.  tax  rate)  of  foreign  oil  and  gas 
extraction  taxable  income  [12]. 

Impact  of  Prior- Year  Foreign  Taxes 

Foreign  taxes  that  cannot  be  claimed  as  a 
credit  currently  because  of  the  operation  of 
the  foreign  tax  credit  limitation  may  be 
credited  in  prior  or  subsequent  years.  With 
the  exception  of  excess  foreign  oil  and  gas 
extraction  taxes,  U.S.  tax  law  permitted  all 
foreign  taxes  that  could  not  be  claimed 
currently  as  a  tax  credit  to  be  carried  back  2 
years  and  forward  5  years.  The  foreign  taxes 
carried  to  other  years  may  be  credited  in  such 
years  to  the  extent  that  the  current -year 
foreign  taxes  do  not  equal  or  exceed  the  foreign 
tax  credit  limitation  for  that  year.    The  amount 
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Figure  C 

Total  Foreign  Taxes  Available  for  Credit  and 
Foreign  Tax  Credit  Claimed, 
1976,  1978  and  1980 

(Billions  of  Dollars) 


□ Foreign 
Tax 
Credit 
Claimed 


Carryover  of 

]  Prior- Year       i  Tota|  Foreign 
Foreign  Taxes  \  jaxes  Available 
I  Current- Year  I  for  Credit 
I  Foreign  Taxes/ 


1976  1978  1980 

NOTE:  Detail  mav  not  add  to  totals  because  of  rounding. 

of  excess  foreign  oil  and  gas  extraction  taxes 
that  could  be  carried  to  prior  or  subsequent 
years  was  limited  to  2  percent  of  foreign  oil 
and  gas  extraction  taxable  income. 

Nearly  1,200  corporations  carried  more  than 
$4.2  billion  in  unused  prior-year  foreign  taxes 
to  1980  [13]  for  potential  crediting  against 
their  U.S.  income  tax  on  foreign- source  taxable 
income.  As  shown  in  Figure  D,  514  corporations 
credited  $736  million,  or  more  than  1/  percent 
of  the  total  carryover.  No  foreign  tax  credit 
was  claimed  with  respect  to  the  foreign  tax 
carryover  for  the  remaining  680  corporations 
with  carryover.  In  the  case  of  these  corpo- 
rations, the  current -year  foreign  income  taxes 
offset  completely  the  U.S.  tax  on  foreign- source 
taxable  income,  precluding  the  crediting  of  any 
foreign  tax  carryover. 

The  oil  and  gas  extraction  and  integrated 
petroleum  industries  together  accounted  for  more 
than  $3.2  billion  of  the  $4.2  billion  in  unused 
foreign  taxes  carried  to  1980.  The  substantial 
carryover  for  these  industries  was  largely  a 
function  of  the  relatively  high  effective 
foreign  tax  rates  in  prior  years.  More  than 
$485  million  of  the  $3.2  billion  available 
carryover  for  these  industries  was  used  to 
offset  U.S.  income  tax  on  foreign-source  taxable 
income.  Of  this  amount,  $452  million  was 
accounted  for  by  three  large  integrated 
petroleum  companies. 

On  a  percentage  basis,  the  banking  industry 
credited  the  largest  proportion  of  its  available 
foreign  tax  carryover.  The  $52  million  in 
credited  carryover  represented  98  percent  of 
the  total  carryover  available.  The  $53  million 
in  uncredited  prior-year  foreign  taxes  carried 
to  1980  were  primarily  the  result  of  substantial 
prior-year  domestic  losses.  These  losses  effec- 
tively reduced  the  U.S.  tax  before  credits  on 
foreign-source  taxable  income,  thereby  reducing 


the  amount  of  foreign  taxes  that  could  be 
credited  in  the  domestic  loss  years. 

For  some  corporations,  the  choice  between 
domestic  and  foreign  investments  is  influenced 
by  the  amount  of  unused  prior-year  foreign 
taxes  available  for  credit.  Those  corporations 
with  carryover  that  may  not  be  used  because  the 
5-year  carryforward  period  is  about  to  expire 
often  choose  to  make  the  foreign  investment  if 
the  resulting  income  is  subject  to  a  relatively 
low  foreign  tax  rate.  In  many  instances,  the 
addition  of  this  relatively  low-taxed  foreign 
income  enables  corporations  to  credit  some 
portion  of  their  carryover  against  the  U.S.  tax 
on  the  additional  foreign  income.  This  results 
in  a  lower  U.S.  tax  liability  after  credit  than 
if  the  alternative  domestic  investment  was 
made,  as  the  U.S.  tax  on  the  income  from  the 
domestic  investment  cannot  be  reduced  by  the 
foreign  tax  carryover. 

Estimated  Effective  U.S.  Tax  Rates  on  Foreign- 
Source  Taxable  income 


The  actual  U.S.  income  tax  paid  on  a  corpo- 
ration's foreign-source  taxable  income  is  a 
function  of  the  overall  foreign  tax  rate  as 
well  as  the  U.S.  income  tax  rate.  Since  the 
U.S.  tax  on  foreign- source  taxable  income  is 
reduced  on  a  dollar-for-dollar  basis  by  the 
amount  of  foreign  income  taxes  paid,  the 
effective  U.S.  tax  rate  on  foreign- source 
taxable  income  is  often  much  less  than  the  U.S. 
statutory  rate.  In  general,  a  measure  of  a 
corporation's  effective  U.S.  tax  rate  on 
foreign-source  taxable  income  is  the  actual 
amount  of  U.S.  income  tax  (U.S.  income  tax  on 
foreign- source  taxable  income  less  the  foreign 
tax  credit  claimed)  on  foreign- source  taxable 
income,  expressed  as  a  percentage  of  foreign- 
source  taxable  income.  For  those  corporations 
for  which  the  U.S.  income  tax  on  foreign- source 
taxable  income  is  entirely  eliminated  by  the 
foreign  tax  credit,  the  effective  U.S.  tax  rate 
on  foreign- source  taxable  income  is  zero. 

For  purposes  of  obtaining  a  relative  measure 
of  the  effective  U.S.  tax  rate  on  foreign- source 
taxable  income  for  selected  major  industries, 
the  five  corporations  with  the  largest  foreign 
tax  credit  claimed  and  the  five  corporations 
with  the  largest  foreign- source  taxable  income 
in  each  industry  were  selected.  Those  corpo- 
rations among  the  five  largest  in  both  cate- 
gories were  included  only  once  for  purposes  of 
this  analysis  [14].  The  results  of  the  analysis 
of  the  99  selected  corporations  is  presented  in 
Figure  E.  Brief  summaries  of  the  methodology 
and  the  limitations  of  the  statistics  are 
presented  in  the  Data  Sources  and  Limitations 
section  of  this  article. 

The  average  effective  U.S.  tax  rate  on 
foreign-source  taxable  income  for  the  selected 
corporations  was  2.7  percent  [15].    Many  of  the 
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Figure  D. — Foreign  Tax  Credit  Claimed,  Carryover  Credited  and  Carryover  Credited  as  a  Percent  of  Both  Total  Carryover 
and  Foreign  Tax  Credit  Claimed,  by  Selected  Major  Industry,  1980 


[All  figures  are  estimates  based  on  samples- -noney  amounts  are  in  thousands  of  dollars] 
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selected  corporations  effectively  had  no  U.S. 
income  tax  liability  on  their  foreign- source 
taxable  income,  while  some  had  effective  U.S. 
tax  rates  on  foreign- source  taxable  income 
approaching  46  percent  (the  maximum  U.S.  tax 
rate).  Although  these  99  corporations  repre- 
sented only  1.6  percent  of  the  total  number  of 
corporations  claiming  a  foreign  tax  credit, 
their  foreign-source  taxable  income  and  foreign 
tax  credit  claimed  accounted  for  approximately 
two-thirds  of  the  respective  totals  for  all 
corporations  claiming  a  foreign  tax  credit. 

Most  industries  had  corporations  with  effec- 
tive U.S.  tax  rates  on  foreign- source  taxable 
income  ranging  from  zero  to  well  above  the  2.7 
percent  overall  average  rate.  However,  the 
corporations  representing  the  oil  and  gas 
extraction,  integrated  petroleum  and  banking 
industries  had  effective  U.S.  tax  rates  on 
foreign- source  taxable  income  ranging  from  zero 
to  only  1.7  percent.  The  average  effective 
U.S.  tax  rate  on  foreign- source  taxable  income 
for  the  17  corporations  in  these  industries  was 
less  than  0.5  percent.     For  the  remaining  82 


corporations  in  other  industries,  the  average 
effective  U.S.  tax  rate  on  foreign- source 
taxable  income  was  5.8  percent. 

As  discussed  earlier,  the  corporations  repre- 
senting the  oil  and  gas  extraction  and  inte- 
grated petroleum  industries  had  two  of  the 
lowest  average  effective  U.S.  tax  rates  on 
foreign- source  taxable  income.  These  low 
effective  U.S.  tax  rates  were  the  result  of  the 
relatively  high  current-year  foreign  tax  rates 
in  combination  with  the  prior-year  foreign  taxes 
available  for  credit  (carryover).  In  partic- 
ular, these  corporations  effectively  nad  no 
U.S.  income  tax  liability  on  their  foreign 
oil-related  income  as  the  foreign  taxes  avail- 
able for  credit  (current -year  foreign  taxes 
after  reduction  for  excess  oil  and  gas  extrac- 
tion taxes  plus  carryover  of  prior-year  foreign 
taxes)  exceeded  the  amount  needed  to  offset 
completely  the  U.S.  income  tax  on  this  income. 
A  small  amount  of  U.S.  income  tax  was  payable 
by  some  of  the  corporations  in  both  industries 
with  respect  to  their  non  oil -related  income 
from  foreign  sources.    In  these  instances,  the 
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Figure  E. --Estimated  Effective  U.S.  Tax  Rates  on  Foreign-Source  Taxable  Income  for  Selected  Corporations,  by  Selected 
Major  Industry,  19801 


[All  figures  are  estimates  based  on  samples --money  amounts  are  in  millions  of  dollars] 
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foreign  taxes  available  for  credit  were  somewhat 
less  than  the  U.S.  income  tax  on  this  income. 

The  corporations  selected  to  represent  the 
banking  industry  had  a  0.5  percent  average 
effective  U.S.  tax  rate  on  foreign- source 
taxable  income.  Although  this  effective  U.S. 
tax  rate  on  foreign- source  taxable  income  is 
comparable  to  the  integrated  petroleum 
industry's  rate,  the  cause  of  the  banking 
industry's  relatively  low  effective  U.S.  tax 
rate  was  distinctly  different.  Since  all  the 
corporations  representing  the  banking  industry 
had  domestic  losses,  their  total  worldwide 
income  (total  income  subject  to  U.S.  tax)  was 
less  than  their  foreign- source  taxable  income. 
In  the  aggregate,  the  $1.6  billion  in  total 
worldwide  income  for  these  banks  resulted  from 
$5.3  billion  in  foreign- source  taxable  income 
reduced  by  domestic  losses  of  $3.6  billion. 
Since   the  U.S.    income   tax  before  credits  is 


based  on  worldwide  income,  the  effect  of  the 
domestic  losses  was  to  reduce  the  pre-credit 
U.S.  income  tax  on  foreign- source  taxable 
income  from  approximately  $2.4  billion  (or  46 
percent  of  $5.3  billion)  to  slightly  more  than 
$700  million  (or  46  percent  of  $1.6  billion). 
As  a  result,  the  $721  million  in  pre-credit 
U.S.  tax  liability  on  foreign-source  taxable 
income  was  largely  eliminated  by  the  $694 
million  in  foreign  tax  credit  claimed.  Without 
the  domestic  losses,  the  average  effective  U.S. 
tax  rate  on  foreign-source  taxable  income  would 
have  been  approximately  33  percent,  as  the 
average  foreign  tax  rate  on  this  foreign-source 
taxable  income  was  only  13  percent. 

The  highest  average  effective  U.S.  tax  rate 
on  foreign- source  taxable  income  for  any  of  the 
selected  industries  was  the  16.6  percent  rate 
for  the  corporations  primarily  engaged  in  the 
manufacturing  of  motor  vehicles  and  equipment. 
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The  relatively  high  average  U.S.  tax  rate  was 
primarily  the  result  of  the  low  overall  foreign 
tax  rate  of  28  percent  on  foreign- source  taxable 
income.  The  average  effective  U.S.  tax  rate  on 
foreign- source  taxable  income  would  have  been 
slightly  higher  were  it  not  for  the  domestic 
losses  of  some  of  the  selected  corporations. 


SUMMARY 

Although  the  foreign  tax  credit  claimed  for 
Tax  Year  1980  declined  by  more  than  32  percent 
from  its  1979  all-time  high,  the  $24.9  billion 
claimed  was  still  the  largest  single  credit 
against  the  U.S.  corporate  income  tax.  This 
nearly  24  percent  reduction  in  the  total  U.S. 
corporate  tax  liability  was  accounted  for  by 
the  relatively  few  corporations  (6,199)  that 
claimed  a  credit  for  income  taxes  paid  to 
foreign  governments. 

For  1980,  those  corporations  in  the  oil  and 
gas  extraction  and  integrated  petroleum 
industries  collectively  accounted  for  more  than 
one-half  of  the  foreign  tax  credit  claimed  by 
all  corporations.  Particularly  noteworthy  was 
the  continued  growth  of  the  foreign  activities 
of  the  integrated  petroleum  industry.  The 
$11.0  billion  in  foreign  tax  credit  claimed  by 
corporations  in  this  industry  represented  a  71 
percent  increase  over  1979.  On  the  other  hand, 
the  foreign  tax  credit  claimed  by  corporations 
in  the  oil  and  gas  extraction  industry  was  at 
its  lowest  level  since  1972.  The  $1.8  billion 
in  foreign  tax  credit  claimed  by  corporations 
in  this  industry  was  nearly  $17  billion  less 
than  the  credit  claimed  for  1979.  This  sub- 
stantial decrease  was  largely  the  result  of  the 
nationalization  of  certain  U.S.  oil  interests 
in  the  Middle  East. 

An  analysis  of  the  corporations  with  the 
largest  foreign- source  taxable  income  and 
foreign  tax  credit  claimed  revealed  that  the 
average  effective  U.S.  tax  rate  on  foreign- 
source  taxable  income  for  the  selected  corpo- 
rations was  less  than  3  percent.  Many  of  these 
corporations  effectively  had  no  U.S.  income  tax 
liability  on  their  foreign- source  taxable 
income,  while  some  had  effective  U.S.  tax  rates 
on  foreign- source  taxable  income  approaching 
the  maximum  U.S.  tax  rate.  The  average  effec- 
tive U.S.  tax  rate  on  foreign-source  taxable 
income  for  each  of  the  oil  and  gas  extraction, 
integrated  petroleum  and  banking  industries  was 
less  than  1  percent.  There  was  very  little 
range  in  the  effective  U.S.  tax  rates  on 
foreign- source  taxable  income  for  the  corpora- 
tions selected  to  represent  these  three 
industries,  as  every  effective  U.S.  tax  rate 
was  less  than  the  2.7  percent  average  for  all 
industries. 


DATA  SOURCES  AND  LIMITATIONS 

Sample  Selection  and  Variability 

The  statistics  for  the  1980  Tax  Year  were 
estimated  from  a  stratified  probability  sample 
of  about  85,000  corporation  income  tax  returns 
selected  after  revenue  processing,  but  before 
audit.  A  description  of  the  sample  selection 
procedures  for  corporate  returns  is  presented 
in  the  Appendix  of  this  publication. 

From  the  general  corporate  sample  described 
earlier,  all  returns  claiming  a  foreign  tax 
credit  were  used  for  the  1980  statistics 
presented  in  this  article.  However,  slight 
differences  exist  between  the  1980  foreign  tax 
credit  data  presented  in  this  article  and  the 
previously  published  data  in  Statistics  of 
Income-- 1980,  Corporation  Income  Tax  Returns. 
These  differences  are  tKe  result  o7  tKe 
different  weighting  methods  used  for  returns 
sampled  at  less  than  the  100  percent  rate 
[16].  In  addition,  the  statistics  presented  in 
this  article  include  certain  returns  with 
foreign  tax  credit  that  were  prescribed  for 
inclusion  in  the  100  percent  sample  class  but 
were  received  too  late  to  be  included  in 
Statistics  of  Income-- 1980,  Corporation  Income 
Tax  Returns. 

Sampling  variability  (i.e.,  the  degree  to 
which  estimates  based  on  a  sample  differ  from 
similar  data  based  on  a  complete  count  or 
census)  arises  only  in  strata  in  which  returns 
are  selected  at  a  rate  of  less  than  100  percent. 
For  this  article,  returns  selected  at  the  100 
percent  rate  accounted  for  the  largest  part  of 
the  estimated  amounts.  For  instance,  for  1980, 
those  corporations  with  $250  million  or  more  in 
total  assets  (which  were  selected  at  a  100 
percent  rate)  accounted  for  a  major  portion  of 
total  assets  (96.5  percent),  foreign  tax  credit 
claimed  (96.1  percent),  and  foreign- source  tax- 
able income  (95.8  percent)  of  all  corporations 
claiming  a  foreign  tax  credit.  Because  of  the 
predominance  of  these  large  corporations, 
sampling  variability  is  not  considered  a  major 
limitation  of  the  statistics. 

General  Limitations 

The  foreign  tax  credit  is  claimed  under 
section  901  of  the  Internal  Revenue  Code. 
Corporations  claiming  a  foreign  tax  credit 
generally  provide  supporting  foreign  income  and 
tax  data  on  Form  1118,  Computation  of  Foreign 
Tax  Credit— Corporations,  attached  to  the  U.S. 
income  tax  return.  Form  1118  is  the  source  of 
the  foreign  income  and  tax  data  for  this 
article.  The  statistics  presented  in  this 
article  do  not  reflect  any  adjustments  that  may 
be  made  during  audit,  when  the  acceptability  of 
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the  foreign  income  and  taxes  reported  for 
purposes  of  this  credit  is  finally  determined. 
Additionally,  some  corporations  provided  only 
preliminary  foreign  income  and  tax  data  with 
their  U.S.  tax  returns  because  not  all  the 
information  on  their  foreign  operations  was 
available  at  the  time  the  U.S.  income  tax 
return  was  filed. 

There  is  a  certain  amount  of  undercoverage  of 
foreign  income  and  tax  data.  In  some  instances, 
corporations  did  not  provide  a  Form  1118  in 
support  of  their  foreign  tax  credit  claimed 
with  their  tax  return  as  originally  filed. 
However,  the  foreign  tax  credit  claimed  by 
these  corporations  represented  only  a  fraction 
of  1  percent  of  the  total  foreign  tax  credit 
claimed  by  all  corporations.  Some  corporations 
with  foreign  income  and  taxes  operated  at  a 
deficit  and  had  no  U.S.  tax  liability  against 
which  a  foreign  tax  credit  could  be  claimed. 
In  addition,  some  corporations  chose  to  deduct 
their  foreign  income  taxes  from  gross  income 
rather  than  credit  them  against  their  U.S.  tax 
liability.  Data  from  such  returns  are  excluded 
from  this  study.  For  1980,  the  amount  of 
foreign  income  and  tax  data  so  excluded  was 
estimated  to  be  in  the  range  of  $15  billion  to 
$20  billion. 

The  U.S.  tax  law  allows  parent  corporations 
to  file  consolidated  income  tax  returns 
presenting  the  combined  financial  data  of  an 
entire  group  of  affiliated  corporations. 
Therefore,  the  actual  number  of  corporations 
claiming  a  foreign  tax  credit  is  understated, 
as  the  statistics  in  this  article  represent  the 
number  of  corporation  income  tax  returns  with 
foreign  tax  credit.  For  purposes  of  this 
article,  however,  the  term  "corporations"  is 
used  to  denote  "returns." 

Effective  Tax  Rate  Methodology  and  Limitations 

An  effective  U.S.  tax  rate  on  foreign- source 
taxable  income  was  computed  for  each  of  the  99 
corporations  selected  for  inclusion  in  Figure 
E.  The  computation  was  made  by  first  deter- 
mining each  corporation's  U.S.  income  tax  before 
credits  on  its  total  foreign- source  taxable 
income.  This  result  represented  the  portion  of 
a  corporation's  pre-credit  U.S.  tax  liability 
that  was  attributable  to  its  foreign- source 
taxable  income.  Each  corporation's  effective 
U.S.  income  tax  on  foreign- source  taxable 
income  was  computed  by  reducing  the  pre-credit 
U.S.  tax  liability  on  foreign- source  taxable 
income  by  the  amount  of  foreign  tax  credit 
claimed.  This  represented  the  actual  U.S. 
income  tax  liability  of  the  corporation  on  its 
foreign- source  taxable  income.  The  final  step 
was  to  calculate  the  effective  U.S.  tax  rate  on 
foreign- source  taxable  income  by  relating  the 
corporation's  actual  U.S.  income  tax  liability 
on  its  foreign- source  taxable  income  to  the 
total  amount  of  foreign- source  taxable  income. 


After  computing  the  effective  U.S.  tax  rate  on 
foreign- source  taxable  income  for  each  corpo- 
ration, the  data  were  aggregated  to  determine 
the  industry  averages. 

In  some  instances  it  was  necessary  to  make 
relatively  small  adjustments  in  foreign- source 
taxable  income,  total  income  subject  to  U.S. 
tax,  and  foreign  tax  credit  claimed  for  purposes 
of  computing  the  effective  U.S.  tax  rate  on 
foreign- source  taxable  income.  These  adjust- 
ments were  necessary  to  ensure  the  compara- 
bility of  the  resulting  effective  tax  rates. 
Additional  information  on  the  adjustments  is 
available  on  request. 

Since  all  the  corporations  selected  for  this 
effective  tax  rate  analysis  claimed  a  foreign 
tax  credit  against  the  U.S.  income  tax  on  their 
foreign-source  taxable  income,  the  results 
should  not  be  "generalized"  to  include  those 
corporations  that  did  not  claim  a  foreign  tax 
credit.  For  example,  the  foreign- source  taxable 
income  of  corporations  deducting  their  foreign 
income  taxes  (in  lieu  of  crediting  them)  and 
the  distributions  and  tax-deferred  profits  of 
Domestic  International  Sales  Corporations 
(DISC's)  were  not  included  in  this  analysis. 

EXPLANATION  OF  SELECTED  TERMS 

Current -year  foreign  taxes. --Generally,  current - 
year  foreign  taxes  available  for  credit  included 
both  (1)  foreign  taxes  directly  paid  or  accrued 
by  the  U.S.  corporation  on  profits  of  foreign 
branch  operations;  withholding  taxes  on  divi- 
dends, interest,  rents,  royalties  and  license 
fees;  and  other  foreign  taxes  paid  or  accrued 
on  partnership  and  services  income;  and  (2) 
foreign  taxes  indirectly,  or  deemed,  paid  by 
the  U.S.  corporation.  These  "deemed  paid" 
taxes  were  the  taxes  paid  or  accrued  by  a 
related  foreign  corporation  on  the  profits  from 
which  dividends  were  paid  (or  constructive 
distributions  made)  to  the  U.S.  corporation. 

Foreign  oil  and  gas  extraction  income. --This 
was  income  derived  from  foreign  sources  from 
the  extraction  of  minerals  from  oil  and  gas 
wells  or  the  sale  or  exchange  of  assets  used  in 
such  extraction.  Foreign  oil  and  gas  extraction 
income  was  a  part  of  foreign  oil-related  income 
(see  following  definition).  The  amount  of 
foreign  oil  and  gas  extraction  taxes  that  could 
be  used  in  the  foreign  oil -related  tax  credit 
computation  was  limited  to  46  percent  (the 
maximum  U.S.  tax  rate  for  1980)  of  foreign  oil 
and  gas  extraction  income. 

Foreign  oil-related  income. --This  was  income 
derived  from  foreign  sources  from  (1)  extracting 
of  minerals  from  oil  and  gas  wells,  (2)  process- 
ing such  minerals  into  their  primary  products, 
(3)  transporting  such  minerals  or  primary 
products,  and  (4)  selling  or  exchanging  assets 
used  in  these  activities. 
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Foreign- source  taxable  income. --Foreign-source 
taxable  income  was  gross  Foreign- source  income 
(including  certain  income  "constructively," 
although  not  "actually,"  received,  i.e., 
"foreign  dividend  gross-up"  and  "includable 
income  of  Controlled  Foreign  Corporations") 
less  the  allocable  deductions  determined  under 
the  Internal  Revenue  Code  and  by  provisions  of 
any  tax  treaty  between  the  united  States  and  a 
particular  foreign  country.  This  taxable  income 
was  the  amount  on  which  the  U.S.  income  tax  on 
foreign  earnings  was  determined.  It  could 
differ  from  the  net  profit  from  overseas 
business  operations  and  investments  computed 
under  foreign  tax  law,  which  was  used  as  the 
basis  for  foreign  taxation.  In  general, 
foreign- source  taxable  income  included  foreign 
branch  profits,  dividends  received  from  foreign 
corporations,  rental  income,  royalties,  license 
fees,  interest,  gains  from  the  sale  of  real 
property,  and  compensation  for  labor  or  services 
performed . 

Foreign  taxes  available  for  credit. --Generally, 
toreign  taxes  available  for  credit  was  the  sum 
of  (1)  current -year  foreign  taxes  (foreign 
taxes  paid  or  accrued  or  "deemed  paid"),  and 
(2)  uncredited  prior-year  foreign  taxes  (carry- 
over). In  some  instances,  this  sum  was  reduced 
for  participation  in  or  cooperation  with  inter- 
national boycotts  or  by  any  excess  oil  and  gas 
extraction  taxes. 

NOTES  AND  REFERENCES 

[1]  There  will  be  an  article  in  the  Winter 
1984-85  issue  of  the  Statistics  of  Income 
Bulletin  presenting  geographically  classi- 
fied foreign  income  and  tax  data  for  Tax 
Year  1980. 

[2]  Under  U.S.  tax  law,  corporations  could 
deduct  foreign  income,  war  profits  and 
excess  profits  taxes  in  lieu  of  claiming  a 
foreign  tax  credit.  However,  most  corpo- 
rations obtained  a  greater  tax  benefit  by 
electing  to  credit  these  taxes  against 
U.S.  income  tax  rather  than  deducting  them 
from  gross  income.  Foreign  taxes  other 
than  income,  war  profits  and  excess 
profits  taxes  are  always  deducted  from 
gross  income  as  such  taxes  cannot  be 
claimed  as  a  foreign  tax  credit. 

[3]  See  Owens,  Elisabeth  A.,  The  Foreign  Tax 
Credit:  A  Study  of  the  Credit  for  Foreign 
Taxes  under  United  States  Income  Tax  Law, 
Cambridge :    Harvard  Law  school,  lyoi. 

[4]  The  Tax  Equity  and  Fiscal  Responsibility 
Act  of  1982  repealed  the  separate  foreign 
tax  credit  limitation  for  foreign  oil- 
related  income.  For  taxable  years  begin- 
ning after  December  31,  1982,  separate 
foreign     tax     credit     limitations  were 


required  with  respect  to  (1)  certain 
investment  interest  income,  (2)  dividends 
received  from  a  DISC  or  former  DISC,  and 
(3)  all  other  income  from  foreign  sources. 

[5]  U.S.  Department  of  Treasury,  The  Operation 
and  Effect  of  the  International  Boycott 
Provisions  ot  the  Internal  Revenue  Code  - 
Third  Report,  May  19TZ 

[6]  Corporations  in  the  oil  and  gas  extraction 
industry  are  primarily  engaged  in  exploring 
for  and  extracting  natural  gas  and  crude 
petroleum.  Corporations  primarily  engaged 
in  refining  or  extracting  and  refining 
crude  petroleum  are  classified  in  the 
integrated  petroleum  industry.  Corpora- 
tions in  the  integrated  petroleum  industry 
may  also  transport  and  market  petroleum 
products.  However,  since  corporations 
were  classified  in  the  industry  which 
accounted  for  the  greatest  portion  of 
worldwide  receipts,  the  industrial  classi- 
fication of  some  of  these  corporations 
does  not  reflect  their  actual  foreign 
activity.  For  example,  some  of  the 
corporations  classified  in  the  integrated 
petroleum  industry  were  primarily  engaged 
in  the  extraction  of  oil  and  gas  abroad, 
but  were  not  classified  as  such  because 
their  industry  classification  was  based  on 
worldwide  rather  than  foreign  receipts. 

[7]  The  Organization  of  Petroleum  Exporting 
Countries  (OPEC)  includes  Algeria, 
Ecuador,  Gabon,  Indonesia,  Iran,  Iraq, 
Kuwait,  Libya,  Nigeria,  Qatar,  Saudi 
Arabia,  United  Arab  Emirates  and  Venezuela. 

[8]  See  Hobbs,  James  R. ,  "Corporation  Income 
Tax  Returns:  1980,"  Statistics  of  Income 
Bulletin,  Winter  1982-85,  pp.  11-16. 

[9]  The  nationalization  resulted  in  the 
deduction  of  certain  foreign  income  taxes 
from  gross  income  rather  than  the  inclusion 
of  these  taxes  for  foreign  tax  credit 
purposes.  The  foreign  income  taxes 
deducted  were  estimated  to  be  in  excess  of 
$15  billion. 

[10]  Under  U.S.  tax  law,  oil  and  gas  extraction 
taxes  in  excess  of  46  percent  of  foreign 
oil  and  gas  extraction  income  were 
excluded  from  the  foreign  tax  credit 
computation  with  respect  to  foreign 
oil-related  income. 

[11]  Data  on  the  total  foreign  taxes  available 
for  credit  for  Tax  Years  1975,  1977,  and 
1979  are  not  available. 

[12]  The  excess  oil  and  gas  extraction  taxes 
for  Tax  Years  1976  and  1978  were  $11.3 
billion  and  $7.8  billion,  respectively. 
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[13]  These  statistics  do  not  include  the 
carryback  of  subsequent-year  unused 
foreign  taxes.  These  taxes  would  be 
reported  at  some  future  date  on  amended 
returns  and  were  therefore  not  available. 

[14]  For  example,  the  seven  corporations  repre- 
senting the  services  industry  were  selected 
by  first  compiling  a  list  of  the  five 
corporations  with  the  largest  foreign  tax 
credit  claimed  and  the  five  corporations 
with  the  largest  foreign- source  taxable 
income.  Since  three  corporations  were 
among  the  five  largest  in  both  categories, 
they  were  included  only  once  for  purposes 
of  this  analysis.  This  selection  technique 
resulted  in  better  effective  tax  rate 
estimates  than  those  that  would  result 
from  the  use  of  industry  totals.  Effective 
tax  rate  estimates  based  solely  on  industry 
totals  would  be  subject  to  certain  "aggre- 
gation errors,"  such  as  those  that  would 
result  from  the  inability  to  make  industry 
level  adjustments  for  the  presence  of 
corporations  with  domestic  losses. 


[15]  The  2.7  percent  average  effective  U.S.  tax 
rate  on  foreign- source  taxable  income  may 
be  somewhat  lower  than  the  actual  average 
for  all  6,199  corporations  claiming  a 
foreign  tax  credit.  Since  the  selected 
corporations  were  those  with  the  largest 
foreign  operations  in  each  industry,  it  is 
likely  that  these  corporations  placed  a 
greater  emphasis  on  tax  planning  with 
respect  to  their  foreign  activities  than 
did  the  corporations  with  less  substantial 
foreign  operations. 

[16]  The  statistics  in  this  article  are  based 
upon  "initial"  weights  which  were  derived 
by  dividing  the  number  of  returns  filed 
per  sample  class  by  the  number  of  sample 
returns     for     the     stratum.      The  data 

Published  in  Statistics  of  Income- -1980 , 
orporation  Income  Tax  Returns  are  based 
upon  adjusted  "initial,"  or  post-stratified 
weights.  The  "post-stratified"  weights 
were  based  upon  a  comparison  of  the 
weighted  sample  and  population  for 
subclasses  within  each  major  business 
activity  grouping. 
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Table  1.  —  Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Major  Industry 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars) 


Major  industry 

Number 

ol 
returns 

Total 
assets 

Total 
receipts 

Dividends 
received 
from 
foreign 
corporations 

Dividends 
received 
from 
DISC'S 

Includable 
income  ol 
Controlled 
Foreign 
Corporations 

Foreign 
dividend 
income 
resulting 
from 
foreign 
taxes 
deemed  paid 

(gross  up) 

Net 
income 

(less 
deficit) 

Western 
Hemisphere 

Trade 
Corporation 
deduction 

Income 
subject 
to 

tax 

(i) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

6,199 

3,245,852,517 

2,303,163,923 

13,877,760 

4,279,440 

2,873,881 

12,647,655 

144,244,681 

2,983 

138,601,997 

Agriculture,  forestry,  and  fishing  

89 

2,571,871 

5,394,727 

16,246 

1,628 

1,414 

3,391 

235,047 

— 

231,319 

Mining 

162 

58,340,4  3C 

39,354,919 

271,572 

39,457 

58,790 

81  802 

<J  .<J  ' 

774 

6,418,964 

16 

10,709,678 

5,030,501 

57,575 

3,496 

5,675 

23.312 

504,792 

432,138 

Coal  mining 

7 

1  942  885 

1,930,241 

2,304 

1.669 

265 

65  37C 

61,371 

Oil  and  gas  extraction  

127 

40]886!507 

28!627!917 

210i091 

28^692 

53,115 

57,553 

5,636]541 

774 

5,458]692 

Nonmetallic  minerals,  except  fuels  

12 

4,801,360 

3,766,260 

1,603 

5.599 

— 

672 

467,851 

— ' 

466,762 

161 

11,941,943 

20,678,945 

82,822 

4,524 

107,773 

109,713 

905,314 

39 

882,761 

General  building  contractors  and  operative 

builders  

75 

o,^yj,44i 

8,441,145 

29,495 

494 

2,331 

1 5,051 

192,242 

19 

18o,9b2 

40 

b,4bO,JU4 

1U,104,000 

48,361 

3,816 

105,351 

93,972 

655,626 

645,676 

46 

A    A  u  C    4  (in 

1,1  oo,  199 

2,U/o,4o4 

4,965 

214 

91 

68S 

57,439 

19 

53.123 

2,271 

1,138,860,451 

1,483,360,175 

11,812,812 

3,913,068 

2,277,012 

10,023,329 

106,566,278 

1,842 

103,689,005 

169 

117,353,032 

bib, 78b 

125,151 

82,815 

435,803 

6,667,681 

70 

6,609,916 

Q 

a 

£.f  ,y /o,<j  i o 

£4,  COO,  000 

47,743 

71 ,213 

1 9,551 

35.23C 

c.Ubo.Dl  1 

42 

7,233,801 

1 1 ,869,140 

31,283 

15,586 

17,491 

35,894 

605,694 

588,144 

Apparel  and  other  textile  products  

100 

5,913,141 

9,365,628 

57,310 

3,698 

2,542 

46,787 

808,413 

— 

800.966 

Lumber  and  wood  products  

24 

13,832,207 

13,937,902 

102,407 

36,777 

7,078 

48,760 

604,290 

(  ) 

654.666 

Furniture  and  fixtures  

33 

1,825,688 

2,980,465 

1,305 

858 

851 

1,454 

263,563 

— 

262,956 

Paper  and  allied  products  

42 

30,907,657 

36,978,921 

558,256 

105,937 

29,996 

335,206 

2,731,238 

— 

2,708,125 

Printing  and  publishing  

148 

20,897,582 

25,660,381 

127,228 

21,183 

376 

75,938 

2,491,199 

7 

2,433,951 

Chemicals  and  allied  products  

246 

1 12,852,108 

1 38,520,636 

1,217,730 

735,783 

565,739 

1,048,548 

10,678,750 

83 

10,598,306 

Petroleum  (including  integrated)  and  coal 

products  

43 

325,103,221 

540,172,212 

4,310,738 

73,465 

739,843 

4,420,205 

44,826,469 

— 

43,014,198 

Rubber  and  miscellaneous  plastics  products 

117 

9,708,904 

13,678,515 

81,250 

18,763 

7,209 

60,967 

562,917 

— 

556,384 

Leather  and  leather  products  

14 

2,583,195 

4,069,961 

2,248 

89 

357 

2,105 

381,408 

330,345 

Stone,  clay,  and  glass  products  

36 

1  A  QC1  AC9 

H  CA  A    A  >  9 
£.  \  ,041  ,"tO,C 

1 78,075 

41 ,050 

16,390 

1 13,737 

1,177,159 

37 

1,125,164 

Prim  any  mot  a  I  iinHnctrioc 

79 

89  393  439 

85  087  390 

414  798 

1 10,324 

166  481 

256  429 

4  088  139 

Fabricated  metal  products  

214 

32,814788 

38]998!056 

429^623 

96,816 

35i319 

282^800 

2795^607 

_ 

2,781,069 

Machinery,  except  electrical  

411 

109,074,029 

112,240,913 

2,093,455 

639,305 

195.843 

1,783,261 

11,341,103 

527 

11,299,754 

225 

1 12,467,170 

1 15,974,420 

621,091 

609,333 

184.647 

392,733 

6,574,213 

32 

6,405,388 

Motor  vehicles  and  equipment  

79 

to  ao  a  a  ca 
/^,Uo1,4bU 

OA  CCC  AC  A 

oU.bbb.UbU 

,ni  en 

4<?<i,b<;i 

<:4J,/ do 

50,784 

231 ,377 

1,837,617 

642 

1,794,178 

Transportation  equipment,  except  motor  vehicles 

39 

OF   <ert  7nrt 

Jb,1bO/o9 

46,132,643 

1 1 7,657 

CHC  AOO 

bl  b,UJJ 

40,250 

79,841 

1 ,622,363 

288 

1,582,062 

Instruments  and  related  products  

87 

22,204,323 

oa  a  at:  Acn 

J0,4ob,4b0 

oob,47b 

31 5,856 

95,194 

293,122 

3,419,543 

68 

3,385,323 

Miscellaneous  manufacturing  products  and 

manufacturing  not  allocable  

113 

10,154,976 

13,522,621 

44,732 

33,112 

18,257 

43,130 

807,209 

88 

794,093 

Transportation  and  public  utilities  

147 

146,392,772 

122,635,801 

159,615 

23,983 

104,803 

106,024 

5,682,547 



5,554,994 

Transportation  

109 

52,672,447 

53,108,416 

65,073 

3,618 

35,570 

33,706 

2,258,890 

2,222,418 

Water  transportation  

18 

c-  a  on  n  1  n 
D, 189, ^19 

n  oi  o  a  ac 
J.^lo.lUo 

7,272 

4 

10,21 1 

935 

504,531 

493,091 

Other  transportation  

92 

46,483,227 

49,890,31 1 

57,802 

3,614 

25,359 

32,772 

1,754,359 

1,729,327 

Communication  

18 

44,591,536 

19,566,865 

61,601 

1,559 

49,442 

50,887 

1,371,948 

1,290,292 

Electric,  gas,  and  sanitary  services  

20 

49,128,789 

49,960,519 

32,941 

1 8,806 

19,791 

21,431 

2,051,709 

2,042,284 

769 

135,829,845 

287,472,208 

1,014,590 

248,781 

187,420 

2,044,595 

8,426,600 

310 

8,139,341 

Wholesale  trade  

649 

60,794,568 

181,538,515 

839,518 

247,758 

158,559 

1,955,224 

5,642,658 

310 

5,562,673 

Groceries  and  related  products  

28 

5,028,237 

10,199,336 

15,234 

1,349 

49,231 

37,246 

298,795 



295,600 

Machinery,  equipment,  and  supplies  

114 

5,945,711 

10,804,893 

4,209 

9,303 

1,637 

1,080 

377,444 



373,596 

Miscellaneous  wholesale  trade  

507 

49,820,620 

160,534,286 

820,075 

237,106 

107,691 

1,916,897 

4,966,419 

310 

4,893,477 

Drugs,  chemicals,  and  allied  products  

31 

2,642,293 

6,056,062 

21,691 

4,051 

373 

14,263 

208,125 

201,997 

Petroleum  and  petroleum  products  

30 

15,497,480 

43,019,847 

667,860 

677 

91,145 

1,846,603 

3,029,597 



3,008,740 

Other  miscellaneous  wholesale  trade  

446 

31,680,847 

111,458,376 

130,523 

232,378 

16,172 

56,031 

1,728,697 

310 

1,682,739 

Retail  trade  

120 

ro,Uob,2/  / 

mc  noo  cno 

1Ub,9oo,b9o 

1 75,072 

1 ,023 

28,861 

89,371 

2,783,942 

— 

2,576,669 

□  uiiuii  ly  niaieiiais,  yai uci  i  oujjfjiioo,  ai  tu 

mobile  home  dealers  

•19 

'124,951 

•271,022 

*165 

— 

_ 

_ 

•9.810 

_ 

•9,627 

General  merchandise  stores  

14 

53,945,512 

61,783,527 

125.296 

995 

26,507 

62,640 

1,180,487 

— 

988,516 

Food  stores  

5 

6,149,989 

21,776,692 

32,526 

1,160 

20,172 

274,522 

— 

273,174 

Automotive  dealers  and  service  stations  

*21 

*313,996 

"808,149 

*103 

— 

*18 

'9,129 

— 

*7,51 1 

Apparel  and  accessory  stores  

5 

2,538,493 

4,016,953 

361 

33 

151 

103,689 

103,546 

Furniture  and  home  furnishings  stores  

'26 

*  1 ,006,908 

•1,751,026 

•1 

"251,167 

'250,875 

Eating  and  drinking  places  

20 

7,454,081 

8,306,125 

1 1 ,242 

382 

2,162 

646,105 

— 

635,259 

10 

3,501 ,347 

7,220,199 

5,380 

28 

780 

4,228 

309,032 

308,161 

1,738 

1,716,555,976 

308,944,772 

406,198 

4,636 

101,214 

188,661 

13,406,894 

— 

11,428,706 

Banking  

168 

1,124,652,081 

113,544,941 

93.425 

— 

40,094 

62,307 

3.85,0,487 

_ 

3,811.203 

Credit  agencies  other  than  banks  

77 

28,199,656 

6,083,354 

43,694 

— 

22,264 

10,089 

119,366 

— 

110,659 

Security,  commodity  brokers  and  services  

34 

49,777,923 

7,777,272 

9,958 

1,257 

2,830 

2,451 

856,366 

755,302 

Insurance  carriers  

217 

501,652,676 

176,155,950 

85,064 

761 

30,236 

28,707 

7,227,1 19 

5,615,992 

Insurance  agents,  brokers,  and  services  

115 

3,558,515 

2,175,486 

14,667 

— 

2,258 

12,564 

416,719 

— 

413,164 

Real  estate  

459 

2,305,302 

1 ,046,983 

2,696 

319 

179 

163,135 

128,591 

Holding  and  other  investment  companies  except 

bank  holding  companies 

668 

6,409,823 

2,160,786 

156,693 

2,298 

3,532 

72,364 

773,703 

593,794 

Services  

862 

35,348,612 

35,309,283 

113,905 

43,352 

35,455 

90,141 

2,345,154 

18 

2,254,615 

Hotels  and  other  lodging  places  

10 

4,530,078 

3,758,973 

6 

1,343 

1 

201,147 

191,346 

Personal  services  

•12 

'1,453,003 

•1,760,274 

•7,300 

*274 

•320 

•5,988 

"141,825 

'140,175 

Business  services  

362 

9,781,884 

11,848,329 

65,209 

1,673 

17,209 

55,280 

754,757 

731,462 

Auto  repair;  miscellaneous  repair  services  

4 

1.731,597 

1,789,487 

15,084 

15.084 

Amusement  and  recreational  services  

96 

12,146,921 

10,945,888 

24,053 

34,843 

7.866 

19,818 

843.301 

18 

801,671 

Other  services  

379 

5,705,129 

5,206,332 

17,336 

6,562 

8,717 

9,053 

389,042 

374.878 

Footnotes  at  end  of  table. 


52  All  Corporation  Returns  with  Foreign  Tax  Credit,  1980 

Table  1.  —  Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Major  Industry  —  Continued 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  ol  dollars] 


Msjor  industry 

U.S.  income  tax 
before  credits 

Foreign 
tax 
credit 
claimed 

U.S. 
possessions 
tax 

Investment 
credit 

Jobs 
credit 

Other 
credits 

U.S. 
income  tax 
after 
credits 

Foreign  income  and  taxes 
reported  on  Form  1118 

Total 

Regular  and 
alternative 
tax 

Gross  income  (less  loss) 
excluding  branch  operations 
and  specially 
allocable  income 

Total 

Dividends 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

All  Industries  

62,629,272 

61,997,541 

24,879,737 

173,962 

7,031,324 

102,751 

10,256 

30,431,243 

86,077.698 

19,823,516 

Agriculture  forestry  snd  fishing 

99,661 

98,667 

7,490 

5,713 

36 

86  421 

35,256 

17,645 

Mining  

2,910,852 

2,853,816 

1,963,897 

— 

201,186 

895 

37 

744,837 

5,922,735 

337,630 

Metal  mining  

182,108 

161,630 

58.114 

29,307 

103 

— 

94.584 

801.847 

66,495 

Coal  mining  

32,137 

24,009 

770 

— 

12,173 

5 

19.189 

4,367 

2,303 

Oil  and  gas  extraction 

2.473.323 

2,461,319 

1  822  371 

1 18,880 

661 

29 

GO,  OCO 
JO  1  OOlL 

4.566.340 

263,191 

Nonmetallic  minerals,  except  fuels  

223,285 

206,858 

'  82^643 

40*826 

110 

4 

99.702 

550,181 

5,640 

399  154 

150,842 

— 

39,733 

1,081 

19 

207,485 

1  lie  CCA 
1,11  J.  DOU 

190  831 

General  building  contractors  and  operative 

builders  

81.285 

79,258 

38,257 



9,411 

513 

10 

33,094 

188.516 

31.826 

Heavy  construction  contractors  

294,349 

292,363 

109,768 



28,072 

566 

3 

155.939 

913.144 

153.963 

Special  trade  contractors  

23,520 

23,274 

2,817 



2.250 

2 

18.451 

13.899 

5,043 

4fi  Q77  S4n 

AC  RJ1  7fl1 
40,94  1,/ O  J 

19,191,909 

172,206 

5,067,720 

49,853 

6,200 

22,489,651 

17  ndfi  fi^4 

Food  and  kindred  products  

2,956,606 

2,920,229 

653.025 

4,267 

312.783 

6.957 

395 

1,979.181 

2.459,338 

812,339 

Tobacco  manufactures  

949.282 

946.602 

59,486 



158.421 

214 

52 

731,110 

458,967 

113,586 

Textile  mill  products  

270,527 

268,803 

39,408 



34,857 

4,198 

167 

191.898 

116,415 

52,237 

Apparel  and  other  textile  products  

367.264 

366,775 

64,392 

71 

15,371 

3.337 

116 

283.978 

242,670 

87.471 

Lumber  and  wood  products  

215.108 

201,146 

67,620 

70.840 

1.930 

29 

74.689 

179,345 

109,485 

Furniture  and  fixtures  

120,706 

120,411 

2,453 



8.613 

1,434 

92 

108.115 

9,037 

2.156 

Paper  and  allied  products  

1,151,594 

1,126,590 

373,645 



193,465 

789 

72 

583.624 

1,201,871 

589,267 

Pnnting  and  publishing  

1.086.273 

1,078,592 

101,596 



113.185 

779 

78 

870.635 

335,551 

130,998 

Chemicals  and  allied  products  

4,832,357 

4,767,929 

1,720,564 

112,724 

591,139 

3.000 

485 

2,404.446 

4,949,400 

2.056,274 

Petroleum  (including  integrated)  and  coal 

products  

19,544,044 

19,474,445 

11.027,563 



1,537,544 

903 

125 

6,977,909 

25.945,850 

6,484.686 

Rubber  and  miscellaneous  plastics  products  

250,480 

246,984 

86.094 



25,310 

671 

60 

138.346 

285.573 

89,184 

Leather  and  leather  products  

151,449 

151,250 

4.889 



6,095 

770 

88 

139.608 

14,439 

2,602 

Stone,  clay,  and  glass  products  

496.939 

481,824 

134,747 

— 

105,250 

1,199 

183 

255.560 

505.653 

214,386 

Primary  metal  industries  

1,737,979 

1,663,290 

611,160 

275.744 

2.750 

282 

848.043 

1,839.130 

604,283 

Fabricated  metal  products 

1,253,992 

1,246,497 

340,394 

1,394 

132,207 

1,749 

141 

778.107 

1,044,783 

486.097 

Machinery,  except  electrical  

5,214,364 

5,163,435 

2.331  '302 

2*586 

501 '683 

5^620 

631 

2,372!543 

7.515,532 

2,380,682 

Electrical  and  electronic  equipment  

2,925.703 

2,905,567 

643,169 

51,126 

431,541 

7,251 

1,231 

1,791,385 

3,236,670 

1 ,060,684 

Motor  vehicles  and  equipment  

820,276 

801,035 

353,684 



188,393 

1,594 

354 

276,251 

1,235,888 

502,478 

Transportation  equipment,  except  motor  vehicles 

725,130 

712,073 

141,473 



217,392 

1,485 

757 

364,022 

3,438.375 

566,579 

Instruments  and  related  products  

1.550,757 

1.544,074 

386,916 

39 

120,534 

1,627 

395 

1.041.246 

1.214,157 

627,688 

Miscellaneous  manufacturing  products  and 

356,709 

354,233 

48  332 

27  357 

1  597 

468 

278  957 

191,256 

75,495 

Transportation  and  public  utilities  

o  cao  oi  a 

o  aae 

462,236 

9 

841,549 

2,965 

1,347 

1,200,104 

2,421,514 

264,263 

996,369 

980,243 

21 1 ,438 

9 

331,184 

432 

74 

453.232 

1,188,992 

100,015 

Water  transportation  

226,061 

223,899 

154.699 

41,607 

29 

29,726 

716  361 

17  481 

Other  transportation  

770.308 

756,345 

56.739 

9 

289,578 

403 

74 

423,505 

472*631 

82  534 

Communication  

597  226 

^ftd  A7P. 

75,833 

226,393 

718 

42 

294,240 

486*745 

111  042 

Electric,  gas,  and  sanitary  services  

914  615 

174,965 

— 

283,972 

1,815 

1,231 

452,632 

745*776 

53^206 

3,671,095 

3,637,386 

1,524,766 

1,747 

302,702 

34,765 

1,348 

1,805,768 

5,609,255 

1,284,716 

2  495  177 

?  4ft  1  fi7n 

C.IO  I  ,0/  U 

1  ,3o/,9br 

156 

124,372 

2,180 

557 

070  OCA 

9/y,9DO 

5,091.724 

1,079,951 

Groceries  and  related  products  

1  in  fifl7 

129  277 

49,521 

1 1 ,290 

841 

96 

68,939 

*110*619 

'  64!465 

Machinery,  equipment,  and  supplies  

170  131 

168  651 

18,958 

1 6,662 

85 

392 

134,034 

148.375 

5,793 

Miscellaneous  wholesale  trade  

2  1 94  359 

2.183^741 

1,319,477 

156 

96,420 

1 ,254 

69 

776,983 

4,oJ2,/ 30 

1 ,009,092 

Drugs,  chemicals,  and  allied  products  

88*305 

87*240 

21,751 

91 

6.007 

86 

2 

60.J69 

51.885 

22,064 

Petroleum  and  petroleum  products  

1,353*203 

1,352*573 

1,219,153 

~ 

7,378 

81 

3 

126,587 

2,952*320 

759]006 

Other  miscellaneous  wholesale  trade  

752,851 

743,929 

78,572 

65 

83.034 

1 ,087 

64 

con  no7 
09U.U2/ 

l!828*525 

228^622 

Retail  trade  

1,175,918 

1,155,716 

136,809 

1,591 

178,330 

32,585 

791 

825,811 

517,531 

204,765 

Building  materials,  garden  supplies,  and 

mobile  home  deslers 

•4.006 

•4,003 

•67 

*288 

"3,652 

•201 

— 

General  merchandise  stores  

447,009 

434,033 

90,201 



71,481 

6,874 

153 

278^299 

282,382 

152,799 

Food  stores  

128.766 

125,023 

25,796 

1.591 

34,693 

5,311 

143 

61,233 

75,232 

na  coc 
00,000 

Automotive  dealers  and  service  stations  

•3,286 

•2,904 

•117 

— 

•642 

•94 

— 

•2,433 

•521 

•103 

Apparel  and  accessory  stores  

47,101 

46,843 

1,805 



7,140 

455 

— 

37.702 

32,967 

393 

Furniture  and  home  furnishings  stores  

•114.949 

•114,910 

•1,712 



•1,520 

•174 

— 

'111,543 

•474 

*1 

Eating  and  drinking  places  

290.186 

288,510 

10,140 



41,390 

18,669 

261 

219,727 

77,109 

11,624 

Miscellaneous  retail  stores  

140.615 

139,490 

6,972 



21,177 

1,009 

234 

111,223 

48,644 

6,160 

Finance  insurance  and  real  estate 

3.UD  1 ,400 

c  fin?  TCO 

1,397,281 

401,161 

7,006 

406 

3,255,603 

13,003,448 

507,253 

1,707,102 

1,678,344 

1  061  486 

215  030 

4,723 

130 

425,733 

o,  «nc,v9c 

133  514 

Credit  agencies  other  than  banks  

49,476 

48,398 

'  17>00 

z 

5i025 

8 

11 

26732 

487.921 

65^933 

330,425 

330,034 

25,007 



14,862 

110 

6 

290.441 

2,042,618 

12,789 

Insurance  carriers  

2,492,238 

2,473,221 

190,064 



14C.882 

1,862 

173 

2,159,258 

1.681,741 

1 1 5,443 

Insurance  agents,  brokers,  and  services  

185,768 

1 85,571 

15,227 



5,261 

158 

4 

165.118 

97,261 

16,942 

Real  estate  

48,196 

46.021 

2,220 



6,100 

36 

— 

39,840 

17,735 

2.597 

Holding  and  other  investment  companies  except 

bank  holding  companies  

248,252 

246.172 

85,578 

14,001 

109 

82 

148,482 

283.220 

160,035 

1,000,268 

991,192 

181,307 

171,218 

6,150 

905 

640,688 

1,549,866 

172,525 

Hotels  and  other  lodging  places  

84,643 

82.953 

7,127 

23,425 

975 

127 

52.990 

17,495 

1,349 

Personal  services  

'64,061 

•63,133 

•6,471 

•8.021 

•1.825 

•6 

•47,738 

•16,794 

•6,904 

Business  services  

330.806 

327,104 

90,398 

36,013 

903 

678 

202,815 

365,855 

82.405 

Auto  repair;  miscellaneous  repair  services  

6.878 

6,875 

76 

2,772 

111 

3 

3,917 

680 

Amusement  and  recreational  services  

347.968 

346,404 

57,181 

80,313 

516 

5 

209.952 

974,712 

55,810 

Other  services  

165.912 

164,723 

20,055 

20,674 

1 ,820 

86 

123.276 

174.330 

26,056 

Footnotes  at  end  of  table 
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[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Foreign  income  and  taxes  reported  on  Form  1118  —  Conlinued 


Major  industry 

Gross  income  (less  loss)  excluding  branch  operations  and  specially  allocable  income  —  Continued 

Oil  and  gas  extraction 
gross  income  (less  loss) 

Dividend 
gross-up 

Interest 
income 

Rents 
royalties 

and 
license 
fees 

Service 
income 

Net 
capital 
gain 

Partnership 
income 
(net) 

Other 
income 

Total 

From 
extraction 
of  oil 
or  gas 

From 
sale  of 
business 
assets 

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

(27) 

(28) 

(29) 

(30) 

All  Industries 

12,644,525 

12,509,769 

7,180,244 

12,380,812 

1,068,403 

228,191 

20,242,237 

31,098,661 

23,487,743 

261,928 

Agriculture,  forestry,  and  fishing  

3,391 

2,182 

2,516 

790 

360 

320 

8,054 

— 

— 

— 

81,802 

102,819 

123,539 

582,713 

89,615 

132,436 

4,472,180 

3,731,863 

3,395,321 

110,326 

Metal  mining  

23,312 

15,754 

6.498 

278,083 

10,489 

13,677 

387,539 

— 

— 

— 

Coal  mining  

265 

1,777 

22 

— 

— 

— 

— 

— 

— 

— 

Oil  and  gas  extraction  

57,553 

54,442 

107,309 

303,560 

44,846 

97,563 

3,637,877 

3,731,863 

3,395,321 

110,326 

Nonmetallic  minerals,  except  fuels  

672 

30,847 

9,711 

1,070 

34,280 

21,196 

446,764 

— 

— 

— 

104  650 

1 5,900 

10,478 

709,892 

3,890 

26,536 

46  382 

29  339 

29  339 

General  building  contractors  and  operative 

15,051 

2,329 

2,125 

103,871 

1,846 

2,167 

29.302 

29,339 

29,339 

— 

93,911 

12,874 

7,228 

605,818 

2,044 

18,729 

18,578 

— 

— 

— 

689 

697 

1.125 

204 

— 

7,640 

-1,497 

— 

— 

— 

10  071  118 

3  200  639 

5  681  780 

9  328  455 

686,029 

50,467 

10  403  237 

24  604  845 

14  010  306 

148  209 

435,807 

141,098 

285,562 

84,375 

60,830 

974 

638.354 





— 

Tobacco  manufactures  

35,230 

16,917 

109.828 

8,722 

1,924 

— 

172,761 

27,245 

27,245 

— 

35,603 

3,203 

16,171 

2,385 

83 

500 

6,234 

— 

— 

— 

Apparel  and  other  textile  products  

46,787 

21,470 

72,241 

592 

250 

52 

13,807 

— 

— 

— 

Lumber  and  wood  products  

48,760 

7,472 

8,609 

389 

758 

343 

3,530 

— 

— 

— 

Furniture  and  fixtures  

1,454 

354 

3,339 

76 

321 

— 

1.338 

— 

— 

— 

Paper  and  allied  products  

335,207 

36,141 

181,954 

16,836 

22,495 

— 

19,971 

— 

— 

— 

75.923 

10,158 

76,194 

12.169 

2,029 

4,792 

23,288 

— 

— 

— 

Chemicals  and  allied  products  

1,048,124 

271.837 

947,516 

165,892 

66,568 

7,995 

385.193 

749,594 

747,945 

— 

Petroleum  (including  integrated)  and  coal 

products  

4,420,201 

1.437,814 

135,402 

5,309.432 

163,852 

1 7,063 

7,977,401 

23,803,179 

18,229,731 

148,209 

Rubber  and  miscellaneous  plastics  products  

60,967 

9.416 

84,992 

23.327 

11,201 

-209 

6,694 

Leather  and  leather  products 

2,105 

66 

834 

68 

8,765 

— 

— 

— 

Stone,  clay,  and  glass  products  

113,737 

25,468 

93,072 

33,393 

10,536 

207 

14,854 

24,434 

— 

— 

Primary  metal  industries  

256,429 

148,362 

186,153 

40,521 

248,376 

13,272 

341,734 

88 

88 

— 

282,800 

40,053 

161,375 

9,555 

31,344 

-122 

33,680 

— 

— 

— 

Machinery,  except  electrical  

1,783,266 

363,571 

2,205,663 

385,134 

44,806 

6,774 

345,637 

14 

7 

— 

Electrical  and  electronic  equipment  

392,727 

243,895 

633,848 

724,079 

11,954 

2,262 

167,220 

5,291 

5,291 

Motor  vehicles  and  equipment  

230,735 

117,839 

138,659 

109,844 

2,466 

-4,514 

138,381 

_ 

Transportation  equipment  except  motor  vehicles 

79,842 

277,331 

90,852 

2,371,890 

943 

1,047 

49,891 

— 

— 

— 

Instruments  and  related  products  

292,304 

17,550 

217,943 

12,360 

5,188 

25 

41,099 

— 

— 

— 

Miscellaneous  manufacturing  products  and 

manufacturing  not  allocable  

43,130 

10,625 

31,074 

17,484 

38 

6 

13,405 

— 

— 

— 

Transportation  and  public  utilities  

106  023 

74  919 

127  058 

779  101 

54  976 

_  -|3  Q7Q 

1  n?ft  243 

835  559 

808  018 

3  393 

Transportation  

33,705 

22.684 

55,574 

456,541 

1.828 

-61,188 

579,833 

366,115 

365,355 

109 

Water  transportation  

936 

3,956 

3,656 

324,895 

2.256 

-  60.960 

424,142 

365,472 

364,712 

109 

32,769 

18,728 

51  918 

131,647 

-  428 

_  227 

1  SS  fiQ1 

643 

643 

Communication 

50^887 

4,039 

51^092 

204^976 

16.795 

3,770 

44,145 

Electric,  gas.  and  sanitary  services  

21  431 

48  197 

20  392 

117  584 

3fi  353 

44  348 

A(\A  OG.C. 
HUH,  tDO 

469  444 

442  663 

3  284 

2,044,313 

459,320 

148,745 

123,775 

140,740 

-106 

1,407,752 

1,886,022 

238,736 

— 

Wholesale  trade  

1 ,954,944 

382,772 

76,047 

1 14,734 

138,489 

-  106 

1  344  8Q4 

1 ,886,022 

238,736 

Groceries  and  related  products  

37246 

3^839 

6^958 

2^034 

66 

-  3,989 

Machinery,  equipment,  and  supplies  

1^079 

19  111 

38731 

43^502 

2  463 

37  695 

Miscellaneous  wholesale  trade  

1  916^618 

359^822 

30^358 

69^198 

135,959 

- 106 

1,31  l|l88 

1 ,886,022 

238,736 

Drugs,  chemicals,  and  allied  products  

'  K263 

997 

10^453 

857 

UOO 

-  106 

2]256 

Petroleum  and  petroleum  products  

1,846,603 

17,540 

290 

2.190 

134,883 

191,808 

1,882,664 

235,379 

— 

Other  miscellaneous  wholesale  trade  

55,752 

341,286 

19,615 

66,151 

-24 

1,117,124 

3,358 

3,358 

— 

Retail  trade  

89,369 

76,548 

72,698 

9,041 

2,251 

— 

62,858 

— 

— 

— 

Building  materials,  garden  supplies,  and 

— 

'35 

'166 

— 

— 

— 

— 

— 

— 

— 

General  merchandise  stores  

62,639 

53,918 

5,345 

5,648 

578 

— 

1,455 

— 

— 

— 

Food  stores  

20,172 

2,486 

6,371 

21 

— 

— 

12,496 

— 

— 

— 

Automotive  dealers  and  service  stations  

•18 

•86 

*313 

— 

— 

— 

— 

— 

— 

— 

Apparel  and  accessory  stores  

151 

35 

2,655 

15 

67 

— 

29.651 

— 

— 

— 

Furniture  and  home  furnishings  stores  

*449 

*24 

Eating  and  drinking  places  

2,162 

18,536 

34,316 

1.845 

8,625 

Miscellaneous  retail  stores 

4,228 

1,002 

23,531 

1,487 

1.605 

_ 

10,630 

— 

_ 



Finance  insurance  and  real  estate 

1 00,0  3  o 

A  fids  9nn 

98  421 

eie  ice 

O ID, 1 30 

90  536 

OA  17ft 

6  033 

6  023 

62,303 

7,373,309 

57,274 

132,286 

59,470 

-23,016 

597,811 

— 

— 

— 

Credit  agencies  other  than  banks  

10,089 

341,069 

10,205 

14,124 

-81 

14,051 

32,530 

— 

— 

— 

Security,  commodity  brokers  and  services  

2,450 

139,942 

2,645 

128,232 

451 

425 

1,755,685 

— 

— 

— 

Insurance  carriers  

28,706 

738,185 

327,551 

6,680 

29.964 

425,1 06 

5,820 

5,810 

Insurance  agents,  brokers,  and  services  

12,564 

19,776 

4^433 

10,125 

10,421 

865 

22,135 

Real  estate  

177 

113 

8,131 

929 

5,587 

201 

Holding  and  other  investment  companies  except 

bank  holding  companies  

72,364 

32.806 

5,629 

2,908 

8,006 

2,086 

-615 

213 

213 

89,555 

8,789 

988,061 

239,929 

2,258 

5,232 

43,518 

Hotels  and  other  lodging  places  

1 

916 

10,057 

782 

589 

3,800 

Personal  services  

•5,398 

•256 

•632 

'2,135 

*7 

•1,461 

Business  services  

55,280 

5,225 

77,489 

123,632 

2,601 

77 

19,145 

Auto  repair;  miscellaneous  repair  services  

295 

208 

177 

Amusement  and  recreational  services  

19,818 

67 

887,505 

1,297 

252 

1,056 

8,908 

Other  services  

9,058 

2,029 

12,169 

112,083 

-601 

3,509 

10,026 

Footnotes  at  end  of  table. 


54  All  Corporation  Returns  with  Foreign  Tax  Credit,  1980 

Table  1.  — Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Major  Industry  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  ot  dollars] 


Foreign  income  and  taxes  reported  on  Form  1118  —  Continued 


Major  industry 

Oil  and  gas  extraction 
gross  income  (less  loss)  —  Continued 

Deductions  other  than  trom  branch  operations  and  specially  allocable  income 

Dividends 
trom 
foreign 
corporations 

Includable 
income  or 
Controlled 
Foreign 
Corporation  s 

Partnership 
income 

Total 

Deductions  allocable  to  specific  types  of  income 

Deductions 

allocable 
to  specific 
types  of 
income 

Total 

Rental,  royalty  and  licensing 
expenses 

Service 
expenses 

Other 
deductions 

Total 

Depreciation, 
depletion 
and 
amortization 

Other 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

All  Inriiifttrifeft 

7,012,294 

200,2/9 

136,417 

Jo, 940, 201 

OR  Q^fi  0C1 

310,963 

614,231 

A  ^  7.0  007 

01  J70  770 
s  1,4/0, 1 1  d. 

12,003,948 

2,714 

1,942 





— 

1,942 

772 

Mining  

129,487 

— 

96,729 

2,176,504 

9  nsi  dnfi 

<|V3  1 ,  tUv 

41,800 

15,114 

•it  j.y 

1,670,556 

125,097 

Metal  mining  





— 

671,034 

663,897 

15,513 

— 

173,277 

475,107 

7,137 

Coal  mining  



— 

— 

219 

— 

— 

— 

— 

219 

Oil  and  gas  extraction  

129,487 

— 

96,729 

1,153,410 

1,054,408 

26,287 

15,114 

1 50,660 

862,347 

99,001 

Nonmetallic  minerals,  except  fuels  





— 

351,842 

333,102 

— 

— 

— 

333,102 

18,740 

Construction  

657,430 

603,109 

1  147 

1  87C 

531,043 

69,049 

54,321 

General  building  contractors  and  operative 

builders  

— 

— 

— 

89,346 

55,680 

877 

20 

25,541 

29.243 

33,666 

Heavy  construction  contractors  

— 

— 

— 

564,947 

547,111 

— 

1,849 

505,503 

39,759 

17.836 

Special  trade  contractors  

— 



— 

3,137 

318 

271 

— 

— 

48 

2,819 

Manufacturing  

C  lift  CAft 

OAS!  T7Q 

20,412 

2J,U1 1,030 

19,133,156 

149  101 

in7  nu 
our ,  ujh 

2,811,393 

15,865,629 

3,877,874 

Food  and  kindred  products  

— 



— 

954,547 

717,149 

214 

4,480 

11,555 

700,900 

237,397 

Tobacco  manufactures  

— 



— 

206,867 

164,347 

1,051 

2,048 

161.249 

42,520 

Textile  mill  products  

— 



— 

19,643 

13,541 

761 

891 

2,042 

9,847 

6,103 

Apparel  and  other  textile  products  

— 



— 

69,780 

26  762 

60 

4,242 

3  357 

43,018 

Lumber  and  wood  products  

— 



— 

9,813 

3i099 

185 

214 

2>00 

6,714 

Furniture  and  fixtures  

— 



— 

1,807 

1,569 

— 

36 

33 

1,500 

239 

Paper  and  allied  products  

— 



— 

210,635 

73,192 

109 

3,279 

4,355 

65,450 

137,443 

Printing  and  publishing  

— 

— 

— 

59,547 

41,209 

136 

17,077 

6,467 

17,528 

18,339 

Chemicals  and  allied  products  

1,649 

— 

— 

1,536,563 

887,979 

545 

49,211 

46,782 

791,441 

648,584 

Petroleum  (including  integrated)  and  coal 

products  

5,204,556 

200,279 

20,404 

12  316,770 

1 1  QRA  111 

i  i  yoo, jo  i 

52,749 

1,968 

1 60  612 

1 1 ,  /4j,uu<; 

358  439 

Rubber  and  miscellaneous  plastics  products  

'  90!t52 

22,059 

209 

300 

14^069 

7,482 

68]093 

Leather  and  leather  products  

— 





1,487 

1,487 

1 

93 

— 

1.393 

Stone,  clay,  and  glass  products  

24,434 





113.559 

34,213 

542 

672 

13,117 

19,881 

79,347 

Primary  metal  industnes  







587,989 

338,024 

23.976 

54.789 

11,716 

247,544 

249,965 

Fabricated  metal  products  

_ 

— 

— 

201,693 

98,087 

18.166 

2.845 

3,170 

73.906 

103,606 

Machinery,  except  electrical  

— 

— 

7 

2,274,317 

1,577,875 

10,310 

23,336 

197.235 

1.346,994 

696,442 

Electrical  and  electronic  equipment  

1  478  443 

809,397 

27,484 

117,915 

245,539 

418,459 

669  045 







381  ^958 

185,457 

809 

60.492 

111,802 

196^502 

Transportation  equipment,  except  motor  vehicles 







2,212,531 

O  1  1  O  11  Q 

12  636 

5  624 

o  ml  nil 

81 ,226 

100,213 

Instruments  and  related  products  

_ 

_ 



222,325 

45,715 

3,546 

8,830 

33,339 

176.610 

Miscellaneous  manufacturing  products  and 

manufacturing  not  allocable  







60.604 

21,348 

209 

1111 

7.145 

10,884 

39.255 

Transportation  and  public  utilities  

4,872 

19,276 

1,190,745 

714,548 

30,929 

12,439 

172,470 

498,710 

476,196 

Transportation  

— 

— 

652 

662,045 

342.987 

26  710 

4  141 

96.905 

215,231 

319,058 

Water  transportation  

652 

ore  QC7 

76.416 

18  102 

13,304 

45.010 

279.851 

305,778 

266,571 

8^608 

4,141 

83,601 

170,221 

Communication  

~~ 

1  /o.UJy 

141,653 

3,269 

1,802 

6,870 

129,711 

34,386 

Electric,  gas,  and  sanitary  services  

4,872 

18,624 

ICO  CG-i 

229,909 

949 

6,497 

68,695 

153,768 

122,752 

1,647,286 

— 

— 

1,752,185 

1,020,912 

8,833 

15,746 

73,402 

922,931 

731,273 

Wholesale  trade 

1  RA7  OUR 

1  CQC  7Afi 

908,313 

6  933 

2  214 

72,768 

826.398 

Groceries  and  related  products 

9,504 

9,084 

\  1 

816 

879 

7,388 

420 

Machinery,  equipment,  and  supplies  

87,353 

192 

57,041 

30,119 

OO  lOO 

Miscellaneous  wholesale  trade  

1,647,286 

1,459,537 

811,877 

6  740 

1  398 

14.848 

788,891 

647  660 

Drugs,  chemicals,  and  allied  products  

— 

— 

11,169 

8,606 

8,606 

2^563 

Petroleum  and  petroleum  products  

1 ,647,286 

— 

— 

138.944 

128.300 







128,300 

10,644 

Other  miscellaneous  wholesale  trade  

1  .J09.42J 

674,971 

6,740 

1,398 

14.848 

651.984 

634,453 

Retail  trade  

— 

— 

— 

166,400 

1 1 2,599 

1,900 

13,532 

634 

96,533 

53,801 

Building  materials,  garden  supplies,  and 

mobile  home  dealers  

— 

— 

_ 

•88 

•88 

•88 

— 

— 

— 

General  merchandise  stores  

— 

— 

— 

78,264 

60,131 

— 

625 

35 

59,471 

18,133 

Food  stores  

— 

— 

— 

14,011 

13,274 

— 

1,340 

198 

1 1 ,737 

736 

Automotive  dealers  and  service  stations  

— 

— 

— 

•115 

"83 

•9 

•75 

— 

- 

'32 

Apparel  and  accessory  stores  

— 

— 

— 

— 

Furniture  and  home  furnishings  stores  







47,578 

19,730 

5 

402 

19  323 

27.848 

Miscellaneous  retail  stores  

— 

— 

— 

26,344 

19>93 

1.891 

1 1 ,400 

6^002 

7.051 

10 

9,100,4/0 

2,716,787 

67,714 

188,262 

493,593 

1,967,218 

6.471.692 

Banking  

— 



— 

5.983.284 

1.648,601 

59.380 

35,107 

77,375 

1.476.738 

4.334.683 

Credit  agencies  other  than  banks  

— 

— 

— 

351.247 

148,778 

3,878 

5,867 

1,747 

137,265 

202,470 

Secunty,  commodity  brokers  and  services  

1.951.851 

206,453 

704 

131,305 

72,454 

1.989 

1.745.398 

Insurance  carriers  

10 

839.265 

670,023 

1,685 

12.963 

338,199 

317,176 

169.243 

Insurance  agents  brokers  and  services 

36.020 

27,918 

3.728 

24.190 

8.102 

Real  estate  

6,172 

5.289 

1,900 

2,396 

89 

905 

883 

Holding  and  other  investment  companies  except 

bank  holding  companies  

20,640 

9,726 

167 

623 

8.935 

10,914 

961,114 

694,390 

11,440 

73,767 

126,448 

482,736 

266,724 

Hotels  and  other  lodging  places  

6,426 

4,740 

11 

35 

4.694 

1,686 

Personal  services  

•2.979 

'2,154 

•40 

•675 

•1.439 

•824 

Business  services  

153,727 

83.294 

861 

22.703 

35.247 

24.483 

70.432 

Auto  repair;  miscellaneous  repair  services  

182 

33 

33 

149 

Amusement  and  recreational  services  

687,074 

521,181 

10,406 

50.668 

22.418 

437.688 

165.894 

Other  services  

110,726 

82,987 

173 

311 

68.073 

14,430 

27.738 

Footnotes  at  end  of  table 


All  Corporation  Returns  with  Foreign  Tax  Credit,  1980  55 
Table  1.  —  Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Major  Industry  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  ot  dollars] 


Foreign  income  and  taxes  reported  on  Form  1116  —  Continued 


Major  industry 

Deductions  other  than  from  branch  operations 
and  specially  allocable  income  —  Continued 

Deductions  from  oil  and  gas  extraction  income 

Taxable  income  (less  loss) 

Deductions  not  allocable  to  specific 
types  of  income  —  Continued 

Total 

Allocable  to 
specific 
types  of 
income 

Not 
allocable  to 
specific 
types  o( 
income 

Before  loss  recapture 

Research  and 
development 
expenses 

Interest 
expenses 

General  and 
administrative 
expenses 

Total 

Foreign 
branch 
Incovnfl 

Specially 
allocable 
income 
(Section  863(B)) 

Other  than 
from  branch 
operations 

and 
specially 
allocable 
income 

(41) 

(42) 

(43) 

(44) 

(45) 

(46) 

(47) 

(48) 

(49) 

(50) 

All  Industries 

319,759 

1,382,830 

901,098 

7  124  054 

7  015  975 

108  079 

70,541,309 

21,871,325 

1,532,488 

47,137,497 

Agriculture,  forestry,  and  fishing  

32  842 

298 

32  544 

Mining  

4,086 

13,956 

15,324 

653,837 

641,044 

12,793 

4,655,500 

908,326 

944 

3,746,230 

Metal  mining  





— 

— 

— 

167,766 

36.953 



130.813 







— 

— 

— 

4,148 



4,148 

4.030 

13,776 

15.286 

653.837 

641,044 

12,793 

4,283.729 

869,855 

944 

3,412,930 

Nonmetalltc  minerals,  except  fuels  

55 

180 

39 

— 

— 

— 

199,857 

1,518 

198,339 

— 

1,861 

2,467 

14  868 

14  765 

103 

491,539 

33,409 

458,130 

General  building  contractors  and  operative 

builders  



1,529 

5 

14.868 

14.765 

103 

118,772 

19,602 



99,170 

Heavy  construction  contractors  



299 

— 

— 

— 

361,111 

12,914 



348,197 



33 

2,462 

— 

— 

— 

11,656 

893 



10,763 

312,223 

229,630 

454,882 

6  208  003 

6  123  810 

84  193 

47,993,090 

13,114,023 

1,470,197 

33,408,870 

6,347 

18,998 

19,255 

— 

— 

— 

1.702.583 

181,640 

16,152 

1.504,791 

1,413 

1,703 

8,370 

7,381 

7,381 

— 

199.516 

-61,832 

9,248 

252,100 

213 

— 

— 

— 

97,576 

567 

236 

96,772 



414 

460 

— 

— 

— 

175,498 

2.608 

1 72,890 

351 

— 

— 

— 

192,401 

2.864 

20,003 

169,533 

5 

5 



— 

— 

— 

7,554 

324 

7,230 

Paper  and  allied  products  

1,258 

4,938 

5,549 

— 

— 

— 

1,020,601 

15,489 

13,876 

991,236 

1,250 

1,100 

— 

— 

— 

326,240 

46,902 

3,333 

276.004 

Chemicals  and  allied  products  

34  719 

38  622 

34  027 

181,454 

181,293 

161 

4  57*1 1R1 

*l|JI  J,OD  1 

961  505 

?m  mo 

T  41 0  R1fi 

Petroleum  (including  integrated)  and  coal 

products  

556 

2,182 

1,513 

6,011,298 

5,927,268 

84,030 

24,362,648 

10.671.160 

62,407 

13,629.080 

Rubber  and  miscellaneous  plastics  products 

20.040 

11,075 

20,075 

— 

200,570 

3.892 

1,258 

195,421 

Leather  and  leather  products  

— 

— 

— 

13,721 

769 

12,953 

Stone,  clay,  and  glass  products  

4,347 

2.300 

6,695 

— 

— 

— 

408,680 

7,809 

8,777 

392.093 

Primary  metal  industries  

5,504 

14,302 

17,811 

27 

25 

2 

1,721.178 

422,830 

47.207 

1,251,141 

Fabricated  metal  products  

1  513 

3  646 

6  440 

— 

— 

— 

943  718 

83  81 1 

16  817 

Machinery,  except  electrical  

108^823 

43774 

193708 

5,818718 

192^348 

385]l55 

5,241,215 

Electrical  and  electronic  equipment  

51.465 

28,240 

70,258 

7,844 

7,844 

2.376,966 

412,968 

205,771 

1.758,227 

Motor  vehicles  and  equipment 

26.727 

41,685 

47,157 

— 

— 

— 

1,243,491 

61,427 

328,134 

853,929 

Transportation  equipment,  except  motor  vehicles 

7,197 

1,878 

2.644 

— 

— 

— 

1.248.069 

18,687 

3.538 

1,225,845 

Instruments  and  related  products  

38.097 

2,134 

16,551 

— 

— 

1.224,294 

86,317 

146,145 

991,832 

Miscellaneous  manufacturing  products  and 

manufacturing  not  allocable  

3,861 

12,485 

3.057 

— 

— 

133,689 

1,936 

1.100 

130,653 



12,678 

1,204 

184,749 

177,922 

6,827 

1,346,378 

61,473 

54,137 

1,230,769 

57.417 

57,417 

566,181 

29.252 

9,981 

526,947 

Water  transportation  

— 

— 

— 

56,991 

56  991 

370.861 

669 

10,098 

360,095 

Other  transportation 

— 

— 

427 

427 

195.319 

28,583 

-117 

166,853 

Communication  

— 

— 

— 

332.040 

12,428 

8,905 

310,706 

Electric,  gas,  and  sanitary  services  

12,678 

1,204 

127,332 

120,505 

6  827 

448,158 

19,792 

35,250 

393,115 

722 

26,291 

19,245 

62,419 

58,304 

4,115 

3,986,687 

127,416 

2,201 

3,857,070 

Wholesale  trade  

722 

25,793 

19,148 

62,419 

58,304 

4,115 

3,604,367 

96,825 

1,603 

3,505,939 

Groceries  and  related  products  

101  802 

—  751 

1  437 

Machinery,  equipment,  and  supplies  



3 

7 

58^429 

26,716 

'  82 

31  [630 

Miscellaneous  wholesale  trade  

722 

25,790 

19,141 

62,419 

58,304 

4.115 

3,444,137 

70,860 

84 

3,373,193 

Drugs,  chemicals,  and  allied  products  

19 

428 

451 

53,669 

12,953 

— 

40,716 

Petroleum  and  petroleum  products  

— 

— 

— 

61,271 

57,156 

4,115 

2.867,625 

54,249 

— 

2,813,376 

Other  miscellaneous  wholesale  trade  

702 

25.362 

18,690 

1  148 

1  148 

522,843 

3,657 

84 

519,102 

Retail  trade  



498 

97 

— 

— 

— 

382,320 

30,591 

598 

351,131 

Building  materials,  garden  supplies,  and 

mobile  home  dealers  







— 

— 

— 

•173 

•60 



*114 

General  merchandise  stores  

— 

— 

— 

— 

— 

— 

216.587 

12,469 

— 

204,118 

— 

— 

— 

— 

— 

61.221 

— 

— 

61,221 

Automotive  dealers  and  service  stations  

z 

*23 

— 

— 

— 

*406 

406 

Apparel  and  accessory  stores  

33,067 

99 

32,967 

Furniture  and  home  furnishings  stores  







"8.364 

•7,890 



•474 

Eating  and  drinking  places 



136 

9 

— 

— 

— 

35.044 

4,915 

598 

29,531 

Miscellaneous  retail  stores  



363 

65 

— 

— 

— 

27,458 

5.158 

22]300 

Finance,  insurance,  and  real  estate  

1,006 

1,097,001 

406,773 

178 

130 

48 

11,399,614 

7,580,334 

4,310 

3,814,970 

Banking  

757 

1,068,173 

405,506 

— 

— 

— 

9,887,480 

7.475.914 

1,897 

2,409,669 

Credit  agencies  other  than  banks  

17,697 

724 

— 

— 

— 

140,093 

1,606 

1,814 

136,674 

Security,  commodity  brokers  and  services  

103,079 

12,241 

70 

90,767 

Insurance  carriers  

249 

11,131 

544 

(') 

(') 

934.261 

91,256 

529 

842,476 

Insurance  agents,  brokers,  and  services  

61,445 

204 

61,241 

Real  estate  

11,806 

243 

11,563 

Holding  and  other  investment  companies  except 

bank  holding  companies  

178 

130 

48 

261,450 

-1,130 

262.580 

1,722 

1,412 

1,202 

635,498 

46,047 

700 

588,752 

Hotels  and  other  lodging  places  

1.130 

18 

30,613 

19,544 

11,069 

Personal  services  

•13,847 

'32 

•13,815 

Business  services  

477 

273 

1,187 

242.460 

29,651 

680 

212,128 

Auto  repair;  miscellaneous  repair  services  

498 

498 

Amusement  and  recreational  services  

280,004 

-7,634 

287,638 

Other  services  

1,246 

9 

-3 

68.078 

4,454 

19 

63,604 

Footnotes  at  end  ot  table 
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Foreign  income  and  taxes  reported  on  Form  1118  —  Continued 


Major  industry 

Taxable 

(less  loss)  - 

income 
-  Continued 

Foreign  taxes  available  for  credit 

Recapture 
of  prior  year 
foreign  losses 

After  loss 
recapture 

Total  after 
reduction 

Reduction 
for  certain 
foreign  taxes 

Total  before 
reduction 

Paid  or  accrued 

Total 

withheld  at  source  on 

Other  taxes 

paid  or 
accrued  on 

Dividends 

Interest 

Rents. 

royalties 
and  license 
fees 

Branch 
income 

(51) 

(5?) 

(53) 

(54) 

(55) 

(58) 

(59) 

ffin\ 

77,596 

70,463,713 

30,108,766 

4,098,186 

34,206,972 

17,351,661 

1,373,863 

676,488 

547,938 

10,088,109 

Agriculture,  forestry,  and  fishing  

— 

32,842 

9,111 

— 

9,111 

5,023 

871 

155 

496 

45 

5,180 

4,650,319 

3,232,724 

461,555 

3,694,279 

2,620,127 

24,171 

11,154 

13,841 

599,850 

— 

167,766 

115,480 

956 

116,436 

44,013 

7  973 

643 

631 

1,926 

4,148 

846 

— 

846 

581 

312 

267 

0 

5, 1 80 

3,033,023 

460,599 

3.493.622 

2,495,435 

15.607 

9  694 

13  182 

596,935 

Nonmetallic  minerals,  except  fuels  

1 99,857 

83,375 

— 

83.375 

80398 

279 

350 

25 

989 

12,455 

479,084 

177,967 

177,967 

44,788 

3,145 

194 

647 

13,593 

oenerai  building  contractors  and  operative 

builders  

1 2  455 

1  Qg 

49.439 

— 

49.439 

27,257 

954 

34 

62 

8,601 

361  111 

122,779 

— 

122,779 

14,957 

1,364 

9S 

404 

4,992 

Special  trade  contractors  

1 1  656 

5,749 

— 

5,749 

2373 

826 

6C 

161 

32,010 

47,961,079 

22,674,048 

2,927,320 

25,601,367 

12,738,098 

1,196,105 

132,542 

442,425 

8,885,460 

5  655 

681,849 

— 

681,849 

221.264 

78,063 

1 1  944 

29  31 7 

82,744 

1QQ  mfi 

i  yy  ,d  i  o 

140.788 

17 

140.805 

24385 

3^810 

1  844 

5  641 

431 1 

45.752 

— 

45,752 

5328 

3702 

136 

1  332 

95 

Apparel  and  other  textile  products   

1 75  498 

65.007 

— 

65,007 

1 7^581 

7385 

702 

8  013 

1,065 

Lumber  and  wood  products  

568 

191  832 

73,318 

— 

73.318 

16*731 

13312 

1  096 

1  207 

183 

30 

7  524 

2.873 

— 

2,873 

1,112 

241 

'  73 

755 

28 

1  883 

1  018  717 

427,610 

— 

427.610 

85^137 

64,419 

2,302 

11,694 

5,229 

326  240 

110,739 

— 

110,739 

30728 

13387 

1,241 

5,370 

8,408 

Chemicals  and  allied  products . ,   

1  284 

A  ^7 A  nQ7 

*t,o  /  *t,uy  / 

1,888.280 

4,492 

1,892.772 

749778 

144320 

21  03C 

65  567 

471 J32 

Petroleum  {including  integrated)  and  coal 

products 

3  382 

13.696,594 

2.891 ,389 

16,587.984 

noon  a  An 

318,765 

19  452 

9  692 

7,726,447 

Rubber  and  miscellaneous  plastics  products  — 

71 

89,123 

89.123 

27,452 

12,175 

1  043 

8  772 

1,026 

Leather  and  leather  products  

77 

13,644 

6.024 

— 

6,024 

2370 

564 

22 

177 

325 

Stone,  clay,  and  glass  products  

789 

407,891 

147.946 

2.126 

150.072 

35361 

13.122 

1,642 

10,962 

7,598 

Primary  metal  industries   

611 

1,720,566 

686,737 

28.393 

715.129 

367368 

47*371 

3,503 

16,464 

209353 

Fabricated  metal  products  

8,156 

OIK  CRO 

367,048 

65 

367,113 

77*990 

39353 

2  357 

1 2  293 

18367 

Machinery,  except  electrical  

54 

D,b  1  o,bbo 

2,372,678 

95 

2,372,773 

571,862 

241,690 

31  868 

120,145 

Electrical  and  electronic  equipment  

O  T7Q  QA  7 

879,584 

538 

880,122 

338,478 

67,743 

10  943 

55  237 

158,346 

Motor  vehicles  and  equipment   

985 

359,404 

204 

359,609 

127,054 

54.792 

12  793 

1 6  546 

32,191 

Transportation  equipment,  except  motor  vehicles 

3,170 

1 ,244,900 

172.343 

(') 

172,344 

40^271 

1 5*778 

6  708 

6  745 

6  985 

Instruments  and  related  products  

2,239 

1^222  055 

398.177 

— 

398,177 

98*989 

48,434 

1  272 

18  005 

29^422 

Miscellaneous  manufacturing  products  and 

manufacturing  not  allocable  

39 

1  <M  CIA  Q 

62.174 

— 

62,174 

14,81 1 

6,580 

566 

4,450 

1,263 

Transportation  and  public  utilities  

21,255 

1,325,124 

598,729 

10,216 

608,946 

368,462 

17,283 

3,318 

15,395 

28,464 

_ 

l  ransportation  ,  

6  524 

£*;q  fi^7 

ODy.DO/ 

308.212 

1,676 

309,888 

166,718 

6.734 

1,992 

5,942 

8,665 

Water  transportation  

349 

370  512 

21 7.756 

1 ,676 

219.432 

135.525 

277 

243 

1.920 

325 

6  174 

189  145 

90,456 

90.456 

31,193 

6,457 

1,749 

4.021 

8.340 

Communication 

332^040 

75381 

75381 

24,217 

7,078 

660 

7,775 

5,142 

Electric,  gas,  and  sanitary  services  

14,731 

433,427 

214,636 

8,540 

223,177 

177,527 

3,470 

666 

1,678 

14,657 

..  . 

1  673 

•J ,  jO-J  ,<J  1  -J 

1,703,603 

697,238 

2,400,841 

265,038 

89,036 

13,848 

17,720 

34,497 

Wholesale  trade  

2 

3,604,365 

1,552.690 

697.238 

2,249,928 

223,964 

74,195 

7,594 

1 1 ,688 

24,766 

Groceries  and  related  products  

— 

101,802 

49387 

49387 

6,152 

3,842 

421 

1,600 

19 

Machinery,  equipment,  and  supplies  

— 

58,429 

22,166 

22,166 

20,662 

251 

488 

7,183 

10,293 

Miscellaneous  wholesale  trade  

2 

3,444,135 

1,480*936 

697.238 

2.178]l74 

1 97,1 50 

70,1 03 

6,685 

2.905 

1 4,454 

Drugs,  chemicals,  and  allied  products   

— 

53,669 

'  28319 

'  28319 

10,360 

2,747 

39 

1.009 

6.411 

Petroleum  and  petroleum  products  

— 

2,867,625 

1.355.670 

697.163 

2,052,833 

155,678 

55,907 

700 

106 

4,468 

Other  miscellaneous  wholesale  trade  . 

2 

522,841 

96.447 

74 

96,522 

31,112 

11,449 

5,946 

1,789 

3.574 

Retail  trade  

1.672 

380,648 

150,913 

— 

150,913 

41,074 

14,840 

6,254 

6,032 

9,731 

Building  materials,  garden  supplies,  and 

mobile  home  dealers   

•173 

•46 

— 

*46 

'46 

•5 

*25 

•16 

General  merchandise  stores   

1  238 

215  349 

95.619 

— 

95.619 

20,216 

11,272 

4,844 

915 

1.566 

61  221 

28,521 

— 

28,521 

3*673 

2,339 

81 

722 

351 

"406 

•279 

— 

•279 

•102 

•13 

"13 

'76 

Apparel  and  accessory  stores  

33  067 

1,845 

— 

1,845 

1,595 

39 

227 

27 

*306 

"8  057 

*5,943 

•5,943 

•3,751 

'(') 

*67 

"3,680 

Eating  and  drinking  places  

127 

34  91 7 

11,136 

z 

11,136 

8,531 

378 

1,138 

3,357 

2,569 

Miscellaneous  retail  stores 

27^458 

7,525 

— 

7,529 

3,159 

798 

105 

709 

1322 

Finance  insurance  and  real  estate  

3,166 

11,396,448 

1,483,818 

1,857 

1,485.675 

1,207,706 

29,854 

506,843 

Banking    

507 

Q  AOS  Q70 

1.092,302 

101 

1,092,403 

976,740 

7,403 

462,357 

12,770 

451,635 

Credit  agencies  other  than  banks  

1  /in  noo 

27.084 

931 

28,015 

11*413 

V46 

4,372 

241 

1398 

Security,  commodity  brokers  and  services  

2  177 

1  nn  om 
i  uu.yu  i 

25.069 

25,069 

22,274 

785 

287 

13 

16.068 

88 

934  1 73 

222  366 

826 

223  192 

176,465 

7,671 

45,347 

2,664 

37.092 

Insurance  agents,  brokers,  and  services  

is!ei2 

1 5*61 2 

3,024 

1.591 

194 

79 

119 

Real  estate  

4 

11,802 

4.663 

4,663 

2,625 

229 

16 

1,863 

32 

Holding  and  other  investment  companies  except 

bank  holding  companies   

389 

261,061 

96,721 

96,721 

15,166 

10,428 

1,940 

575 

1,857 

633,641 

228,778 

228,778 

102,411 

13,399 

762 

39,202 

19.356 

Hotels  and  other  lodging  places  

923 

29,690 

7.580 

7,580 

6,510 

142 

2,035 

3.271 

Personal  services   

•13,847 

•9,645 

•9.645 

"1,448 

•989 

'44 

•45 

•74 

Business  services  

934 

241,526 

116.885 

116,885 

41,135 

7,457 

330 

4.098 

11.574 

Auto  repair,  miscellaneous  repair  services  

498 

76 

76 

76 

44 

15 

Amusement  and  recreational  services  

280,004 

58.345 

58,345 

37.418 

2.938 

7 

31,707 

1.828 

Other  services 

68,078 

36,247 

36,247 

15,824 

2.015 

195 

1,302 

2.610 

Footnotes  at  end  of  table 
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Foreign  income  and  taxes  reported  on  Form  1118  —  Continued 


Major  industry 

Foreign  laxes  available  lor  credit  —  Continued 

Foreign  tax  credit  computed 

Paid 

or  accrued  —  Continued 

Deemed 
paid 

Carryover 

Before 
reduction  tor 
international 

boycott 
operations 

Reduction  (or 
international 

boycott 
operations 

After 
reduction  (or 
international 

boycott 
operations 

Service 
income 

Partnership 
income 

Other 
income 

(61) 

(62) 

(63) 

(64) 

(65) 

(66) 

(67) 

(68) 

All  industries  

364,386 

50,528 

4,250,346 

12,644,523 

4,210,788 

24,881,344 

2,795 

24,878,551 

Agriculture,  forestry,  and  fishing  

112 

407 

2,937 

3,391 

697 

7,469 

— 

7,489 

Mining  

38,484 

2,986 

1,929,642 

81,802 

992,350 

1,974,156 

1,974,156 

Metal  mining  

25.396 

2.564 

4,881 

23,312 

49,1 1 1 

58,1 14 

58,1 14 

Coal  mining  





265 

77C 

770 

Oil  and  gas  extraction  

1 3,05^ 

422 

1.846,341 

57,553 

1  Qoo  con 

1  ooo  con 

Nonmetallic  minerals,  except  fuels  

35 



78,421 

672 

2,604 

82,643 

82,643 

19,660 

2,529 

5,020 

109,650 

23,529 

150,767 



150,767 

General  building  contractors  and  operative  builders  

1 1 ,984 

697 

4,925 

1 5,051 

7,1 31 

38,257 

38,257 

Heavy  construction  contractors  

7,672 

331 

94 

93,91 1 

13,91 1 

i  nn  enc 

iu9,bab 

109,695 

Special  trade  contractors  

S 

1,501 

— 

689 

2,487 

2,814 

2,81 5 

249,039 

16,346 

1,816,181 

10,021,138 

2,842,132 

19,191,703 

2,789 

19,188,914 

Food  and  kindred  products  

6,646 

69 

12,479 

435,807 

24,778 

ceo  oca 

243 

ceo  nic 

boJ,U2b 

Tobacco  manufactures  

91 1 



7,568 

35,230 

81,491 

59,486 

— 

59,486 

Textile  mill  products  

71 



190 

35,603 

4,621 

38,865 

38,865 

Apparel  and  other  textile  products  

186 

8 

222 

639 

64,388 

64,388 

Lumber  and  wood  products  

138 

493 

48,760 

7,827 

67,624 

4 

67,620 

Furniture  and  fixtures  

1 1 



5 

1 ,454 

306 

2,453 

— 

2,453 

Paper  and  allied  products  

94C 

— 

552 

o.o.c.  one 
Job,  tUO 

7,266 

55 

373,725 

Printing  and  publishing   

214 

98 

1,811 

75,923 

4,088 

101 ,526 

13 

101,513 

Chemicals  and  allied  products  

1 1 ,823 

3  054 

12,252 

1  ,  /  <L\J,OOH 

710 

1  7on  1  OK 

1  ,/cU,lcb 

Petroleum  (including  integrated)  and  coal  products  

164,575 

6^310 

1,638]209 

4,420,201 

2,284^333 

11,027,563 

1 1  027,563 

Rubber  and  miscellaneous  plastics  products  

l|896 



2,541 

'  60!967 

704 

'  86!398 

304 

'  86i094 

Leather  and  leather  products  

— 



1,782 

2,105 

1,049 

4,889 

4,889 

Stone  clay  and  glass  products 

1 ,373 



664 

1 13,737 

974 

134,761 

14 

134,747 

4,71 1 

1,019 

85,447 

256,429 

91 ,132 

61 1 ,214 

5 

C  A  A  Ortft 

bl  1 ,209 

Fabricated  metal  products  

389 

4,130 

■co-c.oUU 

6,322 

340,507 

123 

340,384 

Machinery,  except  electrical  

16,1 19 

2,313 

25,541 

\  ,/nj,dbv 

1 7,645 

O  OO  1  rfu 
C,  j  j  I  ,b01 

304 

2,331,297 

Electrical  and  electronic  equipment  

29,868 

1358 

K483 

392,727 

148,917 

643,472 

33 

643,440 

Motor  vehicles  and  equipment  

4!018 

1,481 

5,234 

230735 

l|820 

352|352 

352^352 

Transportation  equipment,  except  motor  vehicles  

3,750 



306 

79,842 

52,231 

141,589 

141,589 

Instruments  and  related  products 

453 



1,402 

OnO  *)f\A 

6,884 

one  CtO 

Job, 5/ o 

736 

385,842 

Miscellaneous  manufacturing  products  and  manufacturing 

not  allocable  

1 ,082 



870 

43,130 

4,233 

48,555 

245 

48,310 

15,250 

17,464 

271,288 

106,023 

134,461 

461,673 

461,673 

Transportation  

1 2,653 

191 

130,540 

33,705 

1 09,465 

211 ,347 



21 1 ,347 

Water  transportation  

5,935 

191 

,  OC  COO 

12b, bo  J 

936 

82,971 

1 54,699 



1 54,699 

Other  transportation  

6718 

3,908 

32,769 

26^94 

56i649 



56]649 

Communication  

1,214 

73 

2,274 

50,887 

777 

75,361 



75,361 

Electric,  gas,  and  sanitary  services  

1,383 

17,199 

138,474 

21,430 

24,219 

174,965 



174,965 

8,765 



101,173 

i  n  A  A  1  4  o 

2,044,313 

91,490 

1,524,461 

1 

1,524,460 

Wholesale  trade  

8,152 

97,569 

1,954,944 

71,020 

1.387.672 

1 

1,387,671 

Groceries  and  related  products  

268 

2 

37,246 

6,189 

49,521 

49,521 

1,849 

599 

1,079 

425 

18,942 

1 

18,941 

Miscellaneous  wholesale  trade  

6,035 

— 

96,969 

1,916,618 

64,406 

1,319,209 

— 

1.319,209 

115 

— 

38 

14,263 

4,196 

21,751 

— 

21,751 

1,519 

92,978 

1,846,603 

50,552 

1,219,153 



1,219,153 

Other  miscellaneous  wholesale  trade 

4,402 

3,952 

55,752 

9,657 

78,304 

— 

78,304 

Retail  trade 

613 

— 

3,604 

OQ  OCQ 

o9,Jb9 

20,470 

1  OC  7QO 

1  Jo,  r  by 

1 36,789 

Building  materials,  garden  supplies,  and  mobile  home 

dealers  

~ 

— 

— 

*46 

— 

•  AC 

46 

General  merchandise  stores  

455 

— 

1,164 

CO  COO 

12,764 

90,201 

— 

90,201 

Food  stores  

36 

144 

20,172 

4,675 

25,796 

25,796 

Automotive  dealers  and  service  stations  

— 

*18 

*  1 59 

117 

"117 

Apparel  and  accessory  stores  

1,299 

1 b  1 

1 00 

1  805 

1 ,805 

Furniture  and  home  furnishings  stores  

*4 



"2,192 

•1712 

'1,712 

Eating  and  drinking  places  

97 



991 

2,162 

442 

10,140 

10J40 

Miscellaneous  retail  stores  

20 



6 

4,228 

138 

6,972 

6,972 

11,634 

9,276 

117,380 

188,652 

89,317 

1,390,334 

5 

1,390,330 

Banking  

588 

149 

41,837 

62,303 

53,361 

1 ,054,654 

5 

1,054,649 

Credit  agencies  other  than  banks  

1 58 

977 

2,021 

10,089 

6,51 3 

1 7,700 

1 7,700 

Security,  commodity  brokers  and  services  

4,694 

255 

172 

2,450 

345 

24,996 

24,996 

Insurance  carriers  

5,609 

7,413 

70,668 

28,706 

18,021 

190,025 

190,025 

Insurance  agents,  brokers,  and  services  

451 

232 

357 

12,564 

24 

15,227 

15,227 

Real  estate  

42 

441 

176 

1,861 

2,219 

2.219 

Holding  and  other  investment  companies  except  bank 

holding  companies  

90 

250 

1,882 

72,363 

9,192 

85,514 

85,514 

21,444 

1,521 

6,726 

89,555 

36,812 

180,753 

180,753 

Hotels  and  other  lodging  places  

88 

974 

1 

1,069 

7,102 

7,102 

Personal  services  

•20 

•276 

•5,398 

•2,799 

•5,951 

•5,951 

Business  services  

13,140 

423 

4,113 

55,280 

20,470 

90,388 

90,388 

Auto  repair;  miscellaneous  repair  services  

16 

76 

76 

Amusement  and  recreational  services  

159 

159 

621 

19,818 

1,109 

57,181 

57,181 

Other  services  

8,125 

851 

727 

9.058 

11,365 

20,055 

20,055 

Footnotes  at  end  of  table. 


58  All  Corporation  Returns  with  Foreign  Tax  Credit,  1980 

Table  1.  —  Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Major  Industry  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars) 

 Foreign  income  and  taxes  reported  on  Form  1118  —  Continued  


Income  and  taxes  of  related  foreign  corporations  and  DISC'S 


Major  industry 

Gams, 
prolits 

income 

Taxes  paid 
on  gains, 
prolits  and 
income 

Dividends 
paid  or  , 
constructively 
distributed 
to  domestic 
corporations 

Taxes  deemed 

paid  by 
related  foreign 
corporations 

Dividends  paid 
to  related 
loreign 
corporations 
and  DISC'S  by 
second- tier 

foreign 
corporations 

Dividends  paid 
to  second-tier 

corporations 
by  third-tier 

foreign 
corporations 

(69) 

(70) 

(71) 

(72) 

(73) 

(74) 

82,531,082 

32,674,021 

15,866,406 

2,877,108 

3,749,830 

508,494 

41,968 

7,000 

12,843 

1,062,818 

250,205 

290,917 

22,089 

43,588 

— 

260,246 

63,805 

52,259 

17,940 

34,905 



10,962 

3.793 

500 





786,530 

180.528 

237,046 

4,149 

8,683 

5.080 

2.080 

1,113 





417,925 

1 16,493 

178,583 

65,007 

131,701 

61,441 

18,511 

25,068 







335.006 

96,748 

149,426 

65,007 

131,701 



21,478 

1,234 

4,088 

— 





Co  001  ten 
b9,oZ1,Z50 

Z/,5Zd,J10 

1 1  aft  i  nc 
1j,6ZU,4U5 

i)  JA,  -17, 

Z,49Z,3r  1 

3,108,716 

413,788 

2,561,818 

857,626 

664,318 

120,462 

182.789 

11,497 

239,088 

58,546 

76,739 

12,742 

34,864 

4,097 

179,710 

74,900 

51,208 

653 

673 



Apparel  and  other  textile  products  

217,481 

91,094 

59,622 

137 

260 

35 

Lumber  and  wood  products  

179,683 

56.924 

95,215 

1,408 

2,280 



Furniture  and  fixtures  

15,566 

6,726 

2,138 

— 





Paper  and  allied  products  

2,294,392 

796,205 

558.616 

58,991 

161.197 

6,725 

Printing  and  publishing  

603,125 

215,152 

107,546 

20,055 

33,767 

1,994 

Chemicals  and  allied  products  

7,452,741 

2,344,156 

1,905,872 

283,273 

383,111 

12,052 

Petroleum  (including  integrated)  and  coal  products 

27,810  354 

12  426  021 

4  497  445 

457,797 

537,803 

192,641 

Rubber  and  miscellaneous  plastics  products  

495.981 

200,785 

86,330 

1,133 

1^946 

Leather  and  leather  products  

5,847 

2.748 

2,215 

— 

— 



Stone,  clay,  and  glass  products  

1,013,847 

335,658 

183,909 

42.689 

45,267 

4,167 

Primary  metal  industries  

2,731,057 

805,798 

508,350 

112,855 

156,652 

51,338 

Fabricated  metal  products  

2.122,366 

908,916 

399,589 

33,761 

59,990 

6,747 

Machinery,  except  electrical  

13,016,156 

5,538.772 

2,252,662 

935,839 

873,731 

84,007 

Electrical  and  electronic  equipment 

3,426,024 

1,109,482 

722  033 

167,455 

327  941 

35,666 

Motor  vehicles  and  equipment  

2]37l]913 

'790!283 

458^362 

141 '426 

185^994 

Transportation  equipment,  except  motor  vehicles  

1,164,920 

166,206 

503,124 

65.497 

79.005 



Instruments  and  related  products  

1,629,263 

627,045 

422.017 

30,282 

34.980 

2,800 

Miscellaneous  manufacturing  products  and  manufacturing  not  allocable  

289,920 

110,272 

63,095 

5,916 

6.465 

22 

AAA  1AA 

832,493 

254,176 

196,147 

66,196 

99,604 

17,746 

Transportation  

258,303 

80,040 

70,458 

22,117 

29.053 

326 

Water  transportation  

14,353 

1,347 

7.852 

84 

82 

— 

243,950 

78,693 

62,606 

22,033 

28.971 

326 

A  At\  flA7 

44U.UU/ 

135,918 

84,922 

36,951 

58.960 

15,537 

1 34,184 

38,219 

40,766 

7,129 

1 1 .591 

1 ,883 

7,525,203 

3,566,090 

1,107,497 

99,205 

218,816 

53,753 

....  .     .  . 

•J  ,CCJ  .O  1  *+ 

917  fiPft 

47  406 

143  679 

558 

1 73  074 

OO,  J  JJ 

13  615 

4  692 

2  443 

Miscellaneous  wholesale  trade 

6,297!904 

3.15l]096 

879^032 

47,406 

143  679 

558 

Drugs,  chemicals,  and  allied  products  

'  69.243 

'  25^599 

2l]001 

'  79 

280 

Petroleum  and  petroleum  products  

4,911.994 

2,906.634 

715,985 

36,886 

122,546 

— 

I  ,J  I  D.DDO 

C.\  O.OOJ 

1 42,045 

10,441 

20,652 

558 

Retail  trade  

1,040.609 

340,215 

169,669 

51,799 

75,137 

53.195 

Building  materials,  garden  supplies,  and  mobile  home  dealers  

— 

— 

— 

— 

— 

— 

General  merchandise  stores  

866,140 

286.572 

129,086 

38.586 

42,445 

31.992 

Food  stores  

126.048 

32,842 

32,526 

13,199 

32,673 

21,203 

Automotive  dealers  and  service  stations  

•1.333 

•378 

•46 

— 

— 

— 

Apparel  and  accessory  stores  

2,338 

547 

164 

— 

— 

Furniture  and  home  furnishings  stores 

4,859 

2,247 

2,527 

_ 

_ 



Miscellaneous  retail  stores  

39,893 

17,629 

5,321 

14 

19 

— 

1  *3Q1  Odd 

787,602 

1 13,946 

1  707 

2 1 ,9 1 8 

Banking  

1,056,163 

423,900 

77,784 

5,826 

26,793 

6,096 

Credit  agencies  other  than  banks  

153,707 

54,406 

13.655 

3,512 

18,642 

— 

Security,  commodity  brokers  and  sen/ices  

28,225 

3,317 

6,881 

2,281 

4.579 

21 1 

Insurance  carriers  

276,791 

79,332 

72,307 

9,157 

11,420 

1.305 

Insurance  agents,  brokers,  and  services  

121,090 

35,789 

15,277 

32,343 

38,780 

8,033 

99,417 

9,947 

1,292 

(') 

20 

Holding  and  other  investment  companies  except  bank  holding  companies  

657,815 

180,911 

142,814 

60,826 

25.493 

6,273 

436,217 

169,140 

130,006 

18,294 

21,679 

1,289 

Hotels  and  other  lodging  places  

4 

1 

3 

Personal  sen/ices  

•60,562 

•26.967 

•6,566 

•772 

•817 

Business  services  

255,242 

101,006 

70.630 

17,185 

20.457 

1,289 

Amusement  and  recreational  services  

77,883 

29,719 

31,398 

88 

88 

42,526 

11,446 

21,408 

249 

317 

Foolnoles  at  end  of  table, 
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Continued 


Major  industry 


Foreign  income  and  taxes  reported  on  Form  11 16  —  Continued 


Income  and  taxes  ol  fetaled  loreign  coiporations  and  DISC'S  —  Continued 


Income  and  taxes  ot  first,  second,  and  third-tier  loreign  corporations 
Irom  which  conslructive  distributions  were  received 


Gams,  profits 
and  income 


Taxes  paid  on 
gains,  profits 
and  income 


Dividends 
constructively 
distributed  to 

domestic 
corporations 


Taxes  deemed 

paid  by 
related  foreign 
corporations 


(75) 


(76) 


(77) 


(78) 


All  Industries  

Agriculture,  forestry,  and  fishing  

Mining  

Metal  mining  

Coal  mining  

Oil  and  gas  extraction  

Nonmetallic  minerals,  except  fuels  

Construction  

General  building  contractors  and  operative  builders  

Heavy  construction  contractors  

Special  trade  contractors  

Manufacturing  „  

Food  and  kindred  products  

Tobacco  manufactures  

Textile  mill  products  

Apparel  and  other  textile  products  

Lumber  and  wood  products  

Furniture  and  fixtures  

Paper  and  allied  products  

Printing  and  publishing  

Chemicals  and  allied  products  

Petroleum  (including  integrated)  and  coal  products  

Rubber  and  miscellaneous  plastics  products  

Leather  and  leather  products  

Stone,  clay,  and  glass  products  

Primary  metal  industries  

Fabricated  metal  products  

Machinery,  except  electrical  

Electncal  and  electronic  equipment  

Motor  vehicles  and  equipment  

Transportation  equipment,  except  motor  vehicles  

Instruments  and  related  products  

Miscellaneous  manufacturing  products  and  manufacturing  not  allocable. .. . 

Transportation  and  public  utilities  

Transportation  

Water  transportation  

Other  transportation  

Communication  

Electric,  gas,  and  sanitary  services  

Wholesale  and  retail  trade  

Wholesale  trade  

Groceries  and  related  products  

Machinery,  equipment,  and  supplies  

Miscellaneous  wholesale  trade  

Drugs,  chemicals,  and  allied  products  

Petroleum  and  petroleum  products  

Other  miscellaneous  wholesale  trade  

Retail  trade  

Building  materials,  garden  supplies,  and  mobile  home  dealers  

General  merchandise  stores  

Food  stores  

Automotive  dealers  and  service  stations  

Apparel  and  accessory  stores  

Furniture  and  home  furnishings  stores  

Eating  and  drinking  places  

Miscellaneous  retail  stores  

Finance,  insurance,  and  real  estate  

Banking  

Credit  agencies  other  than  banks  

Security,  commodity  brokers  and  services  

Insurance  carriers   

Insurance  agents,  brokers,  and  services  

Real  estate  

Holding  and  other  investment  companies  except  bank  holding  companies 

Services  

Hotels  and  other  lodging  places  

Personal  services  

Business  services  

Auto  repair;  miscellaneous  repair  services  

Amusement  and  recreational  services  

Other  services  


5,812,673 
1,647 
55,774 

6,304 

49,470 


4,332 
12,094 
9,709 

5,117,620 

89,030 
71,376 
29.208 
4,114 

485 
17,456 
1,334 
1,000,375 
2,293,768 
9,057 
240 
14,077 
222,336 
69.190 
441,963 
411,279 
145,432 
78,189 
184,666 
34.043 


86,927 

33,593 
9,656 
23,937 
40,267 
13,067 

367,899 

325,254 
129,281 
3,823 
192,150 

146,276 
45,875 

42,645 
42,074 


118,528 

35,736 
3,269 
1,940 

55,656 
2,520 
28 

19,380 

38,143 

4 

14,983 

10,544 
12,612 


1,958,764 
232 
11,506 

1,470 

10,036 

4,947 

601 
4,241 
105 

1,783,595 

22,928 
9,179 
11,795 
674 

137 
2,362 
233 
200.321 
1,176,530 
2.994 
17 
2,518 
37,993 
25,402 
84,393 
76,337 
40.166 
15,259 
58,068 
16,290 

24,452 

8,259 
664 
7,595 
14,092 
2,101 

104,685 

101,491 
58,379 
429 
42,683 

38,932 
3,752 

3,194 
3,005 


21,638 

7,321 
714 
157 

7.074 
750 
6 

5,617 
7,708 

1 


2,046,802 
1,414 
31,170 

4,834 

26,336 

9,077 

2,066 
6,920 
91 

1,745,058 

46,454 
19,177 
17,376 
2,501 

348 
13,161 
376 
483,618 
578,860 
5,867 
114 
8,022 
87,229 
18,062 
166.182 
140,380 
41,981 
27,303 
77.745 
10,302 

55,248 

19,315 
6,951 
12,364 
24,966 
10.966 

131,944 

106,066 
35,811 
1,567 
68,688 

54,814 
13,874 

25,877 
25,495 


51,365 

15,289 
2,555 
1.497 
28,640 
932 
4 

2.449 
21,525 

3 


242,503 
3,788 

3,788 

229.100 

6,156 
250 
1 

40 

1,214 

108,353 
30.643 
181 

1,033 
3,608 
492 
36.306 
21.901 
722 
478 
17,563 
141 

428 

428 
84 
344 

7,635 

5,300 

5,300 

3,163 
2,138 

2,334 
2,334 


1,552 


1,552 


3,163 
1.029 


7,381 
4,651 


"This  estimate  should  be  used  with  caution  because  ot  the  small  number  o)  sample  returns  on  which  it  was  based. 
'Less  than  $500  per  return. 

NOTE:  Detail  may  not  add  to  totals  because  ot  rounding  and  because  nature  of  business  not  allocable  is  not  shown. 
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Table  2.  —  Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Size  of  Total  Assets 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Size  of  total  assets 

Number 

of 
returns 

Total 
assets 

Total 
receipts 

Dividends 
received 
from 
foreign 
corporations 

Dividends 
received 
from 
DISC'S 

Includable 
income  of 
Controlled 
Foreign 
Corporations 

Foreign 
dividend 
income 
resulting 
from 
foreign 
taxes 
deemed  paid 
(gross-up) 

Net 
income 

(less 
deficit) 

Western 
Hemisphere 

Trade 
Corporation 
deduction 

Income 
subject 
to 

U.S.  tax 

Total 

Zero  assets  

$1  under  $1,000,000   

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000   

$50,000,000  under  $100.000.000  

$100,000,000  under  $250,000,000  

$250,000,000  under  $500,000.000  

$500  000.000  under  $1,000,000,000.  . 
$1,000,000,000  or  more  

(1) 

(2) 

|3I 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

6,046 

68 
2.072 
1,371 
908 
334 
375 
262 
200 
456 

3,229,777,033 

753,207 
5.659.464 
21.273,564 
24,323.897 
61,467.595 
93,397.655 
146,917,374 
2,875,984,277 

2,293,231,821 

11,309,080 
1,437,675 
8.805,142 
33.810,171 
35,570.165 
75.328,391 
117,274.577 
172.271,567 
1,837.425,053 

13,871,443 

37,456 
9.570 
28,332 
110.749 
152.641 
389.621 
458,674 
754.752 
11,929,648 

4,274,019 

22,112 
378 
17,930 
72,885 
83,985 
149,453 
218.656 
347.569 
3.361.050 

2,873,674 

3.777 
8,565 
4,389 
26.263 
24,768 
63.819 
121,509 
176,466 
2.444,118 

12,644,524 

29,257 
3.996 
14,753 
78,459 
110,765 
275,654 
331,466 
534,566 
11,265,607 

143,466,463 

588,717 
178,857 
781,743 
2,727,302 
2,817,409 
6,218,928 
7,248,837 
11,683,258 
111,221,411 

2,983 

58 
291 
124 
777 
340 
1,393 

137,930,564 

558.119 
117,712 
728.142 
2.614.351 
2,694.207 
5.995.213 
7,137,126 
11.303.247 
106,782,447 

Size  of  total  assets 

U  S  income  tax 
before  credits 

Foreign 
tax 
credit 
claimed 

U.S. 
possessions 
tax 
credit 

Investment 
credit 

Jobs 
credit 

Other 
credits 

U.S. 
income  tax 
after 
credits 

Foreign  income  and  taxes 
reported  on  Form  1118 

Total 

Regular  and 
alternative 
tax 

Gross  incom 
excludin 

operations  i 
allocable 

Total 

e  (less  loss) 
3  branch 
nd  specially 
income 

Dividends 

Total 

Zero  assets  

$1  under  $1,000,000   

$1,000,000  under  $10.000,000  

$10,000,000  under  $50,000,000   

$50,000,000  under  $100,000,000  

$100,000,000  under  $250.000,000  

$250,000,000  under  $500.000,000  

$500,000,000  under  $1,000,000,000  

$1,000,000,000  or  more  

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

62,324,700 

238.384 
37,257 
304,270 
1,164,025 
1,216,927 
2,681,203 
3,234,169 
5.124,280 
48,324,185 

61,697,948 

234.686 
37,010 
301.215 
1,155,739 
1,208,190 
2,658,784 
3,201,204 
5.075,013 
47,826,106 

24,866,908 

52.119 
11.048 
56,536 
153,956 
190,524 
516,170 
483,737 
1,158,545 
22.244,273 

173,345 

11,687 
161 
751 
11,195 
3,893 
21,014 
124,645 

6,929,275 

45,676 
4,326 
20.279 
84,632 
94,614 
230.904 
357,661 
607,352 
5,483,831 

102,398 

491 
146 
1.382 
3.643 
3,349 
17,939 
9,385 
9,289 
56,772 

10,226 

26 

317 
895 
585 
706 
912 
1,355 
5,430 

30,242,547 

128,385 
21,575 
225,006 
909,703 
923,962 
1,894,471 
2,257,829 
3,347,739 
20,533,879 

86,077,698 

1,508.415 
121,555 
335.662 
955,725 
2,553,291 
1,683,973 
2,963,925 
4,673,708 
71,281,443 

19,823,516 

46.353 
18,135 
36.929 
141,710 
187.103 
471,113 
622,338 
999,197 
17.300,640 

Size  of  total  assets 

Foreign  income  and  taxes  reported  on  Form  1118  —  Continued 

Gross  income  (less  loss)  excluding  branch 
operations  and  specially  allocable 
income  —  Continued 

Total 
gross 
income 
(less  loss) 

from 
extraction 
of  oil  or  gas 

Total 
deductions 
excluding 

branch 
operations 
and  specially 
allocable 
income 

Total 
deductions 

Irom  oil 
and  gas 
extraction 

income 

Taxable  income  (less  loss) 

Dividend 
gross-up 

Interest 
income 

Other 
income 

Before  loss  recapture 

Total 

Foreign 
branch 
income 

Specially 
allocable 

income 
(Section 

863(B)) 

Other  than 
from  branch 
operations 

and 
specially 
allocable 
income 

Total 

Zero  assets  

$1  under  $1,000,000   

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000   

$50,000,000  under  $100,000.000  

$100,000,000  under  $250,000,000  

$250,000,000  under  $500,000,000  

$500,000,000  under  $1,000,000,000  

$1,000,000,000  or  more  

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

(27) 

(28) 

(29) 

(30) 

12,644,525 

29,257 
3.996 
14.758 
78.458 
110,766 
275.654 
331.459 
534,563 
11.265,613 

12,509,769 

891.607 
2.019 
9.129 
33.608 
35.758 
108.361 
168.058 
310,162 
10,951,068 

41,099,887 

541,199 
97,405 
274,847 
701,949 
2,219,664 
828,846 
1,842,070 
2,829,787 
31,764,122 

31,098,661 

4,231 
64,553 
80,997 
414,276 
88,870 
914.864 
29,530,869 

38,940,201 

1,263,143 
71.609 
154,712 
496.239 
2.037,841 
469,954 
1,637,542 
2,123,501 
30,685,661 

7,124,054 

1.346 
19.082 
23.877 
76,342 
32,564 
108,782 
6,862,062 

70,541,309 

258.267 
52.458 
197.830 
523,477 
576,055 
1,384,710 
1,466,981 
3,346,580 
62,734,952 

21,871,325 

693 
2,513 
15.679 
52,029 
47,441 
123,260 
90,257 
727,670 
20,81  1,784 

1,532,488 

12,303 

1,201 
11.962 
13,163 
47,431 
50,341 
68,703 
1,327,384 

47,137,497 

245.272 
49.946 
180.950 
459.486 
515.450 
1,214,019 
1,326,384 
2,550.208 
40,595,783 

Footnotes  at  end  of  table 
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Table  2.  —  Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Size  of  Total  Assets  —  Continued 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Size  of  total  assets 

Foreign  income  and  taxes  reported  on  Form  1118  —  Continued 

Taxable  income 
(less  loss)  —  Continued 

Foreign  taxes  available  for  credit 

Recapture 
of  prior  year 
foreign  losses 

After  loss 
recapture 

Total 
after 
reduction 

Reduction 
for  certain 
foreign 
taxes 

Total 
before 
reduction 

Paid  or  accrued  on 

Total 

Dividends 

Interest 

Rents, 
royalties 
and  license 
fees 

Branch 
income 

Total 

Zero  assets  

$1  under  $1,000,000   

$1,000,000  under  $10,000,000  

$10,000,000  under  $50,000,000   

$50,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  under  $500,000,000  

$500,000,000  under  $1,000,000,000  

$1,000,000,000  or  more  

(3D 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

77,596 

519 
306 
13 
1,049 
3,363 
1.760 
7.646 
3.864 
59.075 

70,463,713 

257,748 
52,152 
197,816 
522,428 
572,691 
1,382,950 
1,459.335 
3,342,717 
62,675,876 

30,108,786 

64,101 
14,111 
85,412 
204,625 
222,905 
599,038 
618.441 
1,239,275 
27,060,877 

4,098,186 

32 
8,630 
59 
25,419 
6,124 
276,030 
3.781,892 

34,206,972 

64,101 
14,111 
85,444 
213,256 
222,964 
624,457 
624,565 
1,515,305 
30,842,770 

17,351,661 

33,285 
8,784 
41,682 
92,004 
90,821 
285,375 
201,913 
912,916 
15,684,881 

1,373,863 

3,047 
3,105 
4,259 
11,210 
16,191 
37,312 
40,320 
83,860 
1,174,559 

676,488 

17,163 
179 
900 
2,717 
4,206 
5,469 
6,222 
16,492 
623,140 

547,938 

4,385 
2,480 
8,000 
19,392 
9,370 
23,011 
29,337 
51,436 
400,528 

10,088,109 

2,055 
939 
4,650 
16,655 
22,374 
57,047 
39.589 
569,419 
9,375,380 

Size  of  total  assets 

Foreign  income  and  taxes  reported  on  Form  1118  —  Continued 

Foreign  taxes  available  for  credit  —  Continued 

Foreign  tax  credit  computed 

Paid  or 
accrued  on 
—  Continued 

Other 
income 

Total 
deemed 
paid 

Carryover 
available 
for  credit 

Before 
reduction  for 
international 

boycott 
operations 

Reduction  for 
international 

boycott 
operations 

After 
reduction  for 
international 

boycott 
operations 

Total 

(41) 

(42) 

(43) 

(44) 

(45) 

(46) 

4,665,263 

6,634 
2,082 
23,874 
42,029 
38,680 
162,536 
86,445 
191,709 
4,111,275 

12,644,523 

29,257 
3,996 
14,757 
78,458 
110,766 
275,653 
331,459 
534,563 
11,265,613 

4,210,788 

1,559 
1,331 
29,005 
42,794 
21,377 
63,428 
91,193 
67,826 
3,892,275 

24,881,344 

52,235 
11,058 
56.558 
154,237 
190.544 
516,429 
483.808 
1,158,877 
22,257,599 

2,795 

1 

259 
21 
332 
2,182 

24,878,551 

52,235 
11,058 
56,557 
154,238 
190,544 
516,170 
483,787 
1,158.545 
22,255,417 

$1  under  $1,000,000   

$10,000,000  under  $50,000,000  

$100,000,000  under  $250,000,000  

$250,000,000  under  $500,000,000  

$500,000,000  under  $1,000,000,000   

$1,000,000,000  or  more  

NOTE:  Detail  may  not  add  to  totals  because  of  rounding. 
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Table  3.  —  Total  Assets,  Income,  Taxes  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Type  of  Foreign  Income  for 
which  Separate  Credit  was  Computed 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Type  of  foreign  income  for  which  separate 
credit  was  computed 

Number 

ol 
returns 

Total 
assets. 

Total 
receipts 

Dividends 
received 
from 
foreign 
corporations 

Dividends 
received 
from 
DISC'S 

Includable 
income  of 
Controlled 

Corporations 

Foreign 
dividend 
income 
resulting  from 
foreign  taxes 
deemed  paid 
(gross-up) 

Net 
income 

(less 
deficit) 

Western 
Hemisphere 

Trade 
Corporation 

deduction 

Income 
subject 
to 

U.S.  tax 

Total 

Certain  interest  income  

Foreign  oil  related  income  

Foreign  oil  and  gas  extraction  income  

All  other  foreign  source  income  

in 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

191 

(10) 

6,046 

336 
138 
119 
93 
5,892 

3,229,777,033 

544,122,098 
368,370,279 
503.793,434 
458.442,624 
3,190.875,770 

2,293,231,821 

575,642,400 
388.393,928 
705I623707 
653.822,721 
2,263.553,005 

13,871,443 

5,293,790 
1  569  1 09 
5^41 9^230 
5,090.815 
13,868,102 

4,274,019 

1,580,718 
1  696  473 
4091519 
316,138 
4,265,212 

2,873,674 

769,038 
644  022 
960]699 
929,980 
2,859,841 

12,644,524 

5,806,525 

1  307  4fi^ 

6,434,635 
6,112,435 
12,642,452 

143,466,463 

41,635,411 

OC  OIQ  AG.Q 
£J,u  1  O.HOO 

57,669,045 
56.065,016 
137.955,756 

2,983 

394 
1,212 

323 
19 
2.983 

137,930,564 

40,400,397 
24,962,730 
55.674,016 
54,063,3-17 
132,563,226 

Type  of  foreign  income  for  which  separate 
credit  was  computed 

U.S.  income  tax 
before  credits 

Foreign 
tax 
credit 
claimed 

U.S. 
possessions 
tax 

Investment 
credit 

Jobs 
credit 

Other 
credits 

U.S. 
income  tax 
after 
credits 

Foreign  income  and  taxes 
reported  on  Form  1118 

Total 

Regular  and 
alternative  tax 

Gross  mcom 
excluding  brar 
and  specia 
incc 

Total 

e  (less  loss) 
ch  operations 
y  allocable 
me 

Dividends 

Total 

Certain  interest  income  

Dividends  received  from  DISC'S  

Foreign  oil  related  income  

Foreign  oil  and  gas  extraction  income  

All  other  foreign  source  income  

(11) 

1121 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

62,324,700 

18,278.468 
11.236.158 
25,336.706 
24,580,129 
59.864,089 

61,697,948 

18,111,055 
11,123.314 
25,199,067 
24,485,201 
59,248,550 

24,866,908 

8,669,939 
4,334.845 
15,090,362 
14,693.784 
24,426,041 

173,345 

91 

173,255 

6,929,275 

2,212,604 
1.798,998 
2,106,738 
2,000,763 
6,674.854 

102,398 

19,913 
12.327 
4,726 
4,311 
101.036 

10,226 

1,711 
1,578 
1,584 
1,565 
10,195 

30,242,547 

7,374,211 
5,088.410 
8,133,296 
7,879.706 
28,478,709 

86,077,698 

654.108 
1.564,791 
31,371,441 
30,751,332 
52,487,357 

19,823,516 

1,561,687 
6,689.056 
6,429.002 
11.572,774 

Type  of  foreign  income  for  which  separate 
credit  was  computed 

Foreign  income  and  taxes  reported  on  Form  1118  —  Continued 

Gross  income  (less  loss)  excluding  branch 
operations  and  specially  allocable 
income  —  Continued 

Total 
gross 
income 
(less  loss) 

from 
extraction 
of  oil  or  gas 

Total 
deductions 
excluding 
branch 
operations 
and  specially 
allocable 
Income 

Total 
deductions 

from  oil 
and  gas 
extraction 

income 

Taxable  income  (less  loss) 

Dividend 
gross-up 

Interest 
income 

Other 
income 

Before  loss  recapture 

Total 

Foreign 
branch 
income 

Specially 
allocable 

income 
(Section 

863(B)) 

Other  than 
from  branch 
operations 

and 
specially 
allocable 
income 

Total 

Certain  interest  income  

Dividends  received  from  DISC'S  

Foreign  oil  related  income  

Foreign  oil  and  gas  extraction  income  

All  other  foreign  source  income  

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

(27) 

(28) 

(29) 

(30) 

12,644,525 

3,105 
5.947,972 
5.659,740 
6,693,449 

12,509,769 

654,108 

970,888 
962,927 
10,884,773 

41,099,887 

17,763,525 
17.699,663 
23.336,362 

31,098,661 

31,098,661 
31,098,661 

38,940,201 

93,305 
397.673 
12.688,626 
12.602,771 
25,760,596 

7,124,054 

7,124,054 
7.124,054 

70,541,309 

560,803 
1,167,118 
31,027.245 
23,974.607 
37,786,144 

21,871,325 

12,295,718 
12,257.534 
9,575,607 

1,532,488 

48,712 
48.712 
1.483,776 

47,137,497 

560,803 
1,167,118 
18,682,815 
18,148,561 
26,726.761 

Type  of  foreign  income  for  which  separate 
credit  was  computed 

Foreign  income  and  taxes  reported  on  Form  1118  —  Continued 

Taxable  income 
(less  loss)  —  Continued 

Foreign  taxes  available  for  credit 

Recapture 
of  prior  year 
foreign  losses 

After  loss 
recapture 

Total 
after 
reduction 

Reduction 
for  certain 
foreign 
taxes 

Total 
before 
reduction 

Paid  or  accrued  on 

Total 

Dividends 

Interest 

Rents,  royalties 
and  license 
fees 

Branch 
income 

Total 

Certain  interest  income  

Dividends  received  from  DISC'S  

Foreign  oil  related  income  

Foreign  oil  and  gas  extraction  income  

All  other  foreign  source  income  

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

(39) 

(40) 

77,596 

2,823 
26 
22,055 
22,055 
52,692 

70,463,713 

557,980 
1,167,092 
31.005,190 
30,432,752 
37.733,451 

30,108,786 

22,277 
4,170 
18,267,030 
17,885,769 
11,815,309 

4,098,186 

4.067.137 
4.067.137 
31.049 

34,206,972 

22,277 
4,170 
22,334,167 
21,952,906 
11,846.357 

17,351,661 

21,119 
1,066 
12,978,822 
10,623,884 
4,350,655 

1,373,863 

1,066 
340,475 
330,594 
1,032,323 

676,488 

21,119 

7,611 
7,293 
647,758 

547,938 

10,142 
10,142 
537,797 

10,088,109 

8.638.534 
8.620.969 
1,449,575 

Type  of  foreign  income  for  which  separate  credit  was  computed 

Foreign  income  and  taxes  reported  on  Form  1118  —  Continued 

Foreign  taxes  available  tor  credit  —  Continued 

Foreign  tax  credit  computed 

Paid  or 
accrued  on  — 
ContmLdd 

Other 
income 

Total 
deemed 
paid 

Carryover 
available  (or 
credit 

Before 
reduction  tor 
international 

boycott 
operations 

Reduction  for 
international 

boycott 
operations 

After 
reduction  for 
international 

boycott 
operations 

Total 

(41) 

(42) 

(43) 

(44) 

I4  5I 

4,665,263 

3,982,060 
3.969.401 
683.203 

12,644,523 

3,105 
5,947.972 
4.143,327 
6,693.447 

4,210,788 

1.158 

3,407,374 
44,494 
802,256 

24,881,344 

21.139 
4,106 
14,130,086 
13.867,152 
10,726,014 

2,795 

24,878,551 

NOTE.  The  data  in  columns  1-18  pertain  to  the  total  activity  ot  the  domestic  parent  corporation  Since  many  corporations  conpute  a  foreign  tax  credit  lor  more  than  one  type  of  foreign  income,  the  data  in  these 
columns  are  not  additive  The  data  in  columns  45  and  46  are  reported  as  corporate  totals  only,  not  by  type  of  income  The  data  in  columns  19-23,  25,  28-33.  35.  37-41  and  44  of  the  foreign  oil  and  gas  extraction 
income  line  represent  the  amounts  of  total  loreign  oil  related  income  and  tax  for  those  corporations  reporting  foreign  oil  and  gas  extraction  income  and  taxes.  The  data  in  columns  24,  26.  27.  34.  36.  42  and  43  ol  the 
loreign  oil  and  gas  extraction  income  line  are  the  actual  loreign  oil  and  gas  extraction  income  and  tax  amounts  Form  1118  detail  may  not  add  to  totals  because  of  rounding 


Corporate  Foreign  Tax  Credit,  1980 
A  Geographic  Focus 

By  William  States* 


For  1980,  the  foreign  earnings  of  U.S. 
multinational  corporations  accounted  for  a 
significant  portion  of  the  total  corporate 
income  subject  to  U.S.  tax.  Of  the  $246.6 
billion  of  corporate  taxable  income,  more  than 
$70.5  billion  was  earned  in  foreign  countries 
or  possessions  of  the  United  States.  Since 
much  of  this  foreign  income  was  subject  to 
foreign  taxation,  nearly  $30  billion  of  income 
taxes  were  paid  to  foreign  governments.  By 
utilizing  the  foreign  tax  credit  provisions  of 
U.S.  tax  law,  corporations,  in  turn,  credited 
nearly  $25  billion  of  foreign  income  taxes 
against  their  U.S.  tax  liability  [1]. 

Although  less  significant  than  in  prior  years, 
the  operations  of  corporations  in  countries  that 
are  members  of  the  Organization  of  Petroleum 
Exporting  Countries  (OPEC)  [2]  accounted  for 
almost  19  percent  of  the  $70.5  billion  of 
foreign-source  taxable  income  and  more  than  29 
percent  of  the  $30  billion  of  foreign  income 
taxes  paid  for  1980.  Although  a  non-OPEC 
member,  the  United  Kingdom  accounted  for  more 
foreign-source  income  ($11.3  billion)  and 
foreign  income  taxes  ($3.7  billion)  than  did 
any  other  country. 

BACKGROUND 

Generally,  U.S.  corporations  are  subject  to 
U.S.  tax  on  their  worldwide  income.  When  a 
portion  of  this  income  is  derived  from  foreign 
sources,  the  foreign  income  is  also  typically 
subject  to  tax  by  the  country  in  which  it  was 
earned.  This  practice  could  result  in  double 
taxation  of  the  foreign  income.  To  prevent  or 
reduce  this  double  taxation,  U.S.  tax  law  allows 
corporations  a  credit  against  U.S.  income  tax 
for  income  taxes  paid  to  foreign  governments 
[3]. 

The  original  foreign  tax  credit  provisions,  as 
established  by  the  Revenue  Act  of  1918,  allowed 
corporations  to  reduce  their  U.S.  tax  liability 
by  their  total  foreign  income  tax  burden,  with- 
out limitation.  However,  the  ability  of  some 
corporations  to  offset  the  U.S.  tax  on  domestic 


income  with  the  credit  for  foreign  income  taxes 
led  to  the  development  of  the  foreign  tax  credit 
limitation.  The  limitation  was  first  adopted 
as  part  of  the  Revenue  Act  of  1921  and  still 
remains  as  a  fundamental  principle  of  the 
current  foreign  tax  credit  provisions  of  U.S. 
tax  law.  The  basis  of  the  limitation  is  to 
restrict  the  crediting  of  foreign  income  taxes 
to  the  lesser  of  (1)  the  U.S.  tax  on  foreign- 
source  taxable  income,  or  (2)  the  actual  foreign 
income  taxes  paid. 

Prior  to  1976,  U.S.  tax  law  required  corpo- 
rations to  calc^ate  their  foreign  tax  credit 
limitation  either  on  a  "per-country"  or  an 
"overall"  basis.  At  different  times,  corpora- 
tions were  required  to  use  (1)  the  overall 
limitation  (1921-1932);  (2)  the  lesser  of  the 
per-country  or  overall  limitations  (1932-1954); 

(3)  the  per-country  limitation  (1954-1961);  or 

(4)  an  election  of  the  overall  or  per-country 
limitation  (1961-1976).  All  corporations  must 
now  utilize  the  overall  limitation  method  for 
taxable  years  beginning  after  December  31,  1975 
[4,  5]. 

Regardless  of  the  limitation  method  required 
(per-country  or  overall),  prior  to  the  enactment 
of  the  Revenue  Act  of  1962,  corporations  com- 
bined all  types  of  foreign  income  for  purposes 
of  computing  their  allowable  foreign  tax  credit. 
The  1962  Act  required  corporations  to  compute  a 
separate  foreign  tax  credit  limitation  for 
certain  nonbusiness-related  interest  income. 
Subsequent  legislation  required  additional 
separate  foreign  tax  credit  limitations  with 
respect  to  certain  other  types  of  foreign 
income.  For  Tax  Year  1980,  separate  limitations 
were  required  with  respect  to  (1)  certain  non- 
business-related  interest  income,  (2)  dividends 
received  from  a  Domestic  International  Sales 
Corporation  (DISC)  or  former  DISC,  (3)  foreign 
oil-related  income,  and  (4)  all  other  income 
from  foreign  sources  [6].  The  total  foreign 
tax  credit  claimed  was  the  sum  of  the  four 
separate  types  of  income  credits,  reduced  for 
any  participation  in  or  cooperation  with  inter- 
national boycotts  [7]. 


♦Foreign  Returns  Analysis  Section.  Prepared  under  the  direction  of 
James  Hobbs,  Chief. 
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FOREIGN  INCOME  AND  TAXES  BY  COUNTRY 

Geographic  Source  of  Foreign  Income  and  Taxes 

For  1980,  those  countries  accounting  for  the 
largest  percentage  shares  of  foreign- source 
taxable  income  are  presented  in  Figure  A.  Also 
shown  are  the  current-year  foreign  taxes  paid 
to  each  of  these  countries.  It  is  apparent 
from  this  illustration  that  the  international 
operations  of  U.S.  corporations  were  geograph- 
ically diverse,  as  only  the  United  Kingdom 
accounted  for  more  than  10  percent  of  both  total 
foreign-source  taxable  income  and  current-year 
foreign  taxes. 

Despite  this  geographic  diversity,  much  of 
the  foreign  income  and  taxes  accounted  for  by 
these  countries  was  associated  with  the 
petroleum-related  operations  of  U.S.  corpora- 
tions. Particularly  noteworthy  in  this  regard 
were  the  United  Kingdom,  Norway,  the  Netherlands 
and  the  OPEC-member  countries  of  Indonesia, 
Nigeria  and  Libya.    More  than  43  percent  of  the 


foreign-source  taxable  income  from  each  of  these 
countries  resulted  from  the  operations  of  the 
U.S.  petroleum  industry  [8].  Corporations  in 
the  U.S.  petroleum  industry  were  particularly 
dominant  in  Indonesia,  Norway  and  Libya. 
Petroleum-related  corporations  accounted  for 
more  than  92  percent  of  the  nearly  $10.1 
billion  of  foreign- source  taxable  income  from 
these  countries.  Further,  these  corporations 
accounted  for  more  than  95  percent  of  the  $6.8 
billion  of  current-year  foreign  taxes  paid  to 
these  three  countries.  Although  somewhat  less 
important  in  relative  terms,  the  United  Kingdom 
operations  of  petrol eum- related  corporations 
accounted  for  almost  $5.0  billion  of  the  $11.3 
billion  of  taxable  income  and  nearly  $2.3 
billion  of  the  $3.7  billion  of  foreign  taxes. 
Of  the  remaining  $6.3  billion  of  taxable  income, 
more  than  $2.0  billion  were  earnings  of  the 
United  Kingdom  branch  operations  of  U.S.  banks. 

Although  sizable,  the  U.S.  petroleum 
industry's  operations  in  Canada,  West  Germany 
and  Japan  generated  significantly  less  foreign 


Figure  A 

Foreign-Source  Taxable  Income,  Current-Year  Foreign  Taxes  and 
Percent  Distribution,  by  Selected  Country*,  1980 

(Money  Amounts  are  in  Billions  of  Dollars) 
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These  countries  accounted  for  59  percent  of  total  foreign-source  taxable  income  and  65  percent  of  total  current-year  foreign  taxes. 


^  The  ten  countries  selected  were  those  that  accounted  for  the  largest  percentage  shares  of  foreign-source  taxable  income 
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income  and  considerably  fewer  foreign  taxes 
than  did  the  industry's  operations  in  the 
United  Kingdom,  Norway,  the  Netherlands  and 
OPEC-member  countries.  Approximately  one-half 
of  the  $6.6  billion  of  income  from  Canada  was 
from  corporations  engaged  in  various  manufac- 
turing activities  unrelated  to  petroleum.  Of 
these  manufacturing  industries,  the  foreign- 
source  income  of  corporations  manufacturing 
motor  vehicles  and  equipment  ($564  million)  and 
paper  and  allied  products  ($447  million)  were 
the  most  noteworthy.  The  most  substantial  of 
all  non-manufacturing  industries  was  the  $535 
million  of  taxable  income  from  the  Canadian 
operations  of  U.S.  insurance  companies.  U.S. 
corporations  manufacturing  non-electrical 
machinery  accounted  for  a  larger  share  of  the 
taxable  income  from  both  West  Germany  ($1.1 
billion)  and  Japan  ($552  million)  than  did  any 
other  manufacturing  industry,  including  the 
integrated  petroleum  industry.  In  the  case  of 
Japan,  the  $576  million  of  taxable  income  of 
U.S.  banks  was  the  largest  of  any  single 
industry. 

U.S.  banks  with  operations  in  the  Bahamas 
accounted  for  more  than  78  percent  of  the  more 
than  $1.9  billion  of  taxable  income  from  that 
country.  Although  income  from  the  Bahamas 
accounted  for  approximately  2.7  percent  of 
total  foreign- source  taxable  income,  the 
associated  foreign  taxes  accounted  for  only  0.2 
percent  of  the  all -countries  total  because  of 
the  favorable  tax  treatment  afforded  the  branch 
operations  of  U.S.  banks  under  Bahamian  tax  law 
[91. 

Type  of  Foreign  Tax  Credit  Limitation 

As  discussed  previously,  U.S.  tax  law  requires 
separate  foreign  tax  credit  limitations  with 
respect  to  certain  types  of  foreign  income. 
Figure  B  presents  an  accounting,  by  country,  of 
the  foreign- source  taxable  income  for  each  of 
the  limitation  types  required  for  Tax  Year 
1980.  Excluding  the  residual,  or  "all  other" 
income  type,  income  from  foreign  oil -related 
activities  accounted  for  the  largest  share  (44 
percent)  of  the  $70.5  billion  of  foreign- source 
taxable  income.  Accounting  for  much  smaller 
shares  of  the  total  were  the  $1.2  billion  of 
DISC  dividend  income  (2  percent)  [10]  and  the 
$561  million  of  nonbusiness- related  interest 
income  (1  percent).  The  remaining  foreign 
income,  which  was  not  categorized  as  one  of  the 
three  previously  defined  income  types,  accounted 
for  $37.8  billion,  or  54  percent  of  the  $70.5 
billion  of  total  foreign- source  taxable  income. 

For  1980,  U.S.  corporations  had  substantial 
oil -related  operations  in  OPEC-member  countries. 
The  resulting  income  ($11.4  billion)  and 
associated  foreign  taxes  ($8.3  billion)  were 
considered  foreign-oil  related  for  foreign  tax 
credit  purposes.  In  addition  to  the  OPEC 
operations,  many  of  these  same  corporations  had 


sizable  oil  and  gas  extraction  operations  in 
the  North  Sea,  which  accounted  for  much  of  the 
$9.1  billion  of  foreign-oil  related  income  from 
the  United  Kingdom  and  Norway. 


Figure  B 

Type  of  Foreign  Tax  Credit  Limitation1: 
Foreign-Source  Taxable  Income, 
by  Selected  Country,  1980 


Foreign  Oil-Related  income 


Foreign  Non-Business 
Related  Interest  Income 


All  Other  Foreign-Source  Income 


Country  detail  for  the  $1 .2  billion  of  DISC  dividend  income  is  not 
available. 

See  footnote  [2]  at  the  end  of  this  article  for  a  list  of  the 
Organization  of  Petroleum  Exporting  Countries. 
NOTE:  See  text  for  additional  information.  Percentages  may 
not  add  to  100  because  of  rounding. 
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Certain  interest-bearing  investments  abroad 
yielded  more  than  3560  million  of  nonbusiness- 
related  interest  income.  More  than  three- 
fourths  of  this  interest  income  was  related  to 
investments  made  in  Canada,  the  United  Kingdom 
and  the  Bahamas.  Both  Canada  and  the  United 
Kingdom  were  particularly  attractive  investment 
locations  due  to  the  reduced  or  zero  foreign-tax 
withholding  rates  applicable  to  remitted 
interest  income  under  the  provisions  of  each 
country's  tax  treaty  with  the  United  States. 
The  Bahamas  also  provided  an  attractive  invest- 
ment climate  as  no  tax  was  withheld  on  interest 
income  under  Bahamian  tax  law. 

Unlike  the  previously  discussed  income  types, 
neither  OPEC  nor  any  single  country  accounted 
for  more  than  14  percent  of  the  $37.8  billion 
of  "all  other"  forei gn- source  taxable  income. 
The  geographic  diversity  of  this  income  was  in 
large  part  a  reflection  of  the  global  operations 
of  U.S.  manufacturing  firms  and  the  degree  to 
which  U.S.  banks  held  obligations  of  many  Latin 
American  and  other  developing  countries. 

OPEC  and  North  Sea  Operations  of  the  U.S. 
Petroleum  Industry 

In  past  years,  the  OPEC  operations  of  the 
U.S.  petroleum  industry  accounted  for  most  of 
the  industry's  foreign  income  and  taxes  as  well 
as  a  significant  portion  of  its  worldwide 
income.  For  1976,  the  foreign- source  taxable 
income  from  the  OPEC  operations  of  large 
petrol eum-rel  ated  corporations  (i.e.,  those 
corporations  in  the  U.S.  petroleum  industry 
with  $250  million  or  more  in  total  assets) 
accounted  for  almost  91  percent  of  the  total 
foreign  income  and  93  percent  of  the  current- 
year  foreign  taxes  available  for  credit  of 
these  corporations.  However,  for  1980,  the 
importance  of  the  OPEC  operations  diminished 
considerably  as  only  33  percent  of  the  total 
foreign- source  taxable  income  of  these  large 
petroleum-related  corporations  and  39  percent 
of  their  total  current-year  foreign  taxes 
available  for  credit  were  attributable  to  OPEC 
operations  (see  Figure  C).  Foremost  among  the 
reasons  for  this  decline  were  the  nationaliza- 
tion of  certain  U.S.  oil  interests  in  Saudi 
Arabia  and  the  dramatic  increase  in  North  Sea 
oil  production  during  the  period  1976  to  1980. 

For  1976,  the  Saudi  Arabian  operations  of 
large  petrol eum-rel  ated  corporations  accounted 
for  almost  $26  billion  of  the  $35.9  billion  of 
the  total  foreign- source  taxable  income  of  these 
corporations.  Similarly,  more  than  three- 
fourths  of  the  $32.3  billion  of  foreign  income 
tax  liability  of  these  corporations  was  paid  to 
the  Saudi  Arabian  government.  However,  during 
1980,  the  Saudi  Arabian  government  completed 
its  nationalization  of  the  country's  oil 
industry  by  acquiring  control  of  almost  all  the 
remaining  U.S.  oil-producing  assets.  This 
nationalization    adversely    affected    the  U.S. 


petroleum  industry's  Saudi  Arabian  earnings  and 
effectively  limited  the  role  of  the  U.S. 
petroleum  industry  in  Saudi  Arabia  to  that  of 
transporting  and  marketing  Saudi  Arabian 
petroleum  products  [11].  Also  contributing  to 
the  decline  in  importance  of  the  OPEC  operations 
of  the  U.S.  petroleum  industry  was  the  political 
turmoil  surrounding  the  Iranian  revolution  and 
subsequent  deterioration  of  U.S. -Iranian 
relations. 

While  the  income  from  the  OPEC  operations  of 
large  U.S.  petrol eum-rel a ted  corporations 
decreased  from  1976  to  1980,  income  from 
operations  in  the  United  Kingdom  and  Norway 
increased  dramatically  during  the  same  period. 
Much  of  this  increase  was  attributable  to  the 
continued  development  and  increased  oil 
production  of  North  Sea  oil  resources.  Shown 
below  is  the  average  daily  oil  production  of 
the  United  Kingdom  and  Norway  sectors  of  the 
North  Sea,  for  1976  and  1980  [12]. 


North  Sea  Oil  Production 
(thousands  of  barrels  per  day) 

1976    1980     Percent  increase 

United  Kingdom  ...    236    1,650  599% 
Norway    279       629  125 


As  the  U.S.  petroleum  industry  invested  substan- 
tially in  developing  the  North  Sea  oil  fields, 
much  of  the  large  petrol eum-rel a ted 
corporations'  $8.4  billion  of  income  from  the 
United  Kingdom  and  Norway  resulted  from  the 
substantial  North  Sea  oil  production  during 
1980. 

Effective  Foreign  Tax  Rates  and  Organizational 
Structure  of  Foreign  Operations 

There  are  several  alternative  organizational 
structures  available  to  U.S.  corporations 
seeking  to  expand  their  markets  or  business 
activities  abroad.  Most  corporations  wanting 
to  establish  a  permanent  presence  abroad  elect 
to  do  so  by  using  a  foreign  branch  operation, 
investing  in  an  existing  foreign  corporation, 
or  forming  a  subsidiary  under  the  laws  of  the 
foreign  country  [13].  The  location  of  the 
foreign  operation  and  the  structure  selected 
(branch  versus  foreign  corporation)  are 
influenced  by  many  factors.  Foremost  among 
these  are  the  availability  of  labor  and 
resources,  access  to  markets,  safety  of 
investment,  foreign  tax  "environment"  (i.e., 
foreign  tax  base  and  applicable  rates,  avail- 
ability and  duration  of  "tax  holidays"  [14], 
etc.),  mandatory  "host"  country  ownership 
requirements,  and  the  U.S.  tax  position  of  the 
U.S.  parent  corporation. 

For  1980,  Figure  D  shows  foreign- source 
taxable  income,  current-year  foreign  taxes,  and 
effective  foreign  tax  rates  (foreign  taxes  as  a 
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Figure  C. —Foreign-Source  Taxable  Income,  Current-Year  Foreign  Taxes  and  Percent  Distribution,  by 
Selected  Country  for  U.S.  Petroleum-Related  Corporations  with  Total  Assets  of  $250  Million  or  More, 
1976  and  1980 


[Money  amounts  are  in  millions  of  dollars] 
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includes  corporations  in  the  oil  and  gas  extraction  and  integrated  petroleum  industries. 
2Less  than  0.05  percent. 

includes  Algeria,  Gabon,  Iraq,  Kuwait,  Qatar  and  Venezuela. 
NOTE:    Detail  may  not  add  to  totals  because  of  rounding. 


percent  of  foreign  income)  by  country,  for  both 
branch  and  non-branch  operations  [15]  of  U.S. 
corporations.  In  the  aggregate,  the  $21.9 
billion  of  branch  income  and  the  $48.7  billion 
of  income  from  other  than  branch  operations 
were  subject  to  rates  of  foreign  taxation  of  46 
percent  and  41  percent,  respectively.  While 
these  rates  are  similar,  substantial  differences 
in  the  level  of  foreign  taxation  existed  among 
countries  as  well  as  by  type  of  organizational 
structure  within  a  country. 

Examples  of  countries  where  U.S.  corporations 
favored  one  organizational  structure  over  the 
other  were  Trinidad  and  Tobago,  and  Norway.  In 
the  case  of  Trinidad  and  Tobago,  more  than  98 
percent  of  the  total  taxable  income  from  that 
country  for  1980  was  attributable  to  non-branch 
operations.  This  was  primarily  the  result  of 
local  law  that  effectively  prohibited  total 
foreign  control  (e.g.,  a  branch  of  a  U.S. 
corporation)  in  many  sectors  of  the  economy. 
As  a  result,  U.S.  corporations  tended  to  form 


corporations  under  the  laws  of  Trinidad  and 
Tobago,  with  a  substantial  portion  of  the 
equity  held  by  local  residents. 

Conversely,  almost  97  percent  of  the  total 
taxable  income  from  Norway  consisted  of  branch 
profits.  As  most  of  the  branch  profits  resulted 
from  the  North  Sea  operations  of  the  U.S.  petro- 
leum industry,  the  branch  structure  offered 
certain  U.S.  tax  advantages  to  those  U.S.  corpo- 
rations incurring  substantial  losses  in 
developing  the  North  Sea  oil  fields.  These 
foreign  branch  losses  were  realized  immediately 
by  the  U.S.  corporation  (unlike  the  losses  of 
foreign  subsidiaries),  reducing  the  income 
subject  to  U.S.  tax.  For  1980,  although  the 
Norwegian  branch  operations  of  the  U.S. 
petroleum  industry  accounted  for  more  than  $3.4 
billion  of  taxable  income,  this  figure  would 
have  been  even  larger  were  it  not  for  the 
nearly  $100  million  of  branch  losses  incurred 
by  some  corporations  in  the  industry.  These 
branch     losses     were     realized  immediately, 
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Figure  D.— Foreign-Source  Taxable  Income,  Current-Year  Foreign  Taxes  and  Effective  Foreign  Tax  Rate,  by  Selected 
Country  and  Organizational  Structure  of  Foreign  Operation,  1980 


[All  figures  are  estimates  based  on  samples- -money  amounts  are  in  millions  of  dollars] 
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reducing  the  income  subject  to  U.S.  tax  of 
these  corporations.  Such  losses  were  larger  in 
prior  years,  when  the  "start-up"  costs  of  North 
Sea  operations  were  substantially  greater  than 
the  revenue  from  initial  North  Sea  oil 
production. 

For  1980,  the  lowest  effective  foreign  tax 
rates  were  found  in  the  Cayman  Islands  and 
other  western  hemisphere  countries  such  as  the 
Bahamas,  Bermuda  and  the  Netherlands  Antilles 
(see  Figure  D).  In  the  case  of  the  Cayman 
Islands,  Bermuda  and  the  Bahamas,  negligible 
foreign  income  tax  was  paid  by  U.S.  corporations 
as  these  countries  generally  imposed  no  income 
tax.  Income  from  operations  in  the  Netherlands 
Antilles  was  subject  to  local  tax,  but  at  rates 
much  lower  than  in  most  countries.  Particularly 
attractive  was  the  tax  treatment  afforded 
U.S. -owned  Antilles'  investment  and  financial 
hoi  ding  companies. 

Without  exception,  the  highest  effective 
foreign  tax  rates  for  1980  were  found  in 
countries  where  the  U.S.  petroleum  industry  had 
substantial  operations.  Among  the  reasons  for 
the  relatively  high  effective  foreign  tax  rates 
were  (1)  extraordinary  or  "supplemental"  oil 
taxes  that  were  payable  in  addition  to  the 
normal  corporate  income  tax  (e.g.,  Norway,  and 
Trinidad  and  Tobago),  (2)  relatively  high  Income 
tax  rates  that  applied  to  oil   companies  only 


(e.g.,  United  Arab  Emirates  and  Nigeria)  and 
(3)  taxable  income  bases  that  were  larger  under 
foreign  tax  law  than  under  U.S.  tax  law  (e.g., 
less  favorable  depreciation  methods  under  some 
foreign  tax  laws  than  under  U.S.  tax  law)  [16]. 

Importance  of  U.S.  Corporate  Tax  Payments  to 
Developing  Country  Economies 

For  1980,  as  in  prior  years,  the  international 
operations  of  U.S.  corporations  contributed  to 
the  economic  growth  of  many  of  the  developing 
countries  of  the  world.  One  quantitative 
measure  of  the  importance  of  the  foreign 
operations  of  U.S.  corporations  to  the  "host" 
country's  economy  was  the  portion  of  foreign 
government  revenue  accounted  for  by  U.S. 
corporate  tax  payments  (see  Figure  E).  Of  the 
15  countries  having  the  greatest  percentage  of 
central  government  revenues  accounted  for  by 
U.S.  corporate  taxes  [17],  only  Norway  (ranked 
fifth)  and  Canada  (ranked  eleventh)  were 
developed  countries.  In  the  case  of  Norway, 
the  substantial  involvement  of  the  U.S. 
petroleum  industry  in  the  Norwegian  sector  of 
the  North  Sea  oil  fields  accounted  for  almost 
all  the  U.S.  corporate  tax  payments'  11.1 
percent  share  of  total  Norwegian  government 
revenue.  The  $2.3  billion  of  Income  taxes  paid 
by  U.S.  corporations  to  Canada  represented  a 
significant  portion  (4.7  percent)  of  total 
Canadian   government  revenues.     However,  these 
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Figure  E.— Current-Year  Foreign  Taxes,  Foreign  Government  Revenue,  Gross  National  Product  (GNP)  and 
Current-Year  Foreign  Taxes  as  a  Percent  of  Both  Foreign  Government  Revenue  and  GNP,  by  Selected 
Country,  1980 


[All  figures  are  estimates  based  on  samples- -money  amounts  are  in  millions  of  dollars] 
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3Foreign  government  revenue  data  not  available  for  these  countries. 

"Includes  an  estimated  $15  billion  in  foreign  taxes  that  were  deducted  from  gross  income  and  were 
therefore  not  available  for  foreign  tax  credit  purposes.    These  deducted  foreign  taxes  are  not 
included  elsewhere  in  the  statistics  for  this  article. 
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taxes  were  less  significant  with  respect  to  the 
Canadian  economy  (less  than  1  percent  of 
Canadian  GNP)  than  were  the  U.S.  corporate  tax 
payments  to  the  Norwegian  economy  (almost  5 
percent  of  Norwegian  GNP). 

The  income  tax  payments  of  U.S.  corporations 
accounted  for  more  than  20  percent  of  the  total 
government  revenue  of  Trinidad  and  Tobago.  The 
taxes  paid  to  Trinidad  and  Tobago  by  the  U.S. 
petroleum  industry  accounted  for  almost  97 
percent  of  the  $459  million  of  total  U.S. 
corporate  tax  payments  to  that  country.  The 
foreign  taxes  paid  by  the  U.S.  petroleum 
industry  also  accounted  for  virtually  all  of 
the  total  U.S.  corporate  tax  payments  to 
Indonesia,  Ecuador,  Egypt  and  Gabon,  and  a 
substantial  portion  of  the  U.S.  tax  payments  to 
Peru,  Nigeria  and  Bolivia.    The  tax  payments  of 


the  U.S.  aluminum  industry  contributed  signifi- 
cantly to  the  economies  of  Suriname,  the 
Dominican  Republic  and  Jamaica.  The  foreign 
taxes  levied  on  the  bauxite-related  operations 
of  the  U.S.  aluminum  industry  accounted  for 
more  than  72  percent  of  the  total  U.S.  corporate 
tax  payments  to  these  three  countries  and  com- 
prised more  than  5  percent  of  the  countries' 
$1.9  billion  of  total  government  revenue. 

Figure  E  also  includes  foreign  tax  and  GNP 
data  for  Saudi  Arabia,  Angola,  Libya  and  the 
United  Arab  Emirates,  as  U.S.  corporations  paid 
substantial  income  taxes  to  these  countries. 
Particularly  noteworthy  was  the  estimated  $15.6 
billion  of  income  taxes  paid  to  the  Saudi 
Arabian  government,  which  accounted  for  more 
than  13  percent  of  that  country's  GNP. 
Virtually  all  of  these  taxes  were  paid  by  the 
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U.S.  petroleum  industry  on  its  Saudi  Arabian 
operations.  As  noted  in  Figure  E,  the  $15.6 
billion  of  Saudi  Arabian  income  taxes  includes 
an  estimated  $15  billion  of  taxes  that  were 
deducted  from  gross  income  and  were  therefore 
not  available  for  foreign  tax  credit  purposes. 
These  deducted  taxes  are  included  only  in 
Figure.  E  and  are  not  shown  elsewhere  in  the 
statistics  for  this  article. 


S  UNWARY 

The  international  operations  of  U.S.  corpo- 
rations accounted  for  almost  $71  billion  of  the 
$247  billion  of  income  subject  to  U.S.  tax 
reported  by  corporations  for  Tax  Year  1980. 
More  than  $30  billion  of  foreign  income  taxes 
were  paid  on  these  foreign  earnings.  The  OPEC 
operations  of  U.S.  corporations  accounted  for 
nearly  19  percent  ($13.1  billion)  of  all  foreign 
income  and  more  than  29  percent  ($8.8  billion) 
of  the  total  foreign  income  tax  liability. 
Although  a  non-OPEC  member,  the  United  Kingdom 
accounted  for  more  foreign  income  ($11.3 
billion)  and  foreign  taxes  ($3.7  billion)  than 
any  other  country. 

While  less  significant  than  in  prior  years, 
the  foreign  operations  of  the  U.S.  petroleum 
industry  still  accounted  for  more  of  the  total 
foreign  income  (41  percent)  and  taxes  (56 
percent)  than  any  other  industry.  Most  of  the 
foreign  income  and  associated  foreign  taxes  of 
the  U.S.  petroleum  industry  resulted  from  the 
industry's  substantial  OPEC  and  North  Sea 
operations.  Collectively,  these  operations 
accounted  for  more  than  $17.8  billion  of 
foreign  income  and  nearly  $11.6  billion  of 
associated  foreign  tax  liability. 

Generally,  U.S.  corporations  chose  to  conduct 
their  foreign  operations  through  foreign 
branches  or  through  corporations  formed  under 
the  laws  of  foreign  countries.  Although  the 
foreign  income  from  these  alternative  organi- 
zational structures  (branch  versus  non-branch) 
was  subject  to  comparable  rates  of  foreign 
taxation  in  the  aggregate  (46  percent  and  41 
percent,  respectively),  substantial  differences 
in  the  level  of  foreign  taxation  existed  among 
countries  as  well  as  by  type  of  organizational 
structure  within  a  country. 

For  1980,  as  in  prior  years,  the  foreign 
operations  of  U.S.  corporations  continued  to 
contribute  to  the  economic  growth  of  many  of 
the  developing  countries  of  the  world.  The 
income  taxes  paid  by  U.S.  corporations  to 
foreign  governments  accounted  for  10  percent  or 
more  of  the  total  government  revenue  of  at 
least  five  developing  countries. 


DATA  SOURCES  AND  LIMITATIONS 

Sample  Selection  and  Variability 

The  statistics  for  the  1980  Tax  Year  were 
estimated  from  a  stratified  probability  sample 
of  about  85,000  corporate  income  tax  returns 
selected  after  revenue  processing,  but  before 
audit.  A  description  of  the  sample  selection 
procedures  for  corporate  returns  is  presented 
in  the  Appendix  of  this  publication. 

From  the  general  corporate  sample  described 
earlier,  all  returns  claiming  a  foreign  tax 
credit  were  used  for  the  1980  statistics 
presented  in  this  article.  However,  slight 
differences  exist  between  the  1980  foreign  tax 
credit  data  presented  in  this  article  and  the 
previously  published  data  in  Statistics  of 
Income  — 1980,  Corporation  Income  Tax  Returns. 
These  differences  are  tFte  result  oT  EFe 
different  weighting  methods  used  for  returns 
sampled  at  less  than  the  100-percent  rate 
[18].  In  addition,  the  statistics  presented  in 
th-is  article  include  certain  returns  with 
foreign  tax  credit  that  were  prescribed  for 
inclusion  in  the  100-percent  sample  class,  but 
were  received  too  late  to  be  included  in 
Statistics  of  Income— 1980,  Corporation  Income 
Tax  Returns. 

Sampling  variability  (i.e.,  the  degree  to 
which  estimates  based  on  a  sample  differ  from 
similar  data  based  on  a  complete  count  or 
census)  arises  only  in  strata  in  which  returns 
are  selected  at  a  rate  of  less  than  100  percent. 
For  this  article,  returns  selected  at  the 
100-percent  rate  accounted  for  the  largest  part 
of  the  estimated  amounts.  For  instance,  for 
1980,  those  corporations  with  $250  million  or 
more  in  total  assets  (which  were  selected  at  a 
100-percent  rate)  accounted  for  a  major  portion 
of  total  assets  (96.5  percent),  foreign  tax 
credit  claimed  (96.1  percent),  and  foreign- 
source  taxable  income  (95.8  percent)  of  all 
corporations  claiming  a  foreign  tax  credit. 
Because  of  the  predominance  of  these  large 
corporations,  sampling  variability  is  not 
considered  a  major  limitation  of  the  statistics. 

Nonsampling  Limitations 

The  foreign  tax  credit  is  claimed  under 
section  901  of  the  Internal  Revenue  Code. 
Corporations  claiming  a  foreign  tax  credit 
generally  provide  supporting  foreign  income  and 
tax  data  on  Form  1118,  Computation  of  Foreign 
Tax  Credit—Corporations,  attached  to  the  U.S. 
income  tax  return.  Form  1118  is  the  source  of 
the  foreign  income  and  tax  data  for  this 
article.  The  statistics  presented  in  this 
article  do  not  reflect  any  adjustments  that  may 
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be  made  during  audit,  when  the  acceptability  of 
the  foreign  income  and  taxes  reported  for 
purposes  of  this  credit  is  finally  determined. 
In  addition,  some  corporations  provided  only 
preliminary  foreign  income  and  tax  data  with 
their  U.S.  tax  returns  because  not  all  the 
information  on  their  foreign  operations  was 
available  at  the  time  the  U.S.  income  tax 
return  was  filed. 

There  is  a  certain  amount  of  undercoverage  of 
foreign  income  and  tax  data.  In  some  instances, 
corporations  did  not  provide  a  Form  1118  in 
support  of  their  foreign  tax  credit  claimed. 
However,  the  foreign  tax  credit  claimed  by 
these  corporations  represented  only  a  fraction 
of  1  percent  of  the  total  foreign  tax  credit 
claimed  by  all  corporations.  Some  corporations 
with  foreign  income  and  taxes  operated  at  a 
deficit  and  had  no  U.S.  tax  liability  against 
which  a  foreign  tax  credit  could  be  claimed. 
In  addition,  some  corporations  chose  to  deduct 
their  foreign  income  taxes  from  gross  income 
rather  than  include  them  for  foreign  tax  credit 

purposes.  With  the  exception  of  Figure  E,  data 
from  such  returns  are  excluded  from  this 
article.  For  1980,  the  amount  of  foreign 
income  and  tax  data  so  excluded  was  estimated 
to  be  in  the  range  of  $15  billion  to  $20 
bil 1  ion. 

Since  U.S.  corporations  were  classified  in 
the  industry  that  accounted  for  the  greatest 
portion  of  worldwide  receipts,  the  industrial 
classification  of  some  of  these  corporations 
may  not  accurately  reflect  the  actual  business 
activity  in  a  particular  country.  In  addition, 
the  term  "country"  as  used  in  this  article 
includes  not  only  countries  but  also  other 
separate  taxation  authorities,  such  as 
possessions. 

EXPLANATION  OF  SELECTED  TERMS 

Current-Year  Foreign  Taxes.  —Generally , 
current-year  foreign  taxes  available  for  credit 
included  both  (1)  foreign  taxes  directly  paid 
or  accrued  by  the  U.S.  corporation  on  profits 
of  foreign  branch  operations;  withholding  taxes 
on  dividends,  interest,  rents,  royalties  and 
license  fees;  and  other  foreign  taxes  paid  or 
accrued  on  partnership  and  services  income;  and 
(2)  foreign  taxes  indirectly,  or  deemed,  paid 
by  the  U.S.  corporation.  These  "deemed  paid" 
taxes  were  the  taxes  paid  or  accrued  by  a 
related  foreign  corporation  on  the  profits  from 
which  dividends  were  paid  (or  "constructive" 
distributions  made)  to  the  U.S.  corporation. 
In  some  instances,  the  prior-year  taxes  of 
related  foreign  corporations  were  considered 
"deemed  paid"  by  the  U.S.  corporation  in  the 
current  year.  This  occurred  when  a  U.S. 
corporation  received  a  dividend  (during  the 
1980  Tax  Year)  that  was  distributed  from  the 


prior-year  profits  of  a  related  foreign 
corporation.  These  "deemed  paid"  taxes  were 
not  substantial  in  comparison  to  the  "deemed 
paid"  taxes  resulting  from  the  dividends 
paid-out  of  the  current-year  profits  of  related 
foreign  corporations.  In  any  case,  their 
inclusion  was  substantially  offset  by  the 
exclusion  of  the  taxes  paid  by  related  foreign 
corporations  that  made  no  dividend  payments  to 
the  U.S.  corporation  during  the  1980  Tax  Year. 

Effective  Foreign  Tax  Rate.— For  a  particular 
country  Tor*  country  grouping) ,  this  was  the 
amount  of  current-year  foreign  taxes  paid  to  a 
country  as  a  percent  of  the  foreign- source 
taxable  income  from  that  country.  The  effec- 
tive foreign  tax  rates  shown  in  this  article 
may  vary  considerably  from  the  statutory  tax 
rate(s)  of  the  countries.  This  is  because  (1 ) 
foreign- source  taxable  income  was  determined 
under  U.S.  tax  law,  while  the  actual  income 
subject  to  foreign  tax  was  determined  under  the 
laws  of  the  taxing  country;  (2)  foreign- source 
taxable  income  was  net  of  losses,  which  over- 
stated the  effective  foreign  tax  rate;  (3)  many 
countries  had  progressive  tax  rates  or  taxed 
various  types  of  income  at  different  rates;  (4) 
certain  foreign  subsidiary  income  and  the 
associated  foreign  taxes  were  applicable  to 
operations  in  countries  other  than  the  "host" 
country;  and  (5)  some  countries  taxed  selected 
industries  at  rates  in  excess  of  other 
industries. 

Foreign  Oil-Related  Income. —This  was  income 
derived  from  foreign  sources  from  (1 )  extracting 
minerals  from  oil  and  gas  wells,  (2)  processing 
such  minerals  into  their  primary  products,  (3) 
transporting  such  minerals  or  primary  products, 
and  (4)  selling  or  exchanging  assets  used  in 
these  activities. 

Foreign-Source  Taxable  Income. —Foreign- 
source  taxable  income  was  gross  forei gn- source 
income  (including  certain  income  "construc- 
tively," although  not  "actually,"  received; 
i.e.,  "foreign  dividend  gross-up"  and 
"includable  income  of  Controlled  Foreign 
Corporations")  less  the  allocable  deductions 
determined  under  the  Internal  Revenue  Code  and 
by  provisions  of  any  tax  treaty  between  the 
United  States  and  a  particular  foreign  country. 
This  taxable  income  was  the  amount  on  which  the 
U.S.  income  tax  on  foreign  earnings  was  deter- 
mined. It  could  differ  from  the  net  profit 
from  overseas  business  operations  and  invest- 
ments computed  under  foreign  tax  law,  which  was 
used  as  the  basis  for  foreign  taxation.  In 
general,  foreign- source  taxable  income  included 
foreign  branch  profits,  dividends  received  from 
foreign  corporations,  rental  income,  royalties, 
license  fees,  interest,  gains  from  sale  of  real 
property,  and  compensation  for  labor  or 
services  performed. 
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NOTES  AND  REFERENCES 

[1]  Unless  otherwise  noted,  the  statistics 
presented  in  this  article  were  tabulated 
from  the  U.S.  tax  returns  of  corporations 
claiming  a  foreign  tax  credit.  Under  U.S. 
tax  law,  some  corporations  deducted  foreign 
income,  war  profits  and  excess  profits 
taxes  in  lieu  of  claiming  a  foreign  tax 
credit.  However,  most  corporations 
obtained  a  greater  tax  benefit  by  electing 
to  credit  these  taxes  against  U.S.  income 
tax  rather  than  deducting  them  from  gross 
income.  Data  from  the  returns  of  corpo- 
rations electing  to  deduct  foreign  income 
taxes  were  excluded  (with  the  exception  of 
Figure  E)  from  this  study.  See  the  "Data 
Sources  and  Limitations"  section  in  this 
article  for  an  estimate  of  the  foreign 
income  and  taxes  so  excluded.  It  should 
also  be  noted  that  foreign  taxes  other 
than  income,  war  profits  and  excess 
profits  taxes  are  always  deducted  from 
gross  income  as  such  taxes  cannot  be 
claimed  as  a  foreign  tax  credit. 

[2]  The  Organization  of  Petroleum  Exporting 
Countries  (OPEC)  includes  Algeria, 
Ecuador,  Gabon,  Indonesia,  Iran,  Iraq, 
Kuwait,  Libya,  Nigeria,  Qatar,  Saudi 
Arabia,  the  United  Arab  Emirates  and 
Venezuela. 

[3]  For  historical  data  on  the  growth  of  the 
corporate  foreign  tax  credit,  see 
Gianelos,  Arthur  and  Hobbs,  James, 
"Statistics  of  Income  Studies  of 
International  Income  and  Taxes:  An 
Overview,"  Statistics  of  Income  and 
Related  Administrative  Record  Research: 
1984,  pp.  49-54. 

[4]  Since  1976,  all  corporations  must  compute 
their  foreign  tax  credit  limitations  using 
aggregate  foreign  income  and  tax  (overall 
limitation  method).  For  this  reason,  there 
are  no  statistics  by  country  in  this 
article  for  actual  foreign  tax  credit 
claimed.  The  statistics  shown  are 
necessarily  limited  to  the  geographical 
distribution  of  foreign  income  taxes  paid, 
as  the  actual  credit  for  these  taxes  is  no 
longer  computed  on  a  country-by-country 
basis.  For  a  discussion  of  the  actual 
foreign  tax  credit  claimed  against  U.S. 
income  tax,  by  industry  of  the  U.S. 
corporation,  see  States,  William, 
"Corporate  Foreign  Tax  Credit,  1980:  An 
Industry  Focus,"  Statistics  of  Income 
Bulletin,  Summer  1984,  pp.  63-84. 

[5]  A  proposal  requiring  use  of  the  "per- 
country"  limitation  method  was  included  in 
the  Treasury  Department's  recent  tax  reform 


initiative.  For  more  information  regarding 
this  proposal,  see  U.S.  Department  of  the 
Treasury,  Tax  Reform  for  Fairness, 
Simplicity,  and  Economic  Growth,  Vol .  27 
November  iy«4,  pp.  3by-3W. 

[6]  The  Tax  Equity  and  Fiscal  Responsibility 
Act  of  1982  and  the  Tax  Reform  Act  of  1984 
redefined  the  foreign  tax  credit  limitation 
requirements.  For  taxable  years  beginning 
after  December  31  ,  1984,  separate  foreign 
tax  credit  limitations  will  be  required 
for  (1)  certain  nonbusiness-related 
interest  income,  (2)  dividends  from  a  DISC 
or  former  DISC,  (3)  income  attributable  to 
a  Foreign  Sales  Corporation  (FSC),  (4) 
distributions  from  a  FSC  or  former  FSC, 
and  (5)  all  other  income  from  foreign 
sources. 

[7]  U.S.  Department  of  the  Treasury,  The 
Operation  and  Effect  of  the  Internatio~naT 
Boycott  Provisions  of  the  Internal  Revenue 
Code  -  Third  Report,  May  1982. 

[8]  The  "U.S.  petroleum  industry"  includes 
corporations  primarily  engaged  in  the 
extraction  of  oil  and  gas  and  those  engaged 
in  integrated  petroleum  activities  (i.e., 
extracting,  refining  and  marketing  petro- 
leum products).  For  purposes  of  this 
article,  corporations  primarily  involved 
in  wholesaling  petroleum  and  petroleum 
products  were  excluded  from  the  "U.S. 
petroleum  industry." 

[9]  Additional  foreign  income  and  tax  data  for 
1980,  cross-classified  by  industry  and 
country,  will  be  available  in  March  1985. 
These  data  will  also  be  included  in  a 
foreign-area  studies'  compendium  to  be 
released  later  in  1985  and  will  be  avail- 
able by  request  from  the  Statistics  of 
Income  Division,  D:R:S,  Internal  Revenue 
Service,  Washington,  DC  20224. 

[10]  Some  corporations  claiming  a  foreign  tax 
credit  for  non-DISC  dividend  income  chose 
not  to  file  foreign  tax  credit  computation 
schedules  for  their  DISC  dividend  income 
because  no  foreign  taxes  were  paid  on  this 
income.  As  a  result,  the  data  shown  in 
this  article  understate  the  DISC  dividend 
income  of  corporations  claiming  a  foreign 
tax  credit. 

[11]  From  a  U.S.  tax  standpoint,  the  nationali- 
zation resulted  in  the  deduction  of  Saudi 
Arabian  income  taxes  from  gross  income 
rather  than  the  inclusion  of  these  taxes 
for  foreign  tax  credit  purposes.  The 
foreign  income  taxes  deducted  for  1980 
were  estimated  to  be  in  excess  of  $15 
bill  ion. 
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[12]  North  Sea  oil  production  data  from 
Offshore,  PennWell  Publishing  Company, 
July  l y«4  and  Development  of  the  Oil  and 
Gas  Resources  of  the  United  KingdanT 
United  Kingdom  Department  of  Energy,  1982. 

[13]  For  a  more  detailed  discussion  of  the 
operations  of  foreign  corporations  that 
were  more  than  50  percent  owned  by  a  U.S. 
corporation,  see  Sutton,  William  and  Hobbs, 
James,  "Controlled  Foreign  Corporations, 
1980:  A  Geographic  Perspective," 
Statistics  of  Income  Bulletin,  Fall  1984, 
pp.  33-57. 

[14]  Many  developing  countries  offer  tax  incen- 
tives, or  "tax  holidays,"  to  foreign 
investors  to  promote  investment  in  certain 
sectors  of  their  economies.  During  these 
"tax  holidays,"  the  income  attributable  to 
the  foreign  investment  is  usually  subject 
to  a  reduced  or  zero  tax  rate.  Details 
regarding  the  applicable  tax  (if  any)  and 
the  duration  of  the  "tax  holiday"  are 
specified  in  local  law  or  may  be  determined 
through  negotiations  with  the  foreign 
government. 

[15]  Much  of  the  non-branch  foreign  income  was 
dividends,  interest,  rents,  royalties, 
license  fees  and  services  income  resulting 
from  the  operations  of  foreign  subsidiaries 
and  other  related  foreign  corporations. 
However,  also  included  in  the  non-branch 
statistics  were  similar  income  payments 
from  unrelated  foreign  parties  and  certain 
income  related  to  export  sales. 

[16]  For  additional  information  on  the  tax  laws 
of  foreign  countries,  see  Corporate  Taxes, 
A  Worldwide  Summary,  Price  Waterhouse, 
October  198U. 


[17]  The  Bahamas,  Bermuda,  Panama  and  the 
Netherlands  Antilles  were  not  considered 
for  purposes  of  this  ranking.  Many  U.S. 
corporations  operated  in  these  "low-tax" 
jurisdictions  through  locally  incorporated 
subsidiaries.  As  these  foreign  subsi- 
diaries often  operated  in  other  foreign 
countries,  much  of  the  taxes  of  these 
subsidiaries  were  paid  to  countries  other 
than  the  country  of  incorporation.  This 
resulted  in  an  overstatement  of  the  foreign 
taxes  paid  to  these  "low-tax"  jurisdictions 
as  the  taxes  paid  by  these  foreign  subsi- 
diaries were  attributed  to  the  country  of 
incorporation.  As  a  result  of  this  over- 
statement, these  "low- tax"  jurisdictions 
were  not  considered  for  purposes  of  this 
analysis. 

[18]  The  statistics  in  this  article  are  based 
on  "initial"  weights  that  were  derived  by 
dividing  the  number  of  returns  filed  per 
sample  class  by  the  number  of  sample 
returns  for  the  stratum.  The  data 
published  in  Statistics  of  Income—1980, 
Corporation  Income  Tax  Returns  are  based 
on  adjusted  "initial , "  or  "post- strati  - 
fied,"  weights.  These  post- stratified 
weights  were  based  on  a  comparison  of  the 
weighted  sample  and  population  for  sub- 
classes within  each  business  activity 
grouping.  For  additional  information  on 
post- strati  fied  weights,  see  Leszcz, 
Michael  R. ,  Oh,  H.  Lock  and  Scheuren, 
Fritz  J.,  "Modified  Raking  Estimation  in 
the  Corporate  SOI  Program,"  Statistics  of 
Income  and  Related  Administrative  Record 
Research:    1983,  pp.  10/-111. 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  —  Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars) 


Income  and  taxes  from  all  sources 


Country  and  DISC  dividends 

Number  of 
returns 

Total 
assets 

Net  income 
(less  deficit) 

Income 
subject 
to  us  tax 

Regular  and 
alternative 
tax 

Foreign  tax 
credit 
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Taxable 
income 
(less  loss) 
from  foreign 
sources  before 
loss  recapture 

Foreign  taxes 
paid  or 
accrued 

Foreign  taxes 
deemed 
paid 

Reduction  for 

certain 
foreign  taxes 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 
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Mexico  

692 

2,469,748,756 

101,585,741 

98,593,485 

44,315,853 

19,892,283 

57.305,434 

14.265.291 

8,870.582 

2.727,978 

Central  America,  total  

384 

1,892.133,692 

88,619,488 

86,169,635 

38,766,682 

20,302,432 

56.453,618 

13,822,325 

10,599.719 

3,333,615 

Belize  

18 

221,853,606 

21,770,461 

20,685,264 

9,415,741 

5,798,055 

14,134,138 

3,120,596 

3,191,639 

669,901 

148 

1,159,298,153 

51,422,975 

49,760,794 

22,41 1 ,978 
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182 

1 ,347,739,620 

63,034,431 

61,026,602 

27,606,688 

14,635,795 

39,891 ,142 

9,171,655 

7,517,157 

1,622,610 

Honduras  

108 

1,074,739,541 

44,532,155 

42,793,620 

19,320,356 

1 1,154,416 

31 ,839,734 

6,795,1 75 

5,730,352 

1,319,550 

Nicaragua  

88 

945,601,878 

40,027,802 

38,539,853 

1 7,535,748 

10,365,91 1 

29,652,779 

6,205,247 

5,204,607 

867,1 13 
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O  QQ.C.  1  A1 

2  232  202 

Not  allocable 

10 

22,899,087 

1,672,818 

1,609,721 

716,948 

186,431 

507,319 

140,151 

127,528 

9,1 10 

Caribbean  countries,  total  

603 

1,929,648,015 

76,681,485 

74,084,145 

33,397,979 

17.863.52C 

50,622,949 

12,073,51 1 

8,954,106 

2,622,417 

114 

1,1 15,845,81 1 

41,739,612 

40,152,142 

18,131,1 12 

1 1,488,657 

32,503,778 

7,567,252 

6,427,617 

2,364,626 

Dominican  Republic  

155 

1 ,080,453,479 

35,782,868 

34,594,887 

15,641,935 

7,800,607 

25,370,834 

4,372,406 

4,276,635 

684.209 

Haiti  

43 

523,774,300 

18,202,635 

17,762,900 

8,085,581 

5,005,582 

15,01 5,652 

3,038,188 

2.856,934 

670,002 

Jamaica  

382 

1 ,059,234,025 

48,21 7,828 

46,535,443 

20,984,280 

1 1,779,393 

32,169,205 

6,993,969 

6,054,972 

1 ,294,348 

Trinidad  and  TobaQo 

131 

1  103  764  696 

52  999  045 

51  253  756 

23  209  186 

13  461  762 

35  592  801 

9  326  454 

6  089  789 

1  534  990 

Other  

64 

613,673,013 

37,240,907 

35,867,935 

16,166,457 

9i895i452 

25i591,815 

5.856,076 

5.281728 

1,283,862 

South  America,  total  

914 

2,452.093,849 

111,344,459 

108,016,203 

48,459,888 

22,625,830 

63.686,81 8| 

15,794,004 

11,527.101 

3,796,103 

Argentina  

393 

1 ,992,069,438 

87,892,357 

85,636.860 

38,636.468 

19,051,324 

53.795.102 

13,589,210 

8,857,349 

2,673.201 

109 

1,134,666,478 

52,681,575 

50,931,233 

23,079,492 

13.986,621 

38,342,992 

9,710,143 

6,744,349 

1.780.185 

Brazil  

590 

2,174,741,652 

86,299,259 

83,488,565 

37.511,561 

18,344,514 

53,147,047 

13,001,169 

8,315,914 

2,399,048 

Chile  

242 

1 ,532.053.566 

69,597,592 

67,534,373 

30,394,752 

16,188.552 

45,768,495 

10,953.874 

8,050.318 

2,433,290 

Colombia  

276 

1 ,650,639,309 

78,072,619 

75,960,505 

34.300,934 

17.876,744 

50,238,044 

12,801,676 

8.494,222 

2.640,560 

Ecuador  

186 

1,339,909.291 

57,533,855 

55,790,486 

25,183,434 

1 4,363,507 

40,438,294 

8,363,679 

8,134,596 

2,036,729 

58 

891,489,401 

39,002,102 

37,546,804 

17,009,346 

9,229,134 

26,201 ,523 

4,730,757 

5,188,733 

1,037,021 
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6,226,705 
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14,103,346 

9,71 1,233 
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63 
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565,298,001 
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1 3,1 10,437 

8,080,826 

21,283,782 

4,176,852 

4,750,505 

1.040,935 

24 

298,140,583 

13,609,379 

13.159.682 

5,973,837 

3,721,782 

10  429  235 

2  364  91 0 

1  ftQC.  Rpft 

246  739 

Other  Western  Hemisphere,  total  

406 

2,119,888,278 

94,028,584 

90,860,874 

40,855,737 

20,943,459 

57,194,059 

14,960,063 

10,659,700 

3,773,963 

167 

1,409,910,431 

60,557,096 

58.431,703 

26,281.407 

15,638,880 

42,869,192 

10.972,210 

8.004.165 

3,187,541 

197 

1,162,470,144 

69,532,060 

67.681,896 

30.498,469 

16,447,105 

43,019,249 

10,967.804 

8.591.543 

2.588,908 

Netherlands  Antilles  

191 

1.388,345,021 

56,615,355 

54.286,193 

24.420,040 

14,537,318 

39.221,486 

9,210,800 

8,757,686 

3,039,079 

Other  British  West  Indies  

53 

671,231.717 

29.456.865 

28,487,228 

12,875.258 

7,941,866 

21,588.982 

4,409.894 

4,384,655 

1.062.265 

Other  

38 

503,833,061 

30,389.681 

29,403,428 

1 3,240,438 

8,145,542 

20,729,442 

6,107,721 

3,602.942 

1.293,539 

Europe  total 

1,815 

2,712,870,105 

125,230,966 

120,961,975 

54,163,241 

23,980,406 

67,488,688 

16,240,220 

12,488,174 

3,779,733 

1 ,590 

o  ccc  c7c  -? An 
2,6oO,o7o,749 

4  oo  a  em  ccn 

i  <io,  4yy.bou 

1 19,273,216 

53,478,708 

23,913,982 

67,187,417 

16,196,891 

12,457,232 

3,779,733 

380 

4   7  A  4  ClAC  CAC 

I ,  f  41  ,y40,D*10 

OA  aoi  coc 

an  o  1  a  oort 

oo.ji  y.jyu 

07  C4  4    4  C4 

ti/.o  1 1 , ioi 

4  a  OOT  COC 

ly.ocY.oyt) 

CO  4  7(i  A  O  A 

Oo,  1  /»,4«*4 

4  A  O~70  OOO 

O  OOO  770 

y.uyy.  /  /y 

O  07C  OOO 

2,y/b,joy 

207 

1,317,413,258 

C7  ACi~T  cm 

3/,4U7,DU1 

55,473,774 

24,953,428 

12.664.85E 

36,160,956 

7,152,458 

6,831,138 

1 ,293,576 

682 

9  1*i7  001  039 

93  699  1 08 

Oft  coo  aoft 

1 R  R 1 A  Q 1 1 

JO,OD  I  ,C*t  1 

1  0  7 AH  R  7 A 

1  <c  ,  f  DU,  J  '  O 

ft  Qfto  cqq 

2  417  484 

Ireland 

177 

1,075,013,891 

56,463 786 

54,891,661 

24,880,294 

13.561.601 

37.318,461 

8.498.944 

7,203,025 

1,866,140 

Italy  (including  San  Marino) 

483 

1 ,936,077,836 

88,721,941 

85,886,594 

38.550,392 

1 7.420,042 

50,293.650 

1 1 .588,61 3 

8,387,557 

2,259,276 

66 

901 ,314,878 

07  ceo  coo 
2/,b02,bU/ 

26,433,302 

11,873,261 

7,21 1 ,299 

22.130,596 

1,881,034 

O  4C4  OCO 

o,  ibl  ,00/ 

nm  04  o 

yy4,ui  j 

630 

1 ,841 ,043,842 

OC  077  on 

ob.Jr  r.ol  / 

83,218,319 

37,420,357 

1 8,847,022 

CO  A  OO  OOO 

52,487,970 

4  O  CCO  COO 

1 2,ooy,b2y 

O  OOO  OOC 

y,  rUD,Sftfa 

O  OOC  004 

J,2O0,  /y  1 

1 ,031 

2,527,320,454 

H,7  070  HT 

4  4  O  C1C  COC 
1  1  O.D  1  0,b2O 

CO  OCO  074 

O0, 960,3/4 

OO  A  4  O  4  OO 

23,41 2,1 7e 

CC  COO  040 

bo,bUJ,y4  / 

4  C  OCO  74  C 

1  o.yoy,  /io 

1 2,1 48,1 42 

O  7CO  OOO 

o,  /oo.yoo 

West  Germany  

714 

2,146,525,381 

oo  ct?  400 

yy.o/  /,4uu 

OC  ooc  coo 

40  OA  A  OCO 

oo  04  n  coo 
2U,21  y,D/c 

co  04  o  nnA 
Of  ,21 2.UU4 

4  O  OCO  4  AC 

1  J, JO/,  1UD 

10,471 ,1 57 

O  070  004 

J,U/2,2V1 

ftfll  flft7 

1Qfi  ftQC 

62  146 

36  387 

29  102 

47 

Other  West  European  countries,  total  

932 

2,342,861,509 

1  1  1  ,  12b,  /  OJ 

4  OO  OOO  007 

iu/,  /yy,y2/ 

48,341 ,414 

00004  at, 
22,/  /  1  ,OK 

CO  iQjl  A  OC 
00,404,420 

1  c  cftn  1 7ft 
1  b,0bu,l  /b 

1  1  ,y41 ,200 

•a  7C7  no7 

o,  /o/.oo/ 

174 

1 ,185,942,710 

CO  OOO  BJ  71 

0/I223,b4/ 

CC  OOC  4  An 

OO,  /Ub,  1 4U 

OC  4  04   CO  A 

20,1 01 ,0O4 

4  O  OOA  00.4 

oo  OQQ  OftQ 

jo,2jj,roj 

1  n  oon  coo 
1  U,22U,D22 

ft  OQQ  A~?n 

b,jyo,4  /  2 

O  007  COO 
2,  J2/.022 

143 

1 ,276,620,307 

51,244,737 

49,548,619 

22,243,094 

11,127,015 

OO  AnA  7,7 

J2.4U4,  /  1  I 

5,51 1 ,395 

C  ,77  07  4 

b,42/,y/ 1 

1 ,049,423 

172 

1,321.498,417 

53,708,044 

51,882,945 

23,372,636 

4  O  Ort4  COO 

1 2.JU  i  ,01-1 

OC  OCO  OC4 

7  0.0.1  7CO 
/,UH1  ,/OU 

C  COC  O  4  C 

4  OOC  COO 

1,290,028 

23 

238,900,023 

5,864,645 

5,776,689 

2,592,261 

O  OOO  coo 
2.UUO.OOC 

ft  77ft  OCrt 

o.  f  ro.BDU1 

1 ,410,61 7 

4  CCO  ACT 

i  ,boy,4b/ 

4  nAC  OOO 

1 .040,233 

Monaco 

15 

319,152,057 

5,195,353 

4,881,804 

2,199,346 

1.616,510 

6,073,727 

926,452 

1.035,831 

423,246 

Norway  

212 

1, 283^709!  129 

72!803]686 

70/157!l13 

3l!769]l25 

17]782]398 

47,416,654 

13,767363 

7!769]062 

3,058]311 

Portugal  

118 

1.016,314,196 

54,878,405 

53,240,639 

24,122,918 

14.015.010 

37,492,147 

9,144,503 

7.214.714 

1.784,684 

Spain  

465 

1,871,133,550 

88,569.609 

85,904,533 

38,695.706 

18,512,635 

52,411,113 

12,831.216 

9.136.427 

2.882,81 1 

260 

1,362,657,191 

64,439,159 

62,351,513 

27,995,507 

13.752.101 

39,705.057 

7.849.149 

7.367,701 

1.378.110 

512 

1,816,572,687 

88,017.922 

85,551.805 

38.425.900 

18.936.141 

53,428,036 

12.691.308 

9,737.957 

2,997,853 

109 

957,722,161 

49,673,116 

48,086,838 

21,754,174 

12.385,347 

33,968.336 

8,783.544 

5.783,788 

2,136,615 

49 

691,205.308 

38.831,511 

37,473,253 

16,990,066 

10.544,022 

27,125.198 

6,836.201 

4.959,981 

1.293,446 

Not  allocable  

21 

178,377.543 

2.017,097 

1,838,394 

809,740 

382.478 

1.945.677 

248,121 

177.092 

159 

1,214,772.370 

51.111.257 

49,368,348 

22.218,732 

12,776.593 

36.438.651 

8,868,913 

6,113,538 

2.142.488 

East  Germany  

18 

177,193.570 

6.814,662 

6,779,371 

3,086,878 

1,746,767 

5.649,916 

467,466 

1,267,467 

2.240 

Rumania  

32 

551,310.509 

14.906.760 

14,536,878 

6.501,238 

4,132,793 

13.380,816 

2.973,673 

1.905,770 

613.978 

Union  of  Soviet  Socialist  Republics  

55 

617,147,222 

26.729,509 

25,960,036 

11,647,887 

6,631,626 

19,395,722 

3.632,278 

3,475,941 

614.516 

Other  

133 

1,111,241,362 

49.680,540 

47,984,697 

21,623.573 

12.460.579 

35,130,939 

8.701.893 

5.915.540 

2.142,487 

37 

216,187,697 

14,197,332 

13,489.569 

6.115.006 

3,470,099 

8,093,667 

2.169.485 

1.647.254 

246.756 

1,623 

1,990,666,905 

103,093,765 

100,263,943 

45,134,616 

22,428,937 

61,789,862 

16,025,408 

11,326,550 

3,983,962 

North  Africa,  total   

193 

1,526,253,544 

73,049.942 

71,102,967 

32,154,151 

18.238,807 

49,685.049 

14.268.863 

7,906.317 

3.078.764 

72 

833.101,404 

35.712.961 

34.674.665 

15,610,030 

8.339.682 

23.505,335 

6.485.012 

3.325.503 

1.354.932 

Egypt  

109 

1,111,891,880 

56.436,010 

54.697.204 

24,726,548 

15,036,740 

39,873,858 

10.925.894 

7.101.999 

2.500.796 

Libya  

58 

662,597.599 

45,239.487 

43.796.970 

19.852.499 

12,781,491 

32,209.674 

10.390,043 

5.127.505 

2.403.145 

Morocco  

81 

921,645,435 

47,133,581 

45.685.093 

20.677,601 

13.132,578 

35,115,053 

8.893.634 

6.583.990 

1.977.610 

Other  

76 

892.934,976 

44.051.025 

42.599.731 

19.249.866 

12,454.219 

33.455,108 

9.422.992 

5.208.233 

2.166.814 

91 

1,064,933,513 

52,235.389 

50.581,333 

22,872.918 

13,261,636 

36.051.179 

9.425.362 

6.126.671 

2.205,242 

17 

293.981,189 

1 7,883,585 

17,253,813 

7,768.039 

4,719.324 

12.010,619 

2.956,050 

2.344.587 

613.877 

65 

867,401,154 

42,335.012 

40,911,062 

18,511.689 

1 1 ,048.058 

30.170.443 

6,495.969 

5.931.266 

1.346.917 

20 

464.615,613 

31,464.802 

30.607,234 

13.881.350 

9,039,695 

22.666.071 

7,897,343 

3.604,527 

2.195.670 

12 

195.490,979 

20,569,530 

19,861,994 

8,965.992 

5,916.968 

13.800.403 

3,041.892 

3401,926 

613.859 

Other  

38 

621.640,093 

39,227.937 

37,830.500 

17,122,840 

10,603.956 

26.565.328 

6,719.908 

5.214,654 

1.290.989 

Footnotes  at  end  of  table 


Corporate  Foreign  Tax  Credit,  1980  75 
RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  —  Total  Assets,  Income,  Tax  and  Credits  and  Foreign  income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 


(All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Country  and  DISC  dividends 

Number  ol 
returns 

Total 
assets 

Income  and  taxes  from  all  sources 

Net  income 
(less  deficit) 

Income 
subioct 
to  U.S.  tax 

Regular  and 
sltornative 
tax 

Foreign  tax 
claimed 

1  axable 
income 
(less  loss) 
from  foreign 
sources  before 
loss  recapture 

Foreign  taxes 
accrued 

Foreign  taxes 
deemed 
paid 

Reduction  (or 

certain 
foreign  taxes 

(') 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Africa  —  Continued 

West  and  Central  African  countries,  total  

199 

1,473,528,670 

77.308,475 

75.063.878 

33.952,492 

18,489,897 

50,526.757 

13.555,775 

9,241,933 

3,584,071 

28 

503  225  101 

23,426,653 

22.530.383 

10.155.202 

6,570,515 

18,414,292 

4.454,633 

3,725,185 

1.723,335 

28 

556]S77!991 

36,304,774 

34,980.035 

15,872,797 

10,429,272 

26,356.500 

6.433.828 

5,739,506 

1.541.422 

77 

907.500.043 

50.516.602 

48.920.413 

22,106,812 

12.429.010 

33,473,118 

8.165,289 

6,714,696 

2.208,238 

96 

1.030,564.413 

54,810,228 

53,162,914 

24,010,436 

14,792,396 

39,167,836 

10,956,349 

7,302,676 

3.061.574 

45 

678.695.701 

41.110.787 

39,812.606 

18.055,859 

11.590,873 

30,326,327 

6,860.457 

6,691,583 

1,959.925 

Other  

105 

1.035.024.787 

56.939.198 

54.955.494 

24,901,539 

15,252,169 

40,790.996 

10,758,358 

8,129,068 

3,348,124 

Southern  Alnca,  total  

1,497 

1,597.657,327 

81 .862.245 

79.635.141 

35,852.435 

17,452,019 

49,009.796 

11.286.609 

9,143.650 

2,177,641 

9 

213,498,771 

12.514,083 

12.306,837 

5.533.01 1 

3,788,919 

9.268,041 

2.619.504 

1.940.876 

613,859 

South  Africa  (including  South-West  Africa) . 

1,474 

1.457,519,704 

79,878.822 

77,702.580 

34,971,238 

17.184,061 

47,118.686 

11.028,785 

9.051,827 

2,168,489 

Zambia  

37 

546.963,152 

20.239.649 

19.719,009 

8,871,719 

6.039.749 

17,364,348 

3,758,129 

3,461,880 

1,037,105 

Zimbabwe  

19 

199.797.593 

7,923,934 

7.630.226 

3,356.909 

2,224,874 

6.254,000 

2,312,238 

623,711 

613.859 

Other  

22 

193.529.104 

10,869,392 

10,602,090 

4.731,195 

3,192,205 

8,267,930 

3,836.444 

744,852 

869.751 

Africa  not  allocable  

28 

248.836.809 

6.062.517 

5,919,057 

2,664,854 

1,490,648 

4,651,316 

1,811.966 

197,540 

247.151 

Asia,  total  

2,006 

2,692,575,899 

122,938,613 

118,705,602 

53,265,591 

23,739,153 

66,848,436 

16,355,736 

12,202,133 

3,851,289 

Middle  East  total 

707 

1.924.413.510 

87.636,507 

85,043,760 

38,296,340 

19,282,819 

54,096,202 

12,555,601 

10,549,837 

3,250,660 

8ahr3in 

49 

876.472.411 

35,831,059 

34,335.567 

15,490,1 10 

9,679,014 

26,755,584 

5,167,221 

5,284,724 

1  040  800 

98 

1 .048.666,01 5 

58,41 1,401 

56.892.489 

25]773]479 

14,019,937 

37,757,944 

10,260,440 

6,616,849 

2.499,218 

1  an 

33 

387,978,087 

3l]999]082 

31,061.120 

14,068,866 

9,189,252 

23!l88]0O4 

6,486.592 

4,404,387 

1,890.323 

Israel 

495 

1,153,782,228 

35,782.013 

35.148,902 

15,687,872 

8,459,824 

26,671,602 

7,651.667 

3,069,539 

1.739.961 

Kuwait 

68 

874]348]047 

44.148.357 

42.693.01 1 

19,264,722 

11,990,557 

32,140,604 

8.180,089 

6,687,734 

2,816,300 

1 ahannn 

58 

841,197,920 

36,865.1 53 

35,217,808 

15,923,644 

9,559,715 

26,708,078 

4,672,481 

5,670,102 

1  039  244 

27 

507,463,014 

23,519,080 

22,764.567 

10,229,084 

6,439,735 

18,023,464 

3,523,813 

3  461  220 

620  947 

c       .    .     .  . 

1 98 

1  1 30  770  988 

54,287,845 

52,398.830 

23,603,255 

1 2,868,076 

36,416,921 

8,278,245 

6,825,389 

2,223,803 

78 

RfiO  7R0  Q1Q 

5l]245.948 

49^21  ^365 

22,452,619 

13J90.151 

34,897,431 

9!937]291 

6,109,346 

2]539]067 

Other  areas  of  Arabian  peninsula 

45 

771  1 55  956 

38,712.933 

37,237,418 

16.859,064 

10,587,001 

28,181,875 

7,265,529 

5,016,981 

1,956,076 

Other  v 

78 

794^384,945 

38,162,613 

36,731.100 

16,598.797 

9.287,722 

26,372,817 

5,088,034 

4,759,339 

625,209 

Southern  and  Southeastern  Asia  total 

597 

2  230  1 66  20C 

102  136  103 

98,920.71 5 

44  419  246 

21,686,997 

60,820,303 

14  552  792 

11  416  781 

3.405,569 

25 

245  942  962 

1 1  977  919 

1 1  804  740 

5  304  652 

2  408  034 

7  975  832 

1  088  922 

1  438  822 

75  334 

.  jj™  '  "' 

186 

1  211  370  028 

60,887,81 5 

58,968,539 

26.617.850 

14,857,377 

40,656,567 

9  004  442 

7,800,051 

1,555,254 

1 92 

1  57n  ^75  RfiT 

71,321.242 

68,951,538 

31,117.159 

18,594,423 

50,521,295 

13,394,575 

9  325  788 

3,382,647 

MilnMifl 

152 

1  340  167  754 

61,365,551 

59.667,248 

27.004,057 

14  134  457 

39,265,674 

9,954,939 

6  341  550 

2,166,839 

Pakistan 

99 

993  352  853 

53J7732 

5V472]899! 

23]276]859 

14.665.814 

38^041  ]434 

10A73[283 

7]006!912 

2I388J22 

Philippines  

336 

1,775,824,571 

79,721,683 

77,245,448 

34,759.714 

17,399,598 

49,235,939 

1 1 ,446,845 

8.555.821 

1,810,821 

233 

1  ftQ7  Sdd  SQQ 

68,044,237 

65,881,081 

29,785,603 

14,843,051 

42,985,481 

9.241,689 

7.239.315 

1,395,114 

Sri  Lanka  

34 

633,152,916 

31,291,551 

29,990,452 

13,561,367 

8,707,708 

23,004,920 

4,550,760 

4,815.290 

1,044.048 

Thailand  

177 

1,444,730,189 

63,306.763 

61,140,462 

27,677,889 

14,919,315 

42,091,113 

10,271,035 

7,058,497 

2,221,379 

Vietnam  

4 

142.349,371 

19.843.643 

19,223,120 

8,668,573 

5,538,494 

12,398,200 

3,053,430 

3,038,742 

674.589 

Other  

45 

638.269.312 

32,694.748 

31,603,154 

14,294,706 

8,864,241 

24,018,606 

5,906.103 

4,446,440 

1,351,618 

Eastern  Asia,  total   

1.498 

2,519,175,599 

115,618,251 

1 12,031 ,01 1 

50,303,654 

22,728,232 

63,786,813 

1 5.380,986 

12  004,833 

3,724,153 

fMA  71ft  7£Q. 
Oo4, 1  ID,  /DO 

47,518,369 

46,096,716 

20,870,782 

12,927,376 

32,684,045 

9,461 ,625 

6,175,010 

2,408,052 

Hnnn  bCnnn 

255 

1,571,640,214 

67,555,973 

65,312,289 

29,578,137 

14,602.921 

42,462,331 

8,466,510 

7  524  815 

1  294,663 

1,389 

2,393,814,017 

111 ,029,746 

107,576,884 

48,282,438 

21,639,451 

60,907,195 

13  994  857 

1 1  882  651 

3  327  736 

Q/m ith  Vnraa    Pamihlir  ril 

184 

1,495  961,007 

70,550,141 

68,382,945 

30,986,175 

16,700,340 

46,767,669 

11,094,997 

9,229,353 

3,134,547 

219 

1  526  840  479 

66i920]349 

64]605]l18 

29^1 74^284 

16i335[516 

45!665]426 

1li412]941 

8]450[465 

3[276fl22 

Other 

30 

1 16,757,228 

2,944.963 

2,886,153 

1,225,137 

364,271 

1,631,205 

156,971 

222,039 

305 

Asia  not  allocable  

17 

278^971  !l  26 

2,167.890 

2,039,544 

915,996 

819,354 

3,311,336 

712,737 

85,689 

5,320 

1,094 

2,367,336,941 

108,300,890 

,aj  ,,a  coo 

104,738,683 

47,126,439 

20,764,505 

58,716,513 

14,327,708 

10,019,906 

2,697,266 

Australia  

968 

2,326,609,937 

103,248,495 

99.740.167 

44,862,768 

20,636,636 

58,175,778 

14,226,230 

9,990,533 

2,692,963 

New  Zealand  

371 

1,408,989.910 

72,695.684 

70,511,881 

31,811,185 

14,921,452 

41,632,589 

9,252,462 

7,625,880 

1,554,613 

Other 

83 

675.992.989 

42,578,418 

41,032,752 

18,608.181 

10,548,579 

26,142,811 

6,734,079 

5,115,191 

1,283.844 

Puerto  Rico  and  U.S.  Possessions,  total  

517 

1,887,147,336 

76,864,142 

73,550,836 

33,001,612 

15,102,149 

43,893,313 

8,482,550 

7,986,592 

1,276,819 

472 

1.843.982.879 

75.006,376 

71,851,894 

32,239.045 

14,820,948 

42,245,387 

8,305,784 

7,904,997 

1,276,819 

U.S.  possessions,  total  

127 

1,091.056,001 

40,469,829 

38,327,597 

17,270,417 

9.911,854 

28.177,149 

5,029.167 

5,631,161 

1,041,422 

American  Samoa  

14 

165,886.163 

12,366,989 

11,948,744 

5,466,925 

2.865,481 

8,440,375 

736.144 

1,988,846 

17 

Guam  

70 

745,892,394 

31,516,396 

30,044.500 

13,545,367 

7,858.497 

21,643,835 

4,075.164 

4.122,299 

614,702 

Virgin  Islands.  U.S  

72 

894,379,719 

27,470,369 

25,946.582 

11,653,135 

7,098.245 

20,050,381 

4,134,958 

3,933,566 

1,041,422 

Other  

9 

163.664,495 

6,280.386 

6.250,658 

2,869,735 

1,742,619 

4,808,271 

491,441 

1,254.063 

943 

2,400,165,767 

104,618,699 

101,265,148 

45,490,019 

22,076,328 

61,952,345 

15,340,376 

11,424,659 

3,760,740 

DISC  dividend*  

138 

368,370,279 

25,818,468 

24,962,730 

11,123,314 

4,334,845 

11,720,756 

3,752,530 

1,307,466 

621,957 

630 

2,327,020,029 

103,071,791 

100,010,748 

45,022,624 

22,108,927 

62,377,875 

15,711,421 

11,099,848 

3,824,360 

Footnotes  at  end  of  table. 


76  Corporate  Foreign  Tax  Credit,  1980 

RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  —  Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars) 


Country  and  DISC  dividends 

Income  and  taxes  from  all 
sources  —  Continued 

Income  and  taxes  from  specific  geographic  area  or  country 

Canyover 

Foreign  tax  credit  computed 

Gross  income  excluding  branch  operations  and  specially  allocable  income  (less  loss) 

Before 
reduction  for 
international 

boycott 
operations 

Reduction  for 
international 

boycott 
operations 

Total 

Dividends 

Drvidend 
gross-up 

Interest 

Rents, 
royalties,  and 
license  tees 

Service 
income 

(11) 

(12) 

(13) 

(141 

(15) 

(16) 

(17) 

(18) 

(19) 

All  geographic  areas  total 

A  Oin  7QQ 
IU,  t  OO 

24,881,344 

2,795 

86,077,698 

19,823,516 

12,644,525 

12,509,769 

7,180,244 

12,380,812 

3,841,269 

2  690 

iu.hoz,  1  oy 

1  IfiQ  015 
1 ,  3TOyiM3 

1  627  214 

737  416 

___ 

437,628 

23,547,832 

2,794 

11,617,079 

1,625,680 

828,659 

3,503,011 

717,526 

827,728 

3,562,252 

19,906.203 

2,740 

2.456.646 

326,830 

247,122 

1,165,459 

321.848 

202,161 

3,620,914 

20,316,189 

2,578 

1,121.838 

549,582 

222,176 

142,936 

70.243 

49,845 

A  1  An  ceo 
1 ,  f  4U,Ot>c 

5,798,055 

— 

1.198 

276 

188 

50 

42 

553 

Costa  Rica 

1  om  qa  a 

i  ,yy  i  ,y  1 4 

12,934.356 

960 

28.232 

1,281 

556 

15,762 

4.683 

445 

El  Salvador  

a  a/\^  to  a 
1  ,8UO,/Ol 

10.180.789 

1,587 

14.794 

895 

264 

2,535 

1.952 

388 

Guatemala   

2,51 3,544 

14,638,337 

1,776 

84.873 

7,704 

5,609 

19,401 

4.737 

1 1 .042 

Honduras  

2,008,895 

11.156,706 

1,409 

20.286 

1,427 

594 

8.337 

2.869 

531 

Nicaragua  

0  709  QP.A 

10,377,205 

711 

20.895 

564 

422 

11.564 

695 

368 

Panama  (including  Canal  Zone) 

2,408,282 

15,969,516 

2,570 

949,417 

536,740 

214,199 

84,810 

55.109 

36,474 

Not  allocable  

100 

186,431 

— 

2.143 

696 

344 

478 

157 

45 

Canbbean  countries,  total  

3,513,186 

17,876.575 

2,455 

2,705,087 

102,139 

59.863 

322,230 

19,703 

22,134 

Cayman  islands  

1  a  an  cno 

11,489,185 

361 

324,075 

40,085 

2,693 

277.988 

320 

1.239 

Dominican  Republic  

1,438,585 

7,801,838 

929 

85.517 

18,648 

17,877 

8.081 

3,965 

2,283 

Haiti   

444,382 

5.005,658 

76 

12.587 

12 

5 

338 

384 

6,055 

Jamaica  

2,051,404 

11,780,895 

1,502 

1 18,235 

707 

251 

6,993 

5,937 

440 

Tnnidad  and  Tobago  

3^231  ]979 

13!473,767 

1706 

2,141,189 

41.379 

38.406 

1 3,046 

7.820 

8.829 

Other  

1.844.791 

9.895,769 

317 

23,484 

1,307 

630 

15,784 

1.276 

3.289 

South  America,  total  

3,866,572 

OO  ROO  7Q7 

££,030,  /y  i 

3, 1  Oo,  JDO 

642  913 

299  497 

1  71A  AC? 

305,576 

551 ,036 

Argentina  

3.474,762 

2^59 

Bolivia  

3.216.457 

13,997.287 

199 

7o[oi2 

l]098 

58 

20^620 

1^395 

566 

Brazil  

3.554.457 

18.357,942 

2,398 

1,278,877 

301,115 

157.579 

615,845 

77.041 

59.159 

Chile  

2.545.571 

16.190.361 

1,411 

191,385 

33,541 

11.752 

95,733 

16,461 

16,758 

Colombia  

1  111  QQQ 

0,00  I  ,399 

17.889,746 

2,225 

286,746 

46,376 

23,030 

84,962 

25,945 

18.945 

Ecuador  

i  a  tin  non 

14,365,386 

1.711 

320.320 

6,715 

1.097 

59,119 

6,770 

13,049 

Paraguay 

9,229,210 

76 

20.031 

1,807 

1,332 

14,004 

581 

-17 

Peru 

3,571 ,323 

17,213,769 

2,229 

917.682 

19,963 

14.379 

50,133 

8.977 

13,819 

Uruguay  

10,752,925 

1,082 

20.549 

7,695 

2,502 

6,107 

3.901 

562 

Venezuela   

19,794,904 

1.930 

1.247,280 

103,394 

50.856 

469,438 

55,679 

409,718 

Other  

1,123,045 

8.080,906 

30,580 

453 

182 

7,703 

3.872 

748 

Latin  America  not  allocable  

'610!300 

3,721.858 

76 

170,152 

4,215 

— 

137,534 

157 

2.552 

Lnner  western  nemispnere,  toiai  

3,713,419 

20,956,844 

2,607 

2,397,023 

941,064 

202,454 

1,139,575 

11,529 

10,615 

Bahamas  

2,531,685 

15,640,655 

1.413 

1 ,029,298 

126,474 

48.168 

838,742 

3.870 

515 

Bermuda  

3,304,734 

16,459,803 

2,283 

704,333 

509,218 

90.587 

64^814 

3^628 

1.982 

Netherlands  Antilles  

3,033,517 

14,549,583 

1,735 

418,403 

303,619 

63.299 

26,132 

3.059 

7.913 

Other  British  West  Indies  

1,121,736 

7,941,940 

74 

146,515 

687 

144,222 

473 

170 

Other  

1,569.659 

8,145.939 

317 

98,474 

1,065 

400 

65,665 

496 

36 

Europe,  total  

4,044,842 

23,994,832 

2,794 

27,116,890 

8,365,986 

6,004,500 

3,457,517 

3,702,399 

1,042,834 

Common  Market  countries,  total  

A  |"\0,Q  QQA 

23,928.387 

2,794 

23,250.791 

7,046,994 

5,451,066 

2.717,048 

3,206.670 

683.209 

Belgium  

19.341,025 

2,157 

1 ,094,551 

343,599 

277.522 

107,119 

195.904 

93.828 

Denmark  

1  997  574 

12.666,869 

1,843 

218,811 

54,472 

36,021 

27,965 

45,808 

5,259 

France  (including  Andorra)  

3!612[l56 

18,328,837 

2,762 

2,040,526 

483,812 

468,857 

212,645 

679,422 

93.357 

Ireland  

2,378,697 

13.563.665 

1.782 

1 1 9,920 

24,757 

4.761 

18,031 

42.995 

1 0,288 

Italy  (including  San  Manno)  

2,680,195 

17,423,027 

2.617 

1,342,444 

518,980 

259,495 

151,395 

324.478 

35,289 

Luxembourg  

1 ,474,395 

7,211,795 

361 

113,096 

33,748 

19.613 

41,300 

7.559 

887 

Netherlands  

2,667,615 

18,849,782 

2.346 

2,911,919 

1,206,110 

945.060 

108,498 

258.490 

6,811 

United  Kingdom  

3,902,675 

23,425,702 

2.794 

11,049,198 

2,806,845 

1.817,478 

1,881.904 

984,885 

368.212 

West  Germany  

o.  /  Ot  ,yov 

20.232,879 

2.757 

4.337,779 

1,574,657 

1 ,622,260 

148,885 

666.689 

69.278 

Common  Market  not  allocable  

62.146 

— 

22,548 

15 

19,306 

440 

— 

Other  West  European  countnes  total 

O  7QC  O  A  C 

J,/yo,c4D 

22.785,307 

2,761 

3,461,691 

1,317.029 

550,471 

557,219 

463.228 

216.119 

Austria  

2,242,604 

13.812,020 

1.350 

175,219 

61.608 

48,874 

12,575 

37,345 

6,118 

Finland  

2,185,989 

11.128,053 

903 

69,443 

13.385 

14.641 

8,396 

30,275 

192 

Greece   

2,138,773 

12.303,176 

1.322 

94,232 

32,471 

6.337 

20,095 

1 1 .956 

12,585 

Liechtenstein  

75,078 

2,009,225 

637 

53,211 

32,667 

18.1 10 

2,213 

195 

Monaco   

375^95 

l!616]510 

6^880 

372 

250 

713 

309 

4.438 

Norway  

3.367,854 

17,794,266 

1,520 

475,858 

44,916 

22.335 

143,935 

32.618 

37.875 

Portugal  

2,938.735 

1  a  no7  fi<*9 

2  1 76 

54  252 

13  686 

6,935 

7,905 

1 4  436 

3  192 

Spain  

2.801.126 

1  671 

539  817 

150,726 

55,266 

111 ,525 

108  60S 

76  323 

Sweden   

2.157,935 

1  O.            1  AA 

1  80E 

Ofi/l  17fi 
cDV.J  /  O 

81  89C 

39  019 

32  041 

85  917 

15  377 

Switzerland  

3.528.890 

18,946,959 

2.156 

1,505,374 

882i741 

336^628 

65^427 

129,61 1 

10.276 

Turkey  

1,894,528 

12[386!l05 

591 

75,274 

2,081 

1.914 

12,349 

3,659 

49!  176 

Other  

2,204,841 

10,544,022 

4,219 

435 

151 

1.384 

1,464 

538 

Not  allocable  

89,614 

382,483 

5 

147.535 

52 

11 

138.662 

6.832 

29 

East  European  countnes.  total  

2,071,545 

1  O  777  f\AO 

782 

OTc  fioq 

1  96G 

2  962 

166  027 

18  284 

East  Germany  

38,964 

1  746  936 

4 

16,504 

1.39C 

971 

1 1  61 4 

20C 

75 

Rumania  

77.026 

4]  132793 

1 

6!  172 

5^543 

1,148 

864 

Union  of  Soviet  Socialist  Republics  

706,223 

6,631.794 

1 

63.497 

23.534 

3,871 

12.193 

Other  

12.461.525 

778 

147.457 

573 

1.991 

125.335 

13,066 

5.571 

Europe  not  allocable  

611.976 

3,470.099 

168.779 

1 

17.223 

14,217 

124.803 

3,783,182 

22,442,257 

2,738 

6,568,165 

878,243 

1,630,941 

240,932 

127,851 

575,827 

North  Afnca,  total  

3.595.913 

18,250,695 

1,421 

2.866.926 

13.991 

12.072 

57,644 

10,125 

198.992 

Algeria  

1.475.066 

8,340,202 

352 

95.673 

14,391 

1,956 

32.302 

Egypt  

2.646.541 

15.036.913 

6 

1.421.446 

6.591 

4,343 

13.613 

3.518 

33.304 

Libya  

3.134.054 

12.792,427 

636 

1,241.087 

22,305 

1.825 

13.632 

Morocco  

2,476.706 

13,133,177 

432 

117.410 

1,411 

1.209 

2,520 

1,544 

107,310 

Other  

2.297,166 

12.454,463 

76 

-8,690 

5.989 

6.520 

4,815 

1,282 

12,445 

East  Africa,  total  

2,412,151 

13.262,508 

705 

104,820 

33,709 

28.751 

3.012 

3.328 

5.688 

Ethiopia  

808.122 

4,719.324 

962 

172 

69 

Kenya  

1,967.030 

11.048.929 

704 

34.633 

10.771 

9.003 

2.330 

1.843 

918 

Tanzania  

1 ,548.482 

9.039.695 

24.719 

6.878 

6.544 

37 

23 

2.391 

Uganda  

727.926 

5.916.969 

1 

26.71 1 

13.995 

12,117 

17 

Other  

2,289.372 

10,603,956 

17.795 

2.064 

1.086 

456 

1.392 

2,578 

FootnotM  at  end  of  table. 


Corporate  Foreign  Tax  Credit,  1980 
RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  —  Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Country  and  DISC  drvtdends 

Income  and  taxes  from  all 
sources  —  Continued 

Income  and  taxes  from  specific  geographic  are 

a  or  country 

Carryover 

Foreign  tax  credit  computed 

Gross  income  excluding  branch  operations  and  specially  allocable  Income  (re 

ss  loss) 

Before 
reduction  for 
international 

boycott 
operations 

Reduction  for 
international 

boycott 
operations 

Total 

Dividends 

Dividend 
gross-up 

Interest 

Rents 
royalties,  and 
license  lees 

Service 
income 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

West  and  Central  African  countries,  total  

3,475,482 

18.502.44S 

2,085 

3,015,071 

562,815 

1 ,429,529 

157,869 

21 ,616 

355.591 

Gabon  

1.558.120 

6  571  223 

708 

87,357 

1,134 

1J23 

393 

5 

8,849 

Ghana  

2,026,150 

10,429,272 

1,464 

746 

26 

355 

2.866.599 

1 2  439  662 

385 

527.42S 

384,378 

3,188 

134  10fi 

3  744 

373 

3.205.340 

14.803.551 

688 

1,917,309 

142^91 

1. 397^472 

4J331 

11.004 

27,328 

Zaire  

2.204.984 

11.591,177 

304 

36,400 

7,305 

5.887 

3,451 

687 

15,374 

Other  

2.478.805 

15,252,393 

56 

445.111 

27,607 

21.260 

14,339 

6.150 

303,31 1 

Southern  Africa  total 

3.090.763 

17.464,830 

2,231 

577,404 

267,712 

160,577 

21,631 

91,665 

15  136 

Malawi  

82.913 

3,788.924 

5 

2.212 

1.044 

782 

295 

73 

South  Africa  (including  South-West  Africa)  

3.090,141 

17.196.868 

2,226 

565.069 

265.353 

159,191 

14,607 

90,543 

15.048 

Zambia  

504.963 

6.040.381 

632 

1^292 

511 

301 

321 

626 

59 

92,723 

2.224,930 

55 

525 

8 

178 

220 

28 

Other  

82.913 

3.192,205 

— 

8,307 

797 

304 

6,230 

203 

Africa  not  allocable  

37,981 

1.490,653 

5 

3,945 

16 

11 

776 

1,117 

220 

Amim  tatal 

4,036,424 

qi|  TCI  lift 

23,753,239 

2,794 

4  A  ■"ill  O  1  C 

3,932,482 

Z,1Z4,43r 

1,143,848 

1,154,655 

1  70A  flic 

p  QOQ  PP1 

19,285,541 

2,474 

5,011,349 

1,505,330 

19,063 

122,631 

55,189 

3,021 ,200 

1 .902,221 

9.679,099 

5 

48,481 

— 

— 

21,646 

1,644 

543 

2,577,544 

14,020,316 

378 

90,027 

56,082 

268 

9,883 

622 

10,047 

1.431,847 

9,189,324 

72 

1 1 ,493 

962 

8,208 

6,358 

360,014 

8,461 ,151 

1 ,080 

85,204 

13,660 

6.204 

47.530 

10,210 

10,448 

2,123.959 

1 1 ,991,010 

285 

42,303 

1,230 

201 

9.535 

1,355 

2,306 

1  ftfin  rbq 

I  ,Oij\J,OW 

9.559.845 

130 

23.698 

216 

120 

3.722 

2,852 

405 

Qatar  

687  318 

6,439,735 

— 

18.128 

4,232 

4,382 

634 

1.032 

1.040 

Saudi  Arabia  

2.363,851 

12,668,702 

459 

3,881,034 

1,427,190 

6,593 

17,644 

19.608 

2,591.259 

United  Arab  Emirates  

2]376!228 

13,190,387 

69 

755,387 

1.109 

57 

8,144 

5.587 

389.464 

Other  areas  of  Arabian  peninsula  

2.166,979 

10,587,006 

5 

42,961 

347 

1,804 

600 

5,033 

1.914,198 

9,288.590 

701 

1 2.634 

1,263 

1,237 

1.126 

3.471 

4,297 

Southern  and  Southeastern  Asia,  total  

P.  7*5*3  ftl>7 
O,  /  D  J  .UD  / 

21.701.013 

2,756 

4.523.222 

1,043,844 

1,195,722 

174.530 

166.225 

360,259 

Bangladesh  

222  068 

2,408.149 

— 

6.604 

20 

51 

95 

218 

3,011 

India  

P  RA7  flftfi 

14.860.083 

2,109 

128,590 

17,963 

22,612 

9,550 

15.112 

31,816 

Indonesia  

18.607.354 

2.350 

3.434,578 

876,868 

1 ,090.720 

30,099 

41,903 

109,283 

Malaysia  

21460736 

14,136.540 

1,916 

120,781 

28,145 

21,216 

3,325 

10,271 

1 4,825 

Pakistan  

3,249.073 

14,676.756 

643 

50,864 

7,281 

8,947 

2,658 

764 

14,633 

Philippines  

3,585,773 

1 7  4 1 2  953 

2  094 

O  lv,f  03 

42  514 

21  864 

76  253 

34  1 19 

99.547 

Singapore  

2,523,644 

14]&45]561 

2^510 

309.156 

46]626 

15^171 

34^38 

51^741 

35,042 

Sri  Lanka  

1,946,399 

8,707,713 

5 

11,906 

298 

205 

2,913 

93 

5,539 

Thailand  

2,455,287 

14,921,767 

2,285 

103,725 

24,107 

14,907 

13.406 

11,804 

18.409 

Vietnam  

658,600 

5,538,494 

— 

— 

— 

— 

— 

Other   

1,184,442 

8.864,246 

5 

40,084 

21 

29 

1,793 

201 

28,154 

Eastern  Asia,  total  

p  QPS  41 1 

22,742,317 

2,794 

4,466,890 

982,606 

909,652 

844.123 

917,503 

413,568 

China  

12,927,381 

6 

20,626 

— 

887 

6.271 

8,108 

p  mn  ppr 

14,604,940 

1,737 

469.537 

165,309 

32,244 

95,338 

28.424 

74,592 

Japan  

3  832  840 

21,653,053 

2,794 

3,384,377 

702,462 

826,571 

616,111 

846.841 

1 53,830 

South  Korea,  Republic  of  

2]642]333 

16,701,592 

1.085 

285,512 

73,593 

39,304 

75,277 

13,116 

48.835 

2.586.971 

16,337,640 

1,473 

291,127 

39.726 

10,365 

53,748 

21,291 

127,852 

4,643 

364,272 

1 

15,71 1 

1,515 

1.169 

2,763 

1,560 

350 

Asia  net  alln^ahla 

66,976 

819,358 

5 

22,353 

702 

2,565 

15,738 

1  768 

ftTAAnlA  tfttftl 

3,775,862 

20,778,200 

2,682 

1,804,632 

485,869 

465,807 

126,268 

290,726 

56  346 

Australia  

3.769,409 

20,650.331 

2,682 

1,681,066 

445.681 

432,802 

117,237 

265,218 

50,848 

New  Zealand  

3.068,113 

14,933,773 

1,906 

94,261 

39.411 

32,712 

7,507 

24,584 

1,752 

2,119,579 

10,548,584 

5 

29,305 

776 

293 

1,524 

924 

3,745 

Puerto  Rico  and  U.S.  Possessions,  total  

3,169,255 

15,115,688 

2,733 

629,959 

177,972 

8,555 

87,299 

105,019 

96,974 

Puerto  Rico  

3,031,195 

14,834,207 

2,453 

552,729 

175.112 

8,174 

79,762 

96,366 

86,629 

U.S.  possessions,  total  

2,070,363 

9,912.963 

995 

77.230 

2,860 

380 

7,537 

8.653 

10.344 

American  Samoa  

748,811 

2,865,481 

5,559 

1 

872 

69 

Guam  

1,543,019 

7,858,502 

5 

34.585 

46 

18 

1,987 

2,661 

5,172 

Virgin  Islands,  U.S  

1.319,414 

7,099,354 

995 

31,721 

2,814 

362 

1,808 

5,120 

4,829 

Other   

848 

1.742.624 

5 

5.365 

3,740 

275 

Country  not  stated  

3,901,217 

22,089,910 

2,419 

9,872,574 

158,869 

7,033 

1,184,105 

333,122 

5,536,045 

DISC  dividends  

596,570 

4,335,397 

436 

1,564,791 

1,561,687 

3,105 

3,768,219 

22,122,668 

2,480 

13,141,977 

2,620,346 

2,553,370 

647,379 

155,554 

3,614,634 

Footnotes  at  end  of  table 


78  Corporate  Foreign  Tax  Credit,  1980 

RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  — Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Income  and  taxes  from  specific  geographic  area  or  country  —  Continued 


Country  and  DISC  dividends 

Gross  income  excluding 
branch  operations  and  specially 
allocable  income  (less  loss) 
—  Continued 

Oil  and  gas  extraction  g 

ross  income  (less  toss) 

Net  capital 
gain 

Partnership 
income 

Other 
income 

Total 

From 
extraction  of 
oil  or  gas 

From  sale  of 
business 
assets 

Dividends  from 
foreign 
corporations 

Includable 
income  of 
Controlled 
Foreign 
Corporations 

Partnership 
income 

(20) 

(21) 

(22) 



(23) 

(24) 

(25) 

(26) 

(27) 

(28) 

1,068,403 

228,191 

20,242,237 

31,098,661 

23,487,743 

261,928 

7,012,294 

200,279 

136,417 

Canada  

416,752 

10,498 

3,788,558 

1,684,753 

1,198,787 

113,896 

328,102 

42,420 

1,544 

75,916 

21,533 

4.U1  /  ,U*t> 

2,921,635 

0  OC1  Af\Q 

t.ob  l,4Uo 

3,937 

56,289 

— 

11,339 

19,660 

162.227 

— 



— 

— 

— 



Central  America,  total  

8,437 

3.828 

74,790 

674 

674 

— 

— 

— 

— 

Belize  c  

— 

— 

89 

— 

— 

— 

— 

— 

— 

Costa  Rica  

-177 

— 

5,682 

— 

— 

— 

— 

— 

— 

El  Salvador  

— 

35 

8,726 

— 

— 

— 

— 

— 

— 

Guatemala  

-  349 

51 1 

36,217 

675 

675 

— 

Honduras  

~® 

21 

— 

— 

Nicaragua  

-  75 

38 

7,319 

— 

— 

Panama  (including  Canal  Zone)  

9,045 

2.433 

10,608 

-  1 

— 

424 

Caribbean  countries,  total  

20,504 

-  2,930 

2,161,444 

1,858,506 

1,799,460 

2,756 

56,289 

— 

— 

Cayman  Islands  

171 

1,579 

60 

60 

— 

Dominican  Republic  

16.960 

15 

17,687 

— 

— 

Haiti  

5,793 

— 

_ 

_ 

_ 

_ 

— 

Jamaica  

-18 

208 

103.715 

— 



— 

— 

— 

3,562 

-  3,324 

2.031,473 

1  ,858,440 

1,799,400 

2,756 

56,289 

— 

Other   

— 

— 

1,197 

— 

— 

— 

— 

South  America  total 

35,636 

975 

1,592.870 

1 ,062,456 

1.061,275 

1,181 





AfQGntins 

4,874 

315 

183.350 

157'594 

157,532 

63 

— 

— 

Bolivia 

-36 

46.310 

33,685 

33,685 

— 

Brazil 

4,200 

—  1 ,642 

65,580 

1,061 

1 ,061 

Chile  

883 

~ 

16  258 

_  ~ 



611 

-49 

86,926 

5,104 

5,104 

— 

-  159 

- 1,121 

234,851 

217,790 

217,776 

15 

— 

— 

— 

Paraguay  

— 

-40 

2,364 

146 

103 

43 

— 

— 

— 

Peru  

252 

3,220 

644,448 

644,448 

— 

Uruguay  

~ 

—  218 

— 

~ 

— 

Venezuela  

24,976 

too  ft  on 

2.628 

2,628 

— 

Other  

— 

— 

Latin  America  not  allocable  

25  694 

Other  Western  Hemisphere,  total  

43,852 

1,533 

46,400 

121,884 

503 

— 

121,380 

Bahamas 

17,266 

517 

-6,254 

5 

5 

— 

— 

Bermuda 

22,343 

992 

10.767 

121.879 

498 

— 

121.380 

4,038 

24 

10,319 

— 

— 

— 

— 



Other  British  West  Indies  

119 

— 

843 



— 

— 

— 

— 



Other  

86 

— 

30,724 

— 

— 

— 

— 

— 

— 

376  715 

35  332 

4,131,609 

1ft  OOQ  an  7 

6,882,841 

141,867 

3,224,502 

36,47$ 

13  220 

Common  Market  countries,  total  

350,524 

7,279,068 

O.O'  0,303 

141  867 

3,210,788 

36  478 

16,401 

Belgium  

1 1 ,726 

—  227 

65,080 

— 

Denmark  

— 

— 

France  (including  Andorra)  

ina 

73*300 

10,952 

473 

10  479 

1 8  096 

213 

213 

—  2,61 1 

1,100 

1 ,436 

1,436 

Luxembourg  

9,421 

566 

— 

Netherlands  

88  692 

£OD,UOf 

1,718,028 

AH  {\Afi 
**o  1 

56  866 

1  21 1  113 

17.001 

United  Kingdom  

1  ft/17 

5  481 

o,u**o,ooc 

5,021 .000 

3  435  g6g 

83,891 

1,502,042 

-600 

West  Germany  

81.327 

16,851 

527,439 

4  699 

-  892 

487,153 

36,478 

Common  Market  not  allocable  

— 

Other  West  European  countries,  total  

22.098 

2,586 

332.940 

3,019,839 

3.009.306 

13,714 

-  3.181 

349 

226 

8,122 

13.714 

13  714 

Finland  

361 

2,194 

— 





— 

Greece   

15 

39 

10,734 

— 

— 

— 

— 

— 

— 

13 

3 

10 

— 

— 

— 

— 

— 

— 





797 

— 

— 

— 

— 

2,531 

-3,176 

194,825 

2,972.096 

2,975,278 

— 

— 

-3,181 

Portugal 

595 

7,502 





2,061 

-115 

35,424 

34,028 

34.028 



_ 



250 

226 

5,656 

— 

— 

— 

Switzerland 

13,952 

5,300 

61,439 

— 

— 

— 

— 

1,568 

78 

4,450 

— 

— 

— 

— 

Other  

-373 

3 

617 



— 

— 

— 

— 



778 

1,171 

— 

— 

— 

— 

— 

— 

East  European  countries  total 

4,026 

-7,085 

30,750 



_ 

_ 

_ 

_ 



4,254 





-1,383 





Union  of  Soviet  Socialist  Republics 

2.607 

21,291 





1.418 

-  7.085 

6,588 



_ 

66 

-122 

12.592 

4,513 

26,322 

3,083,537 

7,202,986 

5,680,288 

1,796 

1,495,374 

25,529 

349 

788 

2.572,963 

3,942,052 

3,939,883 

2,170 

175 

46.849 

174 

174 

Egypt  

48 

10 

1,360,019 

1,346,450 

1,344,495 

1.955 

-14 

775 

1.202,564 

2,591,945 

2,591,904 

41 

50 

3 

3,363 

3.466 

3,486 

90 

— 

-39,831 

-2 

-2 

147 

309 

29.677 

720 

238 

9.529 

8.846 

71 

511 

147 

10.071 

Footnote*  at  end  of  table. 


Corporate  Foreign  Tax  Credit,  1980  79 
RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  —  Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  ot  dollars] 


Income  and  taxes  from  specific  geographic  area  or  country  —  Continued 


Country  and  DISC  dividends 

Gross  income  excluding 
branch  operations  and  specially 
allocable  income  (less  loss) 
—  Continued 

Oil  and  gas  extraction  gross  income  (less  loss) 

Net  capital 
gain 

Partnership 
income 

Other 
income 

Total 

From 
extraction  of 
oil  or  gas 

From  sale  ol 
business 
assets 

Dividends  from 
foreign 
corporations 

Includable 
income  of 
Controlled 
Foreign 
Corporations 

Partnership 
income 

(20) 

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

(27) 

(28) 

Africa  —  Continued 

West  and  Central  African  countnes  total 

1.209 

24.402 

462.039 

3,260,934 

1 ,740,405 

-374 

1,495.374 

25.529 

— 

395 

74.858 

98,598 

95,475 

— 

3.123 

— 

— 

337 

— 

— 

— 

— 

— 

Liberia  

— 

103 

1.534 

194 

— 

— 

194 

— 

4 

23,451 

310.829 

2,563,567 

1 .045,977 

4 

1,495,180 

22.406 

(') 

436 

3.261 

90,294 

90,294 

Other  

1 .205 

16 

71 .22C 

Cflfl  TOO 

cna  ceo 

ouo.ooy 

-  378 

Southern  Africa,  total  

2,792 

822 

17,068 

— 

— 

— 

— 

— 

Malawi  

— 

— 

19 

— 

— 

— 

— 

South  Africa  (including  South-West  Atnca)  

2.985 

231 

17,111 

— 

— 

— 

— 

— 

Zambia  

-  193 

— 

-334 

— 

— 

— 

Zimbabwe  

91 

~ 

— 

Other   

500 

Africa  not  allocable  

15 

1 .790 

A»la,  total  

121,719 

106,060 

2,043,798 

6,718,874 

4,714,714 

14 

1,908,026 

— 

96,120 

Middle  East  total   

12.291 

59.089 

216.556 

2,507,743 

2.499.128 

8,615 

— 

Bahrain 

24.647 



— 



Iran 

-341 

6,661 

6.804 

1,971 

1,971 





— 





— 

-  4,035 

— 

— 





— 



Israel  

1.448 

-  4,297 









— 



Kuwait  



272 

27,404 









— 



Lebanon 

107 

1,193 

15,083 



Qatar 

6,809 

13.491 

4,876 

8,615 





Saudi  Arabia 

8,531 

50.945 

-  240,736 

795.002 

795,002 

— 



United  Arab  Emirates 

-9 

-44 

351.079 

1.697,279 

1,697,279 



— 



Other  areas  ol  Arabian  peninsula  

2,532 

32.645 











Other   

24 

63 

1,153 











Southern  and  Southeastern  Asia  total 

13.412 

34,41 1 

1 ,534,819 

4,165  410 

2,169,864 

14 

1,899,412 

96,120 

Bangladesh 

3,409 

4,120 

-37 

27^456 

z 



7 





Indonesia 

8,811 

5,280 

1.271,612 

3,667,432 

1,702,742 

— 

1,899.412 

— 

65,278 

Malaysia 

327 

153 

42,518 

465,614 

465.614 

— 

— 

— 

— 

Pakistan 

153 

162 

16,267 

1,520 

1 ,506 

14 

— 

Philippines 

1,077 

28.603 

12,759 

30,844 

2 

— 

— 



30.842 

Singapore  

195 

102 

125,841 



Sri  Lanka  

2,858 

— 

Thailand  

-1,303 

147 

22.248 









— 



Vietnam  

_ 

— 

— 





_ 



Other  

34 

1 

9.851 









— 



96,015 

12,560 

290.862 

45,722 

45,722 

- 

166 

5.193 

Hong  Kong 

18,171 

346 

55J  13 











64,294 

12.712 

161.558 

45,722 

45.722 

— 

— 

South  Korea  Republic  ot 

10,646 

-  523 

25,263 

Taiwan 

2,739 

25 

35.381 

Other  

8,354 

- 

- 

Asia  not  allocable  

80,035 

32.926 

266,654 

2,065.743 

2.065.324 

419 

Australia  

66,635 

32.992 

269.652 

2,065,743 

2.065.324 

419 

New  Zealand  

255 

54 

-12,016 

Other  

13,145 

-120 

9.018 

6,678 

3,138 

144,325 

Puerto  Rico  

6.648 

1,419 

98.617 

U.S  possessions,  total  

30 

1,719 

45,707 

American  Samoa  

20 

4,597 

Guam  

30 

1,894 

22,777 

Virgin  Islands,  U.S  

-195 

16,983 

Other   

1,350 

-  57,777 

-9,151 

2,720,330 

83,878 

83,878 

DISC  dividends  

OPEC  countries  (included  above)  

41,974 

86,943 

3,421,777 

11,649,877 

8,155,630 

233 

3.403,207 

90,807 

Footnotes  at  end  of  table 


80  Corporate  Foreign  Tax  Credit,  1980 

RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  —  Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Country  and  DISC  dividends 


Income  and  taxes  from  specific  geographic  area  or  country  —  Continued 


Deductions  other  than  from  branch  operations  and  specially  allocable  income 


Deductions  allocable  to  specific  types  of  income 


Total 

Total 

Rental,  royalty,  and 
licensing  expenses 

Service 
expenses 

Other 
deductions 

Total 

Research  and 
development 

Interest 

General  and 
administrative 

Depreciation, 
depletion  and 
amortization 

Other 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

38,940,201 

26,936,251 

310,963 

614,231 

4,532,287 

21,478,772 

12,003,948 

319,759 

1,382,830 

901,098 

A  QIC  noQ 

9  077  OAA 
*t*f  r,*W 

41,546 

162,841 

146,162 

1  QOC  7C.O 

1  CC7  7JB 

42,552 

100,942 

90,807 

5,924,969 

3,915,088 

110,132 

65,354 

553,206 

3,186,395 

2,009,881 

55,711 

428,172 

393,096 

1,152,717 

506,212 

29.077 

20,265 

89.638 

367,232 

646,505 

18,883 

212,301 

110,128 

348.427 

206,799 

22  939 

9,246 

38,234 

136.380 

141.628 

12,613 

16.330 

16,370 

523 

429 

9 

43 

377 

94 

16 

7 

37 

21,363 

13,037 

26 

200 

105 

12.706 

8,326 

286 

1.357 

1,490 

10,030 

7,325 

205 

228 

95 

6.798 

2,704 

973 

163 

459 

68,656 

52,693 

1,204 

543 

5,256 

45,691 

15,962 

941 

1.680 

9.097 

17,305 

9,393 

671 

759 

245 

7.718 

7,913 

278 

1.140 

1,121 

15,054 

13.308 

277 

14 

61 

12,956 

1,746 

116 

115 

303 

215.155 

110,505 

20,557 

7,493 

32,429 

50,025 

104,650 

10.004 

11,671 

3.845 

341 

110 

(') 

(') 

(') 

109 

232 

— 

197 

18 

1.498.119 

1,413,847 

21.262 

3,720 

19,307 

1,369,558 

84,272 

3.064 

26,944 

7.362 

70.077 

19,275 

77 

29 

2,430 

16,740 

50,802 

151 

19,401 

1.446 

23,895 

18,197 

525 

295 

585 

16.793 

5.698 

192 

378 

666 

3.828 

3,354 

142 

12 

1,218 

1.982 

474 

77 

32 

263 

62  320 

57  203 

394 

1,837 

134 

54  837 

5  117 

I  242 

1  271 

995 

1 ,326,788 

1 ,309,983 

20,005 

820 

12,685 

1 .276,473 

16,805 

1,271 

5,169 

3,548 

11,211 

5,835 

119 

726 

2,256 

2,734 

5,376 

130 

693 

425 

2,752,650 

1 ,764,475 

36,853 

32,113 

403,156 

«  oni  oco 
1  ,c9c,Jb£ 

no  a  ,7c 
9DO,  1  /D 

21,151 

163,518 

134,410 

421,932 

CD0.4UU 

7,811 

9,986 

9,250 

OO,  TCI 

1  CO  coo 

loo,oj£ 

4,085 

27,224 

26,059 

43,266 

26.179 

756 

84 

365 

24,975 

17.087 

245 

2.914 

6,855 

633J31 

338,094 

7,364 

1 1 ,652 

45,803 

273,276 

295!037 

6,371 

66751 

32^566 

118,784 

62,113 

3.644 

1,944 

6,957 

49,567 

56,672 

1,493 

16.526 

6.898 

271,661 

224,953 

11.446 

4,131 

8,821 

200.556 

46.708 

1,753 

4.248 

4.921 

115,169 

84,554 

2,092 

542 

3,853 

78.067 

30,614 

775 

2.223 

2,842 

9,420 

4.966 

2 

10 

11 

4.943 

4.454 

159 

270 

2.094 

269,041 

231,131 

79 

157 

7,191 

223.704 

37,910 

2.046 

10,611 

9.454 

6,367 

2.699 

15 

201 

170 

2,313 

3,668 

-17 

184 

1,097 

845.607 

521,478 

3,561 

3,161 

320,114 

194.642 

324,129 

3,658 

30.300 

37,342 

18,272 

9.907 

85 

246 

620 

8.957 

8,365 

581 

2.266 

2,281 

173.055 

23.754 

11 

2,872 

20.872 

149,301 

— 

9.078 

124,825 

828,153 

283,220 

500 

28,288 

2,031 

252,402 

544,933 

7,419 

161,867 

44,169 

411,924 

1 16,875 

33 

24.52S 

552 

91 .761 

295,049 

370 

1 1 9  367 

34  505 

151,944 

72,532 

314 

1 ,589 

1.255 

69,374 

79^413 

2.706 

19^556 

3,498 

104,239 

44,698 

Bfl 

2,1 04 

120 

42,386 

59,541 

3.734 

21.168 

5,937 

104,948 

40,780 

8 

3 

32 

40,737 

64,169 

17 

1,382 

78 

55,097 

8.336 

56 

64 

72 

8,144 

46.762 

593 

394 

150 

8,250,124 

5,351,996 

50,400 

177,487 

548,378 

4,575,731 

2,898,129 

138,658 

280,152 

214,419 

6,534,172 

4,212,582 

44,504 

136,779 

262.288 

3,769,01 1 

2.321,590 

111.021 

197,193 

174,553 

367.325 

255,762 

402 

5,271 

21,523 

228.566 

111.563 

8.815 

6,916 

15,798 

70,592 

51,940 

1,170 

1,913 

2,754 

46,103 

18.651 

476 

492 

600 

677,079 

459,977 

5.825 

29,198 

40.073 

384,882 

217.102 

15.823 

19,560 

25.198 

47,142 

35.419 

57 

1,005 

5,420 

28,936 

11,722 

257 

940 

625 

422.936 

239,252 

720 

11.635 

15,071 

211,826 

183,684 

6.818 

22,962 

19,188 

40,189 

12,423 

209 

833 

248 

11,134 

27,765 

1,691 

5.466 

5.183 

440,084 

306.998 

2,479 

16,411 

5,108 

283.001 

133,086 

8,554 

4.246 

10,074 

3,525,309 

2,224,154 

31,694 

42,879 

133,859 

2.015,722 

1,301.155 

45,170 

116.068 

74.968 

928.550 

611,710 

1,948 

27.634 

38.232 

543,896 

316.840 

23.417 

20.522 

22.918 

14,966 

14,945 





— 

14,945 

21 

— 

— 

— 

1 ,388,344 

889.962 

5,547 

38,915 

147.815 

697,686 

498,382 

27.394 

68.019 

36.096 

44,103 

27,164 

299 

2.067 

2,914 

21,884 

16,939 

443 

1.910 

1.205 

22,271 

14,974 

622 

1.395 

320 

12,636 

7,297 

142 

359 

594 

42,614 

28,329 

33 

1,542 

10,490 

16,264 

14.285 

260 

5.954 

324 

9  192 

853 

32 

92 

729 

8,339 

1,435 

1.844 

4,268 

4,606 

4,439 

4,123 

316 

166 

364,096 

339,938 

304 

1,521 

16.021 

320,093 

24,157 

448 

430 

1.388 

18,288 

12.42C 

22 

859 

263.714 

1 70.72C 

2,185 

7,262 

QO  OQ4 

^761 

6  72^ 

94.87C 

59.83S 

44S 

3,483 

10605 

45  102 

35031 

388  385 

1 76.02C 

677 

20,458 

5.553 

149,331 

212,365 

19,160 

5.66€ 

1 1.066 

56.148 

48,404 

41 

28S 

36  058 

12/116 

7,744 

349 

396 

l]887 

3.728 

2,741 

€ 

7 

2,718 

987 

3 

e 

29 

76,332 

4,121 

90S 

(') 

48 

3,168 

72,211 

24.973 

4.188 

131 

1 ,792 

1 5  302 

81  224 

s  Ann 

1200^ 

goo* 

6C 

8  93C 

^*62S 

5]60C 

2,416 

80 

409 

645 

1.282 

3,183 

(') 

304 

92 

36.629 

24,185 

460 

8.551 

15.174 

12,443 

135 

1,811 

304 

98.018 

62.858 

50 

924 

6.046 

55.838 

35,159 

97 

3,495 

3.057 

175.359 

151.002 

218 

122.973 

27.810 

24.357 

12 

8,700 

164 

1,543,714 

1,398,139 

9,419 

14,722 

373,943 

1,000,055 

145,574 

7,159 

12,975 

18,440 

843.538 

810,877 

408 

163 

151,697 

658.609 

32.661 

934 

517 

7,470 

46.703 

39.830 

(') 

12 

25.660 

14.158 

6.873 

20 

132 

71 

277.623 

265.562 

407 

54 

21,547 

243.553 

12.062 

85 

158 

3.035 

379.169 

372.165 

9.977 

362.188 

7.004 

730 

133 

4.061 

103.922 

101.647 

(') 

83 

87,158 

14.407 

2.274 

84 

82 

296 

36.122 

31.674 

1 

15 

7,354 

24,304 

4,448 

15 

13 

7 

43.113 

39.508 

6 

141 

2,469 

36,893 

3.605 

75 

693 

190 

382 

250 

1 

249 

132 

2 

1 

2 

5.125 

2.472 

(') 

44 

745 

1.683 

2.653 

47 

671 

179 

8.192 

8.139 

95 

8,044 

54 

(') 

459 

430 

430 

29 

(') 

(') 

28.954 

28.217 

6 

96 

1.628 

26,487 

737 

26 

20 

8 

Deductions  not  allocable  to  specific  types  of  income 


All  geographic  areas,  total  

Canada  

Latin  America,  total  

Mexico  

Central  America,  total  

Belize  

Costa  Rica  

El  Salvador  

Guatemala  

Honduras  

Nicaragua  

Panama  (including  Canal  Zone) 

Not  allocable  

Caribbean  countries,  total  

Cayman  Islands  

Dominican  Republic  

Haiti  

Jamaica  

Trinidad  and  Tobago  

Other  

South  Amenca.  total  

Argentina  

Bolivia  

Brazil  

Chile  

Colombia  

Ecuador  

Paraguay  

Peru  

Uruguay   

Venezuela  

Other  

Latin  America  not  allocable  

Other  Western  Hemisphere,  total .. 

Bahamas  

Bermuda  

Netherlands  Antilles  

Other  British  West  Indies  

Other  


Europe,  total  

Common  Market  countries,  total   

Belgium  

Denmark  

France  (including  Andorra)  

Ireland  

Italy  (including  San  Marino)  

Luxembourg  

Netherlands  

United  Kingdom  

West  Germany  

Common  Market  not  allocable  

Other  West  European  countries,  total  . 

Austria  

Finland  

Greece   

Liechtenstein  

Monaco  

Norway  

Portugal  

Spain  

Sweden   

Switzerland  

Turkey  

Other  

Not  allocable  

East  European  countries,  total  

East  Germany  

Rumania  

Union  of  Soviet  Socialist  Republics 

Other  

Europe  not  allocable  

Africa,  total  

North  Africa,  total  

Algeria  

Egypt  

Libya  

Morocco  

Other  

East  Africa,  total  

Ethiopia  

Kenya  

Tanzania  

Uganda  

Other  


Footnotes  at  end  oi  table 


Corporate  Foreign  Tax  Credit,  1980  81 
RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  —  Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars) 


Income  and  taxes  from  specific  geographic  area  or  country  —  Continued 


Deductions  other  than  from  branch  operations  and  specially  allocable  Income 


Country  and  DISC  dividends 

Total 

Deductions  allocable  to  specific  types  of  Income 

Deductions  not  allocable  to  specific  types  of  income 

Total 

Rental,  royalty,  and 
licensing  expenses 

Service 
expenses 

Other 
deductions 

Total 

Research  and 
development 

Interest 

General  and 
ad  mini  sir  ative 

Depreciation, 
depletion  and 
amortization 

Other 

(29) 

(30) 

(3D 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

(38) 

Africa  —  Continued 

West  and  Central  African  countries,  total 

539.853 

481,124 

8,60c 

1 1 ,691 

213,775 

247,050 

58.729 

2.710 

5,910 

5,580 

Gabon  

25.085 

22,998 

5.292 

16,874 

2,087 

38 

25 

18 

Ghana  

381 

229 

32 

196 

152 

(') 

Liberia  

34.280 

19,116 

2,907 

23 

93 

16.093 

15,164 

1,993 

3,134 

1,109 

103.548 

81,534 

2fl74 

9,083 

10,492 

59,884 

22.015 

358 

426 

2,427 

Zaire  

23.795 

16,780 

730 

1 

9,243 

6.806 

7,015 

78 

1.656 

1,957 

Other  

352,764 

340,468 

2,064 

2,585 

188,623 

147,196 

12,296 

244 

670 

69 

Southern  Africa,  total  

115.887 

65.606 

398 

6,003 

56,482 

50,280 

3,434 

5,852 

5,032 

Malawi  

632 

56 

g 

53 

576 

6 

526 

South  Africa  (including  South-West  Africa) . 

113.299 

65.121 

398 

2,718 

5,941 

56,066 

48,177 

3,299 

5,037 

4,259 

Zambia  

859 

359 

(') 

60 

298 

500 

3 

110 

161 

Zimbabwe  

98 

43 



3 

2 

38 

55 

Other  

1.000 

27 



— 

27 

972 

132 

698 

66 

1,322 

1,023 

(') 

2 

— 

1,022 

299 

5 

4 

168 

Asia,  total  

6,827,558 

3,HfO,BW> 

46,202 

85,121 

2  424  670 

9  7in  001 

Z,r  4U,VIM 

1  sin  fifio 

„_ 
42,528 

ftC  Aft 7 

Middle  East  total 

3,958,477 

3.790.512 

3.750 

4.758 

2.182.137 

1,599.867 

167.965 

1,700 

6.630 

8,260 

Bahrain 

12,614 

10,643 

54 

243 

86 

10,259 

1,971 

53 

643 

160 

Iran 

69,276 

61 ,255 

1 

150 

4.983 

56,121 

8,020 

24 

1,706 

535 

Iraq  

11,697 

— 

— 

253 

35 

^  oec 

Israel  

58,555 

106 

1,064 

43, 1 34 

35 

2,255 

365 

Kuwait  

17.680 

1 3,591 

32 

702 

-TOO 

1 ,738 

11,1 20 

4,090 

13 

1 63 

56 

Lebanon 

1 1 ,520 

10,471 

6 

1,470 

231 

8,764 

1,049 

6 

5 

13 

Qatar 

1,991 

1,330 

— 

2 

465 

863 

661 

3 

4 

19 

Saudi  Arabia 

3,436.578 

3,349,849 

3.118 

556 

2,150,764 

1,195,411 

86,728 

1,148 

1,844 

5,147 

'324^221 

ofta  ccn 

14 

546 

1 1 ,968 

Oft£  ,  O, 

1 5,572 

132 

131 

87 

Other  areas  of  Arabian  peninsula  

6,368 

4,188 

— 

— 

1,733 

2,456 

2,180 

1 1 

13 

391 

Other  

7,978 

7,003 

418 

25 

2,21 7 

4,343 

975 

23 

31 

143 

Southern  and  Southeastern  Asia  total 

1,120,480 

859,629 

36,520 

19,966 

160,344 

642,800 

260.850 

15,124 

29.428 

19,302 

Bangladesh 

2,791 

2,081 

— 

— 

1,462 

619 

710 

1 

(') 

1 

India 

52,615 

17.051 

6 

505 

6,624 

9,916 

35.564 

561 

4,650 

1,567 

Indonesia 

582,609 

531,237 

28  505 

14  648 

72,063 

415,821 

51.372 

4,284 

5,414 

7,460 

Malaysia 

40,691 

23.559 

450 

148 

4,922 

18,039 

17,132 

2,492 

1 ,657 

878 

Pakistan  

27^550 

13,823 

72 

1 

2,136 

11,613 

13,727 

639 

323 

934 

Philippines  

185,482 

128,117 

7,122 

1,887 

39,265 

79,843 

57,365 

1,131 

3,312 

2,591 

Singapore  

133,925 

75^633 

296 

2^059 

9.834 

63,445 

58^293 

5,245 

1 1 ,943 

3770 

Sri  Lanka   

6,648 

1.429 

— 

— 

23 

1,406 

5.219 

31 

46 

99 

Thailand  

55,301 

36,371 

31 

519 

7,785 

28,036 

18,930 

738 

1,408 

1,956 

248 

247 

— 

~ 

247 

2 

~ 

~ 

Other  

32,618 

Oft  ftQQ 

38 

— 

16,230 

13,815 

2,535 

3 

675 

46 

Eastern  Asia  total 

1,729,855 

643,327 

5.429 

60,053 

81,518 

496,327 

1 ,086,528 

25.704 

166.784 

36,275 

China  

19,124 

17,020 

11 

4,464 

12,544 

2,105 

34 

22 

12 

Hong  Kong 

210,780 

80,713 

39 

4,869 

3,597 

72,208 

130,066 

226 

2.260 

704 

Japan 

1,181,385 

418,651 

5.124 

50,217 

33,564 

329,745 

762,734 

19,981 

139.511 

23,288 

South  Korea  Republic  of 

113,570 

31 

1,365 

3,407 

Taiwan  

195,021 

67^40 

235 

3.587 

28732 

35]286 

127J81 

5,044 

18]957 

8.856 

Other  

9,975 

669 

3 

218 

447 

9,306 

10 

1,669 

8 

503 

344 

2,050 

420,868 

7,226 

19,687 

26,879 

367,076 

217,174 

6,935 

19  593 

15  861 

Australia  

589,168 

391,858 

7,029 

18.994 

19.216 

346,619 

197,311 

6,474 

18,837 

14.262 

New  Zealand  

20,530 

9.803 

192 

661 

289 

8,662 

10,728 

440 

713 

612 

Other  

28,343 

19,208 

6 

32 

7,375 

11,795 

9,135 

22 

44 

987 

Puerto  Rico  and  U.S.  Possessions,  total  

443,178 

325,849 

3,266 

9,248 

63,449 

249,885 

117,330 

4,028 

5,424 

5,155 

Puerto  Rico  

378.204 

267,282 

2,635 

8,402 

62,121 

194,124 

110,922 

4,025 

5,384 

4,284 

U.S.  possessions,  total  

64,974 

58.566 

631 

847 

1,328 

55,761 

6,408 

3 

40 

871 

American  Samoa  

1,672 

1,561 

450 

1,111 

111 

40.137 

35,652 

480 

95 

530 

34,547 

4.485 

(') 

3 

858 

Virgin  Islands,  U  S  

21.856 

20,063 

151 

301 

582 

19,029 

1,793 

3 

37 

13 

Other  

1,310 

1,290 

217 

1,074 

19 

Country  not  stated  

9,151,701 

7,573,335 

42,271 

51,483 

393,568 

7,086,013 

1,578,366 

11,978 

168,031 

44,030 

DISC  dividends  

397,673 

93,520 

93,520 

304,153 

2,790 

2,376 

9,234 

OPEC  countries  (Included  above)  

5,959,333 

5,396,581 

40,229 

29,602 

2,624,454 

2,702,297 

562,752 

11,437 

42,535 

61,408 

Footnotes  at  end  of  table. 


82  Corporate  Foreign  Tax  Credit,  1980 

RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  — Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Income  and  taxes  from  specific  geographic  area  or  country  —  Continued 


Country  and  DISC  dividends 


Deductions  from  oil  and  gas  extraction  income 


Taxable  income  (less  loss)  before  loss  recapture 


T 

ota 

Allocable  to 
specific  types 
of  income 

Not  allocable 
to  specific 
types  of 
income 

T 

Foreign 
branch 
income 

Specialty 
allocable 

income 
(Section 

663(B)) 

Other  than 
from  branch 

operations 
and  specially 

allocable 
income 

(39) 

HO) 

(41) 

(42) 

(43) 

(44) 

(45) 

7.124,054 

7,015,975 

108,079 

70,541,309 

21,871,325 

1,532,488 

47,137,497 

520  264 

516  814 

1  449 

a  fiin  7A5 

H|DI  U|tQ9 

468  191 

5  547  680 

1,512*761 

1,507,503 

5,259 

7,761,049 

2,000,914 

68,025 

5,692,111 







1.522,352 

200.992 

17,430 

1 .303,929 

-39 

-39 

1.014,303 

235,723 

5,169 

773,411 

— 

— 

— 

222 

-456 

3 

675 

— 

— 

— 

11,186 

3,735 

562 

6.869 

— 

— 

— 

17,682 

12,630 

288 

4,764 

— 

— 

— 

33.837 

17,090 

530 

16,217 

— 

— 

— 

3.859 

696 

182 

2.981 

— 

— 

— 

6.758 

881 

36 

5,841 

-39 

-  39 

939.013 

201.233 

3,518 

734.262 

— 

— 

— 

1,747 

-86 

31 

1.802 

1,189,113 

1.186.865 

2,248 

1,756.960 

548.876 

1.117 

1.206.967 

— 

— 

— 

641.122 

387,112 

12 

253.998 

— 

— 

— 

168.795 

106.765 

408 

61.622 

— 

— 

— 

18,422 

9.636 

27 

8,759 

— 

— 

— 

91,734 

35,633 

167 

55.915 

1,189,113 

1,186.865 

2,248 

824,225 

9,406 

418 

814,401 

12.663 

324 

66 

12,272 

323  687 

3  011 

Q  A7n  77a 

I  ,\J  I  3,  f 

o  am  7fwi 

80  991 

80  940 

51 

724  437 

1 1  573 

V%7  Qfi9 
Out  ,9uc 

8  961 

2  731 

4  631 

997 

936 

62 

ftfii  Quo 

9  803 

645746 

93,741 

19.086 

2!o54 

72^601 

3.110 

3,067 

43 

40.930 

21.390 

4,456 

15.084 

49.708 

49.708 

234,768 

28,643 

973 

205,152 

15 

15 

36.154 

25.344 

199 

10.611 

179.349 

179.225 

124 

794,482 

143,097 

2,744 

648.641 

— 

— 

— 

42,766 

28.150 

433 

14,182 

556 

556 

(') 

540.546 

132.058 

6.815 

401.673 

— 

— 

— 

69,395 

52.025 

5,061 

12,308 

— 

— 

— 

-3,340 

-436 

-2.903 







3,189,652 

1,616,915 

3,867 

1,568,870 

1  934  207 

1  316  186 

648 

617  374 

560  636 

5  758 

2.489 

552  388 

587.024 

272]507 

353 

314,164 





_ 

41.616 

-24 

74 

41,566 







66,169 

22.489 

303 

43,377 

1,291,905 

1,218,304 

73,601 

27,390,967 

8,280,740 

243,461 

18,866,766 

788,369 

714.853 

73,516 

21.541,027 

4.627.108 

197,299 

16.716,619 

— 

— 

— 

884,852 

136.591 

21.036 

727,225 

— 

— 

161,811 

10,299 

3.292 

148,219 

431 

431 

— 

1,625,905 

228.191 

34,267 

1.363,446 

178 

130 

48 

98,450 

24,690 

961 

72,779 

— 

— 

— 

1,122,962 

181,911 

21,542 

919,508 

— 

— 

— 

78.001 

4,919 

175 

72,907 

166.158 

146.125 

20,032 

2,634,785 

147.201 

15,749 

2,471.835 

596.505 

545,452 

51,053 

11,347,226 

3,772,837 

50,500 

7,523,889 

25.098 

22.715 

2,383 

3.579,205 

120.219 

49,757 

3,409,229 

— 

— 

— 

7,830 

248 

7.582 

503,535 

503.450 

85 

5.748.299 

3.632.542 

42,411 

2,073.347 

751 

667 

85 

143,601 

9,224 

3.260 

131.116 

— 

— 

— 

48.356 

1.555 

-371 

47.172 

— 

— 

— 

137.182 

84.160 

1,404 

51.618 

— 

— 

— 

45,943 

1.904 

20 

44,019 

24.745 

22,471 

2.274 

481,423 

481,423 

3.532,412 

3.417.596 

3.054 

111,763 

40.507 

3.715 

826 

327  580 

39  335 

12141 

276  1 04 

186,771 

9  525 

1 1  740 

1  DS.jW 

1,171,965 

44  789 

10  187 

111ft  QAQ 
1 ,  1  I  0,909 

1 8,098 

- 1  150 

1 21 

1 9  127 

V045 

525 

29 

492 

_ 





70.097 

-1.106 

71,203 

98,377 

1 1.501 

3  496 

Ot},OOV 

7.701 

1.20C 

« 

6  500 

4  032 

3  327 

132 

573 

18  754 

-  8  827 

713 

26  868 





_ 

67^890 

15^801 

2.650 

49^439 

3,264 

9,589 

255 

-6.580 

1,135,169 

1,134,783 

386 

7,939,296 

2,899,652 

15,192 

5,024,451 

1.012.872 

1,012,486 

386 

3,474,284 

1.449.025 

1,872 

2,023.387 

69 

69 

49.987 

949 

67 

46,970 

223,882 

223.882 

1.181.586 

37.034 

729 

1.143,823 

787,626 

787,240 

386 

2.265.673 

1.402.922 

833 

861.918 

1,297 

1.297 

18.458 

4,907 

63 

13.488 

-2 

-2 

-41.419 

3,214 

180 

-44,812 

66.499 

4,713 

79 

61.707 

2.503 

1.885 

38 

560 

43.062 

13.497 

58 

29,507 

16,517 

-  10 

1 

16,526 

26.470 

203 

14 

26.252 

-  22,053 

-  10,863 

-32 

-11,158 

All  geographic  areas,  total  

Canada   

Latin  America,  total  

Mexico  

Central  America,  total  

Belize  

Costa  Rica  

El  Salvador  

Guatemala  

Honduras  

Nicaragua  

Panama  (including  Canal  Zone)  

Not  allocable  

Caribbean  countries,  total  

Cayman  Islands  

Dominican  Republic  

Haiti  

Jamaica  

Trinidad  and  Tobago  

Other  

South  America,  total  

Argentina  

Bolivia  

Brazil  

Chile  

Colombia  

Ecuador  

Paraguay  

Peru  

Uruguay  

Venezuela  

Other  

Latin  America  not  allocable  

Other  Western  Hemisphere,  total  

Bahamas  

Bermuda  

Netherlands  Antilles  

Other  British  West  Indies  

Other  

Europe,  total  

Common  Market  countries,  total  

Belgium  

Denmark  

France  (including  Andorra)  

Ireland  

Italy  (including  San  Marino)  

Luxembourg  

Netherlands  

United  Kingdom  

West  Germany  

Common  Market  not  allocable  

Other  West  European  countries,  total 

Austria  

Finland  

Greece  

Liechtenstein  

Monaco  

Norway  

Portugal  

Spain  

Sweden  

Switzerland  

Turkey  

Other  

Not  allocable  

East  European  countries,  total  

East  Germany  

Rumania  

Union  of  Soviet  Socialist  Republics 

Other  

Europe  not  allocable  

Africa,  total  

North  Africa,  total  

Algeria   

Egypt  

Libya  

Morocco  

Other  

East  Africa,  total  

Ethiopia  

Kenya   

Tanzania  

Uganda   

Other   

Footnotes  at  end  of  table 


Corporate  Foreign  Tax  Credit,  1980  83 
RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  —  Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  ol  dollars] 


Income  and  taxes  Irom  specific  geographic  area  or  country  —  Continued 


Deductions  trom  oil  and  gas  extraction  income 

Taxable  income  (less  loss)  before  loss  recapture 

Country  and  DISC  dividends 

Total 

Allocable  to 
specific  types 
ot  income 

Not  allocable 
to  specific 
types  of 
income 

Total 

Foreign 
branch 
income 

Specially 
allocable 

income 
(Section 

863(B)) 

Other  than 
from  branch 

operations 
and  specially 

allocable 
income 

09) 

(40) 

(41) 

(42) 

(43) 

(•14) 

(45) 

Africa  —  Continued 

West  and  Central  African  countries,  total  

122.298 

122,298 

_ 

3,880,582 

1.404.979 

385 

2,475,218 

11,005 

11,005 

83.572 

21,295 

4 

62,272 

— 

— 

— 

-  3.667 

-  4,807 

56 

1,064 

— 

— 

— 

512.559 

19.273 

137 

493,149 

42.597 

42,597 

— 

2.730,085 

916.227 

97 

1.813,761 

19,970 

19,970 

— 

89,053 

76.422 

27 

12,605 

48,725 

48.725 

— 

468,980 

376,571 

62 

92,347 



— 

— 

514,480 

40,107 

12.857 

461.516 

— 

— 

— 

1,844 

256 

8 

1,580 

— 

— 

— 

493.551 

33,946 

7,835 

451.770 

— 

— 

— 

4,468 

4,017 

19 

433 

— 

— 

— 

2.365 

1,938 

— 

427 

— 

— 

— 

12.253 

-49 

4,994 

7,307 

— 

1  — 

— 

3,450 

827 

— 

2,623 

Atla,  total  

1,060,875 

1,043,636 

17,239 

12,721,825 

5,355,650 

169,918 

7,196,257 

Middle  East,  total  

429,759 

4?n  181 
■ 

9  579 

3  207  774 

O  QCO 

9.54C 

1  (\CO  R70 

Bahrain  

Iran  

884 

884 

54  550 

1 33  738 

6C 

20  751 

Iraq  

'  _ 

'  _ 

-259 

-115 

6C 

-204 

Israel  

66,513 

37,563 

2.301 

26,649 

Kuwait  



46,669 

23,959 

87 

24,623 

Lebanon   

1 9,078 

6,51 1 

389 

1 2,1 78 

Qatar  

231 

... 
(  ) 

(  ) 

Saudi  Arabia  

Of!*}  77Q 
£OJ,  t  to 

07R  ARC 

6  912 

1,1  lO.DOD 

ceo  nco 

6.05C 

AAA  A  C£i 

157,633 

155,198 

2,435 

1  677  398 

1  246  112 

1 19 

431  166 

Other  areas  of  Arabian  peninsula  

39^051 

2^261 

197 

36]593 

Other  

18,207 

13.326 

225 

4,656 

Southern  and  Southeastern  Asia,  total  

fiOO  c.A£. 
Oeo,0**0 

615,915 

2  1 74  337 

20  303 

Q  ACXO  7  AO 
J,4Uc,  /  1c 

Bangladesh  

4,631 

600 

4,01 2 

India  

■ 

Indonesia  

JBU,/ eV 

070  COO 

7,1 95 

4  ,£i)J,  JU  J 

,    Alt)  07C 

1 ,4ju,y/o 

1 0,359 

d.oo  i  ,yt>y 

Malaysia  

232,1 1 1 

232,1 1 1 

367  242 

one  oco 

an  nan 
ou.uyu 

Pakistan  

992 

992 

45,151 

21,664 

173 

23,313 

9.700 

9,263 

436 

275,124 

143,070 

801 

131,253 

Singapore  



_ 

464,929 

284,185 

5,514 

175,230 

— 

— 

— 

6,014 

713 

44 

5.257 

16 

16 

18,474 

-31,063 

1,112 

48,424 

— 

— 

— 

-261 

-  13 

-248 

Other 

10,761 

3,189 

106 

7,466 

7,570 

7,541 

O  Q14  QQQ 

1  007  ooo 

I  4U,U4£ 

O  7Q7  flQR 

China  

Hong  Kong   

in^'i  1C 

258,757 

7  147 

7  T1Q 

1  QA  1  (SQQ 

c,y*t  i  ,ojci 

634,525 

o  ono  QQQ 

South  Korea.  Republic  of  

249  08 1 

2  874 

Taiwan  

222 

222 

1 76^355 

6l!550 

18.699 

96!  106 

Other  

- 

17,643 

11,756 

152 

5,735 

Asia  not  allocable  

2,270 

-1,371 

33 

3,608 

1,568,503 

1,568,118 

385 

1,972,187 

785,717 

19,880 

1,166,589 

i  ceo  cnq 

1  568  1 1 8 

385 

767  043 

1 7  827 

1  OQ  1  ftQfl 
1  ,W  1  ,ojo 

New  Zealand  

83,067 

7^326 

2^011 

73,730 

Other   

12.352 

11.348 

42 

961 

386,343 

95,824 

103,739 

186,780 

Puerto  Rico  

330,102 

52.758 

102,820 

174.525 

U.S.  possessions,  total  

56,241 

43,066 

919 

12,255 

23,038 

19,124 

28 

3,887 

6.423 

1 1 ,648 

327 

-  5,552 

Virgin  Islands,  U.S  

20,318 

9,888 

564 

9,865 

Other  

6,462 

2,406 

(') 

4,056 

34,577 

24,817 

9,760 

1,402,608 

241,520 

440,215 

720,874 

DISC  dividend*  

1,167,118 

1,167,118 

OPEC  countries  (Included  above)  

1,702,048 

1,684,888 

17,160 

13,109,576 

5,901,407 

25,526 

7,182,644 

Footnotes  at  end  of  table 


84  Corporate  Foreign  Tax  Credit,  1980 

RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  —  Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Country  and  DISC  dividends 

Income  and  taxes  from  specific  geographic  area  or  country  —  Continued 

Foreign  taxes  paid  or  accrued  and  deemed  paid  before  reduction 

Total 

Paid  or  accrued 

Deemed  paid 

Total 

Tax  withheld  at  source  on 

Other  taxes  paid  or  accrued  on 

Dividends 

Interest 

Rents 
royalties  and 
license  fees 

Branch 
income 

Service 
income 

Partnership 
income 

Other  income 

 7ak\  

(4b) 

(47) 

(48) 

(49) 

(50) 

(51) 

(52) 

(53) 

(54) 

(55) 

geographic  areas,  total  

29,996,184 

17,351,661 

l,«>f  J,0Od 

676,488 

547,936 

1A  fkGft  1flO 

lu.uoo,  iuy 

,564, Joo 

50,528 

A  ocn  1AG 
4,ZdO,34d 

12,644,523 

2,326,392 

957,358 

236,365 

111,923 

83,033 

208,470 

31,621 

2,570 

283,377 

1,369,034 

3,199,230 

2,370,571 

212  475 

451  599 

136  592 

394  055 

71  124 

6  277 

1  098  448 

828,659 

Mexico  

687,003 

439,681 

g«Z 

201  816 

16,180 

224 

35,244 

247,122 

Central  America,  total  

274,295 

52,119 

2,652 

3,669 

• 

894 

164 

1 8,003 

222,176 

Belize  

316 

128 

~ 

128 

188 

Costa  Rica  

6,319 

5,763 

133 

1 ,586 

556 

El  Salvador  

3,329 

3,066 

278 

78 

363 

1  575 

264 

Guatemala  

29,167 

23,558 

857 

1  310 

587 

10  638 

407 

9  759 

5,609 

Honduras  

4,349 

3,755 

167 

414 

201 

548 

13 

10 

2.402 

594 

Nicaragua  

2,699 

2,277 

202 

266 

218 

66 

9 

1  ^51 5 

422 

Panama  (including  Canal  Zone)  

227,737 

13,538 

935 

865 

1,228 

8,181 

332 

155 

1,843 

214,199 

Not  allocable  

379 

35 

32 

3 

344 

Canbbean  countnes.  total  

578,546 

518.683 

5,785 

2,060 

,  3.075 

65,567 

1,804 

106 

440,286 

59,863 

Cayman  Islands  

2,705 

12 

( ) 

2,693 

Dominican  Republic  

66,628 

48,751 

525 

38 

620 

43,506 

574 

13 

3,475 

17,877 

Haiti   

4,955 

4,951 

9 

1 

7 

2,197 

1,035 

76 

1,624 

5 

Jamaica  

42,329 

42,078 

122 

94 

1,643 

14,459 

42 

1 

25,718 

251 

Trtnidad  and  Tobago  

459, 135 

420  729 

4.895 

1,865 

783 

3,597 

105 

16 

409.469 

Other   

2,793 

2,163 

234 

51 

22 

1,808 

49 

— 

— 

630 

South  America,  total  

1,629,932 

1 ,330,435 

151.002 

224,146 

52.489 

239.860 

52,240 

5,782 

604,91 5 

299,497 

Argentina  

173,813 

137,082 

26,828 

38,71 1 

12,071 

36.231 

3,981 

41 

17,220 

36,731 

ou1  via   

21,408 

21,350 

363 

2,897 

304 

2.154 

49 

S 

15,579 

58 

Brazil 

455,734 

298,1 55 

84,386 

148,116 

1 9.556 

22,376 

3  554 

2,832 

17.335 

157.579 

Chile 

29,914 

1s!l62 

828 

2!o98 

5^365 

6,848 

2.441 

582 

11,752 

Colombia   

66,855 

43,825 

9,901 

351 

3,248 

19,552 

2,935 

71 

7,766 

23.030 

Ecuador  

165,302 

164,204 

2  086 

1,444 

1 52,606 

1,097 

Par  ayuay   •  

8.080 

6,748 

187 

1  639 

196 

4  631 

89 

1,332 

Peru  

489,678 

475,299 

1 ,530 

2,782 

14,379 

Uruguay  

7,620 

5,118 

g 

384 

919 

3,325 

101 

381 

2.502 

Venezuela  

186,817 

135,962 

20,056 

26,893 

5,556 

20^360 

36,202 

(') 

26.895 

50,856 

Other   

24,711 

24,529 

106 

95 

209 

23,749 

3 

367 

182 

Latin  America  not  allocable  

29,453 

29,453 

19,906 

9,539 

6 

Other  Western  Hemisphere,  total 

274,132 

71,678 

5,300 

313 

95 

63,034 

178 

11 

2,748 

202,454 

Bahamas  

48,334 

165 

— 

76 

13 

— 

— 

77 

48.168 

Bermuda  

91,896 

1  308 

1,191 

83 

— 

8 

— 

26 

90,587 

Netherlands  Antilles 

132,243 

66,945 

4,048 

154 

7 

61,947 

154 

1 1 

2,623 

63.299 

Other  British  West  Indies  

366 

366 

(') 

44 

278 

22 

21 

— 

Other 

1,294 

895 

60 

— 

43 

789 

3 

— 

— 

400 

Europe,  total  

11  "S71  15? 

5,568,653 

693,120 

47,790 

81,248 

3,730,358 

29,119 

10,714 

976,305 

6,004,499 

Common  Market  countries,  total  

8.210,068 

2,759,002 

592,990 

26,585 

58,814 

1,096,010 

21,963 

9,952 

952.687 

5,451,066 

Belgium  

357,609 

80.087 

42,770 

4,573 

268 

25^940 

4'873 

127 

1,536 

277,522 

Denmark  

40,540 

4,519 

2.604 

22 

24 

1,779 

46 

19 

25 

36,021 

France  (including  Andorra)  

551 ,706 

82,849 

24.859 

3,237 

25,836 

23.019 

3.168 

312 

2.418 

Ireland  

8,909 

4.148 

6 

211 

241 

3.581 

108 

4,761 

Italy  (including  San  Marino)  

342,553 

83.058 

29,473 

3,963 

19.492 

27,658 

731 

10 

1,731 

259,494 

Luxembourg  

23,715 

4.102 

1  36S 

73 

2  660 

19,613 

Netherlands  

1,216,850 

271.789 

52,908 

3,310 

231 

97,694 

530 

6,111 

1 1 1 ,005 

945,060 

United  Kingdom  

3,748,927 

1.931,449 

183i235 

10,522 

10,964 

901J12 

11.849 

813,767 

1,817.478 

West  Germany  

1,917,612 

295.352 

255,766 

748 

1,685 

10,919 

765 

3,372 

22,097 

1,622,260 

Common  Market  not  allocable  

1,649 

1,649 







1,649 





Other  West  European  countries,  total  

3,350,107 

2,799.635 

99  764 

21  141 

20  760 

2  627  408 

6,932 

762 

22,868 

550,471 

Austria  

58,733 

9,858 

4  199 

3 

62 

702 

48,874 

Finland  

15.390 

749 

665 

2 

13 

'  69 

14,641 

Greece   

39,326 

32,990 

12,347 

116 

57 

20,029 

284 

156 

6,337 

Liechtenstein  

18,126 

16 

16 

— 

— 

— 

— 

18,1 10 

Monaco  

845 

596 

— 

— 

10 

171 

54 

360 

250 

Norway  

2.621,303 

2,598,968 

3.575 

9,021 

36 

2,573,689 

859 

— 

1 1 .788 

22,335 

Portugal  

13.278 

6,343 

2,610 

48 

2.223 

983 

392 

87 

6,935 

Spain  

122,974 

67.708 

23,664 

9,420 

15,508 

7,271 

2,535 

— 

9,110 

55,266 

46,308 

7,289 

3,587 

(') 

12 

2.278 

1,340 

11 

61 

39.019 

Switzerland 

397,624 

60.996 

48,238 

534 

1,336 

9.647 

174 

686 

382 

336.628 

14,154 

759 

896 

891 

6,253 

1,232 

3 

207 

1,914 

Other 

1,021 

67C 

30 

368 

400 

57 

— 

14 

151 

Not  allocable 

1,022 

1,011 

1 

591 

— 

420 

— 

— 

11 

East  European  countries,  total  

6,937 

3,975 

365 

12 

1,672 

1,122 

97 

— 

707 

2,962 

1,155 

184 

184 

— 

— 

971 

Rumania 

905 

905 

•) 

148 

659 

97 

Union  of  Soviet  Socialist  Republics 



Other 

4,878 

2,887 

181 

11 

1.524 

463 

707 

1,991 

Europe  not  allocable 

6.04C 

6,040 

52 

1 

5,817 

128 

42 

5,537,487 

3,906,546 

48,248 

7,890 

12,602 

2,606,554 

39,548 

14,471 

1,177,233 

1,630,941 

2,406,849 

2,394,777 

997 

6,446 

848 

1.374.031 

6.969 

112 

1,005.375 

12,072 

3,435 

3,435 

(') 

120 

394 

2,921 

Egypt  

526,289 

521,946 

134 

51 

480 

21.482 

590 

499.209 

4.343 

1,861,775 

1,861,775 

6,302 

40 

1.348,365 

1,261 

112 

505.695 

5,928 

4,719 

379 

93 

190 

1,749 

1,873 

435 

1.209 

Other  

9.422 

2,902 

484 

17 

2,042 

323 

35 

6.520 

38,195 

9,444 

3,379 

252 

389 

4,499 

227 

698 

28.751 

686 

686 

10 

677 

14,156 

5,153 

1,568 

249 

333 

2,930 

44 

29 

9,003 

6,968 

424 

2 

1 

24 

397 

6.544 

Uganda  

13,476 

1.359 

1.326 

(') 

33 

12,117 

Other  

2.908 

1.822 

485 

46 

836 

183 

272 

1,086 

Footnotes  at  end  of  table 


Corporate  Foreign  Tax  Credit,  1980  85 
RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  —  Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars) 

 Income  and  taxes  from  specific  geographic  area  Of  country  —  Continued  


Foreign  taxes  paid  or  accrued  and  deemed  paid  before  reduction 


Country  and  DISC  divtdends 

Total 

Paid  or  accrued 

Deemed  paid 

Total 

Tax  withheld  at  source  on 

Other  taxes  paid  or  accrued  on 

Dividends 

Interest 

Rents, 
royalties  and 
license  fees 

Branch 
income 

Service 
income 

Partnership 
income 

Other  income 

(46) 

(47) 

(48) 

(49) 

(50) 

(51) 

(52) 

(53) 

(54) 

(55) 

Africa  —  Continued 

West  and  Central  African  countries,  total  

iC.DDO,  1  BO 

1.428.659 

6.65C 

790 

1 ,229 

1 ,203,854 

31 ,961 

14355 

169,614 

Gabon  

43,357 

41.634 

202 

2,420 

100 

38,905 

1,723 

1 ,656 

1,656 

212 

1,274 

170 

(') 

Liberia  

8  51C 

5.322 

288 

97 

14 

4,916 

2 

2 

4 

3  188 

2,268,922 

871,450 

2.397 

651 

929 

736.132 

3,630 

14,357 

113.354 

1 .397.472 

47,257 

41,371 

652 

9 

39,765 

945 



5  887 

Other 

488.486 

467,226 

2.899 

33 

280 

419,348 

27.114 



17.551 

2l]260 

234,076 

73,499 

37,219 

357 

10,098 

24,106 

384 

1,334 

160  577 

1.316 

534 

534 

782 

South  Africa  (including  South-w/est  Africa) . 

228  927 

69,736 

36,890 

290 

10,085 

20,905 

384 

1,181 

159  191 

2,052 

1,750 

257 

64 

10 

1,393 



27 

301 

Zimbabwe 

1,272 

1,272 

1 

_ 

1 

1,269 



_ 

Other 

510 

206 

71 

2 

2 

5 



126 

304 

179 

167 

2 

45 

39 

63 

7 

12 

11 

5,873,155 

3,748,718 

112,702 

33,502 

fiA  701 

1  CCD  OQ£ 

179,135 

10,639 

618,961 

2,124,437 

Middle  East,  total  

1.918.236 

1  80,9  1  71 

3,442 

1,997 

4,977 

1.615.601 

158.313 

7,631 

107,211 

19.063 

Bahrain  

— 

— 

8,879 

8.610 

286 

60 

7.665 

304 

296 

(  ) 

269 

Iraq  

396 

396 

330 

66 

(') 

— 

Israel  

20,91 7 

14,713 

2,997 

1,901 

1,450 

6.889 

349 

1,126 

6,204 

4.173 

3.972 

8 

— 

3,715 

164 

84 

201 

Lebanon  

2,757 

29 

8 

63 

772 

11 

1,647 

107 

120 

Qatar  

4,520 

138 

1 

2 

65 

70 

— 

4.382 

Saudi  Arabia  

567,744 

561,152 

89 

78 

3.004 

522,442 

26,294 

5,686 

3.557 

6.593 

United  Arab  Emirates  

1 ,304,490 

1 ,304,433 

1,071,517 

1 30,585 

102,331 

57 

Other  areas  of  Arabian  peninsula  

776 

776 

— 

1 

251 

524 

— 

Other  

3.583 

2,346 

41 

2 

66 

2,219 

12 

6 

1,237 

Southern  and  Southeastern  Asia,  total  

2,648,879 

I  ,49J,  1  □  ' 

22,842 

17,778 

46.660 

857,025 

14,382 

1,193 

493,277 

1,195,722 

Bangladesh  

1.680 

1  629 

9 

1 

5 

419 

5 

— 

1.189 

51 

India  

57,923 

35  312 

3.991 

276 

4,658 

16,378 

1,197 

8,61 1 

22.612 

Indonesia  

2,343,522 

1, 252^802 

4,932 

5,233 

13.904 

760,866 

4.824 

820 

462.223 

1,090.720 

Malaysia  

45,811 

24,594 

893 

301 

1.265 

20,613 

419 

107 

996 

21.216 

Pakistan  

22,623 

13.677 

434 

105 

34 

8,404 

1.650 

15 

3,034 

8,947 

Philippines  

89,676 

67.812 

6.533 

10,488 

15.469 

19.435 

3,351 

89 

12,448 

21.864 

46  826 

33,655 

218 

749 

8.435 

19.753 

911 

47 

3.542 

15  1 71 

1  1 37 

932 

68 

— 

4 

309 

329 

— 

221 

205 

36]  107 

21,200 

5,761 

624 

2,660 

9,827 

1,182 

115 

1,011 

14,907 

Vietnam  

Other  

1,574 

1,545 

2 

6 

1 ,022 

515 

29 

Eastern  Asia,  total   

1.305,713 

396  060 

86,419 

13,508 

83,118 

186.324 

6.403 

1,616 

18.473 

909.652 

China  

176 

1 76 

79 

87 

— 

10 

— 

— 

— 

Hong  Kong  

46,235 

13  991 

267 

725 

695 

10.796 

639 

50 

817 

32,244 

Japan  

1,125.498 

298]927 

51.526 

11.215 

77,917 

139.182 

4,174 

1,766 

13,147 

826,571 

South  Korea.  Republic  of  

89.964 

50,660 

27.163 

56 

1,713 

19,430 

688 

— 

1,609 

39.304 

35.986 

25,622 

7,308 

1,421 

2,462 

10,638 

893 

2,900 

10,365 

Other  

7,854 

6,685 

154 

10 

245 

6,276 



1,169 

328 

328 

219 

27 

46 

36 

1,046,754 

580,947 

56,699 

9,174 

78,050 

366,778 

6,037 

267 

63,941 

465,807 

Australia  

994,195 

561,393 

55.062 

8,474 

72,761 

362.793 

5,809 

267 

56.226 

432,802 

New  Zealand  

44,887 

12,176 

1,544 

599 

5.198 

3.703 

79 

1.052 

32,712 

Other  

7,672 

7,379 

93 

101 

90 

281 

149 

6,663 

293 

Puerto  Rico  and  U.S.  Possessions,  total  

101,940 

93,386 

5,001 

4,233 

13,375 

47,156 

4,624 

878 

18,120 

8,555 

Puerto  Rico  

86.729 

78,555 

4,831 

4,091 

12,682 

37.757 

4,214 

24 

14,955 

8,174 

U.S.  possessions,  total  

15,211 

14,831 

169 

142 

693 

9.399 

409 

853 

3,165 

380 

American  Samoa  

8,260 

8,260 

6,333 

6 

1,922 

Guam  

3.412 

3,394 

43 

1.782 

12 

847 

710 

18 

Virgin  Islands,  U  S  

3,427 

3,065 

169 

142 

650 

1.226 

397 

480 

362 

Other  

111 

111 

58 

53 

59.772 

52,739 

2,888 

10,063 

8,163 

12,708 

3,002 

4,702 

11,213 

7,033 

DISC  dividends  

4,170 

1,066 

1,066 

3,105 

8,763,334 

6,209,964 

29,537 

39,376 

26,037 

4,480,244 

207,799 

21,320 

1,405,651 

2,553,370 

Footnotes  at  end  of  table. 


86  Corporate  Foreign  Tax  Credit,  1980 

RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  — Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 

Income  and  taxes  from  specific  geographic  area  or  country  —  Continued 


Income  and  taxes  of  related  foreign  corporations  and  DISC'S 


Country  and  DISC  dividends 

Gains, 
profits  and 
income 

Taxes  paid  on 
gains,  profits 
and  income 

Dividends 

constructively 
distributed 
to  domestic 
corporations 

Taxes  deemed 
paid  by 
related 
foreign 
corporations 

Dividends  paid 
to  related 

corporations 
and  DISC'S  by 
second-tier 

foreign 
corporations 

Dividends  paid 
to  second-tier 

foreign 
corporations 
by  third-tier 

foreign 
corporations 

(56) 

(57) 

(58) 

{59I 

(60) 

(61) 

82,531,082 

32,674,021 

15,866,406 

2,877,108 

3,749,830 

508,494 

Canada 

8  410  207 

2,842,869 

2  033  795 

442  380 

755  458 

221  645 

7,744,330 

2,497,274 

1,503,654 

299,724 

424,234 

36,823 

2,492.026 

984,654 

320,307 

44,929 

76.883 

21.753 

Central  America,  total  

1,1 56.856 

148,789 

512,732 

121,975 

226,967 

1.914 

Belize  

558 

220 

276 

— 

— 

Costa  Rica  

5.150 

1,763 

1,122 

5 

21 

— 

2.333 

436 

895 

178 

572 

— 

25,240 

9,595 

7,656 

144 

252 

— 

3,096 

910 

1,403 

82 

82 

6 

2,385 

1.028 

564 

— 

— 

1,117,053 

134,493 

500,120 

121,565 

226,041 

1,908 

Not  allocable  

1,040 

344 

696 

— 

— 

Caribbean  countries,  total  

267,526 

115,306 

50,772 

969 

1.548 

— 

Cayman  Islands  

10,224 

2,655 

6.185 

969 

1,548 

— 

Dominican  Republic  

148,356 

51,937 

12.220 

— 

— 

Haiti  

274 

103 

8 

— 

— 

4,417 

1,718 

379 

— 

— 

Trinidad  and  Tobago  

98,205 

56,205 

31.223 

Other 

6,050 

2,687 

757 

O  1  9,o**o 

131  851 

1 1  ft  fl9fi 

1  1  O.OJD 

13  1 56 

Ait*  nrn 

100  364 

82 

614 

840 

256 

108 

1  817  220 

cm,j '  -1 

114  052 

73  824 

4  916 

Chile  

158,494 

38,043 

33.145 

l]884 

9J22 

Colombia  

674.867 

249,112 

45.803 

1,143 

7,899 

769 

Ecuador  

18,035 

3,451 

4.535 

239 

868 

— 

Paraguay  

5,476 

2.150 

1.807 

— 

— 

— 

Peru  

119,327 

46.050 

19.899 

32 

66 

— 

Uruguay  

125,212 

16.931 

7.063 

— 

— 

— 

Venezuela  

470.571 

157,311 

102,516 

14.418 

25.642 

7.471 

Other  

2,878 

932 

453 

— 

— 

— 

Latin  America  not  allocable  

— 

— 

— 

— 

834,983 

198,768 

530,131 

27,353 

38,069 

6,157 

182  361 

61  998 

74  014 

4  389 

5  778 

279  526 

66,949 

187,751 

22,964 

32,291 

6.157 

Netherlands  Antilles 

370J77 

66,958 

267,301 







Other  -  

2.920 

862 

1,065 







42,279,430 

16,281,392 

8,125,669 

1,880,867 

2,210,833 

192,913 

Common  Market  countries,  total  

37,979,370 

15,271,190 

6,862,576 

1 .709.947 

1.920,814 

177,595 

1,445,915 

595,987 

341,960 

10,345 

36.408 

77 

187,403 

76.306 

54,294 

— 

— 

France  (including  Andorra)  

2.303,954 

968,041 

475,162 

143,347 

138.306 

671 

45,131 

7,861 

20,736 

1,289 

1,375 

2,094,286 

626,060 

512,409 

55,153 

61,793 

414 

68.891 

28,154 

19.784 

6.868 

11,879 

7.936,023 

3,511.694 

1.172,619 

148.799 

292.436 

15.012 

11,341,196 

3,190,193 

2.723.858 

1.135.738 

1.070.432 

154.336 

West  Germany  

12,556,571 

6,266,892 

1,541,752 

208,409 

306.185 

6.886 

Common  Market  not  allocable  

— 

— 

— 

— 

— 

— 

Other  West  European  countries,  total  

4,289,900 

1 ,004,864 

1,261,145 

170,893 

289,966 

15.318 

319.775 

130,606 

61 ,305 

21,073 

44.522 

49,117 

23.784 

13,355 

142 

435 

71,517 

18.862 

18.625 

2 

11 

— 

51,038 

11,148 

31,121 

10.051 

14,503 

— 

859 

345 

372 

Norway 

280,932 

89.327 

44,906 

466 

533 

Portugal 

66,610 

24.358 

13,327 

647,418 

166.599 

146,167 

2.951 

7,718 

Sweden 

244,417 

75^624 

71,01 1 

4,682 

19,077 

4.037 

1  COT  CIO 

131.526 

OOQ  1  CC 

CWJ,  too 

11.281 

18017 

9,024 

2,037 

Other 

2^561 

525 

435 

27 

13 

12 





East  European  countries  total 

10,160 

5.339 

1,948 

27 

S3 

4  957 

2.087 

1 ,39C 

Union  of  Soviet  Socialist  Republics 

5.203 

3.252 

558 

27 

53 

3.554.249 

2,261,521 

468,912 

28,095 

46,653 

5,405 

40.106 

19,675 

11.561 

279 

274 

10.694 

4,946 

4,321 

8.808 

4,431 

1.343 

S 

e 

20,604 

10,298 

5.897 

273 

268 

157.018 

70,251 

33.359 

87 

113 

83,371 

37.926 

10.422 

82 

102 

19,777 

9.635 

6,878 

48.807 

21.019 

13.995 

5.062 

1.671 

2,064 

5 

11 

Footnotes  at  end  of  table 


Corporate  Foreign  Tax  Credit,  1980  87 
RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  —  Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 

(All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  ot  dollars] 

Income  and  taxes  from  specific  geographic  area  or  country  —  Continued 


Income  and  taxes  of  related  foreign  corporations  and  OlSC's 


Country  and  DISC  dividends 

Gains, 
income 

Taxes  paid  on 
and  income 

Dividends 
paid  or 
constructively 
distributed 
to  domestic 
corporations 

Taxes  deemed 
paid  by 
related 
foreign 
corporations 

Dividends  paid 
to  related 
foreign 
corporations 
and  DISC'S  by 
second- tier 
foreign 
 corporations  

Dividends  paid 
to  second-tier 

foreign 
corporations 
by  third-lier 

foreign 
corporations 

(56) 

(57) 

(58) 

(59) 

(60) 

(61) 

Africa  —  Continued 

West  and  Central  African  countries,  total  

2,353,616 

1,823,730 

192,797 

616 

906 

104 

Gabon   

3,694 

2,228 

1,134 

— 

— 

— 

Ghana  

196.038 

7,266 

54,730 

62 

88 

104 

1 .980.068 

1 .746.693 

103.627 

Zaire  

82,036 

29.366 

6,969 

— 

— 

— 

91,781 

38,176 

26,337 

554 

818 

— 

1 ,003,076 

347.682 

231.180 

27,114 

45,360 

5.301 

4.797 

2,096 

1.044 

— 

— 

— 

South  Africa  (including  South-West  Africa)  

992.222 

343,044 

229.088 

27.114 

45,360 

5.301 

Zambia  

4.153 

1,894 

511 

— 

— 

— 

Zimbabwe  

— 

— 

— 

— 

— 

— 

1 ,904 

649 

536 

434 

183 

16 

Ada,  total  

15,804,356 

7,492,071 

2,016,274 

25,878 

38,001 

230 

Middle  East,  total  

546,828 

162,107 

36,618 

3,220 

3,800 

Iran  

Iraq  

10.856 

2.011 

1,079 





— 

355,583 

— 
92,347 



11.183 

_ 
— 



— 

_ 
— 

Kuwait  

1,431 

201 

1,230 

i — 

— 

— 

Lebanon.    .  . 

266 

120 

146 

Qatar 

119,087 

60,674 

4,232 

Saudi  Arabia  

48,808 

4.130 

16,444 

3,220 

3,800 

United  Arab  Emirates  

6.126 

313 

1,109 

_ 

Other  areas  of  Arabian  peninsula  

— 

— 

— 

— 

— 

— 

Other  

4.670J 

2.312 

1.194 

— 

_ 

— 

Southern  and  Southeastern  Asia,  total  

7,304.278 

3,931.499 

1.013,991 

3,422 

2,683 

200 

Bangladesh  

319 

272 

9 

India 

216,707 

126,547 

14,903 

1,927 

909 

131 

Indonesia  

6,475750 

3.595,406 

874767 

Malaysia  

93,578 

46,494 

20^442 

26 

24 

_ 

Pakistan  

37.437 

20,488 

7,253 

126 

88 

— 

Philippines  

243.632 

74.341 

39.686 

422 

658 

— 

Singapore  

141.868 

31.322 

33,013 

919 

1,001 

69 

Sn  Lanka   

458 

227 

202 

— 

— 

— 

91 ,556 

34,712 

23,694 

2 

4 

Other  

2,974 

1,690 

21 

_ 

_ 



7,953,076 

3,398,465 

965,560 

19,236 

31.518 

30 

China  

Hong  Kong 

551,023 

84,410 

152,845 

4,093 

19.007 

Japan 

6.860.157 

3.156,823 

699,529 

15,143 

12.51 1 

30 

South  Korea.  Republic  of  

364.057 

124,439 

72.890 

Taiwan  

174,740 

31.492 

38.784 

- 

— 

— 

'  J 

1,513 

Asia  not  allocable  

175 

105 







2,624,480 

1,046,988 

475,890 

170,713 

212,430 

45,321 

Australia  

2,461.089 

978,689 

436.276 

169,828 

211,260 

45.306 

162,444 

67,956 

39.095 

885 

1.170 

15 

Other  

947 

344 

519 

74,940 

19,531 

20,416 

Puerto  Rico  

69.362 

18,669 

17.556 

U.S.  possessions,  total  

5.578 

862 

2,860 

Amencan  Samoa  

1,333 

J378 

46 

Virgin  Islands,  U.S  

4,246 

484 

2,814 

Other  

Country  not  stated  

88,644 

31,331 

12,792 

DISC  dividends  

1,115,463 

2,476 

678,874 

2,097 

24,153 

9,134,426 

5,572,418 

1,110,673 

17,878 

30,310 

7,471 

Footnotes  at  end  o(  table 
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RETURNS  WITH  FORM  1118  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  1.  — Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
Were  Paid  and  DISC  Dividends  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Country  and  DISC  dividends 


Income  and  taxes  from  specific  geographtc  area  or  country  —  Continued 


Income  and  taxes  of  related  foreign  corporations  and  DISC'S  —  Continued 


Income  and  taxes  of  first  second,  and  thtrd-tier  foreign  corporations 
from  which  constructive  distnbutions  were  received 


Gains,  profits 
and  income 

Taxes  paid  on 
gains,  profits 
and  income 

Dividends 
constructively 

distributed 
to  domestic 
corporations 

Taxes  deemed 
paid  by 
related 
foreign 
corporations 

Taxes  deemed 
paid  by 
domestic 
corporations 

(62) 

(631 

(64) 

(65) 

(66) 

5,812,673 

1,958,764 

2,046,802 

242,503 

1,267,467 

952,010 

453,162 

214,386 

6,355 

237,138 

1,056,216 

161,231 

370,537 

57,668 

121,054 

129,154 
726,709 

56.905 
49,484 

15.668 
307,374 

282 
55,470 

7,982 
94,738 

100 

30 

37 

16 

468 

88 

75 

— 

21 

725,082 
1.040 

49,022 
344 

306.567 
696 

55,470 

94,357 
344 

9,269 
8,665 
92 

2,577 
2,268 
78 

5.773 
5.614 
14 

— 

2,230 
2,034 
78 

513 

231 

145 

— 

118 

52  265 

41  722 

1,916 

16,104 

85.669 
15,090 
37.945 

27,739 
5.815 
8,888 

6,293 
1.512 
5.899 

54 

11.005 
948 
1,822 

439 

122 

317 

114 

236 

6,562 
47,378 

1,681 
8,020 

6 

27,695 

1,748 

2 

2.092 

617,314 

141,891 

419,253 

26,378 

158,059 

113,107 
252,815 
251,391 

31.929 
67,730 
42,231 

54,127 
170,538 
194,588 

4.389 
21.989 

- 

28.095 
88.503 
41  462 

2,481,064 

1,044,463 

824,315 

120,975 

639,153 

1,594,676 
142,374 
5,786 
92,251 
19,118 
52,704 

869,316 
33.092 
2,523 
38,981 
954 
13,693 

276,965 
8.527 
1,549 
14,612 
12.365 
10,951 

32.386 
1,100 

296 
1.289 

418.996 
7.192 
1.182 
12,962 
1.568 
5.536 

19,239 
290,990 
111,783 

7,467 
67,574 
25.665 
679  366 

7,846 
103,193 
38.708 
79  213 

6.550 
13.739 
9.410 

8.970 
45.521 
23.790 
312  273 

886,309 

175,120 
1  896 

547,323 
1  31C 

88.563 

220.131 

39,599 

5.312 

26,743 

9.826 

13,672 

156 

118 

17 

44 

700 
31.012 
4,648 
802,442 
1,938 

359 
5.415 
1.462 
159.482 
1,075 

(') 

4.932 
1,487 
512.753 
82 

78,737 
- 

(') 

1.178 
785 
203.020 
102 

80 

27 

27 

27 

27 

80 

27 

27 

27 

27 

178,806 

20,965 

39,382 

52 

3,926 

126 

58 

25 

22 

126 

58 

25 

22 

All  geographic  areas,  total  

Canada  

Latin  America,  total  

Mexico  

Central  America,  total  

Belize  

Costa  Rica  

El  Salvador  

Guatemala  

Honduras  

Nicaragua  

Panama  (including  Canal  Zone)  

Not  allocable  

Caribbean  countries,  total  

Cayman  Islands  

Dominican  Republic  

Halt!  

Jamaica  

Trinidad  and  Tobago  

Other   

South  America,  total  

Argentina   

Bolivia  

Brazil  

Chile  

Colombia  

Ecuador  

Paraguay  

Peru  

Uruguay   

Venezuela  

Other  

Latin  America  not  allocable  

Other  Western  Hemisphere,  total  

Bahamas  

Bermuda  

Netherlands  Antilles  

Other  British  West  Indies   

Other  

Europe,  total  

Common  Market  countries,  total  

Belgium   

Denmark  

France  (including  Andorra)  

Ireland  

Italy  (including  San  Marino)   

Luxembourg  

Netherlands  

United  Kingdom  

West  Germany  

Common  Market  not  allocable  

Other  West  European  countries,  total 

Austria  

Finland  

Greece   

Liechtenstein  

Monaco  

Norway  

Portugal  

Spain  

Sweden   

Switzerland  

Turkey  

Other  

Not  allocable  

East  European  countries,  total  

East  Germany  

Rumania  

Union  ol  Soviet  Socialist  Republics 

Other   

Europe  not  allocable  

Africa,  total  

North  Africa,  total  

Algeria  

Egypt  

Libya  

Morocco  

Other   

East  Africa,  total  

Ethiopia  

Kenya  

Tanzania  

Uganda  

Other  

Footnotes  at  end  of  table 
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Table  1.  —  Total  Assets,  Income, 
Were  Paid  and  DISC  Dividends - 


Tax  and  Credits  and  Foreign  Income,  Taxes  and  Credit,  by  Country  to  Which  Foreign  Taxes 
-  Continued 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  In  thousands  of  dollars] 


Country  and  DISC  dividends 


Income  and  (axes  from  specific  geographic  area  or  country  —  Continued 


Income  and  taxes  of  related  foreign  corporations  and  DISC'S — Continued 


Income  and  taxes  of  first,  second,  and  third-tier  foreign  corporations 
from  which  constructive  distributions  were  received 


Gains,  profits 
and  income 


Taxes  paid  on 
gains,  profits 
and  income 


Dividends 
constructively 

distnbuted 
to  domestic 
corporations 


Taxes  deemed 
paid  by 
related 
foreign 
corporations 


(62) 


(63) 


(64) 


(65) 


Africa  —  Continued 

West  and  Central  Atncan  countries,  total 

Gabon  

Ghana  

Liberia  

Nigeria  

Zaire  

Other  

Southern  Africa,  total  

Malawi  

South  Africa  (including  South-West  Africa) 

Zambia  

Zimbabwe  

Other  

Africa  not  allocable  

Asia,  total  

Middle  East,  total  

Bahrain  

Iran  

Iraq  

Israel  

Kuwait  

Lebanon   

Qatar  

Saudi  Arabia  

United  Arab  Emirates  

Other  areas  of  Arabian  peninsula  

Other  

Southern  and  Southeastern  Asia,  total  

Bangladesh  

India  

Indonesia  

Malaysia  

Pakistan  

Philippines  

Singapore  

Sri  Lanka   

Thailand  

Vietnam  

Other   

Eastern  Asia,  total  

China  

Hong  Kong  

Japan  

South  Korea,  Republic  of  

Taiwan  

Other   

Asia  not  allocable  

Oceania,  total  

Australia  

New  Zealand  

Other  

Puerto  Rico  and  U.S.  Possesalona,  total  

Puerto  Rico  

U.S.  possessions,  total  

American  Samoa  

Guam  

Virgin  Islands,  U.S  

Other   

Country  not  stated  

DISC  dividend*  

OPEC  countries  (Included  above)  


133,836 

914 
728 
43,202 

43.170 
32 


299,366 

16.025 


1,431 
14,594 

68,230 

4,299 
341 
2,497 

14,688 
44,677 

1,728 

215,111 

168,552 
44,346 
2,213 


193,483 

193,483 


7,801 

7.801 


24,613 
64,183 


276 
16,167 


16.147 
20 


54,126 

629 


2,535 
35 
877 

4,142 
2.235 


43.027 

23.477 
18.714 
836 


74,393 

74.393 


2,209 

2,209 


6,325 
8,805 


38,564 


1 

122 
792 

780 
12 


96,494 

5,884 


4,654 


204 
306 
334 

617 
6,594 


67,177 
14,759 
319 


75,281 

75.281 


2,004 

2,004 


5,149 
34,202 


5,876 

3.220 


2,391 
2.391 


25,200 

25,200 


Less  than  $500. 

NOTE:  The  data  in  columns  1-13  pertain  to  the  total  activity  of  the  domestic  parent  corporation.  Since  many  corporations  received  income  from  or  paid  taxes  to  more  than  one  country,  the  data  in  these  columns  are 
not  additive.  The  data  in  the  remaining  columns  are  additive  except  for  small  differences  due  to  rounding. 


Corporate  Foreign  Tax  Credit 


Foreign  Income  and  Taxes  on  Corporation  Returns,  I yBU 


Supplemental  Table  1.  --  Returns  with  Form  111b  Filed  in  Support  of  Foreign 
Tax  Credit  Claimed:  Total  Assets,  Income,  Tax  and  Credits  and  Foreign  Income, 
Taxes  and  Credit,  by  Selected  Major  Industry  ana  by  Selected  Country  to  which 
Foreign  Taxes  were  Paid,  91 


Foreign  Income  and  Taxes  on  Corporation  Returns,  1980 
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The  term  "controlled  foreign  corporation"  was 
first  used  in  Public  Law  86-780  enacted  in  1960.  It 
applied  to  foreign  corporations  established  outside 
the  United  States  wnose  stock  was  more  than  60 
percent  controlled  by  U.S.  persons.  Two  years  later, 
certain  activities  engaged  in  by  these  corporations 
became  subject  to  U.S.  taxation  for  the  first  time. 
Summary  discussions  of  these  corporations  are 
presented  in  two  papers  contained  in  Section  1  of 
this  compendium.  These  papers  are  entitled 
"Statistics  of  Income  Studies  of  International  Income 
and  Taxes:  An  Overview  (page  3)  and  A  Brief 
Description  of  the  Studies  (page  9)." 

The  present  section  provides  a  detailed  discussion 
of  these  foreign  corporations  by  reprinting  two 
previously  published  Statistics  of  Income  Bulletin 
articles.  The  section  also  contains  two  supplemental 
tables  showing  Tax  Year  1980  data  for  these  foreign 
corporations  controlled  by  U.S.  corporations.  These 
tables  have  not  previously  been  published.  Table  1 
shows  data  cross-classified  by  the  industries  of  the 
U.S.  parent  corporations  and  the  countries  of 
incorporation  of  the  Controlled  Foreign 
Corporations.  Table  2  presents  data  for  Controlled 
Foreign  Corporations  classified  by  their  industrial 
activity  and  the  countries  where  they  were 
incorporated. 

The  reader  is  also  referred  to  Section  15  of  this 
compendium  containing  copies  of  selected  tax  forms 
and  instructions.  The  information  provided  about 
Controlled  Foreign  Corporations  in  this  compendium  is 
based  on  the  tax  forms  and  instructions  listed  below: 

*  Form  1120,  U.S.  Corporation  Income  Tax  Return, 
and  Instructions  (page  459) 

*  Form  2952,  Information  Return  with  Respect  to 
Controlled  Foreign  Corporation,  and  Instructions 
(page  489) 

*  Form  3646,  Income  from  Controlled  Foreign 
Corporation  (page  494) 

*  Form  5471,  Information  Return  with  Respect  to  a 
Foreign  Corporation  (page  497  ) 

*  Schedule  M  (Form  5471),  Foreign  Corporation 
Controlled  by  a  United  States  Person  (page  505) 

*  Schedule  N  (Form  5471),  Foreign  Personal  Holding 
Company  (page  505) 
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*  Schedule  0  (Form  5471),  Organization  or 
Reorganization  of  Foreign  Corporation,  and 
Acquisitions  and  Dispositions  of  Its  Stock 
(page  506) 

Form  5471  and  related  schedules  are  effective  for 
Tax  Year  1982  and  have  replaced  Forms  2952  and  3646. 
The  data  contained  in  this  compendium  are  based  on 
information  filed  on  Forms  2952  and  3646  associated 
with  Forms  1120  for  Tax  Year  1980. 
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By  Arthur  Gianelos  and  William  Sutton* 


For  1980,  the  total  assets  of  35,471  Con- 
trolled Foreign  Corporations  passed  the  half 
trillion  dollar  mark,  reaching  $508  billion 
[1].  From  these  investments  in  foreign  sub- 
sidiary corporations,  $699  billion  of  business 
receipts  and  $47.6  billion  of  pre-tax  earnings 
and  profits  were  generated.  Taxes  paid  to 
foreign  countries  by  these  foreign  subsidiaries 
totaled  $16.4  billion.  Nearly  45  percent 
($13.6  billion)  of  the  $31.2  billion  of 
after- tax  earnings  and  profits  were  paid  to 
stockholders  as  dividends.  U.S.  corporations, 
as  majority  stockholders,  received  most  ($10.7 
billion)  of  these  dividend  payments. 

The  relatively  few  domestic  corporations 
(4,799)  controlling  these  foreign  subsidiaries 
tended  to  be  large  companies.  Although  repre- 
senting less  than  two-tenths  of  one  percent  of 
all  domestic  corporations,  they  accounted  for 
45  percent  of  the  total  assets,  43  percent  of 
the  business  receipts,  and  58  percent  of  the 
net  income  of  all  the  2.7  million  domestic 
corporations,  as  shown  in  Figure  A. 


EVOLUTION  OF  CONTROLLED  FOREIGN  CORPORATIONS 

After  World  War  II,  corporations  were  encour- 
aged to  invest  overseas  for  both  economic  and 
political  reasons.  The  Marshall  Plan,  for 
instance,  was  a  program  which  extended  economic 
aid  to  European  countries  (and  increased  exports 
by  U.S.  companies)  in  order  to  accelerate  their 
economic  recovery.  Additionally,  as  a  means  of 
developing  their  economies,  Western  European 
nations  and  developing  countries  lured  foreign 
investments  through  various  kinds  of  commercial 
and  industrial  concessions.  Most  of  the  U.S. 
products  exported  and  most  foreign  investments 
came  from  large  American  corporations.  The 
selling  of  products  overseas  was  frequently  a 
prelude  to  foreign  investment.  Once  the  foreign 
market  was  explored  and  penetrated  via  exports 
the  next  step  was  to  set  up  a  branch  or  a  sub- 
sidiary. The  former  required  establishing  a 
place  of  business  in  a  foreign  country  while 
the  latter  required  establishing  legal  residence 
through  incorporation  in  the  country. 


Figure  A. —Domestic  Corporation  Returns  and  Controlled  Foreign  Corporations  (CFC's),  Selected  Items, 
1980 

[Money  amounts  are  in  millions  of  dollars] 


Selected  items 


All 

With  Controlled 
Foreign 
Corporations 

Controlled 
Foreign 
Corporations 

2,710,538 

4,799 

35,471 

7,617,238 

3,430,444 

508,032 

5,731,616 

2,437,191 

699,003 

239,007 

137,638 

N/A 

Current  earnings  and  profits  (less  losses), 

N/A 

N/A 

47,622 

Dividends  received  from  all  foreign  corporations   

N/A 

N/A 

16,440 

14,563 

14,173 

N/A 

Dividends  paid  to  domestic  parent  corporations  by  CFC's 

N/A 

N/A 

10,652 

Domestic  corporation  returns 


N/A  =  Not  Applicable 


* Foreign  Returns  Analysis  Section. 
Chief. 


Prepared  under  the  direction  of  Jim  Hobbs, 


181 


182 


Controlled  Foreign  Corporations,  1980 


Foreign  operations  began  to  expand  overseas 
in  various  countries  for  many  reasons  [2]. 
Lower  labor  and  transportation  costs,  market 
accessibility  and  sources  of  supply,  the 
political  and  economic  climate,  stability  of 
the  currency,  modern  transportation  and 
communication  facilities  were  surely  some  of 
the  reasons. 

Prior  to  1960,  U.S.  corporations  were  not 
required  to  file  information  on  foreign  cor- 
porations. They  were  also  able  to  defer 
payment  of  U.S.  tax  on  all  foreign  profits 
because  the  income  earned  by  foreign 
corporations  was  not  taxed  by  the  U.S. 
Government  until  repatriated  to  the  U.S. 
parents,  usually  in  the  form  of  dividends. 
This  postponement  of  tax  added  further  impetus 
to  the  economic  reasons  for  establishing 
foreign  subsidiaries. 

Public  Law  86-780  was  passed  in  1960  to  obtain 
information  on  these  foreign  holdings.  It 
required  a  domestic  corporation  to  furnish,  as 
part  of  its  tax  return,  information  on  any 
foreign  subsidiaries  it  directly  controlled 
(i.e.,  tier-one  subsidiaries)  and  any  foreign 
subsidiaries  controlled  by  these  directly- 
controlled  foreign  corporations  (i.e.,  tier-two 
subsidiaries)  [3].  Control  was  defined  as 
direct  or  indirect  ownership  of  stock  having 
more  than  50  percent  of  the  combined  voting 
power  of  all  classes  of  stock.  These  foreign 
corporations  became  known  as  Controlled  Foreign 
Corporations  (CFC's).  In  1961,  there  were 
slightly  more  than  7,000  foreign  corporations 
which  were  CFC's,  owned  by  nearly  1,700  U.S. 
parent  corporations  [4]. 

The  retention  of  earnings  and  profits  by 
foreign  subsidiaries  made  it  possible  to  defer 
U.S.  income  taxation  indefinitely.  More  and 
more,  foreign  subsidiaries  were  organized 
abroad,  aided  by  arrangements  between  parent 
and  subsidiary  corporations  to  maximize 
accumulation  of  profits  in  certain  countries 
for  the  purpose  of  reducing  overall  tax 
liability.  Also,  through  an  ordinary  taxable 
liquidation,  sale,  or  exchange  of  assets  of  a 
foreign  subsidiary,  it  was  possible  to  bring 
the  accumulated  earnings  of  the  subsidiary  back 
to  the  United  States  by  paying  a  capital  gains 
tax  rather  than  the  higher  tax  based  on 
dividend  income. 

The  Revenue  Act  of  1962  placed  some  restric- 
tions on  certain  types  of  income  previously 
eligible  for  tax  deferral.  It  allowed  for  the 
U.S.  taxation  of  specific  types  of  undistributed 
earnings  and  profits  [5].  Owners  of  foreign 
corporations  were  required  to  report,  for  tax 
purposes,  the  undistributed  earnings  of  foreign 
corporations  to  the  extent  they  represented 
income  from  insuring  U.S.  risks,  passive  types 
of  income  in  general,  and  income  derived  from 
certain    types    of    sales    and    service.  These 


types  of  income  were  referred  to  as  "Subpart  F 
income"  and  were  no  longer  tax  deferred.  Also, 
the  conversion  of  tax-deferred  accumulated 
earnings  and  profits  into  capital  gains  was 
restricted. 

The  1962  Act  also  redefined  the  term  Con- 
trolled Foreign  Corporation.  Foreign  corpo- 
rations were  considered  Controlled  Foreign 
Corporations  (whose  undistributed  earnings  and 
profits  could  be  subject  to  U.S.  taxation 
through  their  U.S.  parents  or  other  share- 
holders), if  more  than  50  percent  of  the  voting 
stock  of  the  foreign  corporation  was  owned  by 
U.S.  shareholders,  each  having  at  least  a  10 
percent  or  more  interest.  The  1962  Act  also 
expanded  the  filing  requirements  for  Controlled 
Foreign  Corporations  to  include  all  lower  tiers 
of  foreign  corporations  controlled  by  the  U.S. 
corporation  [6]. 

The  Tax  Reduction  Act  of  1975  expanded  the 
definition  of  Subpart  F  income.  An  exception 
permitting  tax  deferral  for  a  portion  of 
Subpart  F  income  reinvested  in  tax -defined 
"less-developed  countries"  was  repealed  for 
accounting  periods  beginning  in  1976.  Also, 
prior  to  the  Act,  no  income  was  treated  as 
Subpart  F  income  if  it  was  30  percent  or  less 
of  the  gross  income.  This  percentage  was 
reduced  to  10,  thus  limiting  the  amount  of 
income  that  could  avoid  treatment  as  Subpart  F 
income.  Finally,  some  types  of  shipping  income 
received  by  foreign  subsidiaries  of  U.S.  corpo- 
rations, which  were  previously  excluded  from 
Subpart  F  income,  were  now  included.  As  a 
result  of  these  and  other  actions,  the  tax 
deferral  privileges  of  CFC's  in  certain 
countries  were  reduced,  but  not  entirely 
el iminated. 

RELATIVE  PROFIT  MARGINS  OF  CONTROLLED  FOREIGN 
CORPORATIONS  AND  ALL  U.S.  CORPORATIONS 

The  profit  margins  of  CFC's  compared  to  all 
U.S.  corporations  has  traditionally  been 
relatively  high.  As  shown  in  Figure  B,  while 
the  percentage  of  current  earnings  and  profits 
to  business  receipts  for  CFC's  has  declined 
from  nearly  9  percent  in  1972  to  6.8  percent  in 
1980,  this  measure  of  profitability  remained 
relatively  high  compared  to  domestic  corpora- 
tions [7].  During  the  same  period  of  time,  net 
income,  a  similar  measure  of  profitability,  for 
all  U.S.  corporations  ranged  between  4.2  and 
5.5  percent  of  business  receipts.  It  appears 
that  for  the  past  several  years,  the  profit 
margins  of  CFC's  were  higher  than  domestic 
corporations. 

TRANSACTIONS  OF  CONTROLLED  FOREIGN  CORPORATIONS 

The  U.S.  parent  corporations  through  their 
control  of  the  foreign  corporations  can  direct 
the  industrial  activity  and  the  business  deal- 
ings of  these  foreign  corporations.  Information 
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Figure  B. — Relative  Profit  Margins  of  Controlled  Foreign  Corporations  and  All  U.S.  Corporations, 
1972-1980 

[Money  amounts  are  in  millions  of  dollars] 


Selected  years 

Controlled  Foreign  Corporations 

Profit  margin 
of  U.S. 

corporations  2 

Number 

Business 
receipts 

Current  E§P 
less  deficit 
before  taxes 

Profit 
margin 

1972  , 

29,221 

$172,407 

$15,356 

8.91  % 

4.82  % 

1974 

19,142 

281,271 

20,938 

7.44 

5.11 

1976 

21,071 

342,777 

23,478 

6.85 

5.50 

1980  .. 

35,471 

699,003 

47,622 

6.81 

4.17 

Earnings  and  profits. 

2Based  on  net  income  as  a  percent  of  business  receipts. 


on  all  transactions  of  the  foreign  corporations 
is  not  usually  available.  However,  transactions 
between  the  foreign  corporations  and  the  U.S. 
parent  corporations  as  well  as  other  subsidiar- 
ies of  the  parent  corporations  were  identified 
on  the  return. 

The  transactions  shown  in  Figure  C,  between 
Controlled  Foreign  Corporations  and  their  U.S. 
parent  corporations,  were  substantially  greater 
in  dollar  amounts  than  transactions  between  the 
CFC's  and  other  related  domestic  and  foreign 
corporations  controlled  by  the  same  parents. 
CFC's  received  $65.5  billion  from  their  U.S. 
parents  and  $50.3  billion  from  other  related 
persons  in  1980,  while  they  in  turn  made  $92.7 
billion  in  payments  to  their  U.S.  parents  and 
$65.2  billion  to  other  related  persons. 

Figure  D  illustrates  the  major  flow  of 
receipts  and  payments  between  CFC's  and  their 
related  corporations.  The  purchases  of  stock 
in  trade  (i.e.,  purchases  of  merchandise  in  the 
ordinary  course  of  a  trade  or  business)  by 
CFC's  from  all  related  companies,  foreign  and 
domestic,  accounted  for  the  majority  of  payments 
by  CFC's,  comprising  more  than  the  combined 
total  of  dividends,  funds  loaned,  interest, 
commissions,  rents,  royalties,  compensation  for 
services,  and  other  payments.  The  merchandise 
purchased  by  CFC's  from  both  parent  and  other 
related  domestic  corporations  was  $87.7  billion 
in  1980,  while  only  $10.7  billion  was  purchased 
from  related  foreign  companies. 

The  importance  of  the  purchases  from  related 
domestic  corporations  can  be  especially 
appreciated  when  their  dollar  value  is  compared 
to  the  dollar  value  of  all  U.S.  exports  [8]. 
For  1980,  the  $87.7  billion  in  purchases  of 
stock    in   trade   by  CFC's   from   their  related 


domestic  corporations  accounted  for  nearly  40 
percent  of  the  $220.8  billion  of  total  U.S. 
exports.  Previous  studies  indicate  that  CFC 
purchases  of  stock  in  trade  from  related 
domestic  corporations  have  consistently 
accounted  for  approximately  40  percent  of  the 
U.S.  exports  for  the  previous  7  years. 

The  sales  of  stock  in  trade  by  CFC's  dominated 
the  receipts  that  they  received  from  related 
corporate  members.  These  sales  totaled  $75.1 
billion,  of  which  $62.8  billion  were  to  related 
U.S.  corporations.  This  latter  amount  was 
nearly  26  percent  of  the  total  U.S.  imports 
($244.0  billion)  for  1980  [8].  Thus,  it  can  be 
seen  that  while  the  United  States  was  in  an 
overall  deficit  trade  position  for  1980  (with 
$244.0  billion  of  imports  to  only  $220.8 
billion  of  exports),  transactions  involving 
CFC's  resulted  in  a  net  surplus  of  almost  $25 
billion  to  the  U.S.  balance  of  trade. 

Approximately  equal  amounts  of  funds  ($21 
billion)  were  borrowed  from,  and  loaned  to, 
CFC's  and  their  related  domestic  and  foreign 
corporations.  These  were  the  second  largest 
type  of  transaction,  accounting  for  18  percent 
of  CFC  receipts  and  13  percent  of  the  payments 
they  made.  Foreign  subsidiaries  provided  $2.4 
billion  more  in  loans  to  U.S.  parent 
corporations  than  loans  they  obtained  from  them. 

Dividends  paid  by  CFC's  to  related  domestic 
and  foreign  corporations  amounted  to  $13.2 
billion.  Most  of  these  dividends,  as  expected, 
were  remitted  to  U.S.  parent  corporations.  The 
amount  of  dividends  paid  was  partly  dictated  by 
the  dividend  policy  prescribed  by  the  U.S. 
parent  corporations.  The  decision  for  CFC's  to 
pay  dividends  was  significantly  affected  by  the 
U.S.  corporation's  foreign  tax  credit  position 
[9]. 
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Figure  C 

Transactions  of  Controlled  Foreign  Corporations  with  Selected  Related  Member  Corporations,  1980 


[Millions  of  Dollars] 


Transactions 

Receipts  of  CFC 

Payments  by  CFC 

Total' 

U.S.  parent 

Domestic 
subsidiary  of 
U.S.  parent 

Foreign 
subsidiary  of 
U.S.  parent 

Total1 

U.S.  parent 

Domestic 
subsidiary  of 
U.S.  parent 

Foreign 
subsidiary  of 
U.S.  parent 

id 

(2) 

O) 

(4) 

(5) 

(6) 

(7) 

(8) 

Total 

115  823 

65  534 

17  146 

31  156 

157  630 

92  663 

29  819 

28  810 

75,076 

53,033 

9,749 

11,103 

103,909 

66,630 

21,035 

10,682 

Purchases  of  tangible  property  

n.a. 

n.a. 

n.a. 

n.a. 

1,891 

1,664 

216 

Sales  or  purchases  of  property  rights  

506 

323 

146 

37 

185 

129 

34 

22 

Compensation  for  services  

8,059 

3,151 

1.176 

3,678 

6,916 

2,516 

796 

3,553 

1,915 

846 

284 

746 

1,058 

233 

141 

682 

1.298 

264 

181 

802 

4,510 

3,336 

245 

860 

20.552 

5.880 

4,620 

9,678 

20,875 

8,275 

3.958 

8,226 

Dividends  

2,974 

373 

83 

2,513 

13.235 

8,358 

2.294 

2.559 

4.368 

1.243 

663 

2,195 

5,140 

1,507 

1,082 

2,151 

1,046 

414 

235 

390 

n.a. 

n.a 

n.a. 

n.a 

Not  allocable  

28 

7 

7 

14 

111 

16 

19 

76 

n.a  —  Not  applicable. 

'Totals  include  receipts  and  payments  of  10%  or  more  U.S.  shareholders  of  CFC  (other  than  controlling  shareholder)  and  10%  or  more  U.S.  shareholders  of  domestic  corporation  filing  return,  which  are  not  shown 
separately. 

NOTE:  Detail  may  not  add  to  total  due  to  rounding. 


Figure  D. 

Flow  off  Receipts  and  Payments  Between  Controlled 
Foreign  Corporations  and  Their  Related  Member 
Corporations  (Percent  off  Total  and  Millions  of  Dollars) 
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Legend: 


Purchases  or  Sale 
of  Stock  In  Trade 

Borrowed  or  Loaned 
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Services 

Dividends  Paid 


|        )  Other 


'  Total  includes  receipts  and  payments  of  10%  or  more  U.S.  shareholder  of  CFC  (other  than  controlling 
shareholder)  and  10%  or  more  U.S.  shareholder  of  domestic  corporation  filing  return. 
Note:  Receipts  and  payments  of  CFC's  from  sources  other  than  related  member  corporations  are  nol 
available. 
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INDUSTRIAL  ACTIVITY  OF  CONTROLLED  FOREIGN 
CORPORATIONS 

There  were  29,108  CFC's  actively  involved  in 
business  operations  during  Tax  Year  1980.  Four 
broad  activities  accounted  for  nearly  90  percent 
of  these  CFC's.  As  shown  in  Figure  E,  manufac- 
turing (with  10,901  CFC's),  trade  (6,903), 
services  (4,090),  and  finance  (3,862)  were  the 
four  principal  industrial  activities  in  which 
most  CFC's  were  chiefly  involved.  These 
particular  foreign  subsidiaries  accounted  for 
90  percent  of  all  foreign  taxes  paid  by  CFC's 
and  almost  90  percent  of  the  total  distributions 
made  to  stockholders.  For  instance,  of  the 
$16.4  billion  of  foreign  taxes  paid  by  CFC's, 
manufacturing  subsidiaries  paid  $9.7  billion, 
while  trade,  services,  and  finance  subsidiaries 
paid  $3.5,  $0.7,  and  $0.8  billion,  respectively. 

Historically,  CFC's  have  been  involved  in 
manufacturing  activities  to  a  greater  degree 
than  in  any  other  activity.  Many  nations,  in 
fact,  encourage  the  manufacture  of  goods  for 
export  (through  tax  exemptions)  to  bolster 
their  economies  and  to  help  pay  for  imports. 

However,  the  domination  of  manufacturing 
CFC's,  although  still  important,  diminished 
somewhat  during  the  period  of  1968  through 
1980.  For  instance,  in  1968,  approximately  44 
percent  of  all  active  CFC's  were  primarily 
engaged  in  manufacturing  operations.  By  1980, 
this  percentage  had  decreased  to  37  percent. 
During  this  same  period,  the  percentage  of 
total  assets  reported  by  manufacturers  fell 
from  82  percent  to  45  percent.  While  the 
number  of  manufacturing  CFC's  grew  during  this 
period,  foreign  subsidiaries  involved  in 
services  and  finance  expanded  at  a  faster 
rate.  Manufacturing  assets  of  CFC's  rose  from 
$79.7  billion  in  1968  to  $226.1  billion  in 
1980,  while  the  assets  of  CFC's  principally 
involved  in  services  and  finance  grew  more 
rapidly,  beginning  at  only  $7.2  billion  and 
expanding  to  $149.3  billion  during  the  same 
period. 

An  analysis  of  more  specific  principal 
industrial  activities  shows  that  CFC's  were 
most  frequently  engaged  in  the  manufacture  of 
machinery  and  chemicals,  accounting  for  5,161 
subsidiaries  (nearly  18  percent)  with  assets  of 
$88.6  billion.  Looking  at  the  trade  industry 
we  find  that  wholesaling  was  the  dominant 
activity  for  nearly  5,800   CFC's,   while  other 

trade  activities  accounted  for  only  1,100 
CFC's.  Foreign  subsidiaries  performing 
business  services  (2,621  CFC's)  accounted  for 
most  service  companies.  Finally,  holding  and 
investment  CFC's,  while  accounting  for  only  30 
percent  of  all  financial  subsidiaries,  appear 
to  have  played  an  important  role.  Investment 
companies  generally  manage  a  portfolio  of 
security  investments  (with  little  participation 
in    the   management    of    the    companies),  while 


Figure  E. 

Dominant  Industries,  By  Number  and 
Percent  of  Active  Controlled  Foreign 
Corporations,  1980 
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holding  companies  do  manage  the  companies  they 
control  and  act  as  conduits  for  the  financial 
transactions  between  these  companies  and  other 
corporations.  As  such,  these  CFC's  distributed 
$1.1  billion  of  the  $1.7  billion  in  dividends 
paid  by  all  financial  CFC's  during  1980. 


INDUSTRIAL  DISTRIBUTION  OF  U.S. 
AND  THEIR  CFC'S 


CORPORATIONS 


Controlled  Foreign  Corporations  were  commonly 
engaged  in  the  same  principal  industrial 
activity  as  their  parent  companies.     Figure  F 
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Figure  F 

Business  Receipts  and  Current  Earnings  and  Profits  for  Active  Controlled  Foreign  Corporations  in  the  Same  Industry  as  Their 
U.S.  Corporation  Parent,  1980 

[Money  amounts  are  in  millions  of  dollars] 


Industries  of 
U.S  corporations  and  CFC's 


Number  of 
U.S.  corporation 
returns 


Number 

ol  CFC's 


Percent  ol 
CFC's  in 
same  industry 
as  parent 


CFC 
business 
receipts 


Percent  ol 
business  receipts 
when  CFC  is  in 
the 

same  industry 
as  parent 


CFC's 
current  earnings 
and  profits 
before  taxes 
(net) 


Percent  of  current 
earnings  and  pro- 
fits when  CFC  is 
in  same  industry 
as  parent 


0) 


(6) 


All  Industries,  U.S. 

All  CFC's'  

CFC's  in  same  industry2  

Agriculture,  forestry  and  fishing,  U.S. 

All  CFC's  

CFC's  in  same  industry  


Mining,  U.S. 

All  CFC's  

CFC's  in  same  industry  

Construction,  U.S. 

All  CFC's  

CFC's  in  same  industry  

Manufacturing,  U.S. 

All  CFC's  

CFC's  in  same  industry  

Transporation  and  public  utilities,  U.S. 

All  CFC's  

CFC's  in  same  industry  

Wholesale  and  retail  trade,  U.S. 

All  CFC's  

CFC's  in  same  industry  

Finance,  insurance,  and  real  estate,  U.S. 

All  CFC's  

CFC's  in  same  industry  

Services,  U.S. 

All  CFC's  

CFC's  in  same  industry  


4,430 
3,388 


172 
86 


133 
94 


2,452 
1.849 


242 
161 


768 
472 


481 

313 


531 
405 


29,108 
15,900 


105 
28 


554 
274 


495 
297 


19,689 
10,038 


1,373 
563 


2,303 
1.391 


2,336 
1,516 


2,251 
1,793 


699,003 
448,754 


1,312 
133 


5,551 
2,989 


6,990 
6,371 


554,534 
338,721 


14,976 
5,079 


88,805 
77,977 


20,472 
12,339 


6,362 
5.145 


47,622 
30.140 


1,143 
856 


387 
366 


40.015 
24,884 


1,034 
321 


2,661 
2,103 


1,843 
1,224 


505 
376 


'Represents  all  active  CFC's  controlled  by  U.S.  corporations  which  were  classified  in  the  indicated  industry. 
^Represents  only  those  active  CFC's  classified  in  the  same  industry  as  their  U.S.  corporation  parents. 
NOTE:  Detail  may  not  add  to  total  because  of  rounding. 


shows  that  CFC's  which  were  engaged  in  the  same 
principal  industrial  activity  as  their  parent 
corporation  accounted  for  64.2  percent  of  the 
business  receipts  and  63.3  percent  of  the 
earnings  and  profits  of  all  CFC's.  Business 
receipts  and  earnings  and  profits  were  selected 
as  the  most  positive  measures  of  relative 
activity.  For  all  industries  there  were  15,900 
CFC's  (54.6  percent)  of  29,108  active  CFC's 
classified  in  the  same  industry  as  the  parent 
corporation  filing  the  return. 

Parent  manufacturing  corporations  owned  the 
majority  (19,689  out  of  29,108)  of  active 
CFC's.  Slightly  over  half  (10,038)  of  these 
CFC's  were  also  primarily  engaged  in 
manufacturing  activities.  The  CFC's  which  were 
engaged  in  the  same  activity  as  their  parents 
tended  to  be  larger  in  size  than  other  CFC's. 
For  instance,  while  manufacturing  CFC's 
accounted  for  half  of  all  CFC's  owned  by 
manufacturing  parents,  these  same  CFC's 
accounted  for  over  60  percent  of  the  business 
receipts  and  earnings  and  profits,  respectively, 
for  all  CFC's  owned  by  these  parents. 

Of  the  remaining  8,788  non-manufacturing 
CFC's  owned  by  manufacturing  parents,  most  were 
involved  primarily  in  wholesale  and  retail 
trade.  These  CFC's  were  also  an  extension  of 
their  parents  and  most  likely  were  engaged  in 
the  distribution  of  products  produced  by  their 


U.S.  parent  corporations.  Like  manufacturing 
CFC's,  trade  CFC's  were  also  large  as  measured 
by  business  receipts.  While  they  comprised  25 
percent  of  all  CFC's  owned  by  manufacturing 
parents,  they  produced  one  third  of  the 
business  receipts  of  these  same  CFC's. 

The  remaining  CFC's  whose  major  activities 
were  not  directly  related  to  their  parents' 
manufacturing  activity  conversely  tended  to  be 
of  a  smaller  size.  Although  they  were  almost  a 
fourth  of  the  CFC's  of  these  parent 
corporations,  they  produced  only  5  percent  of 
the  business  profits.  Thus,  it  can  be  seen  that 
while  U.S.  manufacturing  parent  corporations 
diversified  into  other  enterprises  through 
CFC's,  this  was  done  at  a  relatively  slow 
pace.  They  often  ventured  into  foreign 
countries  conducting  the  types  of  businesses 
they  had  previously  performed  in  the  United 
States  either  by  manufacturing  the  same 
products  or  by  selling  their  U.S.  manufactured 
products. 

SUMMARY 

Controlled  Foreign  Corporations  play  a 
significant  role  in  U.S.  international  trade 
through  their  transactions  with  related  U.S. 
corporations.  These  transactions  accounted  for 
40  percent  of  the  total  U.S.  exports  and  26 
percent  of  the  total  U.S.  imports  in  1980. 
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Most  CFC's  were  generally  controlled  by  large 
U.S.  corporations.  They  were  also  primarily 
engaged  in  the  same  business  activities  as 
their  parent  corporations.  Additionally, 
manufacturing  continued  to  be  the  dominant 
activity  of  CFC's,  although  services  and 
financial  activities  have  grown  more  rapidly 
than  manufacturing  activities  in  recent  years. 

DATA  SOURCES  AND  LIMITATIONS 

Sample  Selection  and  Variability 

The  statistics  for  the  1980  Tax  Year  were 
estimated  by  using  as  a  basis  the  stratified 
probability  sample  of  about  85,000  corporation 
income  tax  returns  selected  after  revenue 
processing  but  before  audit.  A  description  of 
the  sample  selection  procedures  for  corporate 
returns  is  presented  in  the  Appendix. 

From  the  general  corporate  sample  described 
above,  all  returns  containing  Forms  2952  were 
used  for  the  1980  statistics  presented  in  this 
article.  The  weighting  factor  used  for  each 
return  was  the  same  factor  used  for  the  U.S. 
parent  corporation. 

Sampling  variability  (i.e.,  the  degree  to 
which  statistics  based  on  a  sample  differ  from 
similar  data  based  on  a  complete  count  or 
census)  occurs  only  in  strata  in  which  returns 
were  selected  at  a  rate  of  less  than  100 
percent.  For  this  article,  returns  selected  at 
the  100  percent  rate  accounted  for  the  largest 
part  of  the  estimated  amounts.  For  instance, 
for  1980,  CFC's  owned  by  U.S.  corporations  with 
$250  million  or  more  in  total  assets  (and 
selected  at  a  100  percent  rate)  accounted  for 
the  major  portion  of  total  assets  (94.1 
percent),  business  receipts  (93.3  percent),  and 
current  earnings  and  profits  (93.4  percent)  of 
CFC's  owned  by  all  corporations.  Because  of 
the  predominance  of  large  companies,  sampling 
variability  is  not  considered  a  major  limitation 
of  the  statistics.  It  is  also  felt  that 
historical  analysis  can  be  performed  using 
studies  based  on  all  corporate  returns  with 
CFC's  (1972  and  1980)  and  studies  based  on  only 
"large"  corporate  returns  with  CFC's  (1974  and 
1976). 

Limitations 

Controlled  Foreign  Corporations  were  classi- 
fied by  the  principal  business  activity  of  the 
corporation  as  reported  on  Form  2952.  Certain 
amounts  of  receipts,  profits,  and  other  items 
may  have  been  generated  by  other  activities  in 
addition  to  the  principal  business  activity. 
It  is  not  possible  to  measure  the  extent  of 
these  secondary  operations. 

About  50  U.S.  corporations  filed  consolidated 
Controlled  Foreign  Corporation  schedules,  with 
the    data    aggregated    for    several  companies. 


Follow-up  requests  were  made  in  an  attempt  to 
get  the  individual  CFC  information.  About  75 
percent  of  these  requests  were  successful.  A 
part  of  the  remaining  data  fell  into  the  correct 
classification  by  industry  because  all  of  the 
CFC's  reported  on  that  particular  return  were 
in  the  same  industry.  The  few  remaining 
unresolved  consolidated  CFC's  were  left  in  the 
same  industry  classification  as  the  CFC  showing 
the  consolidated  data. 

Nearly  7  percent  of  the  CFC's  had  inadequate 
or  no  information  shown  to  identify  by  whom 
they  were  controlled  (i.e.,  domestic  or  foreign 
corporations).  These  CFC's  were  separately 
identified,  checked,  and  corrected  using  their 
transactions  with  related  corporations,  if  any, 
or  the  name  of  their  parent  corporation  on  the 
Form  2952,  if  different  from  the  name  of  the 
domestic  corporation  filing  the  return.  If  this 
information  was  not  helpful  the  actual  return 
was  checked,  if  available,  or  a  previous-year 
record  of  the  CFC  was  used  to  check  ownership 
at  that  time. 

Because  Form  2952  was  designed  to  report 
transactions  between  Controlled  Foreign  Corpora- 
tions and  their  related  persons,  specific  data 
are  not  available  for  the  transactions  between 
CFC's  and  non- related  persons.  For  instance, 
it  is  known  that  total  CFC  business  receipts 
were  $699  billion,  of  which  $116  billion  were 
receipts  from  related  persons.  The  difference, 
$583  billion,  was  received  from  non- related 
persons,  about  which  detailed  data  could  not  be 
tabulated. 

Time  Period  Covered 

The  1980  estimates  are  based  on  data  filed  by 
U.S.  corporations  with  accounting  periods  that 
were  for  full  years  ending  any  time  between 
July  1980  through  June  1981.  In  addition  to 
these  returns  filed  for  12-month  accounting 
periods,  the  statistics  also  include  data  from 
part-year  returns  (filed  for  accounting  periods 
ending  during  the  same  time  period  by  corpora- 
tions which  were  new,  merging,  liquidating  or 
simply  changing  their  accounting  periods). 
Because  Forms  2952  were  filed  for  the  accounting 
periods  of  CFC's  ending  with,  or  within  the 
accounting  periods  of  the  U.S.  parent  corpora- 
tions, the  CFC  accounting  periods  covered  by 
the  statistics  may  have  ended  any  time  during 
the  period  August  1978  through  June  1981; 
however,  most  of  the  activity  was  deemed  to 
have  occurred  during  1980. 

EXPLANATION  OF  SELECTED  TERMS 

Business  receipts  of  Controlled  Foreign 
Corporations. --Bus iness  receipts  were,  In" 
general ,  gross  receipts  or  gross  sales  less 
returns  and  allowances  reported  for  CFC's  on 
Forms  2952.  In  the  finance,  insurance,  and 
real  estate  industries,  business  receipts  were 
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generally  the  total  income  or  receipts  of  the 
CFC  and  may  have  included  other  types  of  income 
such  as  interest,  royalties,  rents,  and  other 
investment  income.  This  definition  differs 
from  that  used  for  business  receipts  statistics 
for  domestic  corporations,  in  that  investment 
income  is  normally  excluded. 

Current  earnings  and  profits  of  Controlled 
Foreign  Corporations. --This  item  represents  the 
difference  between  the  accumulated  beginning 
and  ending  year  balances  of  earnings  and 
profits  available  for  distribution  to  the 
stockholders.  In  this  report,  pre-tax  current 
earnings  and  profits  are  shown.  The  earnings 
and  profits  of  a  foreign  corporation  must  be 
calculated  under  U.S.  accounting  standards,  as 
required  by  IRS  regulations. 

Distributions  of  Controlled  Foreign  Corpora- 
tions. --The  distributions  of  CFC's  consisted  of 
dividends  paid  to  shareholders  of  the  CFC's, 
capital  gains  distributions,  and  distributions 
paid  out  of  capital  (including  capital  stock, 
paid-in  capital,  and  capital  surplus).  Liqui- 
dating dividends  may  also  have  been  included. 

Foreign  income  taxes  paid  by  Controlled  Foreign 
Corpora  t  i  ons . - -These  were  Foreign  income ,  waF 
profits,  and  excess  profits  taxes  paid  or 
accrued  by  CFC's  to  foreign  countries  or  U.S. 
possessions  (including  Puerto  Rico).  Also 
included  were  taxes  imposed  by  other  countries 
(including  the  United  States)  in  cases  where 
CFC's  had  business  operations  in  countries 
other  than  the  one  in  which  they  were 
incorporated. 

Inactive  Controlled  Foreign  Corporations. -- 
Inactive  CFC's  were  those  which  showed  no 
income,  deductions,  or  foreign  income  taxes 
paid,  but  may  have  shown  only  transactions 
regarded  as  indicative  of  passive  investment, 
such  as  dividends  paid  out  of  prior-year 
earnings.  Total  assets  for  these  CFC's  were 
accumulated  for  the  statistics. 

Includable  Income  of  Controlled  Foreign  Corpo- 
rations. --This  income  represents  Subpart  F 
income  (described  below),  plus  other  types  of 
income  defined  in  Internal  Revenue  Code  Section 
951.  Subpart  F  income  was  the  largest  portion 
of  includable  income  received  by  U.S.  share- 
holders. A  more  complete  definition  of  this 
term  can  be  found  in  the  supplemental  Report, 

Statistics  of  Income — 1976-1979,  International 
Income  and  Taxes,  Foreign  Income  and  Taxes 
Reported  on  U.S.   Income  Tax  Returns,  page  381. 

Related  persons  of  Controlled  Foreign  Corpo- 
rations. --Five  categories  of  related  persons  ot 
CFC's  were  shown  on  Form  2952  for  the  purpose 
of  reporting  transactions.  They  were  (1)  the 
U.S.  corporation  filing  the  return;  (2)  a 
domestic  corporation  controlled  by  the  corpora- 
tion filing  the  return;  (3)  a  foreign  corpo- 
ration controlled  by  the  corporation  filing  the 


return;  (4)  10-percent  or  more  U.S.  shareholder 
of  the  CFC  (other  than  the  controlling  share- 
holder); and  (5)  10-percent  or  more  U.S.  share- 
holders of  the  U.S.  corporation  filing  the 
return. 

Sales  and  Purchases  of  Stock  in  Trade. --These 
were  sales  and  purchases  of  merchandise  in  the 
ordinary  course  of  trade  or  business.  These 
items  were  reported  as  transactions  for  the 
five  categories  of  related  persons  described 
above. 

Subpart  F  Income. --Subpart  F  provisions  of  the 
Internal  Revenue  Code  (section  952)  allow  the 
United  States  to  tax  U.S.  shareholders  on 
certain  types  of  income  which,  although  undis- 
tributed to  them,  were  deemed  to  be  construc- 
tively distributed  and  thereby  taxable, 
generally  at  the  same  rate(s)  as  dividends. 
Subpart  F  income  included  income  from  the 
insurance  and  reinsurance  of  U.S.  risks, 
"foreign  base  company  income,"  boycott  partici- 
pation income,  and  illegal  bribes  and  kickbacks. 

Transactions  of  Controlled  Foreign  Corporations. 
--Controlled  Foreign  Corporation  transactions 
were  reported  on  Form  2952  for  five  categories 
of  related  persons  (described  above)  who  dealt 
with  the  CFC's.  The  transactions  shown  include 
receipts  and  payments  for  such  items  as  property 
rights,  stock  in  trade,  services  rendered, 
commissions,  rents  and  royalties,  dividends, 
interest ,  insurance  premiums  and  amounts 
borrowed  and  loaned. 

NOTES  AND  REFERENCES 

[1]  Although  all  U.S.  persons  (individuals, 
partnerships,  corporations,  estates  or 
trusts)  could  control  a  foreign  corpora- 
tion, this  article  is  based  only  on  a 
sample  of  foreign  corporations  controlled 
by  U.S.  corporations. 

[2]  There  will  be  an  article  in  the  Fall  1984 
issue  of  the  Statistics  of  Income 
Bulletin  covering  1980  country  data  for 
Controlled  Foreign  Corporations. 

[3]  This  information  was  filed  on  Forms  2952, 
Information  Returns  by  a  Domestic  Corpora- 
tion with  Respect  to  Controlled  Foreign 
Corporations.  The  data  contained  on  these 
forms  are  the  bases  for  the  statistics 
shown  in  this  article. 

[4]  These  data  were  based  on  an  unpublished 
Statistics  of  Income  study  of  1961  corpo- 
ration income  tax  returns  with  Forms  2952 
attached. 

[5]  Book  earnings  of  CFC's  were  required  to  be 
adjusted  to  comply  with  the  U.S.  tax  concept 
of  earnings  and  profits  as  specified  by 
Tnternal    Revenue    regulations.      An  early 
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study  concluded  that  although  substantial 
differences  in  accounting  practices  existed 
among  countries,  there  were  even  greater 
variations  among  countries  in  the  types  of 
taxes  and  methods  of  taxation  used. 
Harmon,  Murl  D. ,  "Calculating  Earnings  and 
Profits  for  Foreign  Subsidiaries: 
Background  and  Some  Actual  Results  Showing 
Differences  Among  Countries,"  Taxes — The 
Tax  Magazine,  July  1973. 

[6]  Control  by  the  U.S.  corporation  was  extended 
to  lower-tier  foreign  corporations  through 
a  chain  of  control,  viz.,  the  U.S.  corpora- 
tion owned  more  than  50  percent  of  a  foreign 
corporation  (first-tier)  which,  in  turn, 
owned  more  than  50  percent  of  a  second- tier 
foreign  corporation  which,  in  turn,  owned 
more  than  50  percent  of  a  third-tier 
foreign  corporation,  and  so  forth.  Forms 
2952  had  to  be  filed  for  each  of  these 
foreign  corporations. 


[7]  Although  the  1974  and  1976  data  were  based 
only  on  CFC's  owned  by  U.S.  corporations 
with  total  assets  of  $250  million  or  more, 
the  profit  ratio  was  not  materially  affected 
because  the  vast  majority  of  CFC's  belong 
in  this  category. 

[8]  U.S.  Department  of  Commerce,  Bureau  of  the 
Census,  Highlights  of  U.S.  Export  and 
import  Trade.  Data  from  this  source  are 
based  on  calendar  year  periods,  while  CFC 
data  are  based  on  accounting  periods  ended 
July  through  June  for  each  year  of  the 
domestic  parent  corporations. 

[9]  There  will  be  an  article  in  the  Summer  1984 
Statistics  of  Income  Bulletin  concerning 
foreign  tax  credits  claimed  by  U.S.  corpora- 
tions for  1980. 
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Table  1. — Number  of  Returns,  Total  Assets,  Income,  Deductions,  Tax  and  Credits,  of  U.S.  Corporations  and  Number,  Total 
Assets,  Receipts,  Earnings,  Taxes,  Distributions,  and  Selected  Transactions  of  Controlled  Foreign  Corporations,  by  Selected 
Industry  and  Size  of  Total  Assets  of  U.S.  Corporation  Filing  the  Return 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollar] 


Selected  industry  and  size  of 
total  assets  of  US 
corporations  filing  return 


Number 

of 
returns 


Total 
assets 


Total 
receipts 


Business 
receipts 


U.S.  Corporations 


Total 
dividends 
received 
trom  foreign 
corporations 


Includable 
income  of 
Controlled 
Foreign 
Corporations 
tiling  Form 
2952  (Form 
3646) 


Net  income 
(less  deficit) 

U  S  income 
tax  before 
credits 

Total  credits 

U  S-  income 
tax  alter 
credits 

(8) 

(9) 

(101 

(11) 

137,637,795 

64,363,365 

33,402,343 

30,961,023 

2,678,698 

1,487,514 

318,732 

1.168.783 

7,296.040 

3,708,481 

976,330 

2.732.152 

127.663,057 

59,167,371 

32,107,284 

27.060.087 

5.798.470 

2,873,856 

779,949 

2.093.908 

9,871,318 

4,533.519 

1,521,196 

3.012,323 

111,993,268 

51,759.995 

29.806,140 

21.953.855 

208,913 

87,164 

11,723 

75,441 

48,1 10 

13,91 1 

3.669 

10.241 

160,803 
•* 



73,254 
— 

8,053 
— 

65.201 
•• 



5,748,280 

•• 

2,546,714 

1,848,892 

697,822 

28, 1 70 

26,554 

1 1 .905 

1 4,649 

379,481 

198,792 

140,752 

58,040 

5.340,630 

2,321,368 

1,696,236 

625.133 

298,637 

149,114 

69,928 

79,185 

403,740 

160,599 

147,580 

13.018 

4,638,252 

2,011.656 

1,478,728 

532.930 

672,192 

367,839 

180,601 

187,237 

94,437 

47,128 

1 1,077 

36,051 

8.679 

35,203 

8,401 

26,802 

569,077 

285,507 

161,123 

124,384 

136,247 

59,431 

31,183 

28,248 

176,333 

79,227 

23,863 

55,364 

256.497 

146,850 

106,078 

40,772 

100,663,408 

47,593,037 

24,291,234 

23,301,807 

,  ici  oca 

1,/01,<:5o 

no  a  ooo 

1 70,735 

814,168 

5,350.773 

2,639,844 

634,858 

2.004.986 

93.551.378 

43,968,291 

23,485,638 

20.482.653 

4,130.023 

2.008,889 

511,024 

1,497,867 

7,014,362 

3,337,271 

1,119,144 

2,218.127 

82.406,993 

38,622,131 

21.855,471 

16,766.659 

6,364,917 

2,821,292 

762,870 

2,058,422 

50.447 

19,928 

3.200 

16,727 

438.493 

186,836 

39.198 

147,637 

5.875,977 

2,614,528 

720,469 

1.894.059 

326.493 

137,748 

47,288 

90.461 

876,465 

405,928 

87,063 

318.864 

4,673.018 

2,070,852 

586,118 

1.484.734 

10,250,463 

4,786,787 

2,363,449 

2,423,337 

290.899 

144,353 

33.858 

110.496 

CCC  OOrt 

oca  ceo 

67,809 

190,753 

9.393.544 

4,383,871 

2,261,783 

2.122.088 

699.059 

331,814 

92,113 

239.702 

1 .027,448 

495,527 

181,824 

313.704 

7,667,037 

3,556.530 

1,987,846 

1.568.683 

47,761,082 

20,796,534 

12,780,364 

8,016,171 

1 1 ,523 

1 2,358 

1 ,848 

10,51 1 

27,076 

17,804 

2,446 

15.358 

47,722.485 

20,766,371 

12,776,069 

7.990.301 

269,224 

121,939 

18.924 

103,016 

263,164 

110,665 

65,803 

44.862 

47,190,097 

20,533,767 

12,691,344 

7.842.424 

11,244,458 

5,302,135 

2,872,016 

2,430,119 

251,920 

154,779 

28,842 

125.937 

864,994 

457,800 

117,477 

340.321 

10,127,545 

4.689.556 

2.725.695 

1.963,860 

573,765 

279,800 

55,382 

224,418 

996,567 

456,197 

183.665 

272,532 

8,557.213 

3,953.559 

2,486,649 

1.466.910 

6,292,597 

2,894,904 

1,088,313 

1,806.591 

307,759 

159,513 

25,228 

130,828 

925.959 

449,307 

110.567 

342,197 

5,058.880 

2.286.084 

952.519 

1.333,566 

224.512 

132,448 

36,898 

95.549 

752,968 

342,305 

97,479 

244.826 

4,081.400 

1.811,332 

818.140 

993.191 

(2) 


O) 


(4) 


15) 


(6) 


(7) 


All  industries,  total  

Zero  under  $50,000,000   

$50,000,000  under  $250,000.000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000   

$500,000,000  under  $1,000.000,000  

$1,000,000,000  or  more  

Agriculture,  forestry  and  fishing  

Zero  under  $50,000,000   

$50,000,000  under  $250,000,000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000   

$500,000,000  under  $1,000,000,000  

$1,000,000,000  or  more  

Mining  

Zero  under  $50,000,000   

$50,000,000  under  $250,000.000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000   

$500,000,000  under  $1.000,000,000  

$1,000,000,000  or  more  

Construction  

Zero  under  $50,000,000   

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000   

$500,000,000  under  $1,000,000,000  

$1,000,000,000  or  more  

Manufacturing  

Zero  under  $50,000,000   

$50,000,000  under  $250,000,000  

5250,000.000  or  more,  total  

$250,000,000  under  $500,000,000   

$500,000,000  under  $1,000,000,000  

$1,000,000,000  or  more  

Food  and  kindred  products  

Zero  under  $50,000,000   

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000   

$500,000,000  under  $1.000,000.000  

$1 .000,000.000  or  more  

Chemicals  and  allied  products  

Zero  under  $50,000,000   

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000   

$500,000,000  under  $1,000.000,000  

$1,000,000,000  or  more   

Petroleum  (including  integrated)  and  coal 
products  

Zero  under  $50,000,000   

$50,000,000  under  $250.000.000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000   

$500,000,000  under  $1,000,000.000  

$1,000,000,000  or  more  

Machinery,  except  electrical  

Zero  under  $50,000,000   

$50,000,000  under  $250,000,000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000   

$500,000,000  under  $1,000,000,000  

$1,000,000,000  or  more  

Electrical  and  electronic  equipment  

Zero  under  $50,000,000   

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000   

$500,000,000  under  $1.000.000,000  

$1,000,000,000  or  more  


4,799 

2.896 
952 
951 
263 
220 
468 

20 

17 


172 

98 
39 
35 
13 
6 
16 

133 

90 
28 
15 
7 
5 
3 

2,452 

1.361 
570 
521 
157 
128 
236 

118 

32 
36 
50 
13 
11 
26 

250 

125 
49 
76 
19 
1 

39 


77 

29 
9 

39 
8 
3 

28 

408 

235 
108 
65 
23 
19 
23 

410 

284 
84 
43 
14 
11 
18 


3,430,443,963 

36,118,811 
111,635,156 
3,282,689,996 
92,565,352 
158.290.318 
3.031.834,325 

2,480,396 

501.936 

1,978,460 


65,309,992 

767,990 
5,295,594 

59.246,408 
4.596,343 
4,525,725 

50,124,339 

15,815,317 

1,368,927 
3,302,079 
11,144.312 
2.141,979 
3.672,423 
5,329.910 

1,352,218,787 

21,252.342 
66.494.654 

1,264.471.790 
55.447.015 
92.115.640 

1.116.909.135 

77,627,876 

510,291 
4,821,301 

72,296,285 
5,040,712 
7,476,331 

59,779,242 

129,887,430 

2,001,050 
5,318,524 

122,567,856 
6,340,106 
12,386,948 

103.840.802 


371,541,899 

230,215 
951,534 
370,360,149 
3.169,665 
2.095.390 
365,095,094 

126,166,132 

3,856,543 
12,522,129 
109,787,460 

7.857.814 
14,113,890 
87.815.756 

121,956,720 

4.022,321 
9,444,533 
108,489,866 
5.281,380 
7,654,969 
95.553.518 


2,699,140,589 

69,689,681 
170,214,433 

2,459,236.477 
138.341.159 
194.814.201 

2,126,081,116 

5,655,289 

750,947 

4,904,343 


42,474,541 

643,703 
3,277,312 

38.553.526 
3.120,991 
2,673.582 

32,758,953 

25,626,626 

2,994,950 
4,828,874 
17,802,802 
4,806,652 
5,360,591 
7.635.559 

1,719,869,358 

38,351,449 
97,536.560 

1.583.981.349 
80.902.804 
121,417,941 

1.381,660,605 

130,338,095 

1,112,327 
10,272,077 
118.953,690 
10,191.574 
16,546,896 
92.215.220 

154,039,661 

3,458.246 
7,049,703 

143,531,712 
8,316,957 
15,586,246 

119,628,509 


606.880,909 

734,713 
2,521,921 

603,624,275 
7,760,452 
6,002,169 

589.861,653 

129,292,545 

6,187,132 
16,314,425 
106,790,988 
10,278,313 
16,171,310 
80,341.365 

124,967,336 

6.088,141 
13.109,700 
105.769,495 
7,380.318 
10,317,356 
88,071,822 


2,437,191,310 

66,287,857 
163,124,977 

2,207,778,477 
133,490,000 
185,228,121 

1,889.060,356 

5,511,396 

684.105 

4,827.290 


38,997,541 

564,041 
2,941,832 

35,491,667 
2,891,181 
2,435,439 

30,165,048 

24,637,305 

2,875,306 
4,615,602 
17,146,398 
4,585,110 
5,148,309 
7,412,980 

1,631,278,098 

37,163,054 
93.753,087 

1,500,361,957 
78,676,265 
115,912,242 

1,305,773,449 

126,112,418 

1,078,977 
9,944,829 
115,088.612 
9,936,497 
16,193,917 
88,958,198 

146,980,787 

3,318.607 
6,735,050 

136,927,131 
7,992,893 
14,782,706 

114,151,531 


586,282,023 

726,824 
2,471,879 

583.083.321 
8,404.787 
5,871,459 

568,807,075 

109,841,231 

5,939,634 
15,607,428 
88,294.170 

9,763,690 
15,118,701 
63,411,779 

117,669,399 

5,872,558 
12,599,961 
99.196,880 
6,988,894 
9,984,212 
82,223,774 


14,172,649 

168,838 
582,415 

13,421,396 
464,374 
795,650 

12,161,372 

10,817 

1,391 


282,241 

2,933 
17,845 
261.463 
9,369 
17,844 
234,250 

85,712 

923 
7,416 
77.372 
40,678 

308 
36,387 

12,073,786 

95,624 
444,145 

11,534,016 
248.193 
729,979 

10,555,844 

460,035 

784 
25.903 

433,349 
16,646 
74,417 

342,285 

1,254,486 

27,913 
50,572 
1,176.002 
42,324 
141,825 
991,853 


4,320,149 

357 

4.319,792 
5,918 
25.554 
4,288,320 

2,117,473 

12,184 
82,116' 

2.023.173 
21,012 
107.855 

1.894,306 

654,441 

11,764 
53,822 

588,854 
24,359 
67,648 

496,847 


2,579,186 

46,139 
102.075 
2.430,972 
94.803 
167.718 
2.168,451 

1,414 

1,414 


58,188 

2,257 
1,513 
54,418 
14,041 
7,631 
32,746 

108,444 

153 
5.349 
102,942 
2.337 
1,206 
99,399 

2,059,508 

18.600 
37,779 

2.003.129 
71.342 
139,479 

1.792.308 

77,888 

33 
1.769 
76,086 
811 
2.778 
72,497 

518,319 

1,132 
9,645 
507,542 
31,859 
65,069 
410.614 


574,370 

56 
845 
573,469 
6,097 
531 
566,841 

233,663 

2.302 
4.429 
226.932 
10.285 
11.569 
205.079 

184,776 

1.316 
10,218 

173,241 
1,691 
4,657 

166,893 


2,573,395,807 

67.291.153 
163.387.099 

2,342.717.554 
133,698.631 
185.618,124 

2,023,400.799 

5,451,162 

703,023 

4,748.139 


36,869,870 

620,032 
2,908,076 

33,341,761 
2,850,684 
2,282,61 1 

28,208,466 

25,163,905 

2,900.565 
4,825.211 
17,438,128 
4,688.011 
5,185,710 
7.564,407 

1,631,959,415 

36,837,800 
92,537,503 

1,502,584.114 
77,817,978 
115,088.828 

1.309,677,307 

124,370,479 

1.062,329 
9,854.617 
113,453,532 
9,883,879 
15.710,067 
87,859,587 

145,410,267 

3.195,130 
6,535,149 

135,679,988 
7,686,797 
14.753,490 

113,239.701 


565,032,605 

723,879 
2,495,691 

561,813,035 
8,241,386 
5,770.342 

547,801.306 

119,993,856 

5.948.559 
15,513.095 
98,532.201 

9,745.106 
15.271,756 
73,515,339 

119,073,002 

5,789,287 
12.235,186 
101.048.529 
7.175.601 
9.623.720 
84,249,208 


Footnotes  at  end  ol  table 


Controlled  Foreign  Corporations,  1980 
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[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollar] 
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Selected  industry  and  size  of 
total  assets  ol  U  S 
corporations  tiling  return 


U  S  Corporations 


Number 

of 
returns 


Total 
assets 


Total 
receipts 


Business 
receipts 


Total 
dividonds 
received 
Irom  loreign 
corporations 


Includable 
income  of 
Controlled 
Foreign 
Corporations 
filing  Form 
2952  (Form 
3646) 


Total 
deductions 


Net  income 
(less  deficit) 


US.  income 
tax  before 
credits 


lb) 


Manufacturing  —  Continued 

Motor  vehicle  and  equipment  

Zero  under  $50.000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  

Transportation  and  public  utilities... 

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  

Wholesale  and  retail  trade  

Zero  under  $50,000.000  

$50,000,000  under  $250.000,000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  

Wholesale  trade  

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  

Retail  trade  

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  

Finance  Insurance  and  real  estate .. 

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000  .. 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  

Banking  

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000  .. 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  

Insurance  Carriers   

Zero  under  $50,000,000  

$50,000,000  under  $250.000,000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000  .. 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  

Services  

Zero  under  $50,000.000  

$50,000,000  under  $250,000,000  

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000  .. 
$500,000,000  under  $1,000,000,000 
$1.000.000,000  or  more  

Footnotes  at  end  of  table. 


52 
14 
16 
22 
6 
3 
13 

242 

124 
42 
77 
8 
16 
53 

768 

543 
133 
93 
38 
22 
33 

658 

502 
102 
55 
26 
14 
15 

109 

40 
31 
38 
12 
8 
18 

481 

255 
59 

166 
21 
31 

114 

65 

4 
61 


81 

9 
13 
60 

8 
18 
34 

531 

411 
79| 
41 
17 
12 
12 


130,987,827 

302,826 
1,785,180 

128.899,820 
1,916,444 
1,914,399 

125,068,977 

379,290,651 

1,340,910 
4,824,183 

373,125,558 
2,815,705 
10,919.470 

359,390.383 

169,887,044 

5,560.121 
15,359,471 

148,967.452 
13,430,959 
15,944.698 

119,591.796 

74,458,073 

4.833,802 
11,434,809 
58,189,461 
9,121,355 
9,988,320 
39,079,786 

95,414,535 

711,882 
3,924,661 

90,777,991 
4,309,604 
5,956,377 

80,512,010 

1,395,817,797 

1,855,529 
7,174,546 

1,386.787.721 
7,772,954 
21,975,106 

1.357,039,662 

1,003,198,993 

7,237,780 
1,002,729,784 


1,002.729,784 

278,684,763 

168,512 
1.659,233 
276.857.016 
3,340,377 
12,833,487 
260,683,152 

49,605,226 

3,757,609 
8,879,322 

36,968,294 
5,709,830 
9,137,256 

22,121,208 


131,432,514 

2.267,698 
2,800,492 

126.364.322 
2.740.583 
2,618,966 

121,004,773 

265,404,714 

4,948,688 
8,177,954 

252,278,071 
2,203,446 
8,151,923 

241,922,702 

358,652,046 

13,203,338 
41,786,668 

303,662,041 
39,274,288 
41,723,113 

222,664,639 

209,521,410 

11.569.675 
31.486,329 

166.465,405 
30,657,540 
29,664,965 

106,142,900 

149,008,642 

1,511,667 
10,300.338 
137,196,636 
8,616,748 
12.058,148 
116,521,739 

234,276,860 

2,226,344 
2.648,223 

229,402,293 
2,418,236 
7,918,673 

219,065,383 

99,222,365 

112,830 
99,109.535 


99,109.535 

111,467,389 

643,193 
819,594 
110.004,602 
1.274,582 
5,156,888 
103,573,133 

47,138,264 

6,937,762 
11,548,450 
28,652,052 
5,021,102 
7,568,378 
16,062,572 


124,686,711 

2,227,456 
2,703,028 

119,756,227 
2,565,880 
2,442,527 

114,747,820 

257,270,321 

4,751.557 
7,864,911 

244,653,853 
2,092,107 
7,723,822 

234,837,923 

348,303,860 

12,793,891 
40,701,534 

294,808,435 
38,536,832 
40,802,037 

215,469,566 

205,101,330 

11,272,337 
30,725,119 

163,103,873 
30,305,097 
29.006,211 

103.792,565 

143,080,878 

1,399,901 
9,976,414 

131,704,562 
8,231,735 
11,795,826 

111,677.001 

87,977,627 

1,287,774 
1,877,612 

84,812,241 
1,631,315 
6,323,731 

76,857,195 

11,831,959 

70,053 
11,761,905 


11,761,905 

66,393,131 

574,921 
651,134 
65,167,076 
1,015,849 
4.210,655 
59,940,572 

43,172,377 

6.508,007 
10,987,734 
25,676,636 
4,508,620 
6,882.541 
14,285,475 


669,055 

2,502 
26,637 
639,916 
8,341 
13,704 
617,871 

164,951 

2,463 
2.942 

159,545 
3,747 
2,639 

153,159 

1,040,175 

14,721 
45,341 

980,113 
18,600 
24,330 

937,184 

860,675 

14,144 
45,205 

801,325 
13,587 
11,684 

776,053 

179,400 

476 
136 
178,789 
5,012 
12,646 
161,130 

396.249 

21.797 
25,961 
348,491 
115,373 
9,789 
223,329 

106,529 

308 
106,222 


106,222 

70,698 

48 
45 
70,605 
1,593 
502 
68,511 

118,719 

28,986 
38,766 
50,968 
28,358 
10,760 
11,850 


56,445 

676 
590 
55,179 

5.934 
49.245 

91,629 

3,301 
7,728 
80,600 

5,328 
75,273 

131,437 

16,593 
1 1 ,244 
103.600 
5,793 
8,302 
89,505 

94,252 

15,292 
11,244 
67,715 
5.298 
8,283 
54,135 

37,185 

1,301 

35,885 
495 
19 
35,371 

96,805 

2,593 
35,131 
59,082 
117 

1,831 
57,134 

33,257 


33,257 


33,257 

28,017 

53 
9,049 
18,915 

713 
18,202 

31,761 

2,643 
3,331 

25,787 
1,174 
3.941 

20,672 


134,533,832 

2.281,766 
2,727,035 

129,525,031 
2,740,279 
2,664,762 

124,119,989 

254,050,665 

4,780,799 
8,263,129 

241,006,737 
2,154.418 
7,711,483 

231,140,835 

352,755,190 

13,007.697 
40,961,755 

298.785,738 
38,823,547 
41,028,465 

218,933,726 

206,686,575 

11,391,597 
30,882,063 

164,412,915 
30,466,123 
29,526,204 

104,420,587 

145,847,541 

1,495,025 
10,079,693 
134,372,823 
8,357,423 
11,502,262 
114,513,138 

222,001,923 

2,100,522 
2,464,465 

217,436,934 
2,129,437 
7,129,445 

208,178,053 

94,380,253 

86.897 
94,293.356 


94,293.356 

105,914,773 

584,902 
810,119 
104,519.752 
1,204,080 
4,729,854 
98,585,817 

45,098,959 

6.690,475 
11,032,481 
27,376,003 
4,788,186 
7,191,581 
15,396,236 


-  2,833,003 

-  13,185 
93,947 

-2,913,765 
5,439 

-  33,057 
-2.886,147 

11,553,709 

169,182 

-  76.024 
11,460,551 

49,716 
446,078 
10,964,757 

8,176,159 

214,380 
847,861 

7,113,919 
467,905 
726,665 

5,919,349 

4,992,789 

195,530 
637,815 

4,159,444 
204,621 
167,947 

3,786,876 

3,182,450 

17,931 
210,045 

2,954,475 
263,284 
558,718 

2,132,474 

8,454,011 

115,767 
210,578 

8,127,666 
314,436 
714,465 

7,098,766 

2,992,924 

24,037 
2,968,888 


2,968,888 

3,501,407 

36,409 
8,338 
3,456,660 
40,542 
348,742 
3.067,375 

2,162,949 

265,215 
558,701 
1,339,033 
254,228 
389,675 
695,130 


816,559 

16,428 
55,653 

744,477 
19.114 
46,986 

678,378 

5,805,908 

78,239 
80,055 

5,647,615 
30,925 
214,677 

5,402,013 

3,739,104 

143,441 
398,851 

3.196.810 
268,568 
350,502 

2,577,741 

2,392,958 

127,101 
309,063 

1,956,794 
172,237 
97,178 

1,687,379 

1,345,742 

15,938 
89.788 
1,240,016 
96,331 
253,323 
890,362 

3,126,314 

58,839 
82,147 
2,985,328 
133,497 
214,065 
2,637,765 

1,398,381 

9,993 
1,388,388 


1,388,388 

910,603 

10,842 
16,436 

883,326 
10,413 
62,408 

810,504 

1,097,287 

141,163 
266,926 
689,197 
155,683 
177,179 
356,335 


540,928 

2,416 
29,385 
509,128 
8,121 
22,197 
478,810 

3,261,916 

39,509 
28,092 

3,194,314 
11,343 
89,326 

3,093,646 

1,882,020 

19,423 
78,522 

1,784,072 
33,388 
61,105 

1,689,579 

1,506,345 

17,505 
55,424 

1,433,415 
18,162 
33,848 

1,381,405 

375,636 
1,881 
23,100 

350,658 
15,226 
27,257 

308,174 

1,594,086 

20,987 
15,410 

1.557.688 
66,923 
29,177 

1,461.588 

1,187,236 

436 
1.186,800 


1,186,800 

230,275 

1,178 
2,729 

226,368 
1,984 
5,474 

218,910 

331,877 

42,395 
69,322 

220,159 
53,613 
51,002 

115,545 
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192  Controlled  Foreign  Corporations,  1980 

Table  1. — Number  of  Returns,  Total  Assets,  Income,  Deductions,  Tax  and  Credits,  of  U.S.  Corporations  and  Number,  Total 
Assets,  Receipts,  Earnings,  Taxes,  Distributions,  and  Selected  Transactions  of  Controlled  Foreign  Corporations,  by  Selected 
Industry  and  Size  of  Total  Assets  of  U.S.  Corporation  Filing  the  Return  —  Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollar] 


Controlled  Foreign  Corporations 


Selected  industry  and  size  of 
total  assets  of  U.S. 
corporations  filing  return 

Number 

of 
loreign 
corporations 

Total 
assets 

Business 
receipts 

Current 

profits 
(less  deficit) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Receipts  by  foreign  corporations  from  — 

Total 

Out  of 
current 
earnings 
and  profits 

U.S.  corporation  filing  return 

Any  domestic  corporations 
controlled  by  the  U.S. 
corporation  filing  return 

Total 

Sales  of 
stock  in 
trade 

Total 

Sales  of 
stock  in 
trade 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 

AM  industries,  total  

35,471 

508,031,994 

699,003,002 

47,621,582 

16,440,451 

14,115,642 

9,643,638 

65,533,573 

53,032,955 

17,145,614 

9,748,793 

7am    iinHcr    CCf"l  AflH  dClfl 

6,230 

1  n  A  1  A  (\07 

1  O  QC7  AQ7 

7QQ  QO.7 

OQfl  7QK 

1 48,00o 

99.897 

750,189 

542,432 

481,247 

419,348 

$50,000,000  under  $250,000,000  

5,103 

19,789,994 

33,145,676 

2,319,880 

833,719 

546,747 

380,545 

1,089,038 

830,055 

237,595 

119,257 

$250,000,000  or  more,  total  

24,138 

477,827,975 

652,489,827 

44,501,764 

15,315,946 

13,420,890 

9,163,197 

63,694,347 

51,660,469 

16,426.771 

9,210,188 

$250,000,000  under  $500,000,000   

2,822 

18,527,251 

32,330,313 

2,054,186 

703,897 

455,277 

325,063 

1,784,265 

1,577,688 

265,999 

163,133 

$500,000,000  under  $1,000.000,000  

3,976 

31,120,796 

35,686,762 

3,828,187 

1,247,915 

1,015,601 

680,242 

1,686,021 

916,585 

670,986 

525,326 

$1,000,000,000  or  more  

17.340 

428,179,928 

584,472,753 

38,619,390 

13.364,134 

1 1,950,012 

8,157,892 

60,224.061 

49,166,196 

15,489.786 

8,521,729 

142 

878,019 

1,312,264 

34,278 

15,695 

1,971 

871 

30,905 

1,693 

2,962 

443 

42 

1  on  one 

97,542 

1 1 ,357 

3,882 

1,643 

639 

813 

487 

2,855 

— 

$50,000,000  under  $250.000,000  

— 

— 

— 

— 

— 

— 

$250,000,000  or  more,  total  

100 

757.814 

1,214,722 

22,921 

11.812 

328 

233 

30.091 

1,206 

107 

443 

$250,000,000  under  $500,000,000   

•• 

$500,000,000  under  $1,000,000,000  











— 

— 

— 

— 

— 

$1,000,000,000  or  more  

•* 

Mining  

793 

7,383,404 

5,551,063 

1,142,818 

253,545 

369,138 

239,408 

305,098 

251,571 

289,475 

198,126 

153 

94,416 

73,898 

34,323 

6,381 

2,521 

1 ,626 

6,589 

— 

— 

— 

$50,000,000  under  $250,000,000  

107 

616,195 

380,736 

80,015 

20,250 

16,882 

10,866 

5,324 

— 

1,980 

753 

$250,000,000  or  more,  total  

533 

6,672,874 

5,096,430 

1,028,480 

226,913 

349,736 

226,916 

293,186 

251,571 

287,496 

197,373 

$250,000,000  under  $500,000,000   

50 

349,754 

379,812 

98,334 

23,980 

16,851 

12,651 

10,455 

752 

313 

$500,000,000  under  $1,000,000,000  

61 

222.704 

87,576 

19,631 

4,401 

9,659 

4,499 

4,419 

20 

918 

$1,000,000,000  or  more  

422 

6,100,415 

4,629,042 

910,516 

198,532 

onq  lie 

o2d,22b 

209,766 

278,313 

250,800 

286,264 

197,373 

Construction  

$07 

3,056,588 

6,990,052 

387,060 

68,601 

177,755 

57,841 

61,053 

2,762 

117,551 

5,195 

1 96 

92,266 

1 70,590 

73,761 

2,705 

1 ,396 

1,365 

6,219 

1,010 

115 

241 

$50,000,000  under  $250,000,000  

121 

328,169 

447,795 

24,599 

3,251 

8,449 

2,807 

10,623 

1,751 

1 1 ,499 

4,954 

$250,000,000  or  more,  total  

290 

2,636,153 

6,371,667 

288,699 

62,645 

167,910 

53,670 

44,211 

— 

105,937 

— 

$250,000,000  under  $500,000,000   

91 

644,205 

3,905,285 

96,529 

35,684 

18,451 

17,074 

1  653 

32,020 

$500,000,000  under  $1,000,000,000  

92 

392,603 

416,059 

7,473 

4,503 

171 

171 

6,779 

7,318 

— 

$1,000,000,000  or  more  

107 

1,599,345 

2,050,324 

184,698 

22,458 

4  A  r"i  nOf\ 

1 49,289 

36,425 

35,778 

— 

66,600 

— 

23,665 

360,405,427 

554,533,962 

400,149,988 

14,385,897 

11,954,735 

8,331,857 

60,205,646 

51,037,948 

12,337,217 

8,502,973 

Zero  under  $50,000,000  

2,781 

c  riQO  1  7Q 

7  ACQ  QQO 

AOQ  OQQ 

1 76,843 

81,147 

56,400 

461,745 

368,668 

79,408 

70.449 

$50,000,000  under  $250,000,000  

3,313 

13,615,327 

21,565,676 

1,632,825 

651,890 

393,827 

273,824 

859,182 

690,606 

124,657 

82.356 

$250,000,000  or  more,  total  

17,572 

341,707,922 

525,899,903 

37,953,864 

13,557,164 

1 1 ,479,761 

8,001,631 

58,884,719 

49,978.674 

12,133,150 

8,350,167 

$250,000,000  under  $500,000,000   

1,807 

11,789,067 

17,462,471 

1,348,968 

494,757 

238,670 

1 70,294 

1,671,650 

1,520,625 

174,521 

111  756 

$500,000,000  under  $1.000.000,000  

2,951 

24,740,278 

33,045,209 

3,518,779 

1,155,094 

896,430 

600,265 

1,398,089 

718,381 

579,342 

473,335 

$1,000,000,000  or  more  

12,814 

305,178,578 

475,392,223 

33,086,117 

11,907,312 

10,344,661 

7,231,072 

55,814,980 

47,739,667 

11,379,287 

7,765.076 

Food  and  kindred  products  

2,073 

23,100,603 

32,098,019 

725,552 

717,714 

445,165 

344,575 

1,638,563 

1,138,914 

226,269 

70,511 

Zero  under  $50,000,000  

60 

83,870 

OA*  ceo 
201 , ODD 

9,378 

4,491 

788 

575 

19,740 

16,041 

132 

33 

$50,000,000  under  $250.000,000  

132 

523,067 

851,314 

82.290 

33,616 

20,666 

14,061 

31,876 

25,528 

1,225 

1,225 

$250,000,000  or  more,  total  

1,881 

22,493,665 

31,045.037 

633,884 

679,607 

423.71 1 

329,939 

1 ,586,947 

1,097,345 

224,912 

69,253 

$250,000,000  under  $500,000,000   

78 

574,561 

893,178 

51,356 

17,538 

4,888 

4,888 

24,460 

18,893 

1,626 

$500,000,000  under  $1,000.000,000  

173 

1,741,012 

4,341,854 

305.1 1 1 

92,672 

60,848 

56,052 

52,529 

5,554 

1.440 

$1,000,000,000  or  more  

1,630 

20,178,092 

25,810,005 

277,416 

569,397 

357,975 

oco  Ann 

1,509,958 

1,072,898 

221.846 

69,253 

Chemicals  and  allied  products  

4,590 

51,139,085 

65,250,212 

5,912,217 

2,090,707 

1,663,696 

1,187,632 

2,678,783 

1,265,474 

518,709 

332,223 

Zero  under  $50.000,000  

390 

778,109 

1.139,587 

111,623 

39,580 

15,256 

14,474 

15.534 

14,114 

1.511 

1,399 

trcA  A/vi  nnn              fun  nnn  nnn 

457 

1  Cftf\  ICO 
1  ,000,000 

i  ,9<:y,yo4 

oqo  Cl~7A 
£0£,U/4 

84,500 

48,154 

40,227 

25.960 

9,738 

13,366 

3,310 

$250,000,000  or  more,  total  

3,743 

48,860,618 

62,180,642 

5,568,521 

1,966,626 

4  e/V\  IDC 

1 ,600, 285 

1,132,930 

2.637,289 

1,241,621 

503,832 

327,515 

$250,000,000  under  $500,000,000   

304 

1,593,283 

2,575,449 

261,475 

100,777 

55,572 

46,499 

47,450 

17,384 

9,267 

6,584 

$500,000,000  under  $1.000,000,000  

782 

6,069,087 

7,468,458 

818,139 

294,166 

230,141 

145,784 

296.912 

53,114 

151,135 

117,115 

$1,000,000,000  or  more  

2,657 

41,198,248 

52,136,735 

4,488,907 

1,571,684 

1 ,314,572 

940,647 

2,292,928 

1,171,123 

343,430 

203,816 

Petroleum  (including  integrated)  and  coal 

products  

1,749 

84,258,330 

202,490,759 

13,234,911 

4,272,051 

3,485,298 

2,458,523 

34,844,843 

32,735,910 

8,228,582 

5,377,391 

Zero  under  $50.000.000  

54 

5  086 

2  022 

523 

523 

2,081 

— 

— 

— 

$50,000,000  under  $250,000,000  

17 

18i226 

2li093 

995 

,_'  ,., 

861 

— 

— 

— 

$250,000,000  or  more,  total  

1,678 

84,193,888 

202,402,473 

13,228,829 

4,270,030 

3,484,775 

n  a  co  nr\n 
2,458,000 

34,841,900 

32,735,910 

8,228.582 

5.377,391 

$250,000,000  under  $500,000,000   

18 

160,383 

895,992 

10,835 

1,344 

834  995 

827,832 

$500,000,000  under  $1,000.000,000  

4 

74,514 

1,482 

616 

23 

930 

$1,000,000,000  or  more  

1,656 

83,958,992 

201,504,999 

13,217,379 

4,268,663 

3,484,775 

c\400,000 

34,005.975 

31,908,078 

8.228,582 

5,377,391 

3,058 

45,398,879 

53,549,953 

6,491,998 

2,288,551 

2,434,722 

1,545,905 

3.535,881 

2,164,584 

310,789 

141,690 

Zero  under  $50,000,000  

438 

891 ,982 

1 ,2oo,/oo 

88,879 

30,704 

14,467 

10,630 

76,070 

53,689 

10.233 

6.508 

$50,000,000  under  $250,000,000  

582 

2,496,712 

3,127,498 

252,482 

106,894 

77,455 

54,151 

174,776 

133.909 

10,075 

7.054 

$250,000,000  or  more,  total  

2,038 

42,010,186 

49,188,721 

6,150,636 

2,150,952 

2,342,799 

1,481,124 

3,285,035 

1.976.985 

290.482 

128.128 

$250,000,000  under  $500,000,000   

236 

2,154,326 

2,607,947 

237,495 

81,175 

30,376 

24,846 

115,006 

88.331 

1,467 

633 

$500,000,000  under  $1.000.000,000  

500 

5,285,148 

6,289,784 

729,734 

244,473 

131,308 

85,025 

321,183 

233.820 

91,850 

56.557 

$1,000,000,000  or  more  

1,302 

34,570,712 

40,290,990 

5,183,407 

1,825,304 

2,181,115 

1,371,253 

2,848.846 

1.654.834 

197.164 

70.937 

2,827 

31,596,966 

40,836,137 

3,017,077 

1,002,957 

793,992 

533,204 

3,739,102 

2,753,040 

1,979,049 

1,862,407 

Zero  under  $50,000,000  

525 

778,483 

1,183,800 

54,017 

20,156 

8,981 

6,029 

103,044 

83.624 

15,103 

13,948 

$50,000,000  under  $250,000,000  

470 

1,700,175 

3,131,416 

232,169 

92,019 

51,243 

32,404 

367,601 

330.553 

22,509 

14,171 

$250,000,000  or  more,  total  

1,833 

29,118,308 

36,520,923 

2,730,891 

890,782 

733.767 

494,770 

3,268,457 

2.338,862 

1,941,437 

1,834.287 

$250,000,000  under  $500,000,000   

238 

2,214,617 

3,454,156 

250,494 

78,046 

22,858 

16,476 

480,221 

462,525 

119,775 

90.630 

$500,000,000  under  $1,000,000,000  

181 

1,431,261 

2,090,414 

251,027 

97,513 

87,636 

59,796 

216.311 

180,307 

134,171 

132,612 

$1,000,000,000  or  more  

1,414 

25.472,430 

30,976,353 

2,229.370 

715.223 

623,273 

418,498 

2.571,926 

1,696.030 

1.687.491 

1.611.044 

Footnotes  at  end  of  table 
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Controlled  Foreign  Corporations 


Selected  Industry  and  size  of 
total  assets  of  U.S. 
corporations  filing  return 

Number 

of 
loreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings  and 

(less  deficit) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Receipts  by  foreign  corporations  Irom  — 

Total 

Out  of 
current 
earnings 
and  profits 

U  S  corporation  filing  return 

Any  domestic  corporations 
controlled  by  the  U  S 
corporation  filing  return 

Total 

Sales  of 
stock  in 
trade 

Total 

Sales  of 
stock  in 
trade 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 

Manufacturing  —  Continued 

Motor  vehicles  and  equipment  

1,171 

47,384,443 

64,560,553 

887,292 

684,163 

362,801 

232,797 

9,186,269 

7,810,213 

230,825 

184,022 

Zero  under  $50,000,000  

32 

375,618 

205,086 

-  18,913 

733 

1,242 

551 

32,549 

30,796 

4,979 

4,979 

$50,000,000  under  $250,000,000  

103 

404,168 

482,805 

45,641 

19.539 

30,020 

14,332 

17,834 

14,350 

14,564 

7.610 

$250,000,000  or  more,  total  

1,036 

46,604,657 

63,872,662 

860,564 

663,891 

331,539 

217,913 

9,135,886 

7,765,067 

211,282 

171,432 

$250,000,000  under  $500,000,000   

47 

225,258 

314,094 

706 

5,807 

8,716 

1,294 

4 1 ,835 

39,712 

1,177 

1  040 

$500,000,000  under  $1.000.000.000  

87 

570.043 

587.635 

71,454 

22,734 

17,123 

8,642 

2l]889 

8!344 

271 

(')  ' 

$1,000,000,000  or  more  '.  

902 

45,809,356 

62.970.933 

788,404 

635,351 

305,700 

207,976 

9,072,162 

7,717,010 

209,834 

170,392 

1,759 

19,031,100 

14,976,283 

1,033,718 

324,495 

500,890 

273,123 

517,090 

156,006 

680,038 

444,766 

380 

387,244 

510,123 

34,693 

7,861 

2,850 

2,138 

49,534 

1 1 ,330 

21,836 

— 

$50,000,000  under  $250,000,000  

106 

344,432 

351,453 

26,930 

6,257 

4,057 

1,978 

9,761 

739 

10,673 

— 

$250,000,000  or  more,  total  

1,274 

18.299,425 

14,114,707 

972,094 

310,376 

493,982 

269,005 

457,793 

143.937 

647,529 

444,766 

$250,000,000  under  $500,000,000   

86 

1.009,889 

186,658 

49,473 

2,432 

4,371 

3,918 

579 

124 

$500,000,000  under  $1,000.000.080  

114 

735.123 

354,238 

36,799 

11,559 

5,744 

5,513 

9,123 

— 

30,887 

38 

$1,000,000,000  or  more  

1,074 

16,554,413 

13,573,811 

885,822 

296,386 

483,868 

259,574 

448.092 

143,937 

616,518 

444,728 

2,863 

31,926,928 

88,804,810 

2,661,007 

689,283 

482,022 

335,260 

1,730,723 

1,528,562 

436,438 

306,222 

Zero  under  $50,000,000  

1,051 

1,735,818 

2,605,090 

113,114 

32,91 1 

18,889 

12,522 

183.128 

149,147 

69,155 

65,120 

$50,000,000  under  $250,000,000  

464 

2,188,827 

7,496,924 

265,825 

63,283 

44,591 

42,018 

158,255 

132,918 

50,798 

26,487 

$250,000,000  or  more,  total  

1,349 

28,002.284 

78,702,796 

2,282,067 

593,089 

418,541 

280,720 

1,389,340 

1,246,498 

316,486 

214,614 

$250,000,000  under  $500,000,000   

179 

1,316,921 

4.804,573 

107,022 

21,399 

18,526 

12,091 

37.269 

22,842 

52,877 

48,1 10 

$500,000,000  under  $1,000,000,000  

147 

950,459 

650,546 

72,696 

22,913 

43,781 

23,907 

206!965 

195]061 

52^149 

51  [952 

$1,000,000,000  or  more  

1,023 

25,734,903 

73,247,677 

2,102,348 

548.777 

356.234 

244,723 

1,145,107 

1.028,595 

211.459 

114.552 

2,327 

22,928,740 

74,431,299 

1,912,230 

472,660 

367,360 

238,560 

1,622,375 

1,494,032 

371,110 

293,156 

Zero  under  $50,000,000  

971 

1 ,643,860 

2,506,412 

105,562 

32,123 

1 7,256 

10,925 

168,021 

140.201 

68,682 

64,888 

$50,000,000  under  $250,000,000  

375 

2,108,151 

7,323,517 

240,765 

58,351 

44,456 

42,013 

132,548 

110.680 

47,318 

26,487 

$250,000,000  or  more,  total  

982 

19,176,729 

64,601,370 

1 .565,903 

382,187 

305,646 

185.622 

1,321,806 

1,243,151 

255,109 

201.781 

$250,000,000  under  $500,000,000  

136 

1,194,067 

4,629,450 

100.249 

19,346 

16,312 

10.294 

29,383 

20,1 18 

51,718 

48.1 10 

$500,000,000  under  $1,000,000,000  

107 

812,825 

453,557 

47,788 

15,437 

39,794 

22,450 

206320 

195]061 

52^042 

51^952 

$1,000,000,000  or  more  

739 

17,169,838 

59,518,363 

1,417,866 

347,404 

249,539 

152,877 

1,085,602 

1,027,973 

151,350 

101,718 

535 

8,998,188 

14,370,162 

748,512 

216,622 

114,662 

96,700 

108,063 

34,530 

65,328 

13,066 

Zero  under  $50,000,000  

79 

91 ,958 

95,330 

7.288 

788 

1,633 

1,596 

14,823 

8,945 

472 

232 

$50,000,000  under  $250,000,000  

89 

80,676 

173.407 

25,061 

4,934 

134 

5 

25,707 

22.238 

3,479 

— 

$250,000,000  or  more,  total  

367 

8,825,555 

14.101,426 

716,164 

210.901 

112.895 

95,099 

67,534 

3,347 

61,377 

12,834 

$250,000,000  under  $500,000,000   

43 

122,854 

175,122 

6,773 

2.053 

2,214 

1,796 

7,885 

2,724 

1.159 

$500,000,000  under  $1,000,000,000  

40 

137,635 

196,989 

24,909 

7.476 

3,986 

1,457 

'144 

108 

— 

$1,000,000,000  or  more  

284 

8,565,066 

13,729,315 

684,482 

201,373 

106,695 

91,846 

59.504 

623 

60,110 

12,834 

2,980 

79,517,280 

20,472,199 

1,842,647 

506,460 

480,666 

318,006 

2,514,124 

6,187 

3,226,525 

286,547 

Zero  under  $50,000,000  

635 

1 ,960,257 

1 ,485,670 

37,652 

24,230 

25,899 

1 4,840 

5.862 

— 

302,537 

283,280 

$50,000,000  under  $250,000,000  

202 

984,920 

754,326 

115,123 

24,508 

36,91 1 

20,773 

8,043 

319 

9,132 

— 

$250,000,000  or  more,  total  

2,143 

76,572,104 

18,232,203 

1,689,874 

457,723 

417,857 

282.392 

2,500,218 

5,868 

2,914.855 

3.267 

$250,000,000  under  $500,000,000   

185 

2,339,018 

4.496,247 

245,666 

74,705 

124,169 

87,758 

79 

3,267 

3.267 

$500,000,000  under  $1,000,000,000  

418 

3,610,296 

725,705 

138,195 

37,210 

54,241 

41,1 13 

58,558 

2.885 

165 

$1,000,000,000  or  more  

1,540 

70,622,790 

13,010,250 

1,306,013 

345,807 

239,446 

153,521 

2,441,581 

2,983 

2,911,423 

— 

715 

53,063,718 

6,647,607 

745,471 

212,832 

120,049 

78,712 

2,169,669 

1,681 

2,717,368 

— 

Zero  under  $50,000,000  

— 

$50,000,000  under  $250,000,000  

.. 

.. 

— 

$250,000,000  or  more,  total  

708 

52,934,016 

6,628,952 

743,01 1 

212,413 

120,049 

78.712 

2,169,669 

1,681 

2,716,168 

— 

$250,000,000  under  $500,000,000   





— 

$500,000,000  under  $1,000,000,000  

*• 

$1,000,000,000  or  more  

708 

52,934.016 

6,628,952 

743,011 

212,413 

120,049 

78,712 

2,169,669 

1,681 

2.716,168 

718 

14,203,293 

5,610,895 

446,325 

91,173 

69,332 

48,916 

86,926 

4,187 

126,919 

Zero  under  $50.000,000  

*17 

*373,034 

*40,228 

*2,270 

*548 

•4,586 

$50,000,000  under  $250,000,000  

13 

103,528 

48,399 

20,717 

1,893 

2,574 

1,824 

$250,000,000  or  more,  total  

689 

13,726,730 

5,522,269 

423,337 

88,733 

66,758 

47,092 

82,340 

4,187 

126,919 

$250,000,000  under  $500,000,000   

24 

111,161 

59,332 

-256 

626 

893 

340 

$500,000,000  under  $1,000,000,000  

77 

638.577 

108,170 

15,612 

4,140 

2,768 

1,579 

10,631 

2,885 

64 

$1,000,000,000  or  more  

588 

12.976,993 

5,354,767 

407,982 

83,966 

63,097 

45,173 

71,710 

1,302 

126,855 

2,660 

5,833,160 

6,362,369 

505,065 

196,476 

148,465 

87,273 

168,935 

48,227 

55,409 

4,521 

Zero  under  $50,000,000  

997 

967,160 

1,362,693 

66,937 

36,048 

13,660 

10,364 

36.297 

11,791 

5,342 

$50,000,000  under  $250,000,000  

786 

1,686,601 

2,142,278 

174,364 

64,203 

42,032 

28,278 

37,850 

3.720 

28,857 

4,521 

$250,000,000  or  more,  total  

877 

3,179,400 

2.857,399 

263,764 

96,224 

92.773 

48,630 

94,788 

32,716 

21,211 

$250,000,000  under  $500,000,000  

388 

966,485 

1,039,172 

107,816 

49,097 

34,083 

21,120 

59,948 

32,263 

2,677 

$500,000,000  under  $1,000,000,000  

193 

469,332 

407.429 

34,615 

12,235 

5,575 

4,774 

2,089 

238 

207 

$1,000,000,000  or  more  

296 

1,743,583 

1,410,798 

121,333 

34,893 

53,115 

22,735 

32,751 

215 

18,127 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations  —  Continued 


Receipts  by  toreign 
corporations  —  Continued 


Any  toreign  corporation 
controlled  by  U.S. 
corporation 
tiling  return 


Sales  ot 
stock  in 
trade 


Payments  by  toreign  corporations  to  - 


U  S  corporation  filing  return 


Purchases 
of 

stock  in 
trade 


Dividends 
paid 


Any  domestic  corporations 
controlled  by  the  U.S  corporation 
filing  the  return 


Dividends 
paid 


Any  foreign  corporations  controlled 
by  the  U.S.  corporation  filing  return 


Purchase 
of 
stock 


(26) 


All  industries,  total  

Zero  under  $50.000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000   

$500,000,000  under  $1.000.000.000  

$1,000,000,000  or  more  

Agriculture,  forestry  and  fishing  

Zero  under  $50.000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000   

$500,000,000  under  $1,000,000,000  

$1,000,000,000  or  more  

Mining  

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000   

$500,000,000  under  $1,000.000,000  

$1,000,000,000  or  more  

Construction  

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000   

$500,000,000  under  $1,000.000,000  

$1,000,000,000  or  more   

Manufacturing  

Zero  under  $50.000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000   

$500,000,000  under  $1.000,000,000  

$1,000,000,000  or  more  

Food  and  kindred  products  

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000   

$500,000,000  under  $1.000.000,000  

$1,000,000,000  or  more  

Chemicals  and  allied  products  

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000   

$500,000,000  under  $1,000,000,000  

$1,000,000,000  or  more  

Petroleum  (Including  Integrated)  and  coal 
products  

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000   

$500,000,000  under  $1.000,000,000  

$1,000,000,000  or  more  

Machinery,  except  electrical  

Zero  under  $50.000.000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000   

$500,000,000  under  $1,000,000.000  

$1,000,000,000  or  more  

Electrical  and  electronic  equipment  

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000   

$500,000,000  under  $1.000,000.000  

$1,000,000,000  or  more  


31,155,589 

11,102,657 

92,663,469 

66,629,803 

8,358,199 

29,818,562 

21,034,521 

2,293,695 

28,810,106 

10,681,671 

2,558,863 

421,175 

280.486 

1,324,848 

904,586 

101,107 

287,784 

191,985 

19,084 

515,315 

358.191 

11,216 

1,280.770 

949.612 

3.032,353 

2,112,668 

355.652 

770,620 

580,956 

93.167 

1 ,229,869 

851.454 

81,454 

29,453,645 

9,872,560 

88,306,268 

63,612.548 

7,901.440 

28,760.158 

20,261.579 

2.181.444 

27,064,922 

9.472.025 

2,466,193 

1,006,532 

499,083 

3,438,561 

2,431.614 

302,702 

594,976 

317.565 

51,637 

1,041,855 

580,076 

58.079 

2,035,740 

1,209,282 

3.523.968 

2,204,587 

531.529 

911.636 

645.897 

155,479 

1,811.245 

927,682 

295,346 

26,411,372 

8,164,188 

81,343,738 

58,976,346 

7.067.210 

27,253.545 

19.298,120 

1.974,329 

24.211,822 

7,964.267 

2.112.768 

73,395 

56,332 

18,570 

11,859 

1,308 

521 

207 

47 

17,089 

2,038 

616 

4,828 

1.721 

7.945 

5,407 

1,308 

254 

2,032 

1,724 

288 

68,567 

54.611 

10,625 

6,452 

— 

267 

207 

47 

15,057 

314 

328 

166,711 

•* 

42,412 

*• 

690,566 

234,669 

74,893 

•• 

825,964 

«• 

123,156 

228,740 

166,321 

12,144 

16,127 

2,011 

4,975 

2,521 

2,011 

8,016 



61.248 

10,733 

9.195 

14,326 

5.397 

7,424 

4,196 





156,684 

42,412 

624,342 

223,936 

63.177 

811,638 

117,759 

221.316 

160,114 

12,144 

16.127 

25,980 

81,271 

15,192 

6,108 

12,91 1 

190 

6,500 

25,915 

3.941 

5,120 

2,358 

7.169 

1,322 

7.380 

7,380 

2,364 

125.584 

40.053 

535,902 

208,744 

55,747 

791.347 

117,569 

207,436 

131.835 

12,144 

12.186 

361,836 

10,805 

106,283 

4,182 

27,199 

129,359 

2,751 

16,030 

327,146 

10,814 

129,695 

2.063 

1.819 

5,161 

1,284 

416 

274 

135 

2.048 

9,827 

8,986 

15.352 

2.898 

6,292 

4.717 

2,751 

1,219 

11,579 

1.819 



349,948 

85,770 

20,491 

124,367 

14,675 

313,519 

8,995 

129,695 

34,532 

60,037 

18,401 

65.913 

33,975 

8,995 

1,673 

1,048 

— 

676 

977 

171 

313.742 

24,685 

2.090 

57,778 

14,675 

278,567 

129,524 

24,922,161 

10,363,35/ 

76,113,373 

56,882,152 

7,635,411 

24,080,855 

20,29 1  020 

1,691,110 

23,226,640 

9,731,468 

2,034,255 

230.241 

207,540 

970,499 

715.046 

52.251 

136,634 

106,940 

9,946 

283,896 

255,660 

4.885 

1,126,776 

921,969 

2,582.275 

1,891,571 

276.695 

467,351 

348,685 

60,924 

1,048,441 

822,580 

48.956 

23,565,144 

9,233,848 

72,560,600 

54,275,536 

7,306.465 

23,476.871 

19,835,395 

1,620,239 

21,894,303 

8,653,228 

1,980,415 

690,717 

430.630 

3,022.863 

2.358.879 

171,219 

489,166 

317,202 

40,794 

678,072 

468,865 

19,727 

1,914.097 

1 .204,448 

3,262,838 

2,069,798 

484,471 

855,628 

619,522 

143,671 

1,671,936 

927,564 

236,997 

20,960,329 

7,598.770 

66,274,899 

49,846,859 

6,650.775 

22.132,077 

18,898,671 

1,435,775 

19,544,295 

7,256,799 

1,723,692 

1,391,505 

501,671 

2,119,834 

392,530 

259,132 

1,036,242 

861,938 

69,942 

1,127,395 

476,767 

101,469 

1,987 

1.578 

35,440 

34,258 

320 

3,283 

2,830 

115 

2,532 

1.578 

353 

16,447 

15,731 

53,014 

16.518 

13.137 

1,411 

1,347 

24,675 

18,128 

6.157 

1.373,071 

484,362 

2,031,379 

341,754 

245,675 

1,031,549 

859.107 

68,480 

1.100.189 

457,061 

94,960 

27.299 

1.723 

20.634 

12,996 

1.488 

790 

678 

21.487 

639 

3.400 

160,560 

136,31 1 

139.467 

44,360 

46,873 

62,507 

62,507 

137,671 

1 1 1,391 

1 1 .699 

1.185.212 

346,328 

1,871,277 

284,398 

197,315 

968,252 

795.922 

68,480 

941,031 

345,031 

79,860 

3,296,474 

1,227,296 

5,897,741 

3,699,638 

1,004,563 

2,561,213 

2,124,851 

184,819 

3,365,973 

1,201,910 

373,263 

42,254 

37,277 

76,999 

49,192 

11,552 

7,910 

6,055 

1,673 

55,562 

44,109 

1.931 

142,071 

118,254 

190,198 

128,833 

27,990 

51,757 

25.622 

3,642 

144.636 

107,956 

16,300 

3,112,150 

1,071,765 

5,630,543 

3,521,613 

965,021 

2,501,547 

2,093.174 

179,503 

3,165.775 

1 .049,846 

355.033 

82.722 

33.812 

154,176 

65,561 

43,255 

48,588 

25,502 

6,593 

62,374 

21.635 

3,288 

363.346 

144,099 

511,107 

202,198 

120,103 

344,636 

261,585 

28,462 

365,348 

140.185 

64,891 

2.666.081 

893,854 

4,965,261 

3.253,855 

801,663 

2,108,323 

1,806.087 

144,448 

2,738,053 

888,026 

286,854 

6,157,546 

695,888 

27,896,033 

24,684,992 

2,416,832 

14,657,718 

13,537,988 

466,621 

4,540,063 

559,726 

432,352 

2,609 
3 

1,509 

157 

684 

370 

212 

38 

38 

6,157,546 

695,888 

27,893,422 

24,683,483 

2.416,675 

14,657,034 

13,537,618 

466,409 

4,540,025 

559,726 

432.314 

821,607 

821,468 

48.000 

6,157.546 

695.888 

27,023.815 

23,862.014 

2,416,675 

.14,657,034 

13.537,618 

466,409 

4.540,025 

559,726 

432,314 

4,138,859 

2,183,047 

12,681,252 

8,290,737 

1,825,057 

629,314 

369,769 

142,118 

4,014,558 

1,969,045 

371,119 

33,878 

27.808 

171,947 

140.594 

6,750 

26.049 

17,299 

6,639 

35.961 

30,261 

5 

210.990 

174.546 

705,323 

544,112 

59,368 

110,987 

88,378 

13.079 

201.956 

158.816 

3,843 

3,893,990 

1,980,692 

11,803,981 

7,606,031 

1,758,939 

492,278 

264,093 

122,401 

3,776,640 

1.779,969 

367.271 

150,157 

96.457 

527.050 

445.830 

25,033 

46,734 

43,694 

415 

134,749 

82,962 

4,592 

499,353 

373,306 

1,029,802 

898,449 

44,562 

142,515 

67,535 

64,996 

292,703 

157,555 

21,595 

3,244,480 

1,510.930 

10,247,129 

6,261,752 

1,689,345 

303,029 

152,864 

56,990 

3,349,189 

1,539,452 

341.084 

3,661,497 

2,460,826 

5,003,744 

3,804,917 

253,562 

1,652,282 

1,055,104 

301,327 

3,539,015 

2,492,331 

218,735 

33,116 

30.930 

192,463 

162,960 

8,318 

41,162 

29.646 

210 

48.529 

46.024 

393 

169,858 

129,982 

620,647 

511,186 

32,134 

126,516 

103.862 

12,539 

197.124 

159,187 

3,145 

3.458,523 

2.299,914 

4,190.635 

3,130,772 

213,110 

1,484,603 

921,596 

288,578 

3.293,362 

2.287,120 

215,197 

109.011 

49,000 

737,123 

525.709 

17,968 

235,967 

143,019 

1.802 

118.204 

85.369 

2.006 

102,490 

65,330 

276.082 

178,183 

51,402 

25,902 

11,135 

13,898 

101.982 

64,658 

22.185 

3,247,022 

2,185,584 

3,177,430 

2,426,880 

143,740 

1,222,734 

.■67,443 

272.876 

3.073,177 

2.137,094 

191.006 

Fooinotes  at  end  ol  table 


Controlled  Foreign  Corporations,  1980 

Table  1. — Number  of  Returns,  Total  Assets,  Income,  Deductions,  Tax  and  Credits,  of  U.S.  Corporations  and  Number,  Total 
Assets,  Receipts,  Earnings,  Taxes,  Distributions,  and  Selected  Transactions  of  Controlled  Foreign  Corporations,  by  Selected 
Industry  and  Size  of  Total  Assets  of  U.S.  Corporation  Filing  the  Return  —  Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  ot  dollar) 
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Selected  industry  and  size  ot 
total  assets  of  U.S. 
corporations  filing  return 


Controlled  Foreign  Corporations  —  Continued 


Receipts  by  foreign 
corporations 
—  Continued 


Any  foreign  corporation 

controlled  by  U  S. 
corporation  filing  return 


Sales  ot 
stock  in 
trade 


Payments  by  foreign  corporations  to  — 


U.S.  corporation  filing  return 


stock  in 
trade 


Dividends 
paid 


Any  domestic  corporations 
controlled  by  the  U  S  corporation 
filing  the  return 


stock  in 
trade 


Dividends 
paid 


Any  loreign  corporations  controlled 
by  the  U  S  corporation  filing  return 


Purchase 
Of 
stock 


Manufacturing  —  Continued 

Motor  vehicles  and  equipment  

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000  ... 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  


Transportation  and  public  utilities.... 

Zero  under  $50.000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  


Wholesale  and  retail  trade  

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000   

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  


Wholesale  trade  

Zero  under  $50,000.000  

$50,000,000  under  $250,000,000  

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000  ... 
$300,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  


Retail  trade  

Zero  under  $50,000,000  

$50,000,000  under  $250.000.000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  


Finance,  Insurance  and  real  estate  .. 

Zero  under  $50,000.000  

$50,000,000  under  $250.000.000  

$250,000,000  or  more,  total   

$250,000,000  under  $500,000,000  ... 

$500,000,000  under  $1,000,000,000. 

$1,000,000,000  or  more  


Banking  

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  


Insurance  Carriers  

Zero  under  $50,000,000  

$50,000,000  under  $250,000,000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000  ... 

$500,000,000  under  $1,000,000,000. 

$1,000,000,000  or  more  


Services  

Zero  under  $50.000,000  

$50,000,000  under  $250,000,000  

$250,000,000  or  more,  total  

$250,000,000  under  $500,000,000  ... 
$500,000,000  under  $1,000,000,000 
$1,000,000,000  or  more  


1,636,261 

1,216 
39,347 
1.595.698 
2.137 
60,649 
1.532,912 

958,270 

20,283 
6,608 
931,379 
108,476 
8,593 
814.310 

1,253,513 

53,911 
27,455 

1,172,147 
78,799 
15,683 

1,077,666 

1,112,167 

51,557 
27,222 
1,033,388 
78,741 
15,060 
939,587 

141,345 

2,354 
232 
138,760 
58 
623 
138,079 

3,247,676 

58.567 
20.439 

3,168,670 
54,673 
79,464 

3.034,533 

2,629,373 

78 

2,629,295 

2,629,295 

237,537 
•41 

264 
237,232 

48,472 
188,760 

172,025 

49,272 
81,648 
41,105 
13,197 
11,110 
16,798 


476.869 

763 
32,200 
443,905 
2,055 
29,966 
411,884 

81,021 


2,396 
78.624 

494,342 

37.913 
2,541 
453,887 
68,387 

385,501 

493,391 

37,913 
2.541 
452,937 
68.387 

384,550 

951 

951 

951 

41,196 

29,754 
4,763 
6,680 

(') 

80 
6,600 

6,600 

6,600 
6,600 


80 


13,193 

1,740 
11,353 
101 
73 

28 


12,575,593 

54,252 
51,983 

12,469,359 
25,127 
56,111 

12,388,121 

989,570 

13,817 
20,847 

954,905 
14,653 
7,894 

932,358 

10,225,688 

202.633 
265,055 

9,758,000 
107,436 
143,022 

9,507,542 

9,742,999 

197,187 
233,176 

9.312.635 
44.375 
128,144 

9,140,116 

482,644 

5,401 
31,879 

445,365 
63,061 
14,878 

367,426 

3,999,406 

53,563 
15,471 

3,930,374 
83,448 
39,214 

3,807,712 

3,548,731 

158 


4,712 
3,543,862 

193,896 

*18 
40 

193,838 
687 
10,045 
183,106 

520,014 

67,109 
71,255 

381,652 
60,616 
62,784 

258,252 


10,329,792 

43,553 
17,589 

10,268,651 
17,699 
43,972 

10,206,980 

76,464 

156 
498 
75.809 

11 
75,692 

9,262,668 

165,619 
192,769 

8,904,280 
46,960 
103,997 

8,753,323 

9,197,668 

163,997 
173,393 
8,860,279 
21,660 
93,738 
8,744,882 

65,000 

1,622 
19,377 
44,001 
25,300 
10,259 

8,442 

42,982 

2,109 
40,872 

28,816 
12,056 

6,574 

6,574 

6,574 
14,678 


9,217 
5,461 

114,826 

17,074 
11,669 
86,083 
4,553 
1,859 
79,672 


196,465 

820 
26,145 
169.499 
1,143 
7,413 
160,943 

112,267 

2,742 
1,872 
107,653 
3,760 
5,014 
98,879 

293,860 

8,701 
27,156 

258,005 
10,923 
34,156 

212,926 

253,988 

8,701 
27,045 
218,243 
9,532 
30,674 
178,037 

39,873 

111 
39,762 
1,392 
3.482 
34.888 

144,112 

22,780 
9,494 
111,837 
64,792 
1,638 
45,408 

12,803 


12,803 

837 
11,965 

28,501 

40 
28,461 
687 
237 
27,537 

69,150 

10,388 
24,948 
33,812 
27,499 
4,928 
1,386 


697,509 

13,283 
23,705 

660.520 
7,644 
12,874 

640,003 

663,412 

22,848 
5,470 
635,095 

2.460 
632,635 

515,018 

86,482 
57,986 

370,550 
17,555 
40,223 

312,772 

359,984 

83,870 
56,746 

219,369 
2,733 
28,272 

188,364 

155,034 

2,612 
1,240 
151,181 
14,822 
11,951 
124,408 

3,555,168 

30,701 
216,314 
3,308,153 
5,069 
4,626 
3,298,458 

2,936,722 

90 

2,936,632 


2,936,632 
102,802 


102,802 
3 

2,506 
100,292 

48,265 

10,591 
4,459 

33,215 
4,362 
642 

28,211 


352,980 

12,791 
22,332 
317,857 
575 
5,059 
312,223 

105,338 

94 

105,244 

659 
104,585 

291,995 

67,478 
21,435 

203,082 
171 
25,617 

177,294 

275,814 

66,515 
20,661 

188,638 
171 
25,617 

162,851 

16,180 

962 
774 
14,444 


216,902 

16,987 
199,915 


3,152 

279 
2,774 
99 


65,501 

25 
65,477 
7,069 
7,334 
51.074 

111,504 

39 
895 
110,569 

593 
109,977 

58,746 

7,324 
10,565 
40,854 
2,261 
2,139 
36,454 

24,654 

5,731 
10,565 
8,358 
1,439 
2,020 
4,899 

34,092 

1,596 

32,496 
822 
119 

31,554 

161,283 

1,254 
11,855 

148,174 
1,907 
1,697 

144,570 

104,438 


104,438 
15,919 


15,919 

26,236 

334 
285 
25,616 
174 

25,442 


1,906,542 

1,361 
19.906 
1,885,276 
3,762 
45,884 
1,835,630 

1,029,659 

41,707 
3.833 
984,120 
96,340 
5,485 
882,295 

1,376,980 

84.634 
33,430 

1.258,917 
134,219 
11,853 

1,112.845 

1,238,498 

82,281 
33,321 
1,122,898 
134,199 
11,853 
976,847 

138,481 

2,354 
109 
136,019 
20 

135,999 

2,453,860 

47,132 
18,560 

2,388,167 
60,807 
104,392 

2,222.969 

1,964,789 

78 

1,964,711 


116,618 
•41 

116,577 
36 
47,045 
69,496 

212,410 

51,857 
109,829 
50,725 
12,056 
14,238 
24,431 


305,004 

763 
12,565 
291,675 
3,310 
17,632 
270,733 

54,509 


118 
54.391 

814,927 

66,105 
3,596 
745,226 
110,897 

634,329 

814,927 

66,105 
3,596 
745,226 
110,897 

634,329 


41,778 

29,805 
5,373 
6,600 


6,600 
6,600 

6,600 


13,993 

3,079 
10,910 
4 


'Estimate  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  was  based. 
"Deleted  or  combined  to  avoid  disclosure  of  information  for  specific  corporations. 
'Less  than  $500. 

Note:  Detail  may  not  add  to  total  because  of  rounding. 
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Table  2. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  industry  of  U.S.  Corporation  Filing  the  Return  and  by  Selected  Industry  of 
Controlled  Foreign  Corporation 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Controlled  Foreign  Corporations 


Selected  industry  of  U.S.  corporation 
filing  return  arid  selected  industry 
of  Controlled  Foreign  Corporation 

Number 
of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less  deficit) 
before  taxes 

Foreign  corporations  with 
current  earnings  and  profits 
(+)  before  taxes 

Foreign 
income 
taxes  (net) 

Distributions 

Current 
earnings 
and  profits 
before 
 faxes  

Foreign 
income 
taxes  (net) 

Total 

Out  of 

earnings 
and  profits 

P) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

DM 

(9) 

(10) 

All  Industrie*  (US  Parent) 

4,799 

35,471 

508,031,994 

699,003,002 

47,621,582 

55,794,508 

16,736,730 

16,440,451 

14,115,642 

9,643,638 

CFC  Industrie* 

Agriculture,  forestry  and  fishing  

73 

224 

4,167  349 

- 1  195  895 

115,907 

37,832 

36,801 

19,651 

15.955 

Mining  

273 

969 

15i01 7^247 

11,392,971 

3]430[646 

3,820.565 

1,273,353 

1, 272^931 

975,082 

446.771 

Construction  

172 

558 

7,028,446 

11,244,627 

798,147 

907,458 

199,234 

193,706 

343,556 

154,801 

Manufacturing  

2,052 

10,901 

226,062,259 

354,511,342 

25,832,360 

29,871,292 

9,895,433 

9,666,940 

7,238,667 

5,409,843 

Transportation  and  public  utilities  

336 

1,145 

21,412,678 

18,442.328 

980,649 

1,428,419 

242,569 

259,358 

571,348 

239,379 

Wholesale  and  retail  trade  

1,507 

6,903 

82,234,324 

256,779,170 

11,108,818 

12,176  380 

3,518,158 

3,496,022 

2,542,746 

1,862,034 

Finance,  insurance,  and  real  estate  

1,048 

3,862 

129,263,466 

24,921,436 

4,821,672 

5,240,696 

851,207 

806,194 

1,674,186 

1,041,042 

Services  

1,081 

4,090 

20,359,450 

19.911.917 

1,841,033 

2,221,868 

716,536 

706,075 

730,411 

473,095 

Nature  of  business  not  allocable  

195 

456 

276,175 

181,164 

4,153 

11,923 

2,409 

2,426 

4,166 

718 

Inflctrvs 

1  538 

6  363 

?  pin 

1 5,827 

AoricuHurA  forMtrv  and  fifth!  no  /U  S  Puronti 

20 

142 

878  019 

1,312,264 

34,278 

46,747 

16,963 

15695 

1,971 

871 

CFC  Industrie* 

Agriculture,  forestry  and  fishing  

Mining  

Construction  

7 

28 

186,851 

132,898 

10,061 

14,845 

4,421 

4,380 

802 

492 

— 
— 

— 
— 

— 

— 

— 
— 

— 
— 

— 
— 

— 
— 

— 
— 

— 
— 

— 
— 

Manufacturing  

3 

26 

96,976 

111,220 

8,507 

9.695 

3.829 

3,575 

70 

70 

Transportation  and  public  utilities  

•" 

" 

•* 

Wholesale  and  retail  trade  

11 

27 

373,530 

992,797 

9,389 

13  165 

7  480 

6,538 

391 

304 

Finance,  insurance,  and  real  estate  

4 

6 

29,986 

1,405 

103 

613 

'  83 

83 

Services  

4 

8 

38.801 

33,020 

952 

1,853 

304 

273 

694 

Nature  of  business  not  allocable  

** 

j 

37 

7  482 

— 

— 

ui_iu  ii  i  e  BakkmAi 

172 

793 

7  4A4  101 

7,383,484 

5,551,063 

1  111  016 

1,142,010 

1,211,077 

253,186 

253,545 

369,138 

239,40* 

CFC  Industrie* 

Agriculture,  forestry  and  fishing  











— 

— 



— 

— 

Mining  

86 

274 

4,263,998 

2,989.371 

855,937 

903,006 

173,518 

174,150 

195,779 

184.605 

Construction  

3 

6 

74,524 

32,857 

11,972 

13,698 

3,054 

3,054 

778 

— 

Manufacturing  

10 

89 

1,197,545 

1,345,806 

126,946 

143,033 

46,927 

46,481 

47,489 

32,252 

Transportation  and  public  utilities  

8 

18 

100,010 

128,009 

16,385 

17,871 

4,485 

4,494 

38 

38 

Wholesale  and  retail  trade  

11 

57 

287,452 

791 ,662 

49,720 

50,291 

9,606 

9,570 

9,878 

3,162 

Finance,  insurance,  and  real  estate  

24 

63 

1,274,699 

199,151 

65,644 

66.408 

11,054 

11,054 

108,340 

17,737 

Services  

15 

33 

65,406 

55,163 

14,495 

14,985 

4,138 

4,139 

1,669 

1,609 

Nature  of  business  not  allocable  

5 

14 

11,165 

9,043 

1,721 

1,784 

603 

603 

5 

5 

Inactive  

95 

239 

108,687 

5,162 

Oil  and  gas  extraction  (U.S.  Parent)  

143 

609 

5,931,264 

4,443,410 

988,939 

1,049,350 

209,866 

210,159 

328,502 

214,977 

CFC  Industrie* 

Agriculture,  forestry  and  fishing  

Mining  

71 

244 

3,706,062 

2,604,253 

779,895 

825,069 

153,898 

154,537 

187,002 

177,105 

Manufacturing  

7 

58 

702,591 

815,656 

84,076 

96,426 

31,191 

30,814 

31,502 

24.260 

Transportation  and  public  utilities  

3 

4 

57,971 

65.390 

3,438 

4,815 

31 

Wholesale  and  retail  trade  

6 

31 

226,412 

724,352 

42,544 

42,634 

8,183 

8.183 

4,324 

510 

Finance,  insurance,  and  real  estate  

16 

40 

1,020,967 

151,692 

53,589 

54,277 

9,574 

9,574 

99,414 

11.580 

Services  

8 

23 

60,533 

49.234 

12,044 

12,431 

3,967 

1.580 

1,522 

Nature  of  business  not  allocable  

3 

5 

272 

-25 

-60 

Inactive  

86 

199 

87,271 

4,680 

Footnotes  at  end  ol  table. 
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Table  2. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Industry  of  U.S.  Corporation  Filing  the  Return  and  by  Selected  Industry  of 
Controlled  Foreign  Corporation  —  Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  ol  dollars] 


Selected  industry  of  U.S.  corporation 
filing  return  and  selected  industry 
of  Controlled  Foreign  Corporation 

Number 
ot  U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number  ot 

foreign 
corporations 

T 

asse  s 

Business 
roc©ipts 

Current 
earnings 
and  profits 
(less  deficit) 
before  taxes 

Foreign  corporations  with 
current  earnings  and  profits 
(+)  before  taxes 

Foreign 
Income 
taxes  (net) 

Distributions 

Current 
earnings 
and  profits 
before 
taxes 

Foreign 
income 
taxes  (net) 

Total 

Out  of 
current 
earnings 
and  profits 

12) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

W 

(10) 

133 

607 

3,056,568 

6,990,052 

387,060 

475,685 

74t356 

68,601 

177,755 

57,841 

CFC  Industrie* 

Agriculture,  forestry  and  fishing  









•12 

*69 

"31,321 

'20,832 

•_  1,512 

'2,703 

•14 

•12 



94 

297 

2,593*,87C 

6,371 121 6 

366.298 

436,590 

79,034 

74.929 

177,057 

57,174 

14 

21 

62^1 1 C 

98^91 4 

5^270 

8,057 

2,586 

2*628 

563 

563 

7 

7*.005 

175C 

-348 

237 

-77 

-  103 

\A/K/^locaLi  arui  retail  trarfa 

MS 

*22 

*42|S4C 

*  75^570 

'2.583 

'3,154 

'1,365 

"1.104 





(•inorvA    inci  iran/*a    anH  raol  aetata 

20 

28 

82763 

58724 

4  014 

8,787 

742 

216 

50 

19 

22 

46 

196*610 

361*840 

10^290 

15,689 

-  9,309 

-  10,184 

65 

85 

Mattiro  nf  Kucinacc  rwA  allrvahla 

A 

( 

4,165 

1^206 

465 

468 

31 

112 

35^903 

Manufacturing  (U.S.  Parent)  

2,452 

23,665 

360,405,427 

554,533,962 

40,014,988 

46,915,595 

14,615,711 

14,385,897 

11,954,735 

8,331,857 

CFC  Industrie* 

Agriculture,  forestry  and  fishing  

41 

152 

i)  Q47  At\~T 

o,ol  /,4U/ 

694,877 

a  a  nn  71c 

- 1,  iyu,/vb 

87,206 

30,755 

ia  con 
29,OOU 

1 8,508 

15,192 

Mining  

85 

416 

y,i  o/.  jjs 

■7  n.00  1  oc 

r.uy  0,10b 

2,467,1 51 

2,744^040 

1 ,074^022 

i  A71  OA  A 
1  ,UYO,24  1 

770763 

255,669 

Construction  

49 

195 

a  ac  n  (\c  a 

4,009,001 

4,442,932 

jy2,39J 

426963 

'  106^205 

105,012 

163772 

96*218 

1,849 

1  U,03c 

14  C  AIM  iril 

21b,02o,4yj 

338,721,423 

24,884,125 

Q  coc  cop 

9,314,830 

6  940  230 

5,205550 

106 

344 

12,1 1o,2o4 

547,563 

RCO  mq 

115  057 

411  in  a 
101 ,2Uo 

445  599 

147  938 

Wholesale  and  retail  trade  

890 

4,995 

co  n  1  a  ioc 

471  cm  ont 

1  /I  ,o9/,2y  1 

O  7CC  114 
0/00,201 

q  ceo  pan 

?  Q1P  010 

1  QAQ  M4 

2,o9o,U21 

2  001  871 

Finance,  insurance,  and  real  estate  

473 

1,726 

AC  774  Dal 

40,  lf\  ,ooo 

0  icn  f\£  0 

o,2by,yoo 

1  r\oc  a  no 

3,Uoo,iy2 

3,240,036 

404,011 

401 .500 

1*1 60^540 

762,177 

366 

1,466 

4  f\  177  CCC 

41  41  174  COC 

1 1 ,374,035 

1 ,061 ,482 

1.264,086 

436.517 

430,759 

440,691 

302,133 

Nature  of  business  not  allocable  

142 

359 

if»i  acr\ 

2U2,o6(j 

4  11    J  CO 

1 33,46c 

575 

7,784 

1,553 

1 ,646 

2,767 

623 

Inactive  

741 

3,976 

1,199,046 

9^994 

Chemicals  and  allied  products  (U.S.  Parent)  

250 

4,590 

51,139,085 

65,250,212 

5.912.217 

6,619,986 

2,122,074 

2,090,707 

1,663,696 

1  1 87  632 

i              CFC  Industries 

Agriculture,  forestry  and  fishing  

10 

42 

141,248 

152,723 

2,894 

14  160 

4  776 

4,886 

3  817 

1  897 

Mining 

9 

32 

42y,342 

141,966 

38,518 

38*.535 

8*,197 

8,196 

5743 

5^510 

Construction  

4 

g 

ICC  occ 
1  JO,t  JO 

140.  Q1A 

I  *»U,0  I  0 

1 1  452 

11715 

2*,902 

2  773 

Manufacturing  

207 

2,345 

qq  COO  ICQ 

oo.D^y,  i  by 

c  1  n 4  0  1C4 
01,y4J,201 

A  CC7  IOC 

4,oo/,2ob 

5,255716 

1 ,743 ",977 

1,71 1,216 

1  253  214 

■TVS, 

Transportation  and  public  utilities  

15 

35 

Cdfi  ATI 

boy,u/2 

oyo.you 

Ifil  117 

102,227 

*1oV4fifi 

25*029 

25,010 

1 1  043 

6  259 

Wholesale  and  retail  trade  

104 

853 

c  no7  ceo 

1  n  CCC  7Q1 

lu.ooo.f  yi 

689,71 1 

776,065 

285*926 

IOC  A1Q 

2ob,42o 

218*1 15 

1 29  34 1 

Finance,  insurance,  and  real  estate  

67 

259 

4,/Ub,o2/ 

870,549 

367,137 

383^617 

40.939 

42,584 

162*477 

1 28*620 

43 

133 

414,463 

/oo.yoo 

32,261 

35*399 

10*147 

1 0,469 

8*141 

4*624 

Nature  of  business  not  allocable  

25 

55 

25,485 

3,705 

731 

1,319 

181 

146 

577 

141 

113 

830 

111 ,064 

568 

Petroleum  (including  integrated)  and  coal  products 

(U.S.  Parent)  

77 

1,749 

84,258,330 

202,490,759 

13,234,911 

13,951,428 

4,256,245 

4,272,051 

3,485,298 

2,458,523 

CFC  Industries 

25 

171 

5,390,086 

5,106,495 

2,040,094 

2,286,601 

936,313 

936,209 

625,299 

163,298 

3 

7 

243.622 

488,649 

42.180 

48,350 

6 

6 

45 

279 

32,967,165 

73,731,311 

5,209,680 

5,260,548 

1,754,618 

1,760,493 

1,252,347 

1,198,228 

Transportation  and  public  utilities  

17 

98 

8,404,320 

6,658,339 

151,450 

405,874 

35,240 

37,012 

354,458 

76,912 

25 

518 

28,280,233 

112,973.192 

4,828,483 

4,975,779 

1,465,956 

1,474.099 

995,395 

829,997 

29 

146 

8,241,740 

1,133,921 

917,714 

924,869 

58,720 

58.734 

241,049 

173,919 

14 

71 

441,628 

394,104 

47,363 

49,141 

5,323 

5,429 

16,619 

16,169 

Nature  of  business  not  allocable  

Inactive  

39 

435 

230,342 

12 

Footnotes  at  end  of  table. 
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Table  2.— Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Industry  of  U.S.  Corporation  Filing  the  Return  and  by  Selected  Industry  of 
Controlled  Foreign  Corporation  —  Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars) 


Controlled  Foreign  Corporations 


Selected  industry  of  U.S.  corporation 
filing  return  and  selected  industry 
of  Controlled  Foreign  Corporation 

Number 
of  U.S. 
corporation 
returns 

Number  ol 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less  deficit) 
before  taxes 

Foreign  corporations  with 
current  earnings  and  profits 
(+)  before  taxes 

Foreign 
income 
taxes  (net) 

Distributions 

Current 
earnings 
and  profits 

taxes 

F 

income 
taxes  (net) 

T  tal 

Out  of 
curcent 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Manufacturing — Continued 

Machinery,  except  electrical  (U.S.  Parent)  

40S 

3,058 

45,398,879 

53,549,953 

6.491.996 

7,036,632 

2,336,022 

2,288,551 

2,434,722 

1,545,905 

CFC  Industrie* 

Agriculture,  forestry  and  fishing  

•  • 

•  • 

•  • 

•  • 

•• 

•  • 

•• 

Mining 

6 

60 

269,892 

338,721 

60,444 

62,615 

22,859 

22,859 

9,534 

8,996 

Construction 

5 

15 

334.578 

119,291 

53,476 

54,174 

10,398 

10,147 

1,659,853 

1,030,011 

Manufacturing 

308 

1,305 

29.194,196 

35,837,546 

4,478,443 

4,823.683 

1,745,330 

1,714756 

Transportation  and  public  utilities 

3 

3 

8,517 

3,070 

256 

726 

249 

249 

— 



Wholesaio  and  retail  trade 

147 

742 

6,640,541 

10,896,549 

706,110 

859.075 

256,558 

244,366 

'52,96? 

112,656 

Finance  insurance  and  real  estate 

59 

201 

4,242,436 

979,098 

543,101 

559,705 

36,451 

35^040 

192,575 

Services 

58 

276 

4,646,459 

5,371,512 

650,755 

676.015 

264,066 

261,022 

282,931 

201.455 

Nature  of  business  not  allocable 

Inactive  

108 

416 

53,242 

— 

— 

— 

— 

258 

Electrical  and  electronic  equipment  (U.S.  Parent) ... 

410 

2,827 

31,596,966 

40,836,137 

3,017,077 

3,597,553 

1 ,034,043 

1.002,957 

793,992 

533,204 

CFC  Industrie* 

Agriculture,  forestry  and  fishing  



— 

— 

— 

— 

— 

— 

— 

— 

— 

Mining  

5 

28 

369,164 

'53,082 

39,345 

40,431 

9,000 

9,000 

1,200 

684 

Construction  

7 

44 

2,114,723 

1,966,405 

98,740 

119,165 

46,087' 

45.352 

25.916 

25,718 

Manufacturing  

299 

1.332 

18.517,082 

28,545,597 

1,946,835 

2,345,306 

698,494 

653,618 

440.614 

341,177 

Transportation  and  public  utilities  

a 

38 

1,062,386 

1.214,834 

64,111 

91,044 

17,938 

32,358 

30.882 

29,719 

Wholesale  and  retail  trade  

147 

564 

3,529,358 

6,501,579 

564,422 

609,740 

189,106 

189,159 

122.366 

59,470 

Finance,  insurance,  and  real  estate  

52 

176 

4,488,663 

588.456 

219.355 

246,745 

33,513 

32,616 

142,539 

56,846 

Services  

39 

259 

1,403,950 

1,861,605 

84,913 

144,985 

39,827 

40,792 

27,990 

17,555 

Nature  of  business  not  allocable  

14 

20 

8.700 

4,579 

-643 

136 

78 

64 

358 

35 

Inactive  

87 

366 

102,940 

— 

— 

— 

— 

2.126 

Transportation  and  public  utilities  (U.S.  Parent) . 

Oil 

Z4Z 

1,759 

19,031,100 

14,976,283 

1,033,718 

1,389,411 

328,870 

324,495 

500,890 

273,123 

CFC  Industries 

Agriculture,  forestry  and  fishing  

.. 

** 

Mining  

13 

47 

1,121,974 

1.104,662 

116.786 

124,508 

19,964 

19,706 

5.298 

4,725 

7 

15 

54,097 

135,177 

5,775 

6,750 

3,434 

3,434 

1.443 

903 

Manufacturing  

22 

221 

2.868,310 

4,220,285 

181,880 

309,071 

100,322 

98,226 

73,818 

48,901 

Transportation  and  public  utilities  

161 

563 

7,385,776 

5,079,039 

320,840 

421.424 

106,049 

107,058 

109,272 

81.122 

Wholesale  and  retail  trade  

21 

171 

1,592,436 

2,780,641 

27,113 

125.021 

33,572 

30,231 

136,710 

29,481 

Finance,  insurance,  and  real  estate  

61 

170 

4,792,735 

781,513 

255,143 

266  767 

16,382 

18,300 

130,961 

79,149 

Services  

45 

177 

945,138 

865.924 

125,940 

135;608 

47^137 

47,522 

43^77 

28£40 

•• 

100 

386 

264,623 

— 

— 

88 

Wholesale  and  retail  trade  (U.S.  Parent)  

768 

2,663 

31,926,928 

88,804,810 

2,661,007 

2,968,414 

700,690 

689,263 

482,022 

335,260 

CFC  Industries 

11 

29 

150,507 

785,357 

8.589 

13,695 

2,657 

2,732 

320 

271 

Mining  

10 

35 

203,681 

131,609 

-4,612 

29,828 

5,116 

5,108 

2,405 

934 

12 

13 

11,919 

4,691 

-23 

136 

22 

22 

92 

249 

4,282,767 

5,531,393 

318,951 

346,776 

118,873 

117,210 

48,230 

32,358 

Transportation  and  public  utilities  

29 

112 

1,031,825 

723,055 

73,367 

99,340 

8,211 

8,186 

16,243 

10,115 

Wholesale  and  retail  trade  

472 

1,391 

20,172,917 

77,976,880 

2,103.034 

2,250,226 

512,306 

512,303 

362,640 

261.716 

Finance,  insurance,  and  real  estate  

84 

225 

4,980,646 

3,185,662 

139.974 

194,311 

47,808 

38,126 

43.783 

26,245 

Services  

152 

221 

608,223 

463,551 

21,619 

33,694 

5.550 

5.515 

6,726 

3.542 

Nature  of  business  not  allocable  

14 

28 

9,088 

2,618 

108 

407 

147 

81 

1,310 

78 

Inactive  

249 

560 

475,355 

365 

Footnotes  at  end  of  table. 
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Table  2. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Industry  of  U.S.  Corporation  Filing  the  Return  and  by  Selected  Industry  of 
Controlled  Foreign  Corporation  —  Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Selected  industry  of  U.S.  corporation 
filing  return  and  selected  industry 
of  Controlled  Foreign  Corporation 

Number 
of  U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number  of 

foreign 
corporations 

Total 

Business 
receipts 

Current 
earnings 
and  proms 
(leas  deficit) 
before  taxes 

Foreign  corporations  with 
current  earnings  and  profits 
(+)  before  taxes 

Foreign 
Income 
taxes  (net) 

Distributions 

Current 
earnings 
and  profits 
before 
taxes 

Foreign 
Income 
taxes  (net) 

Total 

Out  ot 
cunent 
earnings 
and  profits 

(2) 

(3) 

(4) 

(5) 

(«) 

(7) 

(8) 

(9) 

(10) 

wnoivMif  ana  retail  in — ooounuao 

Wholesale  trade  (U.S.  Parent)  

658 

2,327 

22,928.740 

74,431,299 

1,912,230 

2,197,353 

483.545 

472,660 

367,360 

236.560 

Aoriculture,  forestry  and  fishing  

8 

26 

146,150 

780,041 

6,822 

11,929 

1.948 

2,024 

54 

4 

Mining  

9 

26 

158,279 

71,708 

-21,900 

12,014 

-194 

-202 

— 

— 

Construction 

12 

13 

11,919 

4,691 

-23 

138 

22 

22 

— 

— 

Manufacturing  

73 

208 

3,932,814 

4,864,854 

240,364 

268,157 

95,403 

93,740 

46,0')  3 

32,204 

Transportation  and  public  utilities 

24 

104 

1,010,913 

713,996 

70,029 

95,679 

8,211 

8,186 

14,610 

8,519 

Wholesale  and  retail  trade 

409 

1,184 

14.849,915 

65,206.658 

1,556,241 

1,690,773 

352,596 

353,154 

272,458 

182,158 

Finance  insurance  and  real  estate 

58 

148 

2,132,474 

2,385,508 

53,354 

99,349 

21,298 

11,585 

29,206 

14,109 

Services 

130 

186 

215,053 

403,189 

7,386 

19  129 

4  212 

4,170 

4  664 

1  565 

Nature  of  business  not  allocable 

o 

14 

2,449 

656 

-42 

185 

'  49 

-18 

Inactive 

917 
C  1  1 

418 

468,774 

365 

r Inane*,  insurance,  and  real  ©stats  (U.S. 

Pawnt)  .:  

481 

2,980 

79,517,280 

20,472,199 

1,842,647 

2,112,712 

543,719 

506,460 

480,666 

318,006 

CFC  Industries 

Agriculture,  forestry  and  fishing  

Mining 

3 

4 

3,451 

-23,478 

— 

— 

— 

64 

122 

208  506 

49  770 

-  3  395 

15,766 

719 

720 

837 

837 

Construction  

*• 

*• 

Manufacturing  

29 

120 

2,087,883 

3,968,903 

255,777 

266,726 

78,291 

75,898 

117,622 

81,077 

TrorHUwtatinn  arvH  rw  tt"Jir  irtilitiAn 

18 

55 

598,693 

124,274 

8,314 

10,148 

1.039 

1,170 

— 

WrvnlAimlfl  and  r  At  nil  trA/in 

31 

144 

771,965 

2,354,321 

148,627 

160,779 

40.965 

39,349 

30,339 

20,476 

Pifia  rw^fl   i  n<u  it  ft  nrfl   ft  rvi  ma  1  AAt A  t A 

313 

1,516 

71,763,175 

12,338,533 

1,223,869 

1  Af\Q  A  07 

333,334 

d.  1  a,  000 

14/ ,933 

74 

346 

3,979,775 

1,612,432 

230,441 

248,230 

57,174 

55,703 

112,172 

68,061 

Nafh sro  nf  N  Hkimftft  rv"tt  All/vTaHlo 

n>HkiB 

179 

644 

55,461 

— 

— 

_ 

_ 

— 

58 

Swvtcw  {US.  Parant)  

531 

2,660 

5,833,160 

6,362,369 

505,065 

C7j  OCT 

0/4,80  r1 

2U3,03o 

196,476 

1  JO  JCE 

140,409 

07  470 

07,ZV3 

CFC  Industries 

Agriculture,  forestry  and  fishing  

y 

9 

8,183 

3,380 

-501 





— 





s 

on 

248  085 

20  363 

21,836 

7,239 

7  008 

506 

506 

Manufacturing  

33 

136 

AA1  1  7fi 
'MO,  I/O 

9  1  s3,i300 

50  904 

58,373 

9,023 

8  093 

10,645 

9.071 

Transportation  and  public  utilities  

10 

38 

one  700 

240  269 

9  450 

20,973 

7,003 

6  544 

196 

166 

Wholesale  and  retail  trade  

55 

73  799 

1  m  (vw 

1  lw,W9 

2  122 

9.864 

853 

- 1  094 

916 

539 

Finance,  insurance,  and  real  estate  

69 

1  on 

DO/  ,D/y 

96  479 

46  734 

55,346 

3,889 

3  582 

10,874 

8,159 

Services  

405 

1  793 

A  1*47  031 

c  1  qco 
9,  1  **9,09aS 

07C  QIC 

507,722 

175,025 

172  348 

125,096 

68,825 

Nature  of  business  not  allocable  

139 

409 

64,034 





161 

Business  services  (U.S.  Parent)  

306 

1,616 

3,330,109 

3,862,670 

259,527 

359,554 

116,290 

114,902 

104,181 

54,020 

CFC  Industries 

Mining  

Construction  

3 

17 

193,893 

226,848 

17,818 

17,974 

6,712 

6,485 

506 

506 

22 

32 

95,604 

130,363 

599 

3,291 

56 

-310 

4 

20 

164,988 

158,547 

13,851 

17,754 

6,122 

5,978 

214 

214 

Wholesale  and  retail  trade  

17 

32 

37,499 

50,556 

3,393 

5,669 

-11 

-11 

6,064 

4,045 

Finance,  insurance,  and  real  estate  

41 

64 

217.187 

37,906 

23,210 

27,448 

1,609 

1,608 

97,219 

49,247 

Services  

259 

1,230 

2,576,076 

3,256,632 

200,758 

287,387 

101,798 

101,151 

70 

7 

Nature  of  business  not  allocable  

5 

8 

2,001 

1,819 

-103 

31 

4 

0 

107 

Inactive  

60 

212 

42,861 

•Estimate  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  was  based. 
"Data  deleted  to  avoid  disclosure  of  information  to  specmc  corporarjons. 
'Leas  than  $500. 

Note:  Detail  may  not  add  to  total  because  of  rounding. 
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Table  3 — Number  of  U.S.  Corporations  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  Distributions  and  Selected 
Transactions  of  Controlled  Foreign  Corporations,  by  Major  Industry  of  Controlled  Foreign  Corporation 


[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Major  industry  of 
Controlled  Foreign 
Corporations 

Number 
of 
U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number 

of 
foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less  deficit) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Selected 
receipts  by 

foreign 

corpo- 
rations from: 

Total 

Out  of 
current 
earnings 
and 
profits 

All 
related 
persons 

All  Industries,  total  

Agriculture,  forestry  and  fishing  

Mining  

Oil  and  gas  extraction  

Food  and  kindred  products  

Chemicals  and  allied  products  .=  

Petroleum  (including  integrated)  and  coal  products  

Machinery  except  electrical  

Electrical  and  electronic  equipment  

Transportation  

Wholesale  trade  

Retail  trade  

Credit  agencies  other  than  banks  

Insurance  carriers  

Holding  and  other  investment  companies,  except  bank 
holding  companies  

Business  services  

(D 

(2) 

(3) 

(D 

(5) 

(6) 

(7) 

(8) 

(9) 

4,799 
73 
273 
210 
172 

2,052 

136 
290 
53 
409 
309 

336 

304 

1,507 

1,308 
240 

1,048 

182 

359 

479 
1,081 

742 

195 
1,538 

35,471 
224 

753 
558 
10,901 

788 
2,417 

149 
1,253 
1,491 

1,145 

1,004 

6,903 

5,782 
942 

3,862 

673 
593 

1,170 

4,090 

2,621 

456 

6,363 

508,031,994 

4,167,349 

15,017,247 

10,735,884 

7,028,446 

226,062,259 

13,466.353 
40,450,536 
32,683,871 
15,817,952 
32,282,019 

21,412,678 

13,790,138 

82,234,324 

72,053,590 
9,264,414 

129,263,466 

39,661,444 
16,940,222 

27,795,528 

20,359,450 

12.315,008 

276,175 
2,210,599 

699,003,002 

1,618,046 

11,392,971 

9,179,334 

11,244,627 

354,511,342 

26,357,350 
56,287.396 
71,175.546 
20,872,998 
44,601,989 

18,442,328 

12,230,980 

256,779,170 

232.838,975 
22,476,053 

24,921,436 

5,262,895 
6,202,612 

4,257,834 

19,911,917 

12,701,126 

181,164 

47,621,582 

- 1,195,895 

3,430,646 

3.034.91 1 

798,147 

25,832,360 

1,479,715 
4,987,665 
5,053,419 
1,436,800 
4,797.484 

980,649 

55,886 

11,108,818 

9,889,956 
1,028.202 

4,821,672 

838,743 
1,054,382 

2,076,270 

1,841,033 

1,256,697 

4,153 
-2 

16,440,451 
36,801 
1,272,931 
1,154.664 
193,706 
9,666,940 

520.772 
1,923,308 
1,679,034 

524,225 
1,816,831 

259,358 

112,571 

3,496,022 

3,114,646 
324,398 

806,194 

239,712 
71,496 

236,334 

706,075 

478,775 

2,426 
-2 

14,115,642 
19,651 
975,082 
824.751 
343,556 
7,236,667 

355,129 
1,319,657 
1,226,036 

340.345 
1,761,443 

571,348 

389,311 

2,542,746 

2.338.275 
176,222 

1,674,186 

220,835 
166,599 

1,096,794 

730,412 

529.318 

4,166 
15,827 

9,643,638 
15,955 
446,771 
349,987 
154,801 

5,409,843 

273.630 
964,886 

1.161,867 
253,727 

1,126.228 

239,379 

87.545 

1,862,034 

1,706,315 
132,443 

1,041,042 

99.187 
131.855 

683.384 

473,095 

348.474 

718 

115,823,113 

1,081,050 

2,374,991 

2,093.431 

970,030 

47,664,187 

1,327,549 
4,605,916 
11,461.832 
3,806.561 
8,628.934 

6,088,863 

5,779,321 

38,215.104 

37,144,563 
979,879 

15,244.552 

5,940,335 
1,271,367 

3.395.561 

4,125,274 

2,905,042 

58,491 
570 

Major  industry  of 
Controlled  Foreign 
Corporations 

Controlled  Foreign  Corporations  —  Continued 

Selected  receipts  by  foreign  corporations  from  —  Continued 

U.S.  corporation  filing  return 

Any  domestic  corporation  controlled  by 
U.S.  corporation  tiling  return 

Any  foreign 
corporation 
controlled  by 
U.S.  corporation 
filing  return 

Total 

Sales  ol 
stock 

in 
trade 

Compensation 
received 

for 
certain 
services 

Amounts 
borrowed 

Total 

Sales  of 
stock 

in 
trade 

Compensation 
received  for 
certain 
services 

Amounts 
borrowed 

Total 

AH  Industries,  total  

Mining  

Oil  and  gas  extraction  

Food  and  kindred  products  

Chemicals  and  allied  products  

Petroleum  (including  integrated)  and  coal  products  

Machinery  except  electrical  

Electrical  and  electronic  equipment  

Wholesale  and  retail  trade  

Credit  agencies  other  than  banks 

Holding  and  other  investment  companies,  except  bank 
holding  companies  

(10) 

(") 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

65,533,573 
971,347 
1,063,241 
929,613 
120,094 

26,694,700 

344,231 
1,829,416 
6,690,697 
1,444,734 
4,609,797 

1,813,016 

1,779,014 

29,318,887 

29,042,903 
245,437 

4,036,992 

1,224,630 
428,276 

597.81 1 

1,498,612 

910,652 

18,884 

53,032,955 
959,076 
670,416 
555.645 
12,474 

22,450,168 

200,082 
955,514 
6,417,461 
1,253,318 
3,786,489 

487,486 

478,541 

28,007,272 

27,796,001 
198,066 

291,258 

1,930 

5,593 
151,633 
83,530 
3,170 

3,151,286 
2,006 
9,673 
8,422 
53,336 

1,351,532 

3,494 
62,070 
37,767 
68,271 
679,505 

904,657 

698,620 

204,603 

190,925 
1,753 

8,574 

2,026 
827 

2,335 

616,256 

366,280 

650 

5,880,474 

9,590 

364,546 

349,323 

42,229 

2,043,615 

122,660 
432,664 
209.802 
65,833 
74,908 

134,977 

122,188 

507,510 

486,950 
18,975 

2,425,060 

747.934 
40,652 

336,812 

339,317 

118,477 

13,629 

17,145,614 

39,730 

591,372 

536,712 

201,448 

6,815,766 

120.236 
369.921 

3,733,206 
80.553 

1.514,830 

970,918 

956.673 

4,324,239 

4.056,633 
255,808 

3,237,948 

1,424,059 
222,261 

196,720 

935,681 

793,809 

28,511 

9,748,793 

36,985 

565,287 

514.897 

37,609 

4,547,632 

101,528 
240,113 

1,925,552 
68,281 

1,458.636 

27,194 

18,692 

3,972,878 

3,751,877 
212,954 

18,031 

10 

15,349 
543,172 
537,355 
4 

1,176,345 

348 

9,782 

9,766 

145,782 

304,078 

298 
23.781 
139,512 
910 
17,064 

553,150 

553,133 

70,656 

63,809 
3,895 

13,171 

433 

33 

5.463 
79,373 
47,176 
6 

4,620.438 
1,592 
5,718 
2,362 
11,499 

1,688,014 

6.131 
55,414 
1,525,017 
5,234 
15,782 

153,095 

153,095 

138,411 

111,551 
26.860 

2,377,227 

1.214.553 
21.121 

26,450 
219,882 
165,801 

25,000 

31,155,589 
69,973 
558,949 
467,218 
647,540 

13,402.651 

742.733 
2,403,628 

970.963 
2.194,737 
2,482.870 

2,843,351 

2.582.056 

4,515,031 

4.004,558 
462.282 

7,437,679 

3.112,934 
615.713 

2,587,316 

1,668,581 

1.180,325 

11,266 
570 

Footnote  at  end  ol  table 
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Table  3 — Number  of  U.S.  Corporations  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  Distributions  and  Selected 
Transactions  of  Controlled  Foreign  Corporations,  by  Major  Industry  of  Controlled  Foreign  Corporation  —  Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars) 


Controlled  Foreign  Corporations  —  Continued 


Major  industry  ol  Controlled 
Foreign  Corporations 

Receipts  by  —  Continued 

Selected  payments  by  loreign  corporations  to 

Any  loreign  corporation  controlled  by 
U.S  corporation  filing  return  —  Continued 

All  related 
persons 

U.S. 

corporation  filing  return 

oaws  oi 

stock 
in 

 trade  

Corn  pe  n  M  tto  n 
received 
lor  certain 
services  | 

Amounts 
borrowed 

Total 

Purchases 
of 
stock 
in  trade 

paid  for 
certain 
services 

Amounts 
loaned 

Dividends 
paid 

(19) 

(20) 

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

(27) 

All  Industrie*,  total  

11,102,657 

3,678,383 

9,677,736 

157,829,919 

92,663,469 

66,629,803 

2,516,036 

8,275,021 

8,358,199 

22,629 

4,250 

33.856 

1,564,240 

1,506,608 

294,984 

21,549 

1,000,000 

13,873 

Mining  

47,076 

31,879 

242,429 

1,867,748 

1,010,657 

72,985 

61,162 

29,791 

615,962 

Oil  and  gas  extraction 

40,680 

30,493 

218,892 

1.635,517 

925,348 

60,529 

59,513 

29,783 

554,252 

Construction  

DO  £11 

145,743 

om  ici 

1,318,429 

244,869 

25,072 

82,730 

6,959 

85,162 

Manufacturing  

8,212,868 

1,473,805 

2,027,379 

72,418,801 

45,651,743 

33,916,099 

1,798,280 

821,720 

4,844,092 

Food  and  kindred  products  

303,401 

52,787 

277,029 

1,773,046 

1,058,441 

636,069 

34,473 

43,860 

212,997 

Chemicals  and  allied  products 

1  nao  IOC 

i  ,uyy ,  Job 

272,453 

8,940,769 

4,225,313 

2.319,653 

001  9QQ 
C£.\,CJJ 

QQ 

845.972 

Petroleum  (including  integrated)  and  coal  products  

210,735 

230,554 

20,781,668 

10,666.594 

9,612.806 

25,087 

21 ,316 

937.828 

Machinery  except  electrical 

1  DO,  D**o 

4,338,473 

3.043,496 

530,337 

54  537 

16  787 

233.896 

Electrical  and  electronic  equipment  

1,708,631 

299,106 

248,095 

1 1  ]l25[461 

7,926,514 

2,422,886 

139!818 

64J54 

125,618 

152,089 

206,134 

2,029,733 

4,832,161 

732,692 

34,590 

58,548 

232,103 

338,320 

Transportation 

119,152 

186,471 

1,919,080 

4,487,955 

666,462 

22,620 

38,231 

222,779 

317,379 

Wholesale  and  retail  trade 

2,0 10,9  ID 

373,271 

1,275,647 

50,641,511 

32,752,750 

30,126,910 

OOO  DC  , 

111  ADC 

1,334,157 

Wholesale  trade 

1,713,968 

347,022 

1,156,757 

48,459,398 

31,607,119 

29,271,030 

191,570 

203.266 

1,250,264 

Retail  trade  

280,301 

15,164 

111,161 

l!632il97 

727,237 

545,295 

28,441 

29.419 

'  63i232 

391,434 

659,896 

3,511,663 

20,046,610 

8,229,530 

1,341,522 

42,124 

5,474,766 

742,319 

Credit  agencies  other  than  banks  

7,642 

558,696 

1,926,111 

8,558,217 

4,653,013 

2,261 

14,855 

4,387,864 

81.300 

Insurance  carriers  

2,415 

191,088 

663.635 

352,374 

6,100 

7,826 

284,966 

49,964 

Holding  and  other  investment  companies,  except  bank 

holding  companies  

29,730 

59.152 

863,638 

5,024,414 

1,225,199 

36,308 

13,300 

444,596 

566,967 

168,863 

782,626 

344,115 

5,098,014 

2,518,240 

806,049 

227,735 

476,558 

381,924 

Business  services  

137,813 

636,158 

184,390 

3,653,643 

1,927,385 

699,162 

124,868 

407,700 

288,143 

Nature  of  business  not  allocable  

1,161 

779 

2,551 

32,178 

15,788 

11,592 

1,046 

439 

1,799 

10,027 

591 

591 
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Selected  payments  by  loreign  corporations  to  —  Continued 


Major  industry  of 
Controlled  Foreign 
Corporations 

Any  domestic  corporation  controlled  by  U.S. 
corporation  filing  return 

Any  foreign  corporation  controlled  by  U.S. 
corporation  filing  return 

Total 

Purchases 
ot 
stock 

in 
trade 

Compensation 
paid  for 
certain 
services 

Amounts 
loaned 

Dividends 
paid 

Total 

Purchases 
of  stock 
in  trade 

Compensation 
paid  for 
certain 
services 

Amounts 
loaned 

Dividends 
paid 

(28) 

(29) 

(30) 

(31) 

(32) 

(33) 

(34) 

(35) 

(36) 

(37) 

All  Industries,  total  

29,818,562 

21,034,521 

795,922 

3,957,670 

2,293,695 

28,810,106 

10,681,671 

3,552,769 

8,225,756 

2,558,863 

28,400 

23,407 

33 

1,707 

2,460 

29,231 

2,220 

S71 

12,102 

3,094 

Mining  

307,594 

49,170 

9,981 

4,790 

213,194 

546,879 

11,032 

28,355 

307,591 

112,246 

Oil  and  gas  extraction  

198,288 

10,920 

9,059 

4,220 

147,185 

509,263 

11,032 

24,779 

293,634 

98,045 

383,913 

226,181 

87,366 

12,122 

52,108 

675,317 

186,173 

87,795 

181,039 

190,740 

11,499,373 

9,486,208 

434,066 

129,173 

721,469 

11,675,948 

5,026,721 

2,177,995 

1,610,720 

1,314,493 

Food  and  kindred  products  

Chemicals  and  allied  products  

Petroleum  (including  integrated)  and  coal 

products  

Machinery  except  electrical  

Electrical  and  electronic  equipment  

204.984 
1,962,085 

6,161,568 
226,409 
304,768 

93.030 
1,611,197 

5.556,833 
145,252 
206,245 

24,220 
131,863 

112.691 
9.222 
62.437 

23,741 
10,347 

75,803 
1,472 
7,072 

42,077 
115,995 

114,796 
58,950 
96,912 

505,895 
2,716,252 

734,589 
965,249 
2,370,552 

139,683 
1,005,617 

76,797 
546,763 
1,268,551 

90,189 
446,024 

186,702 
64,572 
380,569 

54.614 
522,426 

274,746 
154.673 
137,586 

91,798 
312,547 

68,221 
43,105 
399,159 

Transportation  and  public  utilities  

2,694,969 

2,509,352 

79,860 

1,574 

78,846 

1,349,517 

225,927 

91,346 

358,591 

104,126 

2,629,198 

2,493.960 

70,360 

1,574 

38,073 

1,137.313 

161,235 

66,448 

358,156 

25.198 

Wholesale  and  retail  trade  

8,856,137 

7,942,905 

102,513 

167.544 

535,758 

6,932,568 

4,369,043 

602,922 

978,124 

448,134 

8,646,286 
189,975 

7,858,423 
65,833 

98,220 
4,218 

108,707 
58,837 

488,375 
46,360 

6,140,225 
680,710 

3,825,373 
466,665 

553,949 
32,555 

892,031 
84,775 

409.346 
32.783 

Finance,  Insurance  and  real  estate  

4,858,523 

46,058 

30,252 

3,578,231 

501,716 

6,213,650 

636,754 

116,439 

4,331,724 

301,355 

Credit  agencies  other  than  banks  

Insurance  earners  

Holding  and  other  investment  companies,  except 
bank  holding  companies  

1.826,848 
73,697 

1,129,577 

416 
22,966 

8,809 
1,905 

3,122 

1,495,778 
14 

752,404 

76,486 
53,763 

287,117 

1,946,636 
234,931 

2,663,264 

35.990 
466,665 

70,374 
10,142 

20,628 

1,427,577 
142,680 

2,294.360 

54,689 
57,041 

135,728 

1,178,572 

748,650 

51,852 

62,418 

183,239 

1,372,251 

219,108 

446,823 

444,617 

78,779 

915,995 

717,572 

20,237 

36,006 

109,858 

797,323 

90,153 

385,839 

144,518 

51,643 

6,197 
4,884 

2,590 

— 

110 

19 
4,884 

10,192 
4,552 

4,685 

224 

1,249 

1,344 
4,552 

Note:  Detail  may  not  add  to  total  because  of  rounding. 


Controlled  Foreign  Corporations,  1980: 
A  Geographical  Perspective 

By  William  Sutton  and  James  Hobbs* 


Controlled  Foreign  Corporations  (CFC's)  have 
played  an  important  role  in  the  world  economy. 
While  remitting  $10.7  billion  in  dividends 
during  1980  to  their  U.S.  parent  corporations, 
these  35,471  foreign  corporations  generated 
nearly  $700  billion  of  business  receipts 
throughout  the  world.  They  also  produced  $47.6 
billion  of  pre-tax  earnings  and  profits,  with 
$16.4  billion  being  paid  in  income  taxes  to 
foreign  governments. 

THE  CONCEPT  OF  A  CONTROLLED  FOREIGN  CORPORATION 

A  CFC  is  generally  described  as  a  corporation 
created  under  the  laws  of  a  government  outside 
of  the  United  States  and  with  more  than  50 
percent  of  the  voting  stock  or  more  than  50 
percent  of  all  classes  of  stock  owned  by  U.S. 
persons  on  any  day  during  the  taxable  year  of 
the  CFC.  U.S.  persons  include  corporations, 
partnerships,  estates,  trusts,  and  citizens  and 
residents  of  the  United  States.  The  filing 
requirements  for  the  Form  2952,  Information 
Return  with  Respect  to  a  Controlled  Foreign 
Corporation,  were  such  that  a  U.S.  shareholder 
had  to  file  a  Form  2952  for  each  accounting 
period  for  each  CFC  which  was  controlled  by 
that  person,  i.e.,  with  over  50  percent  stock 
ownership,  for  an  uninterrupted  period  of  30 
days  during  the  CFC's  annual  accounting  period. 
In  addition  to  the  CFC's  described  above,  other 
"lower-tiered"  foreign  corporations,  through  a 
chain  of  control,  were  considered  to  be  con- 
trolled by  a  U.S.  person.  If  the  foreign 
corporation  (first-tier)  controlled  by  a  U.S. 
person(s)  in  turn  owned  more  than  50  percent  of 
a  second-tier  foreign  corporation  which,  in 
turn,  owned  more  than  50  percent  of  a  third-tier 
foreign  corporation,  and  so  forth,  then  each 
foreign  corporation  was  considered  to  be 
"controlled."  As  such,  a  Form  2952  had  to  be 
filed  for  each  of  these  corporations  by  the 
U.S.  parent.  The  data  contained  in  this 
article  are  based  on  Forms  2952  filed  by  U.S. 
parent  corporations  [1]. 


INVESTMENT  DECISIONS  ABOUT  CFC'S 

The  use  of  Controlled  Foreign  Corporations 
was  considered  by  U.S.   corporations   in  many 


investment  decisions  dealing  with  international 
markets.  These  decisions  were  generally 
concerned  with  underlying  economic  factors 
(such  as  proximity  to  the  supply  of  raw 
materials  and  markets  for  finished  products) 
and  involved  the  location  of  the  investments, 
i.e.,  either  in  the  United  States  or  in  a 
foreign  country.  If  a  foreign  location  was 
decided  on,  then  in  most  cases  a  permanent 
establishment  in  the  foreign  country  was  used. 
This  was  either  in  the  form  of  a  branch  oper- 
ation of  the  U.S.  company  or  an  investment  in  a 
foreign  corporation.  (Certain  types  of  foreign 
operations,  such  as  sales,  did  not  require  a 
foreign  establishment,  but  rather  could  be 
conducted  through  pure  exporting  operations  in 
the  United  States,  independent  agents  in  the 
foreign  country,  or  mailing  operations.)  CFC's 
were  one  alternative  often  used  when  the 
foreign  corporation  approach  was  selected  by 
U.S.  companies.  (If  control  of  the  foreign 
operation  was  not  needed,  then  a  U.S.  company 
could  invest  in  a  foreign  corporation  with  50 
percent  or  less  stock  ownership.)  For  1980, 
CFC's  had  total  assets  of  $508  billion,  an 
indicator  of  the  use  of  CFC's  as  an  investment 
vehicle.  They,  in  turn,  generated  $699  billion 
of  business  receipts  throughout  the  world.  The 
world  map,  following,  shows  the  location 
pattern  of  CFC's. 

U.S.  tax  considerations  were  an  important 
incentive  for  establishing  CFC's.  The  earnings 
and  profits  generated  by  CFC's  in  foreign 
countries  were  generally  tax  deferred  until 
repatriated  in  the  form  of  dividends  to  U.S. 
corporations.  However,  certain  transactions 
made  by  CFC's  in  generating  earnings  and  profits 
were  considered  to  be  "Subpart  F  income,"  which 
in  turn,  was  taxable  by  the  United  States 
regardless  of  whether  repatriated  or  not.  This 
income  was  considered  deemed  to  have  been  dis- 
tributed to  the  U.S.  shareholders  of  CFC's,  and 
thereby  taxable  to  the  shareholders.  Subpart  F 
income  included  income  from  the  insurance  and 
reinsurance  of  U.S.  risks,  "foreign  base  company 
income,"  boycott  participation  income,  and  pay- 
ments consisting  of  illegal  bribes  and  kick- 
backs. For  1980,  Subpart  F  income  amounted  to 
$3.1  billion  and  pre-tax  earnings  and  profits 
generated  by  CFC's  were  $47.6  billion.  CFC's 


♦Foreign  Statistics  Branch.  Prepared  under  the  direction  of  Daniel  Skelly, 
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paid  $16.4  billion  of  income  taxes  to  foreign 
governments  during  this  same  period.  There  were 
also  $10.7  billion  of  dividends  distributed  by 
CFC's  to  U.S.  parent  corporations,  which  were 
also  taxable.  (These  dividends  were  not,  how- 
ever, all  distributed  from  current  earnings  and 
profits,  but  came  in  part  from  accumulated 
earnings  and  profits  of  prior  years.) 

TAX  LAWS  OF  FOREIGN  COUNTRIES 

As  previously  stated,  economic  factors  were 
of  major  importance  in  investment  decisions. 
For  instance,  the  availability  of  skilled  labor 
and  markets  for  products  help  explain  the  pre- 
dominance of  manufacturing  CFC's  in  European 
countries  such  as  France,  the  United  Kingdom, 
and  West  Germany  (see  Figure  A).  Nearly  74 
percent  of  the  assets  of  all  European  CFC's 
belonged  to  manufacturing  corporations.  How- 
ever, in  addition  to  the  economic  feasibility 
of  investments,  tax  laws  of  certain  foreign 
countries  provided  incentives  to  U.S.  companies 
to  invest  in  foreign  corporations,  including 
CFC's. 

CFC's  not  only  provided  U.S.  tax  incentives 
for  their  parent  companies,  but  many  CFC's  also 
enjoyed  low  tax  rates  (and  other  beneficial  tax 
provisions)  in  certain  foreign  countries  in 
which  they  operated.  Foreign  tax  rates  played 
an  important  role  for  U.S.  companies  in  making 
offshore  investment  decisions.  The  host  country 
has  the  first  opportunity  to  tax  the  income  the 
CFC  earned  in  its  country.  When  this  income  is 
repatriated  to  the  U.S.  parent  company,  a  with- 
holding tax  may  also  be  levied  by  the  foreign 
country.  When  the  dividends  are  received  by 
the  parent  company  from  the  CFC's,  the  dividends 
are  subject  to  U.S.  taxation.  The  United  States 
also  taxes  deemed  distributions,  i.e.,  Subpart 
F  income,  as  previously  discussed.  In  order  to 
avoid  double  taxation  the  U.S.  firm  can  use  a 
foreign  tax  credit  against  the  U.S.  income  tax, 
generally  up  to  the  rate  of  the  U.S.  tax  [2]. 
The  worldwide  tax  burden  has  had  an  impact  on 
the  investment  decisions  of  U.S.  corporations 
(such  as,  in  which  foreign  country  to  locate  a 
particular  business  venture). 

Certain  countries  imposed  little  or  no  tax  on 
corporate  income  in  1980.  For  example,  Bermuda 
had  no  corporate  income  tax  [3],  However, 
Figure  B  shows  that  there  were  some  foreign 
taxes  ($53  million)  paid  by  CFC's  in  Bermuda. 
To  an  extent,  these  taxes  were  paid  to  other 
foreign  countries  by  Bermudian  CFC's  doing 
business  in  those  countries,  in  addition  to 
doing  business  in  Bermuda.  For  1980,  20  percent 
of  the  CFC's  incorporated  in  Bermuda  reported 
another  country  as  their  principal  place  of 
business. 

To  attract  investment,  some  countries  singled 
out  certain  industries  to  receive  special 
benefits.     Liberia,    for    instance,    had  very 


flexible  tanker  and  other  ship  registration 
rules.  In  addition,  Liberia  generally  did  not 
tax  foreign  source  income  earned  by  CFC's. 
These  shipping  rules  and  tax  benefits  accounted 
for  the  large  investment  in  the  water  transpor- 
tation industry  in  Liberia.  As  shown  in  Figure 
A,  this  investment  is  indicated  by  the  $7.4 
billion  of  assets  in  this  industry,  out  of  the 
total  of  $8.8  billion  of  assets  for  all  active 
Liberian  CFC's  [4]. 

Industries  in  other  countries  have  received 
certain  amounts  of  CFC  investment  which  resulted 
in  part  from  the  tax  incentives  offered  by  the 
foreign  countries.  For  instance,  the  Bahamas 
had  CFC's  with  $3.4  billion  of  assets  engaged 
in  the  wholesale  trade  of  petroleum  and 
petroleum  products,  which  produced  $30.7  billion 
of  business  receipts.  For  all  active  CFC's 
incorporated  in  the  Bahamas,  there  were  $7.5 
billion  of  assets  and  $35.0  billion  of  business 
receipts.  Further,  there  were  large  CFC  invest- 
ments in  finance  industries  in  Bermuda  ($8.4 
billion  of  assets  out  of  $13.7  billion  for  all 
CFC's  in  this  country),  Hong  Kong  ($5.0  billion 
out  of  $8.3  billion),  and  the  Netherlands 
Antilles  ($12.7  billion  out  of  $14.3  billion). 
For  the  Netherlands  Antilles,  the  tax  treaty 
with  the  United  States  which  substantially 
exempted  withholding  taxes  in  the  United  States 
on  interest  payments  that  flowed  to  that  country 
certainly  added  another  reason  for  investment 
in  finance  CFC's  [5], 

Figure  B  shows  the  amount  of  taxes  paid  by 
CFC's  as  a  percent  of  their  earnings  and 
profits,  for  selected  countries.  These  percent- 
ages were  the  calculated  "effective  tax  rates," 
which  may  vary  considerably  from  the  statutory 
tax  rate(s)  of  the  countries  [6].  This  is 
because  (1)  certain  amounts  of  earnings  and 
profits,  and  the  associated  foreign  taxes  paid, 
were  applicable  to  operations  in  countries 
other  than  the  "host  foreign  country;  (2) 
earnings  and  profits  is  an  economic  concept  and 
does  not  necessarily  equal  the  statutory  tax 
base  used;  (3)  many  countries,  such  as  France 
and  West  Germany,  taxed  various  types  of  income 
at  different  rates;  and  (4)  many  countries, 
like  the  United  States,  had  progressive  tax 
rates. 

Figure  B  also  shows  for  1980,  that  of  the 
19,523  CFC's  which  had  positive  earnings  and 
profits,  4,879  or  25  percent  paid  no  foreign 
income  taxes.  The  types  of  taxes  and  methods 
of  taxation  used  by  foreign  countries  differed 
substantially,  allowing  many  CFC's  with  positive 
earnings  and  profits  to  pay  no  income  taxes  due 
to  the  various  provisions  of  the  different  tax 
structures. 

GROWTH  OF  CFC  ACTIVITY  AROUND  THE  WORLD 

In  1972  there  were  29,221  CFC's  [7]  1n  the 
world  with  $167.8  billion  of  assets,  so  that 
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Figure  A. —Rates  of  Return  and  Profit  Margins  for  Active  Controlled  Foreign  Corporations,  by  Selected 
Countries  of  Incorporation  and  Primary  Industries1 


[Money  amounts  are  in  millions  of  dollars] 


Country  of 

Earnings  and 

incorporation 

Number 

Total 

Business 

profits  after 

Rate  of 

Profit 

and  primary  industry 

of  CFC's 

assets 

receipts 

taxes 

return2 

margin : 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

All  countries, 

29,107 

$505,821 

$699,003 

$31 ,181 

6.16% 

4.46% 

4,280 

89,696 

100,773 

5,143 

5.73 

5.10 

1 ,741 

43,581 

66,335 

3,022 

6.93 

4.56 

1 ,125 

18,488 

25,617 

691 

3.74 

2.70 

497 

11 ,955 

15,469 

478 

4.00 

3.09 

1  ,010 

8,486 

11 ,883 

933 

10.99 

7.85 

649 

6,352 

9,440 

696 

10.96 

7.37 

711 

13,884 

19,657 

1,291 

9.30 

6.57 

78 

4,968 

1,287 

302 

6.07 

23.46 

The  Bahamas,  total  .... 

192 

7,515 

34,952 

279 

3.71 

0.80 

Trade"   

47 

3,615 

31,197 

31 

0.85 

0.10 

732 

13,722 

21 ,525 

1,375 

10.02 

6.38 

483 

8,417 

2,915 

798 

9.48 

27.38 

Netherlands  Antilles, 

283 

14,303 

2,191 

383 

2.68 

17.48 

204 

12,658 

959 

333 

2.63 

34.72 

761 

14,306 

22,314 

704 

4.92 

3.15 

306 

7,195 

15,121 

473 

6.57 

3.12 

France,  total   

1 ,516 

25,371 

47,019 

1,529 

6.03 

3.25 

648 

16,788 

32,666 

1 ,069 

6.36 

3.27 

835 

19,620 

28,492 

1 ,367 

6.97 

4.79 

398 

10,092 

18,789 

1 ,103 

10.93 

5.87 

Netherlands,  total   

1 ,153 

14,665 

24,205 

1 ,169 

7.97 

4.83 

402 

7,673 

15,124 

570 

7.43 

3.77 

Switzerland,  total  .... 

1 ,049 

17,170 

29,704 

1,640 

9.55 

5.52 

341 

7,460 

23,488 

1 ,050 

14.08 

4.47 

United  Kingdom, 

3,646 

75,486 

99,113 

5,505 

7.29 

5.55 

1,366 

36,868 

55,544 

2,582 

7.00 

4.65 

West  Germany,  total  ... 

1 ,844 

46,117 

72,488 

2,611 

5.66 

3.60 

80Z 

CO, o/o 

4U ,UbO 

1  ,«J  lu 

3.10 

425 

8,793 

8,517 

139 

1.58 

1.63 

Water  transpor- 

266 

7,416 

7,286 

93 

1.25 

1.28 

549 

8,266 

5,821 

571 

6.91 

9.81 

84 

5,007 

733 

131 

2.62 

17.87 

563 

10,215 

16,175 

803 

7.86 

4.96 

211 

4,830 

10,862 

402 

8.32 

3.70 

1,286 

20,354 

20,639 

893 

4.39 

4.33 

491 

8,715 

11,026 

420 

4.82 

3.81 

Primary  industries  determined  by  amount  of  assets. 
2Derived  by  column  4  divided  by  column  2. 
3Derived  by  column  4  divided  by  column  3. 

4 Ninety -three  percent  of  this  trade  was  petroleum  and  petroleum  products. 
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Figure  B.— Controlled  Foreign  Corporations  With  and  Without  Foreign  Income  Taxes  Paid  on  Positive  Earnings  and 
Profits,  by  Selected  Areas  and  Countries  of  Incorporation 

[Money  amounts  are  in  millions  of  dollars] 


Selected  areas 
and  countries  of 
incorporation 


CFC's  Paying  Foreign  Income  Taxes 


Number 
of  CFC's 


Earnings 

and 
profits  (+) 


Foreign 
Income 
taxes 


Taxes  as  a 
percent  of 
earnings  and 
profits  (+) 


CFC's  Paying  Mo  Foreign 
Income  Taxes1 


Number 

of  CFC's 


Earnings 

and 
profits  (+) 


in 


(2) 


(3) 


I4J 


All  geographic  areas,  total 
Canada   


Latin  America,  total   , 

Brazil   

Mexico   , 

Panama  (including  Canal  Zone) 
Venezuela   , 


Other  Western  Hemisphere,  total 

The  Bahamas   

Bermuda   

Netherlands  Antilles   


Europe,  total   

Belgium   , 

France  (including  Andorra)  .. 
Italy  (including  San  Marino) 

Netherlands   

Switzerland   

United  Kingdom   

West  Germany   , 


Africa,  total   

Liberia   

South  Africa  (including 
South-west  Africa)  .... 


Asia,  total 
Hong  Kong 
Japan   


Oceania,  total 
Australia  .. 


14,135 

2,403 

2,134 
427 
661 
179 
238 

298 
34 
90 

170 

6,320 
420 
807 
513 
578 
547 

1 ,504 
889 

628 
28 

377 

1,286 
286 
326 

835 
700 


$50,489 

8,387 

6,635 
1 ,483 
1  ,660 
1,351 
511 

1,258 
181 
559 
465 

26,534 
1  ,147 
2,779 
2,124 
1 ,582 
2,131 
8,587 
5,556 

1 ,673 
194 

895 

3,866 
658 
1  ,599 

1,897 
1  ,727 


$16,887 

3,286 

1  ,890 
481 
710 
133 
154 

189 
45 
53 
68 

8,841 
622 

1  ,012 
655 
499 
393 

2,722 

2,302 

553 
21 

273 

1,361 
160 
711 

708 
646 


33* 

39 

28 
32 
43 
10 
30 

15 
25 
9 
15 


33 
54 
36 
31 
32 
18 
32 
41 

33 
11 

31 

35 
24 
44 

37 
37 


_L$J_ 


161 


4,879 

$4,516 

613 

385 

830 

538 

151 

74 

103 

30 

187 

145 

53 

22 

585 

1 ,213 

97 

201 

433 

986 

42 

22 

1 ,858 

1  519 

*  60 

'  53 

163 

68 

63 

24 

169 

178 

142 

45 

617 

731 

339 

167 

329 

394 

222 

303 

79 

60 

371 

371 

107 

96 

69 

18 

239 

82 

197 

59 

:There  were  510  additional  CFC's  with  positive  earnings  and  profits  ($789  million)  and  negative  foreign  income 
taxes  ($150  million). 


although  the  number  of  CFC's  in  1980  increased 
by  only  21  percent  to  35,471  (including  inactive 
CFC's),  the  assets  grew  by  203  percent  to  $508.0 
billion.  The  volume  of  business  receipts  gener- 
ated by  CFC's  grew  even  faster,  skyrocketing  by 
305  percent,  from  $172.4  billion  in  1972  to 
$699  billion  in  1980.  Even  with  a  high  rate  of 
inflation  (78  percent  from  1972  to  1980  [8]) 
the  increase  in  business  receipts  (sales  and 
service  income)  was  comparatively  large.  Many 
individual  countries  showed  large  dollar 
increases  in  CFC  business  receipts  during  this 


same  period,  such  as  Canada  from  $37.6  to 
$100.8  billion,  United  Kingdom  from  $20.4  to 
$99.1  billion,  West  Germany  $15.9  to  $72.5 
billion,  and  France  from  $11.3  to  $47.0  billion. 

The  few  countries  which  showed  smaller 
business  receipts  for  1980  compared  to  1972 
were  the  East  European  Communist  countries. 
CFC  receipts  in  these  countries  fell  from  $889 
to  $29  million  and  the  number  of  CFC's  dropped 
from  42  to  18. 
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CFC'S  BALANCE  OF  TRADE 

For  1980,  the  overall  "CFC  balance  of  trade" 
with  U.S.  parent  companies  (including  their 
domestic  subsidiaries)  produced  a  surplus  of 
$24.9  billion  for  the  United  States,  with  CFC 
purchases  of  stock  in  trade  from  U.S.  parents 
of  $87.7  billion  and  sales  to  these  U.S. 
parents  of  $62.8  billion.  In  comparison,  the 
United  States  was  in  an  overall  deficit  trade 
position  ($24.1  billion)  for  1980,  with  $244.9 
billion  of  imports  and  only  $220.8  billion  of 
exports  [9], 

Figure  C  shows  the  U.S.  1980  balance  of  trade 
with  selected  foreign  countries,  and  the  sales 
and  purchases  of  stock  in  trade  between  CFC's 
in   those   selected   countries   and    their  U.S. 


parent  companies.  Certain  comparisons  between 
CFC  activity  in  a  particular  country  and  the 
U.S.  balance  of  trade  with  that  country  must  be 
qualified.  For  instance,  CFC's  in  the  Bahamas 
reported  greater  sales  (column  2)  than  the  U.S. 
imports  (column  5)  from  this  country.  This  is 
partially  explained  by  the  difference  in  how 
U.S.  Bureau  of  Census'  statistics  and  CFC  data 
are  tabulated  on  a  country  basis.  Census' 
statistics  credit  U.S.  imports  to  the  country 
of  origin  while  CFC  sales  are  based  on  the 
CFC's  country  of  incorporation.  The  CFC  sales 
to  U.S.  parent  companies  from  the  Bahamas 
included  wholesale  trade  of  such  goods  as 
petroleum  and  petroleum  products.  However, 
these  CFC  sales  from  the  Bahamas  were  mainly 
attributable  to  CFC's  being  incorporated  there 
to  take  advantage  of  the  no-tax  structure  for 


Figure  C.--U.S.  Balance  of  Trade,  Purchases  and  Sales  of  Stock  in  Trade  Between  CFC's  and  Their 
Domestic  Parents,  for  Selected  Areas  and  Countries  of  Incorporation 


[Millions  of  dollars] 


U.S. 

Balance  of  Trade 

Selected  areas 

CFC  purchases 

CFC  sales 

and  countries  of 

from  U.S. 

to  U.S. 

CFC  balance 

Surpl us  or 

incorporation 

parents 

parents 

of  trade 

Exports 

Imports 

deficit 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

All  geographic  areas, 

$87 ,664 

$62,782 

$24,882 

$220,783 

$244,871 

$-24,100 

15,318 

10,984 

4,334 

35,395 

41 ,459 

-6,064 

7,853 

2,517 

5,336 

36 ,030 

29,952 

6,078 

715 

160 

555 

4,343 

3,715 

628 

1,030 

502 

528 

15,145 

12,580 

2,565 

Panama  (including 

3,666 

500 

3,166 

699 

330 

369 

Other  Western  Hemisphere, 

6,946 

30,879 

-23,933 

2,688 

7,277 

-4,589 

2,923 

23,236 

-20,313 

396 

1 ,469 

-1 ,073 

3,186 

6,786 

-3,600 

136 

13 

123 

828 

852 

-24 

448 

2,564 

-2,116 

40,626 

6,966 

33,660 

72,230 

48,503 

23,727 

6,518 

2,072 

4,446 

12,694 

9,842 

2,852 

12,294 

1,456 

10,838 

10,960 

11 ,693 

-733 

2,590 

1,451 

1 ,139 

9,060 

34,410 

-25,350 

1,753 

629 

1,124 

113 

128 

-15 

36 

506 

-470 

1  ,150 

11 ,105 

-9,955 

South  Africa  (including 

South-West  Africa)   

429 

23 

406 

2,463 

3,321 

-858 

7,940 

5,615 

2,325 

60,168 

80,299 

-20,131 

1,432 

2,016 

-584 

3,033 

1,921 

1 ,112 

1 ,524 

534 

990 

2,686 

4,739 

-2,053 

1,205 

572 

633 

20,790 

30,714 

-9,924 

2,882 

288 

2,594 

4,876 

3,392 

1  ,484 
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corporate  income,  while  the  origin  of  the 
petroleum  was  not  in  the  Bahamas.  An  additional 
qualification  in  comparing  the  statistics  deals 
with  timing.  Census'  data  are  based  on  the 
physical  movement  of  goods  for  the  1980  Calendar 
Year,  while  CFC  data  are  based  on  sales  as 
reported  for  accounting  periods  beginning  as 
early  as  September  1978  and  ending  as  late  as 
June  1981. 

SUMMARY 

Investment  decisions  by  U.S.  corporations 
concerning  activity  in  foreign  countries  were 
generally  based  on  both  economic  and  taxation 
considerations.  Overseas  investments  by  U.S. 
corporations  were  often  in  the  form  of 
businesses  incorporated  in  foreign  countries 
but  controlled  by  the  U.S.  parents,  i.e., 
CFC's.  For  1980,  U.S.  corporations  invested  in 
35,471  CFC's,  which  had  assets  of  $508  billion. 
When  CFC's  were  used,  the  U.S.  tax  effect  to 
the  parent  corporations  and  the  tax  laws  of  the 
foreign  countries  in  which  the  CFC's  were 
located  were  important  considerations  [10]. 

Controlled  Foreign  Corporations  have  made  a 
noticeable  impact  on  the  economies  of  many 
countries.  They  generated  throughout  the  world 
nearly  $700  billion  in  business  receipts  in 
1980,  with  $47.6  billion  of  earnings  and 
profits.  Additionally,  CFC's  paid  $16.4 
billion  in  income  taxes  to  foreign  governments, 
and  remitted  $10.7  billion  in  dividends  to 
their  U.S.  parent  corporations. 

DATA  SOURCES  AND  LIMITATIONS 

Sample  Selection  and  Variability 

The  statistics  for  the  1980  Tax  Year  were 
estimated  from  a  stratified  probability  sample 
of  about  85,000  U.S.  corporation  income  tax 
returns  selected  after  revenue  processing  but 
before  audit.  A  description  of  the  sample 
selection  procedures  for  corporate  returns  is 
presented  in  the  Appendix. 

From  the  general  corporate  sample  described 
above,  all  returns  containing  Forms  2952  were 
used  for  the  1980  statistics  presented  in  this 
article.  The  weighting  factor  used  for  each 
return  was  the  same  factor  used  for  the  U.S. 
parent  corporation.  The  weighting  factors  used 
for  the  1980  study  resulted  in  an  estimated 
4,799  corporate  returns,  containing  information 
for  35,471  CFC's. 

Sampling  variability  (i.e.,  the  degree  to 
which  statistics  based  on  a  sample  differ  from 
data  based  on  similar  samples)  occurs  only  in 
strata  in  which  returns  were  selected  at  a  rate 
of  less  than  100  percent.  For  this  article, 
returns  selected  at  the  100  percent  rate 
accounted  for  the  largest  part  of  the  estimated 


amounts.  For  instance,  for  1980,  CFC's  owned 
by  U.S.  corporations  with  $250  million  or  more 
in  total  assets  (and  selected  at  a  100  percent 
rate)  accounted  for  the  major  portion  of  total 
assets  (94.1  percent),  business  receipts  (93.3 
percent),  and  current  earnings  and  profits  (93.4 
percent)  of  CFC's  owned  by  all  corporations. 
Because  of  the  predominance  of  large  companies, 
sampling  variability  is  not  considered  a  major 
limitation  of  the  statistics. 


Nonsampling  Limitations 

Controlled  Foreign  Corporations  were  classi- 
fied by  country  of  incorporation  and  principal 
place  of  business.  The  Form  2952  specified 
that  the  CFC  designate  the  country  from  which 
the  largest  portion  of  gross  receipts  was 
derived  as  the  principal  place  of  business. 
Because  the  largest  portion  will  vary,  from  one 
CFC  to  another,  an  undetermined  amount  of 
business  was  conducted  with  countries  other 
than  the  country  of  principal  place  of 
business.  Additionally,  the  term  "country" 
used  1n  this  article  includes  not  only 
countries,  but  also  other  separate  taxation 
authorities,  such  as  possessions. 

About  50  U.S.  corporations  filed  consolidated 
Controlled  Foreign  Corporation  schedules,  with 
the  data  aggregated  for  several  companies. 
Follow-up  requests  were  made  in  an  attempt  to 
get  the  individual  CFC  information.  About  75 
percent  of  these  requests  were  successful.  A 
part  of  the  remaining  data  fell  into  the  correct 
classification  by  country  because  all  of  the 
CFC's  reported  on  that  particular  return  were 
in  the  same  country.  The  few  remaining  unre- 
solved consolidated  CFC's  were  left  in  the  same 
country  classification  as  the  CFC  showing  the 
consolidated  data. 


Time  Period  Covered 

The  1980  estimates  are  based  on  data  from 
returns  filed  by  U.S.  corporations  with 
accounting  periods  that  were  for  full  years 
ending  any  time  between  July  1980  through  June 
1981.  In  addition  to  these  returns  filed  for 
12-month  accounting  periods,  the  statistics 
also  include  data  from  part -year  returns  (filed 
for  accounting  periods  ending  during  the  same 
time  period  by  corporations  which  were  new, 
merging,  liquidating  or  simply  changing  their 
accounting  periods).  Because  Forms  2952  were 
filed  for  the  accounting  periods  of  CFC's 
ending  with,  or  within  the  accounting  periods 
of  the  U.S.  parent  corporations,  the  CFC 
accounting  periods  covered  by  the  statistics 
may  have  ended  any  time  during  the  period 
August  1979  through  June  1981;  however,  most  of 
the  activity  was  deemed  to  have  occurred  during 
1980. 


210 


Controlled  Foreign  Corporations,  1980 


EXPLANATION  OF  SELECTED  TERMS 

Business  Receipts  of  Controlled  Foreign 
Corporations. --Business  receipts  were,  in" 
general ,  gross  receipts  or  gross  sales  less 
returns  and  allowances  reported  for  CFC's  on 
Forms  2952.  In  the  finance,  insurance,  and 
real  estate  industries,  business  receipts  were 
generally  the  total  income  or  receipts  of  the 
CFC  and  may  have  included  other  types  of  income 
such  as  interest,  royalties,  rents,  and  other 
investment  income.  This  definition  differs 
from  that  used  for  business  receipts  statistics 
for  domestic  corporations,  in  that  investment 
income  is  normally  excluded. 

CFC  Balance  of  Trade. --This  term  is  used  to 
describe  the  excess  of  CFC  sales  to  U.S.  parents 
or  purchases  from  U.S.  parents.  A  surplus  for 
the  U.S.  occurs  when  CFC  purchases  exceed  sales 
to  U.S.  parents  and  a  deficit  for  the  U.S. 
results  from  an  excess  of  sales  to  U.S.  parents. 

Current  Earnings  and  Profits  of  Controlled 
Foreign  Corporations.— This  item  represents  the 
difference  between  the  accumulated  beginning 
and  ending  year  balances  of  earnings  and  profits 
available  for  distribution  to  the  stockholders. 
The  earnings  and  profits  of  a  foreign  corpora- 
tion must  be  calculated  under  U.S.  accounting 
standards,  as  required  by  IRS  regulations. 
This  calculation  is  such  that  earnings  and 
profits  closely  conforms  to  the  economic 
income,  as  opposed  to  the  taxable  income,  of 
the  foreign  corporation. 

Foreign  Base  Company  Income. --This  part  of 
Subpart  F  income  included  f  orei  gn  personal 
holding  company  income  ("passive"  investment 
income),  and  foreign  base  company  sales, 
services,  and  shipping  income. 

Foreign  Income  Taxes  Paid  by  Controlled 
Foreign  Corporations.— These  were  f  orei  gn 
income,  war  profits,  and  excess  profits  taxes 
paid  or  accrued  by  CFC's  to  foreign  countries 
or  U.S.  possessions  (including  Puerto  Rico). 
Also  included  were  taxes  imposed  by  other 
countries  (including  the  United  States)  in 
cases  where  CFC's  had  business  operations  in 
countries  other  than  the  one  in  which  they  were 
incorporated. 

Principal  Place  of  Business. --The  Form  2952 
instructs  the  taxpayer  to  name  the  "principal 
cities  and  countries  where  business  is 
conducted,"  meaning  those  places  of  business 
from  which  the  largest  portion  of  gross 
receipts  was  derived. 

Profit  Margin. --This  ratio  is  the  result  of 
dividing  current  earnings  and  profits  after 
taxes  by  business  receipts. 

Rate  of  Return. —This  ratio  is  the  result  of 
dividing  the  current  earnings  and  profits  after 
taxes  of  a  CFC  by  its  assets. 


Sales  and  Purchases  of  Stock  in  Trade. - -These 
were  sales  and  purchases  of  merchandise  in  the 
ordinary  course  of  trade  or  business.  Only 
sales  and  purchases  between  CFC's  and  their 
U.S.  parents  (including  their  domestic 
subsidiaries)  were  used  in  this  article. 

U.S.  Balance  of  Trade.— This  is  the  excess  of 
exports  over  imports  resulting  in  a  surplus,  or 
the  excess  of  imports  over  exports  resulting  in 
a  deficit  or  negative  balance  of  trade. 
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incentives  included  such  items  as  large 
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earnings  and  profits  in  the  United  Kingdom, 
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shows  effective  tax  rate  groupings  for 
selected  countries. 
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Table  1. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Country  of  Incorporation  and  Size  of  Total  Assets  of  Controlled  Foreign 
Corporation 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Controlled  Foreign  Corporations 


Selected  country  of 
Incorporation  and 
size  ot  total  assets 

of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  ol 

current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(-1) 

(5) 

(6) 

(7) 

(6) 

(9) 

(10) 

4,799 

35,471 

508,031,994 

699,003,002 

47,621,582 

55,794,508 

16,736,730 

16,440,451 

14,115,642 

9,643,638 

Assets  zero  or  not  reported  

1 ,517 

5,087 

070  AA>* 

B/0,004 

ACA  COA 

313,1 16 

19,993 

1 8,287 

131.322 

46,098 

$1  under  $1,000,000  

3,306 

13,067 

3,392,994 

7,606,219 

1 ,317,794 

1 ,903,729 

683  698 

660.264 

195,975 

87  586 

2,427 

1 1 ,134 

42,300,419 

C7  HI  CC4 

0/,1 1  J,DD  I 

4,603,973 

5!952!080 

1,886]408 

1.837,308 

1.371  [999 

849^525 

$10,000,000  under  $100,000,000  

1 ,072 

5,312 

1 00,042, 

AAA  AAO  ACA 

■  Cnin  AAC 

ib,y49,oyb 

19,440,360 

5,923,083 

5,821 ,787 

4,745.699 

3.495,028 

$100,000,000  or  more  

247 

870 

305,696,259 

401,176,877 

24,481 ,1 31 

28,185,223 

8,223,548 

8,102.804 

7,670,647 

5,165.401 

2,527 

5,415 

90,043,610 

100,773,346 

8,285,453 

8,963,459 

3,251,184 

3,142,670 

1,987,908 

1,558,742 

Assets  zero  or  not  reported  

623 

899 

160,451 

1 31 ,47C 

138,766 

~  6,558 

-  7,986 

7.629 

5,014 

*  1  ...j.,  in  aaa  aaa 

Si  under  $i,ooo,uoo  

1,312 

2,065 

D<;4,o0b 

1  1  QQ  ClTQ 

i  .ibo.tjjy 

49.272 

88,771 

28,951 

27,425 

23.039 

9,499 

<H  AAA  AAA    .  ..Ja,    *iA  i-i    a  AAA 

1 ,063 

1,567 

5,599,545 

^  A  AC  A  (17 

10,0d4,1  JY 

771 ,175 

854>20 

326J72 

322,987 

184^270 

10U23 

483 

723 

22,1 10,818 

29,601 ,527 

2,915,444 

3,147.177 

1,060,521 

1.045.822 

621.505 

480.986 

$100,000,000  or  more  

116 

162 

61,808,642 

59,768,392 

4,418,092 

4,734,024 

1,841,499 

1 .754,421 

1.151.466 

961,920 

1,504 

5,910 

63,574,969 

61,021,279 

4,935,978 

7,218,439 

1,883,281 

1,899,571 

1,427,837 

1,102,064 

Assets  zero  or  not  reported  

425 

908 

55,212 

453 

1 2,314 

1 ,816 

2,179 

4.363 

1 ,102 

$1  under  $1,000,000  

1,029 

2,340 

cce  aoo 

obb.yov 

1  ftOC  OOQ 
I  .U^O.OOO 

9,554 

107,412 

23  646 

23,345 

26.225 

13  885 

$1,000,000  under  $10,000,000   

636 

1,766 

6,900,850 

8,341 ,412 

813,247 

1.05U29 

331^661 

330.867 

188^222 

132J23 

$10,000,000  under  $100,000,000  

321 

789 

22,345,758 

30,326,753 

2,683,887 

3,179,012 

895.161 

894,970 

764.969 

589,435 

$100,000,000  or  more  

62 

107 

33,771 ,429 

A  ■*  A7A  C£C 

41 ,111,  bbb 

1 ,428,837 

2.868,573 

630.997 

648.21 1 

444,059 

365,518 

Brazil  

687 

1,330 

18,714,994 

25,617,128 

1,183,736 

1,566.973 

479.521 

492.684 

319.325 

233,104 

Assets  zero  or  not  reported  

123 

1 73 

13,638 

-  6,385 

1.220 

130 

130 

$1  under  $1,000,000  

398 

534 

1 12,050 

188,016 

- 13,219 

31.526 

6.195 

6,445 

3.018 

2.299 

$1,000,000  under  $10,000,000   

267 

382 

1 ,531,306 

1 ,636,423 

79,286 

169^682 

53^376 

53.685 

25^500 

18^840 

$10,000,000  under  $100,000,000  

140 

200 

6,240,842 

6,442,064 

345,064 

526.443 

140.711 

1 39,623 

99.085 

75.327 

$^  00,000,000  or  more  

34 

41 

10,830,795 

17,336,988 

778,989 

838.102 

279.109 

292,800 

191,721 

136.638 

Ecuador  

63 

87 

272,444 

336,736 

24,430 

28,237 

4,606 

4,616 

5,290 

4,988 

Assets  zero  or  not  reported  

6 

7 

506 

-  83 

-  4 

$1  under  $1,000,000  

35 

39 

16,869 

13,460 

-  315 

582 

128 

1 28 

38 

$1,000,000  under  $10,000,000   

26 

32 

141,139 

147,670 

12,405 

15,231 

2,849 

2.864 

2.334 

2,069 

$10,000,000  under  $100,000,000  

9 

9 

1 1 4,436 

175,100 

12,422 

12,423 

1,629 

1,629 

2.919 

2.919 

$100,000,000  or  more  



— 

— 

— 

Mexico  

632 

1,249 

8,520,743 

11,883,394 

1,638,105 

1 ,692,600 

709.214 

705,451 

241 ,003 

188.643 

Assets  zero  or  not  reported  

126 

183 

9,160 

5,952 

6,356 

1 ,602 

1 .682 

54 

0A    iuuJiu    <M  AAA  AAA 

$1  under  $i,oou,ooo  

344 

490 

122,1 15 

275,61 7 

18,939 

26.548 

9,366 

9.702 

4,456 

2.187 

$1,000,000  under  $10,000,000   

298 

41 1 

1  ,br0,4oo 

1  lo.ybv 

AAA  <\Af\ 

J0o,U4U 

331369 

138^021 

135,701 

36!  186 

29^024 

$10,000,000  under  $100,000,000  

124 

152 

4,137.266 

C  AA7  4  JO 

b,00/,14d 

902,247 

919,901 

383.937 

382,079 

136,987 

105,346 

$100,000,000  or  more  

12 

13 

A  CDC  AAA 

Z,5oo,9^y 

4,472,487 

Af\1  AAC 

40/,y^b 

407,926 

176,287 

1 76,287 

63.320 

52.086 

Panama  (Including  Canal  Zone)  

422 

921 

13,952,464 

19,657,203 

1,427,229 

1  ,bU<;,J2  i 

ion  7nn 

136,160 

347,957 

251 .745 

Assets  zero  or  not  reported  

105 

217 

"7 

26,61 7 

- 134 

1 .234 

16 

16 

1 .458 

66 

$1  under  $1,000,000  

230 

377 

72,977 

86,91 1 

5,1 39 

15,067 

997 

10  385 

5  671 

$1,000,000  under  $10,000,000   

132 

199 

798,674 

957,878 

1 18,196 

13l!886 

22,237 

22.740 

44>56 

22^612 

$10,000,000  under  $100,000,000   

83 

107 

A  in>  "7AO 

J,  104,/0o 

5,957,724 

AOA  A  AO 

ooy,44o 

437,293 

70,981 

71,741 

176,714 

114.305 

18 

21 

A  A"7C  ■i  AC 

■1  A  COO  A"7A 
1^,0^0,0  fj 

A-1  A  COA 

yi4.boo 

91S.841 

38,559 

40.715 

114,444 

109.091 

Venezuela  

248 

494 

4,588,308 

5,850.745 

411,523 

□Jtj.4yo 

1 53,759 

155,972 

1 27,562 

1  DO  Q7Q 

1  uo.y  t  y 

52 

63 

31 

645 

651 

1 5 

1 5 

1 ,773 

636 

101 

1 46 

34,377 

58,91 5 

3,449 

7.307 

912 

953 

1  992 

451 

117 

183 

720,710 

882,541 

91 ,918 

103^418 

28,231 

28, 1 70 

23^390 

19.323 

$10,000,000  under  $100,000,000  

72 

95 

A  A  fit  A  7  A 

AAC  ACC 

oco.Oob 

352,469 

108,425 

1  no  ooo 
i  uy.ty^ 

92.667 

79,809 

$100,000,000  or  more  

7 

7 

<  AC7  QAQ 
1  ,00/ ,tJ40 

1  QOO  COA 

i  ,yo  j,bdu 

-  9,553 

74,652 

16.176 

1 7,543 

7.739 

3.760 

All  Other  Latin  America  

615 

1,829 

17,526,016 

17.676.073 

250,954 

1  Q  QQ  Q  1  fl 

1  .ooy.or  U 

,rtO  TOO 

404,689 

JOO,  /uu 

31 9,604 

161 

266 

cTa 

5,260 

458 

339 

1  079 

400 

396 

753 

198,543 

Af\n  A  1  Q 

4U£,4  I  y 

26^382 

6,048 

dt'Iaq 

6]335 

3  277 

$1,000,000  under  $10,000,000   

277 

560 

A  AAA  COA 

a  CA7  nn 

z.byr.yi  j 

AAO  A  (\f\ 

ZUO.40U 

299^042 

86^947 

87, /0c 

55,855 

40.255 

$10,000,000  under  $100,000,000  

141 

226 

C  AOA  1  AO 

A  7C(1  f\(\A 

y,/by,oy4 

709,641 

930.483 

189,479 

i  yu.oub 

256.597 

211.729 

21 

25 

A  A  1  A  7C1 

y,ui  u,/oi 

4,yu  1 ,00  / 

ceo.  mc 

-  000, 1  Uj 

631,051 

120,866 

1  on  occ 

66.835 

63.943 

740 

1,462 

38,275,340 

59,033,035 

2,257,408 

1  CA7  OiT 

186,255 

164,951 

Q\A1  ICO 
940,000 

379,426 

Assets  zero  or  not  reported  

132 

175 

99,481 

22,514 

24,292 

-  421 

-  432 

21 ,395 

$1  under  $1,000,000  

323 

447 

iuy,yj4 

ia  o  a  a  n 
040, 04U 

4,309 

29,891 

3,035 

28^530 

6.081 

$1,000,000  under  $10,000,000   

346 

430 

1 ,776,923 

i  aq  "7  nm 

1  AC  AOA 

I4b,9oo 

204.951 

10,742 

1 0,71 0 

36,431 

20.496 

242 

325 

10,409,722 

c  a  a  i  a  *  a 
b,oU1  ,Ol4 

OAA  A£7 

oo«c.yb/ 

878.913 

55.122 

54,305 

306,954 

141.150 

56 

85 

2o,9/8/o2 

C A  CAA  cin 
O0.b00.bl0 

1   ACA  CAC 

1 ,290,033 

1.369,299 

117.777 

1 1 8,396 

493.454 

190,304 

The  Bahamas  

146 

260 

7,524,769 

34,951.662 

322,780 

395,921 

43.968 

43.511 

159,694 

75,924 

Assets  zero  or  not  reported  

35 

50 

615 

86 

613 

21 

21 

54.491 

593 

$1  under  $1,000,000  

66 

63 

20,807 

43.959 

747 

4,646 

24 

24 

2.348 

1.409 

$1,000,000  under  $10,000,000   

54 

67 

250.618 

324.413 

5.223 

21.996 

2.293 

2.536 

6.304 

4,468 

$10,000,000  under  $100,000,000  

"49 

"61 

"7,253,345 

"34,582.674 

"316,723 

"368,666 

"41,631 

"40.931 

"96.551 

"69,454 

$100,000,000  or  more  

Bermuda  

498 

821 

14,131,863 

21,525.395 

1.427,284 

1,566,404 

52,037 

51.859 

372,378 

191.796 

Assets  zero  or  not  reported  

60 

77 

96.780 

20,274 

21,521 

-503 

-503 

23.482 

20.802 

$1  under  $1,000,000  

199 

252 

69,757 

255,771 

3,861 

19.259 

1,625 

1.640 

10,064 

2.689 

$1,000,000  under  $10,000,000   

255 

295 

1,211,261 

787.300 

122,123 

156,740 

5,987 

5.728 

27.874 

14.158 

$10,000,000  under  $100,000,000  

135 

165 

4,513,976 

4.427,562 

514,384 

530,053 

18.963 

19.029 

135.023 

61.935 

$100,000,000  or  more  

23 

32 

8,336.869 

15,957.982 

766,642 

838,832 

25,965 

25.965 

175.936 

92,212 

Footnotes  at  end  of  table 
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Table  1. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Country  of  Incorporation  and  Size  of  Total  Assets  of  Controlled  Foreign 
Corporation — Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  ol  dollars) 


Controllod  Foreign  Corporations 


Selected  country  of 

size  of  total  asssts 

of  Controlled 
Foreign  Corporation 

Number  of  U  S 
corporation 
returns 

Number  ol 

foreign 
corporations 

T  tal 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (♦> 
before  taxes 

Foreign 

taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
curront 
earnings 
and  profits 

(D 

(2) 

(3) 

(4) 

(51 

(6) 

(7) 

(8) 

(9) 

(10) 

Other  Western  Hemisphere  (continued) 

Netherlands  Antilles 

260 

345 

14,31 1,863 

2,190,820 

450.512 

487,332 

68.374 

67,704 

405,521 

111,706 

Assets  zero  or  not  reported 

37 

39 

2!o2C 

2^089 

2^093 

'  61 

50 

12 

$1  under  $1  000  000 

83 

101 

17,994 

39^299 

-  80C 

5.405 

1.386 

307 

16,118 

1,983 

$1  000  000  under  $10  000  000 

57 

58 

276*524 

147^893 

18,086 

23.887 

2,440 

2.423 

2,253 

1,869 

$10  000  000  under  $100  000  000 

99 

108 

4,056*520 

356*739 

147^692 

162,975 

17,972 

1 8.270 

109,103 

41,947 

$100,000,000  or  more  

31 

39 

9!960!825 

1,644*869 

283^445 

292,973 

46.515 

46!654 

278,036 

65,907 

All  Other  Western  Hemisphere 

30 

36 

2.306,844 

365,157 

56,831 

57,690 

21,877 

21.877 

5,759 

Assets  zero  or  not  reported 

g 

g 

65 

65 

'  65 



$1  under  $1  000  000 

12 

12 

1,375 

4,61 1 

501 

582 

1 

— 

— 

$1  000  000  under  $10  000  000 

10 

10 

38^520 

28*384 

1,551 

2,328 

23 

23 

— 

— 

$10  000  000  under  $100  000  000 

*"4 

**5 

"2,266[949 

••332*097 

"54,714 

"54,715 

"21,853 

"21,853 

"5,759 

** 

$100,000,000  or  more  

** 

** 

** 

Europe  total 

2,347 

15,757 

241,807,390 

364,600,765 

24,451,202 

28,445,004 

8,747,070 

8,549,258 

7,625,785 

5,109,621 

Assets  zero  or  not  reported 

665 

2*1 47 

42o!o72 

66*847 

'  8374 1 

'  20*216 

19^574 

'  21*638 

9A46 

$1  under  $1  000  000 

1,597 

5*575 

1,509,897 

3,702,216 

1,285 J  38 

1,540,823 

595,183 

588*705 

79,351 

36,441 

$1  000  000  under  $10  000  000 

1,404 

5!  144 

19,641 ,948 

35*424*332 

1 720^369 

2,492,512 

818,624 

776*.205 

665,966 

397,870 

$10  000  000  under  $100  000  000 

660 

2^500 

75*612,901 

1 23.275^380 

7'  190^3 10 

8,650,360 

2,770,413 

2,684  872 

2.287.139 

1,660,775 

$100,000,000  or  more   

160 

392 

145*042.644 

201778*764 

R188]537 

15,677,568 

4,542,633 

4*479*902 

4,571,692 

3,005,489 

Austria 

210 

291 

2,488,082 

3,847,721 

157,297 

210  283 

76  543 

75,233 

68  836 

56,074 

Assets  zero  or  not  reported 

16 

21 

1*096 

1,114 

410 

410 

$1  under  $1  000  000 

106 

122 

38.154 

86,455 

643 

5,494 

2,371 

2,379 

632 

487 

$1  000  000  under  $10  000  000 

94 

110 

367,532 

726740 

8,231 

45,366 

21.142 

21 '329 

13,466 

8,437 

$10  000  000  under  $100  000  000 

27 

31 

712*794 

1,234*137 

59*859 

70,842 

23,118 

21*611 

19,192 

17,109 

$100,000,000  or  more  

7 

7 

1,369*602 

1*80o!389 

87]468 

87,468 

29,503 

29^03 

35.347 

30,041 

Belgium  * 

540 

835 

14,316,653 

22,313,903 

1,323.109 

1  SI  M  RflQ 

621  287 

619,190 

ic.q  551 

251  489 

Assets  zero  or  not  reported 

60 

64 

79!  104 

14*959 

17,140 

3^02 

3^402 

$1  under  $1  000  000 

209 

261 

78,692 

207^293 

1  512 

14,131 

5.306 

5^435 

1,773 

1,111 

$1  000  000  under  $10  000  000 

272 

336 

1  264  512 

2  310  083 

1 20  866 

158.366 

63,867 

62*968 

51,500 

21.845 

$10  000  000  under  $100  000  000 

129 

155 

5  nOQ 

ft  AGO  np6 

452  125 

559,030 

247,048 

245  708 

87,271 

58,614 

$100,000,000  or  more  

20 

20 

7,963,807 

11,018,396 

733*647 

756.221 

301,664 

301  '676 

210,006 

169,919 

Denmark 

170 

261 

1,985,507 

4,370,427 

1 14.678 

167  398 

58  680 

55.745 

56,601 

42,625 

Assets  zero  or  not  reported 

13 

13 

-  76 

1 

$1  under  $1  000  000 

83 

104 

35,922 

1 16,402 

-  3,603 

2.585 

1,019 

899 

1,284 

355 

$1  000  000  under  $10  000  000 

81 

117 

391*704 

886!o76 

16^921 

37,764 

12,384 

1 1,052 

10,725 

3,416 

$10  000  000  under  $100  000  000 

22 

24 

777^001 

1,316,441 

19*537 

45,151 

11,979 

10^495 

14,645 

8,909 

$100,000,000  or  more  

3 

3 

780]881 

2*051  ^508 

81^899 

81,899 

33,298 

33^298 

29,946 

29,946 

France  (Including  Andorra) 

814 

1,651 

25,390,429 

47,018,919 

2,531,162 

2,885,643 

1  008  759 

1,002,298 

607  177 

489,848 

Assets  zero  or  not  reported 

99 

155 

29^989 

9,857 

11 '493 

4*179 

3,608 

1*321 

1*125 

$1  under  $1  000  000 

382 

514 

177,111 

405,344 

3,104 

29,619 

10,466 

9.729 

3,062 

1,734 

$1  000  000  under  $10  000  000 

404 

619 

2,291  '934 

4,310,391 

1 68*463 

253,665 

102,703 

100^562 

44.470 

28,683 

$10  000  000  under  $100  000  000 

214 

315 

8,944,254 

15^41 2*650 

905*446 

1,025,938 

430,602 

429^827 

223.627 

166,434 

$100,000,000  or  more  

44 

48 

13*977]  130 

26]860!546 

1.444^92 

1.564,928 

460.808 

458^573 

334,697 

291,872 

Italy  (Including  San  Marino) 

568 

995 

19,695,832 

28,491,905 

2,019,830 

2,163,618 

652,811 

652,417 

569,046 

470  115 

Assets  zero  or  not  reported 

80 

97 

33,007 

13,212 

'  13i236 

5]  169 

5  J  69 

*460 

*453 

$1  under  $1  000  000 

275 

324 

82,925 

163,644 

12,358 

19,415 

6,122 

6J13 

5,595 

2815 

$1  000  000  under  $10  000  000 

245 

330 

1.362,571 

2,149,919 

109*.248 

138,338 

55,505 

54^820 

32,472 

23,228 

$10  000  000  under  $100  000  000 

148 

216 

6'223!558 

9*39 1,936 

631 '544 

719,803 

222,222 

222*523 

214,682 

154,741 

$100,000,000  or  more  

22 

28 

12*026*779 

16J53]399 

1, 253^469 

1,272,827 

363,792 

363792 

315,838 

288.878 

Luxembourg 

67 

97 

3,446,872 

1,130,897 

136,136 

139,293 

36,898 

37,150 

34.599 

30,739 

Assets  zero  or  not  reported 

9 

12 

-85 

229 

1 

1 

1 

$1  under  $1  000  000 

27 

33 

9,800 

12,134 

2,381 

2,719 

502 

542 

398 

398 

$1  ooo  ooo  nnripr  $10000000 

18 

22 

85^812 

82^406 

6^264 

6,495 

1,721 

1,804 

437 

281 

$10  000  000  nnripr  $100  000  000 

18 

22 

721*217 

573,101 

87  632 

89,906 

26,850 

26^979 

15.964 

12,786 

$100,000,000  or  more  

8 

8 

2,630^043 

463]256 

39^945 

39,945 

7,824 

7*824 

17,799 

17,274 

N»thorlanHc 

633 

1,333 

14,721,585 

24,205,913 

1 .620.837 

1,787,768 

483,122 

451 ,671 

440,795 

328,810 

Assets  zero  or  not  reported 

110 

161 

61^406 

7*675 

8*401 

2*655 

2^553 

1^339 

1^311 

$1  nnripr  $1  OOO  OOO 

307 

481 

135,238 

307^864 

12*590 

29  971 

6,665 

5*856 

7  443 

2  847 

$1  000  000  nnripr  $10  000  000 

316 

457 

1 , 737*004 

3,111,599 

194,341 

255^411 

80^922 

73^481 

77^207 

42^035 

$10  000  000  nnripr  $100  000  000 

147 

206 

6*.304|624 

9*561*164 

701  *771 

778,674 

213,723 

209*409 

195,201 

166,598 

$100,000,000  or  more  

23 

28 

6]544|719 

1U63]880 

704*460 

715,310 

179,157 

160*373 

159,605 

116,019 

Spain  

307 

513 

7.064,117 

9,238,146 

304,529 

581,104 

122,151 

123,158 

165,924 

135.397 

Assets  zero  or  not  reported  

50 

54 

2,115 

255 

339 

$1  under  $1,000.000  

110 

144 

35,491 

59,205 

-2,994 

2.994 

634 

755 

1,848 

45 

$1,000,000  under  $10,000,000   

157 

200 

822,586 

1,199,452 

10,309 

56.460 

17,261 

17,730 

20,666 

12.437 

$10,000,000  under  $100,000,000   

80 

102 

2,842.318 

4.105,343 

171,334 

288.331 

66,573 

66.991 

96,953 

84.616 

$100,000,000  or  more  

13 

13 

3,363,721 

3,872,031 

125.625 

232,980 

37,683 

37.683 

46,456 

38.299 

Sweden  

272 

481 

3,964,935 

6,628,259 

329.215 

397.499 

121,689 

114,609 

83,156 

67.252 

Assets  zero  or  not  reported  

37 

66 

3.898 

377 

603 

355 

355 

375 

126 

$1  under  $1,000.000  

137 

198 

43,374 

111,033 

-419 

5,007 

1,984 

1,946 

2,144 

504 

$1,000,000  under  $10,000,000   

133 

159 

556,982 

1,106,097 

24.033 

48.940 

19,994 

19.429 

15.545 

7,603 

$10,000,000  under  $100,000,000  

37 

52 

1,777.761 

2,746,832 

88,625 

126.349 

36,026 

29,550 

39.246 

33,174 

$100,000,000  or  more  

6 

6 

1,586.819 

2,660.400 

216,599 

216,599 

63,330 

63,330 

25.845 

25.845 

Footnotes  at  end  of  table 


21  *  Controlled  Foreign  Corporations,  1980 

Table  1. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Country  of  Incorporation  and  Size  of  Total  Assets  of  Controlled  Foreign 
Corporation — Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Controlled  Foreign  Corporations 


Selected  country  ol 
incorporation  and 
size  of  total  assets 

of  Controlled 
Foreign  Corporation 

Number  of  U  S 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distnbutions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(D 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Europe  (continued) 

Switzerland 

605 

1.122 

17,175,638 

29,704,272 

2,030,810 

2,186,519 

390,631 

391,094 

637  569 

41 1  972 

Assets  zero  or  not  reported 

72 

90 

12,511 

2^298 

2301 

383 

383 

4733 

'  21 

$1  under  $1  000  000 

331 

443 

125,282 

486,846 

9733 

29,117 

5,653 

5,762 

13.329 

4.743 

$1  000  000  under  $10  000  000 

269 

360 

1.417,495 

1.927]  152 

173379 

210.043 

44,169 

42773 

95.528 

56.859 

$10  000  000  under  $100  000  000 

141 

197 

5,740,108 

8,061388 

525379 

596398 

116,217 

1 17,089 

239.483 

154.008 

$100,000,000  or  more  

29 

33 

9392754 

19^21 5 ,775 

1.319J21 

1,347,760 

224,208 

225387 

284.497 

196.341 

United  Kingdom 

1,557 

5,031 

75,916,888 

99,112,663 

8.033,716 

9  540  775 

2,658,360 

2,528,236 

2  121.430 

1  669  1 79 

Assets  zero  or  not  reported 

401 

1,052 

146]487 

14394 

'  23310 

2336 

2327 

11726 

5350 

$1  under  $1  000  000 

823 

1,787 

406,974 

796,459 

1.271.286 

1,334,983 

533,257 

529^498 

20.982 

8.737 

$1  000  000  under  $10  000  000 

796 

1,382 

5,351,633 

8,933390 

536324 

731,595 

213,442 

188331 

129.459 

88.377 

$10  000  000  under  $100  000  000 

391 

678 

21725382 

32300362 

1, 650^455 

2,210.344 

660,470 

597'l27 

497.732 

353.878 

$100,000,000  or  more  

98 

132 

48!433]l99 

56735366 

4360758 

5.240,543 

1,248,355 

1. 209753 

1.461.531 

1,212.637 

West  Germany 

987 

2,049 

46,131,107 

72,487,510 

4,890,880 

5,749,509 

2  300  671 

2,279,488 

1  669  557 

887  058 

Assets  zero  or  not  reported 

121 

194 

25397 

3316 

4^236 

828 

768 

1309 

459 

$1  under  $1  000  000 

496 

761 

232.607 

733J17 

-  23700 

48,343 

15,329 

14,442 

17.438 

1 1 ,548 

$1  000  000  under  $10  000  000 

456 

677 

2,547^287 

6,272733 

258300 

378,582 

142,146 

138325 

143,524 

84,345 

$10  000  000  under  $100  000  000 

254 

363 

1 0343^206 

21 '601 765 

1  325  206 

1,518,414 

600,907 

593]  106 

485.848 

344,580 

$100,000,000  or  more  

42 

54 

32308307 

43354.198 

3326358 

3,799.934 

1,541,461 

1.532346 

1,021.137 

446.127 

All  Other  Europe 

424 

1,098 

9,509,743 

16,050,229 

959,001 

1,130,706 

215,468 

218.969 

820.544 

269.062 

Assets  zero  or  not  reported 

98 

169 

25358 

-929 

1 340 

'  -3 

'  -3 

"  '  73 

$t  under  $1  000  000 

236 

404 

108,328 

216^422 

2,246 

16,445 

5,874 

5,348 

3.222 

1.117 

$1  000  000  under  $10  000  000 

226 

374 

1.444,897 

2,407393 

92,490 

171,488 

43,367 

42303 

30.966 

20.325 

$10  000  000  under  $100  000  000 

90 

139 

4  291  ^336 

8370  336 

570  799 

620,580 

114.677 

1 14,456 

157.295 

105.329 

$100,000,000  or  more  

10 

12 

3365!l82 

5329319 

294395 

321,153 

51,552 

56365 

628.987 

142,293 

Africa  total 

521 

1,668 

17,194,842 

22,669,414 

1,704,355 

2,091,626 

547,960 

548,240 

732,986 

340  029 

Assets  zero  or  not  reported 

170 

275 

7,426 

6,433 

8!l86 

715 

715 

2378 

978 

$1  under  $1  000  000 

267 

554 

143,119 

239332 

-  52^170 

34,837 

6,871 

6,700 

11,830 

7.807 

$1  000  000  under  $10  000  000 

251 

525 

2,115377 

2,622]  1 26 

277380 

342,255 

99,857 

100]  109 

76,530 

45,428 

$10  000  000  under  $100  000  000 

140 

288 

7^001 371 

8^41 7367 

932761 

1 ,025.427 

318,036 

317351 

195,154 

1 55,290 

$100,000,000  or  more  

20 

26 

7334]  176 

11 382363 

539351 

680,920 

122,480 

122365 

446,792 

130,525 

Liberia 

158 

509 

8.855,733 

8,517,246 

156,069 

498.350 

16,908 

17,353 

343  407 

45,1 19 

Assets  zero  or  not  reported   

58 

73 

4,762 

3,641 

4389 

776 

246 

$1  under  $1  000  000 

56 

130 

26,991 

80,888 

-  73.841 

6,385 

67 

49 

1,027 

281 

$1  000  000  under  $10  000  000 

67 

171 

789,518 

417,840 

10,658 

60,770 

-  2,849 

-  2,845 

22,067 

9.447 

$10  000  000  under  $100  000  000 

54 

12C 

3,139,608 

2,432,091 

198.465 

267,490 

16,993 

1 7,067 

17.265 

6.380 

$100,000,000  or  more  

13 

15 

4,899,615 

5,581,665 

17,146 

158,715 

2,697 

3,082 

302,272 

28,764 

South  Africa  (Including  S  W  Africa) 

324 

674 

5,141,003 

8,947,163 

969.082 

975,722 

272  077 

272,607 

238,271 

1 79,653 

Assets  zero  or  not  reported  

62 

91 

2,061 

2.309 

2,438 

715 

715 

1380 

721 

$1  under  $1  000  000 

168 

283 

76,967 

1 1 0,048 

21,581 

22.893 

4.889 

4,891 

9.898 

6.928 

$1  000  000  under  $10  000  000 

146 

196 

727,912 

1,332,579 

182,500 

184.318 

64.275 

64352 

36.036 

23.989 

$10  000  000  under  $100  000  000 

80 

97 

2,127,766 

3,048,335 

427,392 

430,773 

149,070 

149,523 

113,545 

102,015 

$100,000,000  or  more  

6 

"ilf 

2,208.359 

4,454,140 

335,300 

335.300 

53,127 

53,127 

76,911 

46.001 

OPEC  Countries 

68 

90 

1,077,667 

1 ,622,393 

220,531 

231,023 

97,554 

96,698 

76,740 

63,816 

Assets  zero  or  not  reported 

18 

21 

$1  under  $1  000  000 

25 

25 

5,779 

9,067 

-  1 ,442 

448 

226 

128 

— 

— 

$1  000  000  under  $10  000  000 

21 

23 

97308 

101354 

1 0387 

11,437 

5.163 

5.163 

1,096 

483 

$10  000  000  under  $100  000  000 

15 

18 

405  810 

325]  108 

75302 

83,553 

52,258 

51  500 

8,035 

7.572 

$100,000,000  or  more..'  

3 

3 

568>70 

1,186364 

135385 

135,585 

39,906 

39306 

67,609 

55,760 

All  Other  Africa 

150 

394 

2,120,439 

3,582,612 

358,673 

386,531 

161,420 

161,582 

74.568 

51 ,442 

Assets  zero  or  not  reported 

56 

90 

602 

483 

759 

'  22 

11 

$1  under  $1  000  000 

70 

116 

33.382 

39329 

1,533 

5,111 

1,688 

1,632 

905 

599 

$1  000  000  under  $10  000  000 

67 

135 

500339 

770!  152 

73336 

85,730 

33,268 

33,438 

17,331 

11,510 

$10  000  000  under  $100  000  000 

"22 

"53 

"1, 586^118 

"2,772329 

"282721 

"294,931 

"126,464 

"126,512 

"56.309 

"39.322 

$100,000,000  or  more  

Asia  total 

946 

2,769 

31,485,764 

41,008,878 

4,017,655 

4,318,504 

1,356,698 

1,332,532 

963,064 

786,618 

Assets  zero  or  not  reported 

196 

318 

89,495 

23,070 

25,662 

2,254 

2,254 

5.500 

403 

$1  under  $1  000  000 

596 

1,096 

288,129 

618,546 

10,683 

59,601 

15,245 

771 

14,517 

7,463 

$1  000  000  under  $10  000  000 

485 

921 

3,445,935 

5,330,518 

579,882 

661399 

1 70^498 

169,064 

161327 

111J24 

$10  000  000  under  $100  000  000 

201 

377 

10744301 

K199J90 

1  573  126 

1.684,750 

522,763 

514,576 

396393 

324.634 

$100,000,000  or  more  

35 

58 

17.007,099 

20,771,128 

1,830.893 

1,887.392 

645.938 

645.867 

384,326 

342.994 

Hong  Kong   

415 

665 

8.275,576 

5,821,380 

729,868 

756,757 

159.581 

158,947 

242,072 

192.170 

Assets  zero  or  not  reported  

74 

92 

21,233 

3.695 

3701 

444 

444 

275 

266 

$1  under  $1,000,000  

221 

290 

67,699 

152,033 

8,915 

21,862 

1.996 

1,984 

9,248 

4.968 

$1,000,000  under  $10,000,000   

171 

201 

708.445 

1,162,189 

132.372 

142,852 

17.735 

17,252 

68,295 

39.330 

$10,000,000  under  $100,000,000  

52 

60 

2,084,680 

1,868,739 

340,468 

343,923 

105.060 

104.921 

108,187 

93.303 

$100,000,000  or  more  

16 

22 

5.414.751 

2,617,186 

244,417 

244,417 

34.346 

34.346 

56.068 

54,303 

Indonesia  

51 

63 

569.055 

530,442 

171,133 

182,720 

40,986 

34,878 

48.138 

39.375 

Assets  zero  or  not  reported  

6 

7 

$1  under  $1,000,000  

10 

10 

3,125 

1,617 

68 

294 

77 

77 

$1,000,000  under  $10,000,000   

32 

32 

152,046 

163,473 

95,796 

103,922 

9,843 

9343 

7.266 

6.512 

$10,000,000  under  $100,000,000  

11 

14 

413,884 

365,353 

75,268 

78.504 

31.065 

24,958 

40,872 

32.863 

$100,000,000  or  more  

Footnotes  at  end  ol  table 
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Controlled  Foreign  Corporations 


Selected  country  ot 
incorporation  and 
size  ot  total  assets 

ot  Controlled 
Foreign  Corporation 

Number  ol  U  S. 
corporation 
returns 

Number  ol 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  prolits 

deficit) 
belore 
taxes 

Foreign  corporations 
with  current  earnings 
and  prolits  ( • ) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
belore  taxes 

Foreign 
income 

Total 

Out  ol 
current 
earnings 
and  prolits 

(1) 

(2) 

(31 

(■>! 

(5) 

(6) 

(7) 

(81 

(9) 

inn 

Asia  (continued) 

Japan   

423 

595 

10.214,965 

16,175,231 

1.497,131 

1,617,141 

709,933 

693.713 

378.418 

334,758 

Assets  zero  or  not  reported  

26 

29 

— 

20,973 

-119 

767 

797 

797 

408 

— 

$1  under  $1,000,000  

202 

236 

68,278 

136,848 

-  10,899 

13,721 

5,410 

-9,122 

807 

411 

$1,000,000  under  $10,000,000   

192 

218 

827,062 

1,461,721 

102,979 

i  oon 
i  ju.yyu 

59  287 

59,091 

1 5  809 

1 1  262 

$10,000,000  under  $100,000,000  

81 

99 

2.797,726 

3.531,503 

317,629 

374  967 

1  OO,  f  JU 

167.238 

84  090 

69  879 

$100,000,000  or  more  

13 

13 

6.521,898 

11,024,185 

1,087,541 

i  .uyo.oyo 

475,710 

475,710 

277.304 

253  207 

Middle  East  (Except  OPEC)   

130 

202 

2,391,526 

1.716,138 

174.812 

182,170 

54.786 

54,240 

19.807 

14.256 

Assets  zero  or  not  reported  

26 

36 

— 

39,203 

18.607 

18,884 

198 

198 

4,680 

— 

$1  under  $1,000,000  

65 

83 

19,011 

34,758 

1,448 

3,542 

1,407 

1,440 

476 

340 

$1,000,000  under  $10,000,000   

50 

59 

221,848 

263,545 

29,007 

32  576 

9  266 

8,658 

5  042 

4  887 

$10,000,000  under  $100,000,000  

17 

19 

577,960 

390,784 

50,187 

51  603 

12.022 

9  310 

8  730 

$100,000,000  or  more  

3 

5 

1,572,707 

987,847 

75,562 

75  562 

31  921 

31,921 

299 

299 

OPEC  (Excluding  Indonesia)  

83 

125 

624,160 

677,944 

52,510 

67,740 

4,460 

4.570 

19.234 

15.050 

Assets  zero  or  not  reported  

21 

40 

— 

2,958 

-4 

— 

— 

— 

— 

— 

$1  under  $1,000.000  

35 

40 

8,734 

10,261 

-991 

364 

96 

99 

22 

22 

$1,000,000  under  $10,000,000   

30 

30 

1 1 1 ,466 

124,423 

11,919 

ilQdC 

830 

5  317 

$10,000,000  under  $100,000,000  

13 

15 

503,960 

540,302 

41.587 

,y4y 

3,041 

3,641 

1 3  89^ 

1 0  878 

$100,000,000  or  more  

— 

— 

— 

— 

— 

Philippines  

156 

213 

2,194,150 

3,357,485 

236.412 

272,415 

106,771 

105,402 

54.410 

45.553 

Assets  zero  or  not  reported  

19 

20 

— 

4,023 

-344 

78 

94 

94 

— 

— 

$1  under  $1.000,000  

69 

77 

17,948 

30.358 

2,336 

3,070 

897 

897 

761 

490 

$1,000,000  under  $10.000.000  

68 

76 

306,165 

420.007 

29.679 

38,545 

1 2,648 

12.310 

4,301 

3,476 

$10,000,000  under  $100.000,000  

36 

37 

994.767 

1,744,237 

156.270 

65.359 

38  097 

Ofi  ftfiO. 

$100,000,000  or  more  

3 

3 

875,269 

1,158.860 

48,471 

4y,1 81 

26,81 3 

26,742 

1 1 ,250 

5.724 

All  Other  Asia  

409 

905 

7.216,332 

12,730.258 

1,155,789 

1,239,562 

280.181 

280,781 

200.985 

145.455 

Assets  zero  or  not  reported  

72 

94 

— 

1,104 

1.235 

2.232 

720 

720 

137 

137 

$1  under  $1.000.000  

251 

359 

103,333 

252,671 

9,807 

16,747 

5,363 

5,396 

3.203 

1.233 

$1,000,000  under  $10,000,000   

197 

304 

1.118,902 

1,735,160 

178.129 

1 96,785 

fin  QQfi 

61,079 

4 1  508 

$10,000,000  under  $100,000,000  

90 

133 

3,371,622 

5,758,273 

591.716 

fill  9  OdA 

i  jo.yoi 

136,438 

102  442 

73  1 17 

$100,000,000  or  more  

11 

15 

2,622,474 

4,983,050 

374.901 

421  535 

77  148 

77,148 

39  405 

29  461 

Oceania,  total  

681 

1,976 

21,874,465 

23,104,538 

1,737,143 

1,997,387 

706,528 

726,449 

414,652 

353,892 

Assets  zero  or  not  reported  

159 

298 

— 

26.209 

9.977 

11.201 

1.679 

1.691 

1 1 .530 

8.160 

$1  under  $1.000,000  

385 

761 

192.751 

373,599 

5.060 

32,666 

8.569 

9,105 

1 1 ,778 

6,224 

$1,000,000  under  $10,000.000  

363 

608 

2.221,994 

3,398,573 

253,218 

OQO  fiQCL 

111  232 

110,810 

co  one, 

37  085 

$10,000,000  under  $100.000,000  

190 

273 

7,389,715 

8,556,213 

752,118 

oni  qqt; 

OU  1  ,J3J 

279  312 

288,188 

164  481 

135  1 48 

$100,000,000  or  more  

27 

36 

12.070,005 

10.749,944 

716.769 

P.C.Q  A9Q 

one  70c 

JUO,  /  JO 

316,655 

1 73  558 

167  274 

Australia  

647 

1,602 

20,418,036 

20,639,051 

1,555,874 

1,803.113 

642,907 

662,657 

368,286 

312,262 

Assets  zero  or  not  reported  

132 

220 

— 

21.074 

9.395 

10.611 

1,380 

1,392 

11,223 

7,983 

$1  under  $1,000,000  

337 

61 1 

153,209 

297,005 

143 

25,650 

6,073 

6,497 

10,445 

5,616 

$1,000,000  under  $10,000,000   

324 

495 

1,857,970 

2,825,020 

211.481 

246  263 

95  802 

95,270 

49  437 

33  664 

$10,000,000  under  $100,000,000   

"207 

'276 

"18.406,857 

"17.495,953 

"1.334,855 

"559,498 

"297  182 

c.  Ol  ,999 

$100,000,000  or  more  

** 

** 

All  Other  Oceania  

222 

374 

1,456,429 

2,465,486 

181,269 

194,274 

63,620 

63,792 

46.366 

41,630 

Assets  zero  or  not  reported  

50 

78 

— 

5.136 

582 

590 

299 

299 

307 

177 

$1  under  $1,000,000  

113 

150 

39,543 

76.594 

4.917 

7,016 

2,496 

2.608 

1.333 

608 

$1,000,000  under  $10,000,000   

96 

113 

364,024 

573,553 

41.737 

46.432 

15,431 

15,540 

3.869 

3,422 

$10,000,000  under  $100,000,000   

"28 

"33 

"1.052,862 

"1.810,203 

"134,033 

"140.236 

"45,394 

"45,345 

"40.857 

"37,423 

$100,000,000  or  more  

246 

488 

J.  1 3  J. ODD 

C  770  ice 

248,150 

57,449 

56,944 

19,708 

13,245 

Assets  zero  or  not  reported  

40 

52 

4,523 

4.888 

5.017 

293 

293 

$1  under  $1,000,000  

147 

221 

65,630 

111,058 

5.310 

9,072 

1,894 

1,938 

356 

186 

$1,000,000  under  $10,000,000  

104 

174 

597,547 

654,462 

41.118 

52,719 

17,021 

16,556 

5,448 

4.076 

$10,000,000  under  $100.000,000  

32 

37 

1,007.185 

1.049,510 

69,501 

73,325 

21,755 

21.671 

8,604 

7,609 

$100,000,000  or  more  

4 

4 

2,083,503 

4,952,812 

108,017 

108,017 

16,486 

16.486 

5,300 

1,375 

OPEC  Countries,  total  (included  above)  

339 

859 

7,131,635 

9,018,260 

880,128 

1,048,218 

301,365 

296,734 

276,364 

227,209 

Assets  zero  or  not  reported  

89 

138 

3,495 

558 

651 

15 

11 

1,773 

636 

$1  under  $1.000,000  

178 

260 

68.885 

93,320 

769 

8.996 

1,439 

1,385 

2,052 

473 

$1,000,000  under  $10,000,000   

168 

300 

1,222,669 

1.419,660 

222,925 

249,435 

46,810 

46,870 

39,402 

32,538 

$10,000,000  under  $100,000,000   

100 

151 

3,903,463 

4.381,490 

529,845 

578.899 

197,017 

191,019 

158.388 

134,041 

$100,000,000  or  more  

10 

10 

1,936,618 

3,120.295 

126,031 

210,237 

56,083 

57,449 

75,349 

59.521 

**  Deleted  or  combined  to  avoid  disclosure  of  information  for  specific  corporations 
Note:  Detail  may  not  add  to  total  because  of  rounding. 
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Table  2. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Country  of  Incorporation  and  Taxes  as  a  Percentage  of  Earnings  and  Profits  of 
Controlled  Foreign  Corporation 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Controlled  Foreign  Corporations 


Selected  country  of 
incorporation  and 
taxes  (+)  as  a  percent  of 

before  taxes 

Number  of 

U  S 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 

deficit) 
before 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 

and  profits 
before  taxes 

Foreign 

"axes6 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

All  Geographic  Areas,  total 

All  forsiQn  corporstions 

4  799 

35  471 

508.031 .994 

699,003,002 

47  621  582 

Cfi  -7QA  CL(\Q 

1fi  71fi  7*30 
1  O,  /  JO,  1  ou 

16  440  451 

1/  11C  RAO 
11,11  j.Ohl 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total 

3  250 

19,523 

420,912,123 

596,690,896 

55,794,508 

55,794,508 

16.736.730 

1 6  736  730 

13.198,764 

9.638,623 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

2,359 

14,135 

354,292,586 

503,092,043 

50,489,476 

50,489,476 

16.886.509 

16,886.509 

12  042  81 1 

9,007.987 

Under  10  percent  

622 

1,333 

54,585.898 

67,579.594 

7,392,907 

7392307 

'268]476 

268,476 

2!358'263 

1 J89J16 

10  under  20  percent  

607 

1,219 

41,155,804 

53,824,757 

4,995,452 

4,995,452 

740.799 

740,799 

1.013,168 

765,425 

719 

1,715 

49,399,799 

79.034,049 

7,307,291 

7  107  ?qi 

'  ,OVJ  l,£9  1 

1  ft71  7fift 

I  ,0  /  I  ,  1  DO 

1,871,766 

I  ,  J  J  I  UOJ 

30  under  40  percent 

936 

2,431 

69,707  716 

105  334  137 

10  613  238 

10,613,238 

3,698,994 

3  698  994 

2,640.893 

1.816,914 

40  under  45  percent  

769 

1,734 

38!817i217 

47^881  !252 

6366363 

6,866,663 

2,900.701 

2300701 

1,288.100 

1.087,436 

45  under  50  percent  

874 

2,100 

35,785,161 

51,953,853 

5,384.577 

5,384,577 

2,540,1 1 1 

2.540,111 

i  ,<;oo,4Uo 

i  ,ujy,4oo 

fin  i  inHor  fin  norr^ont 

821 

2  018 

34  877  168 

52  849  088 

4  989  939 

4  989  939 

2,677,469 

2  677  469 

1,250,890 

848,404 

60  under  80  percent  

496 

870 

17377798 

25382376 

2349340 

2'.049i640 

l!34U26 

134l]l26 

455]239 

334747 

80  under  100  percent  

232 

306 

6,414,831 

10,582,940 

762,078 

762,078 

658,619 

658,619 

165,623 

86,557 

270 

408 

fi  A  71  1  Q1 
0,4/  1 ,1  yj 

o,  i  oy,yyo 

1 27  692 

1 27,692 

188,448 

1 88,448 

56.195 

With  no  foreign  income  taxes  

1.830 

4.879 

56,396,490 

80,865,905 

4,515,883 

4,515,883 

— 

— 

991,362 

536,488 

With  foreign  income  taxes  (-)  

325 

510 

10,223,047 

12,732,949 

789,149 

789,149 

- 149,779 

-  149,779 

164,591 

94,147 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

2.265 

7,853 

83,768,172 

101,800,595 

-8,172,926 

— 

— 

-  296.648 

897,193 

5,015 

Foreign  corporations  with  no  current  earnings 

1,980 

8,095 

3.351,699 

511,511 







369 

19,685 



Canada 

All  (  1 

2  527 

5  415 

mn  771  146 

ft  ?R5  451 

ft  QfiT  4fiQ 

lOfil  \QA 
J  ,il  J  1  ,  1  OH 

114?  R70 

1  QR7  QOfl 

1  ^fi  74? 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total 

1  709 

3  071 

75  643  254 

79,494,473 

8  963  459 

8,963,459 

3,251,184 

3  251  184 

1,959,731 

1.558,742 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

1,366 

2,403 

66.682.705 

73,990,124 

8.387,840 

8.387,840 

3.285,749 

3.285,749 

1,884,723 

1,525,185 

Under  10  percent  

99 

107 

3,079,281 

2,730,420 

345,660 

345360 

14313 

14,613 

'131,362 

'  87310 

10  under  20  percent  

94 

115 

6,503,478 

4,710,166 

736.649 

736,649 

114,967 

114,967 

256,588 

212.923 

152 

1 92 

7  Qlfi  9£fi 

/  ,yjO,JDO 

O  9KE  AQC 

OQyl  A  OA 

984,424 

258,125 

240,501 

215,090 

30  under  40  percent 

337 

407 

12,897,322 

14,750,945 

1,917,034 

1.917334 

674386 

674,286 

293395 

260]476 

40  under  45  percent  

342 

419 

12,181,890 

14,685,919 

1.550.679 

1,550,679 

661,717 

661,717 

336.212 

281,720 

45  under  50  percent  

404 

497 

7,876,831 

11,522,739 

1,064,415 

1  oka  a  1  *\ 

C.f\A  9.99. 

504,323 

1 35,361 

fin  i  inHor  fin  nori^ont 

373 

499 

8,606,150 

7,782,21 1 

939  502 

939.502 

507,516 

507,516 

251^229 

156,391 

60  under  80  percent  

81 

105 

6332372 

7334720 

833362 

833362 

534389 

534389 

211J40 

175370 

80  under  1 00  percent  

24 

25 

578,563 

455,465 

12,261 

12.261 

11,010 

11,010 

2,858 

242 

32 

37 

QOn  1fi9 

1  ro  n££ 

I  Ot.UDD 

3  353 

3,353 

4,803 

4  803 

63 

With  no  foreign  income  taxes  

466 

613 

7,999,969 

4,832.199 

384,557 

384,557 

— 

37.823 

25,679 

With  foreign  income  taxes  (-)  

49 

55 

960,580 

672,150 

191,062 

191,062 

-  34,564 

-  34,564 

37.185 

7,878 

Foreign  corporations  with  current  earnings 

-  108,504 

27.985 

and  profits  deficit  before  taxes  

659 

894 

13.794,102 

21.038,815 

-  678,005 

Foreign  corporations  with  no  current  earnings 

-10 

and  profits  {+)  and  (-)  before  taxes  

602 

1,450 

606,255 

240.058 
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Latin  America,  total 

.....  .. 

1  504 

5  91C 

63  574  969 

81 ,021 ,279 

4,935,978 

7,218,439 

1,883.281 

1399.571 

1,427.837 

1.102,064 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total 

900 

3,015 

49,783,522 

70,415,862 

7,218,439 

7,218,439 

1,883,281 

1.883.281 

1.399.357 

1.102,064 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

626 

2,134 

41,652,018 

65,131,854 

6,634,814 

6.634,814 

1,890,193 

1.890,193 

1,298.760 

1.021.793 

Under  10  percent  

152 

229 

10.717,176 

17,090,470 

1,359,743 

1,359,743 

28,202 

28,202 

300,417 

253,644 

10  under  20  percent  

148 

246 

4,297,494 

4,696,977 

691,855 

RQ1  Qfifi 

D3  1  ,DJJ 

1 00  65? 

100,652 

145  554 

94,123 

216 

37C 

C  7ACI  MM 

1  1  799  £Q9 
11,/  dd,X3HC 

1  OQQ  1QA 

1,289,394 

311,938 

91  1  09Q 

oi  i  .yots 

290319 

224308 

30  under  40  percent 

224 

384 

6,699,303 

9.631,427 

1,121,741 

1,121,741 

392,715 

392.715 

205.040 

158.760 

167 

225 

3,979.076 

6,270,600 

820,546 

820.546 

351,141 

351,141 

128.054 

117,110 

22C 

301 

q  cQfi  infi 

O , O jU ,  IvJ 

7  1 77,226 

H  '",.1  Ml 

854.031 

403,686 

403  686 

133.799 

110.957 

50  under  60  percent  

168 

200 

2,343,001 

5353300 

378,539 

378,539 

199.822 

199322 

59.416 

50.911 

60  under  80  percent  

70 

80 

562,067 

736,009 

62,297 

62,297 

42,273 

42,273 

12.474 

9.574 

80  under  100  percent  

41 

45 

696.065 

2,016,774 

46,380 

46,380 

40,504 

40,504 

10.751 

2,406 

100  percent  or  more  

49 

54 

1.915,676 

536,388 

10,288 

10,288 

19.261 

19.261 

12.936 

With  no  foreign  income  faxes  

508 

830 

7,463,983 

4,507,129 

538.445 

538,445 

93.407 

73.404 

With  foreign  income  taxes  (-)  

41 

51 

667,521 

776,879 

45,180 

45,180 

-6,912 

-6,912 

7.190 

6,868 

Foreign  corporations  with  current  earnings 

28.031 

and  profits  deficit  before  taxes   

702 

1,409 

13,199.134 

10,577.241 

-  2.282,462 

15.980 

Foreign  corporations  with  no  current  earnings 

310 

450 

and  profits  (+)  and  (-)  before  taxes  

698 

1.486 

592,313 

28,176 

Footnotes  at  ond  of  table 
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Table  2. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Country  of  Incorporation  and  Taxes  as  a  Percentage  of  Earnings  and  Profits  of 
Controlled  Foreign  Corporation— Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  ol  dollars] 


Controlled  Foreign  Corporations 


Selected  country  of 
incorporation  and 
taxes  (+)  as  a  percent  ot 
current  earnings  and  profits  {+) 
before  taxes 

Number  ol 

U.S. 
corporation 
returns 

Number  ot 

loreign 
corporations 

assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 

(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
i  ) 

Total 

current 
earnings 
and  profits 

(11 

(2) 

(3) 

(4) 

(5) 

it-.] 

(.'I 

(6) 

(9) 

IIUI 

Latin  America  (continued) 

Brazil 

All  foreign  corporations  

687 

1,330 

18,714,994 

25,617,128 

1,183,736 

1,566,973 

479,521 

492.684 

319,325 

233,104 

_     .                      . .          .  , 
roroign  corporations  with  current  ©armncjs  and 

profits  (+)  boforo  taxes; 

Total  

348 

591 

14,191,794 

20,332,813 

1.566.973 

1,566,973 

479,521 

479,521 

313,995 

233,104 

With  taxes  (+)  as  a  percent  o(  current 

earnings  and  profits  (+)  before  taxes: 

Total  

269 

427 

13,012.713 

19,039,452 

1.483.069 

1.483.069 

481.191 

481,191 

303,194 

223,436 

Under  10  percent  

43 

58 

2.321,205 

2,077,123 

182,515 

182,515 

7.140 

7,140 

28,174 

26,372 

m  unHar  0(°i  norfflnl 

40 

49 

i  ,ur  o,£U*r 

1  1 27  564 

117  332 

117,332 

17,208 

1 7  208 

8,528 

8,341 

20  under  30  percent  

65 

70 

1  942,858 

5[052!685 

35l]042 

351,042 

92,057 

92^057 

114,807 

76,698 

30  under  40  percent  

76 

93 

3.094.305 

4.403.768 

392.674 

392.674 

137.116 

137,116 

62.755 

48.349 

40  under  45  percent  

40 

43 

1.147,365 

1.580,107 

163.226 

70,662 

70.662 

12,861 

12,235 

24 

25 

1.146,252 

3,420,127 

173,072 

173.072 

83,494 

83,494 

35,705 

31,225 

50  under  60  percent  

37 

37 

425,453 

527,840 

49,916 

49,916 

27.467 

27,467 

18,007 

13,320 

60  under  80  percent  

20 

20 

259,689 

352,763 

36,627 

36.627 

24,755 

24,755 

7,993 

6.586 

9 

g 

^A7  nnfi 
1  *t  f  ,uuo 

222  303 

9  1 53 

9.153 

8,098 

8  096 

3,278 

309 

100  percent  or  more  

23 

24 

1,450,377 

275J71 

7]513 

7,513 

13,194 

13]l94 

1 1,085 

121 

151 

CMn  9fiT 

QQQ  QQC 

yyo.oyo 

74.466 

74,466 

8,036 

7,226 

11 

1 0 

91fl  fl1  A 
£00,0  I  O 

299  467 

9,438 

9.438 

-1,670 

t  R7n 

-  1 ,0/U 

2,765 

2,443 

Foreign  corporations  with  current  earnings 

356 

491 

A  OOQ  ft1  A 
*t,£0o,0  I O 

o.co/  ,**or 

1 3,1 62 

5,330 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

171 

247 

239,581 

16,848 



— 

— 

— 

— 

— 

Mexico 

All  foreign  corporations  

632 

1,249 

8,520.743 

11.883,394 

1,638,105 

1,692.600 

709,214 

705,451 

241,003 

188,643 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total  

468 

769 

7.939,737 

11,529,525 

1,692.600 

1,692,600 

709,214 

709,214 

240,475 

188.643 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

402 

661 

7.695,633 

11,260.442 

1,660,256 

1 ,660,256 

709,964 

709,964 

238,275 

186,443 

Under  10  percent  

27 

32 

189,516 

123,446 

26,012 

26,012 

838 

838 

13,403 

13,085 

m  nnHpr  9h  nprrAnt 

19 

21 

92,966 

81,544 

13  918 

13,918 

1,857 

1,857 

344 

320 

20  under  30  percent  

50 

54 

415^294 

472^191 

86^363 

86,363 

22,592 

22.592 

23,417 

13,479 

30  under  40  percent  

73 

84 

1,659,228 

2,704,776 

330,109 

330.109 

116,437 

116,437 

46,143 

32.000 

40  under  45  percent  

89 

100 

1,558,261 

2,177,159 

407,545 

407  545 

1 74  nnft 

174,008 

67  049 

61  642 

45  under  50  percent  

163 

202 

1 ,988,000 

572,479 

572^79 

268,822 

268,822 

73^458 

55,773 

50  under  60  percent  

95 

106 

1.230,612 

2,071,350 

192,650 

192,650 

100,576 

100,576 

8,794 

7,472 

60  under  80  percent  

31 

34 

149,638 

138,783 

12,052 

12,052 

8,600 

8,600 

1,680 

914 

Qn  i  mrlor  1  AO  narf^ant 

18 

18 

387.068 

567,874 

18,871 

18  871 

15  719 

15  719 

3  987 

1  757 

100  percent  or  more  

9 

9 

24^84 

35^60 

257 

257 

515 

515 

...... 

94 

103 

1R?  qpo 

I  Oc.OOO 

217  379 

30  091 

30  091 

2  027 

2  027 

5 

5 

61  736 

51  703 

2  253 

2,253 

-750 

-750 

173 

173 

Foreign  corporations  with  current  earnings 

-  3,762 

308 

1 60 

210 

544  460 

-  54  495 

Foreign  corporations  with  no  current  earnings 

219 

and  profits  (+)  and  (-)  before  taxes  

1 88 

270 

36,547 

3,602 

— 

— 

— 

— 

— 

_                                      _  . 
Panama  (Including  Canal  zone) 

All  foreign  corporations  

422 

921 

13,952,464 

19.657.203 

1,427,229 

1,502,321 

132.790 

136,160 

347,957 

251,745 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total  

233 

371 

11.653.023 

18,154.632 

1,502,321 

1,502,321 

132,790 

132,790 

338,003 

251,745 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

117 

179 

9.534,534 

17,297,515 

1,351,029 

1.351,029 

132,885 

132.885 

305,989 

232,005 

Under  10  percent  

39 

43 

6.510,492 

12,592.650 

880,349 

880,349 

9,555 

9,555 

150,964 

145,492 

29 

33 

1  088  049 

858,250 

169,910 

169,910 

21,844 

21  Q44 

62,577 

14,532 

20  under  30  percent 

32 

38 

l!287[461 

635.113 

166,835 

166,835 

39,899 

39^899 

54,436 

44,326 

30  under  40  percent  

19 

23 

176.846 

438.898 

60.222 

60,222 

19,321 

19,321 

21,535 

15,753 

40  under  45  percent  

8 

8 

69,385 

65,515 

9,901 

9,901 

4,216 

4,216 

100 

100 

45  under  50  percent  

9 

10 

31,368 

79,251 

14,404 

14,404 

6,716 

6,716 

4,000 

3,971 

50  under  60  percent  

9 

9 

177,252 

2,011.423 

33,193 

33.193 

18,048 

18,048 

7,600 

6,214 

60  under  80  percent  

8 

8 

87,758 

140,009 

6,224 

6,224 

4,167 

4,167 

1,560 

1,354 

80  under  100  percent  

••7 

"7 

"105,923 

••476.406 

••9,991 

••9,991 

**9,119 

"9,119 

"3,217 

"263 

100  percent  or  more  

With  no  foreign  income  taxes  

142 

187 

2,049.188 

809,717 

145,093 

145,093 

31,677 

19.403 

With  foreign  income  taxes  (-)  

4 

5 

69,302 

47,400 

6.199 

6.199 

-96 

-96 

337 

337 

Foreign  corporations  with  current  earnings 

1,497,570 

-  75.092 

and  profits  deficit  before  taxes  

97 

164 

2,193,568 

3,370 

9.724 

Foreign  corporations  with  no  current  earnings 

5,001 

231 

and  profits  (+)  and  (-)  before  taxes  

222 

386 

105,873 

Footnotes  at  end  of  table 
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Controlled  Foreign  Corporations 


Selected  country  of 
incorporation  and 
taxes  {+)  as  a  percent  of 
current  earnings  and  profits  (+) 
before  taxes 

Number  of 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net| 

Total 

Out  of 
current 
earnings 
and  profits 

(D 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(101 

Latin  America  (continued) 

Venezuela 

All  foreign  corporations  

248 

494 

4,588,308 

5,850,745 

41 1,523 

538,498 

153,759 

155.972 

127,562 

103.979 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total  

1  5P 

298 

3,760,397 

4,671 .076 

538,498 

538,498 

1 53  759 

153,759 

123  071 

tm  M/M 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total 

128 

238 

3  090  979 

4  051  039 

510  666 

b1U,bbo 

154,257 

1 54  257 

120, /9b 

103,020 

Under  10  percent  

21 

25 

'748[237 

690]943 

83^992 

83,992 

2,805 

2^05 

26,286 

24  492 

10  under  20  percent  

26 

43 

259,434 

291,641 

41,847 

41 '847 

6^356 

6,356 

7>19 

6>22 

20  under  30  percent  

46 

72 

502,134 

642.359 

71,632 

71,632 

18,695 

18,695 

10,349 

8.131 

30  under  40  percent  

51 

66 

bJU.U/  J 

y44,UU1 

,  cn  oan 

150,980 

53,269 

53,269 

43,241 

32,461 

40  under  45  percent 

18 

20 

622  717 

1.090.198 

94.271 

94,271 

39,384 

39,384 

14,171 

11,985 

45  under  50  percent  

6 

6 

56>71 

'  78^499 

18^967 

18,967 

9,022 

9^022 

6,034 

6,034 

50  under  60  percent  

'  '6 

**6 

"271,613 

"313,398 

"48.977 

"48,977 

"24,726 

"24,726 

' "  1 2.996 

"12.995 

60  under  80  percent  

80  under  100  percent  

— 

— 

— 

— 

— 

— 

— 

— 

— 

100  percent  or  more  

With  no  foreign  income  taxes  

47 

53 

579,204 

539,687 

21,952 

21.952 

— 

— 

1,877 

562 

With  foreign  income  taxes  (-)  

5 

7 

90,214 

80,350 

5,880 

5  880 

-  498 

-498 

397 

397 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

62 

76 

815,643 

1,179,669 

-126,975 

— 

— 

2.213 

4,491 

— 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  ( — )  before  taxes  

98 

120 

12  267 

Other  Western  Hemisphere,  total 

All  foreign  corporations  

740 

1,462 

38.275.340 

59,033,035 

2,257,408 

2.507,347 

186,255 

184,951 

943.353 

379.426 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total  

540 

895 

35,012.580 

53,138,563 

2,507,347 

2,507,347 

186,255 

186,255 

809.01 5 

379.426 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total 

225 

298 

22,115,628 

17,506,732 

1  258,365 

,  ore,  ice 

1 ,258,300 

188,941 

188  941 

567.712 

216.212 

Under  10  percent  

104 

117 

8]304i553 

5J06]607 

698]235 

698,235 

19,521 

19^521 

315,508 

141,772 

10  under  20  percent  

35 

37 

3,518,904 

707,711 

211.037 

211,037 

25,513 

25,513 

38.449 

11,103 

20  under  30  percent  

55 

61 

2,557,569 

431,139 

95.463 

95,463 

25,472 

25,472 

37.886 

13.697 

28 

30 

O  A  ,  "7  O  1  1 

2,41  r,J12 

□  f\A  O  ~1  ,  O 

1 16,743 

116,743 

40.024 

40,024 

140,857 

40.303 

40  under  45  percent  

i 

7 

2,372,908 

558,210 

67,809 

67.809 

29,877 

29,877 

5.242 

2.999 

45  under  50  percent  

17 

17 

792,577 

2,243.465 

21,043 

21.043 

9,736 

9,736 

953 

277 

50  under  60  percent  

14 

14 

82.006 

213,278 

10,959 

10,959 

6,011 

6,011 

1,310 

762 

60  under  80  percent  

5 

5 

186,218 

48,678 

23,224 

23,224 

15,730 

15,730 

21,583 

4.922 

S 

5 

1,173,616 

141.368 

13,326 

13,326 

12.050 

12,050 

5,300 

378 

100  percent  or  more  

5 

5 

709,966 

13.557 

525 

525 

5,006 

5,006 

624 

With  no  foreign  income  taxes  

411 

585 

12,675,634 

35.528,394 

1,212,990 

1,212,990 

199,709 

138.450 

With  foreign  income  taxes  (-)  

10 

11 

221,318 

103,438 

35,993 

35,993 

-  2,686 

-2,686 

41,593 

24.764 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

223 

308 

2,644,174 

5,870,506 

-249,940 

-1,305 

130,461 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

191 

260 

618,586 

23,966 

3.877 

Footnotes  at  end  of  table 
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Controlled  Foreign  Corporations 


Selected  country  o) 
incorporation  and 
(axes  (  +  )  as  a  percent  ot 
current  earnings  and  protits  (+) 
before  taxes 

Number  of 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 

taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (♦) 
before  taxes 

Foreign 
income 
taxos 
(net) 

Distributions 

Current 
earnings 
and  profits 
beforo  taxes 

Foreign 
income 

(net) 

Total 

Out  ol 
current 
earnings 
and  profits 

(t) 

(2) 

(3) 

(4) 

(5) 

(6) 

(81 

(9) 

 00)  

(~\  thfir    VA7  Acf^rn  Uoniicnhorra 
V^llltri    v»t?blt?Hi   n«lfllVpilOf t? 

 —  

yCOllllI  IU<rU ) 

The  Bahamas 

All  foreign  corporations  

146 

260 

7,524.769 

34.951.662 

322,780 

395,921 

43,968 

43.511 

159,694 

75.924 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes; 

Total  

93 

134 

7,059,362 

33.166.41 1 

395,921 

395.921 

43,968 

43.968 

102.723 

75.924 

With  lavcc  1  + 1  ac  a  norfont  At  r*iirront 

vvnii  idxcb  \^ i  do  a  percent  ur  current 

earnings  and  profits  (+)  before  taxes: 

Total  

29 

34 

1,797.290 

8,820.598 

180,974 

180,974 

45,220 

45,220 

55,726 

44.067 

Under  10  percent  

6 

6 

200.176 

277,573 

41,462 

41,462 

1,471 

1.471 

6.264 

3,577 

10  under  20  percent  

**7 

"7 

"513,317 

"1 18,856 

"38,029 

"38,029 

"5,788 

"5,788 

"3,828 

"2,830 

30  under  40  percent  

•11 

"11 

"824,946 

"8.168,734 

"91,304 

"91,304 

"32,449 

"32.449 

"44,433 

"37,135 

40  under  45  percent  

45  under  50  percent  

A 

4 

216,162 

52,091 

3,010 

3  010 

1  404 

1,404 

701 

25 

50  under  60  percent 

"6 

**6 

"42,689 

"203.344 

"7,169 

"7]l69 

"4!l08 

"4,108 

"500 

"500 

60  under  80  percent  

80  under  100  percent  

— 

— 

— 

— 

1  HO  norfonl  or  mnro 

*« 

With  no  foreign  income  taxes  

71 

97 

5,192,643 

24,276,810 

200,598 

200,598 

— 

— 

29.579 

19.690 

With  foreign  income  taxes  (-)  

a 

3 

69,429 

69.003 

14,350 

14,350 

-1,252 

-1,252 

17,418 

12,168 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

36 

53 

423,139 

1,776,365 

-73,141 

-457 

56.959 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

56 

74 

42,268 

8,886 

— 





— 

12 



Bermuda 

Alt-  foreign  corporations 

498 

821 

14,131,863 

21,525,395 

1,427,284 

1,566.404 

52,037 

51,859 

372,376 

191,796 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total  

367 

528 

12,168,998 

17,581,384 

1,566,404 

1.566.404 

52,037 

52,037 

298,888 

191,796 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

75 

90 

5,276,278 

6,476,585 

559,189 

559,189 

53,363 

53,363 

108,984 

64,634 

Under  10  percent  

42 

44 

3,058,924 

3.479,143 

368,653 

368,653 

6,897 

6.897 

75,508 

50,208 

10  under  20  percent  

9 

1 0 

1 ,202,464 

475,953 

1 13,424 

113,424 

13,706 

13.706 

3,922 

3.663 

OA  i  ir\Aar  "in  narronl 

8 

8 

279  209 

1 74  726 

24  041 

24,041 

6,173 

6  1 73 

10  361 

7  649 

6 

6 

294^412 

31^476 

13!341 

13^341 

4381 

4^881 

6>25 

1^299 

40  under  45  percent  

3 

3 

47,820 

61.723 

11,136 

11,136 

4,936 

4,936 

999 

999 

4 

4 

303,648 

2.176,842 

11,621 

1 1  621 

5,335 

5.335 

75 

74 

50  under  60  percent 

e 

8 

37.614 

17,601 

3,775 

3775 

1^973 

1,973 

810 

262 

3 

3 

35,418 

46,572 

8,830 

8,830 

5,840 

5.840 

10,584 

480 

80  under  1 00  percent  

•-4 

"4 

"16,769 

"12,549 

"4.368 

"4,368 

"3,622 

"3.622 

With  no  foreign  income  taxes  

331 

433 

6,828,249 

11,073,206 

985.902 

985,902 

165,729 

114.566 

With  foreign  income  taxes  (-)  

4 

5 

64,471 

31,593 

21,314 

21,314 

-  1,326 

-  1.326 

24,175 

12,596 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

149 

193 

1,495,009 

3,928,932 

-  139,120 

-  177 

73,490 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

83 

100 

467,857 

15,080 

— 

— 

— 

— 

— 

— 

Netherlands  Antilles 

All  foreign  corporations 

260 

345 

14,311,863 

2,190.820 

450,512 

487,332 

68.374 

67,704 

405,521 

111,706 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total 

176 

215 

13,581,876 

2,028.424 

487,332 

487,332 

68.374 

68.374 

401,645 

1 1 1 ,706 

With  taxes  (-*■)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

142 

170 

12,912,862 

1,971,687 

464,600 

464,600 

68,481 

68.481 

397,243 

107,511 

Under  10  percent  

59 

66 

5,045,071 

1.347,843 

287.853 

287.853 

11,152 

11.152 

233,735 

87,988 

10  under  20  percent  

22 

22 

1,849,952 

169,099 

67,338 

67  338 

8.188 

8,188 

30,727 

4,638 

44 

49 

£.  ,c  l  J,UO  1 

167  643 

52  680 

52^680 

R035 

14  035 

21,737 

6fl20 

30  under  40  percent  

•15 

••16 

"1,512.128 

"  135754 

"26[424 

"26,424 

"8.855 

"8]855 

"93,942 

"3.868 

40  under  45  percent  

45  under  50  percent 

"14 

"14 

"1,589,663 

"145,863 

"29,789 

"29,789 

"21,374 

"21,374 

"16.478 

"4,997 

50  under  60  percent  

60  under  80  percent  

100  percent  or  more   

3 

3 

702,417 

5,485 

516 

516 

4,877 

4,877 

624 

With  no  foreign  income  taxes  

37 

42 

581.595 

53.895 

22.403 

22,403 

4.402 

4.195 

With  foreign  income  taxes  (-)  

3 

3 

87,418 

2.842 

329 

329 

-  108 

-108 

Foreign  corporations  with  current  earnings 

162,396 

-36,819 

-670 

and  profits  deficit  before  taxes  

54 

56 

717.978 

12 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

64 

74 

12.009 

3,865 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  country  of 
incorporation  and 
taxes  (+>  as  a  percent  of 
current  earnings  and  profits  (+) 
before  taxes 

Number  ot 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
belore  taxes 

Foreign 

taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 

(net) 

Total 

Out  of 
current 
earnings 
and  profits 

i  1 1 

(2) 

(3) 

(4) 

(5) 

(6) 

l^l 

(8) 

(9) 

(10) 

Europe,  total 

All  foreign  corporations  

2,347 

15.757 

241,807,390 

364,600.765 

24.451.202 

28,445,004 

8,747.070 

8.549,258 

7,625.785 

5.109,621 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total  

1,698 

8.491 

197,213.215 

310,152.292 

28,445,004 

28.445,004 

8,747.070 

8.747.070 

6.935,948 

5.105,086 

With  taxes       as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

1,307 

6,320 

171,668,857 

275.109,102 

26,534,055 

26,534,055 

8.841,236 

8,841,236 

6.654,035 

4.891,250 

Under  10  percent  

354 

622 

26,663,315 

38.513,257 

4,234,088 

4,234,088 

179,828 

179,828 

1.464.713 

1.206,653 

309 

500 

1  Q  7ft  1  111 

10  Q1  ft  077 

J<:,y  1  b.o  1  ( 

1  A  1 1  10  1 

2,413,281 

364,071 

364,071 

432.061 

353.880 

20  under  30  percent 

395 

707 

27,500.142 

51.052,780 

4,227,915 

4,227,915 

1,095,409 

1 .095,409 

850.102 

671.051 

30  under  40  percent  

514 

995 

36!l07]445 

53]443J62 

5!336]034 

5,336,034 

1,870,741 

l!870>41 

1,559.555 

981,081 

40  under  45  percent  

355 

598 

13,318,993 

18,216,343 

3,432,369 

1  ,1 17  1CO 

J,4J2,Jb9 

A    A1~T  177 

1,4jr,J2r 

1,437,327 

CftQ  ICC 

A  Ol  777 

432,232 

45  under  50  percent  

451 

846 

17,378.096 

22,598,166 

2,387,430 

2,387,430 

1  123  446 

1,123,446 

642,697 

488.271 

50  under  60  percent  

479 

1.067 

18,827,591 

29.967,253 

2,940,171 

2,940^171 

l!560]953 

1,560,953 

790J54 

52i]iie 

60  under  80  percent  

364 

541 

8,368,121 

15,534,009 

862.073 

862,073 

568,769 

568,769 

154,802 

94.604 

80  under  100  percent  

160 

193 

o,U<:  1 ,4/y 

C  AOCt  (177 

cin  a  a  a 

bjy.o4c 

639,848 

548,917 

548,917 

123.152 

82,359 

100  percent  or  more 

180 

249 

1,722,364 

6,377,278 

60,846 

60,846 

91,774 

91,774 

38,543 

With  no  foreign  income  taxes  

826 

1 .858 

1  D  O  1   7C  1 

lo.bJI  ,3b1 

1C  1C7  COO 

1 ,51 8,524 

1 ,51 8,524 

777  nic 

222, ycb 

165,702 

With  foreign  income  taxes  (-)  

226 

313 

b,  913, 00/ 

9,775,561 

ini  a  ic 
392,420 

392,426 

-94,166 

-  94,166 

58.988 

48.134 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

1 ,284 

3,883 

<i  coo  01c 

CLA  171  QAQ 

S4,2/o,o4y 

i  ooi  oni 

1  07  OftQ 

-  i  y  /  ,oby 

682,522 

4.535 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

852 

3,383 

1,004,250 

174,623 

— 

— 

— 

57 

7.315 

— 

Austria 

All  foreign  corporations  

210 

291 

2.488.082 

3.847,721 

157,297 

210,283 

76,543 

75,233 

68.836 

56,074 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total  

138 

173 

2,204,048 

3.551,166 

210,283 

210,283 

76,543 

76.543 

68.756 

56,074 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

113 

135 

1.858,990 

3,278,764 

203,625 

203,625 

77,224 

77,224 

66.878 

54,323 

Under  10  percent  

10 

1 1 

87,437 

128,263 

6,517 

6,517 

104 

104 

— 

— 

c 
O 

1  1  CI  ^ftfi 

1 ,  1  oo,*too 

51  350 

51,350 

6.440 

26.628 

24,717 

20  under  30  percent 

11 

1 1 

175^098 

362,069 

22^042 

22,042 

4,751 

4751 

1,445 

488 

30  under  40  percent  

13 

14 

380.833 

299,626 

29.945 

29.945 

10.601 

10.601 

3,772 

3,609 

40  under  45  percent  

10 

12 

258,408 

76,270 

5.667 

5  667 

2  385 

2,385 

898 

792 

45  under  50  percent  

14 

14 

90,879 

207.033 

27.794 

27>94 

•  3.070 

13.070 

10.255 

10.058 

50  under  60  percent  

21 

21 

60,815 

119.218 

14.376 

14,376 

7,911 

7.911 

5.015 

4.148 

60  under  80  percent  

23 

23 

238,197 

367.008 

40.679 

40,679 

27,285 

27.285 

11,424 

9.919 

S 

1 10,  fino 

4  693 

4,693 

3,999 

3  999 

593 

100  percent  or  more 

13 

13 

11,380 

34^082 

563 

563 

679 

679 

39 

With  no  foreign  income  taxes  

3C 

34 

JU4,o<iJ 

171  C1C 
££j,0£b 

5,145 

5  145 

309 

181 

With  foreign  income  taxes  (-)  

4 

4 

40,434 

48,877 

1,513 

1.513 

-681 

-  681 

1.569 

1.569 

Foreign  corporations  with  current  earnings 

■ 

79 

and  profits  deficit  before  taxes  

78 

85 

29b, 

-  1  31 7 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

26 

33 

961 

1,074 

— 

— 

— 

6 

— 

— 

Belgium 

All  foreign  corporations  

540 

835 

14.316,653 

22.313,903 

1,323,109 

1,504.889 

621,287 

619,190 

350,551 

251.489 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total  

343 

492 

12,258.515 

18.884,234 

1,504,889 

1,504.889 

621,287 

621.287 

347,066 

251,489 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  •'• 

296 

420 

11,755.935 

17,962.787 

1,446,893 

1,446.893 

621,750 

621,750 

345.865 

250.393 

29 

31 

398,318 

612,902 

42,773 

42.773 

708 

708 

5,257 

1.302 

18 

19 

1  Iftft  CIO 

ciji  Ojin 
oj*l,yiu 

24.482 

3,649 

3.649 

6.881 

6.741 

20  under  30  percent 

32 

35 

1,097,322 

2,387,245 

67^695 

67.695 

16,256 

16.256 

47,195 

19.660 

59 

63 

2]978]71 1 

5,930,425 

486,916 

486,916 

172,733 

172.733 

114,544 

107.831 

25 

28 

191.145 

357,207 

32,946 

32,946 

13.932 

13.932 

6.090 

5.007 

55 

65 

1.513.532 

2,935.026 

230,620 

230,620 

106,830 

106.830 

48.035 

40.147 

79 

97 

1,545.809 

3.849,293 

502.022 

502.022 

259.995 

259.995 

93.586 

64.694 

39 

40 

1,107,162 

482.551 

37,791 

37,791 

24.403 

24.403 

6.231 

4.775 

15 

16 

215,826 

320.789 

9.516 

9,516 

8,573 

8.573 

8.581 

235 

26 

26 

341,572 

552.410 

12.132 

12.132 

14,669 

14.669 

9.464 

With  no  foreign  income  taxes  

58 

60 

442,500 

871,533 

53.457 

53,457 

168 

188 

With  foreign  income  taxes  (-)  

11 

12 

60,080 

49.914 

4,539 

4,539 

-462 

-462 

1.013 

908 

Foreign  corporations  with  current  earnings 

-  2.098 

3.485 

and  profits  deficit  before  taxes  

214 

250 

2,028,680 

3.424,817 

-  181,779 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

82 

93 

29.459 

4,852 

Footnotes  at  end  of  tablo 
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Controlled  Foreign  Corporations 


Selected  country  ot 
incorporation  and 
taxes  (+)  as  a  percent  ol 
current  earnings  and  profits  (+) 
before  taxes 

Number  of 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 

In  'tin  t  ■ 

taxes 

Foreign  corporations 
with  current  earnings 
and  profits  i  1  > 
before  taxes 

Foreign 
incomo 

(net) 

Distributions 

Current 
earnings 
and  profits 

Foreign 
income 
taxes 
 'i 

Total 

Out  ol 
current 
earnings 

(1) 

(2) 

(3) 

(4) 

(5| 

(6) 

(') 

<8| 

(9) 

I  Ml) 

Europe  (continued) 

Denmark 

All  foreign  corporations 

170 

261 

1 ,yOO,OU  1 

4  17h  497 

114  676 

io/.jyc 

5B.6B0 

55  746 

0,6 

_ 

42,625 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total 

99 

135 

1  filfi  1  71 
1  ,u  1  O,  1  /  -1 

3  74fi  13Q 
o,  t  **o,  I  ou 

1R7  3Qfl 
1  0 1  ,  JVC 

167,398 

58,680 

CO  car, 
OO.OOIj 

53,796 

42.625 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

85 

115 

1,176,610 

2,591,411 

150,952 

i  ou.yoc 

58  8 1 4 

58,814 

53  796 

42  625 

Under  10  percent  

10  under  20  percent  

"7 

"18 

"51,469 

"192,665 

"5,536 

"5,536 

"742 

"742 

20  under  30  percent  

13 

13 

124,850 

198,692 

17,155 

1 7  1 55 

4  317 

4,317 

5  673 

3  361 

30  under  40  percent 

26 

30 

575  848 

•J  f  J, OHO 

1  61 5  655 

43  769 

43769 

15332 

1 5  032 

1 5^488 

10,775 

40  under  45  percent  

20 

20 

274,757 

331,793 

73755 

73,755 

32,674 

32374 

27,537 

26.274 

45  under  50  percent  

8 

8 

31,877 

90,275 

3,274 

3,274 

1,540 

1,540 

2,626 

982 

50  under  60  percent 

1 1 
i  j 

13 

38  189 

68  1 16 

6  040 

6,040 

3,255 

3  255 

1 ,238 

60  under  80  percent  

**10 

"10 

"22320 

"21>35 

"1389 

"1,089 

"786 

•  :786 

"338 

"66 

80  under  1 00  percent  

■  • 

" 

" 

" 

" 

100  percent  or  more  

g 

3 

56,700 

72,480 

334 

334 

468 

468 

896 

With  no  foreign  income  taxes  

"17 

"20 

"439,563 

"1,154,728 

"16,446 

"16,446 

"-  134 

134 

With  foreign  income  taxes  (-)  

" 

*' 

" 

.. 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

78 

101 

356,818 

613,166 

-  52,720 

— 

— 

-  2,930 

2,805 

— 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes 

23 

25 

12,516 

11,122 

-5 

France  (Including  Andorra) 

All  ( 

All  foreign  corporations  

814 

1,001 

oc  Ton  aoq 

At  m n  qi q 
hi  ,u  io,y  i  y 

J  J  I ,  I  K>c 

1  nno.  7co 
i  ,uuo,  roy 

1  nn9  9qr 

I  'JU._  l.  SO 

A  U'i  U  '  „ 

*loy.o*lo 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

_  . 

547 

985 

oi  n7Q  in? 

A(\  flOO  7QQ 

0  ape  c.A'i 

2.885,643 

1.008.759 

1  nnft  7oQ 
1  ,uuo,  t  oy 

597,192 

489,848 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

467 

807 

19,403,529 

37,611.723 

2.778,746 

2.778.746 

1,011,755 

1,011,755 

592  1 39 

486  65 1 

Under  10  percent  

46 

55 

2,657,210 

5,855,541 

343,621 

343321 

4340 

4.340 

36,007 

26^429 

10  under  20  percent  

24 

24 

1 ,720,023 

2,136,333 

202,546 

202,546 

35,793 

35,793 

2,742 

2,713 

20  under  30  percent  

53 

62 

2,889, 88C 

10,168,638 

352,580 

352,580 

97,791 

97,791 

55,320 

49,530 

30  under  40  percent 

73 

90 

1,892,290 

2,932,346 

396.800 

396300 

134J31 

134  131 

74364 

72344 

40  under  45  percent  

51 

55 

3390^465 

3767734 

506749 

506,749 

212,555 

212355 

174,112 

153,077 

45  under  50  percent  

124 

147 

2.127,817 

3,602,967 

328.145 

328,145 

1 56,674 

156,674 

79,696 

60,192 

50  under  60  percent 

1 86 

242 

2,478,077 

4,742,185 

445,197 

236  428 

236,428 

115  532 

83  747 

60  under  80  percent  

74 

78 

1304377 

3^1 23*486 

194306 

194306 

124339 

124339 

47340 

37^35 

80  under  100  percent  

24 

25 

108,158 

232,135 

5,024 

5,024 

4,449 

4,449 

1,569 

183 

29 

30 

2o4,bo  1 

i  icq 

1  ,UbU,JbtJ 

3,477 

3,477 

5,355 

5,355 

5,259 

With  no  foreign  income  taxes  

129 

163 

883,690 

1,810,286 

67,792 

67,792 

— 

— 

1,736 

1,594 

With  foreign  income  taxes  (-)  

1 5 

15 

792,083 

1,460,789 

39,106 

39,106 

-  2,996 

-  2.996 

3,316 

1.603 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

348 

476 

4,273,839 

6.101,066 

-354,481 

— 

— 

-6,463 

9,985 

— 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (— )  before  taxes 

131 

189 

37,289 

35,054 

2 

Italy  (Including  San  Marino) 

A  II  1 

All  foreign  corporations  

568 

995 

OR  /1Q1  one 
co,**y  i  ,yuo 

o  r\i  q  rid 
c , j  i  y  ,oju 

£,!  OJ.Ol  O 

652,81 1 

652  417 

CCQ  fMC 

□by,u*tb 

470, 1 15 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

374 

___ 

1  7  707  07D 

c  j.  J  I  *t,  J  I  <£ 

9  1 R1  R1  A 
c.,  I  OJ,0  I  O 

2,163,618 

652,811 

652  811 

563,256 

470,115 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

330 

513 

16.987.655 

24,620.108 

2,124,369 

2  124  369 

655  365 

655,365 

554,904 

463,21 9 

Under  10  percent  

29 

32 

1.338.098 

3.079,574 

127,972 

'l27372 

4326 

4,026 

7799 

5353 

10  under  20  percent  

32 

44 

2,869,071 

6,651,820 

395,652 

one  dCO 

jyo.oOt; 

71,121 

71,121 

63,335 

Oc.UUU 

20  under  30  percent  

73 

82 

2,087,336 

2,773,470 

393,977 

393,977 

102.988 

.  no  noo 

102,988 

81,016 

72,788 

1H  imrior  AC\  norpont 

131 

152 

7,772,381 

7,474,733 

829,610 

829,610 

301,899 

301,899 

306,037 

259,922 

40  under  45  percent  

66 

75 

1321373 

2J  63350 

285382 

285,882 

118.089 

118389 

51,878 

49,951 

45  under  50  percent  

38 

41 

TO  QQfl 

39,830 

18,820 

1 8  820 

3,988 

3,257 

50  under  60  percent  

31 

36 

536304 

941396 

35,344 

35.344 

19,061 

19^061 

36.862 

8,885 

60  under  80  percent  

17 

17 

111,007 

229,382 

9,408 

9,408 

6,081 

6,081 

2,432 

856 

80  under  1 00  percent  

16 

16 

145.447 

199,416 

4,052 

4,052 

3,502 

3,502 

1.046 

207 

100  percent  or  more  

19 

19 

94,717 

234,864 

2,641 

2.641 

9,777 

9,777 

511 

With  no  foreign  income  taxes  

58 

63 

412,419 

457,291 

24,058 

24,058 

6,815 

6,815 

With  foreign  income  taxes  (-)  

9 

9 

307,197 

436,913 

15.191 

15,191 

-2,554 

-2.554 

1,538 

82 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

169 

227 

1,898,392 

2,977,585 

- 143,787 

-394 

5,790 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

159 

184 

90,170 

9 

Footnotes  at  end  of  table, 
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Table  2. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Country  of  Incorporation  and  Taxes  as  a  Percentage  of  Earnings  and  Profits  of 
Controlled  Foreign  Corporation— Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Selected  country  of 
incorporation  and 
taxes  {+)  as  a  percent  of 
current  earnings  and  profits  (  +  ) 
before  taxes 


Number  of 

U.S. 
corporation 
returns 


Controlled  Foreign  Corporations 


foreign 


ol 

DOS 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  protits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distnbutions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
curTent 
earnings 
and  profits 

(3) 

(4) 

(5) 

(6) 

(71 

(8) 

(9) 

(10) 

,333 

14,721,585 

24,205,913 

1,620,837 

1,787,768 

483,122 

451,671 

440.795 

328.810 

778 

11,263.577 

19,932,849 

1,787,768 

1,787,768 

483,122 

483,122 

422,973 

324,866 

578 

9.447.611 

17,087.738 

1  581.615 

1,581,615 

499.441 

499.441 

393,178 

299,273 

59 

1.843,712 

1.978,937 

332.167 

332,167 

11.999 

11^999 

30.737 

29.695 

25 

721,498 

965,010 

84,630 

84,630 

11,982 

11.982 

9.863 

7.863 

45 

1,567,225 

4,953,888 

264,491 

264,491 

66,732 

66,732 

40.821 

39,319 

76 

1,179,396 

1,851.682 

154,624 

154,624 

52,473 

52,473 

19,630 

12.279 

95 

1,322,239 

2,109,215 

296,503 

296,503 

125,762 

125,762 

108,151 

93.521 

132 

1,483,046 

2,353,688 

326,477 

326]477 

155330 

155,630 

144384 

103^238 

53 

542,081 

1,317,675 

83,502 

83,502 

45.606 

45,606 

9,819 

7.324 

43 

608,674 

1,372,289 

33,430 

33,430 

22.572 

22,572 

21,330 

5,933 

19 

51  545 

48,477 

2,262 

2,262 

2,017 

2,017 

439 

102 

31 

128.196 

136377 

3329 

3329 

4368 

4368 

7,402 

169 

1,427.560 

2.475,156 

178,055 

178,055 

23,142 

20,008 

32 

388,406 

369,955 

28,098 

28,098 

-16,319 

- 16,319 

6,653 

5.585 

322 

3,369,481 

4,269,836 

-  166,931 

-31,423 

17,822 

3.944 

233 

88,527 

3,228 

— 

— 

— 

-28 

— 

— 

513 

7,064,117 

9.238,146 

304,529 

581,104 

122,151 

123,158 

165,924 

135,397 

232 

5.252.812 

6.993,277 

581.104 

581,104 

122,151 

122,151 

160,053 

135,397 

175 

4,819,035 

6,269.399 

559,373 

559.373 

122.425 

122  425 

152.673 

130.264 

16 

461.649 

672,569 

49,052 

49,052 

2.570 

2.570 

5.929 

5.820 

22 

1,443,940 

1,913,167 

191,018 

191,018 

25.099 

25.099 

12,931 

12,305 

40 

1,450.242 

2.113,124 

215,253 

215,253 

52,312 

52,312 

98,727 

86.875 

54 

774,076 

668.328 

72.496 

72,496 

24,098 

24,098 

25,964 

20,730 

9 

55,064 

79,982 

6,390 

6.390 

2  703 

2,703 

1,609 

1,572 

8 

63,290 

121.192 

7.006 

7,006 

3,287 

3,287 

1,999 

981 

9 

492,726 

586.413 

11,276 

11,276 

5,898 

5.898 

1.602 

1,343 

"7 

"35,316 

"61,236 

"5,179 

"5,179 

"4,176 

"4,176 

"3.299 

"638 

10 

42,732 

53,388 

1,703 

1,703 

2.282 

2,282 

613 

53 

353,590 

553,372 

20.550 

20.550 

5,878 

5,133 

4 

80,187 

1 70,506 

1.182 

1.182 

-275 

-275 

1,502 

— 

196 

1 ,807,069 

2,244,558 

-276,575 

1,008 

5,871 



85 

4,235 

31 1 

— 

— 

— 

— 

— 

— 

481 

3,964,935 

6.628,259 

329.215 

397,499 

121.689 

114,609 

83,156 

67,252 

238 

3,214,689 

5,253,186 

397,499 

397,499 

121.689 

121,689 

79,787 

67.252 

186 

2,441,409 

4,058,057 

368,741 

368,741 

122.097 

122,097 

78.072 

66.183 

24 

1.035.593 

1, 766^484 

142394 

142,894 

4.420 

4,420 

23.209 

23,209 

12 

38.668 

107,179 

4,816 

4,816 

761 

761 

1,321 

141 

11 

87,785 

173,062 

19,123 

19,123 

4,941 

4,941 

3.214 

3.214 

25 

196,632 

390,358 

20,928 

20.928 

7,394 

7,394 

6,907 

4,206 

6 

21.722 

52,275 

1,735 

1.735 

732 

732 

101 

101 

17 

55,891 

115,949 

9,648 

9,648 

4,579 

4,579 

2,116 

1.893 

47 

751,485 

928.547 

149,514 

149.514 

84,678 

84.678 

33.436 

31,127 

32 

174,112 

374,610 

16,169 

16,169 

10,696 

10,696 

3,495 

1.868 

6 

28,546 

82,705 

3,532 

3,532 

2,931 

2,931 

1,138 

422 

6 

50,975 

66.888 

383 

383 

965 

965 

3.136 

47 

657,244 

1,039.690 

27,352 

27,352 

1.643 

997 

5 

116,036 

155,439 

1.406 

1.406 

-407 

-407 

72 

72 

118 

746,843 

1,375,073 

-  68,284 

-  7,080 

3.093 

125 

3,404 

276 

Europe  (continued) 

Netherlands 

All  foreign  corporations  

Foreign  corporations  with  current  earnings  and 
profits  (+)  before  taxes: 

Total  

With  taxes  (+)  as  a  percent  of  current 
earnings  and  profits  (+)  before  taxes: 

Total  

Under  10  percent  

10  under  20  percent  

20  under  30  percent  

30  under  40  percent  

40  under  45  percent  

45  under  50  percent  

50  under  60  percent  

60  under  80  percent  

80  under  1 00  percent  

100  percent  or  more  

With  no  foreign  income  taxes  

With  foreign  income  taxes  (-)  

Foreign  corporations  with  current  earnings 
and  profits  deficit  before  taxes  

Foreign  corporations  with  no  current  earnings 
and  profits  (+)  and  (-)  before  taxes  

Spain 

All  foreign  corporations  

Foreign  corporations  with  current  earnings  and 
profits  (+)  before  taxes: 

Total  

With  taxes  (+)  as  a  percent  of  current 
earnings  and  profits  (+)  before  taxes: 

Total  

Under  10  percent  

10  under  20  percent  

20  under  30  percent  

30  under  40  percent  

40  under  45  percent  

45  under  50  percent  

50  under  60  percent  

60  under  80  percent  

80  under  1 00  percent  

100  percent  or  more  

With  no  foreign  income  taxes  

With  foreign  income  taxes  (-)  

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

Foreign  corporations  with  no  current  earnings 
and  profits  (+)  and  (-)  before  taxes  

Sweden 

All  foreign  corporations  

Foreign  corporations  with  current  earnings  and 
profits  (+)  before  taxes: 

Total  

With  taxes  (+)  as  a  percent  of  current 
earnings  and  profits  (+)  before  taxes: 

Total  

Under  10  percent  

10  under  20  percent  

20  under  30  percent  

30  under  40  percent  

40  under  45  percent  

45  under  50  percent  

50  under  60  percent  

60  under  80  percent  

80  under  1 00  percent  

100  percent  or  more  

With  no  foreign  income  taxes  

With  foreign  income  taxes  (-)  

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

Foreign  corporations  with  no  current  earnings 
and  profits  (+)  and  (-)  before  taxes  


453 


355 
46 
22 
42 
68 
76 

103 
50 
40 
1 

30 
125 


224 
140 


135 
15 
21 
37 
50 
8 
8 
9 
■■7 

10 
48 
4 

149 

75 


143 
20 
12 
11 
24 
6 
17 
41 
32 
5 
6 

41 

s 


Footnotes  at  end  of  table 
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Table  2. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Country  of  Incorporation  and  Taxes  as  a  Percentage  of  Earnings  and  Profits  of 
Controlled  Foreign  Corporation — Continued 


[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  ol  dollars] 


Selected  country  of 
incorporation  and 
taxes  (  +  )  as  a  percent  of 
current  earnings  and  profits  (+) 
before  taxes 

Number  of 

U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number  of 

foreign 
corporations 

Toial 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (♦) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(D 

(21 

(3) 

(4) 

(5) 

((,| 

(?) 

(81 

(91 

(10) 

Europe  (continued) 

Switzerland 

All  foreign  corporations  

605 

1,122 

17,175,638 

29,704,272 

2.030,810 

2,186,519 

390,631 

391,094 

637,569 

411,972 

Foreign  corporations  with  current  earnings  and 

profits  {+)  before  taxes: 

Total  

430 

708 

14,240,659 

27,834,215 

2,186,519 

1  1  flf;  c  1  q 
c,  100,0 1  y 

ion  fin 
jyu.oj  1 

390,631 

622  712 

41 1  972 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

346 

547 

11  A7(\  717 
1  0,4  /  U,  M  1 

OC  Cf\A  A  QQ 

0  1  in  OQQ 

d,  1  ju.yyo 

2,130,998 

392,830 

101  Qin 

608,071 

409,612 

Under  10  percent  

95 

105 

3,027  854 

3,833,928 

494.211 

494  21 1 

38  343 

38,343 

185,583 

1 16,979 

107 

124 

5,201,957 

13.657,823 

953.369 

953369 

13l[l46 

131,146 

160321 

124356 

109 

127 

2,392.269 

3,576,427 

357,719 

357,719 

88,179 

88.179 

105,797 

86,1 16 

30  under  40  percent  

83 

92 

1.534,409 

3,638,239 

200,289 

200.289 

70,569 

70.569 

105,154 

50,834 

40  under  45  percent  

17 

1 8 

1 74  489 

cOO.O'tO 

35  217 

35.217 

14,976 

14  976 

16,106 

8,775 

45  under  50  percent  

21 

21 

545^1 18 

572.749 

49^457 

49.457 

22,854 

22^54 

30,115 

21.203 

18 

18 

53,298 

75,873 

8,200 

8.200 

4,451 

4,451 

3,241 

834 

60  under  80  percent  

1 9 

21 

456,077 

439,437 

29  052 

29.052 

18,401 

18  401 

4 

3 

80  under  100  percent  

g 

9 

23,938 

29.340 

1,120 

1.120 

990 

990 

1,522 

12 

100  percent  or  more 

13 

13 

61.307 

522.026 

2.363 

2,363 

2,922 

2,922 

27 

— 

UUith  nA  (nromn  inrrimo  tavoc 

108 

142 

641,159 

946.055 

45,351 

45.351 

_ 

— 

12,171 

562 

With  foreign  income  taxes  (-)  

1 6 

19 

128,783 

283,672 

10.170 

10,1 70 

-  2,199 

-2.199 

2,470 

1 .798 

Foreign  corporations  with  current  earnings 

238 

310 

2,917,459 

1,866.095 

-155,709 





442 

1 1 ,096 

— 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes.  ..  

86 

104 

17,520 

3,961 

21 

3,762 

United  Kingdom 

All  Joreign  corporations  

1 ,557 

5,031 

75,916,888 

99,112,663 

3,033.716 

9,540,775 

2,658,360 

2.528,236 

2,121,430 

1.669,179 

Foreign  corporations  with  current  earnings  and 

profits  (■*■)  before  taxes* 

Total  

1,045 

2,281 

61,651,056 

82.855,354 

9,540.775 

9,540,775 

2,658,360 

2,658,360 

2,078,048 

1,668,598 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

741 

1  504 

^n  nfi^  1  r;o 

OO,  J  l  u.uoo 

8,587.239 

2,721.600 

2  721  600 

1,936,214 

1 ,562,907 

Under  10  percent   

121 

146 

12,742,434 

17.331.149 

2.180.233 

2,180.233 

96  870 

'  96370 

998,703 

872,514 

106 

118 

2.129,496 

2,962.550 

246.398 

'246]398 

38.572 

38,572 

33306 

30356 

20  under  30  percent 

151 

170 

6,846.527 

8.094,460 

1,016.762 

1,01b./o2 

OCC  ACE 

2bb,4ot> 

266,465 

173,214 

145,107 

30  under  40  percent  

181 

223 

10,297,491 

12,533,778 

1,284,525 

1,284.525 

447.261 

447,261 

140.293 

115,811 

40  under  45  percent  

125 

142 

2  579  262 

3,261,074 

1,603,130 

1,603.130 

662,027 

662,027 

73,555 

62,903 

45  under  50  percent  

150 

180 

4^1 65302 

6337369 

743,788 

743.788 

349,851 

349351 

105.139 

74,310 

'"in  i  inHor  fin  norronl 

195 

330 

8.919,817 

10,875,185 

1,199,618 

1,199.618 

629,184 

629,184 

382.467 

251,301 

60  under  80  percent  

90 

113 

1,821,537 

3.687,734 

267,945 

267.945 

183,960 

183,960 

22.256 

10,443 

39 

43 

331,262 

414,636 

37,449 

37,449 

33,181 

33,181 

1.616 

161 

100  percent  or  more 

34 

40 

231,031 

211,652 

7.391 

7,391 

14,231 

14,231 

5,966 

— 

409 

617 

7,989,091 

10,685,651 

730,664 

730,664 

_ 

— 

106,075 

73,030 

With  foreign  income  taxes  (-)  

134 

160 

3,597,806 

5.859,615 

222,872 

222  872 

-63,240 

35  759 

32  661 

Foreign  corporations  with  current  earnings 

-130,185 

40.150 

581 

and  profits  deficit  before  taxes  

611 

977 

13,657,087 

16,184,238 

-1,507.058 

— 

— 

Foreign  corporations  with  no  current  earnings 

61 

3  231 

and  profits  (+)  and  (-)  before  taxes  

532 

1,77^ 

608,745 

73,072 

Wpct  fiPrmanu 
iicoi  \jci  i  nai  i y 

All  foreign  corporations  

987 

2,049 

46,131,107 

72,487,510 

4,890,880 

5,749,509 

2,300,671 

2,279,488 

1,669.557 

887,058 

Foreign  corporations  with  current  earnings  and 

Total  

688 

1.254 

36,560,097 

61,118,296 

5.749,509 

5  749  509 

2,300,671 

2,300,671 

1,545,226 

887.048 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

539 

88c 

10  oa-\  nofi 

t\fi  RAA  1  fill 
DO.O't'l,  I  0*1 

5.555.84C 

i  0/10  inn 
2,JU2,jya 

2,302,399 

1,506,633 

856.136 

Under  10  percent  

52 

66 

1.755,477 

2.165,680 

211.864 

211,864 

9,375 

9375 

49.448 

34,877 

45 

54 

1,189,153 

1.633,000 

130,075 

130,075 

21,263 

21,263 

64,703 

50.037 

20  under  30  percent  

58 

66 

6,812.911 

12.094,520 

1.219,163 

1,219,163 

322,702 

322,702 

104.883 

66,721 

30  under  40  percent  

94 

123 

7,996.077 

14.855,767 

1,722,755 

1,722,755 

601,944 

601 ,944 

736,116 

311,367 

40  under  45  percent  

77 

90 

2,346.589 

4,752.359 

491,689 

491,689 

211.926 

211,926 

115,714 

72,573 

45  under  50  percent  

143 

159 

5.529,886 

4,168,726 

562,553 

562.553 

262.850 

262,850 

203,448 

163,003 

50  under  60  percent  

119 

138 

2,196.385 

5,467,470 

424,122 

424,122 

230.804 

230,804 

98,067 

58,357 

60  under  80  percent  

122 

129 

2.270,583 

4,558,842 

206,927 

206,927 

133,260 

133,260 

33,153 

18,792 

80  under  1 00  percent  

29 

29 

1,882,575 

4,426,868 

566.951 

566,951 

484.641 

484,641 

98,044 

80,409 

100  percent  or  more  

33 

36 

261,389 

2,720,932 

19.742 

19.742 

23.636 

23.636 

3.057 

With  no  foreign  income  taxes  

219 

339 

3,918,612 

3.789,882 

166.586 

166.586 

36,426 

29.829 

With  foreign  income  taxes  (-)  

20 

25 

400,459 

484,250 

27,083 

27,083 

-1,729 

-1,729 

2.166 

1,084 

Foreign  corporations  with  current  earnings 

11,330,903 

-858,630 

-21,183 

and  profits  deficit  before  taxes  

397 

537 

9,520,967 

124,300 

9 

Foreign  corporations  with  no  current  earnings 

38,311 

31 

and  profits  (+)  and  (-)  before  taxes  

171 

259 

50,043 

Footnotes  at  end  of  table 
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Table  2.— Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Country  of  Incorporation  and  Taxes  as  a  Percentage  of  Earnings  and  Profits  of 
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Controlled  Foreign  Corporations 


Selected  country  of 
incorporation  and 
taxes  (+)  as  a  percent  of 
current  earnings  and  profits  (+) 
before  faxes 

Number  of 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
{less 
deficit) 
before 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 

(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 

"taxes6 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

I9l 

(9) 

(10) 

Africa  tr»tnl 

Mil  ltd,    I  (J  Lai 

All  foreign  corporations  

521 

1,668 

17,194,842 

22,669,414 

1,704,355 

2,091,626 

547,960 

548,240 

732,986 

340,029 

roreign  corporations  witn  current  earnings  ano 

profits  (+ )  before  taxes. 

Total  

373 

967 

13,276,344 

19,892,760 

2,091,626 

?  nQi  fi?fi 

jh  /  .you 

547,960 

723  261 

Tan  noo 

J*tU,U<f:, 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total 

275 

628 

7  877  224 

13  109  744 

1  67?  Ron 

1,672,800 

552,933 

ceo  qqo 

338.435 

263.084 

Under  10  percent  

33 

39 

802J49 

801,636 

165.989 

165,989 

5.914 

5,914 

10.778 

9.972 

10  under  20  percent  

24 

30 

711,365 

1,161,416 

182.778 

182,778 

24.171 

24,171 

13.092 

6,096 

20  under  30  percent  

64 

81 

1,081,865 

2,857.175 

258,017 

258  017 

62,802 

30  under  40  percent  

109 

168 

2,675,426 

4,175,367 

495,014 

495^014 

1 72^345 

172,345 

146^272 

104^807 

40  under  45  percent  

100 

138 

1,153,528 

2,065,829 

312,217 

312.217 

131.353 

131,353 

76.596 

68,314 

45  under  50  percent  

50 

67 

555,863 

823,269 

99,239 

99.239 

46,388 

46,388 

17.059 

12.020 

50  under  60  percent  

40 

52 

^p<i  son 

1fn  R34 

1  UJ,0  J** 

54  956 

1 2.892 

6.794 

60  under  80  percent  

25 

29 

152,634 

238,475 

20,974 

20,974 

14^280 

14^280 

4,276 

4,083 

80  under  100  percent  

9 

S 

31,917 

54,496 

2,406 

2,406 

2,131 

2,131 

58 

21 

100  percent  or  more  

14 

15 

127,785 

266,096 

32,332 

32,332 

38,593 

38,593 

2,230 

— 

With  no  foreign  income  taxes  

159 

329 

5,182,614 

6,415,861 

393,761 

393,761 

— 

371,936 

72,765 

With  foreign  income  taxes  (-)  

10 

10 

216,506 

374,155 

25,065 

25,065 

-  4,974 

-4.974 

12.890 

4,179 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes   

139 

275 

3.633,453 

2,762,776 

-387,271 

281 

8,547 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

224 

426 

285,045 

13,878 

— 

— 

— 

(') 

1,178 

— 

Libcris 

All  foreign  corporations  

1  58 

509 

8,855,733 

8.517,246 

156,069 

498,350 

16,908 

17,353 

343,407 

45,1 19 

Foreign  corporations  with  current  earnings  and 

nrnfitc  i  +  \  hofnrc*  tavfic- 

Total  

98 

253 

5,490,727 

6.005,639 

498,350 

498  350 

1 6  908 

16,908 

45  1 19 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total 

20 

28 

985,032 

913,575 

193,593 

193,593 

20,807 

20,807 

6.114 

5,087 

Under  10  percent  

9 

9 

722^920 

725^641 

15l]614 

151,614 

5,414 

5^14 

2.300 

2,300 

10  under  20  percent  

— 

20  under  30  percent  

5 

5 

70,109 

61,767 

23,585 

23.585 

6,153 

6,153 

121 

91 

30  under  40  percent  

••5 

"5 

"19,070 

"4,059 

"1,845 

"1,845 

"736 

"736 

"1,065 

"1,033 

40  under  45  percent  

45  under  50  percent  

"8 

"9 

"172,933 

"122,108 

"16.549 

"16,549 

"8,504 

"8,504 

"2.628 

"1.663 

50  under  60  percent  

60  under  80  percent  

80  under  100  percent  

100  percent  or  more  

With  no  foreign  income  taxes  

86 

222 

4,489,098 

5,092.064 

303,034 

303.034 

321,149 

36.089 

With  foreign  income  taxes  (-)  

3 

3 

16,597 

1,722 

1.722 

-  3,899 

-3,899 

12,653 

3,943 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

47 

134 

3.165.047 

2.498.932 

-342,281 

445 

3.491 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

74 

123 

199,959 

12,675 

Footnotes  at  end  ot  table 
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Controlled  Foreign  Corporations 


Selected  country  ol 
incorporation  and 
taxes  (  +  )  as  a  percent  of 
current  earnings  and  profits  (+) 

Number  of 

U.S. 
corporation 
returns 

Number  of 

loreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
,1, .In  it) 
before 
taxes 

Foreign  corporations 
with  current  oarnmgs 
and  profits  i  <  > 
before  taxes 

1  ontiyn 

IH  OITH  , 

taxes 
(net) 

Distributions 

Current 
earnings 

before  taxes 

Foreign 
income 

(net) 

Total 

Out  ol 
current 

and  profits 

(D 

(2) 

(3) 

 ■  

(4) 

t'>) 

(6) 

(7) 

(8) 

(9) 

(10) 

Africa  (continued) 

South  Africa  (Including  S.W.  Africa) 

All  foreign  corporations 

324 

674 

5,141,003 

8,947,163 

969.082 

975,722 

272,077 

272,607 

238.271 

179,653 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total  

264 

462 

4,969,212 

8,835,583 

975,722 

975,722 

272,077 

272,077 

236,758 

179,653 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

229 

377 

4,316,406 

7,689.396 

894,758 

894,758 

272,545 

272,545 

224.855 

170,000 

Under  10  percent  

1 9 

20 

56,782 

53,615 

11.275 

11,275 

299 

299 

6,493 

6,121 

17 

1 9 

CQQ  ICO 

Ooo.oOo 

yi  j.you 

168,524 

168,524 

21,773 

7,747 

750 

20  under  30  percent 

50 

57 

826,702 

2,428,177 

170  445 

170^445 

40^492 

40^492 

46^970 

43,794 

30  under  40  percent  

93 

118 

1.843,792 

2^557733 

301.139 

301,139 

106.933 

106,933 

99,934 

64,787 

40  under  45  percent  

86 

113 

837,082 

1.551.775 

230.491 

230  491 

96  200 

96,200 

61  039 

53  964 

45  under  50  percent 

12 

13 

60,746 

81.395 

7.436 

7^436 

3^512 

3,512 

220 

220 

50  under  60  percent  

12 

15 

35^241 

24727 

3^247 

3^247 

1743 

1743 

2,014 

169 

60  under  80  percent  

"16 

"17 

"59,310 

"71,032 

"2,163 

"2,163 

"1,509 

"1.509 

"386 

"195 

1 00  percent  or  more 

5 

5 

8,388 

6,982 

38 

38 

84 

84 

52 

With  no  foreign  income  taxes 

58 

79 

469,403 

780,574 

59,981 

59.981 

— 

1 1 ,666 

9,416 

With  foreign  income  taxes  (-)  

6 

6 

1 83,404 

JCO.Ol  J 

on  j, ri 

iiu.yoj 

20.983 

-468 

237 

237 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

43 

55 

135,558 

1 10,377 

-  6,640 

— 

— 

531 

335 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

9 1 

158 

36.233 

1.203 







(') 

1,178 



Asia,  total 

All  *                   a  rtrt 

946 

2,769 

31,485,764 

41.008.878 

4,017,655 

4.318.504 

1,356,698 

1.332,532 

963,064 

786,618 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total  

697 

1,693 

28,164.166 

37.602,316 

4,318,504 

4,318,504 

1,356,698 

1,356,698 

943.971 

786.393 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

565 

1,286 

24,794,149 

33,959,418 

3.866,461 

3,866.461 

1,361,345 

1,361.345 

888.118 

737,871 

Under  10  percent  

1 26 

150 

2,896,742 

2,632,445 

464,942 

464,942 

16,651 

16,651 

103.964 

62.283 

178 

234 

A  Q1  C  DC7 
H.O  1  J  .  O'.'  ( 

**,  1  DU,3vJ 

5fiP  KOI 

562,531 

82.635 

82  635 

119,614 

85.074 

20  under  30  percent 

128 

162 

2,546,912 

2.507,282 

348,244 

348,244 

89,947 

89^947 

62,235 

57.118 

30  under  40  percent  

154 

218 

3,142.409 

8.580.036 

857,529 

857,529 

284,386 

284.386 

144,581 

139,663 

40  under  45  percent  

137 

2.240.979 

2,553,123 

293.539 

293,539 

122,053 

122.053 

69,072 

54,269 

45  under  50  percent 

102 

126 

2  502,956 

3,151,485 

527,959 

527^959 

251^450 

251,450 

202^251 

195^082 

50  under  60  percent  

100 

120 

3.393,833 

7,213,823 

524,858 

524,858 

298.727 

298.727 

115.713 

100.556 

60  under  80  percent  

78 

89 

919,568 

1,137,257 

225,691 

225,691 

151,274 

151,274 

46.206 

42,685 

18 

19 

879  412 

1  386  588 

43  946 

43  946 

40  581 

40.581 

23  264 

1  141 

1  nn  nor/"on)  or  mruo 

28 

31 

1,455,470 

616,413 

17^222 

17^222 

23^640 

23^640 

1^217 

^Vith  no  foreign  income  taxes 

279 

371 

2,670,388 

2,797,817 

370,556 

370,556 

49,483 

46,564 

With  foreign  income  taxes  (-)  

32 

36 

oyy.o^y 

01j,Uo  1 

81  487 

81,487 

-4,647 

-  4  647 

6,370 

1,958 

Foreign  corporations  with  current  earnings 

-  24,166 

1 3,1 1 0 

225 

and  profits  deficit  before  taxes  

396 

615 

3,194,739 

3,393,066 

-  300,850 

Foreign  corporations  with  no  current  earnings 

5,983 

and  profits  (+)  and  (-)  before  taxes 

276 

461 

126,859 

13,495 





— 

— 

— 

Hong  Kong 

All  1 

415 

665 

ft  ?75  *i7fi 

5,821,380 

729.868 

756.757 

159,581 

158,947 

242,072 

192,170 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total  

291 

398 

7.924,820 

5,590,562 

756.757 

756,757 

159.581 

159,581 

239,938 

192,170 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

229 

286 

6,547,990 

5,009.349 

657,831 

OO  /  ,0  J  1 

159,621 

or\7  nnfi 

161  619 

Under  10  percent  

62 

65 

1,178.615 

765,651 

146,334 

146.334 

6*737 

6,737 

50,521 

40^069 

138 

165 

j,oy /,ODJ 

316  flo.1 

J  1  D,U9J 

316^893 

47!340 

47  340 

112,850 

79795 

20  under  30  percent 

23 

23 

990,070 

471,097 

25,529 

25,529 

6.038 

6^038 

1,749 

1,163 

30  under  40  percent  

14 

14 

366,279 

QAA  QftQ 

42  81 3 

42.813 

13,672 

1 3  672 

7,674 

7,098 

4 

A 

tin  fins 

28,022 

1  87C 

1.870 

818 

818 

45  under  50  percent  

3 

3 

38,484 

28^883 

537 

537 

250 

250 

50  under  60  percent  

3 

3 

122,893 

11,997 

1,442 

1,442 

815 

815 

81 

81 

60  under  80  percent  

"9 

"9 

"163,161 

"194,875 

"122,413 

"122,413 

"83,951 

"83,951 

"34,131 

"33.413 

80  under  100  percent  

100  percent  or  more  

With  no  foreign  income  taxes  

96 

107 

1.332,211 

482.480 

96,424 

96,424 

32,932 

30,551 

With  foreign  income  taxes  (-)  

4 

4 

44.618 

98.734 

2,502 

2.502 

-41 

-41 

Foreign  corporations  with  current  earnings 

334,640 

229,727 

-26,889 

-634 

2,135 

and  profits  deficit  before  taxes  

110 

130 

Foreign  corporations  with  no  current  earnings 

138 

16,117 

1,090 

and  profits  (+)  and  (-)  before  taxes  

109 

Footnotes  at  end  of  table- 
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Controlled  Foreign  Corporations 


Selected  country  ot 
incorporation  and 
taxes  (+)  as  a  percent  of 
current  earnings  and  profits  (+) 
belore  taxes 

Number  of 

U.S. 
corporation 
returns 

Number  of 

toreign 
corporations 

assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  prolils 
before  taxes 

Foreign 
income 
'(nel^ 

Total 

Out  of 

current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Asia  (continued) 

Japan 

All  1 

All  foreign  corporations  

423 

595 

in  oil  Ofie; 

1  fi  1  7*\  OQ1 
1  O,  1  '  D.tO  1 

1  497  131 

1,617,141 

709,933 

ROT  71 1 

oyj,  / 1  j 

378,418 

334.758 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total   

306 

402 

9.253,143 

15.278.992 

1,617,141 

1.617,141 

709,933 

709,933 

374,803 

334.533 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

255 

326 

8.925.724 

14.869.606 

1.598.531 

1,598.531 

711,202 

711,202 

373.402 

333.660 

Under  10  percent  

16 

19 

106,955 

69.026 

15.396 

15.396 

61 5j 

615 

516 

490 

10  under  20  percent  

14 

14 

41,655 

92,273 

5,575 

5  575 

809 

809 

232 

195 

28 

29 

tig  QQO 

JJD,J  1  1 

122  175 

122J75 

34.642 

34  642 

12.954 

12.954 

30  under  40  percent  

48 

52 

1,482,629 

4.272.846 

497^378 

497,378 

155,788 

155788 

61,700 

61.347 

40  under  45  percent  

25 

26 

226,612 

412.445 

30,834 

30,834 

13.079 

13,079 

9,862 

3.592 

5C 

i  ,ooo,y  1 1 

442  672 

442  672 

211  115 

1 78  1 88 

1 74  316 

50  under  60  percent  

65 

69 

2,708,660 

6.095.849 

412^911 

412^911 

236^233 

236^233 

90^084 

78]015 

60  under  80  percent  

37 

37 

376,988 

508.099 

46,705 

46.705 

30,669 

30,669 

3,054 

2.620 

80  under  100  percent  

g 

9 

285,824 

348,618 

12,707 

12.707 

10,983 

10,983 

16.728 

131 

15 

16 

1  QQfl  no.9 

*t  r  3,aOJ 

1 2  1 77 

12  177 

1 7  270 

1 7  270 

85 

With  no  foreign  income  taxes  

64 

RG 

oy 

OQn  nnn 

c  jo  ,c-  DU 

1 8  086 

18.086 

308 

308 

With  foreign  income  taxes  (-)  

"8 

'8 

*97,419 

'151,135 

'524 

*524 

*- 1.268 

*-  1,268 

'1,093 

*565 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

132 

153 

936,200 

889,146 

- 120,010 

— 

— 

-16,221 

3,207 

225 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes 

38 

41 

25,622 

7,094 

408 

Oceania,  total 

All  I 

681 

1 ,97o 

01  Q7A  Ik- 

o<a  ,ri/i  rib 

1  ,/o7, 143 

1.997,387 

706.528 

414,652 

353,892 

Foreign  corporations  with  current  earnings  and 

profits  (+)  before  taxes: 

Total  

481 

1.102 

18,463,762 

19,365,988 

1.997,387 

1,997,387 

706.528 

706,528 

407,866 

353.637 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

390 

835 

16,287,004 

17,848.459 

1,897,444 

1.897,444 

708.283 

708.283 

391,421 

339.355 

Under  10  percent  

47 

58 

2.048,185 

669.467 

115.368 

111;  Qfifl 
1  1  O.ODO 

3.248 

31 ,520 

27,781 

10  under  20  percent  

34 

37 

660,236 

321 .870 

78,057 

78,057 

11,295 

1 1 .295 

6,861 

1.277 

20  under  30  percent 

59 

68 

530,763 

615.795 

65,961 

65,961 

18,043 

18  043 

9.145 

6,093 

30  under  40  percent  

121 

157 

5.5R494 

6,469]904 

746^945 

746,945 

256.752 

256752 

142,530 

125.137 

132 

1 75 

J,  I  DU ,  JoU 

*5  1  T£  OAK 

348,31 7 

348,317 

149,374 

1 49,374 

70,636 

66.761 

45  under  50  percent  

166 

239 

2,965,753 

4,416.342 

426.636 

426,636 

199.334 

199,334 

104.974 

97.516 

50  under  60  percent  

SO 

60 

994,247 

1.752.401 

87,879 

87,879 

47.354 

47.354 

20.176 

11.871 

60  under  80  percent  

18 

20 

255,762 

252,270 

21,459 

21,459 

14,374 

14,374 

4,758 

2.910 

80  under  100  percent  

8 

9 

33,565 

37,585 

3,855 

3,855 

3,376 

3.376 

239 

10 

100  percent  or  more  

12 

13 

133,669 

176,980 

2,967 

2.967 

5,135 

5,135 

581 

With  no  foreign  income  taxes  

166 

239 

1.641,742 

1,340,178 

82,095 

82,095 

16.070 

13.917 

24 

28 

535,016 

177,352 

17,848 

17,848 

-1,756 

-1,756 

375 

365 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes  

241 

362 

3,325,734 

3,722,710 

-  260,244 

19,909 

6.444 

255 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

231 

512 

84,969 

15,839 

12 

342 

Footnotes  at  end  01  table 
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Table  2. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Country  of  Incorporation  and  Taxes  as  a  Percentage  of  Earnings  and  Profits  of 
Controlled  Foreign  Corporation — Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Controlled  Foreign  Corporations 


Selected  country  ot 
incorporation  and 
taxes  (+)  as  a  percent  of 

before  taxes 

Number  of 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 

deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  ol 
current 
earnings 
and  profits 

(D 

(2) 

(3) 

(4) 

('■I 

(6) 

(7) 

(8) 

(9) 

(10) 

Oceania  (continued) 

Ai  ifttrallfl 

MU3II  alio 

All  foreign  corporations  

64  7 

1,602 

20.418,036 

20,639,051 

1.555,874 

1,803.113 

642,907 

662,657 

368,286 

312,262 

Pnrainn  mrnrtralmnc  uuith  fnrronf  oarnmnc  anH 
rurdyll   UUI  \JVi  allUI  15  Willi   LUiirill   Cat  Mil  lyo  aiiu 

profits  (^")  before  tBxss 

Total  

454 

918 

17,293,587 

17,209,693 

1.803,113 

1 ,803,1 13 

642,907 

642,907 

Jo  I ,  bob 

in  r\f\a 

Jl^.UUo 

With  taxes  (+)  as  a  percent  ol  current 

earnings  and  profits  (+)  before  taxes: 

Total  

375 

700 

1  -  1At\  077 

1  D.J4U.O/  1 

,  c  fnn  ace 

1,r2r,0oJ 

1,727,083 

644,512 

644,512 

348,124 

299,930 

Under  10  percent 

43 

53 

2,017,453 

628  233 

110,718 

1 10,718 

3,163 

3,163 

3 1 ,243 

27,503 

10  under  20  percent  

31 

33 

649,206 

308^461 

76^663 

76,663 

11,021 

1l]021 

6,385 

801 

20  under  30  percent  

53 

59 

473,790 

520,548 

58,992 

58,992 

16,121 

16,121 

8.852 

5,800 

30  under  40  percent  

1 1 0 

130 

5,222,024 

5,827,334 

665,335 

665,335 

230,508 

230,508 

115,767 

99,181 

1 1  7 

1 44 

O  QQQ  11^ 

O  CCO  070 

301 ,791 

301,791 

129,363 

129.JOJ 

63,133 

59,577 

144 

201 

2,839,210 

4,222,370 

407,359 

407^359 

190^279 

190,279 

101  [268 

93345 

50  under  60  percent  

41 

49 

905,111 

1,543,319 

83,653 

83,653 

45,055 

45,055 

16.136 

10,516 

60  under  80  percent  

12 

14 

185,628 

169,256 

15,961 

15,961 

10,712 

10,712 

4,556 

2,708 

80  under  100  percent 

7 

7 

29,219 

31,136 

3,731 

3,731 

3  262 

3,262 

229 

100  percent  or  more  

10 

11 

129^921 

169^829 

2^881 

2^881 

5,027 

5^027 

555 



With  no  foreign  income  taxes 

141 

197 

1 .465,405 

1,064,731 

59,406 

59,406 

13,462 

12,078 

\A/ith  fnroinn    n^nmo  tavoc  f— 1 

19 

22 

487,305 

165,497 

16,624 

16,624 

- 1,604 

-  1  604 

— 

— 

Foreign  corporations  with  current  earnings 

and  profits  deficit  before  taxes 

207 

291 

3,044.195 

3,422,108 

-  247,239 





19,737 

6,359 

255 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

209 

393 

80,254 

7,250 

— 

12 

342 

total 

All  foreign  corporations  

a 

246 

488 

3.753,865 

6,772,365 

228,834 

248,150 

57,449 

56,944 

19,708 

13,245 

Foreign  corporations  with  current  earnings  and 

profits  {+)  before  taxes 

Total  

159 

285 

3,353,704 

6,610,362 

248,150 

248,1 50 

57,449 

57,449 

1 9,61 4 

1 3,245 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

1 23 

228 

Q  A  Aft  RCy4 

237,045 

57,523 

57,523 

19,606 

13,238 

Under  1 0  percent 

10 

11 

74,497 

35,293 

8^881 

8,881 

500 

500 

10  under  20  percent  

20 

20 

1,887,151 

5,128,774 

119,265 

119,265 

17,494 

17,494 

949 

949 

20  under  30  percent  

47 

75 

500,137 

591,709 

37,871 

37,871 

10,029 

10,029 

5,664 

1,572 

30  under  40  percent  

36 

72 

254,006 

240,577 

22,198 

22,198 

7,746 

7,746 

8,464 

6,686 

40  under  45  percent  

29 

35 

419  512 

"iQtk  "JO'S 

jy  o.  jo  j 

41,187 

1 7,860 

1 7,860 

4,030 

4,031 

45  under  50  percent  

4 

6 

16J66 

19,072 

3^30 

3^230 

l!481 

1,481 

499 

50  under  60  percent  

••6 

"5 

"45,863 

"8,527 

"4,253 

"4,253 

"2,179 

"2,179 

" 

" 

60  under  80  percent  

— 

' 

— 

— 

— 

— 

flfi  i  inHor  1  HO  nfirrftnt 

** 

100  percent  or  more  

3 

4 

16,101 

21,229 

160 

160 

234 

234 





With  nA  frtr^inn  inrrtma  tavoc 

45 

51 

130.800 

161,467 

11,017 

11,017 

8 

8 

3 

g 

9.471 

8,332 

88 

88 

-  74 

-  74 

— 

Foreign  corporations  with  current  earnings 

anH  nrrtfitc  Hofir'it  Kofnro  lavoc 

78 

104 

367,117 

160,529 

-  19,316 





-505 

94 



Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

64 

9S 

33,045 

1,474 

— 

— 

OPFf*  Pnnntripc  tntal 

/■ndiiHorl  ahnuo^ 

\>l  I^IUUCU    uUU  V<? f 

All  foreign  corporations  

339 

859 

7,131,635 

9,018,260 

880,128 

1,048,218 

301,365 

296,734 

276,964 

227,209 

Frtroinn  pnrnnratinnc  with  Aiirronf  oarnmnc  anH 
'  uiciyn  lui  y/\j\  buwi  i&  whm  LUMtJiu  aaiMinys  aiiu 

nrnfitc  /  + 1  hofnro  lavoc 

Total  

218 

467 

5,844,383 

7,581,361 

1,048,218 

1,048,218 

301,365 

301,365 

271,252 

227,209 

With  taxes  (+)  as  a  percent  of  current 

earnings  and  profits  (+)  before  taxes: 

Total  

172 

350 

4.644.92S 

6,014,021 

866,309 

866,309 

302,553 

302,553 

223,613 

192,960 

Under  1 0  percent 

31 

35 

819,431 

775,616 

93,881 

93,881 

3,113 

3,113 

28,980 

26,997 

10  under  20  percent  

36 

55 

391  [669 

435!845 

62^448 

62,448 

8,928 

8,928 

10,851 

10,053 

20  under  30  percent  

65 

95 

678.260 

900,352 

101,481 

101,481 

25.726 

25,726 

24,278 

18,845 

30  under  40  percent  

63 

86 

1,115,550 

1,652,387 

271,195 

271,195 

94,461 

94,461 

74,709 

63,929 

40  under  45  percent  

29 

34 

1,015,008 

1,576,591 

197,607 

197,607 

83,511 

83,511 

50,525 

40,404 

45  under  50  percent  

19 

22 

202,426 

206,287 

55,512 

55,512 

25,776 

25,776 

18,403 

18,004 

8 

8 

307,765 

355.319 

54,428 

54,428 

27,680 

27,680 

15.750 

14.611 

60  under  80  percent  

6 

6 

38,159 

23,523 

1,283 

1,283 

893 

893 

118 

118 

80  under  100  percent  

3 

3 

4,978 

8,962 

569 

569 

506 

506 

100  percent  or  more  

6 

6 

71,684 

79,140 

27,906 

27.906 

31,958 

31,958 

With  no  foreign  income  taxes  

84 

106 

1,080,222 

1,465,694 

172,335 

172,335 

47,241 

33.851 

With  foreign  income  taxes  (-)  

9 

11 

119,232 

101,646 

9,574 

9,574 

-1,188 

-1,188 

397 

397 

Foreign  corporations  with  current  earnings 

-  4,630 

and  profits  deficit  before  taxes  

126 

168 

1,173,238 

1,436,900 

-  168,090 

5,712 

Foreign  corporations  with  no  current  earnings 

and  profits  (+)  and  (-)  before  taxes  

148 

224 

114,013 

'Estimate  should  be  used  with  caution  because  of  small  number  of  sample  returns  on  which  it  was  based. 
"Data  deleted  to  avoid  disclosure  of  information  to  specific  corporations. 
(')  Less  than  $500. 

Note;  Detail  may  not  add  to  total  because  of  rounding. 
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Supplemental  Table  1.  --  Number  of  U.S.  Corporation  Returns  and  Number,  Total 
Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of  Controlled  Foreiyn 
Corporations,  by  Selected  Industry  of  U.S.  Corporation  Filing  the  Return  and 
Selected  Country  of  Incorporation  of  Controlled  Foreign  Corporation, 


Supplemental  Table  2.  --  Number  of  U.S.  Corporation  Returns  and  Number,  Total 
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Corporations,  by  Selected  Country  of  Incorporation  and  Selected  Industry  of 
Controlled  Foreign  Corporation,  263 
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Table  1. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Industry  of  U.S.  Corporation  Filing  the  Return  and  Selected  Country  of 
Incorporation  of  Controlled  Foreign  Corporation 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars) 


Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U  S 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 

taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 

(net) 

Total 

Out  of 
current 

and  profits 

(1) 

(2) 

0) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

All  Industries,  total 

All  geographic  areas,  total  

4,799 

35,471 

508,031,994 

699,003,002 

47,621,582 

55,794,508 

16,736,730 

16,440,451 

14,115,642 

9,643,638 

Canada  

2,527 

5,415 

90,043,610 

100,773,346 

8,285,453 

8,963,459 

3,251,184 

3,142,670 

1,987,908 

1,558,742 

Latin  America,  total  

1,504 

5,910 

63,574,969 

81,021,279 

4,935,978 

7,218,439 

1,883,281 

1,899,571 

1,427,837 

1,102,064 

Brazil  

687 

1,330 

18,714,994 

25,617,128 

1,183,736 

1,566,973 

479,521 

492,684 

319,325 

233,104 

Ecuador  

63 

87 

272,444 

336,736 

24,430 

28,237 

4,606 

4.616 

5,290 

4,988 

Mexico  

632 

1,249 

8,520,743 

11,883,394 

1,638,105 

1,692,600 

709,214 

705.451 

241.003 

188.643 

Panama  (including  Canal  Zone)  

422 

921 

13,952,464 

19,657,203 

1,427,229 

1.502,321 

132,790 

136,160 

347,957 

251,745 

Venezuela  

248 

494 

4,588,308 

5,850,745 

411,523 

538.498 

153,759 

155,972 

127,562 

103,979 

All  other  Latin  America  

615 

1,829 

17,526,016 

17,676,073 

250,954 

1,889,810 

403,392 

404.689 

386,700 

319,604 

740 

1  462 

JO,*.  1  3,  J4U 

CO  nqo  HOC 
39,u  J  J,U  JO 

0  cnr  H7 

<,3U/ ,  J1* ' 

lac  occ 

1  OO.Z  JO 

184  951 

OA'S  'lCI 

y  4  j,  jo  j 

379  426 

The  Bahamas  

146 

260 

7,524,769 

34,951.662 

322,780 

395,921 

43,968 

43,51 1 

1 59,694 

75,924 

Bermuda  

498 

821 

14,131,863 

21,525,395 

1,427,284 

1  sfifi  ana 

52  037 

51,859 

372  378 

191  796 

Netherlands  Antilles  

260 

345 

14,311,863 

2,190,820 

450,512 

487,332 

68!374 

67,704 

405^21 

111706 

All  other  Western  Hemisphere  

30 

36 

2,306,844 

365,157 

56,831 

57,690 

21,877 

21,877 

5,759 

— 

2,347 

15,757 

241,807,390 

364,600,765 

24,451,202 

Oft  ddS  ftCld 
«tO,'*'*3,UUH 

ft  747  n7n 

8,549,258 

7  625  785 

c  mo  fiOl 

Austria  

210 

291 

2,488,082 

3,847,721 

157,297 

210,283 

76,543 

75,233 

68,836 

56,074 

Belgium  

540 

835 

14,316,653 

22,313,903 

1,323,109 

1  Sod  flRQ 

621  287 

619.190 

■_>~>U,  I 

251  489 

Denmark  

170 

261 

1 ,985,507 

4,370,427 

1 14,678 

167,398 

58]680 

55,745 

56.601 

42^625 

France  (including  Andorra)  

814 

1,651 

25,390,429 

47,018,919 

2,531,162 

2,885,643 

1,008,759 

1,002,298 

607,177 

489.848 

Italy  (including  San  Marino)  

568 

995 

19,695,832 

28,491,905 

2,019,830 

2,163,618 

652,811 

652,417 

569,046 

470,115 

67 

97 

O  AAf,  Q70 

1  1  qn  RQ7 

1  JO,  1  JO 

139.293 

36,898 

37  1 50 

34,599 

30,739 

Netherlands 

633 

1,333 

14,721,585 

24,205,913 

1,620,837 

1,787,768 

483,122 

451,671 

440.795 

328,810 

Spain  

307 

513 

7|064]l17 

9^238!  146 

'304|529 

581,104 

122,151 

123!  158 

165,924 

135,397 

Sweden   

272 

481 

3,964,935 

6,628,259 

329,215 

397,499 

121,689 

114,609 

83,156 

67,252 

Switzerland  

605 

1,122 

17,175.638 

29,704,272 

2,030.810 

2,186,519 

390,631 

391.094 

637,569 

411,972 

United  Kingdom  

1,557 

5,031 

75,916,888 

99,112,663 

8,033,716 

9,540,775 

2,658,360 

2,528,236 

2,121,430 

1,669,179 

West  Germany  

987 

2,049 

46,131,107 

72,487,510 

4,890,880 

5,749,509 

2,300,671 

2,279,488 

1,669,557 

887,058 

All  other  Europe  

424 

1,098 

9,509,743 

16,050,229 

959,001 

l]l30]706 

'215]468 

218,969 

'820^544 

269^062 

Africa,  total  

521 

1,668 

17,194,842 

22,669,414 

1,704,355 

0  no  1  cw 

a.,U9  1  .O  <:0 

547  960 

548,240 

Til  Oflfi 

J4U,u<:9 

Liberia  

158 

509 

8,855,733 

8,517,246 

156,069 

498.350 

16.908 

17,353 

343.407 

45,119 

South  Africa  (including  South-West  Africa)  

324 

674 

5,141,003 

8,947.163 

969,082 

975.722 

272.077 

272,607 

238,271 

179,653 

OPEC  countries  

68 

90 

1,077,667 

1,622,393 

220,531 

231,023 

97.554 

96,698 

76,740 

63,816 

All  other  Africa  

150 

394 

2.120,439 

3,582,612 

358,673 

386.531 

161,420 

161,582 

74,568 

51,442 

946 

2,769 

31,485,764 

41,008,878 

4,017,655 

4,318,504 

1,356,698 

1,332,532 

963,064 

786,618 

415 

665 

ft  97*;  57fi 

k  fioi  mn 

700  flfifl 

756,757 

159,581 

1 58  947 

242,072 

192,170 

Indonesia  

51 

63 

569,055 

530,442 

171,133 

182,720 

40,986 

34!878 

48,138 

39,375 

Japan  (including  Okinawa  and  Ryukyus)  

423 

595 

10,214,965 

16,175,231 

1,497,131 

1,617,141 

709,933 

693.713 

378.418 

334,758 

Middle  East  (except  OPEC)  

130 

202 

2,391,526 

1,716,138 

174,812 

182.170 

54.786 

54.240 

19,807 

14,256 

OPEC  (excluding  Indonesia)  

83 

125 

624,160 

677.944 

52,510 

67,740 

4.460 

4,570 

19,234 

15,050 

Philippines  

156 

213 

2,194,150 

3,357,485 

236,412 

272.415 

106.771 

105,402 

54,410 

45,553 

All  other  Asia  

409 

905 

7,216,332 

12,730,258 

1,155,789 

1.239.562 

280.181 

280.781 

200.985 

145,455 

681 

1,976 

21,874,465 

23,104,538 

1,737,143 

1,997,387 

706,528 

726,449 

414,652 

353,892 

Australia  

647 

1,602 

20,418,036 

20,639,051 

1,555,874 

1,803,113 

642.907 

662.657 

368.286 

312,262 

All  other  Oceania  

222 

374 

1,456,429 

2,465,486 

181.269 

194,274 

63.620 

63,792 

46.366 

41,630 

246 

488 

3,753,865 

6,772,365 

228,834 

248,150 

57,449 

56,944 

19,708 

13,245 

20 

26 

21,749 

19,383 

3,555 

4,591 

305 

-164 

350 

OPEC  countries,  total  (included  above)  

339 

859 

7,131,635 

9,018,260 

880,128 

1,048,218 

301,365 

296,734 

276,964 

227,209 

Footnotes  at  end  of  table. 
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Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 

(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 

(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

To  1 

Out  ot 
current 
earnings 
and  profits 

HI 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Agriculture,  forestry  and  fishing 

All  geographic  areas,  total  

20 

142 

878,019 

1,312,264 

34,278 

46,747 

16,963 

15,695 

1,971 

871 

*16 

*17 

*68  450 

*37  206 

*7  092 

•7,394 

*3,070 

*3  070 

•304 

•304 

3 

227  976 

19  445 

20,990 

7,229 

r,lsn> 

1,186 

492 

Brazil  

•• 

Ecuador  

— 

~~~ 

T. 

Mexico  

Panama  (including  Canal  Zone)  

*  * 

** 

Venezuela  

— 

— 

— 

— 

— 

— 

All  other  Latin  America  

3 

28 

206,943 

1 36,461 

1 1,416 

12,229 

4,379 

4.379 

•* 

## 

** 

•• 

•* 

•* 

*• 

•• 

*• 

T. 

T. 

T. 

~T. 





T. 





Bermuda 

•* 

,« 

k  a 

». 

«* 

— 

6 

38 

374,802 

841,424 

5,973 

11,918 

2,587 

1,352 

461 

76 

— 





~m 





Belgium  

•* 

•* 

13  923 

11  817 

- 12 

1  098 

541 

541 

Italy  (including  San  Marino) 

3 

A 

22738 

1421223 

3,426 

3,426 

1,523 

1,523 

** 

*• 

•• 

Spain  

** 

## 

Sweden  

— 

— 

— 

— 

— 

— 

Switzerland  

— 

United  Kingdom  

4 

24 

1 48,955 

2,91 1 

5,587 

-208 

- 1 ,389 

171 

76 

West  Germany  

All  other  Europe  

— 

— 

— 

Africa,  total  

** 

** 

•* 

*• 

•* 

** 

Liberia  



— 

— 

— 

— 

— 

— 

— 

— 

— 

South  Africa  (including  South-West  Africa)  

— 

OPEC  countries  

— 

T. 

— 

— 

— 

_ 

All  other  Africa  

•• 

•t 

** 

•  * 

14 

Hong  Kong  

•• 

•• 

•• 

•  • 

Indonesia 

Japan  (including  Okinawa  and  Ryukyus)  

•• 

Middle  East  (except  OPEC)  

OPEC  (excluding  Indonesia)  

Philippines  

All  other  Asia  

3 

27 

86,060 

35,035 

-4,087 

69 

40 

40 

Australia  

3 

27 

86,060 

35,035 

-4,087 

69 

40 

40 

All  other  Oceania  

Puerto  Rico  and  U.S.  Possessions,  total  

*• 

•  * 

Country  not  stated  

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 

deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+} 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
incomo 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  prolits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Mining 

172 

793 

7  1QQ  AQA 
/,J8J,4B4 

b.bbl.UbJ 

1,  llZ.O  IB 

1,211,077 

253,386 

253,545 

369,138 

239,408 

122 

231 

Z,4Ub,ZJb 

1,184,497 

315,685 

325,358 

78,602 

78,354 

25,265 

16,659 

Latin  America,  total  

38 

136 

1,214,468 

1,089,588 

212,658 

224,736 

66,249 

66,755 

35,547 

27,528 

Brazil  

16 

JU 

292,230 

303,074 

19,766 

25  055 

8  348 

8,334 

2  317 

1  837 

Mexico  

7 

17 

107,451 

i  jb.ojy 

31,726 

31,731 

14,274 

14,274 

Panama  (including  Canal  Zone)  

17 

38 

451,588 

350,326 

97,962 

98,716 

18,759 

18,673 

19,772 

16,263 

9 

16 

152,052 

145,744 

44,234 

44,51 3 

17,299 

17,299 

5,840 

2,807 

28 

63 

1,379,304 

331,681 

85,476 

89,739 

15,349 

15,592 

101,919 

7,779 

Tho  Bahamas 

.. 

Rarmi  |Ha 

21 

39 

255,439 

159,585 

59,634 

59,865 

5,791 

5,791 

4,720 

700 

MatharlanHc  Antilloc 

12 

1 5 

922.623 

67^821 

14,586 

14,605 

4,782 

4*782 

97,199 

7,078 

All  othsr  Wsstorn  H6misph©f0 

45 

208 

1,590,653 

1,934,334 

431,248 

450,666 

66,710 

66,453 

176,467 

170,748 

5 

5 

4,179 

7,947 

1,788 

1  788 

1,017 

1,017 

546 

365 

3 

6 

22  221 

42  961 

368 

688 

614 

616 

Denmark 

3 

3 

1,084 

954 

62 

69 

23 

20 

59 

46 

Franc©  (including  Andorra) 

6 

1 1 

42^031 

59,970 

908 

2,879 

1,320 

1,304 

Italv  / mrli iHinn  ^an  M^nnnl 

g 

13 

59,914 

82^575 

10,683 

12,471 

4,449 

4.428 

3,940 

2,609 

10 

17 

29,583 

46,531 

4,586 

6,269 

1,056 

1,063 

149 

141 

6 

7 

18,415 

28,546 

-192 

843 

306 

507 

25 

"7, 

** 

** 

** 

** 

** 

8 

10 

35,638 

34,502 

3,431 

3  801 

585 

609 

766 

766 

37 

106 

1,165,308 

1 ,21 5,620 

366,014 

376^619 

37,539 

37,167 

164,714 

161,435 

8 

16 

1 64,1 28 

1A(\  OOQ 

o4u,b£y 

34,818 

34[856 

16^893 

1 6,61 5 

5[455 

5^349 

*  * 

** 

Africa,  total  

18 

62 

322,712 

451,918 

21,342 

35,836 

6,889 

6,889 

5,613 

1,628 

Liberia  

3 

23 

216,975 

345,361 

1,757 

14,932 

— 

3,500 

_ 

South  Africa  (including  South-West  Africa)  

6 

24 

90,397 

95,959 

18,791 

18,879 

6,058 

6,056 

2,060 

1,576 

OPEC  countries  

9 

10 

12,990 

9,473 

1 ,884 

2,024 

832 

52 

52 

All  other  Africa 

4 

5 

2,351 

1,126 

-  1,091 

21 

58 

230  748 

37  945 

42,447 

9,706 

9  621 

18,580 

9,422 

Hong  Kong 

5 

11 

80,775 

117,461 

7,142 

7,595 

1,277 

1,277 

6,829 

5,362 

Indonesia  

4 

4 

8,759 

K081 

4^437 

4,437 

1,631 

V631 

700 

700 

Japan  (including  Okinawa  and  Ftyukyus)  

4 

4 

16,249 

31,839 

1,347 

1,347 

695 

695 

Middle  East  (except  OPEC)  

3 

12 

19,266 

35,582 

9,919 

10,117 

3,506 

3,506 

7,405 

2,725 

OPEC  (excluding  Indonesia)  

Philippines  

All  other  Asia  

14 

23 

104,182 

230,123 

14,328 

18,177 

2,598 

2,512 

3,148 

137 

*• 

•  * 

•  * 

•t 

at 

Australia  

All  other  Oceania  

•  * 

OPEC  countries,  total  (Included  above)  

16 

33 

175,319 

171,242 

51,329 

51,748 

19,762 

19,762 

7,091 

4,058 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U  S 
corporation  filing  the  return 
and  selected  country  of 

inf^/~irr"\i"\r a ti/~in  rtf  fYtntmlfaH 
HIVU  \J\Jf  HtlUI  I    Ul    Wll  ll  KJ\ IBU 

Foreign  Conporation 

Number  of  U.S. 
corporation 
returns 

Number  of 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Cunent 

and  profits 
before  taxes 

Foreign 

taxes 
(net) 

Total 

Out  of 

earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Metal  mining 

12 

140 

1,343,173 

980,480 

125,391 

130,203 

34,573 

34,452 

38,974 

23,720 

9 

36 

457,492 

324,637 

32,102 

32,351 

8,160 

8,140 

14,926 

6,596 

I  afln  Amflrira  total 

tt 

*• 

tt 

** 

Brazil 

.. 

•• 

•• 

•  • 

** 

Ecuador 









Mexico  

•  • 

•  • 

•• 

•• 

•• 

•  • 

•• 

•* 

tt 

tt 

tt 

•  • 

tt 

Venezuela 

,t 

tt 

.. 

•  • 

All  other  Latin  America 

tt 

tt 

tt 

*• 

171,151 

20,996 

7,577 

7,604 

648 

648 

5,882 

3,592 

The  Bahamas  

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

Bermuda  

•* 

*• 

** 

|| 

•* 

|| 

Netherlands  Antilles  

*• 

•* 

All  other  Western  Hemisphere  

— 

— 

— 

— 

— 

— 

Europe  total 

•« 

tt 

tt 

tt 

tt 

Austria 

— 

— 

— 

— 

Belgium  

•• 

•• 

•• 

•• 

" 

Tt 

•* 

*• 

Denmark  

•• 

•* 

•• 

•• 

** 

" 

France  (including  Andorra)  

•* 

** 

•* 

Italy  (including  San  Marino)  

** 

•* 

** 

** 

•• 

•• 

•• 

Luxembourg  

— 

— 

— 

— 

— 





— 





Netherlands  

I) 

|| 

|| 

.. 

». 

•• 

•• 

•  • 

•• 

Sweden 









tt 

tt 

tt 

tt 

tt 

tt 

United  Kingdom  

tt 

.. 

t. 

•• 

•• 

•• 

West  Germany  

•• 

•• 

•• 

•• 

•• 

|| 

** 

*• 

All  other  Europe  

•• 

•• 

•• 

•• 

•• 

92,257 

92,758 

18,497 

18,527 

5,832 

5,832 

1,815 

1,331 

Liberia  

|| 

|| 

South  Africa  (including  South-West  Africa) 

.. 

OPEC  countries  







_ 



_ 

All  other  Africa  

*• 

•• 

•• 

•* 

•• 

*• 

•* 

*• 

•• 

•• 

•• 

•• 

Hong  Kong  

— 

— 

— 

— 

— 

— 

Indonesia  

Japan  (including  Okinawa  and  Ryukyus) 

.. 

Middle  East  (except  OPEC)  

OPEC  (excluding  Indonesia)  

Philippines  

All  other  Asia  

5 

12 

152,233 

101,134 

33,123 

34,221 

8,894 

8,894 

5,620 

5,620 

Australia  

All  other  Oceania  

Puerto  Rico  and  U.S.  Possessions,  total  

Country  not  stated  

OPEC  countries,  total  (Included  above)  

Footnotes  at  end  of  table 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distnbutlons 

Current 
earnings 
and  profits 
beiore  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(D 

(2) 

(3) 

(4) 

(5) 

(6) 

P) 

(8) 

(9) 

(10) 

Oil  and  gas  extraction 

143 

609 

5,9o1,Zo4 

4,443,410 

1,049,350 

209,866 

210,158 

328,502 

214,977 

105 

179 

1  ana  cti 

796,104 

285,631 

67,690 

67,464 

10,339 

10,063 

34 

116 

1,048,778 

968,165 

185,948 

197,019 

58,480 

58,994 

27,826 

23,002 

Brazil  

13 

21 

1 88,688 

226,509 

9,943 

14,842 

6,1  75 

6,169 

38 

38 

g 

ID 

87  534 

1 20  332 

29  439 

29,444 

13,122 

13  1 22 

Panama  (including  Canal  Zone)  

16 

37 

450,879 

350,326 

97,962 

98,716 

18,759 

18,673 

19,772 

16,263 

Venezuela  

7 

1 1 

117,614 

129,288 

29,214 

29,492 

12,927 

12,927 

412 

94 

All  other  Latin  America  

18 

51 

1,178,283 

295,542 

73,012 

77,249 

14,701 

14,944 

96,037 

4,186 

The  Bahamas 

3 

7 

201,115 

104,275 

1 1 ,256 

15,269 

4,776 

5,019 

Bermuda 

13 

31 

221338 

138]419 

52361 

52^265 

5J91 

5791 

4,720 

700 

Netherlands  Antilles 

10 

13 

755330 

52348 

9395 

9,714 

4,134 

4^134 

91,317 

3,486 

All  other  Western  Hemisphere 

— 

— 

— 

*  (ii— 

39 

154 

1,258,173 

1,583,564 

409,687 

425,162 

58,563 

58,411 

172,842 

168,032 

Austria  

5 

5 

4,179 

7,947 

1,788 

1,788 

1,017 

1,017 

546 

365 

Denmark 

.. 

## 

** 

•* 

.. 

•• 

•* 

France  (including  Andorra) 

5 

j 

1 5,536 

31,755 

2,865 

2,879 

1,320 

1,320 

~ 

Italy  (including  San  Marino) 

e 

10 

52366 

73^467 

9361 

1 1,148 

4,094 

4373 

3,568 

2,237 

Luxembourg  

— 

— 

Netherlands  

e 

13 

23,279 

39,879 

4,046 

5,729 

1,054 

1,061 

149 

141 

Spain  

3 

4 

13,233 

22,303 

-7 

843 

306 

520 

Sweden   

** 

•" 

Switzerland  

6 

8 

9,419 

21,999 

2,273 

.  _ 
2,o4j 

410 

434 

United  Kingdom  

33 

82 

1 ,040,308 

1,106,451 

356,174 

366,779 

33,719 

33,347 

163,41 1 

160,178 

6 

8 

73,426 

£U/,4jy 

32,418 

32[418 

15347 

15,847 

5J69 

5 

9 

4,317 

Qn  *3on 

JU,  JtU 

53 

212 

104 

104 

— 

Africa,  total  

13 

38 

229,573 

359,160 

2,834 

17,297 

1,058 

1,058 

3,797 

297 

Liberia  

•* 

M 

•' 

•• 

•• 

*• 

•• 

•• 

South  Africa  (including  South-West  Africa)  

3 

5 

2,840 

3,200 

500 

558 

226 

226 

245 

245 

9 

10 

12,990 

9,473 

1,884 

2,024 

832 

832 

52 

52 

All  other  Africa 

Aala  tntal 

16 

52 

220  714 

416  989 

34  506 

39,007 

8,425 

8  339 

17,661 

9,397 

Hong  Kong 

5 

11 

80,775 

117,461 

7,142 

7,595 

1,277 

1,277 

6,829 

5,362 

Indonesia  

3 

3 

8>34 

14,081 

4^437 

4,437 

1.631 

l|631 

700 

700 

Japan  (including  Okinawa  and  Ryukyus)  

Middle  East  (except  OPEC)  

OPEC  (excluding  Indonesia)  

Philippines  

All  other  Asia  

13 

22 

98,571 

224,918 

14,328 

18,177 

2,598 

2,512 

2,253 

137 

12 

19 

87,170 

23,886 

6,357 

7,986 

949 

949 

Australia  

12 

16 

85,764 

21,281 

6,076 

7,706 

831 

831 

All  other  Oceania  

3 

3 

1,406 

2,605 

280 

280 

118 

118 

Puerto  Rico  and  U.S.  Possessions,  total  

Country  not  stated  

OPEC  countries,  total  (Included  above)  

14 

27 

140,855 

154,786 

36,308 

36,727 

15,389 

15,389 

1,662 

1,344 

Footnotes  at  end  of  table. 
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Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 
corporations 

Total 
assets 

Business 
receipts 

earnings 
and  profits 

deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
Current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

All  other  mining 

All  geographic  areas,  total  

17 

44 

109,047 

127,17a 

28,488 

31,524 

8,948 

8,933 

1,662 

711 

8 

16 

39,170 

63,757 

6,967 

7,376 

2,752 

2,750 

— 

— 

1  at/In   America  tntal 

•* 

•• 

•• 

Brazil  

•• 

« 

•• 

•• 

•• 

•• 

•  • 

Ecuador  

— 

— 

— 

— 

— 





— 







_ 



T. 

T. 

T. 

T. 

T. 

T. 

Venezuela 

•  • 

•• 

All  other  Latin  America 

•« 

•« 

•  • 

■  ■ 

•  • 

6 

6 

29,871 

15,143 

4,886 

4,886 

— 

— 

— 

— 

The  Bahamas  

•* 

•* 

** 

•* 

"* 

*• 

Bermuda  

•* 

** 

** 

** 

** 

*  * 

*• 

Netherlands  Antilles  

— 

— 

— 

— 

— 

— 

All  other  Western  Hemisphere  

•* 

*• 

•* 

« 

Pnrniu  Irtlal 

4 

0 

17  574 

15  563 

_  237 

1,307 

59 

47 

997 

147 

Belgium  

•• 

•• 

•• 

•• 

— 
*• 

— 
*• 

•• 

— 
•  • 

— 
•* 

— 

— 

— 

France  (including  Andorra)  

_ 







_ 

_ 

Italy  (including  San  Marino)  

— 



— 

— 

— 





— 





Luxembourg  

— 



— 

— 

— 





— 





— 

— 

— 

— 

— 

— 

•• 

•  • 

•• 

•• 

Sweden 









•  • 

•• 

•• 

•• 

•• 

United  Kingdom 

1. 

•• 

*• 

•• 

*• 

•• 

•• 

•• 

•• 

•• 

** 

•* 

** 

'* 

Liberia  

South  Africa  (including  South-West  Africa) 

T. 

T. 

T. 

T. 

— 

— 

T. 

— 

— 

OPEC  countries 

_ 







_ 

_ 



_ 

All  other  Africa  

— 

— 

— 

— 

— 

- 

- 

— 

- 

- 

Asia,  total  

•• 

•• 

Hong  Kong  

— 

_ 

— 

— 

— 

Indonesia  

— 

— 

— 

Japan  (including  Okinawa  and  Ryukyus) 

Middle  East  (except  OPEC)  

OPEC  (excluding  Indonesia)  

Philippines  

All  other  Asia  

3 

3 

517 

2,003 

- 1,021 

82 

37 

37 

127 

26 

Australia  

3 

3 

517 

2,003 

-1,021 

82 

37 

37 

127 

26 

All  other  Oceania  

Puerto  Rico  and  U.S.  Possessions,  total  

OPEC  countries,  total  (Included  above)  

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


ouifi  it'u  ii  IUU9U  y  ui  c.o 

corporation  filing  the  return 

and  selected  country  of 
Incorporation  of  Controlled 
Foreign  Corporation 

Number  ol  U.S. 
corporation 
returns 

Number  ol 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  prolits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  ol 

earnings 
and  prolits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Construction 

All  nannranhlr  arABi  Intal 

133 

607 

J,u  ju,  joo 

6  990  052 

JO  1  ,vvu 

475,685 

74,356 

68  601 

177,755 

57,841 

74 

135 

1  803  842 

22  990 

51,286 

19,366 

16  071 

3,218 

3,206 

Latin  America,  total  

49 

177 

636,527 

O  CA4  AC  A 

2,b9 1,964 

179,013 

195,854 

30,798 

30,937 

16,564 

14,298 

1  7 

19 

49.68C 

1 7  489 

218 

2,751 

26S 

281 

432 

432 

C 

10 

32.03C 

28,463 

13,132 

13,228 

6,254 

6,254 

Panama  (including  Canal  Zone)  

27 

107 

459,102 

2,337,243 

162,018 

1 67  364 

23  567 

23,644 

10  979 

10  751 

Venezuela  

6 

g 

5,907 

55 

55 

19 

33 

an  ana 
89,808 

inn  tCC\ 

3,591 

12  456 

707 

757 

5  1 54 

3  115 

Other  Western  Hemisphere,  total  

17 

28 

509,529 

192,097 

17,713 

30,366 

684 

664 

133,147 

20,484 

The  Bahamas  

•• 

•  • 

•• 

•• 

•• 

Bermuda  

12 

21 

112,532 

116,946 

3,430 

7,106 

561 

561 

— 

_ 

Netherlands  Antilles  

" 

•  * 

All  other  Western  Hemisphere  







.  _ 





28 

116 

855,616 

1,918,953 

60,961 

84,223 

15,443 

12,667 

14,617 

12,418 

Austria  



Belgium 

7 

7 

9,184 

18,629 

- 127 

359 

121 

121 



_ 

— 

— 

— 

— 

France  (including  Andona)  

9 

15 

227,973 

289,923 

6,539 

1 4,51 8 

2,726 

1,753 

92 

Italy  (including  San  Marino)  

7 

7 

92,700 

104,237 

-  3,083 

763 

279 

157 

204 

204 

Luxembourg  

Netherlands  

9 

16 

99,070 

205,208 

21,108 

22  016 

-  4  168 

-4,473 

7,675 

7,675 

Spain  

5 

10 

3,166 

20,077 

795 

803 

143 

143 

102 

102 

— 

Switzerland  

5 

7 

33,179 

33,551 

330 

1,131 

1 19 

119 

16 

35 

OCT  OQ7 
£00,09/ 

1  07^1  77Q 

29  684 

35^972 

12,807 

1 1  430 

4,000 

2,852 

West  Germany 

g 

12 

86,527 

127,130 

1^567 

4.457 

2,154 

2, 154 

1,498 

539 

All  other  Europe 

5 

7 

40^422 

44,419 

4,148 

4,205 

1,381 

V381 

926 

926 

Africa,  total  

9 

17 

44,652 

14,181 

20 

574 

66 

66 

24 

24 

Liberia  

3 

6 

39,077 

10,557 

277 

458 

— 

— 

— 

A 

7 

3  377 

1  885 

106 

106 

66 

DD 

24 

24 

OPPf*"^  mt  i n t ripe; 

All  other  Africa  

•• 

•  • 

*• 

•• 

•• 

•• 

•• 

Asia  total  

23 

58 

169,148 

254,322 

92,890 

94,827 

3,774 

3,849 

10,000 

7,257 

Hong  Kong  

3 

4 

2,244 

2,911 

-356 

Indonesia  

*' 

c 

6 

5  181 

18  217 

866 

269 

269 

Middle  East  (except  OPEC)  

3 

3 

79 

1,450 

39 

39 

2 

2 

OPEC  (excluding  Indonesia)  

9 

23 

85,210 

135,311 

10,445 

10,732 

2,341 

2,401 

10,000 

7,257 

Philippines  

All  other  Asia  

10 

17 

61,139 

59,949 

5,821 

6,657 

1,163 

1,177 

14 

50 

152,339 

148,802 

7,010 

11,846 

3,577 

3,765 

135 

135 

Australia  

12 

35 

133,317 

132,261 

6,654 

11,012 

3,517 

3,525 

111 

111 

All  other  Oceania  

3 

15 

19,022 

16,541 

355 

833 

59 

241 

24 

24 

Puerto  Rico  and  U.S.  Possessions,  total  

•  • 

•  ft 

•  ft 

•  • 

»* 

Country  not  stated  

ft* 

•  * 

ft* 

•  ft 

•  * 

OPEC  countries,  total  (included  above)  

15 

35 

106,174 

173,298 

86,558 

87,319 

2,341 

2,401 

10,000 

7,257 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


S6l6ct6d  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 
corporations 

Total 
assets 

Business 
receipts 

earnings 
and  profits 

deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(D 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Manufacturing 

2  452 

23  665 

ifin  jnc  A07 
oou,4U3,4^r 

5fi4  C11  QfiO 
934,3  O  O,  jfO* 

An  rud  QftA 

46,915,595 

14,615,711 

A  A  1QE  007 
f  4,003,69/ 

11,954,735 

8,331,857 

1  509 

3  390 

7H  Qcn  014 
1 3,you,uo4 

o,/U4,uO£ 

7,266,359 

2,699,998 

0  fine  7nn 
a,ou3, /uv 

1,734,431 

1,384,508 

790 

3,931 

49,602,815 

58,090,979 

3,755,292 

5,861,695 

1,633,244 

1,646,575 

1,168,021 

912,567 

Brazil  

427 

948 

l&.o/i.dbo 

oo  mi  A~7C 
to,  iUo,4/o 

i  ftCC  7<l  7 

1  Q7A 

i ,  oyH,3 1  *» 

434  260 

445,867 

292  984 

212,446 

39 

60 

218  331 

273  203 

20  277 

23  256 

3  814 

3  824 

3.943 

501 

1  016 

7  1?fi  441 

1  n  794  n?s 

IU,r  lH.ulJ 

i  dfii  ceo 

1510*210 

636^645 

fill  £71 

212,410 

164.830 

Panama  (including  Canal  Zone)  

168 

341 

9,099,179 

3,909,481 

845.605 

OOO,/  oD 

69,1 50 

71,308 

276,757 

1  QA  OQQ 

1  y4,<;oo 

Venezuela  

186 

393 

4,051.105 

5,304,008 

344,578 

1 00  mo 

1  £V,UO£ 

131,483 

1 1 2,107 

97,916 

All  other  Latin  America  

335 

1,174 

13,235,397 

14,776,787 

16,518 

1  ,DU  1 ,35741 

icn  "iA  0 

360,521 

ofiQ  con 

239,144 

Other  Western  Hemisphere,  total  

341 

720 

20,344,515 

41,985,423 

1,578,356 

1,722,185 

105,776 

105,459 

580,611 

299,671 

The  Bahamas  

64 

113 

3,773,807 

25,154,137 

249,758 

253,288 

28,416 

28,416 

123,920 

57,213 

Bermuda 

227 

393 

9,539,769 

15,282,073 

1 ,069,472 

1,185,166 

33,881 

33,883 

298,174 

175,619 

Netherlands  Antilles 

137 

195 

6,866,098 

1 ,424,872 

247,003 

271,204 

40,382 

40,064 

152,758 

66,839 

All  other  Western  Hemisphere 

16 

19 

164,841 

124,341 

12,123 

12,527 

3,097 

3,097 

5,759 

1,512 

11,253 

178,779,575 

300,420,874 

21,461,828 

24,798,501 

7,847,942 

7,702,369 

6,657,823 

4,441,848 

Austria  

167 

238 

1,702,002 

3,637,877 

171,255 

196,298 

70,730 

69,416 

65,557 

53,716 

Belgium 

385 

596 

9,407,716 

19,895,106 

1 ,277,245 

1,412,548 

58l]473 

579,354 

335!561 

238787 

Denmark 

124 

183 

l[788!571 

3!960!842 

1071221 

153,917 

54.842 

51^947 

52,661 

41,912 

France  (including  Andorra)  

593 

1,289 

21.824,451 

42,800,859 

2,393,100 

2,709,480 

938,228 

932,853 

577,793 

468,105 

Italy  (including  San  Marino) 

379 

745 

14,033,146 

25,240,473 

1,879,493 

0  nrvn  fine 

592,550 

592,214 

540,739 

AAA  nfiO. 

Luxembourg  

49 

66 

1,366,878 

869,530 

121,790 

32,014 

32,266 

30,604 

Netherlands  

443 

954 

11,483,181 

18,845,501 

1,392,444 

1 ,521 ,740 

408,315 

386,887 

no  on 

o/V.ool 

OOO  OCfl 

Spain  

231 

399 

5,982,607 

7,896,834 

277,310 

cop  1  CO 

1 10  4fi4 

111,030 

1  si  nifi. 

1  3  1  ,U  JC 

1 22  1 92 

217 

379 

3,502,581 

5,889,232 

257,852 

317  629 

116  249 

110,897 

an  coo 

66  007 

388 

731 

11,510,162 

16,973,674 

1 ,338,083 

1  d^Q  rip 

302,005 

474  859 

inn  fific 

1 ,023 

3,216 

CO  CiQ  A  fin 
00,UO4,01  O 

7fi  QQ^  OAQ 

rD,oo**,£UO 

fi  noQ  1 17 

8,134.002 

2,330,099 

1,740792 

1 .345,688 

745 

1  616 

4r  oqp  oco 

66  180  881 

4,583,841 

5,323,783 

2,139,170 

2122  408 

1,528,100 

846.058 

307 

842 

7  701  408 

12i845|856 

763|060 

912,102 

175,113 

178  842 

703,332 

189,896 

Africa,  toUl  

294 

1,010 

12,894,694 

19,237,269 

1,522,964 

1,797,089 

501,399 

502,164 

635,994 

295,079 

Liberia  

61 

187 

6,245,195 

7,403,478 

86,167 

324,364 

16,157 

16,453 

300,899 

18,837 

South  Africa  (including  South-West  Africa)  

234 

487 

Q  QQ  1   A  AO 

o,yo  1 ,440 

7  *SQfV  OAQ 

Onft  O.K7 

yuo,yo/ 

912,292 

250.733 

251 ,261 

201.626 

170,666 

44 

63 

1  SQQ  7Q1 

1  ,JJ3,1.3  1 

219  197 

228  18C 

96  324 

96  243 

76  626 

63  702 

All  other  Africa  

95 

274 

1,650.950 

2,854,258 

310[643 

332>53 

138!l86 

138^207 

56i842 

41  [875 

Asia  total 

569 

1,809 

21,535,761 

34,170,426 

3,435,932 

3,678,963 

1,197,729 

1,174,251 

821,668 

692,239 

Hong  Kong  

220 

342 

3,028,530 

4,083,953 

531,990 

550,780 

134.514 

134,189 

175,165 

147,057 

Indonesia  

39 

49 

530,529 

455,002 

90,717 

97,187 

37,362 

31,255 

45,598 

36.835 

Japan  (including  Okinawa  and  Ryukyus)  

30€ 

456 

1  £  *37n  <1Q7 

1  AK1  QAR 

1,559,053 

682,193 

ooo.uoy 

367,314 

328,066 

Middle  East  (except  OPEC)  

72 

101 

387,191 

432,687 

62,135 

64,578 

7,670 

7,201 

2,739 

2,100 

OPEC  (excluding  Indonesia)  

53 

78 

386,426 

423,963 

39,992 

44,900 

1,804 

1,851 

6,791 

5,451 

Philippines  

113 

148 

1,408,789 

2,248,641 

186,455 

219,177 

78,765 

77,577 

42,338 

39.081 

All  other  Asia  

269 

634 

6,131,641 

11,155,693 

1,071,296 

1,143,289 

255.421 

256.139 

181,722 

133,650 

448 

1,358 

14,128,409 

18,507,250 

1,379,012 

1,601,696 

585,950 

606,240 

345,345 

297,026 

Australia  

433 

1,099 

12,939,573 

16,618,877 

1.225,508 

1,436,557 

532,469 

552,773 

302,033 

257.838 

All  other  Oceania  

154 

260 

1,188,836 

1,888,373 

153,504 

165,139 

53,481 

53,467 

43,311 

39,188 

102 

175 

2,553,239 

6,158,653 

176,905 

188,454 

43,369 

42,835 

10,493 

8,919 

15 

19 

1,984 

3,054 

636 

653 

305 

305 

350 

OPEC  countries,  total  (Included  above)  

222 

643 

6,203,492 

8,055,466 

714,761 

856,050 

268,337 

264,656 

245,366 

207,847 

Footnotes  at  end  of  table 
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Controlled  Foreign  Corporations 


Selected  Industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 

taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 

(net) 

Total 

Out  of 
current 

and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Food  and  kindred  products 

All  geographic  area*,  total  

118 

2,073 

23,100,603 

32,098,019 

725,552 

2,300,020 

737,831 

717,714 

445,165 

344,575 

67 

277 

2,898,115 

5,090,347 

411,795 

419,736 

163,023 

162,141 

88,456 

63,904 

48 

455 

7,674,110 

6,378,371 

-905,748 

445  926 

154  736 

155,044 

71,208 

64,599 

Brazil  

25 

83 

1.299,944 

1,814,641 

41,755 

72,811 

25,173 

25,501 

1 1 ,368 

10,270 

Ecuador  

7 

14 

57,787 

55,644 

3,631 

4,200 

632 

669 

475 

437 

Mexico  

33 

96 

814,097 

1 ,392,476 

155,793 

1 58,004 

70,383 

70,390 

20,205 

19,142 

Panama  (including  Canal  Zone)  

20 

44 

1,113,675 

212,490 

19,742 

20,835 

2,408 

2.408 

1,902 

357 

Venezuela  

18 

55 

480,640 

930,087 

96.587 

96,696 

27,507 

27,507 

26.129 

25,029 

All  other  Latin  America  

32 

163 

3,907,969 

1,973,033 

-1,223,256 

93,380 

28.633 

28,569 

11,129 

9,365 

Other  Western  Hemisphere  total  . 

31 

61 

1,102,992 

231,621 

68,298 

69,911 

5,804 

5,804 

12,224 

7,917 

Bermuda  

19 

32 

514,723 

164,550 

38,240 

39,701 

1,730 

1 .730 

13 

16 

508,1 19 

43,256 

19,093 

19,105 

3,635 

3,635 

10,155 

6,290 

** 

** 

** 

66 

879 

9,114,719 

17,032,331 

879,595 

1,066,303 

315,086 

296,115 

226,466 

168,235 

Austria  

12 

15 

50,358 

102,016 

5,084 

7  869 

4  051 

4,280 

3  695 

Belgium  

21 

47 

403,017 

588,182 

25,064 

42755 

17]271 

17,285 

3^997 

2  J  74 

12 

26 

i  ji  ,ouy 

Id  1  OO 
C04.100 

3,773 

7,810 

3,125 

3,145 

4,208 

2.038 

30 

96 

1  17Q  fi7n 
i ,  or  y,or  u 

1  rtQO  fl09 

1  np  (in 

127,600 

54,373 

55  364 

19.583 

13.936 

57 

O  IO,00£ 

1  n£7  740 

i  ,uor ,  i  *ty 

48,881 

1 7,489 

1 7  347 

10,036 

7,627 

Luxembourg 

3 

3 

744 

513 

'  - 1 

7 

24 

24 

— 

— 

Netherlands  

24 

105 

917,938 

1,189.637 

62,217 

75,992 

19,872 

16,821 

30,687 

18,764 

Spain  

21 

37 

424,409 

849,874 

15,953 

35,039 

8.436 

8.388 

9,300 

6,430 

Sweden   

10 

17 

122,742 

274,680 

12,532 

12,832 

8,108 

8,063 

2.785 

2,785 

Switzerland  

23 

45 

455,210 

819,049 

49,260 

52,585 

12,194 

12,342 

19,251 

16.127 

United  Kingdom  

46 

218 

3.216,304 

5,315,165 

462,109 

511  913 

1 33  911 

117,752 

78  364 

59  270 

West  Germany  

27 

135 

1,163,630 

3,008,578 

52,957 

94^008 

30]943 

30,260 

40i520 

32]406 

All  other  Europe  

23 

78 

332,535 

469,812 

41,668 

49,01 1 

5,289 

5,044 

4,039 

3,099 

Africa,  total  

21 

67 

333,552 

404,277 

42,355 

45,475 

9,194 

9,202 

6,435 

2,280 

Liberia  

6 

10 

164,482 

119,961 

14,589 

16,235 

— 

1,881 

South  Africa  (including  South-West  Africa)  

14 

40 

155,276 

265,606 

28,232 

28.282 

8,944 

8,944 

4,508 

2,234 

OPEC  countries  

'.' 

tn 

t# 

.. 

31 

111 

1,023,91 1 

1,372,906 

109,975 

126,342 

44,092 

43,210 

27,673 

26,464 

14 

2b 

181  159 

271  875 

24  403 

24,545 

660 

660 

3,582 

3,582 

Indonesia  

Japan  (including  Okinawa  and  Ryukyus)  

23 

32 

302,683 

4  i  9,91 3 

46,191 

56,175 

23,819 

23,825 

15.881 

15,881 

Middle  East  (except  OPEC)  

OPEC  (excluding  Indonesia)  

4 

4 

15,797 

42,739 

-1,077 

30 

-15 

275 

Philippines  

8 

13 

388,566 

439,505 

26,635 

30,987 

12,500 

11,628 

6,201 

5.664 

31 

185 

855,247 

1,484,581 

115,643 

119,850 

44,306 

44,590 

10,553 

9,784 

31 

159 

804,677 

1,380,655 

106,917 

110,689 

42,154 

42,472 

10,361 

9,593 

15 

26 

50,569 

103,926 

8,726 

9,161 

2,152 

2.117 

192 

192 

Puerto  Rico  and  U.S.  Possessions,  total  

18 

39 

97,957 

103,585 

3,639 

6,477 

1,592 

1,610 

2,149 

1,391 

23 

75 

554,223 

1,028,470 

99,141 

100,926 

28,139 

28,161 

26,879 

25,466 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(D 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

0) 

(10) 

Chemicals  and  allied  products 

250 

4,590 

bl,loy,UbD 

ec  OCA  919 

C  010  917 

6,619,986 

2,122,074 

9  non  7ft7 
Z,09U,rU/ 

1,663,696 

1,187,632 

_ 

198 

462 

7  rt07  tAA 

i  ,uy  / , 

a  10ft  AAQ 

troO,OU;f 

990,612 

409,929 

Am  BIB 
407,940 

117,891 

101,793 

106 

976 

8,420,420 

8,929,953 

1,069,753 

1,220,975 

365,399 

364,193 

311,137 

233,826 

81 

215 

2,812,460 

2,750,031 

160,727 

COri.MO 

86,794 

83,675 

38,697 

27,017 

1 1 

15 

60  857 

5  950 

6  163 

812 

808 

2,148 

1 ,929 

1 D 

210 

1 ,4JU,UOO 

9  1 7 A  flfln 

c,  I  /  **,oou 

9H7 

360,844 

154,187 

154,247 

61,715 

36  551 

Panama  (including  Canal  Zone)  

41 

89 

1,670,609 

720,831 

219,133 

27,709 

27,709 

75,432 

Venezuela  

46 

96 

790,921 

1,022,996 

116,831 

1  OQ  QQ  1 
1  £0,00  1 

9n  CD9 

32,172 

46,662 

35,235 

All  other  Latin  America  

71 

351 

1,661,479 

2,200,358 

211,804 

OAQ  Q07 

65,214 

65,581 

68,707 

57,662 

55 

112 

2,510,220 

1,189,036 

299,965 

301,003 

23,547 

23,551 

75,568 

48,355 

The  Bahamas 

10 

19 

139,070 

1 43,304 

19,476 

19  476 

1,494 

1,494 

4,014 

3,650 

Bermuda 

42 

65 

1 .498^644 

851,641 

216,108 

216^808 

11,711 

11711 

44^288 

29J37 

Netherlands  Antilles 

19 

25 

849,389 

159,198 

53,822 

53,835 

7,270 

7^273 

21,506 

14,968 

All  other  Western  Hemisphere 

3 

3 

23,117 

34,894 

10,560 

10,885 

3,073 

3,073 

5,759 

— 

158 

2,025 

25,714,733 

38,178,818 

2,744,912 

3,141,622 

939,126 

910,912 

957,347 

653,340 

Austria  

40 

59 

154,525 

299,593 

9,986 

13,757 

4,175 

4,390 

1,516 

1,129 

R  olmi  i m 

64 

122 

1  ros  n?i 

1  907  AVi 

1 77  032 

191  [522 

75^990 

77  389 

5l[076 

29^205 

Denmark 

25 

31 

1 1 5,653 

184,507 

1 2^042 

15,588 

5,502 

5^285 

5,527 

927 

France  (including  Andorra) 

89 

219 

2,945^903 

5,21 8^009 

401J17 

428,941 

1 88,774 

186^624 

101,830 

69.742 

Italy  (including  San  Marino) 

67 

133 

2^222i253 

3,181,016 

312,369 

9.91  ifin 

95,318 

95  279 

1  99  C99 

82,327 

Luxembourg  

8 

14 

276!629 

'274^048 

32!585 

33,846 

8,075 

8^203 

625 

625 

Netherlands  

80 

183 

2,398,634 

3,560,275 

151,621 

1 77,450 

56,667 

41,327 

29,810 

20,540 

Spain  

52 

111 

1,223,392 

1,814,629 

57,978 

inn  991 

22,440 

22,431 

29,791 

25,247 

Sweden   

43 

75 

285,159 

582,559 

3,727 

16  213 

4  515 

3,739 

5,326 

1 ,507 

Switzerland  

62 

163 

3,742,626 

5,002,500 

389,474 

75,257 

77,877 

1 55,071 

Q9  onn 

United  Kingdom  

111 

451 

C  7AO  ft  lift 

D,  798,049 

7,Zoi,oi5 

460,513 

629^460 

175  652 

1 58,920 

165,247 

131,512 

96 

247 

1  T.1 7  1Q1 

e;nfi  7nQ 

DUD ,  /  US 

547,247 

208,374 

219,245 

142,529 

59 

219 

1  RPQ  AQf. 

229  1 58 

250,659 

18,388 

1 7  996 

68,660 

65.851 

Africa,  total  

52 

219 

842,200 

1,189,214 

192,116 

205,285 

74,580 

74,602 

55,190 

43,395 

Liberia  

6 

9 

38,191 

13,338 

1,242 

1,265 

— 

— 

250 

175 

South  Africa  (including  South-West  Africa)  

46 

119 

517,891 

864,557 

146,432 

146,642 

50,402 

50,404 

42,695 

32,428 

t 

12 

98  742 

91  841 

19  752 

24.38C 

10,604 

3  919 

3  919 

All  other  Africa 

23 

79 

187|376 

219/178 

24^691 

32^99 

13^574 

13^595 

8!327 

6!874 

Ada  total 

78 

476 

4,873,466 

5,113,888 

437,885 

543,727 

223,180 

222,904 

118,851 

88,408 

36 

54 

451,280 

688,489 

58,481 

62,856 

10,312 

10,343 

20,815 

11,743 

Indonesia  

17 

19 

118,427 

120,864 

15,245 

18,017 

5,104 

5,104 

5,424 

4,670 

Japan  (including  Okinawa  and  Ryukyus)  

58 

112 

9  C9C  7QQ 

ft  1  A  7  ft.j*1 

d,  l4/,04j 

1  QO  ftftft. 

227,327 

116,959 

1 16,551 

36,502 

26,055 

Middle  East  (except  OPEC)  

22 

30 

67,648 

91,745 

8,645 

9,203 

1,955 

1,958 

1,346 

1,134 

OPEC  (excluding  Indonesia)  

18 

26 

148,680 

126,839 

4,464 

7,183 

348 

395 

2,441 

1,689 

Philippines  

36 

50 

284,128 

514,626 

72,476 

73,000 

28,050 

28,050 

16,993 

15,771 

All  other  Asia  

48 

185 

1.167,515 

1,424,282 

96,354 

146,141 

60,453 

60.504 

35,330 

27,346 

82 

287 

1,529,193 

2,152,760 

186,624 

202,972 

80,508 

80,811 

26,212 

17,016 

Australia  

79 

204 

1,350,588 

1,864,491 

166,509 

180,365 

70,205 

70,538 

22,899 

14,113 

All  other  Oceania  

47 

83 

178,605 

268,269 

20,115 

22,607 

10,303 

10,273 

3,313 

2,903 

•  t 

OPEC  countries,  total  (Included  above)  

52 

168 

1,211,655 

1,423,396 

162,243 

184,624 

47,550 

49,083 

60,594 

47,442 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 

taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 

(net) 

Distributions 

Current 
earnings 

before  (axes 

Foreign 
income 

(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 



(10) 

Petroleum  (including  integrated)  and  coal  products 

All  geographic  areas,  total  

77 

1,749 

84,258,330 

202,490,759 

13,234,911 

13,951,428 

4,256,245 

4,272,051 

3,485,298 

2,458,523 

37 

185 

4  1  71  o  nit 

12,768,942 

4  O  CCA  OOO 

1 2,009,2  JZ 

1,71 1,51 1 

1,762,090 

741,740 

740,595 

423,579 

408,119 

31 

249 

7,896,063 

12,139,381 

817,798 

922,168 

172,386 

186,231 

223,971 

203,825 

Brazil  

21 

64 

1,414,407 

6,594,736 

150,192 

170,941 

59,935 

71,890 

54,098 

46,944 

Ecuador  »  

3 

5 

7,798 

14,956 

2,836 

2,838 

611 

611 

389 

389 

Mexico  

10 

31 

218,612 

314,457 

70,129 

70,225 

26,870 

26,860 

4,440 

4,009 

Panama  (including  Canal  Zone)  

12 

51 

4,985,431 

1,946,885 

437,839 

443,206 

16,601 

18,342 

92,101 

86,542 

Venezuela  

g 

20 

159,908 

173,683 

26,302 

27,556 

7,742 

7,724 

5,094 

5,094 

All  other  Latin  America  

14 

78 

1,109,906 

3,094,664 

130,499 

207,401 

60,628 

60,804 

67,849 

60.847 

Othor  Wpatorn  H*»ml<tnhprp  tntnl 

31 

150 

39  038  959 

757,162 

873  099 

43  395 

43  41 1 

312  289 

134  407 

9 

29 

3,252,593 

24,772,193 

189,892 

190,977 

26,801 

26,801 

97  772 

37  599 

Bermuda  

25 

83 

4,580,606 

13,267,993 

531,421 

635i298 

14^469 

14,469 

180!626 

83718 

1 4 

31 

951,068 

n,e  too 
916,788 

34,862 

45,827 

2,124 

2,140 

33,890 

13.090 

4 

7 

136,502 

81,986 

988 

997 

(') 

(') 

— 

— 

53 

797 

38,257,772 

102,678,063 

7,831,485 

8,035  931 

2,597,348 

2,599,311 

1  'inn  in? 

Austria  

7 

16 

418,614 

1,465,750 

45,780 

45,780 

8,227 

8,227 

28,924 

22  161 

Belgium  

11 

36 

1,956,840 

7,131,777 

co,  one 

621 ,60b 

627^839 

266!085 

262,106 

72^064 

71>59 

6 

14 

■700  AHA 

/2o,U4U 

O  OAO  OOA 

2,398, JoU 

27,282 

27,501 

5,248 

5,386 

5,419 

5,228 

11 

97 

4,147,568 

A  A  7CC  CAO 

14,/bb,b98 

666,451 

671,498 

167,068 

166,774 

109,490 

108,453 

Italy  (including  San  Marino) 

22 

51 

2,757,619 

11,231,890 

447,433 

488,439 

98,987 

99  048 

95,478 

95,444 

Luxembourg  

6 

6 

1 77388 

'1 77^345 

37^937 

37,951 

6,785 

6>85 

15,212 

15,212 

Netherlands  

15 

55 

1,964,608 

6,471,394 

367,526 

369,442 

78,352 

78,589 

74,777 

72,980 

Spain  

•12 

•18 

"56,499 

'182,735 

'5,720 

'6,004 

'1,504 

•1,516 

'4,311 

'1,352 

Sweden  

8 

46 

1,119,088 

2,316,693 

43,579 

49,160 

4,358 

4,646 

2,608 

2,524 

Switzerland  

12 

36 

712,603 

1,684,668 

112,926 

115,773 

21,360 

21,773 

49,073 

35,143 

United  Kingdom  

47 

219 

14,395,493 

23,379,029 

3,319,019 

3,409,231 

922,033 

922,173 

557,900 

555,168 

West  Germany  

13 

111 

7,576,583 

25,265,534 

2,043,981 

2]064!697 

975^013 

975,308 

300^173 

287]928 

All  other  Europe  

19 

92 

2,251,330 

6,207,272 

92,245 

122,615 

42,328 

46,980 

481,538 

26,810 

Africa,  total  

21 

183 

7,284,271 

12,603,584 

540,301 

760,119 

199,538 

200,027 

439,646 

136,908 

Liberia  

18 

87 

4,738.146 

6,396,878 

-78,710 

140,155 

7,112 

7,497 

288,633 

13,383 

South  Africa  (including  South-West  Africa)  

3 

19 

1,068,907 

2,787,235 

269,744 

269,752 

47,732 

47,732 

44,105 

39,151 

7 

12 

695,867 

1 ,322,560 

169,158 

169,676 

74,135 

74,135 

68,865 

57,016 

All  other  Africa 

5 

65 

781,351 

2,096,91 1 

180,109 

180,536 

70[559 

70,663 

38!044 

27^59 

Asia  total 

14 

95 

5  247  357 

14  082  306 

1  124  782 

1,140,265 

353,985 

3S4  fiSfi 

219,921 

210,065 

Hong  Kong  

7 

24 

1,305,393 

1,301,833 

145,100 

153,428 

14,305 

14,311 

79,853 

71,027 

Indonesia  

Japan  (including  Okinawa  and  Ryukyus)  

5 

20 

2,473.574 

8,463,514 

623,264 

624,064 

252,561 

252,646 

104,668 

104,369 

Middle  East  (except  OPEC)  

5 

7 

19.464 

81,468 

8,493 

8,497 

1,717 

1,717 

762 

762 

OPEC  (excluding  Indonesia)  

3 

6 

12,168 

6,285 

712 

712 

13 

13 

200 

200 

Philippines  

6 

7 

47,257 

540,548 

39,832 

41,906 

14,230 

14,230 

1,465 

1,436 

All  other  Asia  

9 

31 

1,389,502 

3,688,659 

307,380 

311,659 

71,160 

71,740 

32,972 

32,271 

Oceania,  total  

17 

72 

2,135,687 

3,785,177 

340,678 

346,507 

128,896 

128,863 

68,617 

64,730 

Australia  

13 

47 

1,750,796 

3,102,663 

258,847 

261,532 

106,055 

106,055 

42,554 

39,390 

All  other  Oceania  

9 

25 

384,892 

682,514 

81,830 

84,974 

22,841 

22,809 

26,063 

25,339 

6 

18 

1,747,469 

5,504,056 

111,195 

111,250 

18,957 

18,957 

308 

307 

OPEC  countries,  total  (Included  above)  

15 

43 

875,741 

1,517,484 

199,009 

200,783 

82,500 

82,483 

74,548 

62,699 

Footnotes  at  end  ot  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  ol  U.S. 
corporation 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distnbutjons 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  ot 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

HI 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Primary  metal  industries 

87 

1,256 

16,244,430 

14,040,131 

1,667,371 

497,630 

497,516 

j  on  ofll 
4«U,<04 

4,4  QIC 

68 

205 

3,522,380 

3,108,673 

459,722 

483,812 

133  406 

132,652 

114  377 

97,734 

43 

253 

1,682,708 

1,593,337 

304,827 

323,619 

78,692 

78,258 

57,096 

53,006 

Brazil  

21 

82 

355,137 

328,850 

39,718 

46,245 

11,639 

11,823 

3.939 

3,929 

Ecuador  

" 

•* 

** 

*• 

•* 

•* 

*• 

•• 

Mexico  

17 

35 

212,586 

274,717 

65,101 

65,542 

25.558 

25,562 

26,941 

24,401 

Panama  (including  Canal  Zone) 

13 

24 

349,809 

360,884 

51,837 

52,769 

4,409 

4,409 

8,056 

6,660 

Venezuela 

11 

48 

242^064 

185,026 

29,81 1 

30,021 

8.971 

s!971 

6,876 

6,876 

All  other  Latin  America  

*• 

26 

77 

1,781,748 

208,479 

96,205 

101,471 

2,990 

3,230 

51,040 

23,349 

The  Bahamas  

3 

9 

109,621 

9,228 

8,168 

8,252 

— 

— 

— 

— 

Bermuda  

21 

43 

532,395 

91,146 

34,833 

38,019 

1,063 

1,063 

4,084 

4,084 

Netherlands  Antilles  

10 

25 

1,139,732 

108,104 

53.204 

55,200 

1,926 

2,167 

46,957 

19,266 

All  other  Western  Hemisphere  

— 

— 

— 

— 

— 

— 

58 

522 

6,408,958 

6,820,005 

337,924 

478,066 

140,178 

141,120 

118,450 

84,662 

Austria  

•• 

•• 

•• 

•• 

•• 

•• 

Belgium  

15 

27 

322,941 

457,458 

16,761 

1 7,079 

3,490 

3,490 

3,613 

1,784 

Denmark  

7 

11 

33,091 

59,239 

1,545 

1,956 

743 

592 

955 

168 

France  (including  Andorra)  

28 

55 

571,700 

835,278 

22,560 

37,217 

13,565 

13,422 

5,835 

2,093 

Italy  (including  San  Marino)  

12 

30 

298,906 

424,721 

26,056 

28,203 

8,387 

8,373 

5,884 

5,432 

•• 

•• 

•• 

•• 

16 

55 

820  723 

18  158 

37,655 

10,384 

10  531 

4,675 

4,252 

Spain 

1C 

13 

166,076 

21 4^363 

9^103 

15,328 

2,483 

2731 

3,095 

2.256 

Sweden 

< 

( 

116,518 

186  541 

2,530 

2.530 

489 

489 

438 

438 

17 

28 

129,115 

315J90 

s!966 

12,371 

1,088 

1,088 

5.007 

1.374 

United  Kingdom  

39 

208 

2,467,630 

1,891,636 

68,574 

157,211 

48,233 

49,040 

48,849 

29,823 

West  Germany  

29 

56 

899,827 

1,386,279 

99,362 

105  764 

34  366 

34,414 

25  745 

22  688 

All  other  Europe  

11 

25 

284,503 

198,476 

52,192 

52^498 

15]l35 

15,136 

1 2*1 9S 

1 2*1 99 

Africa  total 

17 

56 

829,273 

659,941 

153,224 

161,718 

36,233 

36,226 

6,468 

6,199 

Liberia  

8 

27 

389,723 

368,660 

81,037 

82  797 

2  1 10 

2,110 

2  421 

2  391 

South  Africa  (including  South-West  Africa)  

10 

15 

58,470 

67,871 

19,958 

20!285 

6[l56 

6,149 

2]808 

2^625 

OPEC  countries  

** 

** 

*• 

•• 

*• 

All  other  Africa  

Asia,  total  

22 

60 

484,257 

539,121 

75,615 

77,328 

29,057 

28,960 

12,295 

12,121 

Hong  Kong  

6 

7 

22,970 

39,233 

3,164 

3,167 

385 

385 

1,300 

1,300 

Indonesia  

3 

3 

53,787 

2,231 

754 

757 

17 

17 

487 

487 

Japan  (including  Okinawa  and  Ryukyus)  

10 

19 

177,626 

248,071 

28,123 

28,916 

14,723 

14,634 

1,682 

1,508 

Middle  East  (except  OPEC)  

OPEC  (excluding  Indonesia)  

Philippines  

3 

4 

45,948 

21,491 

-635 

100 

1 

1 

All  other  Asia  

14 

22 

152,773 

167,927 

34,380 

34,559 

13,530 

13,521 

8,826 

8,826 

25 

74 

1,518,216 

1,100,455 

239,152 

246,826 

76,934 

76,932 

60,557 

55,864 

Australia  

22 

64 

1,467,096 

1.056,183 

239,121 

246,521 

76,794 

76,808 

60,557 

55,864 

All  other  Oceania  

7 

10 

51,120 

44,272 

31 

305 

140 

123 

** 

OPEC  countries,  total  (Included  above)  

13 

59 

372,276 

249,313 

42,464 

42,676 

11,436 

11,436 

8,556 

8,556 

Footnotes  at  end  of  table. 
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Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  ol  U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number  of 

loretgn 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 

taxes 

(net) 

Distnbutlons 

Current 
earnings 
and  profits 
belore  taxes 

Foreign 

taxes 
(net) 

Total 

Out  ol 

earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Machinery,  except  electrical 

All  geographic  areas,  total  

408 

3,058 

45,398,879 

53,549,953 

6,491,996 

7,036,632 

2,336,022 

2,288,551 

2,434,722 

1,545,905 

260 

444 

4,937,545 

6,354,206 

629,404 

659,360 

280.577 

274,249 

133,839 

108,809 

125 

447 

4  804  417 

7  101  111 

eca  oar 

DDU,OOL 

676,726 

175,314 

176  227 

206,384 

124,015 

Brazil  

77 

12C 

1,783,168 

4,663,614 

a  «  an, 
136,801 

1 82  737 

45  952 

46,359 

68.23C 

33,875 

Ecuador  

5 

€ 

20,474 

20,934 

2,797 

2338 

187 

187 

812 

812 

Mexico  

74 

119 

761,817 

802,036 

166, 15C 

170^337 

69,383 

69,568 

24.70C 

24,599 

Panama  (including  Canal  Zone)  

21 

35 

218,583 

162,450 

35,082 

ae  RRR 

Jb.ooc 

6,039 

6,039 

52,715 

7,629 

Venezuela  

27 

41 

231,636 

233,096 

23,155 

26,994 

1 1 ,093 

11,111 

6,629 

6,087 

All  other  Latin  America  

46 

126 

1,788,740 

1,311,201 

186,896 

OCA  001 

too, yj  i 

42,658 

42,963 

53,297 

51,013 

48 

84 

977,757 

214,058 

79,228 

85,154 

9,887 

9,123 

21,711 

12,557 

Thfl  Rflhamfl<; 

•• 

•• 

•• 

•  • 

Harm  iria 

31 

47 

309,356 

147,645 

40,803 

40,938 

441 

441 

1,603 

1,450 

NatharlanHc  Antilloc 

19 

22 

611  !557 

12^372 

30753 

35,796 

10,583 

9,819 

13,861 

5,059 

All  other  Western  Hemisphere 

261 

1,566 

29,555,331 

33,640,341 

4,261,482 

4,613,368 

1,487,046 

1,449,675 

1,810,358 

1,069,672 

Austria  

30 

37 

354,1 56 

AIR  9*37 

32.65S 

38,734 

22,269 

21 ,856 

10,808 

9,945 

Belgium  

72 

95 

1 ,580  058 

2,454,617 

130  448 

166,419 

55,850 

55,455 

34,196 

31.416 

ID 

23 

331J87 

379*1 71 

66^002 

71,268 

30,212 

29^510 

27,534 

25,757 

Pranrfl  /inrli  iHinn  Anrinrra^ 

94 

169 

4  ISO.  1 QQ 

JDV,UU  1 

ail  CAR 

aaa  ORn 

225  672 

onn  oon 

1  CO  7QC 

ibyyyo 

I talu  linrh  iiiinn  San  Mflrinrtl 

60 

95 

2,224,996 

2,208,424 

423,450 

4Jb,9bo 

154,716 

154385 

145,087 

141,710 

7 

8 

79,360 

85,567 

13,166 

13  169 

5  311 

5,311 

7  530 

4  197 

MfltthArfonffa 

85 

143 

1,698,786 

1,681,341 

337,294 

J4  1  ,JoJ 

104,674 

103,857 

89,925 

86,967 

Spain  

36 

50 

876,686 

949,633 

67,899 

07  CiA7 
y  1  ,U4r 

00  fi4fi 

22,653 

53,696 

38 

65 

905,134 

868,184 

110,913 

,  ac  OQ  A 
1 20,384 

65,537 

65,474 

29,521 

25,307 

Switzerland  

74 

130 

2,443,116 

3,669,489 

331,075 

341,913 

77,272 

74,897 

90,249 

70,165 

United  Kingdom  

157 

417 

"?  tm  con 

7, 756,620 

q  no  A  lift 

1,157,162 

1.247765 

360]288 

346,909 

576]918 

3691501 

West  Germany  

131 

232 

a  1  A  A  &QO 

R  7AA  rt1  0 

o,  /oo.ui  y 

oec  aro 

934,224 

316,195 

one  nnc 

job.uyo 

461,970 

44,244 

43 

103 

801 ,340 

874,164 

145,335 

165,549 

38,718 

38,302 

82,692 

45.186 

61 

128 

837,061 

1,064,363 

180,353 

184,800 

65,216 

65,220 

37,659 

30,865 

Liberia  

*7 

•8 

•14,973 

'2,196 

*2,196 

*-20 

'-20 

•4,668 

'  408 

South  Africa  (including  South-West  Africa)  

49 

70 

671 ,601 

noc  ioi 
925,382 

141,772 

144,458 

51  168 

51,377 

29  902 

28,192 

OPEC  countries  

12 

22 

106,258 

98,396 

24,472 

25,090 

9!332 

9,229 

2^579 

1755 

All  other  Africa  

15 

29 

44^228 

40^585 

1l[912 

1 3,056 

4,735 

4^634 

510 

510 

Ada,  total  

84 

211 

2,885,361 

3,105,057 

595,860 

610,023 

236,591 

235,731 

180,725 

157,597 

Hong  Kong  

29 

39 

212,417 

487,869 

38,222 

39,859 

9,888 

9,783 

163 

163 

Indonesia  

3 

3 

28  227 

49  650 

8  833 

8,833 

4,154 

4  1 54 

3,382 

2,167 

Japan  (including  Okinawa  and  Ryukyus)  

47 

57 

1, 940>47 

1,941 754 

422748 

430,816 

188,403 

188!529 

162,249 

143,492 

Middle  East  (except  OPEC)  

10 

16 

134,386 

50,992 

4,859 

5,727 

425 

-48 

204 

204 

OPEC  (excluding  Indonesia)  

8 

12 

19,939 

19,067 

494 

550 

Philippines  

6 

7 

42,199 

35,625 

749 

2,362 

910 

472 

1,182 

1,024 

All  other  Asia  

40 

77 

507,446 

520,100 

119,956 

121,876 

32,812 

32,840 

13,546 

10.547 

86 

160 

1,369,279 

1,938,619 

195,409 

204,117 

80,239 

77,660 

43,929 

42,391 

Australia  

86 

141 

1,288,094 

1,832,103 

182,228 

190,799 

74,586 

72.006 

41,425 

40,070 

All  other  Oceania  

13 

19 

81,185 

106,516 

13,181 

13,317 

5,654 

5,654 

2,504 

2,321 

Puerto  Rico  and  U.S.  Possessions,  total  

7 

11 

31,316 

37,887 

-1,212 

2,490 

885 

400 

116 

4 

8 

813 

2,089 

593 

593 

267 

267 

OPEC  countries,  total  (Included  above)  

31 

84 

406,534 

421,143 

59,751 

64,304 

24,766 

24,681 

13,402 

10,821 

Footnotes  at  end  of  table. 
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Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 

deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

0) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(6) 

(9) 

(10) 

Electrical  and  electronic  equipment 

All  geographic  areas,  total  

410 

2,827 

31,596,966 

40,836,137 

3,017,077 

3,597,553 

1,034,043 

1,002,957 

793,992 

533,204 

172 

319 

4,691,219 

4,668,531 

415,442 

492,733 

1 30,346 

125,994 

48,065 

41,486 

119 

397 

3,397,467 

3,410,238 

290,707 

382,401 

131,898 

133,346 

67,240 

52,339 

Brazil  

45 

92 

1,382,556 

1,303,194 

64,813 

126,160 

43,502 

45,345 

29,265 

21,353 

Ecuador  

4 

5 

12,355 

4,964 

-2,154 

-23 

44 

Mexico  

97 

176 

726,926 

920,390 

135,312 

150,219 

64,488 

64.446 

14,343 

12,605 

Panama  linr\i  iHinn  Panal  7nna\ 

1C 

■|  7 

240  715 

1 29  1 54 

20  182 

21,662 

1,843 

1  859 

4,079 

3.412 

16 

36 

473  037 

57  1 79 

58,689 

14,467 

14114 

11,647 

11,647 

All  other  Latin  America 

29 

71 

445,357 

579^499 

15!375 

25,671 

7,598 

7^604 

7,861 

3,322 

27 

48 

986,033 

267,671 

69,318 

70,881 

5,078 

5,072 

34,285 

20,646 

The  Bahamas  

*• 

** 

** 

*• 

** 

*• 

Bermuda  

12 

21 

662,124 

220,607 

56,558 

56,931 

2,063 

2,068 

21,270 

18,129 

Netherlands  Antilles  

13 

20 

282,170 

37,609 

10,170 

1 1,361 

2,439 

2,428 

12,075 

1,805 

All  other  Western  Hemisphere  

*• 

*• 

** 

** 

263 

1,535 

18,588,197 

26,433,856 

1,664,404 

2,096,507 

650,942 

623,649 

521,849 

344,926 

Austria  

20 

31 

165,322 

285,793 

19,771 

23,861 

7,091 

7,038 

6,463 

5,879 

Belgium  

43 

65 

1,068,093 

1,353,218 

67,026 

84,108 

36,025 

35,845 

33,518 

28,165 

Denmark  

17 

24 

189,501 

281,345 

7,240 

13,048 

4,680 

4,121 

1,519 

1,276 

France  (including  Andorra)  

99 

177 

2,004,518 

3,313,966 

44,595 

136J64 

51  !376 

65,437 

9^95 

4^408 

Italy  (including  San  Marino)  

54 

121 

2,877,602 

2,522,836 

228,408 

251,473 

76,746 

76,644 

69,168 

36  655 

Luxembourg  

6 

6 

60,101 

32,060 

1 1 ,622 

11.716 

3,988 

3,988 

5,062 

5,062 

Netherlands  

63 

122 

nil  one 

1  1t\A  "TO, 

199,546 

21 1 ,304 

53,278 

51,574 

45,357 

43,201 

§P~L"  

■J7 

45 

1  127  012 

-  65  1 1 1 

8,992 

3,351 

3  610 

2.756 

528 

34 

53 

jinn  1 1B 

ooo,y/  ■ 

OO,  JOG 

59,683 

16,627 

13  388 

23,169 

23,011 

Switzerland 

58 

103 

1,319,982 

2,026,175 

208,239 

247,493 

31,937 

33^951 

50,709 

17,696 

United  Kingdom  

194 

456 

3i858l622 

5!775]010 

344  994 

449,858 

173,411 

138|l  54 

112,164 

66,380 

West  Germany  

131 

257 

4,138,789 

6,929,541 

470,503 

519,426 

■i  Tt  noo 
1  (•3,VdO 

170,391 

148,784 

,no  nm 

28 

75 

566,908 

828,149 

74,203 

79  381 

1 9  405 

19,508 

1 3  484 

1 0  567 

Africa  tntal 

23 

82 

450  818 

435  052 

58  791 

60,8% 

12,385 

12  733 

8,154 

6,307 

Liberia 

3 

6 

230,372 

175,484 

27,175 

27,175 

796 

796 

1 ,410 

1,410 

South  Africa  (including  South-West  Africa)  

22 

58 

17T649 

212!461 

26]571 

28,514 

9,103 

9.429 

6,195 

4,797 

5 

5 

16,231 

15,365 

383 

499 

136 

158 

251 

All  other  Africa  

7 

13 

32,566 

31,742 

4,662 

4,707 

2,350 

2,350 

298 

99 

106 

294 

2,685,978 

4,699,740 

436,755 

449,460 

70,463 

69,260 

94,698 

50,540 

Hong  Kong  

43 

58 

258.441 

548,180 

53,060 

54,936 

6,002 

5,749 

14,472 

9,058 

Indonesia 

4 

5 

89  507 

62,621 

20  325 

20,392 

8,723 

8.723 

8,625 

8.625 

Japan  (including  Okinawa  and  Ryukyus)  

45 

62 

422,993 

544,856 

54,581 

58,353 

26,594 

25^575 

18,644 

13.214 

Middle  East  (except  OPEC)  

13 

17 

104,339 

81,342 

14,069 

14,751 

2,072 

2,106 

31 

OPEC  (excluding  Indonesia)  

7 

14 

70,129 

101,304 

9,000 

9,886 

37 

37 

1,953 

1,953 

Philippines  

10 

13 

101,359 

172,342 

14,153 

15,584 

2,213 

2,213 

2,035 

1.510 

All  other  Asia  

62 

125 

1,639,210 

3,189,094 

271,566 

275,557 

24,823 

24,857 

48,939 

16.180 

46 

131 

616,529 

793,320 

68,390 

70,685 

26,964 

27,025 

14,678 

12,636 

Australia  

44 

113 

600,072 

756,414 

66,125 

67,985 

25,743 

25,811 

14,503 

12,461 

14 

18 

16,457 

36.906 

2,265 

2,700 

1,221 

1,214 

176 

176 

Puerto  Rico  and  U.S.  Possessions,  total  

*• 

OPEC  countries,  total  (Included  above)  

21 

65 

777,780 

657,290 

84,732 

89,466 

23,364 

23,010 

22,521 

22,226 

Footnotes  at  end  ol  table. 
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Controlled  Foreign  Corporations 


Selected  industry  ot  U.S. 
corporation  filing  the  return 

anH  calaf*toH  r^rtuntrv  nf 
£11  IU    ^iflCLlfU    uuuuuy  Ul 

incorporation  of  Controlled 
Foreign  Corporation 

Number  ol  U.S. 
returns 

Number  ol 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deticit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  {+) 
belore  taxes 

Foreign 
income 

(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  prolits 

(D 

(2) 

(3) 

(4) 

(51 

(6) 

(7) 

(8) 

(9) 

(10) 

Motor  vehicles  and  equipment 

52 

1,171 

47,384,443 

64,560,553 

887,292 

2,599,376 

753,583 

684,163 

362,801 

232,797 

48 

281 

10,586,691 

18,371,565 

-  106,487 

218,401 

85,598 

7,505 

35,957 

24,548 

29 

184 

7,944,701 

9,616,987 

630,232 

754,114 

221,018 

220,005 

59,334 

38,014 

Brazil  

19 

53 

3,945,524 

2,789,140 

186.081 

213,479 

70,388 

70,398 

8,351 

5,564 

*• 

*" 

•* 

*' 

"* 

*" 

•" 

•# 

21 

60 

1,554,534 

2,669,053 

140,604 

149,530 

65,090 

62,807 

27,932 

11,974 

Panama  (including  Canal  Zone)  

•• 

•  • 

•  • 

•  • 

•• 

•* 

•  • 

Venezuela  

15 

23 

666,183 

1,461,256 

-62,474 

22,400 

7,867 

9,128 

290 

30 

All  other  Latin  America  

14 

43 

1,767,650 

2,663,830 

364,607 

367,291 

77,505 

77,505 

22,761 

20,446 

nthar   Ulaotarn   Uamlanhdru  total 

21 

30 

9  1  111  0.9ft 

251  449 

CQ  CCD 
39,030 

61  822 

8,732 

8  867 

19  274 

13  664 

The  Bahamas  

— 

— 



— 



— 

Bermuda  

15 

19 

501,177 

161,114 

36,812 

37,824 

1,749 

1,745 

8,400 

8,400 

Netherlands  Antilles  

9 

11 

1 ,636,852 

90,336 

22,846 

23^999 

6]983 

7,122 

10]874 

5]264 

All  other  Western  Hemisphere  

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

34 

475 

21,403,969 

30,327,477 

255,739 

1  329  982 

384  132 

370,952 

one  QCA 

125  752 

Austria  

6 

11 

143,573 

396,882 

4,030 

8,442 

2,785 

2,785 

2,643 

560 

Belgium  

16 

23 

646,793 

1,885,553 

21,201 

32  412 

6  749 

7,417 

50  677 

1 6  827 

Denmark  

5 

6 

114,992 

121,296 

- 19,239 

574 

421 

-396 

558 

France  (including  Andorra)  

18 

72 

1,972,315 

3,429,540 

35,781 

91,803 

25,395 

15,828 

10,993 

5,349 

Italy  (including  San  Marino)  

14 

33 

978,941 

1,589,514 

79,585 

88,560 

35,293 

35,293 

14,739 

11,296 

t* 

** 

** 

** 

Netherlands 

12 

26 

348,051 

588,542 

-  15,291 

13,740 

3,620 

5,040 

788 

788 

Spain  

12 

28 

1,361  i860 

1,596^099 

121^621 

162,594 

23,984 

23^984 

1 5,344 

13,585 

Sweden   

11 

21 

166,221 

346,991 

-  3,977 

2,091 

1,257 

-442 

2,366 

— 

Switzerland  

15 

25 

587,834 

809,253 

5,217 

29,927 

6,314 

6,700 

16,367 

10,662 

United  Kingdom  

29 

126 

7,870,528 

11,725,568 

301,275 

711,059 

224,603 

220,928 

13,838 

8,489 

West  Germany  

19 

67 

6,728,722 

6,371,560 

-  273,785 

159,130 

48,658 

49,235 

71,359 

54,471 

All  other  Europe  

** 

** 

*' 

** 

Africa,  total  

15 

39 

618,292 

1,084,858 

71,636 

74  536 

7  078 

6,989 

5  484 

3  810 

Liberia  

South  Africa  (including  South-West  Africa)  

14 

28 

577,415 

1,053,690 

71,552 

71,657 

6,039 

6,039 

4,507 

2.869 

OPEC  countries  

** 

" 

** 

All  other  Africa  

5 

7 

13,022 

12,970 

-560 

409 

204 

204 

Asia,  total  

15 

49 

1,134,079 

949,763 

58,213 

84,597 

20,948 

21,209 

22,152 

19,762 

Hong  Kong  

3 

4 

13,378 

10,733 

2,652 

2,658 

396 

396 

150 

150 

Indonesia  

Japan  (including  Okinawa  and  Ryukyus)  

12 

17 

737,197 

392.206 

20,441 

25,872 

9,486 

9,748 

3,216 

1,015 

Middle  East  (except  OPEC)  

OPEC  (excluding  Indonesia)  

Philippines  

5 

7 

152,937 

131,755 

-12,917 

6,573 

5,845 

5,845 

39 

39 

All  other  Asia  

9 

17 

222,385 

408,801 

45,017 

46.473 

5,213 

5,212 

17,449 

17,449 

21 

109 

3,533,970 

3,940,516 

-84,156 

73,464 

25,487 

48,046 

14,640 

7,247 

Australia  

21 

99 

3,268,867 

3,528,528 

-  90,308 

66,323 

22,231 

44,790 

10,244 

5,535 

All  other  Oceania  

6 

10 

265,103 

411,989 

6,152 

7,141 

3,255 

3,255 

4,396 

1,712 

Puerto  Rico  and  U.S.  Possessions,  total  

4 

4 

24,712 

17,938 

2,457 

2,457 

591 

591 

16 

30 

691,187 

1,482,290 

-  57,789 

27,085 

8,710 

9,970 

1,720 

1,271 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 

deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

otal 

Out  of 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Instruments  and  related  products 

All  geographic  areas,  total  

147 

1,172 

10,934,967 

15,790,226 

1,758,659 

1,867,716 

625,697 

619,741 

346,324 

302,130 

81 

123 

657,260 

1,259,767 

149,722 

152  517 

71  155 

70,984 

31  575 

28  105 

45 

132 

1,083,339 

1,344,835 

198,526 

213,854 

66,127 

65,080 

27,699 

27,111 

Brazil  

29 

41 

405,145 

524,291 

58,316 

66,843 

17,475 

17,115 

15,134 

14.961 

Ecuador  

_ 

Mexico  

28 

47 

244,712 

364.563 

61,495 

65,980 

27,750 

26,986 

7,717 

7,665 

Panama  (including  Canal  Zone) 

7 

12 

63,920 

75,401 

12,666 

13,384 

1,330 

1,330 

803 

448 

Venezuela 

4 

6 

69,659 

103^225 

1 5^046 

15,046 

6,043 

6^043 

2,240 

2,240 

All  other  Latin  America  

11 

26 

299^03 

277^355 

5l!0O4 

52,600 

13,529 

isieoe 

1,806 

1,797 

10 

14 

411,121 

42,586 

20,606 

23,255 

176 

175 

1,932 

1,932 

The  Bahamas  

*• 

•* 

** 

" 

•* 

** 

Bermuda  

5 

7 

231,832 

39,426 

21,099 

21,099 

T. 

— 

1.482 

1,482 

Netherlands  Antilles  

•* 

•* 

All  other  Western  Hemisphere  

— 

— 

— 

— 

— 





— 





124 

705 

7,166,431 

11,319,261 

1,166,813 

1,244,573 

408,253 

403,816 

249,238 

212,280 

Austria  

16 

21 

95,958 

198,538 

19,672 

20,690 

9,594 

9,617 

6,160 

6,052 

Belgium  

32 

35 

345,982 

530,469 

102,733 

106,722 

53,354 

53,498 

30,457 

30,284 

Denmark  

11 

13 

60,307 

107,333 

6,060 

7,073 

2,210 

2,169 

3,597 

3.597 

France  (including  Andorra)  

56 

82 

1,175,289 

1,887,000 

141,266 

160,776 

44,826 

45,388 

10.933 

10.896 

Italy  (including  San  Marino)  

32 

41 

434,592 

719,945 

92,547 

93,859 

30,351 

30,582 

23,322 

21.473 

— 

— 

A  A 

63 

o  i  o.oyy 

ft7Q  Rn*i 

86  363 

92,190 

29,420 

29,478 

16,233 

13,753 

16 

18 

1 83,629 

255,960 

20^964 

25,670 

6,459 

6,463 

6.590 

6,375 

20 

27 

147^148 

26971 1 

22^608 

23,317 

6,768 

6  768 

4,920 

4,142 

Switzerland  

27 

42 

609!  176 

1,169[571 

89^254 

90,464 

19,037 

19]l00 

29,278 

26,984 

United  Kingdom  

84 

202 

2,010,087 

2,697,679 

290.810 

312,371 

86,834 

81,670 

44,748 

25,886 

West  Germany  

79 

120 

1,210,995 

2,308,669 

254,254 

£00,  OcO 

111,302 

71 ,675 

61 ,51 3 

All  other  Europe  

19 

42 

274,568 

294,580 

40,282 

44  916 

7  690 

7,781 

1  325 

1  325 

Afrlra  trttnl 

20 

45 

209,406 

212  844 

41  944 

42,802 

12,550 

12  552 

5,646 

5,576 

Liberia 

South  Africa  (including  South-West  Africa)  

18 

29 

110,473 

183,811 

28,445 

28.450 

10,420 

10,420 

5,355 

5.297 

OPEC  countries  

— 

- 

— 

— 

All  other  Africa  

** 

Ada,  total  

35 

93 

878,866 

993,195 

116,730 

122,062 

39,082 

38,869 

16,235 

14,850 

12 

19 

84,611 

143,994 

12,296 

13,146 

2,223 

2,223 

4,543 

4.023 

Indonesia 

Japan  (including  Okinawa  and  Ryukyus)  

26 

32 

456,238 

463,449 

38,962 

42,946 

22,446 

22,230 

7,069 

6,560 

Middle  East  (except  OPEC)  

3 

4 

6,100 

6,196 

1,041 

1,080 

34 

34 

OPEC  (excluding  Indonesia)  

Philippines  

3 

5 

27,010 

40,424 

4,164 

4,164 

1,593 

1,593 

891 

891 

All  other  Asia  

12 

30 

299,071 

332,187 

59,499 

59,959 

12,860 

12,864 

3,732 

3,376 

29 

56 

504,097 

592,467 

59,887 

64,146 

26,825 

26,716 

13,378 

11,655 

Australia  

29 

44 

469,188 

536,751 

53,217 

57,476 

24,397 

24,288 

13.072 

11,349 

All  other  Oceania  

e 

12 

34,909 

55,716 

6,670 

6,670 

2,429 

2,429 

306 

306 

•• 

OPEC  countries,  total  (Included  above)  

4 

9 

75,494 

110,169 

15,814 

15,814 

5,969 

5,969 

2,240 

2,240 

Footnotes  at  end  ot  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

T  t  I 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 

taxes 
(net) 

Distributions 

Cunent 
earnings 
and  profits 
belore  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(1) 

(2) 

0) 

(4) 

(5) 

(6) 

(7) 

(8) 

(91 

HO) 

All  other  manufacturing 

902 

5,770 

50,347,724 

65,917,970 

6,319,912 

7,069,203 

2,252,585 

2,212,496 

2,002,456 

1,394,157 

Canada 

578 

1  094 

13,404,941 

16  049  265 

2  064  264 

2,127,098 

684,225 

740,691 

510,010 

246 

640 

c  coo  coa 

o.oss.oov 

7  484  544 

796,317 

921,913 

267,673 

268,191 

143,953 

115,633 

110 

199 

2,274,017 

2,334,976 

228.344 

2o3,l  12 

73,402 

73,759 

6J.9UZ 

48,534 

6 

11 

36,619 

90,346 

3,136 

3  1 37 

613 

613 

62 

62 

146 

243 

1 ,363,096 

1,81 1,452 

311,677 

319^528 

1 32,936 

132,707 

24.416 

23,884 

Panama  (including  Canal  Zone)  

40 

65 

451,979 

272,938 

47,708 

56,042 

8,643 

9,043 

23.893 

13,807 

Venezuela  

41 

68 

820,537 

721,603 

42,142 

56,244 

14,659 

14,712 

6,539 

5,678 

All  other  Latin  America  

97 

255 

1,753,341 

2,253,228 

165,310 

223.85C 

37,421 

37,356 

25,140 

23,866 

92 

144 

1,515,846 

541,563 

127,916 

135,587 

6,167 

6,226 

52,288 

36,842 

Th©  Bshsmss 

16 

23 

87,519 

141  666 

10  436 

11,911 

242 

242 

12,426 

7,127 

Qarmi  iHa 

57 

76 

708  912 

98,549 

655 

655 

36,422 

28.619 

hlatharianHc  An  til  lac 

35 

40 

714  766 

54  607 

23  305 

24,483 

5,246 

5  305 

3,440 

1.096 

All  nthnr  Wfictorn  HAmicnhAm 

5 

5 

4650 

7*340 

576 

644 

23 

23 

— 

494 

2,749 

22,569,465 

33,990,721 

2,319,475 

2,792,149 

925,829 

906,819 

771,189 

482,821 

34 

43 

nn  7rt0 

4  J 1 ,0  JO 

32,384 

35,135 

11,625 

10,312 

4,672 

3,735 

Rain 1 1  im 

111 

146 

115  375 

143,692 

66,659 

00,000 

55,962 

27,174 

25 

35 

89  191 

165,388 

2515 

9,098 

2,700 

2  136 

3,344 

2,922 

169 

323 

o  ocft  Oftfl 

391  497 

421,935 

159,491 

1  OO.OHo 

109,205 

83,432 

Italy  (including  San  Marino)  

96 

184 

1,721,685 

2,304,379 

227^300 

244,065 

75,263 

74,963 

53,404 

44,095 

Luxembourg  

16 

24 

686,939 

280,675 

19,128 

1 9  597 

6  932 

7.055 

4,554 

4,028 

Netherlands  

105 

202 

1,573,651 

2,349,002 

185,010 

202,583 

52,049 

49,671 

80,079 

31,024 

56 

80 

674,710 

906,528 

43,183 

73,154 

19,162 

19,255 

26,1 53 

20,938 

Sweden   

49 

69 

240,453 

389,902 

12,571 

25,418 

8,591 

8,772 

9,464 

6,294 

Switzerland  

101 

160 

1,510,501 

1,477,180 

143,671 

161  755 

54  233 

54,276 

59  854 

40  205 

317 

919 

5,711,281 

8,934,276 

494,680 

705J33 

205!  135 

196,705 

142>63 

99^659 

218 

392 

4,211,829 

7,881 ,596 

564,380 

632,763 

240,881 

234,951 

188,628 

98,181 

All  other  Europe  

92 

173 

1 ,091 ,264 

1,200,451 

87,783 

117,822 

23,106 

23,513 

33,107 

21,133 

Africa,  total  

64 

191 

1,489,820 

1,583,137 

242,244 

261,456 

84,625 

84,613 

71,311 

59,740 

Liberia  

10 

36 

576,580 

300,465 

30,345 

44,419 

6,159 

6,159 

793 

263 

South  Africa  (including  South-West  Africa)  

56 

109 

649,766 

1,019,630 

174,251 

1 74,252 

60,768 

60,768 

61,551 

53,073 

OPEC  countries 

5 

5 

43,219 

34,614 

-  2,787 

316 

175 

175 

All  other  Africa  

19 

41 

220^255 

228^428 

40^436 

42,469 

17,523 

17,511 

8,967 

6.404 

Asia,  total  

184 

421 

2,322,485 

3,314,449 

480,116 

525,159 

180,331 

159,452 

129,118 

112,432 

Hong  Kong  

71 

113 

498,879 

591,748 

194,612 

196,186 

90,344 

90,341 

50,287 

46,011 

Indonesia  

10 

17 

234,752 

212,691 

44,791 

48,420 

19,438 

13,331 

27,680 

20,886 

Japan  (including  Okinawa  and  Ryukyus)  

80 

106 

515,808 

749,680 

36,616 

64,584 

27.203 

12,300 

17,403 

15,971 

Middle  East  (except  OPEC)  

15 

20 

18,415 

55,730 

15,416 

15,708 

398 

365 

OPEC  (excluding  Indonesia)  

6 

9 

103,475 

106,657 

22,116 

22,255 

1,018 

1.033 

625 

500 

Philippines  

36 

42 

319,385 

352,325 

41,998 

44,501 

13,424 

13,546 

13,532 

12,746 

All  other  Asia  

61 

114 

631,771 

1,245,617 

124,368 

133,506 

28,507 

28,537 

19,591 

16,318 

113 

286 

2,066,191 

2,719,354 

257,387 

273,129 

95,790 

95,597 

92,780 

75,704 

110 

229 

1,940,196 

2,561,088 

242,854 

254,867 

90,305 

90,004 

86,418 

69,463 

All  other  Oceania  

35 

57 

125,996 

158,266 

14,533 

18,262 

5,485 

5,593 

6,362 

6,240 

28 

39 

278,235 

233,979 

30,134 

32,653 

7,907 

7,907 

776 

776 

6 

6 

1,151 

959 

58 

60 

38 

38 

350 

OPEC  countries,  total  (Included  above)  

47 

110 

1,238,601 

1,165,911 

109,397 

130,371 

35,903 

29,863 

34,906 

27,126 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 

deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distnbutions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Trsnsportstion  and  public  utilities 

All                                                 •                      ,      .  ■ 

242 

1  759 

10  nil  1AA 

1  9,11  J  1,  IUU 

1  mi  710 

l,UJO,/  1  0 

1,389,411 

328,870 

324,495 

500,890 

273,123 

90 

301 

7,251,033 

6,302,571 

508,665 

523,454 

158,961 

159,088 

141,817 

100,778 

Latin  America  total 

132 

456 

1,902,383 

1,389,376 

171,473 

197,955 

47,489 

48  162 

24,833 

21,592 

19 

37 

21 5  403 

3  320 

1 1 ,358 

4,863 

2,142 

2,013 

1  131 

1  22C 

100 

100 

15 

24 

4E 

1 23  949 

100,30  1 

27  789 

29,865 

11,338 

11,244 

4,290 

2,990 

Panama  (including  Canal  Zone)  

96 

233 

819,019 

376,768 

75,574 

82,641 

11,723 

5.379 

5,217 

Venezuela  

12 

24 

1 23,832 

152,366 

16,381 

20,050 

5,201 

5,201 

4.290 

2,796 

33 

114 

OUo.DD/ 

Attn  mo 

48,309 

53,940 

1 5,062 

1 5,509 

8,731 

8,575 

126 

2,451,935 

472,979 

108,871 

120,043 

10,456 

10,461 

49,491 

15,546 

The  Bahamas  

•• 

•  • 

»• 

•• 

•  • 

•• 

•• 

Bermuda  

46 

70 

553,704 

273,263 

58,592 

62,492 

2,104 

2,104 

34,111 

3,372 

33 

40 

1 ,785,490 

154,905 

43,320 

45,651 

6,355 

6,360 

12,202 

8,995 

All  other  Western  Hemisphere  

61 

506 

c  no?  ncn 

C  COQ  CIO 

147  430 

362,751 

82,376 

78  080 

227,592 

89,137 

Austria 

7 

7 

20,668 

39,524 

5,666 

5,764 

2,359 

2  361 

978 

978 

Belgium 

19 

30 

305!470 

408  486 

- 1 1  [S46 

19,244 

8,307 

8^249 

6,648 

4,619 

Denmark  

7 

11 

71^943 

6U695 

1,514 

4,894 

1,821 

1  [821 

1,058 

81 

France  (including  Andorra) 

16 

45 

387,946 

534,042 

36,869 

44,866 

1 5,004 

14,784 

1 1,903 

10,573 

Italy  (including  San  Marino)  

14 

18 

351,873 

367,722 

18,376 

20,279 

4,248 

4^49 

3,503 

1,999 

Luxembourg  

** 

*• 

•* 

•• 

Netherlands  

18 

34 

288,015 

534,268 

37,954 

14,223 

14.224 

21,271 

16,337 

Spain  

10 

20 

164,248 

161,738 

-  6,746 

art 

8,060 

1 ,869 

1,872 

2,942 

2,807 

Sweden  

6 

14 

69,399 

71,976 

2,510 

4,502 

1 ,929 

154 

754 

95 

15 

27 

riTfl  r\r\  a 
J7J.094 

a  ■*  ft  ftnc 
819,995 

49,792 

54,125 

5,488 

5,528 

51  040 

25,593 

43 

222 

1  872  131 

20  664 

128,887 

17^077 

1 5  61 8 

36]581 

23^246 

28 

49 

**OJ,D  1  O 

o**y,ooo 

-  8  821 

28,686 

8,755 

7  887 

90,458 

2.501 

All  rttftar  Fiirnno 

Africa,  total  

57 

186 

1,495,339 

448,343 

27,287 

98,643 

6,624 

5,839 

18,750 

18,530 

Liberia  

39 

141 

l.ory.UiD 

1 3,924 

84,209 

1,350 

1 .342 

16,975 

16.944 

12 

31 

77  354 

63  707 

1 2  437 

13  023 

4  560 

4  560 

1  157 

1  157 

OPEC  countries  

All  other  Africa  

" 

•* 

*• 

•• 

•* 

Asia,  total  

31 

99 

376,433 

340,013 

18,421 

32,823 

7,666 

7,520 

12,332 

5,005 

Hong  Kong  

17 

26 

74,595 

68.373 

10.088 

11,220 

1,613 

1,621 

6.424 

1,114 

Indonesia  

Japan  (including  Okinawa  and  Ryukyus)  

11 

13 

31,065 

53,711 

8,041 

8,349 

3,986 

3.986 

2,270 

1,907 

Middle  East  (except  OPEC)  

4 

8 

7,093 

25,666 

1,193 

1,193 

570 

570 

486 

474 

OPEC  (excluding  Indonesia)  

4 

6 

127,966 

65,144 

-2,133 

6,213 

1,000 

899 

Philippines  

4 

8 

23,934 

13,517 

-1,150 

394 

45 

-110 

All  other  Asia  

21 

52 

356,500 

306,658 

44,544 

45,012 

13,867 

13,867 

26,067 

22,527 

Australia  

20 

44 

353,21 1 

300,653 

43,377 

43,828 

13,463 

13,463 

25,638 

22,527 

All  other  Oceania  

8 

8 

3,289 

6,005 

1,167 

1,184 

404 

404 

429 

Puerto  Rico  and  U.S.  Possessions,  total  

16 

33 

110,416 

66,728 

7,027 

8,729 

1,430 

1,477 

8 

8 

Country  not  stated  

17 

37 

283.W 

223,089 

14,183 

26,615 

5.439 

4,663 

5,290 

3,696 

Footnotes  at  end  of  table. 


Controlled  Foreign  Corporations,  1980 

Table  1. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Industry  of  U.S.  Corporation  Filing  the  Return  and  Selected  Country  of 
Incorporation  of  Controlled  Foreign  Corporation  —  Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


247 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 


Number  of  U.S. 
corporation 
returns 


Controlled  Foreign  Corporations 


Number  of 

foreign 
corporations 


Total 
assets 


Business 
receipts 


Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 


Foreign  corporations 
with  current  earnings 
and  profits  (+> 
before  taxes 


Current 
earnings 
and  profits 
before  taxes 


Foreign 
income 
taxes 
(net) 


Foreign 
income 
taxes 
(net) 


I  llStfltiUllOfl'. 


Out  of 
current 
earnings 
and  prodts 


(2) 


0) 


(4) 


(5) 


(6) 


(7) 


Water  transportation 

All  geographic  areas,  total  

Canada  

Latin  America,  total  

Brazil  

Ecuador  

Mexico  o  

Panama  (including  Canal  Zone)  

Venezuela  

All  other  Latin  America  

Other  Western  Hemisphere,  total  

The  Bahamas   

Bermuda  

Netherlands  Antilles  

All  other  Western  Hemisphere  

Europe,  total  

Austria  

Belgium  

Denmark  

France  (including  Andorra)  

Italy  (including  San  Marino)  

Luxembourg  

Netherlands  

Spain  

Sweden  

Switzerland  

United  Kingdom  

West  Germany  

All  other  Europe  

Africa,  total  

Liberia  

South  Africa  (including  South-West  Africa) 

OPEC  countries  

All  other  Africa  

Asia,  total  

Hong  Kong  

Indonesia  

Japan  (including  Okinawa  and  Ryukyus)  .  .. 

Middle  East  (except  OPEC)  

OPEC  (excluding  Indonesia)  

Philippines  

All  other  Asia  

Oceania,  total  

Australia  

All  other  Oceania  

Puerto  Rico  and  U.S.  Possessions,  total.. 

Country  not  stated  

OPEC  countries,  total  (Included  above).... 


106 

11 
82 

3 

76 
17 


13 


411 

19 

222 

4 


29 


18 


32 


89 


1,876,483 

86,095 
252,718 

6.764 


199,863 

241,531 

160.843 

149,444 


18,124 


116,373 
1,045 


1,035,482 


14,048 


16,776 


663,958 

146,314 
120,798 

5,339 


75,429 

79,072 

70,740 

48,582 


17,640 


23,927 
510 


70,109  12,933 


35 


4,789 


86,344 

14,167 
11,115 

-292 


10,874 

16,619 

13,292 

3,655 


577 


2,408 
-17 


-6,288 

-1 


850 


113,787 

15,183 
14,023 

393 

12,495 

19,071 

14,564 

3,714 


578 


2,445 


55,663 


1,762 

5 


858 


9,358 

5,098 
268 

140 


121 

1,448 

2 

422 


210 


56 


1,350 


168 

1 


167 


9.426 

5,098 
291 

140 


121 

1,437 

2 

422 


210 


1,360 


168 

1 


167 


1,567 

573 
113 

104 


5,290 

2,461 


1,591 


1,000 


Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  ol  U.S. 
corporation 

Number  of 

loreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 

deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
Income 
taxes 
(net) 

Total 

Out  ot 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

I9I 

(10) 

All  other  transportation  and  public  utilities 

All  geographic  areas,  total  

136 

1  349 

17,154,617 

14,312,325 

947,374 

1  275  623 

319  512 

315,069 

492  323 

266,561 

79 

282 

7,164,938 

6,156,257 

494,498 

508  271 

1  Oo,ODO 

153,989 

141  244 

100  778 

50 

234 

1,649,666 

1,268,579 

160,358 

183,932 

47,221 

47,871 

24,720 

21,479 

Brazil  

16 

33 

224,121 

210,064 

3,612 

10,965 

4,723 

4,330 

2,038 

1,908 

Ecuador  

3 

3 

1,131 

1,220 

100 

100 

15 

15 

— 

— 

Mexico  

23 

44 

123,524 

161,479 

27,741 

29,817 

11,338 

11,244 

4,290 

2,990 

Panama  (including  Canal  Zone) 

20 

33 

619,156 

301,339 

64,700 

70,146 

10,888 

1 1 ,602 

5,379 

5,217 

Venezuela  

12 

24 

123^32 

152]366 

16^381 

20,050 

5,201 

5!201 

4,290 

2,796 

All  other  Latin  America  

28 

97 

557,901 

442,110 

47,824 

52,854 

15,055 

15,479 

8,723 

8,567 

51 

97 

2,210,403 

393,908 

92,252 

100,973 

9,007 

9,024 

44,201 

11,556 

The  Bahamas  

•* 

** 

** 

Bermuda  

33 

52 

392,860 

202,523 

45,300 

47,929 

2,102 

2,102 

31,650 

2,211 

Netherlands  Antilles  

26 

35 

1,774,405 

150,943 

43,220 

45/119 

6i355 

6,372 

12^202 

8^995 

All  other  Western  Hemisphere  

" 

*" 

48 

474 

4,937,617 

5,581,031 

143,775 

359,037 

81,954 

77,658 

227,592 

89,137 

Austria  

7 

7 

20,668 

39,524 

5,666 

5,764 

2,359 

2,361 

978 

978 

Belgium  

17 

28 

305,435 

408,449 

-11,843 

19,244 

8,307 

8,249 

6,648 

4,619 

Denmark  

7 

11 

71,943 

60,695 

1,514 

4^894 

1^821 

1,821 

l!058 

81 

France  (including  Andorra)  

15 

44 

387,939 

534,042 

38,871 

44,866 

1 5,004 

14.784 

1 1 ,903 

10  573 

Italy  (including  San  Marino)  

12 

16 

351,870 

367,722 

18,376 

20,279 

4,248 

4,249 

3,503 

1,999 

Luxembourg 

** 

•• 

•* 

*• 

15 

31 

269  891 

37  376 

39,498 

14,013 

14  014 

21,271 

16,337 

g 

18 

1  fin  Q9fi 

1 57  266 

-  7  221 

7,585 

1,713 

1  71 5 

2  942 

2,807 

Sweden 

6 

14 

69,399 

7l!976 

2^510 

4,502 

1,929 

154 

754 

95 

Switzerland  

15 

27 

373,094 

819,995 

49,792 

54,125 

5,488 

5,528 

51,040 

25,593 

United  Kingdom  

34 

205 

2,390,924 

1,848,203 

18,256 

1 26,443 

17,022 

15,562 

36,581 

23,246 

West  Germany 

25 

45 

482,469 

649,146 

-  8,804 

28  686 

8  755 

7,887 

90  458 

<1,DU  1 

All  other  Europe  

Africa,  total  

27 

98 

459,857 

211,815 

-15,600 

42,980 

5,274 

4,479 

17,159 

16,970 

Liberia  

9 

53 

343,579 

126,875 

-  28,963 

28,546 

-18 

15,383 

15,383 

South  Africa  (including  South-West  Africa)  

11 

30 

77,310 

63,695 

12,437 

13,023 

4,560 

4,560 

1,157 

1,157 

OPEC  countries  

" 

25 

85 

306,324 

qq,  nan 
327,080 

24,710 

31,061 

7,498 

7,352 

11,332 

4,106 

Hong  Kong 

14 

23 

60,546 

68,338 

10,090 

11,215 

1,612 

1,620 

6,424 

1,114 

Indonesia  

Japan  (including  Okinawa  and  Ryukyus)  

10 

12 

31,032 

53,711 

8,044 

8,349 

3,986 

3,986 

2,270 

1,907 

Middle  East  (except  OPEC)  

4 

8 

7,093 

25,666 

1,193 

1,193 

570 

570 

486 

474 

OPEC  (excluding  Indonesia)  

4 

8 

23,934 

13,517 

-1,150 

394 

45 

-110 

13 

30 

95,005 

108,814 

1,532 

4,596 

1,286 

1,286 

2,153 

610 

21 

52 

356,500 

306,658 

44,544 

45,012 

13,867 

13,867 

26,067 

22,527 

20 

44 

353,21 1 

300,653 

43,377 

43,828 

13,463 

13,463 

25,638 

22.527 

All  other  Oceania  

8 

8 

3,289 

6,005 

1,167 

1,184 

404 

404 

429 

13 

27 

69,311 

66,997 

2,837 

4,357 

827 

827 

8 

8 

Country  not  stated  

OPEC  countries,  total  (Included  above)  

15 

34 

243,895 

214,979 

21,318 

25,716 

5,439 

4,663 

4,290 

2,796 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filmQ  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
belore 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 

'(net? 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 

(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

H) 

(5) 

(6) 

(7) 

(8) 

(9) 

(f  0) 

Wholesale  and  retail  trade 

768 

2,863 

31,926,928 

88,804,810 

2,661,007 

2,968,414 

700,690 

689,283 

482  022 

335  260 

372 

669 

5,856,206 

10,985,239 

479,152 

494,826 

182,825 

182,280 

37,956 

31,503 

139 

362 

4,241,415 

15,751,910 

345,474 

413,548 

39,793 

43,564 

66,701 

50,180 

Brazil  

29 

56 

656,932 

1,295,885 

22,349 

32,660 

5,541 

9,020 

13.729 

10,524 

Ecuador  

4 

4 

34,685 

50,239 

3,546 

3,866 

557 

557 

831 

831 

Mexico  

31 

55 

408,456 

464,279 

68,958 

69,61 1 

25.610 

25,610 

21,099 

18,815 

Panama  (including  Canal  Zone)  

49 

89 

2,288,505 

12,421,028 

204,394 

241,154 

2.242 

2,751 

13,127 

7,817 

Venezuela  

9 

14 

182,541 

213,144 

1,438 

5,293 

375 

375 

4,049 

416 

All  other  Latin  America  

60 

144 

670,296 

1,307,335 

44,788 

60,964 

5,468 

5,251 

13,865 

11,777 



1C7 
1D# 

A  Idfl  CQ1 
4,040,390 

1d  1C7  flAA 
14, 13#  ,U44 

ion  ico 

8,687 

7,761 

31,224 

21,949 

The  Bahamas  

19 

49 

1 ,959,322 

9,392,754 

18,594 

75,134 

5,025 

4,023 

19.258 

11,347 

Bermuda  

64 

84 

1,196,954 

4,558,623 

67,200 

72,1 21 

336 

402 

6.22S 

5,313 

Netherlands  Antilles  

25 

28 

1,176,047 

171,921 

40,472 

41,484 

3,325 

3,337 

5,737 

5,288 

All  other  Western  Hemisphere  

5 

6 

16,271 

33,746 

1,628 

1,628 

— 

242 

1,007 

12,498,729 

39,198,953 

1,281,985 

1,412,065 

O  10,9 f  / 

303,476 

997  mn 

£.£.  1  ,UJU 

169,243 

Austria  

7 

7 

26,849 

16,143 

1,782 

2,416 

726 

735 

166 

166 

Belgium  

46 

69 

337,197 

1,074,844 

12,689 

20,501 

1 0,527 

10,568 

3,232 

3,232 

Denmark  

11 

11 

34,530 

64,999 

1,501 

1,691 

376 

376 

2,116 

20 

France  (including  Andorra)  

47 

72 

554,090 

2,566,004 

34,625 

39,424 

21,954 

21,935 

10,522 

5.051 

Italy  (including  San  Marino)  

26 

47 

570,631 

1,616,942 

39,540 

46,388 

14,290 

14,486 

13,833 

13.336 

4 

5 

3,070 

1 6,1 1 7 

- 142 

2 

(') 

(  ) 

— 

— 

NothflrianriQ 

62 

143 

1  649  132 

J.JJt,  1  HU 

99  770 

111,237 

43,533 

34  832 

32,725 

8,429 

Spain   

17 

30 

'513300 

1,034,472 

21376 

26,302 

4,537 

4338 

9,393 

9,393 

Sweden 

11 

14 

325,433 

568,180 

69,081 

70,420 

1,417 

1,417 

624 

624 

Switzerland  

75 

135 

2,938,730 

11,042,770 

576389 

586,700 

74,647 

73378 

83.666 

72,997 

United  Kingdom  

129 

306 

4,254,661 

14,279,638 

366,047 

404,489 

103.959 

101,821 

61,975 

51,580 

West  Germany  

77 

117 

1,065,399 

3,124,951 

50,271 

79,671 

40.595 

38,353 

4,599 

1,589 

All  other  Europe  

33 

52 

225,208 

261,754 

8,556 

22322 

415 

438 

4^179 

2326 

Africa,  total  

65 

184 

1,295,292 

2,140,621 

95,737 

22,946 

22,959 

44, 1 58 

12,714 

Liberia  

24 

65 

412,579 

251,522 

42,490 

51  833 

840 

840 

3,701 

3  1 92 

South  Africa  (includinq  South-West  Africa)  

28 

45 

629,380 

1,222,670 

6,902 

6,906 

2,016 

2,016 

26319 

826 

OPEC  countries  

5 

6 

3,890 

2,795 

-29 

312 

96 

96 

62 

62 

All  other  Africa  

25 

68 

249,443 

663,634 

46,373 

47,061 

19,994 

20,007 

13.476 

8  635 

Asia,  total  

159 

290 

2,226,727 

3,738,446 

189,638 

207,721 

76,173 

75,927 

55,473 

37,012 

Hong  Kong  

85 

113 

302,228 

628,212 

52,595 

55,608 

6,064 

5,770 

31.905 

22,195 

Indonesia  

3 

3 

12,210 

16,869 

-738 

4,257 

1,712 

1,712 

1,840 

1,840 

Japan  (including  Okinawa  and  Ryukyus)  

41 

44 

108,766 

252,817 

16,571 

18,941 

7,678 

7,765 

380 

188 

Middle  East  (except  OPEC)  

22 

25 

1,123,699 

947,567 

69,153 

72,553 

26,028 

26,026 

7,067 

6,884 

OPEC  (excluding  Indonesia)  

5 

5 

17,648 

23,220 

883 

2,100 

Philippines  

•17 

•26 

•433,226 

•999,372 

'25,431 

'26,591 

•25,422 

•25,422 

•6,537 

•1,010 

All  other  Asia  

48 

73 

228,948 

870,389 

25,744 

27.670 

9,269 

9,232 

7,743 

4,895 

54 

96 

1,306,518 

2,546,227 

119,717 

121,444 

47,436 

47,436 

19,326 

12,504 

Australia  

47 

77 

1,193,614 

2,249,530 

103,407 

105,024 

41.004 

41,001 

17,972 

11,334 

All  other  Oceania  

17 

20 

112,904 

296,697 

16,310 

16,420 

6,431 

6,435 

1,354 

1,170 

•  * 

Country  not  stated  

•  • 

OPEC  countries,  total  (Included  above)  

19 

32 

250,974 

306,266 

5,100 

15,828 

2,740 

2,740 

6,782 

3,149 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 

(less 
deficit) 
before 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 

(net) 

Distnbutions 

Current 
earnings 
and  profits 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 

(D 

(2) 

(3) 

(4) 

(5) 

(6| 

(7) 

(8) 

(91 

(10) 

WholGS3le  trsde 

All  geographic  areas  total 

658 

2,327 

22,928,740 

74,431,299 

1,912,230 

£,  15,/,  JO  J 

483,545 

472,660 

367,360 

iiq  ccn 

/OO.OOU 

318 

530 

1,862,780 

3,644,916 

171,048 

184,130 

72,205 

71,746 

22,629 

18,379 

Latin  America,  total  

125 

326 

3,615,757 

15,011,134 

279,189 

343,381 

17,531 

21.3C2 

38,894 

31,205 

Brazil 

25 

49 

563,310 

1,098,749 

14,545 

24,126 

4,773 

8,253 

8,529 

5,781 

Ecuador 

4 

4 

34,685 

50^239 

3,546 

3,866 

557 

557 

831 

831 

Mexico 

25 

46 

57738 

1 04334 

16!360 

17,006 

7,287 

7.287 

5.127 

5,127 

46 

85 

O  01  ft  T31 

1 O  A1 7  01  ft 

202  787 

239,548 

2,142 

2  650 

1 1 ,900 

7,751 

Venezuela 

7 

11 

50,983 

71,987 

3^406 

4^1 15 

47 

47 

416 

416 

All  other  Latin  America 

55 

131 

632710 

1267^410 

38!546 

54720 

2,725 

2.508 

1 2,090 

1 1 ,299 

Other  Western  Hemisphere,  total  

69 

134 

3,353,215 

14,031,959 

92,702 

153,639 

6,358 

5,432 

28,206 

18,931 

The  Bahamas  

16 

44 

1,955,885 

9,384,155 

17,945 

74,483 

5,025 

4,023 

19,258 

1 1 ,347 

Bermuda  

51 

70 

1,148,271 

4,524,505 

63,458 

66  845 

334 

400 

6  229 

5  313 

Netherlands  Antilles  

14 

15 

232,902 

89,561 

9,673 

10385 

998 

1,009 

2719 

2^271 

All  other  Western  Hemisphere  

4 

5 

16,157 

33,738 

1,626 

ll626 

— 

205 

835 

9,538,438 

33,810,436 

1,006,793 

1,124,983 

246,336 

233,306 

173,721 

120,790 

Austria  

4 

4 

15,466 

15,589 

1,641 

1,719 

718 

727 

166 

166 

Belgium   

39 

59 

218,452 

612,412 

-684 

6  222 

3  938 

3.983 

670 

670 

Denmark  

9 

9 

28,806 

61,249 

1,071 

l!261 

346 

346 

2,096 

France  (including  Andorra)  

38 

61 

539,226 

2,540,067 

32,291 

36782 

21,286 

21.323 

10,522 

5,051 

Italy  (including  San  Marino)  

21 

42 

556,697 

1,601,162 

36,654 

43,426 

13,028 

13.224 

13,833 

13,336 

3 

3 

3  070 

16117 

- 142 

2 

(') 

(') 

— 

— 

53 

125 

r,brb,yoU 

O  O  A  D  AQCt 

98,515 

109.600 

43,166 

^4638 

32725 

8,429 

13 

26 

440,724 

y<;u,o/  o 

21 ,355 

25,524 

4,537 

9,393 

9,393 

Sweden 

g 

12 

321,782 

565,055 

69,213 

70,420 

1,417 

1  [41 7 

624 

624 

Switzerland   

68 

124 

2,849^619 

10,9761365 

576!238 

585,925 

74,331 

73^561 

83,666 

72.997 

United  Kingdom 

104 

242 

2,422,269 

10,969,374 

173,568 

209,613 

78,872 

77,176 

12,053 

6,010 

West  Germany 

63 

87 

340  544 

1  923,130 

-11,195 

11,952 

4.281 

1,996 

3,794 

1,287 

All  other  Europe  

28 

42 

224,804 

260,741 

8,270 

22  537 

41 c 

438 

4  1 79 

2  826 

Afrlra  tnlnl 

51 

162 

1,267  283 

2,129,462 

92.17C 

102,223 

22,149 

22,162 

43,830 

12,387 

22 

61 

loo  oflo 

OAR  Qftn 

40  697 

50,039 

840 

84C 

3,701 

3,192 

South  Africa  (including  South-West  Africa) 

23 

37 

624,137 

1,216,878 

5^  120 

5!  124 

1,315 

1,315 

26]653 

560 

OPEC  countries  

3 

3 

1,452 

-19 

All  other  Africa  

23 

61 

249,404 

663,634 

46,373 

47,061 

19,994 

20,007 

13,476 

8,635 

129 

232 

2,137,116 

3,688,410 

161,779 

178,241 

73,465 

73,218 

41,454 

24,915 

62 

80 

C.C.  -<.~  ■  O 

28,883 

4,024 

3  731 

17,944 

10,099 

Indonesia  

3 

3 

12,210 

16!869 

-738 

4,257 

1,712 

1712 

1,840 

1,840 

Japan  (including  Okinawa  and  Ryukyus)  

37 

39 

101.958 

245,912 

15,831 

16,900 

6,995 

7,082 

380 

188 

Middle  East  (except  OPEC)  

20 

23 

1,123,462 

947,298 

69,054 

72,455 

26,028 

26,026 

7,067 

6,884 

OPEC  (excluding  Indonesia)  

4 

4 

15,918 

18,787 

292 

1,510 

•17 

•26 

'433,226 

•999,372 

'25,431 

"26,591 

•25,422 

•25,422 

•6.537 

•1,010 

All  other  Asia  

36 

56 

225,065 

868,058 

26,037 

27,646 

9,284 

9,246 

7.686 

4.895 

41 

72 

1,083,440 

1,984,443 

103,104 

104,810 

43,115 

43,116 

18,551 

11,878 

Australia  

35 

56 

972,289 

1,690,088 

86,818 

88,414 

36,684 

36.680 

17,196 

10.708 

All  other  Oceania  

•14 

•17 

'111,152 

•294,355 

•16,286 

•16,396 

•6.431 

•6,435 

•1,354 

M.170 

•t 

15 

25 

115,247 

157,882 

6,488 

13,748 

2,316 

2,316 

3,087 

3,087 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 

(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 

(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(D 

(2) 

(3) 

w 

(5) 

(6) 

(7) 

(8| 

(9) 

(10) 

Petroleum  and  petroleum  products 

All  geographic  areas,  total  

34 

242 

8,308,698 

24,633,838 

496,142 

606,775 

120,229 

119,317 

79,097 

29,308 

10 

35 

246,653 

289,316 

7,308 

10,882 

4,732 

4,755 





11 

31 

1,054,554 

5,725,225 

147,894 

163,558 

913 

913 

2,578 

2,353 

Brazil  

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

Ecuador  

** 

** 

** 

** 

•* 

*• 

•• 

** 

•• 

•• 

** 

Panama  (including  Canal  Zone)  

6 

13 

1,010,085 

5,697,969 

159,118 

161,251 

528 

528 

2,027 

1,802 

Venezuela 

— 

— 

— 

— 

All  other  Latin  America  

•• 

•• 

•• 

•• 

•• 

*• 

•• 

•* 

Other  Western  Hemisphere  total 

20 

62 

2,606,242 

10,190,576 

48,621 

107  819 

5  622 

4,885 

14,191 

5  741 

6 

30 

1,786,755 

8,898,612 

2,057 

58,596 

4,934 

3,931 

1 1,558 

4  024 

Bermuda  

16 

29 

681,877 

1,283,767 

43,868 

46^526 

'  82 

146 

2^4 16 

l!500 

3 

3 

137,610 

8,196 

2,696 

2,697 

806 

806 

217 

217 

All  other  Western  Hemisphere  

— 

— 

— 

— 

10 

57 

1,088,926 

2,845,239 

79,033 

103  152 

6  184 

6,191 

1  366 

642 

Austria  

— 

— 

— 

— 

— 

~ 

Belgium  

T. 

T. 

T. 

— 

— 

— 

— 

France  (including  Andorra)  

3 

3 

1,351 

768 

96 

101 

34 

34 

— 

— 

3 

4 

87  192 

52  155 

2  689 

2,818 

690 

690 

— 

— 

Luxembourg  

— 

— 

— 

— 

Netherlands  

•• 

•« 

»« 

•• 

*  * 

"* 

•• 

Spain  

•« 

** 

" 

•* 

Sweden   

•* 

•• 

•• 

*• 

" 

** 

•• 

Switzerland  

121,759 

830,032 

3,949 

3,974 

128 

128 

285 

United  Kingdom  

326,043 

1,138,170 

24,457 

27,269 

4,051 

4,051 

640 

640 

West  Germany  

** 

** 

** 

** 

** 

All  other  Europe  

** 

** 

" 

•• 

** 

•• 

•• 

Africa,  total  

820,545 

1,464,276 

34,461 

36,032 

13,741 

13,731 

33,075 

2,862 

Liberia  

** 

*• 

*• 

** 

•' 

•• 

•• 

South  Africa  (including  South-West  Africa)  

** 

*' 

"* 

** 

** 

** 

OPEC  countries  

T. 

T. 

T. 

T. 

T. 

All  other  Africa 

T. 

Asia  total 

„ 

,# 

#« 

Hong  Kong  

•• 

•• 

•• 

•• 

•  • 

Indonesia  

Japan  (including  Okinawa  and  Ryukyus)  

Middle  East  (except  OPEC)  

OPEC  (excluding  Indonesia)  

Philippines  

All  other  Asia  

All  other  Oceania  

Puerto  Rico  and  U.S.  Possessions,  total  

OPEC  countries,  total  (Included  above)  

•* 

Footnotes  at  end  of  (able. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  ol  U  S 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

ousiness 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Dismoutions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  ol 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

All  other  wholesale  trade 

All  geographic  areas,  total  

624 

2,085 

14,620,042 

49,797,461 

1,416,088 

1,590,578 

363,315 

353,343 

288,262 

209,252 

308 

495 

1  616  127 

3  355  600 

163  741 

173,248 

67,473 

66  991 

22,629 

18,379 

114 

295 

131,295 

179  622 

16  619 

in  ion 
Z0,J90 

36,315 

28  852 

Brazil  

25 

49 

563,310 

1,098,749 

14,545 

24,126 

4,773 

8,253 

8,529 

5,781 

Ecuador  

3 

3 

22,101 

33,733 

1,669 

1  989 

173 

173 

280 

280 

Mexico  

24 

45 

57,738 

104,834 

16,360 

17  006 

7  287 

7,287 

5  1 27 

5  1 27 

Panama  (including  Canal  Zone)  

40 

72 

1,266,246 

6.719,946 

43,670 

78,297 

1,614 

2,122 

9,873 

5.949 

Venezuela   

7 

11 

50.983 

71,987 

3,406 

4,1 15 

47 

47 

416 

416 

All  other  Latin  America  

49 

115 

600,825 

1 .256.660 

51,646 

54,289 

2,725 

2,508 

12,090 

1 1 ,299 

49 

72 

746,974 

3,841,383 

44,061 

45,820 

536 

547 

14,015 

13,190 

10 

14 

169  131 

15  667 

15.887 

91 

91 

7,700 

7,323 

33 

41 

19  590 

20,319 

252 

252 

3,813 

3,813 

12 

95  292 

81  364 

6978 

7,988 

192 

203 

2,502 

2,054 

4 

5 

16^157 

33  738 

1  626 

1,626 

— 

— 

195 

778 

8,449,513 

30,965,197 

927,761 

1,021,830 

240,151 

227,115 

172,355 

120,148 

4 

4 

1 5,466 

15,589 

1,641 

1,719 

718 

727 

166 

166 

37 

57 

212  289 

_  534 

6,091 

3,938 

3  983 

670 

670 

Denmark 

g 

g 

28^806 

61,249 

1,071 

1,261 

346 

346 

2,096 

— 

35 

58 

537^875 

32  195 

36,681 

21,252 

21  289 

10,522 

5,051 

Italy  (including  San  Marino) 

18 

38 

469^505 

1,549,008 

33^964 

40,608 

12,338 

12^534 

13,833 

13,336 

Luxembourg  

3 

3 

3,070 

16,117 

-142 

2 

\  1 

Netherlands  

51 

122 

1.398,402 

3,348,358 

98,569 

1 09,600 

43,166 

34,477 

32,725 

8,429 

Spain  

12 

25 

437,453 

919,003 

21,308 

25^478 

4^537 

4,638 

9^393 

9^393 

Sweden   

6 

9 

21.261 

61,514 

401 

1  608 

135 

135 

624 

624 

Switzerland  

64 

113 

o  Til  sen 

10, 140.JJZ 

C70  nan 
5/2,289 

58l!951 

74,203 

73.434 

83,381 

72,996 

I  tmtorl  k'inniirtm 

95 

216 

2,096,225 

9,831,204 

149,1 10 

182,344 

74,821 

73,125 

11,413 

5,369 

W©St  Gormany 

61 

85 

2921766 

l]647il4C 

-3^847 

1 1 .952 

4,281 

1^990 

3,353 

1,287 

All  /"i  their  Piirnru 

26 

40 

208,533 

260.70C 

21 J36 

22.537 

415 

438 

4,179 

2,826 

Africa,  total  

50 

134 

446,736 

665,186 

57,70S 

66,191 

8,409 

8,432 

10,755 

9,524 

15 

46 

35  547 

43,872 

840 

84C 

3,450 

3,143 

22 

35 

62,922 

208,885 

4  814 

4,818 

1,274 

1  274 

641 

504 

OPEC  countries  

3 

3 

1^452 

-19 

All  other  Africa  

22 

50 

113,934 

220,608 

17,367 

17,501 

6,295 

6,318 

6.664 

5,878 

Ada.  total  

125 

219 

527,117 

1,159,774 

55,792 

66,596 

15,828 

15,582 

27,182 

16,205 

Hong  Kong  

59 

77 

187,409 

448,210 

15,607 

18,496 

2,339 

2,046 

10.209 

2,398 

Japan  (including  Okinawa  and  Ryukyus)  

36 

38 

99,605 

243,443 

15,536 

16,605 

6,779 

6,865 

380 

188 

Middle  East  (except  OPEC)  

19 

21 

56,094 

95,594 

4,596 

7,460 

2 

(') 

7,067 

6.884 

OPEC  (excluding  Indonesia)  

•501 

•501 

Philippines  

•16 

•23 

•17,681 

•42,366 

•-504 

•655 

All  other  Asia  

34 

53 

140,835 

294,504 

16,007 

17,613 

4,497 

4,459 

7,686 

4,895 

40 

58 

214,666 

393,873 

30,276 

31,134 

11,914 

11,909 

4,936 

2,879 

Australia  

34 

45 

197,195 

363,102 

28,389 

29,137 

11,823 

11,813 

4,742 

2,869 

All  other  Oceania  

•13 

•14 

•17,471 

•30,771 

•1,888 

•1,998 

•92 

•96 

•194 

•10 

*• 

OPEC  countries,  total  (Included  above)  

14 

23 

100,029 

141,375 

9,606 

11,871 

1,932 

1,932 

2,536 

2,536 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  ol  U.S 
returns 

Number  ot 

loreign 
corporations 

Total 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
betore 

Foreign  corporations 
with  current  earnings 
and  profits  (* ) 
before  taxes 

Foreign 
income 

(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
Income 

(net) 

Total 

Out  ol 
current 
earnings 
and  profits 

(1) 

(2) 

PI 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Retail  trade 

All  geographic  areas,  total  

109 

535 

8,998,188 

14,370,162 

748,512 

770  797 

217  146 

216,622 

1 14  662 

96  700 

Canada  

54 

139 

3,993,426 

7,340,323 

308,104 

310  696 

1 10.62G 

110,535 

15,327 

13,124 

14 

36 

625,658 

740,776 

66,284 

70,168 

22,261 

22,261 

27,807 

18,975 

Brazil  

4 

7 

93,622 

197,136 

7,805 

8,535 

767 

767 

5.200 

4,742 

Ecuador  

— 

— 

— 

— 

Mexico  

6 

9 

350.718 

359,445 

52,599 

52,605 

18.322 

18,323 

15.972 

13,688 

Panama  (including  Canal  Zone) 

3 

4 

12,174 

3,113 

1,607 

1.607 

101 

101 

1,227 

66 

Venezuela  

•* 

All  other  Latin  America  

•  • 

** 

23 

32 

995,378 

121,736 

34,928 

36,464 

2,329 

2,329 

3,018 

3,018 

The  Bahamas  

•• 

•* 

•• 

Bermuda  

12 

13 

48,683 

30,769 

3,477 

5,012 

2 

2 

Netherlands  Antilles  

11 

13 

943,144 

82,360 

30,799 

30>99 

2,327 

2,327 

3,018 

3,018 

All  other  Western  Hemisphere  

•• 

** 

" 

37 

172 

2,960,290 

5,388,517 

275,191 

287,082 

70,641 

70,171 

53,309 

48,454 

Austria  

3 

3 

11,383 

554 

141 

697 

8 

8 

7 

10 

118,744 

462,432 

13,373 

14,279 

6,590 

6,585 

2,562 

2,562 

*• 

" 

•* 

•• 

*  * 

France  (including  Andorra)  

9 

11 

14,863 

25,937 

2,334 

2,642 

668 

612 





Italy  (including  San  Marino)  

5 

5 

13,934 

15,779 

2,886 

2.962 

1,262 

1,262 

— 

— 

I  iivAmhoiirn 

** 

•* 

*• 

Mi  ithrtrinnriii 

g 

18 

72  153 

183  644 

1  254 

1,638 

367 

355 

— 

_ 

4 

4 

73  076 

113  794 

522 

777 

— 

T. 

— 

— 

Sweden   

•• 

•* 

*• 

** 

Switzerland  

7 

11 

89,111 

66.405 

151 

775 

316 

316 

— 

— 

United  Kingdom  

25 

64 

1,832,392 

3,310,264 

192,480 

1 94,876 

25,086 

24,645 

49,922 

45,570 

West  Germany  

14 

30 

724,855 

1.201,820 

61,466 

67,720 

36,314 

36,357 

805 

302 

All  other  Europe  

5 

10 

403 

1,013 

286 

286 

— 

Africa,  total  

7 

22 

28,009 

11,159 

3,566 

3,888 

797 

797 

328 

328 

Liberia  

•  • 

•  • 

•  • 

•  • 

•  • 

South  Africa  (including  South-West  Africa)  

5 

8 

5,243 

5,791 

1,782 

1,782 

701 

701 

266 

266 

OPEC  countries  

" 

'*, 

All  other  Africa  

30 

59 

89,61 1 

50,035 

27,860 

29,480 

2,708 

2,708 

14,019 

12,096 

Hong  Kong 

23 

33 

76,951 

36,099 

26,723 

26,725 

2,040 

2,040 

13.961 

12,096 

Indonesia  

Japan  (including  Okinawa  and  Ryukyus)  

Middle  East  (except  OPEC)  

OPEC  (excluding  Indonesia)  

Philippines  

All  other  Asia  

•13 

•18 

•3,883 

•2,330 

•-293 

*25 

•-14 

•-  14 

'58 

13 

24 

223,078 

561,784 

16,613 

16,634 

4,320 

4,320 

776 

625 

Australia  

12 

21 

221,325 

559,442 

16,590 

16,611 

4,320 

4,320 

776 

625 

All  other  Oceania  

3 

3 

1,753 

2,342 

24 

24 

Puerto  Rico  and  U.S.  Possessions,  total  

14 

51 

82,738 

155,831 

15,965 

16,384 

3,468 

3,501 

80 

80 

Country  not  stated  

OPEC  countries,  total  (Included  above)  

4 

7 

135,727 

148,385 

- 1,388 

2,080 

423 

423 

3,695 

62 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  ol  U  S 
corporation 
returns 

 —  

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

 — — 

Current 
earnings 
and  profits 

deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(t) 

(2) 

(3) 

i  

(5) 

(6) 

(7) 

(8) 

(9) 

,10) 

Finance,  insurance  and  real  estate 

481 

2,980 

79,b17,2otJ 

OA  470  ,AA 

20,472,199 

1,842,647 

2,112,712 

543,719 

506,460 

480,666 

318,006 

Canada 

169 

357 

12,332,213 

3,356,983 

140,004 

173,294 

58,192 

48,541 

38,076 

16.392 

136 

393 

5  184  ftflfi 

1  423  547 

218  296 

238,394 

41,152 

39  679 

101,256 

67,093 

52 

82 

1,651,251 

520,336 

76,182 

OO  AOA 

00,989 

OA  AAO 

20,902 

20,108 

4,302 

3,902 

Ecuador  

4 

€ 

7,138 

5,092 

789 

790 

1 69 

169 

1 29 

1 29 

1S 

34 

A  AF\  OOA 

44U.B20 

"1  , 0  coo 

24o,bo2 

23,831 

25  931 

10,575 

9,91 7 

1  942 

1  146 

Panama  (including  Canal  Zone)  

45 

78 

660,577 

120,260 

21,169 

21,280 

901 

901 

12,755 

12,430 

Venezuela  

1C 

17 

53,491 

22,716 

2,382 

3,417 

809 

554 

1,252 

21 

All  other  Latin  America  

73 

175 

2,371,608 

508,511 

93.945 

102,987 

7,797 

8,029 

80,874 

49,466 

123 

255 

8,636,678 

1,749,082 

294,130 

300,876 

44,090 

43,849 

22,611 

7,754 

Th©  Bahamas 

43 

64 

1,435,833 

233,383 

34,041 

35,696 

3,754 

3,754 

9,690 

4,038 

Rarmi  iHa 

77 

144 

2!202!  140 

1  041  251 

139*203 

143,488 

9,029 

8*785 

4,794 

547 

Netherlands  Antilles 

31 

42 

2[874]646 

268^597 

77^501 

78,305 

12,526 

12^530 

8,127 

3,168 

All  other  Western  Hemisphere 

5 

g 

2, 124^059 

205^852 

43^385 

43,387 

18,780 

18780 

— 

— 

200 

1,315 

on  000  ,nc 
J9,B3o,19b 

A  A   A  AO  A07 
11, 148,037 

OAO  ACB 

808,956 

986,696 

304,998 

070  OOC 

279,83b 

249,490 

176,122 

10 

716  301 

111  456 

-  24  057 

1,980 

534 

529 

424 

350 

Belgium 

30 

53 

4094^656 

653^656 

35^51 1 

38,096 

15,051 

14,732 

3,099 

2,931 

Denmark 

6 

32 

75l386 

253i518 

3]862 

5,402 

1,034 

l!034 

200 

181 

France  (including  Andorra) 

44 

75 

2,082,707 

410,360 

43,705 

50,430 

19,446 

19,391 

4,381 

4,015 

Italy  (including  San  Marino)  

60 

99 

4!448i004 

773^323 

56]974 

60,781 

22,520 

22^29 

2,007 

1,321 

Luxembourg  

11 

21 

2,067,963 

237,122 

14,341 

14  632 

4  863 

4.863 

101 

101 

Netherlands  

23 

60 

477,906 

355,278 

11,456 

20,305 

10,001 

9.648 

3,718 

2,556 

Spain  

11 

16 

339,611 

60,513 

9,082 

9,090 

3,583 

3,656 

2,1 16 

593 

Sweden   

6 

9 

13,005 

15,123 

537 

799 

310 

310 

43 

43 

Switzerland  

54 

113 

2,004,307 

616,196 

55,255 

61  398 

6,822 

6,245 

18.61 1 

7  524 

132 

678 

1*3  CAO  1  AC 

07,1  AOC 

j,r  1 1  ,yoo 

oco  Q7n 

352>87 

120!  179 

96,884 

87^464 

67!046 

™* 

Oct  /  m7 

1  000  007 
1 ,000,00 1 

I  OU,0O£ 

218.723 

69,309 

00,000 

26.390 

23,307 

oc 

25 

53 

1  OC7  ICO 

1,ob/,1b2 

O  tCC  1  7A 

2,bbb,l  /U 

1 51 ,96C 

152,271 

31,347 

31 .348 

100,934 

66,152 

Africa,  total  

31 

93 

811,262 

189,659 

26,820 

32,578 

9,551 

9,847 

10,009 

5,646 

Liberia  

15 

39 

298,682 

55,977 

9,303 

10,993 

1,958 

2,116 

2,541 

1,326 

South  Africa  (including  South-West  Africa)  

13 

33 

314.J20 

A  AO  OOA 

103,289 

17,139 

1 7  200 

5,843 

3,895 

3,838 

OPEC  countries 

3 

3 

6,558 

676 

214 

214 

'  81 

81 

All  other  Africa  

10 

18 

191702 

29,717 

164 

4,171 

1,670 

1,807 

3,573 

482 

Asia,  total  

67 

262 

6,605,252 

1,624,394 

208,642 

219,630 

47,419 

47,275 

41,428 

32,722 

Hong  Kong  

51 

108 

4,636,246 

765,935 

114,408 

116.626 

15,040 

15,032 

21,091 

15,859 

Indonesia  

Japan  (including  Okinawa  and  Ryukyus)  

18 

27 

254,765 

238,061 

4,754 

11,398 

5,156 

5,126 

7.030 

3,603 

Middle  East  (except  OPEC)  

17 

43 

853,076 

271,776 

32,492 

33.683 

17,011 

16,936 

2,109 

2,073 

OPEC  (excluding  Indonesia)  

Philippines  

7 

14 

317.884 

90,759 

25,294 

25,402 

2,160 

2,133 

5,452 

5,445 

40 

168 

5,220,852 

833,805 

126,966 

137,107 

32,599 

32,202 

8,795 

8,133 

Australia  

38 

133 

5,160,743 

816,371 

124,317 

133,877 

31,278 

30,882 

8,210 

7,549 

All  other  Oceania  

13 

35 

60,109 

17,435 

2,649 

3.230 

1,321 

1,321 

585 

585 

Puerto  Rico  and  U.S.  Possessions,  total  

OPEC  countries,  total  (Included  above)  

13 

29 

68,381 

31,934 

3,389 

4,442 

1,084 

834 

1,381 

150 

Footnotes  at  end  of  table. 
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Selected  industry  of  U.S. 
corporation  filing  the  return 
and  selected  country  of 

II  1L  Ul         cliILM  1    Ul    VsvJI  III  UII0U 

Foreign  Corporation 

Number  of  U  S 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 

deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (  +  ) 
before  taxes 

Foreign 
Income 
taxes 
(net) 

Distributions 

Cunent 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

T  tal 

current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(6) 

(9) 

(10) 

Banking 

65 

715 

53,063,718 

6,647,607 

745,471 

838,741 

ooi  cnn 

212,832 

120  049 

78  712 

27 

72 

6,286,228 

683,604 

16,188 

26  286 

12  680 

10,878 

840 

837 

33 

137 

3,829,236 

709,266 

147,450 

158,987 

17,395 

15,650 

80,302 

49,156 

Brazil  

23 

46 

1,494,144 

331,667 

51,529 

58,573 

11,686 

10,893 

875 

665 

Ecuador  

— 

•  • 

*• 

•• 

'  * 

Panama  iinfinrimn  Panj  7nna\ 

12 

24 

162  613 

18  449 

3  743 

3,793 

199 

199 

631 

500 

»• 

All  other  Latin  America 

16 

57 

1,972,531 

336,599 

92,485 

93,913 

5,263 

5,263 

78.796 

47,991 

26 

58 

5,357,998 

599,100 

127,039 

128,559 

30,774 

30,774 

12,635 

4,391 

The  Bahamas  

18 

32 

1,324,294 

144,004 

28,659 

30,067 

3,327 

3,327 

7,335 

4,014 

Bermuda  

6 

10 

92,262 

73,189 

9,072 

9,179 

295 

295 

Netherlands  Antilles  

10 

11 

1,817,383 

176,056 

45,923 

45,926 

8,372 

8,372 

5,300 

378 

All  other  Western  Hemisphere  

4 

5 

2,124,059 

205,852 

43,385 

4337 

18i780 

18,780 

31 

221 

27,953,013 

3,512,100 

334,703 

382,499 

134,941 

128,459 

on  onn 

20,200 

19,201 

Austria  

4 

6 

681,836 

73,673 

889 

899 

289 

284 

424 

350 

Belgium  

6 

12 

3,671,255 

429,998 

18,182 

20,010 

7,518 

7,218 

~ 

Denmark  



— 

— 

— 

— 

France  (including  Andorra)  

8 

18 

1,884,884 

222,670 

28,630 

28,925 

13,093 

13,027 

1,916 

1,909 

Italy  (including  San  Marino)  

6 

7 

3,880,493 

507,422 

45,241 

45,245 

15,792 

15,792 



Luxembourg  

7 

10 

1,909,168 

216,038 

13,587 

13,695 

4,466 

4,466 

12 

12 

4 

8 

151,468 

21 ,807 

-  2,384 

157 

27 

27 

79 

14 

*• 

•• 

** 

•• 



— 

— 



Switzerland  

15 

24 

964,076 

1 1 1 ,884 

12,393 

13,934 

2,910 

2,332 

2,131 

2,090 

United  Kingdom  

24 

109 

6,612,610 

917,625 

51,254 

74,053 

26,250 

21,348 

5,027 

4,815 

West  Germany  

9 

1 6 

7,569,284 

933,119 

158,854 

1 77  524 

62  615 

61,985 

10  611 

10,011 

All  other  Europe  

** 

** 

•* 

Afrirfl  tntnl 

10 

35 

559  592 

52,206 

13,221 

16,102 

4,248 

4,453 

428 

179 

Liberia 

7 

23 

158,110 

22,364 

5,194 

6  683 

579 

736 

269 

20 

South  Africa  (including  South-West  Africa)  

OPEC  countries  

** 

** 

** 

•* 

•• 

All  other  Africa  

4 

7 

157,434 

14,107 

2,253 

3  646 

1  579 

1,626 

159 

1 59 

25 

77 

4,809,512 

576,392 

62,431 

68,863 

11,157 

11,159 

5,427 

4,949 

Hong  Kong  

25 

49 

4,013,909 

487,599 

60,921 

61,909 

10,006 

10,000 

5,331 

4,855 

Indonesia 

Japan  (including  Okinawa  and  Ryukyus)  

4 

5 

125,892 

11,803 

-4,541 

15 

Middle  East  (except  OPEC)  

4 

5 

272,012 

26,820 

1,229 

1,851 

OPEC  (excluding  Indonesia)  

Philippines  

All  other  Asia  

14 

41 

4,013,110 

490,430 

46,861 

55,381 

11,884 

11,512 

Australia  

13 

37 

4,006,119 

489,713 

46,781 

55,293 

11,884 

11,512 

All  other  Oceania  

3 

4 

6,991 

717 

80 

88 

Puerto  Rico  and  U.S.  Possessions,  total  

Country  not  stated  

OPEC  countries,  total  (Included  above)  

3 

7 

37,624 

4,850 

-552 

423 

125 

-164 

Footnotes  at  end  of  table. 


256  Controlled  Foreign  Corporations,  1980 

Table  1. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Industry  of  U.S.  Corporation  Filing  the  Return  and  Selected  Country  of 
Incorporation  of  Controlled  Foreign  Corporation  —  Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  In  thousands  of  dollars] 


Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

sanH  QplprtoH  rm  intrv  nt 
HI 'U  aeicLLCu  luuihi  y  u 

Incorporation  of  Controlled 
Foreign  Corporation 

Number  of  In- 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 

(D 

(2) 

O) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

110) 

Credit  agencies  other  than  banks 

All  geographic  areas,  total  

73 

339 

3,643,604 

1,029,909 

134,526 

158,097 

47,082 

46,767 

48,687 

15,203 

Canada  

6 

27 

966,447 

192,851 

34,023 

35,223 

13,202 

13,271 

21,463 

2,905 

*9 

•14 

•18,263 

•9,604 

*586 

•666 

— 

— 

— 

Brazil  

•* 

•• 

•* 

*  * 

*• 

Ecuador  

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

Mexico  

*• 

** 

•• 

•* 

** 

** 

Panama  (including  Canal  Zone)  

4 

7 

16,403 

9,296 

622 

640 







Venezuela  





— 

— 



— 



All  other  Latin  America  

4 

4 

1,534 

210 

-39 

23 

— 



— 

— 

*  10 

*17 

*714  013 

1U  0,090 

*32  634 

*32  972 

"3  043 

*3  043 

*5  992 

*2  707 

The  Bahamas  

•7 

*8 

•6,550 

•25,472 

•1,418 

*  1 ,586 

*21 

*21 

'2,355 

*25 

Bermuda  

3 

5 

165,025 

35,713 

7,115 

7,282 

119 

119 

1,350 

407 

Netherlands  Antilles  

3 

4 

542,438 

44,711 

24,101 

24J03 

2,903 

2,903 

2i287 

2,275 

All  other  Western  Hemisphere  

— 

— 

— 

— 

— 





— 



54 

216 

726,105 

368,305 

10,745 

30  562 

5  724 

5,371 

11  151 

795 

Austria  

— 

— 

— 

— 

— 

— 

Belgium  

** 

'* 

*• 

** 

Denmark  

— 

— 

— 

— 

— 





— 





France  (including  Andorra)  

•• 

•• 

** 

Italy  (including  San  Marino)  

*46 

*46 

'153 

"193 

'92 

*96 

— 

— 

— 

— 

— 

— 

— 

Netherlands 

.. 

.. 

•• 

*• 

•• 

Spain  











— 

— 



— 

— 

Sweden  

•  • 

•  * 

•  * 

"* 

*• 

** 

•* 

Switzerland  

5 

5 

124,231 

286,192 

21.523 

21,614 

1,862 

1,862 

9,985 

— 

United  Kingdom  

*48 

•152 

•451,509 

•56,314 

•-13,363 

"6,358 

*2,568 

•2,215 

'615 

'288 

West  Germany  

4 

7 

119,147 

20,882 

2,023 

2,023 

1,056 

1,056 

551 

507 

All  other  Europe  

** 

** 

** 

** 

Africa,  total  













Liberia  













South  Africa  (including  South-West  Africa)  

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

OPEC  countnes  

— 

— 

— 

— 

— 

— 

— 

— 

— 

All  other  Africa  

— 

— 

— 

4 

20 

487,477 

201,627 

19,864 

21,820 

11,362 

11,362 

2,492 

1,596 

Hong  Kong  

1' 

1* 

Indonesia  





Japan  (including  Okinawa  and  Ryukyus)  

Middle  East  (except  OPEC)  

All  other  Oceania  

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporstion  filincj  ths  rsturn 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

T  t  I 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 

taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+> 
before  taxes 

Foreign 
income 

(net) 

Distributions 

Current 
earnings 

before  taxes 

Foreign 
income 

(net) 

Total 

Out  of 
current 

and  profits 

(1) 

(2) 

n> 

hi 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Insurance  carriers 

All  geographic  areas,  total  

81 

718 

14,203,293 

5,610,895 

446,325 

499,289 

100,701 

91,173 

69,332 

48,916 

41 

99 

4,670,270 

1,927,699 

29,430 

46,638 

9,244 

2,551 

4,765 

4,717 

Latin  America,  total  

18 

112 

792,204 

540,832 

42,017 

44  480 

1 7  426 

17,587 

7  366 

5  312 

Brazil  

7 

12 

138.316 

176,459 

19,518 

19.518 

7.75C 

7,750 

3.172 

2,981 

Ecuador  

Mexico  

S 

12 

230,478 

203,904 

18,296 

• 

8.567 

961 

928 

Panama  (including  Canal  Zone)  

7 

18 

96,360 

13.657 

986 

1,028 

34 

34 

72 

72 

Venezuela  

** 

All  other  Latin  America  

13 

59 

313,991 

138,621 

2.223 

4.582 

892 

1,052 

1.779 

1,181 

Other  Western  Hemisphere,  total  

34 

79 

2,219,576 

945,968 

128,631 

129,308 

9,606 

9,606 

2,260 

90 

** 

29 

57 

1  77Q  7fift 

872  573 

1 20  110 

120.747 

8,569 

8  569 

2.260 

90 

a 

13 

377  142 

37  610 

5  998 

6.002 

1.038 

1  038 

** 

** 

** 

37 

272 

4,710,210 

1,509,851 

105,204 

132,906 

41,355 

38,284 

30,805 

19,865 

Austria  

•* 

•* 

** 

** 

1  1 

24 

318,149 

185,740 

15,174 

15,521 

6.643 

6,659 

3,017 

2.849 

A 

5 

32  770 

7  951 

1  1 40 

1,185 

480 

480 

200 

181 

17 

141  675 

124  296 

5  922 

7,779 

3,949 

3  951 

434 

136 

V 

17 

^oy.ujD 

170  146 

445 

4,133 

2,278 

2  286 

1,036 

719 

Luxembourg  

Netherlands  

6 

18 

109.946 

90,245 

10,872 

13.504 

6,392 

5,547 

1.161 

1.129 

Spain  

** 

•• 

•• 

•• 

*• 

3 

5 

9,983 

9,913 

114 

376 

177 

177 

— 

— 

8 

17 

382,103 

56,363 

9,780 

10,497 

1,183 

1,183 

5.431 

5,431 

United  Kingdom  

26 

1 25 

2,359,749 

619,315 

44,883 

60  578 

1 8  493 

16,252 

16  073 

West  Germany  

6 

20 

690.533 

1 49,900 

8,198 

10^473 

U80 

1,171 

3>31 

793 

7 

11 

38,825 

75.161 

8,092 

8.093 

237 

237 

153 

78 

Africa,  total  

8 

32 

118,117 

92,638 

6,947 

9,628 

3,524 

3,614 

7,409 

3,353 

Liberia  

•• 

•• 

•* 

•• 

South  Africa  (including  South-West  Africa)  

4 

14 

40.610 

61,027 

6,119 

6,178 

2,073 

2,073 

1,780 

1.780 

All  nthor  Afrma 

.. 

.. 

.. 

10 

70 

1,120,049 

365,077 

61,435 

82,478 

12,007 

1 1,981 

13,353 

13,151 

7 

18 

180  001 

37  872 

38.683 

2,980 

2  980 

2,804 

2.615 

Indonesia  

Japan  (including  Okinawa  and  Ryukyus)  

4 

8 

49,536 

1 1 ,923 

7,232 

7,234 

3,368 

3,368 

2.516 

2,505 

Middle  East  (except  OPEC)  

4 

6 

106,141 

12,831 

1,804 

1,909 

544 

544 

OPEC  (excluding  Indonesia)  

Philippines  

All  other  Asia  

9 

37 

398,702 

153,078 

41,374 

42,309 

4,938 

4,949 

239 

8 

Australia  

9 

30 

397.742 

151,570 

41,647 

42,309 

4,938 

4,949 

239 

8 

All  other  Oceania  

3 

7 

959 

1,508 

-273 

Puerto  Rico  and  U.S.  Possessions,  total  

6 

18 

165,365 

75,753 

11,287 

11,541 

2,602 

2,602 

3,136 

2,420 

OPEC  countries,  total  (Included  above)  

4 

14 

14,285 

11,639 

1,014 

1,068 

210 

210 

1,381 

150 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 

(less 
deficit) 
before 

taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  (axes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Holding  and  other  investment  companies,  except 

bank  holding  companies 

All  geographic  areas,  total  

117 

523 

3,284,039 

5,885,977 

342,227 

405  330 

105,033 

102,300 

164  952 

1 17,597 

Canada  

45 

75 

189,657 

240,258 

36,469 

36,628 

9,902 

9,893 

2,499 

1,091 

24 

53 

115,991 

78,867 

12,551 

18,527 

4,447 

4,518 

1,273 

511 

Brazil  

5 

7 

14,377 

9,647 

4,564 

5,317 

1,294 

1,294 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

— 

Mexico  

4 

8 

19,510 

22,305 

4,232 

4,262 

1,176 

1,176 

981 

218 

Panama  (including  Canal  Zone)  

•12 

"16 

•4,340 

•3,742 

*2,513 

'2,513 

•21 

*21 

— 

— 

** 

•• 

•• 

All  other  Latin  America  

•• 

•• 

•" 

•• 

•* 

'• 

•• 

•• 

•• 

All,..    UJatlarn    Uu,l.nh.M      .  _ 1 

14 

•19 

•  Art  AU 

90,95c 

23,415 

730 

"30 

*tn 
ov 

The  Bahamas  

Bermuda  

*11 

•14 

'90,945 

'23,406 

*723 

*1  126 

*3G 

•30 

T. 

Netherlands  Antilles  

•* 

All  other  Western  Hemisphere  

— 

— 

— 

— 

— 

— 

— 

— 



40 

300 

2,655,607 

5,075,758 

245,879 

ino  ins 

77  734 

74,928 

1 39  370 

101  310 

Austria  

3 

5 

34,400 

36,786 

-25,115 

912 

170 

170 

— 

— 

Belgium  

4 

5 

5,276 

8.756 

-58 

236 

91 

91 

T. 

T. 

Denmark  

France  (including  Andona)  

*10 

•16 

'48,140 

'43,652 

'7,052 

•10,732 

*915 

'915 

•1,646 

•1,585 

Italy  (including  San  Marino)  

"14 

•21 

"89,979 

"84,750 

'8,058 

•8,141 

•3,128 

*3,128 

•872 

'599 

~ 

— 

— 

— 

— 

Uathorlanric 

26 

198  271 

241  480 

3  041 

6,104 

3,465 

3  955 

1,345 

1,021 

** 

** 

•• 

** 

Sweden 

** 

** 

•• 

** 

Switzerland  

*11 

*45 

•455,925 

•114,948 

'9,792 

•10,858 

•166 

•166 

*3 

*3 

United  Kingdom  

11 

102 

554,333 

1,577,575 

90,234 

93,401 

34,019 

30,648 

21,832 

1 9,820 

West  Germany  

*9 

"36 

•228,744 

•259,524 

•8,010 

'25,367 

'3,336 

'3,336 

'11,997 

•11,997 

All  other  Europe  

** 

•  • 

** 

** 

** 

Africa,  total  

4 

11 

28,099 

24,490 

4,240 

4  240 

1  628 

1,628 

975 

975 

Liberia  

South  Afnca  (including  South-West  Afnca)  

•• 

•• 

•• 

•• 

•• 

•• 

•• 

— 

— 

— 

— 

— 

— 

— 

— 

12 

45 

149,094 

422,212 

38,498 

38.736 

10,092 

10,108 

20,101 

13,01 1 

6 

19 

20,573 

74,205 

10,191 

10,327 

1,442 

1,452; 

11,180 

7,473 

Indonesia 

Japan  (including  Okinawa  and  Ryukyus)  

*6 

•7 

•39,965 

•206,689 

'3,900 

•3,916 

•1,677 

•1,677 

•4,464 

•1,088 

Middle  East  (except  OPEC)  

OPEC  (excluding  Indonesia)  

7 

12 

25,733 

18,129 

2,081 

2,181 

846 

841 

384 

351 

OPEC  countries,  total  (Included  above)  

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  ol  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
end  profits 

(1) 

(2) 

(3) 

W 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

All  other  finance,  insurance  and  real  estate 

145 

685 

5,322,625 

1,297,811 

174,099 

211,256 

67,402 

53,388 

77,647 

57,577 

Canada  

50 

84 

219,611 

312,572 

23,894 

28,519 

13,164 

11,949 

8,509 

6,641 

Latin  America,  total  

53 

77 

429,191 

84,978 

15,694 

15,734 

1,884 

1,925 

12,314 

12,115 

Brazil  

•16 

•16 

"4,385 

•2,465 

'569 

*578 

'171 

•171 

'255 

•255 

Ecuador  

** 

•* 

•• 

•* 

'• 

*  * 

** 

" 

•* 

Mexico  

5 

6 

21,685 

2,043 

859 

865 

629 

630 

— 

— 

Panama  (including  Canal  Zone) ... 

10 

13 

380,861 

75,115 

13,304 

13,306 

647 

647 

12,052 

11.858 

Venezuela  

" 

.** 

•* 

** 

** 

*• 

All  other  Latin  America  

'33 

36 

•14,590 

'3,186 

'801 

'801 

•393 

'393 

*7 

•1 

40 

83 

254,133 

74,704 

b,09b 

ft  one 

636 

396 

1  725 

300 

The  Bahamas  

10 

13 

42,31 1 

28,113 

1,434 

1,477 

406 

406 

Bermuda  

28 

58 

74,140 

36,371 

2,183 

5  154 

^7 

-228 

1  165 

51 

Netherlands  Antilles  

11 

12 

137,682 

10,220 

1,479 

2]274 

213 

217 

540 

515 

All  other  Western  Hemisphere  

— 

— 

— 





— 

— 



39 

307 

3,788,260 

682,023 

112,426 

138  624 

45  245 

32,794 

47 

34  950 

Austria  

•• 

•• 

•• 

Belgium  

8 

11 

69,864 

24,436 

1,744 

1 ,859 

ddu 

526 

83 

Do 

Denmark  

** 

France  (including  Andorra)  

18 

23 

8,009 

19,742 

2,101 

2,994 

1,489 

1,498 

385 

385 

Italy  (including  San  Marino)  

8 

8 

8,344 

10,813 

3,138 

3,166 

1,323 

1,323 

99 

3 

Luxembourg  

** 

*• 

•* 

NathorlanHc 

6 

7 

18  221 

1  746 

_  73 

540 

118 

120 

1.134 

393 

Spain  

g 

7 

809 

5^007 

630 

630 

189 

189 

— 

— 

Sweden   

— 

— 

— 

— 

Switzerland  

15 

22 

77,972 

46,809 

1,766 

4,495 

701 

701 

1,061 

— 

United  Kingdom  

24 

190 

3,563,940 

541,107 

96,963 

118,397 

38,849 

26,421 

43,918 

33,643 

West  Germany  

10 

13 

6,338 

19,962 

3,277 

3,337 

1,121 

1,121 

All  other  Europe  

•* 

•* 

•* 

*• 

•  • 

Africa,  total  

9 

15 

105,455 

20,326 

2,412 

2  607 

151 

151 

1  196 

I,1W 

Liberia  

5 

8 

96,912 

17,505 

1,076 

1,269 

15 

15 

South  Africa  (including  South-West  Africa)  

** 

*• 

*• 

*• 

•• 

•• 

OPEC  countries  

— 

— 

— 

— 

— 

— 

— 

— 

All  other  Africa  

Asia,  total  

16 

50 

30,320 

59,087 

6,414 

7,734 

2,800 

2,665 

55 

15 

Hong  Kong  

11 

18 

8,524 

21,355 

4,258 

4,530 

574 

562 

Indonesia  

Japan  (including  Okinawa  and  Ryukyus)  

Middle  East  (except  OPEC)  

6 

7 

10,477 

18,021 

1,434 

1,809 

1,668 

1,587 

OPEC  (excluding  Indonesia)  

Philippines  

5 

5 

390 

1,159 

187 

187 

40 

40 

8 

54 

142,186 

40,982 

4,936 

5,445 

2,364 

2,364 

583 

575 

8 

39 

103,967 

28,01 1 

3,192 

3,490 

1,534 

1,534 

41 

33 

All  other  Oceania  

3 

15 

38,220 

12,971 

1,744 

1,955 

830 

830 

542 

542 

Puerto  Rico  and  U.S.  Possessions,  total  

•12 

•15 

'353,468 

•23,139 

•3,226 

•3,689 

*1,1S7 

•1,144 

•5,300 

•1,375 

OPEC  countries,  total  (included  above)  

4 

6 

7,671 

2,168 

161 

185 

44 

83 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 

taxes 
(net) 

Distnbutjons 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 

(net) 

Total 

Out  ol 
current 

and  profits 

(D 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Services 

All  geographic  areas,  total  

531 

2,660 

5,833,160 

6,362,369 

505,065 

674,867 

203,035 

196,476 

148,465 

87,273 

Canada  

175 

313 

908,676 

1,142,974 

107,803 

121,489 

50,170 

49,626 

6,842 

5,393 

Latin  America,  total  

217 

406 

498,854 

455,940 

34,324 

65,266 

17,328 

16,702 

13,729 

8,315 

Brazil  

125 

149 

115,628 

123,814 

-9,011 

11,322 

4,715 

4.011 

2.232 

1,460 

Ecuador  

"12 

*13 

'11,159 

•6,983 

•-282 

•224 

*51 

•51 

•86 

•85 

Mexico  

40 

70 

81,593 

119,575 

11,099 

12,023 

4,518 

4,578 

1.261 

862 

Panama  (including  Canal  Zone)  

18 

24 

133,847 

88,233 

16,644 

18,533 

4,934 

4,934 

9.187 

4,979 

Venezuela  

16 

22 

19,378 

12.768 

2,456 

2,643 

1,043 

1,060 

23 

23 

All  other  Latin  Amenca  

76 

127 

137,250 

104,568 

13,418 

20,521 

2,068 

2.068 

940 

906 

Other  Western  Hemisphere  total 

67 

100 

587,305 

142,239 

44,365 

53  169 

1,208 

1,138 

24  351 

6  245 

Bermuda  

48 

68 

259,921 

91,166 

29,385 

35,798 

334 

334 

24,351 

6.245 

Netherlands  Antilles  

19 

21 

296,429 

30,639 

13,537 

1 3^61 4 

874 

502 

All  other  Western  Hemisphere  

"* 

** 

254 

1,314 

2,787,960 

3,508,576 

252,819 

338,184 

110,036 

105,026 

72,285 

50,029 

Austria  

14 

20 

18,083 

34,775 

864 

2,038 

1,178 

1,175 

1.165 

499 

Belgium  

49 

73 

133,008 

173,175 

9,872 

13  453 

5  194 

5,604 

2,012 

1  920 

Denmark  

19 

21 

1 3,993 

29,420 

519 

l]426 

584 

548 

507 

384 

96 

141 

345,943 

13,429 

22,948 

9.539 

9,739 

2.485 

2,104 

Italy  (including  San  Marino)  

5C 

62 

HC  QIC 

lib, 8^o 

164,41 1 

14,422 

18,706 

12,952 

12,832 

4.820 

4,586 

Luxembourg 

** 

Netherlands  

66 

106 

512,920 

391.314 

53,205 

64,317 

9,430 

8,758 

2,617 

1,402 

Spain  

26 

30 

42,270 

35,965 

2,403 

3,849 

1,249 

1,311 

309 

309 

Sweden   

30 

63 

52,211 

80.265 

-821 

4,092 

1,705 

1,752 

1,137 

482 

Switzerland  

62 

100 

280,529 

183,583 

7,531 

19,834 

4.397 

2,831 

8.509 

4,418 

United  Kingdom  

172 

445 

950,518 

1,230,054 

79,288 

102,431 

36.907 

34,454 

25,733 

17,258 

West  Germany  

61 

145 

325,228 

679,312 

48,906 

59,332 

23,794 

23,203 

13.056 

7,715 

Africa,  total  

46 

114 

322,911 

174,639 

8,974 

19,582 

-  209 

-217 

18,438 

6  407 

Liberia  

14 

49 

264,209 

86,960 

2,149 

11,561 

-3,396 

-3,396 

15,791 

4  821 

South  Afhca  (including  South-West  Africa)  

27 

47 

44,727 

79,411 

6,749 

7,314 

2,801 

2,803 

2.588 

1,565 

OPEC  countries  

4 

4 

6,404 

4,297 

-219 

41 

— 

7 

14 

7,572 

3,970 

294 

666 

386 

376 

58 

21 

Asia,  total  

73 

188 

312,600 

294,901 

29,641 

37,535 

10,892 

10,752 

3,583 

2,962 

Hong  Kong  

32 

60 

131 ,957 

72,746 

1 3,1 54 

14,081 

1,074 

1  058 

657 

583 

Indonesia  

Japan  (including  Okinawa  and  Ryukyus)  

36 

43 

126,492 

136,635 

8,638 

13,613 

6,673 

6.549 

1,425 

995 

Middle  East  (except  OPEC)  

^9 

10 

1,122 

1,409 

-118 

7 

OPEC  (excluding  Indonesia)  

Philippines  

9 

11 

9,308 

5,104 

574 

715 

323 

325 

83 

18 

All  other  Asia  

23 

53 

36,515 

46.089 

4,539 

5,811 

2,251 

2,251 

473 

422 

80 

190 

383,866 

599,738 

25,522 

37,924 

13,179 

13,018 

9,237 

7,922 

Australia  

75 

161 

316,271 

366.554 

19,401 

31,619 

11,749 

11.588 

8,575 

7.260 

All  other  Oceania  

22 

29 

67,595 

233,184 

6,121 

6,305 

1,430 

1,430 

663 

663 

Puerto  Rico  and  U.S.  Possessions,  total  

Country  not  stated  

OPEC  countries,  total  (Included  above)  

37 

50 

44,147 

56,965 

4,807 

6,216 

1,663 

1,680 

1,053 

1,052 

Footnotes  at  end  of  table 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreicjn  Corporation 

Number  ol  U.S. 
corporation 
returns 

Number  of 

tor  ergo 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (  +  ) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  prolits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Business  services 

All  QeoQraphlc  areas  total 

306 

1,616 

3,330  109 

3  862  67C 

259  527 

359,554 

1 16,290 

114  902 

104,181 

54,020 

Pimni 

92 

157 

491  992 

727  06C 

51  815 

54,842 

23,108 

22  714 

3,359 

2,847 

122 

226 

227,326 

217,113 

7,317 

32,612 

10,521 

10,496 

7,514 

2,857 

97 

107 

4 1 ,480 

47,764 

-  9,361 

7,362 

3,268 

3,26£ 

1 ,261 

1,161 

22 

33 

35,633 

81  89C 

5  OOfi 

5,710 

2,540 

2,501 

1,208 

862 

Panama  (including  Canal  Zone)  

8 

1 1 

49,993 

22,464 

5,75C 

7  627 

1  875 

1,875 

4  187 

10 

Venezuela  

8 

13 

19,248 

12,356 

2,425 

2^612 

1  040 

1,057 

23 

23 

Other  Western  Hemisphere,  total  

38 

56 

369,736 

84,141 

33,248 

36,959 

762 

762 

24,351 

6,245 

The  Bahamas  

•* 

•• 

M 

•  • 

Bermuda  

31 

44 

196,855 

68,361 

25,585 

29,289 

272 

272 

24,351 

6.245 

Netherlands  Antilles  

*• 

•• 

All  other  Western  Hemisphere  













174 

876 

1,594,236 

2,145,545 

134,988 

186,779 

72,400 

71,615 

47,010 

32,195 

9 

14 

16,718 

JJ.Jvc 

663 

1,759 

1,093 

1 ,09C 

1.165 

499 

Belgium 

32 

45 

84,854 

113,879 

7,021 

8,141 

3.380 

3,790 

1.920 

1,828 

Denmark  

14 

16 

11,861 

23,306 

-64 

825 

299 

263 

338 

238 

France  (including  Andorra)  

72 

98 

178,286 

204,566 

4,673 

1 2,060 

5,647 

5,805 

1,491 

Italy  (including  San  Marino)  

32 

40 

77,456 

110,462 

1 2,542 

16,069 

12,393 

12,393 

4.550 

4,315 

Luxembourg  

Netherlands  

47 

70 

192,496 

173,785 

24,882 

31  088 

5  110 

4,772 

2  617 

1  402 

17 

18 

35,657 

24,314 

2,920 

3,775 

1,225 

1,225 

309 

309 

16 

42 

36,464 

47,392 

-  3,506 

T296 

569 

616 

91 

91 

Switzerland  

49 

72 

103,779 

106,845 

1 1 ,776 

14^357 

3,285 

3,336 

8,423 

4,418 

113 

288 

coo  pon 

7Q4  fim 
f  u**,ouo 

48  621 

6T440 

24^200 

23  540 

16^407 

1T290 

West  Germany 

56 

94 

218,531 

436,624 

22^013 

31,325 

13,655 

13^465 

7,519 

5.085 

All  other  Europe 

16 

55 

208,052 

79,576 

2,145 

6,000 

-  2,642 

-  2,650 

16,829 

5,494 

Liberia  

•8 

•33 

"179,683 

•34,046 

•-207 

•3,191 

•-  3,879 

•-3,879 

•15,791 

•4,821 

c 

1 5 

25  600 

44  454 

2  298 

2,643 

1,108 

1111 

979 

652 

•  • 

•• 

•• 

•• 

•• 

Asia,  total  

35 

113 

226,089 

163,372 

17,659 

24,234 

6,291 

6,304 

1,791 

1,665 

Hong  Kong  

20 

43 

124,176 

55,602 

10,182 

10,925 

760 

773 

657 

583 

*• 

Japan  (including  Okinawa  and  Ryukyus)  

22 

OA 

62  781 

54  990 

2  307 

6,946 

3,139 

3  140 

661 

661 

Middle  East  (except  OPEC)  

3 

3 

433 

1,301 

-70 

OPEC  (excluding  Indonesia)  

5 

6 

1,379 

4,646 

587 

659 

Philippines  

4 

5 

8,314 

4,069 

495 

503 

212 

212 

All  other  Asia  

41 

109 

204,324 

417,868 

11,996 

17,771 

5,778 

5,588 

3,327 

2,718 

37 

89 

144,781 

204,293 

8,377 

13,968 

5,123 

4,934 

2,877 

2,268 

All  other  Oceania  

•16 

•20 

•59,544 

•213,575 

•3,619 

•3,803 

•655 

•655 

•450 

•450 

Puerto  Rico  and  U.S.  Possessions,  total  

•23 

•23 

•8,353 

•27,995 

•357 

•357 

•73 

*73 

13 

23 

25,251 

25,163 

3,524 

3,783 

1,346 

1,363 

109 

108 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  industry  of  U.S. 
corporation  filing  the  return 

and  selected  country  of 
incorporation  of  Controlled 
Foreign  Corporation 

Number  of  U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 

taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(D 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(6) 

(9) 

(10) 

All  other  services 

225 

1,044 

2,503,052 

2,499,699 

245,539 

315,313 

86,745 

81,574 

44,284 

33,253 

84 

157 

416,684 

415,914 

55,988 

66,646 

27,062 

26,912 

3,483 

2,545 

94 

179 

271,529 

238,827 

27,007 

32  654 

6  807 

6,206 

6  216 

5  459 

Brazil  

26 

42 

74,148 

76,051 

350 

3,961 

1 ,447 

746 

972 

299 

Ecuador  

*10 

"11 

*8,35C 

"3,380 

"-  506 

Mexico  

18 

37 

45,960 

37,685 

6,091 

6  313 

1  978 

2,077 

54 

Panama  (including  Canal  Zone)  

•10 

•13 

•83,853 

"65,769 

"10,895 

"10,906 

"3,059 

"3,059 

'5,000 

*4,969 

Venezuela  

•8 

"9 

*130 

"412 

*31 

*31 

*3 

•3 

All  other  Latin  America  

48 

67 

59,086 

55.530 

10,147 

11,444 

321 

321 

190 

190 

30 

44 

217,569 

58,098 

11,116 

16,210 

446 

376 





The  Bahamas 

at 

Rarmi  irta 

16 

24 

22  805 

3  800 

6,509 

62 

62 

_ 

WothorlaniHc  Anlilloc 

12 

14 

124  357 

16008 

6088 

6,166 

384 

1 1 

— 

All  other  Western  Hemisphere 

80 

439 

1,193,724 

1,363,031 

117,831 

151,406 

37,636 

33,412 

25.275 

17,835 

Austria  

5 

6 

1,366 

1,377 

200 

279 

85 

85 

Belgium  

26 

59,296 

2  851 

5,312 

1,814 

92 

92 

r^aninark 

5 

5 

2  132 

6,1 15 

583 

600 

285 

285 

169 

146 

France  (including  Andorra) 

24 

43 

79^023 

141^378 

8,756 

10,888 

3,892 

3,933 

613 

613 

Italy  (including  San  Marino) 

18 

22 

39^369 

53]949 

1^880 

2  637 

559 

439 

270 

270 

Luxembourg  

Netherlands  

19 

36 

320,424 

217,529 

28,323 

33,230 

4,319 

3,986 

Spain  

9 

12 

6,613 

11,651 

-516 

24 

86 

_™~ 

T~ 

Sweden   

14 

21 

15,747 

32,873 

2,685 

2,79c 

]*1t_ 

1,137 

1 ,046 

391 

Switzerland  

13 

28 

176,750 

76,738 

-  4,246 

5,477 

1,1 12 

-505 

86 

United  Kingdom  

60 

157 

362,298 

435,451 

30,667 

40.992 

12,708 

10,914 

9  326 

5,968 

25 

51 

i  uo.oy  / 

OA  O  iSQQ 

26,892 

28^007 

10!l39 

9,738 

5^537 

2^630 

12 

30 

35,1 52 

oo.yoo 

1 9,755 

21,114 

1,562 

1,499 

8,135 

7,723 

Africa,  total  

30 

59 

114,859 

95,062 

6,828 

13,583 

2,434 

2,434 

1,609 

913 

Liberia  

6 

16 

84,526 

52,914 

2,357 

8,370 

482 

482 

— 



South  Africa  (including  South-West  Africa)  

22 

32 

19,127 

34,957 

4,451 

4,671 

1,693 

1,693 

1,609 

913 

3 

3 

6,404 

4,297 

-  219 

All  other  Africa 

3 

8 

4,802 

2,894 

239 

501 

259 

259 

— 



86  511 

111  Kin 

1 1  981 

13,301 

4,601 

4  448 

1,792 

1,297 

Hong  Kong 

12 

17 

7,781 

17,144 

2,973 

3,156 

314 

285 

Indonesia  

Japan  (including  Okinawa  and  Ryukyus)  

14 

19 

63,711 

81,645 

6,332 

6,667 

3,533 

3,409 

764 

334 

Middle  East  (except  OPEC)  

6 

7 

689 

108 

-48 

7 

OPEC  (excluding  Indonesia)  

4 

4 

4,012 

23,713 

1,978 

2,361 

314 

314 

945 

945 

Philippines  

5 

6 

993 

1,036 

79 

212 

112 

112 

83 

18 

12 

22 

9,325 

7,885 

668 

898 

327 

327 

39 

81 

179,541 

181,869 

13,526 

20,153 

7,402 

7,430 

5,910 

5,204 

38 

72 

171.490 

162,260 

11,024 

17,651 

6,626 

6.654 

5.693 

4,992 

All  other  Oceania  

6 

9 

8,051 

19,609 

2,502 

2.502 

775 

775 

212 

212 

Puerto  Rico  and  U.S.  Possessions,  total  

OPEC  countries,  total  (Included  above)  

24 

27 

18,897 

31,802 

1,284 

2,433 

317 

317 

945 

945 

•Estimate  should  be  used  wrth  caution  because  ol  the  small  number  of  sample  returns  on  which  it  was  based 
"Data  deleted  to  avoid  disclosure  of  information  for  specific  corporations. 
(')less  than  $500. 

Note:  Detail  may  not  add  to  total  because  of  rounding. 
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Controlled  Foreign  Corporations 


Selected  country  of 
incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 

before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (♦) 
before  taxes 

Foreign 
ii  u  1  Jim  1 

taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 

(net) 

Total 

Out  of 
current 
earnings 
and  prolits 

(1 ) 

(2) 

w) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

All  Geographic  Areas,  Total 

All  Industries,  total 

4,799 

35,471 

508,031,994 

699,003,002 

47,621,582 

55,794,508 

16,736,730 

16,440,451 

14,115,642 

9,643,638 

73 

224 

4  167  349 

1  fi.  1  ft  ftdfi 

l,OI  0,U40 

1,  193,093 

115,907 

37,832 

36  601 

19,651 

15,955 

273 

969 

«c  (1(7  147 

i  Am  cjc 
J,4jU,b4b 

1  974  4E4 
1,4/  J,  JO  J 

,  474  A4  , 

1,2/2,931 

975  082 

446  771 

Metal  mining  

54 

152 

3,256,678 

1,600,647 

315,743 

79  965 

79,398 

OC  4Rn 
OO,  JOVj 

72  722 

Oil  and  gas  extraction  

210 

753 

10,735,884 

9,179,334 

3,034,911 

3,337,730 

1, 154^478 

1,154,664 

824,751 

349^987 

All  other  mining  

39 

64 

1,024,685 

612,990 

79,991 

'  85^325 

'  38^910 

38,868 

64i971 

24^061 

172 

558 

7,028,446 

11,244,627 

798,147 

907,458 

199,234 

193,706 

343,556 

154,801 

2,052 

10,901 

226,062,259 

354,511,342 

25,832,360 

29,671,292 

9,895,433 

9,666,940 

7,238,667 

5,409,843 

Food  and  kindred  products  

136 

788 

13,466,353 

26,357,350 

1,479,715 

1  7nc  icq 

537,349 

520,772 

355,129 

474  C4A 

Chemicals  and  allied  products  

290 

2,417 

40,450,536 

56,287,396 

4,987,665 

c  con  77c 

1  QAA  AA7 
1 ,944,44/ 

1,923,308 

1410  CC7 
1 ,0  1 9,00/ 

904,000 

Petroleum  (including  integrated)  and  coal 

products  

53 

149 

nil  COO  0^4 

d2,bOJ,OVl 

71,175,546 

C  ftCI   A  -i  C\ 

o,Ubo,419 

5,064,630 

1,674,005 

1  C"7f\  AO  A 

1,oY9,0J4 

1,226,036 

1,161  867 

64 

210 

5,444,717 

C  <  OO  OOC 

b,1  J^Jb 

bb  1  ,bob 

750,317 

254,191 

255,085 

172,069 

152,974 

Machinery,  except  electrical  

409 

1,253 

15,817,952 

20,872,998 

1 ,436,800 

1,888,905 

573,977 

524,225 

340,345 

253,727 

Electrical  and  electronic  equipment  

390 

1 ,491 

32,282,019 

44,601 ,989 

4,797,484 

5,235,451 

1,861,736 

1,816,831 

1,761,443 

1,126,228 

73 

339 

H  7At^  701 

£1  P7fi  1  07 

R1A  7Q.fi 
OOH,f  OO 

1,958,854 

573,951 

cm  fin  1 

237,747 

161,837 

Instruments  and  related  products 

124 

524 

5,236,681 

6,963,283 

664,516 

737,450 

238,889 

236,460 

98,574 

76,960 

All  other  manufacturing  

1,011 

3,731 

48,934,406 

68,244,418 

6,216,390 

6,908,542 

2,236,887 

2,200,625 

1,727,668 

1,237,734 

Transportation  and  public  utilities 

336 

1  145 

21  412  678 

18,442,328 

980  649 

1,428,419 

242,569 

259  358 

571,348 

239,379 

197 

672 

1  l,t>tio,32f 

9,1  /9,/49 

214,195 

580,794 

21,484 

24,190 

344,332 

48,132 

All  other  transportation  and  public  utilities  

175 

473 

O  ORO  COO 

766,454 

847,626 

221,085 

£00,100 

227,016 

191,248 

1,507 

6,903 

82,234,324 

256,779,170 

11,108,818 

12,176,380 

3,518,158 

3,496,022 

2,542,746 

1,862,034 

Wholesale  trade  

1,308 

5,782 

72,053,590 

232,838,975 

9,889,956 

10,858,210 

3,129,399 

3,114,646 

2,338,275 

1,706,315 

Petroleum  and  petroleum  products  

56 

559 

34,029,273 

144,581,343 

5,560,973 

5,761,375 

1,586,683 

1,594,201 

1,108,461 

888,908 

All  other  wholesale  trade  

1,271 

5,223 

38,024,317 

88,257,633 

4,328,983 

5,096,835 

1,542,716 

1,520,445 

1,229,814 

81 7,406 

Retail  trade  

240 

942 

9,264,414 

22,476,053 

1,028,202 

1,115,541 

328,029 

324,398 

176,222 

132,443 

De 

1 78 

916  321 

1  ARA  1^1 
1  ,404,  1  4  1 

1 9U.OO  I 

202,629 

60,730 

56,978 

28,249 

23,276 

Finance  Insurance  and  real  estate 

1,048 

3,862 

129,263,466 

24,921,436 

4,821,672 

5,240,696 

851,207 

806,194 

1,674,186 

1,041,042 

Banking  

66 

229 

37,772,374 

4,860,208 

518,451 

548,234 

149,315 

147,658 

74,615 

61,846 

182 

673 

1Q  fifil  AAA 

G  OCO  QQC 

04Q  7*4 
O  JO,  1  to 

928,573 

246,049 

940  719 

£09, 1  \  Z 

220,835 

99,187 

Insurance  carriers  

359 

593 

16,940,222 

6,202,612 

1 ,054,382 

1 ,104,949 

78,934 

71,496 

166,599 

131,855 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

479 

1,170 

27,795,528 

4,257,834 

2,076,270 

0  01a  nid 

tO  1 ,099 

236,334 

1  nOfi  7QA 
I  ,U90,  f  94 

AA4  4&jf 
000,004 

All  other  finance,  insurance  and  real  estate  

458 

1,196 

7,093,898 

4,337,886 

333,825 

420,906 

115,311 

110,994 

115,342 

64,770 

1,081 

4,090 

20,359,450 

19,911,917 

1,841,033 

2,221,868 

716,536 

706,075 

730,412 

473,095 

Business  services  

742 

2,621 

12,315,008 

12,701,126 

1,256,697 

1,451,486 

482,138 

478,775 

529,318 

348,474 

All  other  services  

465 

1,469 

8,044,443 

7,210,792 

584,336 

77032 

234^398 

227,299 

201,094 

124621 

195 

456 

276,175 

181,164 

4,153 

1 1  0.94. 
1 1,910 

9  a  no 

«,4U9 

2,426 

4,166 

718 

Inactive  

1,538 

6,363 

2,210,599 

— 

— 

— 

— 

15,827 

Canada 

All  Industries  total 

2,527 

5,415 

90,043,610 

100,773,346 

8,285,453 

8,963,459 

3,251,184 

3,142,670 

1,987,908 

1,558,742 

Anrlr,  iltnra    frtrABtrv  An/i  flfthlnn 

15 

16 

tfi  pec 

43  033 

5  825 

5,909 

2,336 

2  359 

1,668 

279 

139 

240 

7  df\A  007 

4,0Uo,/bo 

■1  4,4  40C 

1  270  997 

416  641 

416,447 

252  250 

201  579 

Metal  mining  

31 

50 

2,235,407 

1,025,742 

206,640 

216  124 

38  1 12 

38,214 

53  761 

44  698 

Oil  and  gas  extraction  

94 

160 

4,665,084 

2,797,739 

950,051 

996^285 

348708 

348,443 

137^517 

136  J  74 

All  other  mining  

27 

30 

704,395 

485,287 

55,595 

58!588 

29^821 

29,791 

60^972 

20706 

78 

114 

1,092,074 

2,386,661 

84,859 

109,140 

35,138 

31,914 

26,935 

8,455 

1,179 

1,741 

43,581,445 

66,334,762 

5,038,815 

5,481,997 

2,101  442 

2,016,903 

1,274,273 

Food  and  kindred  products  

66 

105 

2,432,963 

5,058,511 

355,518 

364,565 

143,536 

141,918 

71,063 

47,996 

Chemicals  and  allied  products  

192 

259 

6,328,028 

7,809,253 

860,814 

ftfiQ inn 

040,000 

346,027 

95  279 

RAO 

00,009 

Petroleum  (including  integrated)  and  coal 

products  

23 

26 

8,977,451 

in  t nc  con 
10,195,529 

nna  coc 

99o,53o 

998,541 

460,271 

460,271 

289,238 

274,869 

30 

38 

Rltt  f\1A 

1  ,U4/ ,DJ  1 

1 13,732 

128,810 

53,492 

53,514 

48,122 

42,881 

Machinery,  except  electrical  

191 

222 

1 ,786,420 

2,854,675 

240,697 

256,250 

96,507 

94,478 

45,849 

36,869 

145 

186 

1  OOQ  IY7A 

A  ftftrt  QOO 

4,99U,9otJ 

409,000 

493,538 

208,883 

204,610 

103,100 

100,761 

49 

68 

fi  SOI  AQ7 

1fi  QS1  1f\1 

1 0,93  1  ,JoJ 

- 1 70  327 

142,654 

51,440 

-  23,91 7 

24,108 

18,895 

Instruments  and  related  products  

43 

50 

500,792 

869,141 

83,995 

87,102 

44,898 

45,316 

18,831 

16,242 

All  other  manufacturing  

571 

787 

13,079,187 

16,557,699 

2,086,213 

2,141,436 

695,732 

694,686 

578,683 

401,827 

Transportation  and  public  utilities 

89 

172 

5,907,755 

4,556,148 

337,823 

346,919 

121,897 

121  713 

112,503 

83,455 

Water  transportation  

14 

16 

49b,U9J 

4  OO  ftCC 

1 22,000 

10,146 

11,598 

2,697 

2,694 

455 

322 

78 

156 

C  A 1  4  A£4 
0,4  11,000 

A  A1A  AQO 
4,4o4,U0O 

327,677 

335,321 

119,200 

1 19,019 

112,048 

83,133 

632 

960 

6,890,060 

16,760,002 

1,038,431 

1,101,359 

354,461 

344,527 

165,610 

136,174 

Wholesale  trade  

536 

677 

3,850,116 

8,525,313 

721,822 

773,023 

244,667 

235,110 

149,872 

127,615 

Petroleum  and  petroleum  products  

13 

23 

193,607 

383,503 

11,600 

17il18 

6^908 

6,521 

1,393 

474 

528 

654 

3.656.50S 

8,141,810 

710,222 

755,905 

237,758 

228,589 

148,479 

127,142 

Retail  trade  

92 

260 

2,942,027 

8,041,872 

288,954 

300,580 

102,771 

102,394 

13,738 

7,651 

24 

24 

97,917 

27,654 

27,756 

7,023 

7,023 

2,000 

907 

268 

442 

22,269,411 

4,323,889 

379,470 

434,052 

129,193 

118,420 

129,956 

87,373 

Banking  

6 

9 

817,739 

80,692 

8,350 

8,350 

4,100 

4,100 

1,500 

1.310 

Credit  agencies  other  than  banks  

63 

118 

11,740,964 

1,556,050 

157,183 

168,673 

78,463 

75,879 

33,882 

12,425 

Insurance  carriers  

34 

50 

4,891,241 

1,869,540 

34,457 

48,534 

8,925 

2,241 

4,826 

4.803 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

102 

125 

4,211,311 

517,539 

147,071 

170,730 

23,126 

22,746 

80.263 

61,936 

All  other  finance,  insurance  and  real  estate 

104 

140 

608,156 

300,066 

32,409 

37,765 

14,580 

13,454 

9,484 

6,899 

381 

538 

2,289,841 

2,029,059 

187,055 

211,362 

69,822 

90,165 

24,481 

15,356 

Business  services  

249 

338 

1,358,772 

992,502 

78,028 

86,349 

34,393 

34,438 

9,560 

5,758 

All  other  services  

141 

200 

931.068 

1,036,557 

109,026 

125,013 

55,429 

55,726 

14,921 

9,598 

45 

58 

23,190 

31,024 

889 

1,724 

254 

223 

143 

63 

657 

1,135 

348,092 

90 



Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations,  by  Selected  Country  of  Incorporation  and  Selected  Industry  of  Controlled  Foreign 
Corporation  —  Continued 


[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Selected  country  ot 

incorporation  and 
selected  industry  ot 
Controlled  Foreign  Corporation 

Number  ot 

U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number  ot 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

T 

0 

Out  of 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Latin  America,  Total 

All  Industries,  total  

1,504 

5,910 

63,574,969 

81,021,279 

4,935,978 

7,218,439 

1,883,281 

1,899,571 

1,427,837 

1,102,064 

41 

117 

3,438,704 

283,922 

-1,231,662 

28,007 

2,896 

2,926 

4,536 

3,119 

Mining 

78 

231 

2,802,838 

3,227,084 

324,989 

445,429 

115,788 

116,083 

42,432 

38,159 

15 

43 

JDO,J  1  O 

in?  1*1  ^ 

52  591 

112,801 

28,815 

28  155 

10,374 

10,374 

59 

1 79 

1  Q77  01R 

261  678 

320,662 

82,047 

83  013 

30.237 

25,964 

8 

9 

237,287 

40,432 

10720 

11,966 

4,926 

4*91 6 

1,820 

1,820 

66 

124 

939,291 

2,971,134 

198,026 

219,601 

38,887 

38,537 

21,979 

18,337 

Manufacturing  

611 

2  049 

11  964  HftS 

40  45Q  1Q1 

1  Sfl7  901 

4,151,736 

1,300,945 

1  100  15A 

727,073 

566,723 

Food  and  kindred  products  

49 

214 

O  Q,n  O a  , 
£,01U,y44 

A  CCC  ICC 
4,000,100 

^ftc  QOC 

371,588 

134.428 

134,795 

68.926 

63,858 

Chemicals  and  allied  products  

129 

561 

7,266,355 

7,997,180 

817,269 

968,814 

315.997 

319,427 

215.351 

150,722 

Petroleum  (including  integrated)  and  coal 

products 

•10 

•19 

•685,786 

•1,610,408 

•133,116 

"133,453 

'44,914 

•44,897 

'29,829 

'29,029 

12 

22 

488,174 

435,737 

81,562 

82  447 

26  263 

26.280 

1 4  962 

1 2  648 

Uai^hmaru    ovfont  olar  tribal 

1 00 

178 

1,281,680 

1,393,383 

90,461 

184,818 

53,844 

54.444 

50,947 

32,016 

Electrical  and  electronic  equipment 

132 

280 

4,642,785 

7,179,251 

534.627 

COO  CM 

bt:9,boJ 

1 00,09/ 

187,278 

<  00  007 
1  Jj.Jor 

97,646 

Motor  vehicles  and  equipment  

23 

65 

6,186,191 

8,580,216 

531,517 

COQ  Ol  O 

1 76,852 

175,942 

53,113 

34,048 

Instruments  and  related  products  

29 

55 

204,742 

204,234 

15,576 

27,1 53 

6,997 

6,619 

2,120 

1 ,488 

All  other  manufacturing  

275 

656 

7,703,229 

8,893,619 

997,847 

*  *  oc  enn 

l,12b,b9U 

354,952 

350,675 

1 58,438 

145,268 

Transportation  and  public  utilities  

151 

308 

2,510,519 

1,199,190 

166,330 

188,199 

30,498 

32,890 

27,210 

20,853 

Water  transportation  

115 

255 

2,032,241 

788,007 

79,617 

1 00,636 

2,901 

5,286 

16,268 

10,646 

All  other  transportation  and  public  utilities  

38 

53 

478,278 

411,182 

86,714 

87,563 

27,597 

27,604 

10,942 

10,207 

Whnlokfllt*  nnrl  rAtall  trnrip 

358 

820 

9,069,663 

27,765,847 

1,185,392 

1,294,475 

284,821 

300,896 

282,011 

238,232 

Wholesale  trade  

302 

699 

8,005,945 

26,493,270 

1,055,408 

1,148,924 

235,464 

251,484 

236,601 

205.379 

Petroleum  and  petroleum  products  

15 

53 

2^291 757 

13,122,829 

387,559 

397,716 

71,285 

82344 

70,427 

57.992 

All  other  wholesale  trade 

291 

646 

5,714,189 

13,370,441 

667,849 

751^209 

164J79 

168,940 

166J74 

147387 

55 

100 

997,810 

1,180,854 

119,003 

1 32  704 

45  468 

45,523 

42,894 

Wholesale  and  retail  trade  not  allocable 

11 

21 

65,908 

91,723 

10,981 

12346 

3389 

3,889 

2.516 

1331 

Finance  Insurance  and  real  estate 

288 

556 

1 1  nil  noa 

2  772  135 

535  160 

593,530 

37,878 

1R  flfifl 

167,824 

144,470 

27 

49 

3,142,866 

598,609 

59,399 

60,849 

3,662 

3,653 

34,566 

33  667 

Credit  agencies  other  than  banks  

30 

60 

1,705,674 

291,714 

39,310 

49,548 

11,868 

10,833 

14.550 

2.691 

Insurance  earners  

32 

51 

767,561 

309,663 

135,256 

136,362 

2,379 

2,547 

44,397 

42,920 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

140 

205 

4,083,815 

1 92,623 

308,730 

316,780 

14,672 

15,194 

71,723 

63,662 

All  other  finance,  insurance  and  real  estate  

131 

191 

1,333,113 

1 ,379'526 

-  7334 

29,991 

5,296 

4^641 

2,589 

1,529 

298 

527 

9  nod  fiofi 

1  8.19  711 

248  643 

296,050 

71,465 

70  909 

153,096 

72,107 

Business  services  

223 

370 

1  OQA  1  A1 

1  132  242 

208,017 

48,869 

137,943 

60,150 

All  other  services  

91 

157 

710,543 

687!491 

68369 

88,033 

22,595 

22333 

15,153 

11.957 

44 

56 

15,755 

23,041 

1,198 

1,414 

103 

103 

1,227 

66 

519 

1  121 

490  599 



450 

Brazil 

All  Industries,  total  

687 

1,330 

18,714,994 

25,617,128 

1,183,736 

1,566,973 

479,521 

492,684 

319,325 

Oil  4fl  A 

233,104 

13 

18 

83,254 

92,048 

6,732 

8,196 

1,845 

1,845 

1,674 

511 

Mining 

32 

56 

575,497 

1,820,231 

36,126 

52,552 

19,307 

19,383 

1,281 

1,281 

6 

24 

44,210 

14,671 

-2,447 

3,417 

886 

879 

281 

281 

20 

25 

303744 

1,777^884 

33752 

43,069 

16,873 

16  966 

400 

400 

7 

7 

227343 

'  27376 

4321 

6,067 

1,548 

1338 

600 

600 

19 

21 

175,927 

217,819 

12,860 

16,294 

5,197 

5,209 

2,820 

1,444 

308 

497 

11,954,593 

15,468,932 

813,650 

1,071,385 

336,439 

335,707 

218,465 

149,433 

Food  and  kindred  products  

15 

3C 

953,010 

1,668,843 

47,559 

56,016 

20,782 

21  210 

12,468 

10.796 

Chemicals  and  allied  products  

84 

137 

2,575377 

2707374 

104^590 

194,383 

74.038 

75367 

32.617 

20.697 

Petroleum  (including  integrated)  and  coal 

products 

•6 

*6 

*4,736 

•6,803 

•1,161 

*1,161 

*311 

•311 

5 

7 

183,982 

175,586 

29,082 

29  100 

5  341 

5,341 

2.450 

1,817 

58 

70 

688,369 

761,050 

58,540 

1 9.634 

20,219 

34  01 9 

1 7  127 

Electrical  and  electronic  equipment 

36 

53 

1,836,722 

4,846,789 

169,131 

235  240 

80,865 

81,477 

57  616 

29  785 

Motor  vehicles  and  equipment  

15 

20 

2,813,814 

2,175,406 

139,077 

^o'ooc 

43,722 

43,863 

7  504 

4  899 

Instruments  and  related  products  

15 

17 

59,549 

57,389 

1,184 

8,226 

3,278 

3,246 

1  238 

1  010 

All  other  manufacturing  

114 

158 

1  OOO  QIC 

2,oJo,o3o 

o  ncn  mi 
J,Ub9,191 

OCO  OA, 

20J.J2/ 

ion  qco 

88,467 

84,672 

70  553 

63  302 

11 

12 

295,295 

294,745 

66,270 

66,886 

21,867 

21,871 

7,250 

7,250 

Water  transportation  

•• 

M 

WhnlAAAln  and  retail  trade 

123 

152 

2,459,364 

6,860,133 

152,204 

214,268 

70,261 

85,120 

49,949 

38,966 

Wholesale  trade  

111 

137 

2,229,801 

6,526,317 

121,133 

180,639 

57,026 

71,885 

40,378 

33,253 

6 

10 

716308 

4334[006 

60392 

69  512 

Ifi  010, 

47,216 

32,317 

25,635 

All  other  wholesale  trade 

107 

127 

1,512,993 

1,992,311 

61,041 

1,111,126 

20,987 

24,669 

8,061 

7,618 

8 

11 

226,520 

327,644 

32,275 

33,037 

12.970 

12.970 

9.571 

5,714 

Wholesale  and  retail  trade  not  allocable 

4 

4 

3,043 

6,172 

-1.203 

593 

265 

265 

110 

150 

2,541,068 

629,552 

86,974 

104,338 

12,076 

11,761 

33,564 

31,586 

Banking 

9 

9 

884.688 

176,176 

10,769 

10.939 

1,693 

1.683 

Credit  agencies  other  than  banks  

12 

14 

724,986 

172,232 

7.912 

15,246 

2.252 

1,733 

1.339 

534 

5 

5 

33,039 

37,378 

4,536 

4,536 

2,046 

2,046 

1.504 

1,504 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

68 

78 

682,116 

105,939 

54,586 

61,582 

3,641 

3,852 

29,805 

28.829 

All  other  finance,  insurance  and  real  estate  

36 

44 

216,239 

137,827 

9,170 

12.035 

2,444 

2,447 

916 

719 

176 

203 

401,290 

233,099 

8,911 

32,962 

12,529 

11,787 

4,322 

2,634 

Business  services  

143 

160 

275,566 

130,286 

7,195 

26,183 

9,833 

9,818 

2.007 

1.184 

All  other  services  

38 

44 

125,724 

102,813 

1,716 

6779 

2.696 

1.969 

2,315 

1,450 

13 

16 

1,264 

570 

10 

92 

140 

205 

227,442 

Footnotes  at  end  ot  table 


Controlled  Foreign  Corporations,  1980 

Table  2. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Country  of  Incorporation  and  Selected  Industry  of  Controlled  Foreign 
Corporation  —  Continued 


[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars) 


Selected  country  ot 
incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Curront 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (♦) 
before  taxes 

r  of  ©ipn 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
cuf  r  on  t 
earnings 
and  profits 

(1) 

(2) 

(3) 

WI 

(6) 

(7) 

(9) 

(10) 

Ecuador 

All  Industries,  total  

63 

87 

272,444 

336,736 

24,430 

28,237 

4,605 

4,616 

5,290 

4,988 

*10 

*11 

'17,868 

'15,366 

*-79 

•424 

•34 

•34 



_ 

•• 

•• 

•• 

Metal  mining  

•  • 

•• 

•• 

•• 

Oil  and  gas  extraction  

•• 

•• 

•• 

•• 

All  other  mining  

\t 

•* 

•• 

•• 

•• 

•• 

•• 

Manufacturing  

28 

34 

182,506 

188,914 

18,144 

20,807 

3,487 

3,483 

3,723 

3,504 

Food  and  kindred  products  

7 

7 

46,91 1 

61,171 

5,072 

5,858 

674 

674 

259 

259 

Chemicals  and  allied  products  

Q 
b 

10 

46,244 

52,066 

4,977 

5^106 

627 

622 

2,031 

1,812 

Petroleum  (including  integrated)  and  coal 

products  

— 

— 

— 

— 

Primary  metal  industries  

— 

— 

— 

— 

Machinery,  except  electrical  

B# 

** 

## 

*• 

Electrical  and  electronic  equipment  

4 

4 

33,749 

26  807 

1  140 

2,889 

602 

602 

846 

846 

•• 

*• 

Inctn  imflntQ  anH  rplatnH  nrrvliirtc 

— 

— 

— 

— 

— 

— 

— 

— 



All  other  manufacturing  

7 

11 

49,216 

43,608 

6,952 

6,952 

1,584 

1,584 

587 

587 

•  • 

•* 

•* 

•• 

Water  transportation  

_ 

- 

— 

"7, 

— 

— 

•* 

14 

17 

41,702 

110,427 

3,664 

4,296 

954 

968 

752 

670 

Wholesale  trade  

14 

17 

41,702 

110,427 

3,664 

4,296 

954 

968 

752 

670 

Petroleum  and  petroleum  products  

All  other  wholesale  trade  

,. 

,, 

** 

•• 

•• 

•• 

Retail  trade  

— 

— 

— 

Wholesale  and  retail  trade  not  allocable  











4 

5 

6,399 

1,757 

141 

144 

14 

14 

71 

7 1 

Credit  agencies  other  than  banks  

T. 

~T. 

T. 

T. 

** 

•• 

" 

•• 

•• 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

M 

•  • 

•• 

•  • 

All  other  finance,  insurance  and  real  estate 

#. 

** 

*• 

## 

•• 

•• 

4 

4 

18,227 

19,555 

2,509 

2,509 

118 

118 

744 

743 

Business  services  

** 

*  * 

** 

** 

All  other  services  

•• 

•• 

•• 

•• 

11 

12 

4,724 

— 

— 

— 

Mexico 

All  Industries,  total  

632 

1,249 

8,520,743 

1 1.883,394 

1,638,105 

1,692,600 

709,214 

705,451 

241,003 

188,643 

5 

17 

25,600 

52,116 

3,988 

4,067 

418 

423 

1,840 

1,608 

*• 

Metal  mining  

•  • 

•• 

•• 

Oil  and  gas  extraction  

•• 

•• 

•• 

•• 

All  other  mining  

— 

— 

11 

12 

48,066 

58,770 

18,140 

18,172 

8,98 1 

8,981 

651 

651 

401 

649 

6,352,983 

9,439,717 

1,258,534 

1,300,265 

565,338 

562,196 

183,463 

135,892 

Food  and  kindred  products  

27 

45 

628,144 

975,327 

127,038 

129,270 

59,839 

59,839 

19,464 

18,988 

Chemicals  and  allied  products  

79 

121 

1 ,337,229 

2,014,825 

318,368 

322^484 

138i380 

1 38,380 

46^674 

22]261 

Petroleum  (including  integrated)  and  coal 

products  

— 

— 

— 

Primary  metal  industries  

7 

9 

107 164 

icq  q-iq 
1 00, 0  1  y 

31  389 

32,211 

'6.139 

16  139 

1 1,339 

9,811 

Machinery,  except  electrical  

48 

56 

'Yl  A  OQA 

£/4,<:yu 

292.U9U 

53,358 

54,035 

20,977 

20,984 

2,684 

2,585 

Electrical  and  electronic  equipment  

100 

155 

910,247 

1  1 17  431 

1  ,  1  O  f  |HJJ 

1  RO  An? 

194,576 

87,616 

87,574 

38,209 

35,269 

11 

22 

1,318!316 

2.498,415 

118,570 

127,230 

55,793 

53!510 

26,991 

11,085 

Inetrimank  anH  rolatftH  nrnHiiPtQ 

17 

22 

42,988 

51,802 

4,167 

7,486 

2,737 

2,379 

50 

— 

All  other  manufacturing  

166 

219 

1,734,606 

2,301,507 

424,782 

432,974 

183,858 

183,392 

38,053 

35,893 

16 

16 

12,940 

35,952 

454 

597 

175 

177 

— 

— 

•• 

•• 

•• 

•• 

All  other  transportation  and  public  utilities  

#t 

## 

#. 

•• 

** 

*• 

*• 

118 

145 

1,265,362 

1,745,4*07 

258,974 

266,356 

100,407 

100,597 

35,980 

33,643 

Wholesale  trade  

102 

118 

774,874 

1 ,243,397 

190,872 

196,564 

78,338 

78,527 

19,470 

19.416 

Petroleum  and  petroleum  products  

3 

3 

29,189 

62,095 

20,404 

20,404 

6,150 

6,150 

3,127 

3,127 

All  other  wholesale  trade  

99 

115 

I ,  IO  I  ,OUJ 

1 70  469 

176,160 

72,187 

72  377 

16,343 

16,289 

13 

22 

dsn  169 

64  524 

66,216 

20,804 

20  804 

15,951 

13,668 

Wholesale  and  retail  trade  not  allocable  

4 

5 

40,136 

39,629 

3^77 

3,577 

1,265 

V265 

559 

559 

68- 

76 

441,071 

78,108 

30,822 

34,140 

6,212 

5,338 

13,618 

13.190 

Credit  agencies  other  than  banks  

Insurance  carriers  

Holding  and  other  investment  companies,  except 

bank  holding  companies  

18 

19 

66,409 

14,328 

20,121 

20,148 

1,270 

1,270 

13,252 

12.898 

All  other  finance,  insurance  and  real  estate  

45 

47 

80,720 

7,884 

465 

3,026 

981 

324 

61 

24 

64 

74 

272,729 

365,350 

39,997 

41,751 

16,661 

16,718 

5,231 

3,659 

Business  services  

37 

42 

76,874 

135,898 

12,826 

13,682 

6,338 

6,301 

2,357 

1,581 

All  other  services  

29 

32 

195,855 

229,451 

27,171 

28,069 

10,323 

10,417 

2,874 

2,078 

Nature  of  business  not  allocable  

•  * 

te 

Inactive  

166 

239 

34,490 
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Footnotes  at  end  of  table. 
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Table   2. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
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[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Selected  country  of 
incorporation  and 
selected  industry  ot 
Controlled  Foreign  Corporation 


Number  of 

U.S. 
corporation 
returns 


Number  ot 

foreign 
corporations 


Total 
assets 


Controlled  Foreign  Corporations 


Business 
receipts 


Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 


Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 


Current 
earnings 
and  profits 
before  taxes 


Foreign 
income 
taxes 
(net) 


Foreign 
income 
taxes 
(net) 


Out  of 
current 
earnings 
and  profits 


(2) 


(3) 


(6) 


(7) 


(9) 


(10) 


Panama  (including  Canal  Zone) 

All  Industries,  total  

Agriculture,  forestry  and  fishing  

Mining  

Metal  mining  

Oil  and  gas  extraction  

All  other  mining  

Construction  

Manufacturing  

Food  and  kindred  products  

Chemicals  and  allied  products  

Petroleum  (including  integrated)  and  coal 
products  

Primary  metal  industries  

Machinery,  except  electrical  

Electrical  and  electronic  equipment  

Motor  vehicles  and  equipment  

Instruments  and  related  products  

All  other  manufacturing  

Transportation  and  public  utilities  

Water  transportation  

All  other  transportation  and  public  utilities  ... 
Wholesale  and  retail  trade  

Wholesale  trade  

Petroleum  and  petroleum  products  

All  other  wholesale  trade  

Retail  trade  

Wholesale  and  retail  trade  not  allocable  

Finance,  Insurance  and  real  estate  

Banking  

Credit  agencies  other  than  banks  

Insurance  carriers  

Holding  and  other  investment  companies,  except 
bank  holding  companies  

All  other  finance,  insurance  and  real  estate. 
Services  

Business  services  

All  other  services  

Nature  of  business  not  allocable  , 

Inactive  

Venezuela 

All  Industries,  total  

Agriculture,  forestry  and  fishing  

Mining  

Metal  mining  

Oil  and  gas  extraction  

All  other  mining  

Construction  

Manufacturing  

Food  and  kindred  products  

Chemicals  and  allied  products  

Petroleum  (including  integrated)  and  coal 
products  

Primary  metal  industries  

Machinery,  except  electrical  

Electrical  and  electronic  equipment  

Motor  vehicles  and  equipment  

Instruments  and  related  products  

All  other  manufacturing  

Transportation  and  public  utilities  , 

Water  transportation  

All  other  transportation  and  public  utilities  ... 
Wholesale  and  retail  trade  

Wholesale  trade  

Petroleum  and  petroleum  products  

All  other  wholesale  trade  

Retail  trade  

Wholesale  and  retail  trade  not  allocable  

Finance,  Insurance  and  real  estate  

Banking  

Credit  agencies  other  than  banks  

Insurance  carriers  

Holding  and  other  investment  companies,  except 
bank  holding  companies  

All  other  finance,  insurance  and  real  estate.. 
Services  

Business  services  

All  other  services  

Nature  of  business  not  allocable  , 

Inactive  

Footnote*  at  end  ol  table 


422 
4 

25 


5 
18 
110 
106 
4 
86 
79 
8 
72 


38 
8 
39 
24 
15 
7 
151 


9 

8 
109 

16 
42 


921 
4 
104 

104 

40 
91 

17 
27 


24 
232 
228 
4 
110 
100 
19 
81 


48 
9 
42 

27 
15 
8 

210 


13,952,464 
20,706 
1,004,293 

1,004,293 

473,925 
2,088,251 

180,519 
1,230,843 

318,934 


28,553 

87,687 
75,267 
1,865,613 
1,865,112 
501 
3,076,545 
2,982,699 
1,232,343 
1,750,356 


4,967,858 

512,665 


3,056,017 
779,337 
379,334 
264,520 
114,813 
7,610 
68,330 


19,657,203 
3,725 
542,805 

542,805 

2,345,127 
1,170,547 

62,403 
390,904 

512,854 


38,397 

76,913 
69,141 
629,675 
628,596 
1,079 
13,442,958 
13,355,196 
6,674,495 
6,680,701 


1,287,219 
84,047 


31.392 
1,030,366 
222,442 
133,974 
88,468 
12,705 


1,427,229 
3,754 
169,485 

169,485 

163,029 
216,049 

7,252 
132,555 

37,251 


4,195 

10,528 
7,864 
69,501 
69,393 
108 
437,610 
425,803 
220,138 
205,665 


310,183 

17,052 


197,782 
-25,556 
57,183 
41,778 
15,406 
435 


1,502,321 
3,754 
171,826 

171,826 

168,553 
222,993 

9,219 
135,631 

37,469 


4,242 

11,246 
8,782 
89,691 
89,570 
121 
450,652 
436,609 
220.791 
215,818 


336,820 

17,052 


197,883 
981 
57,596 
42,088 
15,508 
435 


132,790 
57 
28,627 

28,627 

23,342 
33,457 

1,048 
18,275 

6,478 


1,430 

980 
2,481 
2,057 
2,020 
37 
27,469 
23,366 
10,245 
13,120 


8,039 

683 


6,961 
32 
9,698 
6,775 
2,923 
44 


136,160 
57 
28,541 

28,541 

23,419 
33,456 

1,048 
18,275 

6,478 


1,430 

980 
2,480 
4,419 
4,382 
37 
28,471 
24,368 
10,338 
14,029 


8,055 

683 


6,977 
32 
9,698 

6,775 
2,923 


494 

9 

9 

10 
183 

36 
63 


103 

85 

83 
14 

39 


10 
19 
36 
29 
7 
4 
104 


4,588,308 
145,973 

145,973 

73,558 
3,277,247 

464,430 
751,013 


53,025 
424,241 
635,781 

935,643 
5,473 


733,482 

554,213 

550,187 
171,568 

119,321 


42.766 
39,016 
224,382 
198,767 
25,615 
441 
6,431 


5,850,745 
166,407 

166,407 

64,562 
4,402,438 

868,436 
900,123 


60,149 
275,265 
1,430,528 

852,034 
11,411 


1,001,408 

792,037 

789,146 
199,776 

12,817 


4,128 
4,236 
191,553 
151,116 
40.437 
150 


411,523 
43,515 

43,515 

-864 

231,020 

93,684 
86,044 


12,717 
25,392 
-62,792 

74,993 
1,154 


103,268 

101,442 

100,976 
394 


7,110 
4,851 
22,028 
21,118 
909 
-16 


538,498 
44,697 

44.697 

1,073 
339,198 

93.734 
96,645 


13,145 
29.598 
21,058 

83,461 
1,247 


116,014 

106,822 

106,354 
7.703 


7.111 
4,932 
23,800 
21,354 
2.445 
11 


153,759 
17,323 

17,323 

338 
93,024 

26,835 
27,743 


5,783 
2,379 
7,627 

22,242 
261 


32,469 

30,022 

30,022 
2,069 


773 
804 
8,653 
7,688 
965 
2 


155,972 
17,323 

17,323 

-20 
95,751 

26,835 
29,232 


5,801 
2,384 
8,859 

22,242 
261 


32,551 

30,050 

30.050 
2.122 

1,396 


773 
804 
8,708 

7,744 
965 
2 


347,957 
19,772 

19,772 

10,979 
50,300 

699 
41,504 

800 


2.900 

803 
932 
16,155 

16,155 

101,616 

93,550 
11,827 
81,723 


68,535 

12,235 


15.641 
448 
79,142 
71,960 
7,181 
1,227 
231 


127,562 
553 

553 

664 
68,168 

23.732 
26,630 


5,560 
569 
250 

11,427 
586 


48,872 

42,747 


42.747 
6,031 


3,459 


1.725 
815 
5,259 
3,944 
1,314 


251,745 
16.263 

16,263 

10,751 
47,538 

357 
41,241 


2,385 

448 
917 
10,534 

10.534 

81,537 

73,972 
7,068 
66.904 


62,900 

12,104 


10,330 
254 
22,157 
15,169 
6.988 
66 


553 

553 

664 
54,250 

22,631 
14.951 


5,018 
569 


11,081 
391 


42,524 

40,031 


40,031 
2.398 


1,890 


1.661 
196 
3,708 

3,703 
5 
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Controlled  Foreign  Corporations 


Selected  country  ot 
incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  ot 

U.S. 
corporation 
returns 

Number  ot 

loroign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 

deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (  +  ) 
before  taxes 

r  or  oign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
belore  taxes 

Foreign 
income 

Total 

Out  of 
current 
earnings 
and  profits 

(D 

(2) 

(4) 

wl 

(6) 

(7) 

m 
w 

(9) 

(10) 

All  other  Latin  America 

All  Industries,  total  

615 

1,829 

17,526,016 

17,676,073 

250,954 

1,889,810 

403,392 

404,689 

386,700 

319,604 

Agriculture,  forestry  and  fishing 

21 

67 

3,291,276 

120,667 

-  1,246,057 

11,565 

542 

567 

1,022 

1,000 

3C 

54 

4  nn  cot 
1,012,032 

597,176 

49,093 

149,576 

39,570 

39,876 

20,825 

20,062 

Metal  mining  

" 

** 

** 

Oil  and  gas  extraction  

19 

35 

458,607 

296,807 

-11,810 

34,330 

8,271 

9,229 

9,512 

8,748 

All  other  mining  

30 

39 

167,607 

264,656 

4,864 

15,509 

1,029 

948 

6,866 

4,828 

243 

595 

7,414,305 

10,266,646 

970,504 

1,197,088 

269,200 

269,767 

202,953 

176,106 

Food  and  kindred  products  

28 

79 

537,931 

1,028,984 

25,320 

77  492 

25  25C 

25,190 

1 2  304 

1  n  A07 

Chemicals  and  allied  products  

75 

204 

1,325,449 

1,931,390 

170,735 

214]565 

56'93£ 

57,551 

65^894 

49,760 

Petroleum  (including  integrated)  and  coal 

A 

8 

JoU,  I  Jo 

94,823 

94,823 

38,124 

38,124 

29,029 

29,029 

A 

A 

36  483 

64  748 

7  345 

7,389 

2,116 

2  133 

1,173 

1,020 

19 

33 

Tin  ncn 

*;4o,ooU 

273,751 

-  38,370 

30,101 

6,937 

6,927 

6,022 

5,097 

31 

47 

1  AClQ  971 

QC.A  CCfl 

163,008 

13,806 

13  812 

33,247 

28,792 

Motor  vehicles  and  equipment  

9 

16 

1,411,927 

2,470.606 

336,663 

336,856 

69,710 

69710 

18,367 

18,063 

Instruments  and  related  products  

C 

5 

13,993 

17,398 

153 

195 

2 

14 

30 

30 

All  other  manufacturing  

109 

200 

2,069,662 

2,558,137 

219,929 

272,660 

56,321 

56,305 

36,887 

33,488 

Transportation  and  public  utilities 

24 

40 

330,440 

226,689 

28,896 

29,723 

6,138 

6,161 

3,218 

2,678 

10 

OO 

1 58,462 

1 51 ,568 

9,624 

10,371 

703 

726 

8 

8 

14 

1 ft 

171,978 

75,101 

1 9,271 

19.351 

5,435 

5,435 

3,210 

2,670 

147 

293 

1,493,209 

4,605,714 

229,673 

242,887 

53,261 

53,189 

44,841 

40,892 

Wholesale  trade  

111 

242 

1 ,422,657 

4,465,896 

212,494 

223,995 

45,760 

45,686 

39,705 

38,037 

6 

16 

JUI./oU 

1  QOA  OQC 

1  ,oJ4,Job 

QO  ROR 

83,703 

18,240 

18,229 

22,767 

21,773 

All  nthar  tuhnlocala  traHo 

105 

226 

1  1 20  877 

o  fiqi  Elf) 

1  £0,OOD 

140,292 

27,520 

27  457 

16,938 

16[264 

Ratail  tmrio 

36 

45 

56  414 

107  356 

10  251 

11,952 

5,602 

5  605 

3,274 

1.977 

Wholesale  and  retail  trade  not  allocable  

3 

6 

14J38 

32^461 

6^928 

6,940 

1,899 

1^899 

1,863 

878 

128 

207 

2,957,311 

762,683 

95,622 

105,627 

9,846 

10,304 

48,577 

34,833 

Banking 

16 

30 

1  745  513 

338,387 

31,579 

32,858 

1,286 

1  287 

22,330 

21,563 

Credit  agencies  other  than  banks  

10 

21 

'610i049 

53]958 

19^535 

20  751 

5  303 

5^296 

1 2,755 

1,739 

Insurance  carriers  

27 

39 

153,404 

135,662 

11,971 

1 3,077 

210 

377 

1 ,913 

1,323 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

41 

48 

235,430 

36,835 

29,132 

30,057 

2,028 

2,323 

11,300 

9,943 

All  other  finance,  insurance  and  real  estate  

54 

69 

212  915 

1 97  841 

3  405 

8,885 

1,022 

1  021 

278 

265 

Service*  

100 

167 

708,724 

787,735 

118,015 

137,432 

23,806 

23,880 

58,399 

39,206 

Business  services  

64 

111 

461,262 

564,475 

95,038 

1 02,390 

18,160 

18,162 

56,990 

37,831 

All  other  services  

38 

57 

247,462 

223,260 

22,977 

35^042 

5^647 

5,718 

1^409 

l[375 

15 

15 

3,329 

1,908 

345 

403 

-  3 

-3 

199 

351 

147,183 

— 

— 

— 

— 

— 

Other  Western  Hemisphere,  Total 

All  Industries,  total  

740 

1,462 

38,275,340 

59,033,035 

2,257,408 

2.507.347 

186,255 

184,951 

943,353 

379,426 

3 

4 

4,028 

4,380 

261 

305 

147 

147 



33 

C7 

Or 

259,605 

74,397 

99,665 

13,979 

14,192 

21,995 

15,158 

Metal  mining  

Oil  and  gas  extraction  

30 

63 

506,967 

253,734 

62,047 

87,264 

14,996 

15,208 

9,995 

5,838 

11 

18 

451,122 

192,729 

18,587 

27,243 

685 

685 

133,147 

20,484 

63 

73 

2,980,039 

6,009,285 

357,164 

364,580 

41,226 

41,232 

77,706 

52  733 

Food  and  kindred  products  

•14 

'16 

•94,227 

"84.665 

'5,848 

*5  860 

•01 

91 

'91 

Chemicals  and  allied  products  

11 

15 

870,410 

545.742 

1 59,098 

1 59^098 

15,701 

15,701 

36,529 

18,369 

Petroleum  (including  integrated)  and  coal 

6 

p 

1  7QC  70fl 
1 , 1  JO  1  Co 

C,  1  fin  AAO. 

1 59,458 

159,460 

24,530 

24,530 

41,000 

34,166 

— 

— 

~ 

— 

— 

•• 

•• 

5 

g 

1  V/U,0£U 

36  362 

3  822 

5,316 

113 

1 18 





Motor  vehicles  and  equipment  

•• 

•* 

"• 

*• 

Instruments  and  related  products  

•' 

•• 

*• 

•• 

•• 

•• 

*• 

•• 

All  other  manufacturing  

21 

21 

104,793 

140,153 

15,031 

20,198 

495 

495 

178 

178 

Transportation  and  public  utilities 

44 

55 

973,275 

1,554,603 

185,458 

205,243 

325 

344 

22,784 

13,575 

34 

43 

ACtfi  QQO 

4U4,yyo 

27,850 

39,890 

325 

OAK 

21,404 

12,637 

All  other  transportation  and  public  utilities  

10 

12 

FCC  OQO 

1,149,bOD 

157,608 

165,353 

-  1 

1,380 

938 

80 

115 

6,448,630 

46,366,911 

224,286 

357,128 

9,129 

8,191 

187,689 

55,735 

Wholesale  trade  

69 

102 

6,420,383 

46,345.766 

221,861 

354.600 

9,129 

8,191 

187,689 

55,735 

Petroleum  and  petroleum  products  

26 

48 

5,775,070 

45,127,603 

175,999 

306,787 

8,368 

7,428 

175,141 

46,415 

All  nlhor  uiKnl^cola  troHo 

45 

54 

45  862 

47,814 

761 

763 

12,548 

9,321 

12 

13 

28,247 

21 ,145 

2,426 

2,528 

Wholesale  and  retail  trade  not  allocable  



497 

761 

24,993,296 

4,297,100 

1,313,562 

1,361,972 

115,439 

114,874 

455,375 

205,058 

20 

28 

1,381,808 

222,099 

42,202 

42,205 

3,846 

3,846 

7,335 

4,014 

Credit  agencies  other  than  banks  

94 

114 

10,476,115 

838,135 

290,670 

293,193 

60,799 

60,986 

100,052 

44,210 

282 

334 

6,619,840 

2,491,861 

677,439 

696,556 

21,153 

21,134 

99.607 

68,086 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

109 

154 

5,694,343 

452,801 

256,652 

273,775 

28,320 

27,811 

227,466 

86,494 

All  other  finance,  insurance  and  real  estate  

104 

131 

821,190 

292,204 

46,599 

56,242 

1,321 

1,097 

20,916 

2,255 

100 

124 

1,455,716 

348,287 

83,069 

90,466 

5,325 

5,287 

40,780 

16,683 

57 

70 

865,531 

165,931 

50,658 

51,499 

617 

617 

35,514 

14,352 

46 

54 

590,185 

182,356 

32,411 

38,967 

4,708 

4,669 

5,266 

2,331 

15 

19 

17,799 

135 

625 

746 

165 

226 

432,157 

3,877 

Footnotes  at  end  ol  table. 
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[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Selected  country  of 
incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number  ol 

foreign 
corporations 

Total 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 

(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  ol 
current 
earnings 
and  profits 

(1 ) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Tho  Rahamat 
MIC  DdlldllldS 

Ail  Industries,  total  

146 

260 

7,524,769 

34,951,662 

322,780 

395  921 

43  968 

43,511 

1 59  694 

75  924 

Agriculture,  forestry  and  fishing  

** 

•• 

** 

** 

** 

Mining  

6 

13 

367,896 

164,815 

48,145 

51,230 

9,241 

9,453 

3,050 

2,913 

Metal  mining  









— 



— 

— 

6 

13 

367,896 

164,815 

48,145 

51 .230 

9,241 

9,453 

3,050 

2.913 

All  other  mining  

— 

4 

4 

12,975 

3,110 

894 

1,047 

_ 

3,647 

147 

11 

13 

1,422,296 

3,132,939 

163,055 

164,860 

21,075 

21,075 

45,014 

37,836 

Food  and  kindred  products  

— 

— 

— 

— 

Chemicals  and  allied  products 

4 

4 

94,814 

141,743 

16,085 

16,085 

1,095 

1,095 

4,014 

3,650 

Petroleum  (including  integrated)  and  coal 

products  

** 

•* 

•• 

t  # 

•• 

- 

Primary  metal  industries  

— 

— 

— 

— 

— 

Machinery  except  electrical .  .. 

•• 

•• 

•• 

Electrical  and  electronic  equipment  

_ 

— 

— 

— 

— 

Motor  vehicles  and  equipment  

— 



— 

— 

— 

— 

Instruments  and  related  products  

— 

— 

All  other  manufacturing  

4 

4 

7  069 

67,733 

-  964 

98 

78 

78 

15 

18 

191,126 

162,480 

9,544 

19,636 

165 

196 



15,680 

9,987 

Water  transportation  

|* 

** 

•• 

** 

All  other  transportation  and  public  utilities  

•• 

** 

*• 

36 

47 

3,614,979 

31,197,146 

38,307 

84,036 

8,233 

7,230 

62,922 

6,857 

29 

38 

3,602.785 

31,176,185 

37,066 

82  693 

8,233 

7,230 

6,857 

Petroleum  and  petroleum  products 

10 

18 

3,361,053 

30,695,148 

14,445 

5^642 

7,938 

6,935 

54,369 

611 

All  other  wholesale  trade  

19 

20 

241,731 

481,036 

22,621 

23,052 

295 

295 

8,553 

6,246 

Retail  trade 

8 

9 

12,195 

20,962 

1,242 

1,344 

— 

Wholesale  and  retail  trade  not  allocable  

— 

— 

— 

_ 

— 





55 

68 

1,793,277 

217,010 

49,735 

58,134 

5,871 

5,871 

23,121 

12,137 

Banking  

14 

16 

1,317,125 

141,789 

28,860 

28,860 

3,336 

3,336 

7,335 

4.014 

•10 

•11 

•55,648 

*9,038 

•2,751 

*2,936 

•21 

•21 

•991 

•314 

Insurance  carriers  

7 

8 

58,016 

1 5,826 

3,293 

3,293 

— 

350 

350 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

20 

24 

323,237 

44,864 

15,642 

22,771 

2,473 

2,473 

14,446 

7.459 

All  other  finance  insurance  and  real  estate 

8 

9 

39,251 

5,493 

-810 

275 

42 

42 

22 

27 

104,586 

74,087 

13,184 

16,977 

-  617 

-315 

6,248 

6,048 

14 

17 

59,995 

51,688 

12,015 

12,187 

- 1,167 

-1,167 

6,048 

6.048 

9 

10 

44,591 

22,399 

1.169 

4,790 

550 

853 

200 

n 

•• 

** 

** 

52 

68 

9,950 

_ 

— 

— 

_ 

12 

Dbpihi  i  Ha 

Dciiuuua 

All  Industries,  total  

498 

821 

14,131,863 

21,525,395 

1,427,284 

1,566,404 

52,037 

51,859 

372,376 

191,796 

— 

— 

— 

— 

Mining  

17 

40 

92,502 

85,913 

25,459 

44,305 

3,012 

3,012 

18,945 

12,245 

•• 

•  • 

Oil  and  gas  extraction  

15 

37 

89,954 

83,808 

15,117 

33,913 

4,029 

4,029 

6,945 

2,925 

All  other  mining  

5 

to 

76,687 

105,703 

5,297 

5  425 

561 

561 

34 

37 

1,274,371 

2,624,509 

161,435 

165,523 

14,969 

14,975 

13,725 

1,689 

•11 

•11 

'73,338 

'45  363 

*4,181 

*4,181 

*91 

*91 

— 

— 

5 

7 

731  [804 

287>09 

114,294 

114,294 

9,947 

9,947 

13,725 

1,689 

Petroleum  (including  integrated)  and  coal 

products  

•* 

•• 

Primary  metal  industries  

— 

— 

— 

— 

Machinery,  except  electrical  , 

3 

3 

28,644 

16,522 

5,986 

5,986 

9 

8 

~T. 

Electrical  and  electronic  equipment  

•• 

•• 

•  • 

Motor  vehicles  and  equipment  

■t 

•a 

Instruments  and  related  products  

•  • 

All  other  manufacturing  

10 

10 

91  346 

61511 

14  344 

18,380 

210 

210 

23 

29 

697,848 

1,365,358 

182,894 

184,147 

152 

151 

7  1(14 

3,587 

Water  transportation  

17 

23 

151,511 

218,378 

20,130 

20,346 

152 

153 

7,104 

3  587 

All  other  transportation  and  public  utilities  

6 

6 

546.338 

1,146,981 

162,764 

ico  hoi 
1  oo.ou  \ 

-1 

Wholesale  and  retail  trade  

43 

56 

2,601,900 

14,253,639 

178,255 

264,032 

417 

483 

124  767 

48,879 

40 

53 

2,585,847 

14,253,455 

177,071 

otto  HAQ 

483 

1 24  767 

48  879 

Oat rnloi  i m  and  rw»trr~il ai im  nrn/1iifM<t 

21 

27 

2,281,909 

13,553,388 

156,205 

240,884 

142 

120J72 

45^804 

All  other  wholesale  trade  

21 

26 

303,938 

700,068 

20,866 

21 ,963 

341 

341 

3  995 

3  075 

Retail  trade 

3 

3 

16,053 

183 

1,184 

1,184 

— 

Wholesale  and  retail  trade  not  allocable  

358 

483 

8,417,488 

2,915,457 

827,336 

855,330 

29,923 

29,660 

181,016 

117,172 

5 

5 

36,426 

77,561 

11,600 

11.600 

295 

295 

Credit  agencies  other  than  banks 

7 

12 

274,865 

34,059 

11,840 

12,068 

1,315 

1,315 

Insurance  carriers  

275 

325 

6,415,212 

2,461,348 

669,548 

688.666 

20,514 

20,495 

93,375 

64,143 

Holding  and  other  investment  companies,  except 

32 

bank  holding  companies  

40 

1,343,880 

89,694 

98.497 

99,403 

7,163 

7,163 

66,725 

50,773 

All  other  finance,  insurance  and  real  estate  

81 

102 

347,105 

252,796 

35,851 

43.593 

636 

392 

20,916 

2.255 

59 

65 

552,002 

174,786 

45,901 

46,897 

3,002 

3,017 

26,821 

8,224 

Business  services  

36 

40 

157,870 

55,757 

21,539 

21.675 

-108 

-108 

24.381 

6,275 

All  other  services  

23 

25 

394,133 

119.029 

24,362 

25.222 

3,110 

3,125 

2.441 

1,949 

9 

12 

9,582 

30 

707 

746 

73 

89 

409,483 

Footnote!  at  end  of  table 
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Selected  country  of 
incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Dislnbutions 

Current 
earnings 
and  profits 

Foreign 
income 
taxes 

(not) 

Total 

Out  of 
current 
earnings 
ynd  [it i  ill!-. 

(1) 

(21 

O) 

(4) 

(5) 

(7) 

(8) 

(9) 

(10) 

WothorlanHo  Antilloc 

Neinerianas  Amines 

260 

345 

14,311,863 

2.190.82C 

450,512 

487  332 

68  374 

67,704 

405  521 

111  706 

*• 

*• 

Mining  

10 

12 

57,167 

8,726 

1,255 

4, 13C 

1,721 

1,726 

Metal  mining 



Oil  and  gas  extraction 

•• 

•  • 

« 

•• 

•• 

•• 

All  other  mining 

** 

•• 

•• 

Construction 

•  • 

•  • 

«• 

•* 

## 

•• 

## 

Unniifnrturlnn 

13 

13 

118,086 

109,909 

18,965 

20,419 

2,086 

2,086 

13,208 

13,208 

3 

3 

5,987 

9,571 

847 

859 

— 

— 

— 

PhAmir^lt;  nnrl  fllliArl  nrndiirl*; 

3 

26,949 

84,016 

17,835 

17,835 

1,586 

1,586 

13,030 

13,030 

Petroleum  (including  integrated)  and  coal 

products  



— 

— 

— 

— 

Primary  metal  industries  



— 

— 

— 





— 





., 

Electrical  and  electronic  equipment  

3 

3 

77,857 

5,764 

-1,172 

271 

52 

52 

Motor  vehicles  and  equipment  

— 

Instruments  and  related  products  

— 

— 

~ 

T. 

T. 

~ 

T. 

T. 

All  other  manufacturing  

7 

7 

84,292 

25,697 

-7,128 

1,313 

8 

-3 

Water  transportation  

•* 

" 

•* 

All  other  transportation  and  public  utilities  

*• 

•* 

Wholesale  and  retail  trade 

10 

10 

231,752 

916,061 

7,659 

8,994 

479 

478 

10 

10 

231,752 

916,061 

7,659 

8,994 

479 

478 

Petroleum  and  petroleum  products  

3 

3 

132,108 

879,067 

5,348 

6,260 

354 

351 

All  other  wholesale  trade  

7 

7 

99,644 

36,994 

2,310 

2,734 

125 

127 

Retail  trade  

— 

— 

— 





— 





Wholesale  and  retail  trade  not  allocable  

— 

— 

— 

— 

Finance.  Insurance  and  real  estate  

163 

204 

12,658,358 

958,774 

393,103 

405,119 

60,864 

60,562 

251,238 

75,749 

banking  

** 

•* 

*• 

'* 

** 

Credit  agencies  other  than  banks  

79 

90 

8,034,686 

591,799 

233,732 

235,842 

40,683 

40,870 

99,061 

43,895 

Insurance  carriers  

*• 

•• 

Molding  and  other  investment  companies,  except 

bank  holding  companies 

66 

90 

4,027,226 

318,243 

142,513 

151,601 

18,684 

18,175 

146,295 

28,262 

All  other  finance,  insurance  and  real  estate  

17 

18 

434,796 

33,914 

11,560 

12,375 

642 

663 

Services 

26 

30 

792,853 

96,793 

24,309 

26  592 

2  940 

2,584 

7  711 

2  411 

11 

13 

647,666 

58,466 

17,105 

17,637 

1,892 

1,892 

5,085 

2,029 

All  nthar  camirac 

16 

17 

145,187 

38.308 

7,204 

8,954 

1,048 

692 

2,626 

382 

3 

3 

729 

— 

-41 

— 

— 



— 

— 

ImHIih 

55 

62 

8,679 



— 

— 

3,865 

— 

All  oilier  nesiern  nefnispnerc 

All  Industries,  total  

30 

36 

2,306,844 

365,157 

56,831 

57  690 

21  877 

21,877 

5  759 

Agriculture,  forestry  and  fishing  

Mining  

•* 

Metal  mining 

Oil  and  gas  extraction 

•• 

•• 

•• 

•• 

All  other  mining 

— 

— 

— 

— 

Construction 

•• 

*• 

** 

•• 

## 

Manufacturing 

10 

165,286 

141,928 

13,709 

13,777 

3,096 

3,096 

5,759 

•• 

•  • 

•  • 

•• 

Chemicals  and  allied  products 

•• 

*• 

•• 

•• 

Petroleum  (including  integrated)  and  coal 

products  

** 

•* 

*• 

.. 

Primary  metal  industries  

— 

— 

— 





— 





Machinery,  except  electrical  

— 

— 

— 

— 

Electrical  and  electronic  equipment  

" 

** 

'* 

•• 

•  • 

Motor  vehicles  and  equipment  

Instruments  and  related  products  

T. 

All  other  manufacturing  

Transportation  and  public  utilities  

M 

Water  transportation  

** 

All  other  transportation  and  public  utilities  

— 

— 

— 

— 

** 

•• 

** 

*• 

*• 

•* 

.. 

•• 

Petroleum  and  petroleum  products  

— 

— 

— 

— 

All  other  wholesale  trade  

** 

*  * 

Wholesale  and  retail  trade  not  allocable  

Finance,  Insurance  and  real  estate  

7 

2,124,173 

205,859 

43,387 

43,389 

18,780 

18,780 

Credit  agencies  other  than  banks  

Insurance  carriers  

Holding  and  other  investment  companies,  except 

bank  holding  companies  

All  other  finance,  insurance  and  real  estate  

*• 

Nature  of  business  not  allocable  

•• 

7 

7 

4,045 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  country  of 
incorporation  and 

Controlled  Foreign  Corporation 

Number  ot 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
cunenl 
earnings 
and  profits 

(1) 

(2) 

(31 

(4) 

(5) 

(6) 

(7) 

(8) 

^10^  

Europe,  Total 

All  Industries  total 

2,347 

15,757 

241,807,390 

364,600,765 

24,451,202 

28,445,004 

8,747,070 

8,549,258 

7,625,785 

5,109,621 

46 

253  522 

a  AO  111 
OhO,  OJO 

_  ,g  235 

20  947 

9  073 

8  745 

2  508 

1  618 

118 

257 

2,987,906 

2,455,046 

1,735,392 

1  833  430 

664,606 

664,661 

606  543 

153  604 

Metal  mining  

•11 

*16 

•45,323 

•35,678 

"5,853 

•  7  g7g 

*420 

•420 

Oil  and  gas  extraction  

105 

228 

2,891.736 

2,358,140 

1,723,457 

1,81 8^970 

661 ,724 

661.780 

605,104 

1 52  347 

All  other  mining  

8 

13 

50,847 

61,228 

6,082 

6/82 

2/63 

2,461 

1/39 

1^257 

62 

201 

3,792,499 

4,585,732 

314,846 

358,372 

106,733 

104,509 

134,265 

88,489 

1,214 

5,064 

120,821,328 

202,014,507 

13,212,004 

1K  70.9  C7C 

c  im  C91 

4,984,079 

A  19C  1/17 

1  no  A  A  cc 

Food  and  kindred  products  

71 

290 

6,566,466 

14,122,772 

638,002 

775,458 

190.693 

175.447 

1 76,859 

1 33,789 

Chemicals  and  allied  products  

189 

1,040 

20,775,959 

33,226,583 

2,467,813 

i  qa  o  con 

y4c?,  loo 

918,485 

DUO,  1  OU 

577,164 

Petroleum  (including  integrated)  and  coal 

products  

34 

73 

17,247,612 

46,319,649 

3,230,557 

3,240,912 

1.030.388 

1,035.434 

833,774 

800.368 

Primary  metal  industries  

41 

124 

2,470,030 

3,263,614 

137,221 

209,201 

63,701 

64,555 

49,135 

38,741 

Machinery,  except  electrical  

259 

631 

10,640,000 

14,152,817 

628,748 

959,674 

283,848 

236,389 

174,727 

123,129 

Electrical  and  electronic  equipment  

230 

700 

19,461,143 

25,109,612 

2,940,459 

3,237,495 

1 ,208,977 

1,167,733 

1,262,685 

718^331 

Motor  vehicles  and  equipment 

34 

157 

1 5,984,297 

23,761,737 

220,528 

1 ,068,822 

321,725 

323,547 

143,490 

97,720 

Instruments  and  related  products  

105 

342 

3i983i933 

5[302!885 

480il87 

536,106 

156.267 

154^070 

68,759 

51,919 

All  other  manufacturing  

565 

1,707 

23,691,888 

36,754,837 

2,468,488 

2,922,287 

932,755 

908,419 

807,717 

543.296 

Trinannrtatlnn  anH  mifollr  ntllltlac 

100 

234 

£,9O0,>9?4 

9  Wi  A9R 

74  664 

189,314 

58,530 

72  539 

41,800 

32,873 

Water  transportation  

35 

66 

1,001,779 

512,849 

- 14,148 

49,461 

7,595 

7,373 

7,975 

1.659 

All  other  transportation  and  public  utilities  

71 

168 

1,963,616 

1,882,976 

88,812 

139,853 

50,935 

65,166 

33,825 

31,214 

853 

3,557 

44,023,236 

128,541,856 

6,093,209 

6,723,534 

1,862,104 

1,838,130 

1,332,857 

964,634 

Wholesale  trade  

777 

3,095 

38,937,118 

116,624,327 

5,472,269 

6,038,759 

1,677,677 

1 ,660,538 

1,226,301 

879,301 

Petroleum  and  petroleum  products  

32 

297 

17,300,420 

60,517,016 

3,351,347 

867  31 1 

864,133 

504  974 

479  771 

All  other  wholesale  trade  

758 

2,798 

21  ,S3o,o9o 

2,644,481 

810i367 

796,405 

721  [328 

399]530 

Retail  trade  

105 

372 

A  A7CX  cm 

cm  ok; 

555,497 

144,081 

140,500 

85,268 

66.940 

Wholesale  and  retail  trade  not  allocable  

26 

90 

606,515 

941,149 

119,704 

129,278 

40,345 

37,093 

21,288 

18,393 

Finance,  Insurance  and  real  estate  

406 

1,384 

54,008,305 

10,510,109 

1,987,948 

2,208,285 

452,816 

421,046 

773,217 

486,584 

Banking  

33 

91 

17  Cn7  CD7 

t:/,0Ur  ,ooY 

1  1Q7  Q1Q 

j.oov.yiy 

354,402 

119,692 

1 17,998 

22,716 

16,180 

Credit  agencies  other  than  banks 

59 

201 

9,085,489 

1,574,085 

262,648 

305,433 

56,052 

54,043 

60,916 

32.027 

Insurance  carriers  

56 

110 

3|l40il  13 

951,843 

7s!l  12 

91 ,003 

30,700 

29>97 

7,532 

6.733 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

262 

544 

10,862,110 

2,515,853 

1,135,924 

1,245,199 

168,302 

1 43.374 

637,649 

404,233 

All  other  finance,  insurance  and  real  estate  

156 

439 

3,312,907 

2,080,409 

184,855 

21 2^247 

78[071 

75,834 

44/03 

27/11 

576 

2,124 

12,146,187 

13,141,249 

1,050,514 

1,312,468 

461,119 

453,912 

401,943 

297,061 

Business  services  

384 

1,357 

7,120,434 

8,682,935 

776,369 

OflQ  7Q1 

o*»  I  ,o*»v 

341.262 

276  720 

222  111 

All  other  services  

263 

766 

5,025,753 

4,458,313 

274,145 

403,687 

1 19,279 

112,650 

1 25^223 

74^950 

101 

243 

160,442 

108,108 

863 

6,079 

1,567 

1,638 

1,543 

302 

Inactive  

693 

2,648 

648,571 

— 

— 

— 

— 

— 

5,802 

- 

Austria 

All  Industries,  total 

210 

291 

2,488,082 

3,847,721 

157,297 

210,283 

76,543 

75,233 

68,836 

56,074 

Anri/*i  ilt,  ir*    Inrmmtnj  anri  flahlnn 

4 

4 

3,511 

7,643 

1,578 

1,582 

934 

94 1 

357 

343 

Metal  mining  

— 

— 

— 

— 

— 

— 

Oil  and  gas  extraction  

4 

4 

3,511 

7,643 

1,578 

1,582 

934 

941 

357 

343 

All  other  mining  

— 

— 

— 

— 

— 

— 

63 

75 

507,511 

835,462 

45,342 

60  019 

21  346 

21,499 

11  713 

9  239 

Food  and  kindred  products  

4 

5 

36,655 

84,682 

5,241 

6,361 

3,207 

3,497 

3,218 

3,126 

Chemicals  and  allied  products  

18 

22 

71,202 

158,122 

6,340 

8  395 

3  333 

3,314 

2  164 

1  788 

Petroleum  (including  integrated)  and  coal 

~~ 

_ 

_ 





Primary  metal  industries  

•• 

** 

•• 

Machinery,  except  electrical  

8 

9 

35,448 

47,392 

360 

2,818 

974 

974 

930 

Electrical  and  electronic  equipment  

1 

10 

98,894 

155,175 

9,077 

11,648 

3,817 

3,760 

1,145 

1,145 

Untnr  uahi/*loc  onri  oniiinmAnt 

Instruments  and  related  products  

6 

7 

21,915 

24,113 

-100 

983 

300 

321 





17 

18 

203,842 

336,380 

26,138 

27,151 

8,984 

8,899 

3.831 

2,754 

< 

3 

29  699 

33  504 

5  996 

6,012 

1,487 

1  487 

3,380 

3,380 

5 

3 

29,699 

33,504 

5,996 

6,012 

1,487 

1 ,487 

3,380 

3.380 

102 

121 

890,675 

2,485,481 

87,791 

99,208 

27,378 

27,241 

41,172 

32,413 

93 

107 

854,246 

2,379,935 

88,447 

96,674 

26,630 

26.494 

40,884 

32.148 

4 

7 

406,490 

1.413,568 

44,393 

44,393 

7,863 

7.863 

28,052 

22  116 

BC 

100 

447,756 

n£C  1C7 

44,054 

52^80 

18767 

18  630 

12,832 

10^032 

9 

10 

23.19S 

on  one 

-  2,440 

750 

76 

76 

86 

63 

Wholesale  and  retail  trade  not  allocable  

3 

4 

13,234 

22,740 

1,785 

1,785 

672 

672 

202 

202 

11 

13 

776,444 

95,663 

1,229 

2,512 

466 

-79» 

424 

350 

Banking  

3 

4 

680,803 

73,484 

832 

832 

289 

289 

424 

350 

Credit  agencies  other  than  banks  

Insurance  carriers  

Holding  and  other  investment  companies,  except 

170 

-1.095 

bank  holding  companies  

4 

5 

84,531 

21,910 

-370 

912 

All  other  finance,  insurance  and  real  estate 

38 

45 

255,695 

350,846 

37,696 

39,808 

24,507 

24,438 

11,219 

9,779 

23 

29 

214,467 

297,429 

30,790 

32,469 

21,481 

21.473 

9.492 

8.494 

15 

16 

41,228 

53,420 

6,906 

7,338 

3.026 

2,965 

1.727 

1.285 

Nature  ot  business  not  allocable  

22 

27 

173 

Footnote*  at  end  of  table 
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Controlled  Foreign  Corpofattons 


Selected  country  of 
incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Gurrent 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(8) 

(7) 

(8) 

(e) 

f  1 0) 

Belgium 

All  InHiistrlAa  tntal 

540 

835 

14  1 1fi  fill 

*.  41,  J  1  J,3UJ 

1  0.90.  mo 

l,J£J,  IUV 

1,504,889 

621,287 

ftiQ  ion 

O  IV,  m 

350,551 

251,489 

** 

•* 

Mining  

•  • 

. « 

** 

** 

** 

># 

## 

## 

,# 

Metal  mining  

— 











Oil  and  gas  extraction  

— 



_ 

— 

— 

T. 

T. 

— 

T. 

T. 

All  other  mining  

** 

•* 

** 

•* 

*  ' 

7 

8 

32,837 

48,541 

2,659 

4,159 

1,746 

1,746 

1,718 

1,657 

235 

306 

7,194,531 

15,121,330 

856,443 

OOO  70-) 

383,519 

i7c  con 
Zro,3Z0 

inn  nn, 

188,904 

Food  and  kindred  products  

14 

18 

259,225 

349,227 

-1,437 

13,085 

1,843 

1.843 

2,477 

1,964 

Chemicals  and  allied  products  °  

66 

79 

1,527,440 

2,906,518 

259,960 

I7rt  not 
270,200 

1 1 5,461 

116,243 

76,578 

52,887 

Petroleum  (including  integrated)  and  coal 

products  

3 

3 

1,336,809 

5,175,020 

350,278 

350,278 

137,586 

137,586 

61,759 

61,759 

Primary  metal  industries  

9 

9 

150,185 

209,196 

7,524 

7,524 

1,257 

1.257 

2,128 

521 

Machinery,  except  electrical  

39 

44 

607,876 

1,047,256 

35,785 

44,103 

13,751 

13,189 

5,088 

3,738 

Electrical  and  electronic  equipment  

26 

31 

1,028,274 

1,272,525 

72,613 

82^802 

371681 

38.040 

33^965 

28J88 

5 

5 

562  791 

1  A7A  fi01 

27  065 

27,263 

6,699 

6  699 

43,251 

16^454 

Instruments  and  related  products 

10 

1 1 

72^942 

116,803 

4,069 

5,920 

2,773 

2^963 

1,068 

1,068 

All  other  manufacturing 

92 

106 

f  ,648^989 

2,570[l82 

100]585 

131,522 

65,528 

65700 

50,206 

21,724 

15 

15 

67,801 

99,213 

1,162 

1,297 

455 

487 

2,169 

Water  transportation  

3 

677 

2,183 

27 

30 

42 

42 

All  other  transportation  and  public  utilities  

12 

12 

67,124 

97,031 

1,134 

1,267 

413 

445 

2,169 

182 

226 

2,212,378 

5,487,241 

345,613 

432,887 

185,274 

182,473 

37,718 

29,664 

Wholesale  trade  

165 

198 

2,133,308 

5,268,905 

333,395 

416,533 

180,911 

178,105 

36,842 

29,454 

Petroleum  and  petroleum  products  

12 

16 

537,330 

1,784,222 

264,655 

200, yoi 

1  ju,  yoo 

127,369 

tu.yoo 

1U.004 

All  other  wholesale  trade  

157 

182 

1 ,595,978 

3,484,683 

68,740 

147,572 

49,928 

50,736 

25.886 

18,570 

Retail  trade  

19 

22 

56,844 

183,664 

12,018 

15,885 

3,939 

3,942 

357 

210 

Wholesale  and  retail  trade  not  allocable 

4 

6 

22,226 

34,672 

200 

468 

424 

426 

520 

— 

45 

54 

4,113,033 

576,446 

33,917 

36,013 

12,675 

12,718 

609 

507 

Banking  

4 

4 

3,082,934 

353,246 

13,271 

13,271 

3,562 

3,562 

176 

176 

7 

8 

/  oU,  1  DJ 

1  (\Ci  fifl  J> 

I  w.ODt 

6  164 

7,353 

4,908 

4  916 

— 

Insurance  carriers  

11 

13 

187,315 

76,871 

e]86i 

9,073 

3,432 

3!447 

397 

295 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

8 

8 

37,310 

77 

2,375 

2  863 

709 

701 

All  other  finance,  insurance  and  real  estate  

20 

21 

75,312 

45,571 

3,247 

3^54 

64 

91 

35 

35 

104 

135 

655,448 

779,808 

85,625 

96,942 

38,202 

37,891 

31,801 

30,741 

Business  services  

72 

91 

561,053 

643,250 

83,767 

QQ  COO 

00,000 

35,040 

34,728 

30,1 10 

29,625 

All  other  services  

38 

44 

94,395 

136,558 

1,859 

8,303 

3  162 

3,163 

1,692 

1,116 

Nature  of  business  not  allocable  

10 

14 

8,613 

283 

-225 

260 

68 

68 

16 

16 

Inactive  

64 

74 

9,681 



_ 

— 

— 



— 

— 

Denmark 

All  InrtiiatrlPK  tntnl 

170 

261 

4  370  427 

114  678 

167.398 

58,680 

55  745 

56,601 

42,625 

Mining  

•  * 

•  • 

** 

•• 

** 

— 





T. 

T. 

— 

T. 

Oil  and  gas  extraction  

"* 

** 

** 

** 

All  other  mining  

— 

— 

— 

_ 

_ 

— 

•  • 

*• 

** 

•* 

** 

56 

75 

798,635 

2,070,329 

32,871 

48,002 

16,816 

15,660 

17,931 

9,556 

Food  and  kindred  products  

7 

11 

81,918 

158,559 

1,405 

3,750 

1,522 

1,540 

1,748 

1,168 

Chemicals  and  allied  products  

16 

18 

93,475 

184,521 

10,228 

12,567 

4,188 

4.212 

5,098 

879 

Petroleum  (including  integrated)  and  coal 

products  

•  • 

Primary  metal  industries  

•• 

•• 

•  • 

•  • 

Machinery,  except  electrical  

4 

6 

46,110 

59,027 

787 

1,381 

— 

Electrical  and  electronic  equipment  

8 

11 

85,190 

122,902 

-326 

4,026 

1,589 

1,022 

1,842 

168 

M/itnr  ufihirloc  anH  onmnrtiflfil 

Inctn  impnlc  AnH  rolatort  nrrwiiiptc 

7 

S 

27,203 

37,712 

3,303 

4,465 

1,607 

1  607 

739 

739 

All  other  manufacturing 

15 

15 

67[247 

1 39^35 

-756 

3,583 

1,402 

772 

3.196 

1.293 

4 

4 

/O.DOO 

1 12,103 

o,rou 

6,220 

2,005 

2,005 

Water  transportation  



— 

— 

— 

All  other  transportation  and  public  utilities  

4 

4 

78,686 

112,103 

5,760 

6,220 

2,005 

2,005 

80 

116 

678,659 

1,821,390 

14,030 

46,237 

10,286 

9,038 

12,171 

7,611 

Wholesale  trade  

70 

81 

614,093 

1,540,125 

6,257 

36,457 

8,180 

6,954 

11,157 

6,614 

Petroleum  and  petroleum  products  

5 

6 

345,799 

1,029,500 

12,513 

12  532 

A 

4 

65 

75 

268,294 

510,625 

-6,255 

23^925 

8,176 

6,950 

11,157 

6,614 

Retail  trade  

8 

32 

51,154 

258,119 

2.588 

4,418 

653 

631 

Wholesale  and  retail  trade  not  allocable 

3 

3 

13,411 

23,146 

5,185 

5,361 

1,453 

1,453 

1,014 

997 

Finance,  Insurance  and  real  estate  

9 

9 

108,781 

32,919 

-1,683 

915 

392 

-104 

699 

43 

Credit  agencies  other  than  banks  

Insurance  carriers  

Holding  and  other  investment  companies,  except 

bank  holding  companies  

All  other  finance,  insurance  and  real  estate  

4 

4 

16,580 

1,238 

603 

617 

89 

89 

141 

43 

27 

34 

317,356 

330,811 

63,564 

65,869 

29,128 

29,098 

25,732 

25,348 

17 

19 

266,609 

290,021 

62,128 

63.939 

28,478 

28,440 

25.324 

25,018 

10 

15 

50,747 

40,791 

1.437 

1,930 

651 

658 

408 

330 

•  # 

18 

18 

1,279 

Footnotes  at  end  of  table- 
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[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Selected  country  of 

incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 

deficit) 
before 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(D 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

France  (including  Andorra) 

All  Industries,  total  

814 

1,651 

25,390,429 

47,018,919 

2,531,162 

2,885,643 

1,008,759 

1,002,298 

607,177 

489,848 

Agriculture  forestry  and  fishing 

4 

6 

19,447 

21,900 

2,236 

2,625 

1,302 

1,302 

45 

— 

IfMfifl 

13 

17 

61,292 

50,195 

10,698 

11,385 

1,523 

1,525 

121 

121 

Metal  mining  

*6 

*9 

•in  am 

"25,463 

6,497 

"7,067 

— 

— 

— 

7 

8 

m  ico 
JU  JO£ 

24,732 

4,201 

4,318 

1,523 

1,525 

121 

121 

— 

— 

— 

— 

19 

36 

840,857 

814,093 

118,055 

128,106 

21,338 

20,615 

37,816 

27,104 

107 

646 

16  7 Aft  ?flQ 

ID,/  O0,£09 

1?  fififi  191 
d£,OvO,  1  £  1 

1  ftr»4  fli7 

1 ,004, Oo  i 

2,087,325 

805,278 

785  904 

503,182 

414,549 

Food  and  kindred  products  

1  7 

29 

1 40,900 

1,937,447 

63,725 

64,778 

29,480 

29,646 

11,983 

6,473 

Chemicals  and  allied  products  

87 

143 

2,848,565 

5,685,807 

452,493 

467,309 

227,821 

227,017 

118,192 

89,497 

Petroleum  (including  integrated)  and  coal 

products  

3 

4 

2,253,153 

8,775,385 

344,973 

345,406 

105.745 

105,745 

102,150 

84.455 

Primary  metal  industries 

10 

12 

125,664 

219,842 

8,399 

8,399 

2,809 

2,809 

861 

861 

Machinery,  except  electrical  

60 

81 

1,757,717 

2,512,136 

50,764 

133,784 

43,592 

24,477 

21,007 

13.727 

64 

85 

3,290,727 

4!06l!788 

418!659 

468,003 

189,215 

188,659 

150,428 

147,416 

Motor  vehicles  arid  equipment 

17 

23 

1,569,504 

3,005,357 

85,963 

97,692 

28,109 

30,914 

10,313 

5,081 

Instruments  and  related  products  

38 

47 

901,228 

1,330,186 

106,931 

1 20,082 

25,994 

25,396 

2,459 

2,273 

All  other  manufacturing  

166 

224 

3,294,825 

5,138,173 

322,910 

381,872 

152,513 

151,241 

85,790 

64,766 

Transportation  and  public  utilities  

11 

15 

364,865 

535,639 

- 15,978 

9,953 

1,048 

15,959 

107 

107 

Water  transportation 

•• 

•  # 

•  a 

** 

All  other  transportation  and  public  utilities 

•  t 

286 

433 

1  QQ1  617 

11  ini  9ft9 

I  1 ,  1 V  1 ,  £  U  £ 

462  893 

505,275 

121,688 

120  259 

42,801 

28,424 

Wholesale  trade  

254 

378 

1  715  74fi 

1 0  697  QC7 
1  V,0£  1  ,573  1 

414  489 

448,955 

102,442 

101  748 

35,314 

21,063 

Petroleum  and  petroleum  products  

7 

42 

1,461,451 

4,747,146 

216^235 

218  727 

2  448 

2^454 

2  039 

1  823 

250 

336 

2]254]294 

5i88o!811 

198]254 

230i228 

99^94 

9934 

33!275 

19^240 

Retail  trade  

30 

43 

122,979 

246,933 

4,703 

1 1  073 

4  133 

3,772 

1 ,308 

1 ,1 82 

10 

12 

152,892 

226,312 

43,701 

45^247 

15]l  13 

14,739 

6,179 

6,179 

71 

9  171  no  A 

400,3 r J 

oU.Jlo 

55,388 

16,997 

1  /  ,U4J 

6,008 

5,855 

Banking 

5 

5 

1,369,113 

154,257 

14,607 

14,607 

6,197 

6,197 

1,909 

1,909 

Credit  agencies  other  than  banks  

12 

16 

648,477 

120,985 

9,929 

12,282 

2,557 

2,553 

1,104 

1,102 

Insurance  carriers  

3 

3 

60,600 

34,800 

1,077 

1,124 

151 

151 





Holding  and  other  investment  companies,  except 

bank  holding  companies  

21 

22 

147,544 

33  475 

16,398 

17,556 

5,578 

5,609 

2,210 

2.188 

All  other  finance,  insurance  and  real  estate  

47 

59 

147.364 

124]856 

8!303 

9.819 

2,514 

2,533 

786 

655 

172 

245 

897  110 

I.J  IU,J30 

47  808 

85,216 

39,426 

39  534 

17,087 

13,678 

Business  services  

101 

556,201 

766,188 

31,249 

51,509 

23,198 

23,264 

8,034 

7,318 

All  other  services  

80 

97 

340  909 

544  210 

16  559 

33,707 

16,229 

16  270 

9,054 

6,360 

Nature  of  business  not  allocable  

11 

11 

34,496 

50,999 

298 

369 

157 

157 

9 

9 

93 

135 

19,359 

Italy  (Including  San  Marino) 

All  Industries,  total  

568 

995 

19,695,832 

28,491,905 

2,019,830 

2,163,618 

652,811 

652,417 

569,046 

470,115 

Agriculture  forostry  and  fishing 

4 

4 

1 3,966 

12,217 

2,113 

2,195 

1,471 

1,471 

540 

186 

9 

10 

40,898 

43,006 

6,485 

9,145 

3,196 

3,175 

4,160 

2,648 

— 

— 

"7. 

— 

— 

Oil  and  gas  extraction  

** 

,. 

11 

13 

1,236,720 

434,384 

12  728 

17,465 

2,3% 

2,252 

204 

204 

243 

398 

in  ftai  71  j 

1ft  7ftQ  &AQ 

i  caa  nne 

1  .OOO.UUO 

1,640,933 

463,589 

461  9in 

424,699 

366,007 

Food  and  kindred  products  

15 

21 

436,749 

892,471 

26,653 

31,919 

8.497 

8,516 

8,833 

6,524 

Chemicals  and  allied  products  

59 

81 

1  943  561 

9  QOI  ftio 

9fi9  OCR 

276,677 

84.461 

84.77C 

111,073 

72,374 

Petroleum  (including  integrated)  and  coal 

•12 

"14 

'1,792,879 

'7,846,916 

"379,192 

"379,192 

"58,706 

"58,706 

"57,961 

"57,678 

Pnmaru  matal  inrinctriac 

3 

6 

184,105 

272.643 

9^639 

9,639 

1,901 

1,901 

26 

29 

510,172 

548,968 

59,443 

59,681 

19,445 

19,449 

1,805 

1,805 

44 

76 

2,496,000 

2,769,534 

523^07 

540,078 

,  QC  OKI 

185,948 

171,321 

166,977 

Motor  vehicles  and  eouipment 

12 

20 

376,508 

501,155 

16,747 

22,646 

6,453 

6,453 

5,41 3 

5,322 

Instruments  and  related  products 

20 

20 

116,700 

155,756 

8,826 

12,084 

4,418 

4.418 

1 .385 

1,360 

All  Other  manufacturing  

96 

132 

2,235,040 

2,818,193 

279,044 

309,015 

93,456 

93,089 

66,907 

53.967 

10 

11 

322,879 

256,521 

636 

12,835 

1,630 

1,630 

1,778 

1,729 

Water  transportation   

3 

3 

13,116 

3,034 

383 

765 

— 



— 

— 

All  other  transportation  and  public  utilities 

7 

8 

309,763 

253,487 

253 

12,071 

1,630 

1.630 

1,778 

1,729 

nil  l  1  -            J    ,.|A1|  i.nHn 

183 

235 

2,814,949 

7,858,376 

340,910 

379,047 

136,661 

137,081 

93,687 

84,740 

Wholesale  trade  

168 

212 

2,752,165 

7,751,719 

338.528 

374,429 

134,999 

135,266 

91,905 

84.175 

Petroleum  and  petroleum  products  

9 

21 

825|l06 

2!999[347 

9U12 

1 0.4  fi4fi 

38759 

37,899 

37,864 

160 

191 

1,927,059 

4.752,371 

247,416 

269,783 

96,300 

96,507 

54.006 

46.310 

9 

15 

32,800 

42,643 

-866 

1,285 

354 

479 

273 

tAJhnlaaala  mH  retail  IraHa  nnl  allrvahlA 

8 

8 

29,984 

64,014 

3,248 

3,332 

1,308 

1.335 

1,509 

566 

Elnonra     Inanranra    mflti    r«fll  AfttatA 

33 

36 

4  416,536 

649,013 

65,900 

66,477 

23,097 

22,776 

35,360 

9.065 

3 

3 

3^1 9,777 

495,588 

44,389 

44,389 

15,705 

15.705 

Credit  agencies  other  than  banks  

4 

6 

383,364 

67,200 

6.804 

6,807 

2,307 

2.307 

3,099 

2.488 

Holding  and  other  investment  companies,  except 

12,017 

3.838 

bank  holding  companies  

12 

12 

185,154 

65,831 

11,688 

3.477 

32.162 

6.574 

All  other  finance,  insurance  and  real  estate  

15 

17 

28,241 

20,394 

3,018 

3,263 

1,247 

1.290 

99 

3 

95 

114 

679,725 

446,563 

25,157 

35,408 

20,690 

20,692 

8,617 

5,534 

50 

54 

127,610 

171,771 

15,973 

20,839 

14,511 

14,621 

8.547 

5.505 

48 

60 

552,114 

274,792 

9,184 

14,569 

6,179 

6.071 

71 

30 

12 

12 

2,170 

2,378 

-104 

113 

81 

89 

139 

160 

76,275 

Footnotes  at  end  of  table 
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Controlled  Foreign  Corporations 


Selected  country  of 
Incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  o( 

U.S. 
corporation 
returns 

Number  of 

loreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 

(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

<?> 

(8) 

(9) 

(10) 

Luxeuiuvury 

67 

97 

3,446,872 

1,130,897 

136,136 

,,n  tat 
1  jy,29J 

36,896 

37,150 

34.59S 

30,739 

Mining  

Metal  mining 

— 


— 

— 

— 


— 


— 


— 


- 

— 

— 

Oil  and  gas  extraction  







_ 



— 

— 

— 

— 

— 

** 

•• 

•• 

21 

28 

498,514 

623,184 

59,835 

61,568 

21,331 

21,554 

13,147 

9,289 

Food  and  kindred  products 

Chemicals  and  allied  products  

3 

5 

170,722 

141,203 

22,434 

22,858 

3,880 

4,022 

— 

— 

Petroleum  (including  integrated)  and  coal 

products  

•  • 

•• 

•• 

•• 

#. 

*• 

Primary  metal  industries  

•* 

•* 

.. 

•* 

., 

3 

3 

18,766 

24,962 

851 

854 

578 

578 

19C 

128 

Electrical  and  electronic  equipment  

3 

3 

48,010 

45,558 

15,372 

15,387 

6,824 

6,824 

3.72S 

3,729 

Motor  vehicles  and  equipment  

— 

— 

— 

— 

— 

Instruments  and  related  products  

— 

9 

12 

tA  1  QQC 

241 , aoo 

314,703 

20,536 

8  846 

8,927 

9  228 

O.IJ  t 

— 

— 



— 

— 

— 

Water  transportation  





— 

— 



All  other  transportation  and  public  utilities  

— 

— 

— 

— 

7 

7 

53,608 

205.548 

12,298 

13  210 

6  622 

6,809 

212 

212 

Wholesale  trade  

7 

7 

53,608 

205,548 

12,298 

13,210 

6,822 

6,809 

212 

212 

Petroleum  and  petroleum  products  

4 

4 

34,450 

146,613 

13,159 

13[l59 

6785 

6,785 

212 

212 

All  other  wholesale  trade  

3 

3 

19,157 

58,935 

-861 

50 

37 

24 

Retail  trade  

— 

— 

— 

— 

— 

Wholesale  and  retail  trade  not  allocable  

— 

— 

— 

— 

Finance,  Insurance  and  real  estate  

26 

35 

2,890,701 

296,176 

63,012 

63,249 

8,462 

8,505 

20,860 

20,860 

Banking  

7 

8 

2,040,212 

234,087 

12,117 

12,223 

4,718 

4,718 

12 

12 

Credit  agencies  other  than  banks  

6 

6 

528,967 

9,219 

6,094 

6,111 

-120 

-  120 

3,654 

3,654 

— 

— 

— 

— 

Holding  and  other  investment  companies,  except 

bank  holding  companies 

15 

18 

318,797 

52,425 

44,495 

44,606 

3,734 

3,776 

17,125 

17,125 

All  other  finance,  insurance  and  real  estate  

3 

3 

2,725 

445 

307 

309 

1 30 

130 

AO 

oy 

Services  

8 

12 

3,524 

5,879 

1,023 

1,265 

283 

283 

379 

379 

Business  services 

All  other  services  

•• 

•• 

** 

"* 

•• 

" 

** 

•• 

•• 

•  • 

•• 

•* 

•• 

*• 

11 

12 

424 





1 



Netherlands 

All  Industries,  total  

633 

1,333 

14,721,585 

24,205,913 

1,620,837 

1,787,768 

483,122 

451,671 

440,795 

328,810 

4 

6 

37,806 

449,614 

3,254 

3,254 

1,174 

1,174 

1,923 

1,432 

Mining  

9 

9 

20,829 

10,676 

1,575 

3,184 

57 

64 

Metal  mining 

— 

— 

- 

— 

Oil  and  gas  extraction 

9 

9 

20,829 

10,676 

1,575 

3,184 

57 

64 

— 

All  other  mining  

16 

20 

94,071 

209,646 

25,095 

25,941 

10,345 

10,263 

18,638 

10,747 

283 

402 

7,673,300 

15,123,556 

826,244 

911,658 

276,131 

256,251 

239,722 

173,533 

Food  and  kindred  products 

22 

43 

935,920 

1,865,331 

36,144 

49,740 

18,240 

15,072 

9,237 

4,460 

Chemicals  and  allied  products  

70 

91 

2,254,923 

3,528,199 

147,428 

169,948 

68,236 

53,013 

33,697 

19,981 

Petroleum  (including  integrated)  and  coal 

products  

4 

6 

1,110,718 

4,591,447 

191,882 

191  882 

24  274 

24,274 

13  316 

13  316 

Primary  metal  industries  

6 

9 

175,352 

442,321 

9,013 

930 

4^36 

4,231 

3!832 

3^578 

Machinery,  except  electrical  

45 

53 

310,640 

347,996 

41,482 

43  457 

1 7  746 

17,422 

7  243 

5  705 

Electrical  and  electronic  equipment  

40 

49 

921,119 

1,257,553 

228,901 

2oU,910 

83,341 

81,835 

95,338 

94,716 

Motor  vehicles  and  equipment  

5 

5 

132,888 

468,841 

- 16,784 

10,805 

4,006 

5,406 

1,860 

1 ,860 

Instruments  and  related  products  

28 

ou 

QOO  QIC 

27,823 

30,682 

9,834 

10,047 

7,839 

5,617 

95 

117 

1  ,Ovf  ,0c.  i 

O  9Q7  QQQ 

1  fin  occ 
I  ou,  OOO 

1 74,836 

46,21 8 

44  950 

67  361 

24,302 

Transportation  and  public  utilities  

21 

22 

205,652 

169,168 

32,453 

35,122 

15,71 1 

15,711 

16,140 

14,640 

Water  transportation  

7 

7 

54,870 

69,821 

1,437 

3,523 

1,473 

1,473 

1,675 

175 

All  other  transportation  and  public  utilities  

15 

15 

150,782 

99,346 

31,017 

31 ,599 

1 4,238 

14,238 

220 

339 

2,830,380 

6,702,317 

427,813 

453,840 

152,861 

150,502 

IU4,903 

oa  tea 

200 

306 

2,699,647 

6,515,454 

408,169 

430,918 

146,923 

144,820 

1 04,658 

84,250 

Petroleum  and  petroleum  products  

12 

28 

723,364 

2,077,658 

1B?,584 

163,869 

47,674 

47,672 

54,665 

52,465 

191 

278 

1,976,283 

4,437,796 

245,585 

267,050 

99,249 

97,149 

49,994 

31.785 

20 

27 

75,150 

132,400 

3,299 

5,714 

1.056 

799 

326 

18 

Wholesale  and  retail  trade  not  allocable  

4 

6 

55,583 

54,464 

16,344 

17,208 

4,882 

4,882 

Finance,  Insurance  and  real  estate  

99 

156 

2,953,588 

613,621 

231,279 

266,435 

19,053 

10,290 

48,571 

38,138 

5,388 

Credit  agencies  other  than  banks  

23 

26 

804,072 

71,310 

79,186 

88,050 

2,093 

2,217 

5,388 

Insurance  carriers   

Holding  and  other  investment  companies,  except 

bank  holding  companies  

65 

103 

1,886.889 

415,652 

148,885 

174.871 

16,212 

7,327 

42,986 

32,642 

All  other  finance,  insurance  and  real  estate  

19 

21 

33,087 

114,941 

2,982 

3,228 

573 

570 

119 

95 

113 

178 

842,984 

923,889 

72,307 

87,167 

7,760 

7,430 

10,790 

6,050 

85 

132 

458,772 

485,573 

40,716 

51,201 

11,694 

11,363 

8,500 

4,096 

All  other  services  

34 

46 

3e4,212 

438,316 

31,591 

35,966 

-  3,934 

-3,934 

2,290 

1,954 

14 

22 

5,958 

3,427 

818 

1,168 

30 

-12 

26 

2 

112 

180 

57,018 

Footnotes  at  end  ot  table. 
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Controlled  Foreign  Corporations 


Selected  country  of 
incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 

taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 

(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(6) 

(9) 

(10) 

Spain 

307 

513 

7,064,1 17 

9,238,146 

304,529 

581  104 

122  151 

123,158 

165  924 

1Q7 

4 

6 

12,552 

25,889 

-427 

213 

47 

123 

— 

— 

Mining  

5 

5 

12,826 

12,130 

1,032 

1,720 

536 

536 

295 

295 

Metal  mining  

•• 

)) 

)) 

|] 

Oil  and  gas  extraction  

*• 

All  other  mining  

•* 

•• 

** 

•• 

•• 

## 

## 

•• 

## 

## 

7 

11 

77,666 

131,124 

5,566 

7,466 

1,861 

1,814 

1,717 

1,179 

170 

257 

5,201,862 

7,200,168 

186,016 

429,306 

84,779 

85,633 

100,076 

85,214 

Food  and  kindred  products 

17 

24 

563,666 

1,276,065 

19,418 

38,204 

5,826 

5,734 

10.359 

9,869 

Chemicals  and  allied  products  

52 

75 

1,119,333 

1,710,851 

43,415 

90,983 

21,999 

22.285 

26.275 

21.120 

Petroleum  (including  integrated)  and  coal 

— 

— 

— 

— 

— 

Primary  metal  industries  

6 

6 

116,667 

145,624 

15,827 

1 5.834 

3,485 

3,485 

2,335 

1,709 

Machinery,  except  electrical  

20 

22 

315,842 

381,359 

19,110 

42,966 

11,451 

11,479 

12,904 

12,264 

Electrical  and  electronic  equipment  

15 

23 

1,083,259 

1,256,766 

-66,579 

1 6^803 

5^122 

5,538 

10'l79 

5^451 

Motor  vehicles  and  equipment  

10 

18 

1,276,726 

1,518,948 

100,680 

1 43^047 

1 8^252 

18,252 

9589 

8.460 

7 

7 

di.ooj 

42,002 

—  1 ,537 

767 

244 

166 

All  other  manufacturing 

61 

82 

693,507 

868,553 

55,682 

80,701 

18,402 

18,696 

28,434 

26,340 

6 

6 

23,964 

28,305 

3,623 

3,735 

479 

475 

71 

71 

Water  transportation  

" 

** 

** 

All  other  transportation  and  public  utilities  

** 

** 

** 

## 

** 

75 

89 

805,131 

1,211,255 

50,253 

76,137 

17,147 

17,170 

24,300 

18,946 

Wholesale  trade  

62 

75 

694,865 

1,041,909 

45,792 

70  817 

15  211 

15,161 

22  034 

18  338 

Petroleum  and  petroleum  products  

3 

4 

27,394 

139,905 

4,574 

4^827 

1^329 

1,342 

4^311 

U52 

All  other  wholesale  trade  

59 

71 

667,471 

902.004 

41,218 

65,990 

13,882 

13,819 

1 7.723 

16,986 

Retail  trade  

8 

9 

93,082 

147,233 

3,140 

3,630 

1,479 

1,553 

2,116 

593 

Wholesale  and  retail  trade  not  allocable  

5 

5 

17,184 

22,113 

1,320 

1,690 

457 

457 

150 

15 

12 

15 

391,413 

72,394 

10,226 

11,036 

3,715 

3,721 

10 

Banking  

•• 

•• 

•• 

•• 

Credit  agencies  other  than  banks  

*• 

•• 

•• 

— 

— 

— 

— 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

All  other  finance,  insurance  and  real  estate  

6 

7 

7,033 

5,637 

666 

700 

314 

340 

42 

51 

535,676 

556,882 

48,288 

51  474 

13  584 

13,683 

39  455 

29,691 

Business  services 

28 

34 

466.854 

475,207 

39,948 

41 ,676 

9,359 

9,448 

35.094 

29,040 

All  other  services  

15 

17 

68,822 

81.675 

8,340 

9,798 

4,226 

4,235 

4.361 

651 

Nature  of  business  not  allocable  

7 

7 

1,581 

(') 

-46 

17 

2 

2 

61 

67 

1,446 





_ 

_ 

Sweden 

All  Industries,  total  

272 

481 

3,964,935 

6,628,259 

329,215 

397,499 

121,689 

114,609 

83,156 

67,252 

Mining  

Metal  mining  

— 
— 

— 
— 

— 
— 

— 

— 
— 

— 
— 

— 

— 







— 

Oil  and  gas  extraction  









All  other  mining  

— 

— 

— 

— 

•• 

•• 

•• 

•• 

M 

109 

142 

2,065,312 

3,325,179 

194,267 

229,411 

91,928 

89,461 

61,623 

52,503 

Food  and  kindred  products  

4 

5 

84,954 

197,926 

8,680 

6,682 

5,746 

5,747 

1,524 

1,524 

Chemicals  and  allied  products  

29 

36 

215,615 

772,664 

510 

12,534 

3,501 

3,167 

4.298 

1,204 

Petroleum  (including  integrated)  and  coal 

## 

## 

,# 

3 

3 

9,210 

24,376 

627 

627 

222 

222 

95 

95 

Machinery,  except  electrical  

10 

12 

239,290 

190,425 

79 

5,796 

702 

1,729 

2  851 

Electrical  and  electronic  equipment  

21 

27 

738.922 

785,945 

152,164 

156,561 

71,195 

67,956 

46!o73 

45,414 

Motor  vehicles  and  equipment  

652 

589 

11 

14 

36,053 

64  412 

2  500 

3,586 

1,451 

1  451 

All  other  manufacturing  

36 

40 

40b,you 

4,309 

1 6,228 

6,262 

6  339 

5,130 

3.517 

3 

3 

1,432 

7,220 

156 

156 

55 

EC 

Water  transportation  

** 

All  other  transportation  and  public  utilities  

» 

107 

134 

1,667,817 

3,053,406 

125,806 

152,001 

24,303 

19,579 

16  479 

13  193 

Wholesale  trade  

94 

109 

1,194,626 

2,125,991 

55,071 

74  000 

22  448 

18,316 

15  721 

13  183 

Petroleum  and  petroleum  products  

5 

12 

547,709 

771,502 

15,752 

16^693 

2350 

2.850 

2!578 

2!513 

All  other  wholesale  trade  

89 

97 

646,917 

1,354,490 

39,319 

57  306 

19  598 

15.467 

13  144 

10  670 

Retail  trade  

11 

19 

462,771 

906,725 

72,020 

77,942 

1,847 

1,254 

Wholesale  and  retail  trade  not  allocable  

4 

6 

10.420 

20,690 

- 1,284 

60 

9 

9 

757 

9 

12 

16 

42,562 

12,696 

931 

1,485 

460 

523 

2,386 

Banking  

Credit  agencies  other  than  banks  

3 

3 

27,009 

5,713 

894 

894 

500 

500 

20 

Insurance  carriers  

Holding  and  other  investment  companies,  except 

58 

34 

34 

21 

21 

bank  holding  companies  

3 

3 

874 

All  other  finance,  insurance  and  real  estate 

e 

10 

14,679 

6,925 

3 

557 

-62 

1 

2,366 

46 

64 

177,334 

218,585 

7,125 

13,501 

4,754 

4,801 

1,501 

1,401 

Business  services  

26 

3  7 

89,524 

120,019 

2,057 

7.175 

2,636 

2.683 

1,140 

1.140 

All  other  services  

22 

27 

87,810 

98,567 

5,068 

6.326 

2,118 

2.1 18 

362 

261 

57 

107 

3,292 

27 

Footnote!  at  end  of  table 
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Controlled  Foreign  Corporations 


Selected  country  of 
incorporation  and 
selected  Industry  of 
Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Bustnoss 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

11) 

(2) 

PI 

W) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

^wit7&rinnri 

605 

1,122 

17,175,638 

29,704,272 

2, U30.8K 

O  1A£  CIO. 

t,  i  od.d  i  y 

1Qt\  fill 

391,094 

___  ccft 

O J  /  ,DD3 

411  079 
*}  1  1  ,y  /  £ 

Mining  

6 

7 

8,209 

19,460 

684 

1,156 

66 

Metal  mining 

Oil  and  gas  extraction  

•• 

•• 

•• 

•• 

•• 

•• 

All  other  mining  

•• 

•• 

•• 

*• 

.. 

•• 

10 

13 

62,506 

74,385 

3,134 

4  116 

1  362 

1,362 

514 

514 

166 

221 

2,619,868 

2,709,808 

363,374 

380,130 

83,877 

84,078 

85,987 

69,054 

Food  and  kindred  products  

5 

6 

50.865 

78,088 

5,999 

6.943 

1,432 

1,434 

587 

587 

Chemicals  and  allied  products  .<?  

37 

59 

930,634 

886,437 

181,002 

187,267 

31,095 

31,094 

37,079 

28,836 

Petroleum  (including  integrated)  and  coal 

products  

"* 

•• 

•* 

•• 

.. 

„ 

•• 

.. 

Primary  metal  industries  

5 

6 

4,818 

9,468 

-163 

30 

15 

15 

Machinery,  except  electrical  

31 

35 

232,925 

235,852 

45,224 

49  616 

13  76C 

13,795 

1 1  966 

Electrical  and  electronic  equipment  

28 

35 

373,706 

497,843 

29,612 

29  973 

6  936 

6,937 

1 0,716 

1 0,601 

Motor  vehicles  and  equipment  

20 

25 

169,101 

1 85,756 

1 7,962 

18  747 

4  638 

4,784 

2  948 

1  ^70 
I  ,Jr  y 

52 

774  337 

ouo,  /  *ro 

71 ,027 

74342 

25,987 

oe.  fine. 

22  689 

1 7  823 

Transportation  and  public  utilities  

•14 

*46 

•689,201 

•381,005 

•22,378 

•23  803 

*11  593 

•11,649 

Water  transportation  

■• 

*• 

•• 

*• 

All  other  transportation  and  public  utilities  

'* 

*• 

•• 

•* 

•* 

„ 

242 

341 

7,459,867 

23,487,651 

1,258,961 

1  329  215 

211  945 

209,130 

225  929 

Wholesale  trade  

223 

309 

7,295,969 

23,253,429 

1,239,168 

1,304,750 

208,249 

207,981 

328,969 

217,142 

Petroleum  and  petroleum  products  

11 

23 

2,413,285 

10,992,434 

561,199 

568,961 

74,104 

74,456 

96,741 

88,109 

All  other  wholesale  trade  

214 

286 

4.882.684 

12,260,995 

677,969 

735,789 

134,145 

133,525 

232,228 

129,033 

Retail  trade  

21 

26 

126,258 

190,122 

18,833 

19,494 

3,342 

3,340 

5,131 

4,534 

A 

A 

37  641 

44  099 

960 

4,972 

353 

-  2  192 

4,497 

4,252 

Finance,  Insurance  and  real  estate  

130 

188 

4,386,984 

843,824 

217,878 

237,785 

36,577 

37,224 

136,021 

66,081 

Banking  

11 

15 

2,311,057 

239,464 

8,115 

12,560 

2,622 

3,491 

5.585 

— 

Credit  agencies  other  than  banks  

19 

23 

529,085 

95,266 

8,868 

16.420 

1,726 

1,961 

26,579 

6,096 

Insurance  earners 

3 

3 

175,498 

97,833 

5,326 

5,326 

534 

534 

— 

— 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

82 

103 

1.145,454 

334,887 

171,162 

173,893 

25,760 

26,120 

102,502 

58,642 

All  other  finance,  insurance  and  real  estate  

31 

44 

225,890 

76,374 

24,406 

29,586 

5,935 

5,117 

1,355 

1  344 

151 

212 

1,935,177 

2,173,051 

163,918 

ono  7no 

45  187 

47,558 

1  J.JU  1 

50,394 

Business  services  

108 

156 

1,427,610 

2,037,802 

136,594 

177,091 

37,761 

39,873 

65,742 

44,885 

All  other  services  

46 

56 

507,568 

135,249 

27,324 

32,617 

7,425 

7.685 

7,559 

5,508 

•• 

•• 

•* 

•• 

•* 

*• 

•• 

*» 

Inactive  

59 

73 

5,258 



— 

— 



2,992 

_ 

1,557 

5,031 

75,916,888 

99,112,663 

8,033,716 

9,540,775 

0  CCD  tttn 

2,528,236 

d,  1 1 1,4J(J 

l.boy.l  1  i 

9 

15 

136,508 

109,285 

- 1,301 

10,380 

4,354 

3,983 

85 

156 

1,956,929 

1,338,885 

1,739,005 

1,782,508 

646,855 

646,916 

149,555 

148,142 

Metal  mining 

•  • 

•  • 

•  • 

•  * 

** 

Oil  and  gas  extraction  

82 

151 

1,951,631 

1,334,066 

1,739,885 

1,782,508 

646,855 

646,918 

149,555 

148,142 

All  other  mining  

31 

54 

1,077,835 

2,241,562 

141,493 

145,268 

61,306 

60,910 

41,595 

36,527 

781 

1,366 

36,868,154 

55,543,726 

3,760,394 

4,844,645 

1,271,964 

1,178,442 

1,214,912 

984,261 

Food  and  kindred  products  

39 

54 

2,024,414 

4,192,099 

392,853 

426,701 

89,956 

76,349 

91,938 

69,444 

Chemicals  and  allied  products  

119 

199 

5,567,184 

7,749,907 

374,516 

580,809 

160,362 

152,546 

138,885 

103,022 

Petroleum  (including  integrated)  and  coal 

products  

•20 

•22 

'7,116,691 

•11,267,904 

•1,276,218 

'1,285,369 

"199  347 

•199,347 

•d7fi  ficc 

M7fi  fic.fi 

Primary  metal  industries  

28 

47 

1,226,298 

1,508,316 

18,847 

'  89|662 

33i555 

34,411 

25,195 

1 7,288 

Machinery,  except  electrical  

141 

193 

3,936,824 

5,271,634 

231,958 

382  244 

I  U  I  , ode 

84,191 

68,237 

50,51 1 

Electrical  and  electronic  equipment  

162 

211 

3,192,581 

4,592,703 

463,345 

OOO,/  DO 

OTJ  DOC 

201,692 

277,1 73 

1 70,687 

Motor  vehicles  and  equipment  

20 

41 

6,337,265 

9,930,958 

265,871 

KQfi  lin 

202  281 

198,162 

2  281 

1  283 

DO 

83 

1  .OOO,  OV£ 

207  208 

221  861 

63,792 

61 ,952 

1 6,353 

9,604 

516 

Q  OQO  QfM 

j.jy.i.w  i 

COO.  C7Q 

703  1 34 

187  513 

169,791 

118  1 94 

85  767 

51 

76 

833,139 

499,583 

6,679 

61  817 

21  059 

20,450 

14  838 

9  675 

Water  transportation  

21 

37 

670,186 

308,385 

-24,441 

28,41 3 

6,044 

6,239 

6,300 

1,484 

All  other  transportation  and  public  utilities  

33 

39 

162,954 

191,199 

31,119 

33  405 

1 5  01 5 

14,211 

8,538 

8  191 

441 

683 

10,348,687 

30,197,209 

1,095,844 

1  201  690 

250,729 

222  147 

160  SQ9 

IVU,094 

Wholesale  trade  

394 

581 

8,145,945 

24,896,218 

858,979 

952,717 

213,454 

210,791 

1 58,224 

106,144 

Petroleum  and  petroleum  products  

23 

46 

4,252,421 

11,496,129 

496,142 

499,030 

69,279 

69,279 

62,640 

60,490 

All  other  wholesale  trade  

376 

535 

3,893,524 

13,400,089 

362,836 

453,687 

144,175 

141,512 

95,584 

45,655 

Retail  trade  

50 

91 

2,065,856 

5,131,999 

227,163 

239,251 

39,775 

37,607 

63,723 

54,548 

1  00,000 

9  703 

9,722 

2,339 

2  331 

200 

200 

Finance,  Insurance  and  real  estate  

208 

550 

20,276,002 

4,991,681 

1,011,424 

1,110,643 

239,258 

217,871 

393,597 

278,203 

Banking  

26 

39 

6,162.196 

838,346 

56.585 

71,884 

22,608 

20,675 

4,268 

4,056 

Credit  agencies  other  than  banks  

29 

85 

3,638,135 

848,680 

135,168 

146,192 

33,370 

31,018 

17,040 

10,014 

Insurance  carriers  

39 

70 

2,187,359 

557,683 

58,813 

72,641 

25,547 

24,530 

7,135 

6,438 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

113 

177 

5,964,364 

1,275,025 

633,696 

682,217 

92,814 

77,563 

333,199 

235,775 

All  other  finance,  insurance  and  real  estate 

61 

179 

2,323,947 

1,471,947 

127,162 

137,708 

64,918 

64,085 

31,956 

21,920 

312 

652 

3,923,596 

4,172,586 

282,858 

383,132 

157,857 

148,721 

82,006 

51,473 

203 

381 

2,075.924 

2,090,584 

207,202 

230,238 

101,088 

98,357 

36,688 

28,011 

141 

270 

1,847,672 

2,082,002 

75,655 

152,894 

56,769 

50,364 

45,317 

23,462 

Nature  of  business  not  allocable  

35 

95 

65,009 

18,146 

-2,679 

692 

138 

216 

14 

6 

435 

1,385 

431,029 

2,767 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  country  of 
incorporation  and 

Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(5) 

mi 

(7) 

(8) 

(9) 

(10) 

West  Germany 

All  Industries  total 

987 

2,049 

46,131,107 

72,487,510 

4,890,880 

5,749,509 

2,300,671 

2  279,488 

1,669,557 

887,058 

3 

A 

6  360 

26  325 

1  567 

1  762 

467 

467 

7 

10 

48,822 

58,279 

7,668 

17,069 

9,166 

9,166 

1,721 

1,721 

Metal  mining  

•* 

•* 

Oil  and  gas  extraction  

•* 

*" 

•  i 

** 

All  other  mining  

•• 

•  • 

•  • 

16 

19 

233,892 

428,893 

- 1,019 

16,846 

4,226 

3,622 

17,721 

6,223 

Manufacturing  

518 

802 

25,375,896 

40,053,139 

2,802,287 

I.JU3,  1  U  1 

1,492,077 

1  IRA  7C1 
1 ,  1 OU,  1 0  1 

550  443 

Food  and  kindred  products  

22 

42 

1,053,718 

2,714,426 

44,998 

oo  cna 

82,OU6 

21,591 

23,050 

33,248 

27,022 

Chemicals  and  allied  products  

88 

125 

3,068,223 

5,489,696 

505,848 

5m  ci o 

202,828 

201  1 93 

1  TO  RRd 
I  Jc.004 

Petroleum  (including  integrated)  and  coal 

products  

8 

11 

2,283,714 

4,896,089 

603,842 

604,223 

491.880 

491,880 

98,832 

87,782 

Primary  metal  industries  

11 

13 

££0,039 

om  ono 

29,359 

29,904 

7,596 

7,596 

3,038 

3,038 

Machinery,  except  electrical  

88 

117 

2,412,730 

3,228,149 

1 1 5,000 

158,742 

58,300 

46,688 

42,503 

25,421 

Electrical  and  electronic  equipment  

88 

110 

ceo,  ,  oo 
5,0<£l,lc\3 

7  C1 O  QOA 

1 ,018,864 

1,043,529 

368,002 

QCI  IOC 

304,JJb 

451,160 

35,924 

Motor  vehicles  and  equipment 

16 

26 

5,456,200 

6,239,915 

-  276,136 

142,784 

50,112 

51,765 

68.145 

56,622 

Instruments  and  related  products .... 

57 

71 

'777i389 

1  !309[566 

93!594 

106,117 

40,260 

39^994 

35,315 

29,289 

All  other  manufacturing  

218 

287 

4,474,441 

8,264,513 

666,920 

739,094 

267,849 

263,940 

227,327 

152,463 

19 

21 

112  305 

149  376 

_  Q^g 

3,858 

1,317 

1  342 

751 

705 

Water  transportation  

4 

4 

65,070 

37,373 

-  6,342 

(') 

(') 

All  other  transportation  and  public  utilities  

15 

17 

47,235 

112,003 

-  4,507 

3,858 

1,317 

1,342 

751 

705 

381 

562 

8,370,654 

28,736,684 

1,706,464 

1,820,856 

640,313 

637,125 

358,735 

246,852 

Wholesale  trade  

343 

490 

6,993,520 

25,127,305 

1,513,224 

1,615,886 

542,563 

539,757 

343,785 

237,396 

Petroleum  and  petroleum  products  

8 

63 

4,882,293 

19,140,025 

1,385,651 

1  ^q?  Rm 

448  725 

448,731 

ion  8*^7 
i  yu.o  j  t 

1AQ  9P.Q 

338 

427 

2,111,227 

c  noi  nan 

5,9bY  ,280 

127,573 

223,377 

93^838 

91,026 

152,948 

48.107 

Retail  trade  

34 

59 

a  din  ,m 

1,279,721 

o  one  oec 

158,189 

169,802 

85,643 

85.263 

10,523 

5,142 

Wholesale  and  retail  trade  not  allocable  

12 

13 

97,413 

214,113 

35,051 

35,167 

12,108 

12,105 

4,427 

4,315 

81 

145 

10,431,547 

1,727,431 

233,058 

283,536 

84,070 

83,683 

47,697 

25,228 

Banking  

4 

6 

7  ATC  ono 

916,487 

171 ,238 

176,379 

61,876 

61 ,246 

10,263 

9,663 

Credit  agencies  other  than  banks 

15 

16 

1 ,667,604 

207  835 

5,278 

1 6,467 

6,798 

6  798 

3,475 

3,286 

Insurance  carriers  

8 

14 

328!245 

156>92 

'105 

1,789 

831 

929 

— 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

33 

59 

566,938 

251,462 

46,134 

70,028 

1 3,090 

13,994 

28,066 

9  716 

All  other  finance,  insurance  and  real  estate  

35 

50 

393,551 

194,855 

10,303 

18[874 

M75 

716 

5!893 

2]563 

170 

252 

1,519,120 

1,298,726 

149,269 

169,982 

51,054 

51,050 

81,792 

55,774 

Business  services  

116 

178 

535,183 

844,621 

66,944 

79  745 

28  774 

29,245 

30  1 10 

21  994 

All  other  services  

61 

75 

983,937 

454,107 

82,325 

90^237 

22^280 

21,805 

51^682 

33780 

Nature  of  business  not  allocable  

19 

30 

18,620 

8,655 

2,436 

2,555 

955 

956 

380 

113 

139 

205 

13,892 

— 

— 

— 

— 

— 

All  other  Europe 

All  Industries  total 

424 

1,098 

9,509,743 

16,050,229 

959,001 

1,130,706 

215.46S 

218,969 

820,544 

269.062 

Anrifi  iIyi  iro    f#irA*tn#  anri  flahlnn 

26 

37 

834,256 

914,773 

-  33,391 

5,614 

2,220 

2,234 

450,335 

335 

•* 

•* 

** 

** 

Oil  and  gas  extraction  

23 

30 

790,264 

866,446 

-38,544 

129 

7 

22 

450,000 

All  other  mining  

•• 

17 

21 

109,552 

156,259 

5,250 

7,090 

1,614 

1,387 

13,704 

3,695 

199 

346 

5,137,742 

7,953,058 

664,087 

733  751 

101  804 

106,753 

711  ft^l 
A  l4,OJJ 

171  903 

Food  and  kindred  products  

19 

31 

291,404 

376,450 

34,322 

42,666 

3,353 

3,018 

1 .708 

1 ,627 

Chemicals  and  allied  products  

48 

109 

965,083 

1,028,846 

200,683 

216  942 

14  318 

13,974 

53  629 

52  692 

Petroleum  (including  integrated)  and  coal 

products  

4 

7 

507,419 

1 ,563,272 

33,887 

34,275 

5,055 

10,101 

16.674 

13,336 

5 

6 

236,685 

115,583 

37,278 

37,278 

8,304 

8,304 

11.570 

11.570 

Machinery,  except  electrical  

20 

27 

215,660 

257,660 

27,907 

34,232 

2.228 

2,418 





Electrical  and  electronic  equipment  

21 

30 

483,339 

678,426 

75,248 

79,01 1 

15,166 

15,185 

9.616 

7.317 

Motor  vehicles  and  equipment 

7 

10 

180,259 

538,086 

1 2,994 

20,029 

2,630 

2,712 

2,214 

2,214 

Instruments  and  related  products  

11 

18 

33l[026 

76^34 1 

9^609 

10,813 

956 

970 



All  other  manufacturing  

82 

109 

1,926,867 

3,316,395 

232,158 

258,484 

49,795 

50,069 

119,424 

83.147 

Transnnrtatlnn  nnd  nuhllr  ntllltlAft 

11 

12 

235  771 

124  189 

22  656 

24,504 

1,690 

1,289 

2,566 

2,566 

Water  transportation  

6 

7 

187,403 

66,198 

14,689 

16,481 

35 

-382 



_ 

All  other  transportation  and  public  utilities  

5 

5 

48,368 

57,991 

7,961 

8,024 

1,655 

1,671 

2.566 

2.566 

Wholesale  and  retail  trade  

132 

272 

1,898,815 

6,194,097 

164,532 

213,932 

71,856 

70,995 

39,854 

31,491 

115 

243 

1,789,381 

5,889,833 

158,452 

203,413 

68,846 

68,336 

36,595 

29,181 

Petroleum  and  petroleum  products  

5 

25 

843,328 

3,778,966 

83,378 

85,970 

36,568 

36,566 

14,043 

12.653 

111 

21G 

y4o,uoj 

o  1  m  qrr 

75,074 

117,443 

32,278 

31 ,768 

22,552 

16,529 

13 

19 

258.47C 

6,254 

1,784 

1  784 

1,425 

650 

Wholesale  and  retail  trade  not  allocable  

7 

10 

19!641 

45,795 

3|491 

4,265 

1,226 

875 

1,834 

1,659 

48 

61 

847,615 

129,871 

70,463 

72,812 

7,593 

7,594 

80,975 

42,255 

Banking  

395 

Credit  agencies  other  than  banks  

5 

5 

31,760 

6,513 

789 

812 

395 

Insurance  carriers  

Holding  and  other  investment  companies,  except 

bank  holding  companies  

27 

30 

470,771 

45.197 

64,173 

66,202 

6,376 

6,376 

79,391 

41,571 

All  other  finance,  insurance  and  real  estate  

14 

21 

33,804 

17,136 

3,154 

3,434 

864 

864 

1,585 

684 

60 

129 

403,443 

573,220 

65,875 

72,996 

28.685 

28,733 

18,264 

16,818 

Business  services  

36 

87 

337,338 

455,105 

57,986 

63,001 

27,561 

27.506 

17.562 

16.606 

All  other  services  

28 

42 

66,105 

118,115 

7,890 

9,995 

1.124 

1,227 

702 

212 

135 

207 

29,445 

13 

Footnotes  at  end  of  table 
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Controlled  Foreign  Corporations 


Selected  country  ol 
incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  ol 

U.S. 
corporation 
returns 

Number  ol 

loreign 
corpora  ions 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 

(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(D 

(2) 

0) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Africa,  Total 

All  Industries  total 

521 

1,668 

17,194,842 

22,669,414 

1,704,355 

2,091,626 

547,960 

548,240 

732,986 

340,029 

9 

135  941 

134  196 

16  534 

19,763 

8,232 

8  232 

266 

266 

34 

83 

563,890 

763,766 

42,950 

101,895 

46,822 

46,039 

42,771 

30,207 

Metal  mining  

9 

17 

188,149 

1 1 1 ,294 

10,432 

17  107 

5  116 

5,108 

2  709 

2  709 

Oil  and  gas  extraction  

24 

61 

358,618 

637,709 

28,885 

8l!o32 

40^042 

39,266 

3S\321 

27  220 

All  other  mining  

4 

5 

17,122 

14,762 

3,633 

3>56 

U65 

1,665 

741 

278 

11 

20 

89,931 

67,198 

6,760 

13,795 

4,679 

4,697 

9,051 

3,849 

186 

354 

3,594,341 

5,376,239 

782,870 

one  19ft 

DUO,  1  LQ 

245  052 

245,609 

i  of,  Aftl 
1 4tO,OU3 

1  n  i  nflft 

1  UJ,UOD 

Food  and  kindred  products  

15 

25 

252,958 

451,283 

46,345 

46,396 

17,422 

17,422 

12,1 5C 

8,960 

Chemicals  and  allied  products  

49 

93 

537,713 

797,232 

132,190 

1 37  991 

49  776 

49,790 

32  066 

24  879 

Petroleum  (including  integrated)  and  coal 

products  

3 

5 

494,923 

821,720 

155,887 

155,887 

20,819 

20,819 

5,744 

790 

Primary  metal  industries  

4 

4 

275,144 

191,478 

60,121 

60,121 

28,963 

28,963 

2,254 

2,254 

Machinery,  except  electrical  

37 

57 

496,855 

593,840 

94,952 

96,332 

33,787 

33,787 

14,079 

12,620 

Electrical  and  electronic  equipment  

24 

45 

242,750 

271,927 

34,861 

41,869 

14,848 

14,923 

10,147 

6,226 

Motor  vehicles  and  equipment 

7 

10 

428,810 

957,797 

55,635 

56,604 

1,616 

1,616 

2,308 

2,176 

Instruments  and  related  products . 

6 

12 

21^009 

31  ]ei2 

6^4 18 

6.418 

2,276 

2^276 

101 

101 

All  other  manufacturing 

63 

103 

844,180 

1,259,151 

196,461 

204,510 

75.545 

76,014 

47,954 

43,080 

95 

284 

7  Ann  hag 

'  ,J  1  J,  IUD 

111  650 

379,673 

7,016 

7  569 

296,439 

21,718 

Water  transportation  

88 

271 

7,425,398 

7,287,858 

102,106 

370,002 

6,911 

7,464 

296,384 

21,663 

All  other  transportation  and  public  utilities  

11 

13 

55,148 

25,248 

9,544 

9,672 

105 

105 

55 

55 

145 

287 

3,509,330 

8,270,755 

597,619 

614,612 

207,095 

206,917 

170,563 

121,640 

Wholesale  trade  

128 

261 

3,407,308 

8,116,073 

579,847 

594,896 

199,697 

199,596 

166,295 

117,405 

Petroleum  and  petroleum  products  

10 

77 

2,560,401 

6,697,315 

423,653 

431  725 

151  259 

151,353 

1 39  729 

qq  nnn 

All  other  wholesale  trade  

119 

184 

846,907 

1,418,758 

156,194 

163^171 

48^438 

48,243 

26]566 

19,397 

Retail  trade  

15 

19 

59,365 

95,761 

10,990 

12,935 

5,010 

4,933 

4,178 

4,144 

Wholesale  and  retail  trade  not  allocable  

7 

7 

42,657 

58,922 

6,781 

6,781 

2,388 

2,388 

90 

90 

Finance,  Insurance  and  real  estate  

61 

138 

1,097,563 

224,841 

82,882 

87,060 

11,027 

11,074 

43,537 

35,874 

Banking  

4 

12 

445,057 

46,251 

12,375 

14,931 

4,851 

4,898 

2,431 

1,465 

Credit  agencies  other  than  banks 

9 

22 

180,085 

24,663 

8,518 

8,671 

1 ,446 

1,446 

2,995 

Insurance  earners  

6 

7 

69!076 

50^070 

4^404 

4,404 

1,148 

l!l48 

1,348 

1,316 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

21 

28 

330,893 

71,762 

48,798 

50,049 

890 

890 

34,663 

31,049 

All  other  finance,  insurance  and  real  estate....... 

34 

69 

72,452 

o2,U9o 

8,787 

9^004 

2,692 

2,693 

2^099 

2^044 

79 

138 

572,739 

517,936 

62,678 

68,204 

17,982 

18,046 

42,547 

23,172 

Business  services  

39 

81 

507,672 

439,765 

56,156 

58,098 

14,416 

14,409 

36,983 

20,923 

All  other  services  

42 

57 

65,067 

78,171 

6,522 

10J06 

3]565 

3,637 

5^564 

2^249 

Nature  of  business  not  allocable  

19 

21 

33,177 

1,377 

412 

496 

54 

57 

525 

217 

169 

334 

117,384 

— 

— 

— 

— 

— 

482 

— 

Liberia 

All  Industries  total 

158 

509 

8,855,733 

8,517,246 

156,069 

498,350 

16,908 

17,353 

343,407 

45,119 

Anrifiiltura   fnrAntrv  nnH  flfthlnn 

4 

4 

103,715 

101  745 

13,802 

15,095 

6,098 

6,098 

e 

32 

110,109 

43,875 

-32,609 

18,101 

4,788 

4,788 

Metal  mining  

*• 

*• 

•* 

*• 

•* 

** 

All  other  mining  

— 

— 

— 

— 





— 





** 

** 

** 

** 

** 

5 

5 

64,909 

63,874 

8,963 

9  091 

1,236 

1,236 

356 

356 

Food  and  kindred  products  

*• 

** 

•* 

•* 

•* 

Chemicals  and  allied  products  

*" 

** 

'* 

" 

Petroleum  (including  integrated)  and  coal 

products  

— 

— 

— 

— 





— 





— 

— 

— 

— 

Machinery,  except  electrical  

•• 

•• 

•• 

Electrical  and  electronic  equipment  









Motor  vehicles  and  equipment 









Instalments  and  related  products  

_ 

_ 

_ 





_ 



All  other  manufacturing  

•• 

•• 

•• 

•• 

•• 

•• 

•• 

Trsnannrf ntinn  nnH  niiHIIf*  utilities 

89 

272 

7  acq  663 

7  305  800 

110  144 

377,718 

6,667 

7  220 

296,439 

21,718 

Water  transportation  

86 

266 

7,415,949 

7,285,944 

100,578 

368,152 

6,635 

7,188 

296,384 

21.663 

All  other  transportation  and  public  utilities  

6 

6 

44,714 

19,856 

9,566 

9,566 

32 

32 

55 

55 

Wholesale  and  retail  trade  

15 

16 

220,926 

851,683 

11,569 

23,712 

29 

-60 

4,525 

_ 

Wholesale  trade  

•• 

•• 

•* 

•• 

Petroleum  and  petroleum  products  

All  other  wholesale  trade  

t  # 

„ 

M 

„ 

20 

38 

476,420 

99,434 

43,499 

45,950 

1,926 

1,926 

20,995 

17,583 

5 

15 

131,963 

18,075 

6,655 

6,688 

547 

547 

1,881 

Holding  and  other  investment  companies,  except 

10 

11 

259,592 

55,593 

31,396 

32,643 

16,843 

16,277 

All  other  finance,  insurance  and  real  estate  

6 

7 

9,069 

3,750 

869 

877 

197 

197 

18 

45 

317,259 

40,358 

6,370 

7,957 

-3,835 

-3,853 

20,811 

5,301 

■12 

•35 

•308,457 

•33,492 

"5,290 

•6,565 

•-3,866 

•-  3,866 

•20,690 

•5,210 

7 

10 

8,802 

6,866 

1,080 

1,392 

31 

13 

121 

91 

** 

•• 

•  t 

45 

84 

62,589 

Footnotes  at  end  of  table. 
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Controlled  Foreign  Corporations 


Selected  country  of 
incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  {+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  of 
current 
earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

South  Africa  (including  South  West  Africa) 

All   Iis^i.Mji.  ini.l 

324 

674 

9,141,003 

a  on  icq 
0,947,103 

969,082 

975  722 

272  077 

272,607 

238  271 

179  653 

3 

3 

8,850 

12,191 

3,298 

3,298 

1,325 

1,325 

266 

266 

Mining  

12 

21 

124,018 

97,067 

16,661 

17,166 

5,128 

5,121 

2,709 

2,709 

Metal  mining  

7 

13 

121,613 

97,028 

16,712 

1 7,037 

5,116 

5,108 

2,709 

2.709 

Oil  and  gas  extraction  

•• 

All  other  mining  

•• 

•* 

** 

•* 

-# 

•• 

## 

6 

7 

33,119 

38,336 

11,952 

1 1 ,976 

4,234 

4,234 

8,77C 

3,568 

154 

235 

2,576,093 

4,405,293 

606,852 

611,972 

163,527 

164,061 

102,427 

82,922 

9 

17 

146,008 

310,319 

28,805 

28,856 

10,109 

10,109 

10,109 

6.273 

Chemicals  and  allied  products  

43 

58 

341,587 

575,661 

98,756 

98,958 

34,594 

34,594 

26,682 

20,479 

Petroleum  (including  integrated)  and  coal 

products  

3 

4 

494,300 

819,941 

155,708 

1 55,708 

20  769 

20,769 

5  744 

790 

Primary  metal  industries  

3 

3 

17,712 

31,284 

8,801 

8,801 

2|213 

2,213 

2,254 

2,254 

32 

37 

352,984 

474,012 

68,363 

68,954 

25,268 

25,268 

1 1 ,879 

10,420 

20 

30 

146,880 

183,114 

21,579 

23,971 

8.108 

8,183 

4*733 

3  444 

Motor  vehicles  and  equipment  

6 

6 

418,056 

947,440 

56,604 

56^604 

1  ]ei6 

1,616 

2,30S 

2'l76 

6 

11 

19  569 

28  700 

6  049 

6^049 

2^098 

2  098 

All  other  manufacturing 

4y 

69 

638]998 

1, 034^823 

162]  188 

164/J71 

58751 

59]211 

40,089 

37,086 

7 

8 

15,057 

3,310 

1,819 

1,914 

326 

Water  transportation  

4 

4 

9,113 

569 

1,850 

1 ,850 

276 

276 

All  other  transportation  and  public  utilities  

4 

5,944 

2,741 

-31 

64 

50 

50 

97 

121 

1,710,054 

3,848,467 

236,886 

70  253 

70,253 

84  077 

55,567 

Wholesale  trade  

82 

104 

1,626,849 

3,707,391 

217,819 

217  827 

63  143 

63,143 

79  809 

51  332 

Petroleum  and  petroleum  products  

3 

7 

1,107,966 

2,963,467 

108,546 

108^546 

25i570 

25,570 

63'816 

37^860 

All  other  wholesale  trade  

80 

97 

518,883 

743,924 

109,273 

109,281 

Of,  Of  J 

37,573 

15,993 

13,472 

Retail  trade  

9 

10 

40,548 

82,155 

12,286 

12,286 

4,721 

4,721 

4,178 

4,144 

Wholesale  and  retail  trade  not  allocable  

7 

7 

42,657 

58,922 

6,781 

6,781 

2,388 

2,388 

90 

90 

38 

80 

419,957 

97,598 

35,841 

36,152 

7,215 

7,215 

21,700 

17,505 

Banking  

•• 

•• 

•• 

•• 

•• 

*• 

•• 

Credit  agencies  other  than  banks  

4 

7 

48,122 

6,588 

1,862 

1,984 

899 

899 

1,114 

Molding  and  other  investment  companies,  except 

bank  holding  companies  

9 

15 

70,913 

16,164 

17,371 

17,375 

888 

888 

17,821 

14,772 

All  other  finance,  insurance  and  real  estate  

28 

54 

49,779 

27,632 

7,190 

7  375 

2  338 

2,338 

1  683 

1  683 

41 

59 

217,926 

444,743 

55,632 

56  198 

20  034 

20,036 

17  617 

17,070 

18 

32 

187,451 

397,113 

48,999 

49,349 

17,295| 

1 5,883 

1 5,341 

All  other  services  

23 

27 

30,475 

47,630 

6,633 

6,849 

2,742 

2,742 

1,735 

1 ,730 

6 

6 

28,147 

158 

141 

152 

35 

37 

222 

46 

78 

135 

7,783 

— 

— 

— 

— 

— 

482 

OPEC  Countries 

All    lnHtia,pli.a  ,/\lal 

68 

90 

1,11/  1  ,OOr 

1  £99  1Q1 
1  ,QU,J9J 

220  531 

231,023 

97,554 

96  698 

76,740 

63,816 

Mining  

18 

21 

261,272 

607,174 

65,976 

66,539 

36,896 

36,120 

40,061 

27,498 

Metal  mining  

— 

— 

— 

T. 

— 

T. 

Oil  and  gas  extraction  

** 

*• 

•* 

" 

•• 

•• 

** 

## 

•• 

#, 

## 

12 

16 

225,258 

187,527 

33,101 

40,732 

14,932 

14,932 

5,692 

5,692 

•• 

•• 

•• 

Chemicals  and  allied  products  

3 

4 

59,989 

62,483 

17,489 

1 7,489 

7,907 

7,907 

3,222 

3,222 

Petroleum  (including  integrated)  and  coal 

— 

— 

— 

— 

Primary  metal  industries  

— 

— 

— 

— 

Machinery,  except  electrical  

4 

6 

76,260 

53,547 

15,344 

15,344 

4,038 

4,038 

1,763 

1,763 

Electrical  and  electronic  equipment  

Motor  vehicles  and  equipment  

— 

— 

















3 

3 

48.000 

39,830 

-  2,327 

777 

175 

175 



T.«na>*nv*..tl«.t    ■.•..i    a. .Klin  ..*llltli»_ 

» 

14 

518,535 

809,871 

122,709 

123  49C 

45,642 

45,543 

30,986 

30,626 

•• 

•• 

•• 

•• 

Petroleum  and  petroleum  products  

•• 

•• 

** 

•• 

All  other  wholesale  trade  

** 

Wholesale  and  retail  trade  not  allocable  

Banking  

Insurance  carriers  

Holding  and  other  investment  companies,  except 

bank  holding  companies  

All  other  finance,  insurance  and  real  estate 

7 

7 

7,011 

4,9 19 

-182 

110 

4 

4 

Business  services  

3 

3 

493 

760 

-64 

62 

4 

4 

6,518 

4.159 

-118 

48 

4 

4 

22 

26 

40,418 

Footnotes  at  end  of  table 
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Controlled  Foreign  Corporations 


Selected  country  of 
incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  ol 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 

(net) 

Total 

Out  of 
current 
earnings 
and  piof its 

(1) 

(2) 

(3) 

(4) 

(">) 

(6) 

(7) 

(8) 

(9) 

(10) 

All  other  Africa 

All  IrtHi, atria*  tctal 

150 

394 

O  1  on  A1Q 

1  CIIO  ft  10 

OCA  ft70 
J 36,0  /  J 

386,531 

161,420 

161  562 

74,568 

51,442 

Agriculture,  forestry  and  fishing  

3 

3 

21,007 

19,493 

-47 

1,370 

810 

810 

Mining  

6 

9 

68,491 

15,650 

-  7,078 

88 

10 

10 

Metal  mining  

•• 

•• 

•• 

•• 

•• 

Oil  and  gas  extraction  

3 

4 

3,196 

1,408 

-773 

43 

iu 

10 

T. 

T. 

All  other  mining  

*• 

•• 

•• 

•* 

•• 

•• 

5 

7 

7,419 

9,138 

1,084 

1  391 

445 

445 

261 

281 

55 

98 

728,080 

719,545 

133,954 

144,333 

65,356 

65,380 

16,330 

14,116 

Food  and  kindred  products  

6 

6 

85,306 

110,866 

10,498 

10,498 

4,616 

4,616 

2,715 

1,991 

Chemicals  and  allied  products  o,  

13 

29 

100,087 

124,437 

8,584 

14,159 

6,801 

6,815 

2,164 

1,178 

Petroleum  (including  integrated)  and  coal 

products  

** 

*" 

** 

,# 

Primary  metal  industries  

.. 

Machinery,  except  electrical  

5 

13 

39,155 

38,279 

9,690 

10,479 

3,719 

3,719 

61 

81 

Electrical  and  electronic  equipment  

8 

13 

76,480 

86,493 

17,578 

17,667 

6,625 

6,625 

5,404 

4,771 

Motor  vehicles  and  equipment  

3 

4 

10,754 

10,357 

-969 

•  • 

•  • 

.. 

All  other  manufacturing  

20 

30 

1 56,804 

184,027 

36,704 

39,663 

16,619 

16,628 

7,865 

5,994 

Water  transportation  

— 

— 

— 

T. 

T. 

T. 

T. 

All  other  transportation  and  public  utilities  

48 

136 

1,059,815 

2,760,734 

226,456 

230  516 

91  172 

91,181 

50  974 

35  447 

Wholesale  trade  

45 

129 

1,057,342 

2,755,821 

225,813 

229  867 

on  ftfll 

90,884 

50  974 

35  447 

Petroleum  and  petroleum  products  

4 

58 

896,867 

2,522,920 

206,839 

207>95 

83,358 

83,452 

44^856 

30J15 

All  other  wholesale  trade  

41 

71 

160,475 

232,901 

18,974 

OO  fi71 

7  COR 

7,432 

6,1 18 

5,332 

Retail  trade  

5 

7 

2,473 

4,914 

643 

649 

289 

297 

Wholesale  and  retail  trade  not  allocable  

— 

— 

— 

— 

_ 



Finance,  Insurance  and  real  estate  

•* 

•• 

•• 

Banking  

*• 

•• 

•• 

•• 

** 

•• 

•• 

Credit  agencies  other  than  banks  

~~ 

— 

— 

— 

— 

— 

— 

— 

** 

Molding  and  other  investment  companies,  except 

bank  holding  companies  

•• 

•• 

•• 

•• 

•• 

All  other  finance,  insurance  and  real  estate 

•• 

•* 

•• 

•• 

#- 

19 

27 

30,544 

27,917 

857 

3  940 

1  778 

1,859 

i  HO 

801 

Business  services  

8 

11 

11,271 

8,401 

1,931 

2,123 

990 

980 

409 

372 

All  other  services  

•11 

*16 

•19,273 

*19,516 

*-1,073 

*  1 ,81 7 

*789 

•879 

"3,709 

'429 

Nature  of  buslnesa  not  allocable  

5 

5 

2,414 

1,219 

16 

45 

19 

21 

22 

11 

Inactive  

56 

89 

6,594 





— 

— 



— 

— 

Asia,  Total 

All    luJx^U.  |n,n| 

946 

2,769 

J  l,40t>,/  04 

A  A  RAO  07Q 
4  1  .UUo.tJ  fO 

4,017,655 

4,316.504 

1,356,698 

1,332,532 

963,064 

7866 1 8 

5 

9 

162,501 

177,055 

26,162 

31,865 

13,510 

12,710 

10,674 

10,674 

Mining  

28 

44 

194,790 

184,708 

4,489 

20,973 

4,086 

4,087 

2,901 

1,873 

Metal  mining  

•• 

•• 

*• 

•• 

Oil  and  gas  extraction  

23 

38 

178,414 

174,095 

4,468 

20  620 

4  086 

4,087 

2,006 

1 ,873 

All  other  mining  

•• 

•* 

•• 

** 

•• 

21 

44 

521,113 

852,871 

163,152 

165  127 

7  964 

8,046 

13  765 

10  773 

426 

956 

12,497,455 

16,589,261 

1,970,515 

674,435 

666,713 

A&o  nco 
492,060 

on,  n , n 
391,010 

Food  and  kindred  products  

25 

51 

581,823 

741,345 

43,575 

54,238 

20,733 

20,666 

7,736 

7,122 

Chemicals  and  allied  products  

88 

296 

3,281,877 

3,868,864 

372,815 

450,145 

193,845 

193,485 

107,230 

89,070 

Petroleum  (including  integrated)  and  coal 

products  

6 

10 

1,619,776 

1,902,667 

251,091 

251  549 

65  004 

65,004 

13  022 

12  360 

Primary  metal  industries  

6 

9 

76,356 

106,435 

5,363 

6,101 

2^180 

2,180 

580 

580 

Machinery,  except  electrical  

53 

81 

951,400 

1,065,944 

305,521 

308,008 

75,814 

75,376 

38,632 

33,805 

Electrical  and  electronic  equipment  

108 

207 

3,889,055 

6,106,614 

729,487 

741^193 

206|910 

206,776 

2263 16 

1 77^032 

Motor  vehicles  and  equipment  

10 

16 

405,737 

596,972 

21,455 

40^683 

14^692 

14,685 

8792 

6^403 

19 

34 

1  i  a  qqc 
i  lu.yyc 

121  889 

18  837 

20i601 

8,294 

8  055 

2^954 

2^445 

All  other  manufacturing 

162 

252 

1 ,574,433 

2,0781531 

222*370 

253,575 

86,962 

80^486 

86,306 

62,194 

30 

59 

1,317,757 

1,207,390 

92,488 

103  772 

18  096 

18,067 

61  993 

59  990 

Water  transportation  

7 

12 

112,514 

36,184 

7,171 

7  235 

572 

572 

1  306 

1  205 

All  other  transportation  and  public  utilities  

23 

47 

1 ,205,243 

1,171,206 

85.318 

96^537 

17,525 

17,495 

60^688 

58785 

Wholesale  and  retail  trade  

354 

675 

8,117,286 

19,687,637 

1,390,119 

1     '  1,00  J 

ceo  7Q7 

547,515 

293  714 

O4O.  ft07 

325 

614 

7,711,519 

18,603,850 

1,310,405 

1  oon  nop. 

CMC  Q7Q 

531,095 

262  735 

225  673 

Petroleum  and  petroleum  products  

11 

38 

3,645,251 

13,166,536 

833,185 

636,102 

335,794 

336,465 

148!233 

1 42^482 

All  other  wholesale  trade  

317 

576 

4,066,268 

5,437,314 

477,220 

CCO  QOC 

J  Jj,  jlC 

oi  n  nfifi 

194,630 

114  502 

83  191 

Retail  trade  

23 

40 

362,955 

1,017,923 

71,451 

73,187 

15.054 

15,058 

28,650 

21,635 

Wholesale  and  retail  trade  not  allocable  

17 

22 

42,812 

65,863 

8,263 

8,448 

1,863 

1,363 

2.329 

2,329 

93 

203 

7  enc  noo 

,  im  iae 
I.JU/.lub 

227,014 

240,905 

37,851 

07  7flC 

42,661 

34,601 

Banking  

18 

33 

3,988,858 

489,178 

63,084 

63,865 

12,062 

12,062 

6,041 

5,183 

Credit  agencies  other  than  banks  

31 

46 

2,192,669 

383,383 

22,722 

32,790 

12,112 

12,120 

429 

429 

Insurance  earners  

4 

12 

794,354 

244,521 

47,367 

47,369 

3,927 

3,927 

5,586 

5,586 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

27 

30 

241,892 

39,361 

37,537 

38,010 

1,608 

1,608 

772 

769 

All  other  finance,  insurance  and  real  estate 

37 

82 

288.31 1 

150,662 

56,304 

58,871 

8,143 

8,069 

29,834 

22,633 

191 

357 

1,074,134 

997,635 

142,056 

157,589 

37,775 

37,468 

40,521 

28,000 

Business  services  

127 

231 

655,071 

538,649 

78,075 

90,297 

22,272 

22,237 

15,032 

12,649 

All  other  services  

69 

126 

419,063 

458,986 

63,981 

67,292 

15,503 

15,231 

25,489 

15,351 

26 

32 

9,730 

5,215 

-340 

519 

184 

140 

88 

62 

234 

389 

84,915 

4,680 

Footnotes  at  end  of  table. 
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[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Selected  country  of 
incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  ot 

U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Cunent 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 

taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 

(net) 

Total 

Out  ot 
cunent 
earnings 
and  profits 

(') 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Hong  Kong 

415 

665 

8,275,576 

5,821,380 

729,868 

756,757 

159,581 

158,947 

242,072 

192,170 

— 

Mining  

** 

## 

## 

Metal  mining  

— 

— 

— 

— 

— 

T. 

T. 

— 

T. 

T. 

Oil  and  gas  extraction  

** 

** 

** 

All  other  mining  

— 

— 

— 





— 





3 

3 

12.748 

32,271 

803 

1,296 

242 

242 

1,303 

1,054 

Manufacturing 

105 

133 

702,889 

1,209,347 

109,663 

117,309 

15,567 

15,538 

46,023 

22,203 

Food  and  kindred  products 

4 

6 

12,364 

11,181 

563 

563 

156 

156 

Chemicals  and  allied  products  

23 

26 

136,957 

196,982 

23,306 

26  1 05 

2  992 

3,018 

8  560 

7  710 

Petroleum  (including  integrated)  and  coal 

products  

•* 

•  • 

■  ■ 

•  • 

Primary  metal  industries  

•* 

•• 

*• 

•* 

•• 

Machinery,  except  electrical  

7 

11 

78,334 

81,613 

19,522 

20,352 

2,706 

2,706 

560 

40 

Electrical  and  electronic  equipment  

31 

33 

280,141 

601,823 

31,012 

32,597 

4.992 

4,978 

13,579 

6,711 

Motor  vehicles  and  equipment  

— 

— 

T. 

T. 

T. 

— 

— 

T. 





Instruments  and  related  products  

*• 

•• 

** 

•• 

All  other  manufactunng  

40 

50 

181,878 

270,993 

31,330 

33,654 

4,131 

4,090 

22,482 

6,900 

14 

21 

880  165 

545,595 

75,508 

75,542 

6,815 

6  816 

51,304 

49,559 

Water  transportation  

All  other  transportation  and  public  utilities  

.. 

„ 

tt 

•• 

M 

•• 

•• 

156 

193 

1,358,603 

3,096,033 

353,650 

359,522 

117,468 

117,122 

88,671 

81,303 

141 

172 

1,245,489 

2,934,353 

307,504 

313,244 

112,907 

112,560 

70,457 

65,732 

Petroleum  and  petroleum  products  

3 

6 

328,516 

933,822 

63,804 

63,853 

10,366 

10,372 

18,808 

18,717 

All  other  wholesale  trade  

139 

166 

916,973 

2,000,531 

243,700 

249,392 

1 02,540 

102,188 

51,649 

47,015 

Retail  trade  

10 

13 

95,343 

133,726 

41,318 

41,331 

3,777 

3,777 

16,086 

13,442 

Wholesale  and  retail  trade  not  allocable  

7 

8 

27,953 

4,828 

4,947 

785 

785 

2,129 

2,129 

59 

84 

5,007,122 

732  792 

144  328 

147,246 

13,333 

13  340 

33,088 

25,170 

15 

20 

3,252,258 

383,935 

51,367 

51,525 

8.040 

8,040 

5.871 

5,015 

18 

20 

yuo.o  i  j 

1  <:o,ouy 

11,539 

12,766 

2,292 

2,292 

Insurance  carriers  

3 

3 

462,037 

1 36,592 

19.895 

1 9,895 

1 ,270 

1,270 

/ten 

462 

462 

Holding  and  other  investment  companies,  except 

hank  hAlHirm  rrvnnaniflc 

14 

14 

216,946 

25,942 

19,566 

20  028 

76 

76 

All  other  finance,  insurance  and  real  estate  

19 

27 

169,009 

62,515 

41,962 

43!o31 

1,655 

1,662 

26,755 

19,692 

74 

105 

300,990 

205,205 

54,237 

55,644 

6,138 

5,878 

21,684 

12,882 

Business  services  

57 

80 

241,376 

168,150 

40,488 

41,561 

4,081 

4,093 

5,840 

5,554 

All  other  services  

18 

25 

59,614 

37,055 

13,749 

14^083 

2^058 

1,786 

15£44 

7!328 

Nature  of  business  not  allocable 

** 

** 

** 

lfMM*MtMI 

94 

116 

9,839 

— 

— 

— 

— 

Indonesia 

All  InHnotrlae  t/*tal 

51 

63 

569,055 

530,442 

171,133 

182,720 

40,986 

34,878 

48,138 

39375 

Agriculture,  forestry  and  fishing  

Mining  

6 

6 

30,006 

27,237 

2,007 

7,072 

2,749 

2,749 

1,450 

1,375 

Metal  mining  

Oil  and  gas  extraction  

** 

** 

•• 

•  • 

•• 

All  other  mining  

— 

— 

— 





— 





3 

3 

15,462 

40,932 

76.819 

76,819 

255 

255 



Manufacturing 

31 

35 

339,214 

345,621 

42,804 

49,326 

17,445 

11,338 

25,472 

16,785 

Food  and  kindred  products  

— 

— 

— 

— 

Chemicals  and  allied  products  

16 

17 

117,504 

120,355 

15,337 

18,017 

5,104 

5304 

5,424 

4,670 

Petroleum  (including  integrated)  and  coal 

products  

— 

— 









Primary  metal  industries  

— 

— 

— 

— 

— 

Machinery,  except  electrical  

•• 

•• 

•• 

*• 

Electrical  and  electronic  equipment  

** 

"* 

Motor  vehicles  and  equipment  

— 

— 

— 

— 

Instruments  and  related  products  

— 

— 

— 

— 

10 

12 

181,976 

163,038 

20,847 

24,406 

9,340 

3,232 

17,417 

10,623 

•• 

•• 

•• 

•• 

"7. 

"7. 





T. 





•• 

4 

4 

41,565 

47,438 

16,130 

16,130 

6,513 

6,513 

5,840 

5,840 

4 

4 

41,565 

47,438 

16,130 

16,130 

6,513 

6,513 

5,840 

5,840 

Petroleum  and  petroleum  products  

— 

— 

— 

— 

All  other  wholesale  trade  

4 

4 

41  56c 

47  43E 

16  13C 

16,130 

6,513 

6  513 

5,840 

5,840 

Retail  trade  

Wholesale  and  retail  trade  not  allocable  

Finance,  Insurance  and  real  estate  

•  • 

Credit  agencies  other  than  banks  

Insurance  earners  

Holding  and  other  investment  companies,  except 

bank  holding  companies  

All  other  finance,  insurance  and  real  estate 

All  other  services  

8 

9 

52,531 

Footnotes  at  end  of  table 
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[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  ol  dollars] 


Selected  country  of 

incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number  of 

lorelgn 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 

'(net* 

Total 

Out  of 
current 

and  profits 

(1) 

(2) 

0) 

(4) 

(5) 

(6) 

( 7 1 

(8) 

(9) 

(10) 

Japan  (Okinawa  and  Ryukyu  Islands) 

All  InriuntrlAA  total 

423 

595 

10,214,965 

16,175,231 

1,497,131 

1,617,141 

709,933 

693,713 

378,418 

334,758 

Agriculture,  forestry  and  tithing  

Mining  

— 

— 

— 

— 

— 

— 

Oil  and  gas  extraction  

"* 

•  • 

•  • 

All  other  mining  

— 

— 

— 



_ 

— 





3 

3 

62,535 

70,422 

4,951 

4,951 

2,917 

2,917 

1,489 

1,489 

171 

217 

4,217,812 

4,796,451 

748,089 

789  671 

365  995 

364,842 

232  515 

214  286 

Food  and  kindred  products  

13 

16 

101,647 

166,897 

3,561 

1 1 ,71 6 

6,461 

6,465 

51 

51 

Chemicals  and  allied  products  

55 

72 

1,571,927 

1,714,413 

192,990 

210  52G 

1 0f,  PAR 

105,875 

45  685 

36  514 

Petroleum  (including  integrated)  and  coal 

products  

•• 

•• 

•• 

•• 

Primary  metal  industries  

M 

•* 

„ 

•• 

Machinery,  except  electrical  

23 

26 

374,998 

434,237 

115,735 

115,776 

37,208 

37,206 

8,338 

6,377 

Electrical  and  electronic  equipment  

28 

32 

1,530,247 

1 ,596,524 

342,328 

344,288 

162,704 

162.676 

152,481 

149,092 

Motor  vehicles  and  equipment  

3 

3 

99,164 

148,781 

13,327 

13.327 

6,620 

6,620 

3,096 

895 

Instruments  and  related  products  

1 1 

12 

49796 

46!  152 

8^337 

9,879 

4,946 

4>06 

1,760 

1,251 

All  other  manufacturing 

47 

52 

403,923 

503,049 

55,242 

67,130 

32,348 

31,869 

15,731 

14,733 

TMnanArtstlnn  anH  miKII/*  ,  >  tl  1 1 1 1  na 

19  629 

29  64 S 

2  617 

2,617 

1,309 

1  303 

181 

181 

Water  transportation  

•  • 

•  • 

•  • 

All  other  transportation  and  public  utilities  

wt 

•• 

•• 

•• 

•• 

169 

211 

4,830,013 

10,861,744 

704,091 

764,270 

317,378 

302, -29 

138,422 

113,281 

Wholesale  trade  

158 

194 

4,668,306 

10,488,916 

695,521 

754,894 

313,265 

298,312 

132,453 

111,216 

Petroleum  and  petroleum  products  

4 

9 

2,367,904 

8,285,449 

602,224 

fin?  tifi? 

241  773 

241,858 

98  652 

98  584 

All  other  wholesale  trade  

155 

185 

2,300,402 

2,203,467 

93,297 

152,332 

71^492 

56,455 

33,801 

1 2^632 

Retail  trade  

10 

13 

1 53,944 

359,497 

8,531 

9.282 

4,103 

4.106 

5,969 

2,065 

Wholesale  and  retail  trade  not  allocable  

4 

4 

7,763 

13,331 

39 

93 

11 

11 

— 

— 

21 

28 

784,688 

97,395 

8,017 

16,934 

7,085 

7,085 

3,073 

2,933 

Banking  

— 

— 

Credit  agencies  other  than  banks  

12 

13 

721,751 

80,281 

-3,131 

5,342 

2,069 

2,069 

120 

120 

Holding  and  other  investment  companies  except 

bank  holding  companies  

.. 

.. 

All  other  finance,  insurance  and  real  estate  

•• 

•• 

•• 

82 

90 

293,844 

313,154 

30,634 

38,581 

15,224 

15,104 

2.649 

2,526 

Business  services  

50 

53 

126,969 

122,378 

8,997 

16,551 

8,580 

8,461 

706 

673 

33 

37 

166,875 

190,777 

21,637 

22!030 

6,644 

6,644 

1,943 

1.854 

Nature  of  business  not  allocable  

5 

6 

3,688 

4 

55 

1 18 

27 

27 

88 

62 

29 

32 

245 

— 

— 

— 

— 

— 

— 

— 

Middle  East  Countries  (except  OPEC) 

All  InriimtrlAs  total 

130 

202 

2,391,526 

1,716,138 

174,812 

182,170 

54,786 

54,240 

19,807 

14,256 

Mining  

Metal  mining  

— 

— 

— 

— 

— 

Oil  and  gas  extraction  

* " 

•  • 

•  • 

•  • 

•  • 

All  other  mining  

— 

— 

_ 

_ 

_ 



•• 

•  • 

•  • 

•  • 

53 

66 

1,2  99,378 

1,121,718 

99,907 

103,433 

32  923 

32,900 

4  290 

4  077 

Food  and  kindred  products  

** 

Chemicals  and  allied  products  

14 

19 

66,530 

91,446 

9,221 

9,573 

1,934 

1,936 

1,346 

1,134 

Petroleum  (including  integrated)  and  coal 

products  

•« 

•• 

Primary  metal  industries  

— 

— 

— 

— 

Machinery,  except  electrical  

•• 

•• 

•• 

Electrical  and  electronic  equipment  

7 

7 

83,796 

72,883 

12,882 

13,159 

1,921 

1 ,921 

40 

40 

Motor  vehicles  and  equipment  

•* 

*• 

•• 

•• 

5 

6 

8,054 

9,469 

1,085 

1,135 

34 

35 





All  other  manufacturing 

21 

26 

56,307 

69,874 

4,335 

7,103 

333 

307 



*• 

•• 

•• 

•• 

Water  transportation  

~ 

— 

_ 

_ 





All  other  transportation  and  public  utilities  

•• 

•• 

•• 

Wholesale  and  retail  trade  

22 

27 

89,374 

221,556 

27,426 

28,627 

5,463 

4,999 

9,060 

8,846 

Wholesale  trade  

17 

20 

71,439 

200,988 

21.361 

22,550 

2,147 

2,164 

7,860 

7,646 

Petroleum  and  petroleum  products  

4 

5 

29,863 

98,056 

5,376 

5,913 

1,686 

1,686 

762 

762 

All  other  wholesale  trade  

13 

15 

41,577 

102,932 

1 5,984 

16]637 

461 

478 

7,098 

6,884 

Retail  trade  

Wholesale  and  retail  trade  not  allocable  

.. 

.. 

18 

29 

888,400 

258,771 

36,281 

37,386 

11,798 

11,717 

737 

737 

6 

7 

455,979 

70,914 

7,795 

8,418 

3,392 

3.392 

74 

74 

3 

6 

402,127 

161,081 

12,566 

12.669 

7,145 

7,145 

309 

309 

Insurance  carriers  

Molding  and  other  investment  companies,  except 

5 

7 

4,398 

10,294 

13,670 

13,671 

120 

120 

354 

354 

All  other  finance,  insurance  and  real  estate  

24 

34 

107,043 

101,176 

8,044 

9,211 

3,287 

3,328 

1,015 

571 

Business  services  

14 

15 

63,876 

43,633 

1,995 

3,105 

940 

982 

10 

19 

43,166 

57,542 

6,049 

6.106 

2,346 

2,346 

1,015 

571 

6 

6 

858 

1,067 

40 

44 

20 

20 

27 

35 

775 

4,680 

Footnotes  at  end  of  table. 
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[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Selected  country  of 

incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 


Number  of 

U.S. 
corporation 
returns 


Number  of 

foreign 
corporations 


Total 
assets 


Controlled  Foreign  Corporations 


Business 
receipts 


Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 


Foreign  corporations 
with  current  earnings 
and  profits  (+) 
before  taxes 


Current 
earnings 
and  profits 
before  taxes 


Foreign 
income 
taxes 
(net) 


Foreign 
income 
taxes 
(net) 


Out  ol 
current 
earnings 
and  profits 


O) 


(7) 


OPEC  (excluding  Indonesia) 

All  Industries,  total  

Agriculture,  forestry  and  fishing  

Mining  

Metal  mining  

Oil  and  gas  extraction  

All  other  mining  

Construction  

Manufacturing  

Food  and  kindred  products  

Chemicals  and  allied  products  

Petroleum  (including  integrated)  and  coal 
products  

Primary  metal  industries  

Machinery,  except  electrical  

Electrical  and  electronic  equipment  

Motor  vehicles  and  equipment  

Instruments  and  related  products  

All  other  manufacturing  

Transportation  and  public  utilities  

Water  transportation  

All  other  transportation  and  public  utilities  .... 
Wholesale  and  retail  trade  , 

Wholesale  trade  

Petroleum  and  petroleum  products  

All  other  wholesale  trade  

Retail  trade  

Wholesale  and  retail  trade  not  allocable  

Finance,  Insurance  and  real  estate  , 

Banking  

Credit  agencies  other  than  banks  

Insurance  carriers  

Holding  and  other  investment  companies,  except 
bank  holding  companies  

All  other  finance,  insurance  and  real  estate.. 
Services  

Business  services  

All  other  services  

Nature  of  business  not  allocable  

Inactive  

Philippines 

All  Industries,  total  

Agriculture,  forestry  and  fishing  

Mining  

Metal  mining  

Oil  and  gas  extraction  

All  other  mining  

Construction  

Manufacturing  

Food  and  kindred  products  

Chemicals  and  allied  products  

Petroleum  (including  integrated)  and  coal 
products  

Primary  metal  industries  

Machinery,  except  electrical  

Electrical  and  electronic  equipment  

Motor  vehicles  and  equipment  

Instruments  and  related  products  

All  other  manufacturing  

Transportation  and  public  utilities  

Water  transportation  

All  other  transportation  and  public  utilities 
Wholesale  and  retail  trade  , 

Wholesale  trade  

Petroleum  and  petroleum  products  

All  other  wholesale  trade  

Retail  trade  

Wholesale  and  retail  trade  not  allocable  

Finance,  Insursnce  and  real  estate  

Banking  

Credit  agencies  other  than  banks  

Insurance  carriers  

Holding  and  other  investment  companies,  except 
bank  holding  companies  

All  other  finance,  insurance  and  real  estate. 
Services  

Business  services  

All  other  services  

Nature  of  business  not  allocable  

Inactive  

Footnotes  at  end  ot  table 


13 


156 

3 


125 
6 

6 

11 
26 


15 


624,160 
96,334 

96,334 

152,150 
170,673 

128,044 


17.454 
15,936 


55,591 


677,944 
72,905 

72,905 

226,751 
157,663 

109,399 


18,941 
14,697 


75,316 


52,510 
7,962 

7.962 

25,716 
10,172 

4,070 


532 
4,417 


-1,098 


67,740 
7,962 

7,962 

26,243 
12,974 


536 
4.417 


4,460 
37 

37 

2,341 
640 

251 


4,570 
37 

37 

2,401 
687 


1,4 


99 


99,830 

2,578 
97,252 

2,505 


126,143 

6,497 
119,646 


16,380 

638 
15,742 


17,405 

710 
16,695 


1,332 

6 

1.326 


1,332 

6 

1,326 


213 
4 


4 

103 

12 
36 


2,194,150 
80,171 


6,167 
1,188,418 

383,207 
264,538 


133,926 
132,062 


221,038 
10,376 


552,893 

552.849 
445.443 
107.406 

•44 
303,335 


10,731 
52,620 

42.909 
9,711 


3,357,485 
95,432 


8,553 
1,525,175 

424,677 
454,468 


220,159 
116.484 


276,795 
2,926 


1,601,158 

1.600,920 
1,487,102 
113,818 


•238 
84,404 


2,213 
37,775 

37,242 
533 


236,412 
4,495 


1,119 
133,007 

28,053 
61,939 


22,442 
-15,024 


36,815 
255 


71,374 

71,370 
66,691 
4,679 

•4 

24,898 


145 
1,651 

2,565 
-914 


272,415 
6,869 


1,466 
159,839 

30,040 
62.467 


23.865 
4,043 


38,295 
359 


76,310 

76,307 
67,809 
8.498 

•4 

24,903 


149 
2,634 

2,574 
60 


106,771 
2,869 


605 
57,856 

8,839 
24,406 


5.105 
4,923 


14,193 
39 


42,178 

42,178 
39.085 
3,093 


2,173 


21 
974 

955 
19 


105,402 
2,070 


605 
57,473 

8,767 
24,412 


5.105 
4,923 


14,315 
12 


42,018 

42,018 
39.086 
2,932 


2,173 


21 
974 

955 
19 


19,234 
498 

498 

10,149 
3,738 

2,441 


812 


2,749 

2.749 


54,410 
343 


460 

38,855 

6,201 
14,806 


4,616 
13,043 


8,684 

8.684 
7.949 
735 


4,939 


1,129 

1.129 
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Controlled  Foreign  Corporations 


Selected  country  of 

incorporation  and 
selected  industry  ot 
Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Number  ol 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (»} 
before  taxes 

Foreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 

before  taxes 

Foreign 
income 

(nel) 

Total 

Out  of 
current 

and  profits 

(') 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

All  other  Asia 

All  Industries,  total  

4  OS 

905 

7,216,332 

12,730,258 

1,155,789 

1,239,562 

280,181 

280,781 

200,985 

145,455 

Anrln  ilti  ira    fnrootrv/   anri  fiahinn 

3 

3 

46  186 

39  040 

8  698 

8,709 

4,332 

4  332 

3,581 

3,581 

20 

28 

67,997 

84,557 

2,934 

5,938 

1,300 

1,301 

953 

Metal  mining  

*• 

** 

M 

M 

Oil  and  gas  extraction  

17 

24 

59,897 

73,944 

2,843 

5,585 

1,300 

1,301 

58 

All  other  mining  

13 

18 

268,970 

467,617 

53,872 

54,322 

1,603 

1,625 

364 

364 

203 

375 

4,579,070 

7,433,286 

826,873 

AQO  COD 

164  009 

183,934 

141  174 

94  496 

Food  and  kindred  products  

8 

15 

83,806 

136,937 

11,130 

1 1 ,649 

5,126 

5,128 

1 ,484 

1 ,407 

Chemicals  and  allied  products  

46 

111 

996,377 

1.181,800 

65,952 

116  891 

52  871 

52,842 

28  967 

23  769 

Petroleum  (including  integrated)  and  coal 

products  

•• 

•• 

•• 

•• 

Primary  metal  industries  

"• 

*• 

•« 

*• 

Machinery,  except  electrical  

27 

35 

450,784 

484,138 

165.763 

165,763 

33,427 

33,427 

26,762 

25,556 

73 

112 

l,olb,91b 

O  CCO  070 

on, 
31  J.2U1 

319,379 

31,111 

31,016 

55,288 

16,294 

Motor  vehicles  and  equipment 

5 

8 

171,627 

329,087 

22,641 

22,723 

3,142 

3,135 

5,211 

5,211 

8 

11 

47^705 

51  [035 

7!094 

7,158 

2,920 

2^920 

740 

740 

All  other  manufacturing  

50 

77 

529,227 

794.731 

74,104 

82,987 

26,617 

26,673 

17,634 

17,065 

Tranin/irl atlrsn   anri  niiHIIr*  iitllltlAO 

14 

18 

inn  Qfin 

574  949 

371 

3,171 

995 

991 

33 

(') 

Water  transportation  

4 

4 

6,857 

4,384 

396 

460 

166 

166 

All  other  transportation  and  public  utilities  

10 

14 

294,102 

570,565 

-25 

2,711 

829 

825 

33 

(') 

Wholesale  and  retail  trade  

122 

184 

1,189,248 

3,784,391 

218,546 

225,387 

73,677 

74,335 

42,762 

37,826 

Wholesale  trade  

116 

172 

1,091,455 

3,297,007 

198,678 

205,487 

68,771 

69,429 

37,442 

32,697 

Petroleum  and  petroleum  products  

7 

12 

465,136 

2,355,822 

94,717 

95,593 

42,882 

43,461 

22,063 

21  996 

110 

160 

D^D,  j  i  y 

941,185 

lUJ.ybl 

109^894 

25389 

25,967 

15]379 

10>01 

"* 

•* 

Wholesale  and  retail  trade  not  allocable  

.. 

.. 

28 

46 

521,028 

130,292 

13,354 

14,283 

3,402 

3,406 

825 

823 

5 

280  621 

34  329 

3  922 

3,922 

629 

629 

96 

94 

Credit  agencies  other  than  banks 

6 

6 

161  [91 7 

18'209 

V64 

2,013 

606 

610 

— 

— 

Insurance  carriers  

Holding  and  other  investment  companies,  except 

bank  holding  companies  

All  other  finance,  insurance  and  real  estate  

16 

26 

35,375 

55,480 

4,486 

5,157 

1.658 

1,658 

318 

318 

61 

95 

219,807 

214,182 

31,110 

34,114 

10,820 

10,852 

11,295 

8,366 

42 

65 

177,363 

160,750 

23,392 

25  797 

7  709 

7,741 

7  356 

5  516 

All  other  services  

20 

30 

42,444 

53,432 

7,718 

8^317 

3,111 

3,111 

3^938 

2^850 

5 

6 

2,204 

1,943 

32 

98 

42 

4 

— 

— 

Inactive  

100 

132 

18,859 

— 

— 

— 

— 

— 

— 

— 

Oceania,  Total  (including  Australia) 

All  Industries  total 

681 

1,976 

21,874,465 

23,104,538 

1,737,143 

1.997,387 

706,528 

726,449 

414.652 

353,892 

AnrtfiiltiiM   ffirofttrv  Anri  flahlnfl 

9 

10 

113  357 

118  737 

3  617 

7,981 

1,351 

1  351 

32 

45 

335,121 

191,906 

35,675 

47,583 

11,162 

11,154 

6,191 

6,191 

Metal  mining  

12 

19 

177,674 

120,383 

32.172 

35  195 

8  516 

8,518 

5  620 

5  620 

Oil  and  gas  extraction  

19 

23 

157,212 

71,521 

3,732 

12^304 

2!608 

2,600 

571 

571 

All  other  mining  

3 

3 

235 

2 

-229 

83 

36 

36 

18 

26 

119,677 

158,040 

11,204 

13,176 

4,805 

4,992 

4,415 

4,415 

3H 

599 

9,210,811 

11,935,283 

831,353 

1  009  505 

378  73fl 

389,450 

212  814 

IOO  QAO 
1  00,^0/ 

Food  and  kindred  products  

29 

73 

652,881 

1,148,016 

75,582 

78,692 

28,545 

28,539 

16,395 

10,664 

Chemicals  and  allied  products  

74 

146 

1,288,784 

1,998,355 

1 74.262 

1  ftfl  367 
■  00,00 , 

78  365 

78,483 

25  040 

19  012 

Petroleum  (including  integrated)  and  coal 

products  

3 

4 

270,994 

269,119 

37,771 

37,771 

15,492 

15,492 

13,428 

10,264 

Primary  metal  industries  

7 

1 1 

,  ICC  4CC 

I.Jbo.lbb 

244,441 

244,441 

76,708 

76,708 

57,016 

55.871 

Machinery,  except  electrical  

59 

78 

619,389 

783,308 

73,695 

77,095 

29,904 

29,964 

16,112 

15,287 

Electrical  and  electronic  equipment  

38 

57 

577,462 

anq  etc 

oyj.brb 

84,735 

85,580 

35,308 

35,394 

25,308 

24,232 

Motor  vehicles  and  equipment 

13 

20 

2,213,478 

3,009,890 

-  126,494 

19,450 

7,095 

18,197 

5,935 

2,595 

Instruments  and  related  products  

20 

26 

'370!881 

407^989 

50^594 

50,989 

19,977 

19^926 

5,809 

4,765 

All  other  manufacturing  

115 

184 

1,860,777 

2,464,579 

216,768 

227,129 

87,344 

86,748 

47,770 

41,271 

Trantnnrtatlnn  anri  nnhll^  iitllltiAA 

14 

22 

175  280 

153  563 

9  214 

10,613 

4,383 

4,383 

5,683 

4,180 

Water  transportation  

4 

8 

51,116 

26,163 

1,499 

1,973 

483 

483 

540 

All  other  transportation  and  public  utilities  

11 

14 

124,163 

127,400 

7,716 

8,640 

3,900 

3,900 

5,142 

4,180 

Wholesale  and  retail  trade  

218 

373 

3,848,247 

8,292,911 

522,102 

553,183 

217,042 

229,096 

105,859 

91,539 

Wholesale  trade  

185 

278 

3,472,924 

7,236,068 

479,388 

507,426 

200,125 

211,866 

104,418 

90,842 

Petroleum  and  petroleum  products  

6 

18 

2,164,080 

4,956,844 

352,518 

352,538 

139,167 

139,166 

68,263 

63,465 

All  other  wholesale  trade  

179 

260 

1  one  O  A  A 
1  ,JUb,044 

o  i,7n  ooo 

2,279,223 

1  oc  a~rn 
12b,8/0 

154,888 

60,958 

72,700 

36,155 

27,377 

Retail  trade  

33 

80 

314,812 

943,175 

25,437 

28,235 

11,696 

1 2,009 

1,414 

671 

Wholesale  and  retail  trade  not  allocable  

9 

15 

60,511 

113,668 

17,277 

17,521 

5,221 

5,221 

26 

26 

99 

229 

7,333,946 

1,298,679 

267,555 

280,547 

59,526 

59,217 

52,530 

42,885 

Banking  

5 

5 

385,720 

35,193 

3,531 

3,531 

1,075 

1,075 

Credit  agencies  other  than  banks  

21 

39 

3.884,729 

546,944 

53,161 

61,966 

22,766 

22,428 

7.795 

7,405 

Insurance  carriers  

11 

15 

458,948 

180,272 

61,116 

61.436 

7.696 

7,696 

268 

48 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

55 

74 

2,319,485 

464,957 

140,127 

141,970 

24,416 

24,445 

43,908 

34,891 

All  other  finance,  insurance  and  real  estate  

36 

96 

285,065 

71,314 

9,619 

11,644 

3,573 

3,573 

559 

541 

128 

226 

656,834 

943,256 

55,889 

73,855 

29,273 

26,543 

26,424 

20,713 

Business  services  

79 

137 

430,51 1 

676,574 

29,336 

40,244 

16,546 

13,783 

16,953 

12,532 

All  other  services  

56 

89 

226.323 

266,682 

26,552 

33,611 

12,727 

12,760 

9,472 

8,181 

Nature  of  business  not  allocable  

22 

23 

15,629 

12,162 

534 

945 

248 

263 

639 

8 

190 

423 

65,563 

97 

Footnotes  at  end  of  table. 
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[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Selected  country  of 

selected  industry  of 
Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Controlled  Foreign  Corporations 

Number  ot 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 
(less 
deficit) 
before 
taxes 

Foreign  corporations 
with  current  earnings 
and  profits  (+) 
betore  taxes 

roreign 
income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
income 
taxes 
(net) 

Total 

Out  ot 

earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Puerto  Rico  and  U.S.  Possessions,  Total 

All  Industries,  total  

246 

468 

3,753,865 

6,772,365 

228,834 

248,150 

57,449 

56,944 

19,708 

13,245 

Agriculture  forestry  and  fishing 

3 

1 1 

22,441 

8,390 

-396 

1,129 

287 

331 

_ 



yum 

•  • 

•• 

•  • 

•• 

** 

•• 

•• 

•• 

»• 

— 

— 

— 

— 

— 

— 

_ 

_ 

~ 

— 

— 

— 

— 

9 

11 

22,739 

30,262 

713 

1,004 

343 

325 

— 

52 

64 

2,106,937 

5,292,606 

131,752 

138,681 

23,072 

22,596 

2,622 

1,864 

Food  and  kindred  products  

11 

14 

74,091 

85,592 

8,919 

9,571 

1,900 

1,892 

2.000 

1,242 

Chemicals  and  allied  products  

6 

7 

101,409 

44,186 

3,403 

4,651 

l!910 

1,910 

Petroleum  (including  integrated)  and  coal 

products  

3 

4 

I  .OO  I  ,OU£ 

A  QQC  CldA 

87  003 

87,058 

12,588 

12  588 

— 

— 

Pnmaru  matal  inrti  ictrioc 

** 

Machinery,  except  electrical  

## 

M 

•* 

*• 

•• 

4 

8 

22,912 

13,603 

- 131 

907 

— 

T. 

— 

— 

Motor  vehicles  and  equipment 

** 

*• 

Instruments  and  related  products 

4 

5,912 

7,503 

1,120 

1,293 

156 

174 

— 

— 

All  other  manufacturing  

21 

22 

75,919 

95,848 

13,213 

13,716 

3,101 

3,101 

622 

622 

10 

11 

82,152 

62,503 

3,021 

4,687 

1,823 

1,854 

2,937 

2,736 

Water  transportation 

•• 

•• 

•• 

All  other  transportation  and  public  utilities 

•  * 

70 

113 

327,108 

1,092,195 

57,599 

60,366 

20,672 

20,711 

4,444 

4,444 

Wholesale  trade  

41 

55 

247,513 

893,252 

48,894 

50,491 

16,723 

16,730 

4,364 

4,364 

Petroleum  and  petroleum  products  

5 

5 

98,687 

25,1 1 1 

25,111 

6,591 

6,591 

303 

303 

All  other  wholesale  trade  

36 

50 

1 48  826 

OQO.  ccc 

23  783 

25,380 

10,132 

10  139 

4,061 

4,061 

Retail  trade  

31 

58 

79,595 

1 98,943 

8,705 

9,875 

3,949 

3,982 

80 

80 

Wholesale  and  retail  trade  not  allocable  

62 

147 

1,002,081 

171,346 

25,164 

30  409 

7  476 

7,380 

9  086 

A  107 

Ron  lr  inn 

Credit  agencies  other  than  banks  

13 

73 

375,969 

46,823 

5,551 

8,298 

2,543 

2,447 

217 

8 

13 

199,089 

89,707 

15.295 

15,348 

3^006 

3,006 

3,035 

2.364 

Holding  and  other  investment  companies,  except 

bank  holding  companies  

•• 

•• 

*• 

•• 

All  other  finance,  insurance  and  real  estate  

37 

48 

372,704 

31,61 1 

2,786 

5,141 

1,634 

1,634 

5,458 

1,458 

51 

57 

159,313 

1 1 4,762 

11,131 

11,873 

3,776 

3,745 

619 

5 

Business  services  

35 

36 

82,874 

72,526 

7,800 

8,200 

3,184 

3,153 

614 

All  other  services  

18 

21 

76,439 

42,236 

3,331 

3,673 

592 

592 

5 

5 

«• 

«• 

•  * 

45 

70 

22,941 

— 

Country  not  stated 

All  Industries,  total  

20 

26 

21,749 

19,383 

3,555 

4,591 

305 

-164 

350 

— 

Agriculture  forestry  and  fishing  



_ 



— 

— 

_ 

— 

— 

Ulnlnn 

•* 

** 

•• 

— 

— 

— 

— 

•• 

•* 

— 

— 

— 

— 

— 

— 

— 

— 

•  * 

•• 

•* 

•• 

•• 

Food  and  kindred  products  

— 

— 

— 





— 





Chemicals  and  allied  products  



_ 



_ 

Petroleum  (including  integrated)  and  coal 

— 

— 

— 

— 

Primary  metal  industries 

Machinery,  except  electrical  

T. 

T. 

T. 

— 

— 

T. 

— 

— 

Motor  vehicles  and  equipment 

- 

- 

- 

— 

— 

- 

— 

— 

Instruments  and  related  products  

— 

— 

— 

— 

All  other  manufacturing  

_ 

_ 

_ 

— 

— 

— 

— 

— 



_ 



— 

— 

— 

— 

— 

— 

— 

— 

— 

All  other  transportation  and  public  utilities  

— 

— 

— 

UlknU.^.  .nl  retail  IrarlA 

"  * 

•* 

M 

•* 

Petroleum  and  petroleum  products  

— 

— 

— 

— 

All  nthor  u/hnlAQAlA  trartfi 

•  • 

_ 

_ 

_ 

_ 

Credit  agencies  other  than  banks  

Holding  and  other  investment  companies,  except 

bank  holding  companies  

All  other  finance,  insurance  and  real  estate  

15 

19 

377 

350 

Footnotes  at  end  ot  table 
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Table   2. — Number  of  U.S.  Corporation  Returns  and  Number,  Total  Assets,  Receipts,  Earnings,  Taxes,  and  Distributions  of 
Controlled  Foreign  Corporations,  by  Selected  Country  of  Incorporation  and  Selected  Industry  of  Controlled  Foreign 
Corporation  —  Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars) 


Controlled  Foreign  Corporations 


Selected  country  of 
incorporation  and 
selected  industry  of 
Controlled  Foreign  Corporation 

Number  of 

U.S. 
corporation 
returns 

Number  of 

foreign 
corporations 

Total 
assets 

Business 
receipts 

Current 
earnings 
and  profits 

deficit) 
before 
taxes 

Foreign  corporations 
with  currenl  earnings 
and  profits  (+) 
before  taxes 

c 

r  ufGiyn 

income 
taxes 
(net) 

Distributions 

Current 
earnings 
and  profits 
before  taxes 

Foreign 
taxes 

(noli 

Total 

Out  of 

earnings 
and  profits 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

O) 

(10) 

OPEC  Countries,  Total  (included  above) 

All  Industries,  total  

339 

8513 

7,131,635 

9,018,260 

880,128 

1,048,218 

301,365 

296,734 

276,964 

227,209 

Agriculture,  forestry  and  fishing  

•12 

*13 

'51,945 

•52,301 

•15,689 

•16,710 

•6,343 

*6,343 

•6,750 

•6,750 

26 

43 

dJJ.oJo 

1 19,460 

126,270 

57,004 

56,226 

42,563 

29,924 

Metal  mining  

Oil  and  gas  extraction  

24 

40 

509,498 

858.96C 

115,774 

122,515 

55.340 

54,564 

41,822 

29.647 

All  other  mining  

•• 

•• 

16 

27 

254,236 

341,489 

101,315 

104,135 

2,935 

2,655 

10,813 

8,070 

Manufacturing  

137 

294 

4,194,899 

5,282,163 

335,242 

463,037 

129,527 

126,190 

106,794 

83,028 

Food  and  kindred  products  

20 

44 

532,960 

958,955 

105,647 

1  nfi  dfti 

30  206 

30,206 

24  688 

23  586 

Chemicals  and  allied  products  

53 

109 

1,102,795 

1 ,244,426 

127,916 

143,819 

4l]632 

43,164 

39J49 

26^345 

Petroleum  (including  integrated)  and  coal 

products  

•• 

## 

■* 

*• 

•• 

•* 

•* 

»« 

.. 

,. 

Machinery,  except  electrical  

12 

24 

157,414 

32,01 1 

32,443 

11,745 

1 1 ,763 

9,955 

8,273 

19 

32 

522  409 

355  744 

29  858 

40,625 

4,173 

4  178 

2,237 

2,237 

Motor  vehicles  and  equipment  

6 

8 

644^295 

1,437793 

-  62^203 

21,647 

7,635 

8]867 

735 

297 

Instruments  and  related  products  

•• 

•* 

•" 

AH  other  manufacturing  

39 

72 

1.214,919 

1,098,561 

100,162 

115,596 

33,341 

27,234 

29.430 

22.291 

Transportation  and  public  utilities 

13 

18 

114,106 

63,547 

11,154 

19,946 

7,926 

7,926 

1 1,037 

10,616 

i 

4 

8  911 

5  996 

1  171 

1,492 

49 

49 

1,200 

1.099 

All  other  transportation  and  public  utilities  

10 

14 

105,1 95 

57,550 

9,983 

18,454 

7,878 

7,878 

9,837 

9,517 

85 

153 

1,390,873 

2,044,460 

244,672 

261,346 

85,677 

85,674 

86,726 

79,659 

Wholesale  trade  

77 

133 

1,196,410 

1,794,001 

243,896 

252,155 

83,229 

83,169 

80.326 

77,167 

Petroleum  and  petroleum  products  

7 

11 

cm  Qnn 
DUY  ,BUU 

813,543 

1 18,596 

1 18,602 

42,943 

42,943 

30,422 

30,422 

All  other  wholesale  trade  

70 

122 

JDU,4  JO 

1  ?*i  inn 

133,552 

40,286 

40  227 

49,904 

46.745 

10 

16 

240  864 

-  655 

7,703 

2,069 

2  126 

6,306 

2.398 

Wholesale  and  retail  trade  not  allocable  

3 

4 

7,701 

9^596 

1.432 

1,489 

378 

378 

94 

94 

26 

48 

133,412 

18,259 

11,848 

12,909 

1,844 

1,554 

3,531 

1,961 

Banking  

Credit  agencies  other  than  banks  

5 

9 

36.785 

3,356 

-594 

381 

98 

-192 

12 

12 

Insurance  carriers  

Holding  and  other  investment  companies,  except 

bank  holding  companies  

10 

12 

43,843 

4,128 

7,108 

7,111 

773 

773 

1,725 

1.661 

All  other  finance,  insurance  and  real  estate  

13 

22 

44,218 

5,608 

5,114 

5,196 

852 

852 

886 

267 

49 

62 

349,451 

342,169 

40,735 

43,824 

10,106 

10,162 

8,751 

7,200 

Business  services  

31 

39 

218,991 

174,866 

24,012 

24,445 

7,770 

7.826 

4,629 

4.386 

All  other  sen/ices  

19 

23 

130,459 

167,303 

16,724 

19,379 

2,336 

2.336 

4.123 

2,813 

Nature  of  business  not  allocable  

6 

6 

467 

150 

13 

40 

2 

2 

133 

195 

108,608 

'Estimate  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  was  based. 
"Deleted  to  avoid  disclosure  of  information  for  specific  corporations. 
(')Less  than  $500. 

Note:  Detail  may  not  add  to  total  because  of  rounding. 
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A  U.S.  corporation  with  the  objective  of  engaging 
in  business  activity  abroad  could  elect  to  form  a 
Domestic  International  Sales  Corporation  (DISC) 
under  provisions  originally  establishea  by  the 
Revenue  Act  of  1971.  The  purpose  of  this  law  was  to 
increase  U.S.  exports  and  make  domestic  products 
more  competitive  in  foreign  markets.  To  qualify  as 
a  DISC,  a  corporation  had  to  meet  certain 
requirements  which  were  designed  to  limit  the  DISC 
to  export  related  activities.  The  principal 
incentive  to  form  a  DISC  was  a  tax  benefit  in  the 
form  of  a  deferral  of  U.S.  tax  on  a  portion  of  the 
DISC'S  net  earnings  derived  from  exports  until  they 
were  distributed  to  the  shareholder s)  of  the  DISC 
or  until  disposition  of  the  DISC  stock  was  made  by 
the  shareholder(s)  of  the  DISC.  The  reprint  of  the 
Statistics  of  Income  Bulletin  article  in  this 
section  describes  these  corporations  in  greater 
detail . 

The  reader  should  note  that  significant  tax 
legislative  changes  covering  DISC's  have  occurred  in 


recent  years.  The  effects  of  this  legislation 
(i.e.,  the  Deficit  Reduction  Act  of  1984),  which  are 
effective  beginning  in  1985,  are  not  reflected  in 
the  statistics  shown  in  this  compendium.  This 
legislation  will  cause  large  DISC  exporters  to 
become  new  "Foreign  Sales  Corporations"  (FSC's). 
There  are  also  provisions  for  small  FSC's  and 
"interest-charge"  DISC's.  Results  of  studies  on 
these  new  corporations  will  be  forthcoming  in  future 
SOI  publications. 

This  section  includes  two  supplemental  tables 
with  previously  unpublished  data  for  DISC's  filing 
income  tax  returns  for  Tax  Year  1981.  One  table 
classifies  selected  data  based  on  the  major  products 
and  services  of  the  DISC's  and  the  second  table 
presents  data  similarily  classified,  but  also 
categorized  by  type  of  majority  stockholder  and  by 
size  of  total  assets  of  the  majority  corporate 
stockholder. 

A  comparison  of  selected  items  related  to  DISC's 
for  Tax  Years  1981  and  1982  is  shown  in  Figure  1. 

Figure  1.  --  Domestic  International  Sales 

Corporations,  1981  and  1982 
(money  amounts  are  in  millions  of  dollars) 


Item 

1981 

1982 

9,408 

9,663 

.  32,301 

34,867 

Total  qualified  export  receipts 

49,631 

43,098 

10,910 

10,142 

10,952 

10,156 

Total  amount  deemed  distributed  .. 

.  7,187 

7,080 

3,796 

3,097 

Total  amount  actually  distributed 

5,435 

6,478 

Summary       discussions  of 

these 

domestic 

corporations,  with  selected  historical  data,  are 
presented  in  two  papers  contained  in  Section  1  of 
this  compendium.  These  papers  are  entitled 
"Statistics  of  Income  Studies  of  International 
Income  and  Taxes:  An  Overview  (page  3)  and  A  Brief 
Description  of  the  Studies  (page  9)."  An  additional 
source  of  information  on  DISC's  is  a  series  of 
reports  entitled  "The  Operation  and  Effect  of  the 
Domestic  International  Sales  Corporation 
Legislation,"  prepared  by  the  Office  of  Tax 
Analysis,  Office  of  the  Secretary,  Department  of  the 
Treasury. 

The  reader  is  also  referred  to  Section  15  of  this 
compendium,  which  contains  a  copy  of  the  tax  form 
and  related  instructions  used  as  the  basis  of  the 
DISC  data.  The  appropriate  form  and  instructions 
are: 

*  Form    1120-DISC,    Domestic    International  Sales 
Corporation  Return,  and  Instructions  (page  467) 
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Domestic  International  Sales  Corporation 
Returns,  1980 

By  Jeffrey  Hartzok* 


For  Income  Year  1980,  export  gross  receipts  of 
Domestic  International  Sales  Corporations  (DISC's) 
exceeded  $154  billion.  DISC  earnings  and  profits 
derived  from  these  export  receipts  amounted  to  nearly 
$9.8  billion.  By  utilizing  the  provisions  of  U.S. 
income  tax  law  pertaining  to  this  special  type  of 
corporation,  it  was  possible  for  stockholders  of 
DISC'S  to  defer,  indefinitely,  taxes  on  $3.6  billion 
of  the  $9.8  billion  earned  in  1980.  The  estimated 
cost  of  these  provisions  has  been  reported  to  be 
nearly  $1.7  billion  in  lost  U.S.  tax  revenues  for  1980 
[1]. 

Large  U.S.  corporations  with  DISC  subsidiaries  were 
the  primary  beneficiaries  of  the  DISC  provisions. 
Nearly  70  percent  of  all  tax  deferred  profits  in  1980 
were  retained  by  DISC'S  owned  by  U.S.  corporations 
with  total  assets  of  $250  million  or  more. 

DISC  LEGISLATION 

A  DISC  is  a  special  type  of  corporation  established 
by  the  Revenue  Act  of  1971  (for  taxable  years 
beginning  in  1972)  to  promote  exports  through 
sheltering  a  portion  of  export  profits  from  U.S. 
income  taxation.  The  profits  of  a  DISC  are  not  taxed 
to  the  DISC  itself,  but  instead  are  taxed  to  the 
stockholders  when  distributed  or  deemed  distributed. 
Stockholders  of  DISC'S  (typically  other  operating  U.S. 
corporations)  are  deemed  to  receive  annually,  a 
portion  of  the  DISC'S  earnings  and  profits.  This 
deemed  distribution  is  fully  taxable  to  the 
stockholders  even  if  the  earnings  are  not  actually 
distributed.  U.S.  income  taxation  is  deferred 
indefinitely,  for  the  most  part,  on  the  remainder  of 
the  DISC'S  earnings  and  profits. 

To  qualify  as  a  DISC,  a  corporation  has  to  meet  very- 
strict  formal  requirements,  such  as  satisfying  the 
tests  that  95  percent  of  both  its  gross  receipts  and 
assets  are  "qualified."  These  requirements  are 
designed  to  limit  the  DISC  to  export  related 
activities.  A  DISC  is  allowed  to  export  products  that 
qualified  as  export  property  which  are  manufactured, 
produced,  grown,  or  extracted  in  the  United  States  by 
someone  other  than  the  DISC.  Property  manufactured, 
produced,  grown,  or  extracted  by  a  DISC  and  later  sold 
or  leased  does  not  qualify  as  export  property. 

A  DISC  usually  acquires  export  property  from  its 
parent  corporation  or  an  affiliated  corporation  (a 
"related  supplier")  and  then  sells  the  property 
abroad.  However,  it  can  act  simply  as  a  commission 
merchant  on  export  sales  of  related  suppliers  and, 
thus,  not  have  any  substance  (i.e.,  no  employees  or 
real  business  activity).  The  allocation  of  income 
between  the  DISC  and  its  related  supplier  is  achieved 
through  the  use  of  special  intercompany  pricing  rules 
discussed  later  in  this  article. 


DISC  Legislative  Changes 

The  DISC  legislation  has  undergone  three  major 
modifications  since  1972.  Each  law  change  reduced  the 
tax  benefits  allowed  to  the  stockholders  of  DISC'S. 
The  Tax  Reduction  Act  of  1975  eliminated  DISC  benefits 
for  profits  arising  from  exports  of  depletable  energy 
products  such  as  oil  and  natural  gas.  The  Tax  Reform 
Act  of  1976  limited  DISC  benefits  to  taxable  income 
attributable  to  export  gross  receipts  in  excess  of  67 
percent  of  the  average  export  gross  receipts  in  a 
four-year  base  period.  DISC'S  with  adjusted  taxable 
income  of  $100,000  or  less  were  exempted  from  these 
provisions.  The  Tax  Equity  and  Fiscal  Responsibility 
Act  of  1982  increased  the  portion  of  DISC  income 
considered  deemed  distributed  to  the  DISC'S  corporate 
stockholders  from  50  percent  to  57.5  percent  for 
taxable  years  beginning  in  1983. 

Objectives  and  Effects  of  the  DISC  Legislation 

The  principal  objective  of  the  original  DISC 
provisions  was  to  increase  U.S.  exports  and  thereby 
improve  U.S.  balance  of  trade  by  making  U.S.  exports 
more  profitable  for  exporting  companies  and  more 
competitive,  in  price,  with  foreign  products. 

Exports  through  DISC'S  have  increased  rapidly  since 
their  enactment,  growing  from  $21.7  billion  in  export 
receipts  in  1972  to  $154.1  billion  in  1980.  A  recent 
Treasury  report  [2]  estimates  that  the  DISC  provisions 
directly  increased  U.S.  exports  in  1980  in  the  range 
of  $7.2  billion  to  $11.0  billion.  This  range 
represents  approximately  5  to  7  percent  of  the  total 
of  $154.1  billion  of  exports  through  DISC'S. 

A  comparison  of  exports  through  DISC'S  to  total  U.S. 
exports  and  imports  of  merchandise  for  1973  through 
1980  is  shown  below  [3], 


DISC  Exports  vs.  Total  U.S.  Exports  and  Imports 
(Billions  of  Dollars) 


Total 

Total 

U.S. 

Year 

DISC 

U.S. 

U.S. 

Merchandise 

Exports 

Exports 

Imports 

Trade  Balance 

1973 

$44.8 

$70.8 

$69.5 

$1.3 

1974 

66.8 

97.9 

101.0 

-3.1 

1975 

73.2 

107.1 

96.9 

10.2 

1976 

82.7 

114.8 

120.7 

-5.9 

1977 

85.9 

121.2 

147.7 

-26.5 

1978 

99.6 

143.6 

172.0 

-28.4 

1979 

132.0 

181.7 

206.3 

-24.6 

1980 

154.1 

220.6 

244.9 

-24.3 

Although  total  U.S.  exports  of  merchandise  (including 
exports  through  DISC's)  have  risen  steadily  since  1973, 
U.S.    imports   of   foreign  merchandise   have  increased 
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rapidly  as  well.  Contributing  to  this  increase  in 
U.S.  imports  has  been  the  growth  of  imports  of 
petroleum  products,  machinery,  and  transportation 
equipment  [4]. 

As  noted  before,  large  U.S.  corporations  with  DISC 
subsidiaries  have  been  the  primary  beneficiaries  of 
the  DISC  provisions.  Shown  below  is  a  historical 
comparison  of  the  tax  deferred  income  for  all  DISC'S 
and  those  owned  by  corporations  with  total  assets  of 
$250  million  or  more  ("large"  majority  corporate 
stockholders).  Although  a  majority  corporate  stock- 
holder of  a  DISC  is  defined  as  a  corporation  owning  50 
percent  or  more  of  the  DISC'S  capital  stock,  more  than 
99  percent  of  the  DISC'S  owned  by  "large"'  corporations 
are  wholly  owned  subsidiaries. 

Tax  Deferred  Income  (Millions  of  Dollars) 


DISC'S  with  "Large" 


Income 

Total 

Year 

Deferred 

Total 

Percent  of 

Amount 

Amount 

All  DISC'S 

1975 

$2,351 

$1,498 

63.7 

1976 

1,572 

942 

60.0 

1977 

1,519 

959 

63.1 

1978 

2,071 

1,376 

66.4 

1979 

3,065 

2,148 

70.1 

1980 

3,606 

2,520 

69.9 

Assuming  an  income  tax  rate  structure  of  48  percent 
for  Income  Years  1975  through  1978  and  46  percent  for 
Income  Years  1979  and  1980,  it  was  possible  for  these 
large  corporations  to  defer  indefinitely  over  $4.4 
billion  in  U.S.  income  taxes  since  1975  [5]. 

EXPORT  ACTIVITIES,  1979  VS  1980 

The  number  of  DISC'S  actively  engaged  in  exporting 
U.S.  goods  and  services  abroad  for  1979  and  1980  was 
7,933  and  8,665,  respectively  (see  Figure  A).  The 
number  of  active  DISC'S  continued  to  grow  in  nearly 
all  major  product  and  service  groups,  increasing 
nearly  9  percent  from  1979.  DISC'S  primarily  engaged 
in  exporting  U.S.  manufactured  products  continued  to 
dominate  DISC  activity,  representing  88  percent  of  the 
total  number  of  DISC'S.  During  this  same  period  the 
cumulative  number  of  elections  to  be  treated  as  a  DISC 
increased  nearly  10  percent  from  10,978  in  February 
1979  to  12,192  in  February  1980  [6].  The  data  on 
elections  were  not  adjusted  for  DISC'S  that  were 
inactive,  were  liquidated,  withdrew  their  election,  or 
had  their  election  revoked.  The  increase  in  the 
number  of  DISC  elections  during  1980  provides  evidence 
of  the  continued  use  of  the  DISC  provisions  for  export 
sales. 

Balance  Sheets 

In  1980,  DISC  total  assets  amounted  to  $28.7 
billion,  an  18.9  percent  increase  over  the  previous 
year  (Figure  B).  This  increase  compares  to  a  net 
increase  of  only  13  percent  in  total  assets  for 
corporations  in  general  [7],  and  it  is  more  than 
double  the  9.0  percent  inflation  rate  for  1980,  as 
measured  by  the  Implicit  Price  Deflator  for  Gross 
National  Product  [8].  The  fastest  growing  asset  item 
for  the  second  year  in  a  row  was  export  property  which 
increased  42.1  percent  in  1980  after  increasing  76.2 
percent  the  previous  year. 


Figure  A  --  Number  of  DISC'S  by  Selected  Major 
Product  or  Service  Group,  1979  -  1980 

Selected  Major  Product  Number  Percent 

or  Service  Group   1979         1980  Change 

Total    7,933       8,665  9.0 

Nonmanufactured 

products  and  services    953       1,052  10.4 

Grains    119  110  -7.6 

Other  agriculture    183  222  21.3 

Manufactured  products    6,980       7,613  9.1 

Food  and  kindred 

products    273  336  2.3 

Textile  mill  products    247  284  15.0 

Apparel  and  other 

fabric  products    151  180  19.2 

Lumber  and  wood 

products    197  198  0.5 

Paper  and  allied 

products    141  160  13.5 

Printing,  publishing 

and  allied  products    96  126  32.0 

Chemicals  and  allied 

products    521  621  19.9 

Rubber  and 

plastic  products    136  162  19.1 

Primary  metal  products    244  281  15.2 

Fabricated  metal 

products    701  773  10.3 

Machinery,  except 

electrical    1,465       1,448  -1.2 

Electrical  machinery 

and  equipment    1,248       1,354  8.5 

Transportation 

equipment    401  441  10.0 

Professional, 

scientific,  and 

photographic 

equipment    420  439  4.5 


Figure  B  --  Balance  Sheets,  1979-1980 
(Millions  of  Dollars) 


Selected  Items 


1979 


1980 


Total  assets,  total    $24,161 

Qualified  assets,  total    24,105 

Working  capital    475 

Export- Import  Bank 

obligations    1,211 

Trade  receivables    14,897 

Export  property    1,588 

Producer's  loans    3,484 

Nonqualified  assets    56 

Total  liabilities   3,902 

Net  worth,  total    20,259 

Capital  stock  and  paid-in 

or  capital  surplus    277 

Previously  taxed  income    5,860 

Accumulated  DISC  income    14,146 


$28,729 

28,674 
628 

1,587 
17,522 
2,256 
4,367 
56 

4,389 

24,340 


238 
6,783 
17,308 
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Producer's  loans  increased  25.3  percent  to  $4.4 
billion  in  1980.  In  most  cases,  producer's  loans  were 
loans  made  by  DISC'S  to  their  stockholders  out  of  the 
DISC'S  accumulated,  undistributed,  untaxed  profits. 
The  practical  effect  to  a  stockholder  of  a  DISC  of 
borrowing  these  tax  deferred  profits  was  an 
interest-free  loan.  This  occurred  because  the 
interest  earned  by  the  DISC  from  these  producer's 
loans  was  not  taxed  to  the  DISC  and  the  distributions 
out  of  this  interest  which  were  taxed  to  the 
stockholder  were  offset  by  the  interest  deduction 
taken  by  the  stockholder. 

In  the  aggregate,  DISC  net  worth  increased  by  over 
20  percent  in  1980.  The  largest  single  item  was  accu- 
mulated DISC  income  which  amounted  to  $17.3  billion. 
This  amount  represents  the  aggregate  tax  deferred 
profits  retained  by  DISC'S  since  1972. 

Income  Statements 

Income  statement  statistics  for  all  DISC'S  are 
presented  in  Figure  C.  For  1980,  total  receipts  [9] 
continued  to  increase  rising  by  21.1  percent  from  1979 
to  $52.8  billion.  Qualified  export  receipts  from  the 
sale  of  export  property  accounted  for  over  96  percent 
of  total  DISC  receipts.  Most  of  these  receipts  were 
from  direct  foreign  sales  (either  on  a  commission 
basis  or  noncommission  basis)  of  U.S.  merchandise  to 
related  and  unrelated  purchasers.  Of  the  $1.7  billion 
of  other  qualified  receipts,  over  64  percent  consisted 
of  qualified  interest  other  than  that  earned  on 
producer's  loans,  an  increase  of  44.2  percent  over 
1979.  This  increase  in  qualified  interest  receipts 
reflects  the  favorable  tax  treatment  of  interest 
earned  on  trade  receivables  (the  largest  qualified  ex- 
port asset  item)  and  other  investments  such  as  Export- 
Import  Bank  obligations  and  Private  Export  Funding 
Corporation  notes. 

VJhile  domestic  profits  for  all  corporations  declined 
as  a  result  of  the  downturn  in  the  economy  during  1980 
[10],  exports  channeled  through  DISC'S  continued  be  a 
profitable  business.  DISC  net  income  in  1980  increased 
17.1  percent  compared  to  a  16.2  percent  decline  in 
profits  for  corporations  in  general.  There  were 
several  possible  reasons  for  this  phenomenon.  One  is 
a  corporation  with  excessive  net  operating  losses  (or 
excessive  tax  credits)  which  may  have  elected  not  to 
export  goods  and  services  through  a  DISC.  In  a 
similar  manner  another  corporation  which  had  overall 
profits  (both  domestic  and  foreign)  may  have  chosen  to 
channel  only  profitable  exports  through  a  DISC  and 
directly  absorb  the  losses  on  unprofitable  exports. 
Finally,  the  special  intercompany  pricing  rules 
applicable  to  DISC'S  allowed  DISC'S  to  maximize  their 
own  profits  on  export  sales  and  minimize  the  profits 
allocated  to  their  parent  company. 

PRODUCT  HIGHLIGHTS 


Figure  C  --  Income  Statements,  1979-1980 
(Millions  of  Dollars) 


Selected  Items 


1979 


1980 


Total  receipts    $43,601  $52,799 

Qualified  export  receipts 
from  the  sale  of  export 

property    42,180  50,811 

Other  qualified  export 

receipts,  total    1,228  1,719 

Leasing  of  export 

property   49  84 

Engineering  and 
architectural 

services    100  129 

Interest  on  producer's 

loans    245  342 

Other  qualified  interest  ..         730  1,053 
Nonqualified  receipts    193  268 

Total  deductions    35,175  42,929 

Cost  of  sales  and  operations.  32,920  40,248 
Export  promotion  expenses  ...      1,238  1,506 

Net  income  (less  deficit)    8,426  9,870 


A  comparison,  for  1980,  of  DISC  exports  to  total 
U.S.  exports  [12]  for  agricultural  and  nonagri- 
cultural  products  is  shown  below. 


DISC  Exports 

vs  U.S.  Exports 

,  1980 

(Billions  of  Dollars) 

Product/Services 

DISC  Exports 

U.S.  Exports 

Total 

$154.1 

$216.6 

Agricultural  products 

and  services 

40.4 

41.3 

Nonagricultural 

products  and  services 

113.7 

175.3 

DISC  exports  in  1980  accounted  for  approximately  65 
percent  of  all  nonagricultural  exports  [13]  of  U.S. 
goods  and  services  abroad.  The  remaining  (non-DISC) 
exports  generally  included:  (1)  exports  by  corpora- 
tions with  excessive  net  operating  losses  or  tax 
credits,  (2)  exports  of  products  ultimately  used  in 
the  United  States,  (3)  exports  of  certain  products 
(such  as  oil  and  natural  gas)  which  were  denied  DISC 
benefits  by  law,  and  (4)  exports  of  unprofitable 
product  lines. 


DISC'S  engaged  primarily  in  the  export  of  grain  and 
selected  manufactured  products  such  as  chemicals, 
machinery,  and  transportation  equipment  received  most 
of  the  DISC  tax  benefits  [11].  Those  primarily 
exporting  grain  generated  over  60  percent  of  the 
profits  from  all  nonmanuf actured  products  and 
services.  DISC'S  primarily  exporting  chemicals, 
machinery  and  transportation  equipment  accounted  for 
nearly  73  percent  of  the  earnings  and  profits  from  all 
manufactured  products. 

Figures  D  and  E  show  the  percentage  of  total  export 
gross  receipts  and  net  income  accounted  for  by  these 
significant  major  product  groups.  Although  DISC'S 
primarily  exporting  manufactured  products  accounted 
for  72.4  percent  of  all  DISC  export  gross  receipts, 
they  derived  91.8  percent  of  all  DISC  net  income. 


DISTRIBUTIONS  TO  STOCKHOLDERS 

Over  64  percent  of  DISC  earnings  and  profits  were 
considered  to  be  taxable  to  their  stockholders  in  1980 
compared  to  only  51  percent  in  1975.  This  was  a 
direct  result  of  the  Tax  Reform  Act  of  1976  which 
allowed  DISC  tax  benefits  to  be  accrued  only  on 
profits  arising  from  increases  in  exports  over  a  base 
period  amount. 

Under  the  1976  provisions,  DISC  benefits  have  been 
limited  to  earnings  and  profits  attributable  to  export 
gross  receipts  in  excess  of  67  percent  of  the  average 
export  gross  receipts  of  the  DISC  in  a  four-year  base 
period.  For  taxable  years  beginning  in  1976  through 
1979  the  base  period  years  were  1972  through  1975. 
Starting   with  taxable  years  beginning   in  1980,  the 
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Figure  D 

Percent  of  Total  Export  Gross  Receipts 
of  DISC'S  by  Selected  Major  Product  or 
Service  Group,  1980 

1980  Total  Export  Gross  Receipts  =  $154.1  billion 

Major  Product  or      Percent  of  Total  Export 
Service  Group       Gross  Receipts  of  DISC'S 

0  50  100 


Nonmanufactured  Products 
and  Services 

Grain 

Manufactured  Products 

Chemicals  and  Allied 
Products 

Machinery  (except 
electrical) 

Electrical  Machinery 
Transportation  Equipment 


Figure  E 

Percent  of  Net  Income  (Less  Deficit)  of 
DISC'S  by  Selected  Major  Product  or 
Service  Group,  1980 

1 980  Net  Income  (Less  Deficit)  =  $9.9  billion 


Major  Product  or 
Service  Group 


Nonmanufactured  Products 
and  Services 

Grain 

Manufactured  Products 

Chemicals  and  Allied 
Products 

Machinery  (except 
electrical) 

Electrical  Machinery 
Transportation  Equipment 


Percent  of  Net  Income 
(Less  Deficit)  of  DISC'S 


base  period  advanced  each  year.  For  DISC'S  which  were 
members  of  the  same  controlled  group  (i.e.,  owned  by 
one  stockholder)  the  export  gross  receipts  for  both 
the  current  and  base  period  years  were  aggregated. 
Small  DISC'S  with  adjusted  taxable  income  of  $100,000 
or  less  were  exempted  from  these  provisions. 

The  total  amounts  of  DISC  taxable  income  and  amounts 
deemed  distributed  for  Income  Years  1975  through  1980 
are  compared  in  Figure  F.  The  difference  shown  between 
the  amount  of  DISC  taxable  income  and  the  amounts 
deemed  distributed  represents  the  amount  of  the  DISC'S 


income  that  can  be  deferred  indefinitely  from  U.S. 
income  taxation.  As  noted  before,  the  amounts  deemed 
to  be  distributed  and  fully  taxable  to  DISC  stock- 
holders amounted  to  50.7  percent  of  the  total  DISC 
taxable  income  in  1975.  While  the  ratio  of  deemed 
distributions  to  DISC  taxable  income  increased  to 
approximately  70  percent  for  1976  and  1977,  it 
decreased  slightly  in  the  following  two  years.  For 
1980,  however,  the  ratio  (63.5  percent)  remained 
constant  to  the  previous  year,  reflecting  the  shift  of 
the  base  period  year  for  those  DISC'S  with  taxable 
years  beginning  in  1980. 

INTERCOMPANY  PRICING  PRACTICES 

A  series  of  special  intercompany  pricing  methods 
(the  "4  percent  gross  receipts  method"  and  the  "50-50 
combined  taxable  income  method")  have  been  provided 
for  in  cases  where  the  DISC  either  purchases  its 
inventory  of  export  property  from  a  related  supplier 
or  acts  as  a  commission  agent  for  a  related  supplier. 
A  related  supplier  is  the  DISC'S  parent  corporation  or 
any  other  related  person  that  controls  the  DISC. 

Regardless  of  the  actual  price  charged,  the  selling 
price  is  considered  to  be  the  smallest  of  the 
following: 


(1)  A  price  that  will  result  in  the  DISC  having 
taxable  income  of  4  percent  of  the  qualified  export 
receipts  derived  from  the  sale  of  export  property  plus 
10  percent  of  the  export  promotion  expenses  allocable 
to  those  receipts, 

(2)  A  price  that  will  result  in  the  DISC  having 
taxable  income  of  50  percent  of  the  combined  taxable 
income  derived  by  both  the  DISC  and  its  related 
supplier  from  the  sales  of  export  property  which  is 
attributable  to  the  qualified  export  receipts  plus  10 
percent  of  the  export  promotion  expenses  allocable  to 
those  receipts,  or 

(3)  the  competitive  market  price  subject  to  the 
"arms  length"  pricing  rules  of  the  Internal  Revenue 
Code. 

If  the  4  percent  gross  receipts  method  or  the  50-50 
combined  taxable  income  method  are  used,  the  transfer 
price  from  the  related  supplier  to  the  DISC  is 
computed  only  after  the  DISC  sold  the  goods  to  a 
customer.  The  DISC  and  its  supplier  can  make  adjust- 
ments following  the  close  of  the  taxable  year  in  which 
the  DISC  sold  the  goods  in  order  to  maximize  the 
DISC'S  allocation  of  earnings  and  profits  [14].  How- 
ever, neither  of  these  methods  permits  the  related 
supplier  to  allocate  income  to  the  DISC  to  the  extent 
that  it  results  in  a  loss  to  the  supplier. 

The  importance  of  these  special  intercompany  pricing 
rules  is  presented  in  Figure  G.  Over  35  percent  of 
DISC  export  gross  receipts  were  subject  to  the  50-50 
combined  taxable  income  method,  nearly  34  percent  to 
the  4  percent  gross  receipts  method,  and  almost  20 
percent  to  a  combination  of  both  the  50-50  method  and 
the  4  percent  method.  Only  4  percent  of  DISC  export 
gross  receipts  were  subject  to  the  arms  length,  or 
fair  market  price,  method.  The  ratio  of  net  income  to 
export  gross  receipts  indicates  that  DISC'S  and 
related  suppliers  with  high  profit  margins  tend  to  use 
the  50-50  combined  taxable  income  method  while  DISC'S 
and  related  suppliers  with  a  combined  profit  margin  of 
less  than  8  percent  tend  to  use  the  4  percent  gross 
receipts  method  [15], 

SUMMARY 

Exports  of  U.S.  goods  and  services  through  DISC'S 
have  increased  steadily  since  1972.     The  use  of  the 
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Figure  F 

DISC  Taxable  Income  and  Amounts  Deemed  Distr 
1975-1980 

Millions  of  Dollars 


ributed, 


Legend 

]  DISC  Taxable  Income 

I  Amounts  Deemed  Distributed 


4,772 


5,071 


2,420 


3,499 


5,234 


3,715 


1975 


1976 


1977 


9,875 


8,461 


6,427 


4,360 


5,397 


6,270 


1978 


1979 


1980 


DISC  provisions  have  increased  the  profitability  of 
exporting,  by  lowering  the  effective  U.S.  tax  rate  on 
export  profits.  Large  U.S.  corporations  with  DISC 
subsidiaries  are  the  primary  beneficiaries  of  the  DISC 
provisions  accounting  for  nearly  70  percent  of  all  tax 
deferred  profits  in  1980.  Most  DISC'S  and  their 
parent  companies  take  advantage  of  the  special 
intercompany  pricing  rules  in  order  to  maximize  the 
DISC'S  profits  on  exports  sales  and  minimize  the 
profits  allocated  to  the  parent  company. 

The  DISC  provisions  have  been  a  point  of  contention 
between  the  United  States  and  other  signatory  countries 
of  the  General  Agreement  on  Tariffs  and  Trade  (GATT) 
for  the  last  several  years.  GATT  rules  generally  accept 
territorial  systems  of  taxation  in  which  income  earned 
within  a  given  country  is  taxed  while  income  earned 
outside  the  home  country  is  tax  exempt.  As  a  result, 
legislation  has  been  introduced  to  replace  the  DISC 
provisions  with  a  tax  alternative.  This  proposal  would 
require  U.S.  companies  to  establish  foreign  sales 
corporations  through  which  export  sales  of  U.S.  goods 
would  be  made.  A  portion  of  the  earnings  and  profits 
of  these  corporations  which  are  attributable  to  foreign 
economic  processes  would  be  exempt  from  U.S.  income 
taxation  [16]. 

DATA  SOURCES  AND  LIMITATIONS 

The  statistics  in  this  article  were  estimated  from  a 
stratified  probability  sample  of  Domestic  International 
Sales    Corporation    returns    selected    after  revenue 


processing  but  before  audit.  All  returns  were 
manually  designated  and  selected  on  the  basis  of 
randomly  selected  digits  using  the  eighth  position  of 
the  Employer  Identification  Number.  The  sample  was 
stratified  based  upon  size  of  net  income  or  deficit  of 
the  DISC  and  total  assets  of  DISC  majority  stockholders 
that  were  corporations,  and  selected  at  three  rates 
ranging  from  20  percent  to  100  percent.  There  were 
3,265  returns  in  the  sample  for  1980  drawn  from  a 
population  of  9,782 . 

The  estimates  are  intended  to  represent  Form 
1120-DISC  returns  with  accounting  periods  ended  July 
1980  through  June  1981.  However,  returns  for  prior 
years  processed  by  the  Internal  Revenue  Service  during 
the  same  period  as  current  year  returns  were  included, 
in  the  statistics  to  compensate  for  current  year 
returns  filed  after  the  cutoff  date  for  1980  sampling. 
This  exception  was  for  prior  year  returns  of  large 
DISC'S.  Inclusion  of  returns  for  large  DISC'S  was 
manually  verified  insofar  as  possible  on  a  name  basis 
because  of  their  impact  on  the  statistics.  Therefore, 
prior  year  returns  of  large  DISC'S  were  excluded  from 
the  statistics,  because  the  1980  returns  for  the  same 
DISC'S  were  included. 

Because  the  data  presented  in  this  article  are 
estimates  based  upon  a  sample,  they  are  subject  to 
sampling  error.  To  use  the  data  properly,  the 
magnitude  of  the  sampling  error  should  be  known. 
Coefficients  of  variation  (CV's)  are  used  to  measure 
that  magnitude. 
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Figure  G. — RETURNS  OF  ACTIVE  DISC's:  Export  Gross  Receipts,  Export  Promotion  Expenses,  Net  Income  (Less  Deficit), 
and  Tax  Deferred  Income  by  Major  Product  and  Service  Division  and  by  Intercompany  Pricing  Method 


[All  figures  are  estimates — money  amounts  are  in  millions] 


Net 

income 

Major  product  and  service  division 

Number 

Total  export 

Export 

(less 

def  icit) 

Tax 

and  intercompany  pricing  method 

or 

gross  receipts 

promotion 

Percent  of 

deferred 

returns 

or  the  DibL 

expenses 

Amount 

export  gross 

income 

receipts 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

All  Products  and  Services 

8,665 

154,078 

1,506 

9,870 

6.4 

3,606 

7,202 

143,896 

1,244 

9,554 

6.6 

3,484 

3,579 

54,372 

680 

5,766 

10.6 

2,153 

2,053 

48,436 

149 

1,133 

2.3 

410 

1,137 

6,787 

310 

483 

7.1 

181 

409 

30,562 

88 

1,994 

6.5 

674 

25 

3,739 

17 

178 

4.7 

66 

1,463 

10,182 

24 

316 

3.1 

122 

Nonmanuf actured  Products  and  Services 

1,052 

42,517 

75 

805 

1.9 

285 

673 

38,191 

58 

736 

1.9 

261 

233 

1,251 

25 

149 

11.9 

56 

258 

28,279 

17 

370 

1.3 

125 

157 

1,748 

12 

50 

2.8 

20 

22 

4,297 

0) 

86 

2.0 

28 

3 

2,616 

4 

81 

3.1 

32 

379 

4,326 

16 

69 

1.6 

24 

Manufactured  Products 

7,613 

111,561 

1,431 

9,065 

8.1 

3,321 

6,529 

105,705 

1,186 

8,818 

8.3 

3,223 

3,345 

53,122 

655 

5,617 

10.6 

2,097 

1,795 

20,156 

132 

763 

3.8 

285 

980 

5,040 

298 

433 

8.6 

161 

386 

26,264 

88 

1,908 

7.3 

646 

23 

1,123 

13 

97 

8.7 

34 

1,084 

5,856 

245 

257 

4.4 

98 

^ess  than  $500,000. 
NOTE:     Detail  may  not  add  to  total  because  of  rounding. 


The  table  below  presents  approximated  coefficients 
of  variation  for  frequency  estimates.  The  approximate 
CV's  shown  here  are  intended  only  as  a  general  indica- 
tion of  the  reliability  of  the  data.  For  a  number 
other  than  those  shown  below,  the  corresponding  CV's 
can  be  estimated  by  interpolation.  The  reliability  of 
estimates  based  on  samples  and  the  use  of  coefficients 
of  variation  for  evaluating  the  precision  of  sample 
estimates  are  discussed  in  the  Appendix. 


Estimated 


Approximated 
Coefficient 


Estimated 


Approximated 
Coefficient 


Number 

of  Returns 

of 

Variation 

Number 
of  Returns 

of 

Variation 

200 

.21 

1,400 

.08 

300 

.17 

1,800 

.07 

400 

.15 

2,500 

.06 

600 

.12 

4,000 

.05 

800 

.10 

7,000 

.04 

1,000 

.09 

10,000 

.03 

DEFINITIONS 

Brief  definitions  of  the  terms  used  throughout  this 
article  are  shown  below. 

Accumulated  DISC  Income  --  This  balance  sheet  amount 
represented  tne  portion  of  the  DISC'S  earnings  and 
profits,   derived  during   taxable  years  for  which  the 


corporation  qualified  as  a  DISC,  that  was  deferred 
from  U.S.  income  taxation. 

Amounts  Deemed  Distributed  --  This  amount  rep  re  - 
sented  that  portion  of  the  DISC'S  earnings  and  profits 
which  were  fully  taxable  as  dividends  to  the  DISC'S 
stockholders.  For  taxable  years  beginning  before 
January  1,  1976,  amounts  deemed  distributed  were  the 
sum  of:  (1)  gross  interest  on  producer's  loans; 
(2)  certain  gains  from  the  sale  or  exchange  of 
assets;  (3)  one-half  of  the  excess  DISC  taxable 
income  over  the  sum  of  (1)  and  (2);  and  (4)  the 
foreign  investment  attributable  to  producer's  loans 
for  the  taxable  year.  For  taxable  years  beginning 
after  December  31,  1975,  amounts  deemed  distributed 
were  the  sum  of:  (1)  gross  interest  on  producer's 
loans;  (2)  certain  gains  from  the  sale  or  exchange  of 
assets;  (3)  one-half  of  DISC  taxable  income 
attributable  to  military  property;  (4)  DISC  taxable 
income  attributable  to  base  period  export  gross 
receipts;  (5)  one-half  of  the  excess  DISC  taxable 
income  over  the  sum  of  (1),  (2),  (3),  and  (4);  (6) 
international  boycott  income;  (7)  the  amount  of 
illegal  bribes  and  kickbacks  paid  to  foreign  govern- 
ments; and  (8)  the  foreign  investment  attributable  to 
producer's  loans  for  the  taxable  year.  The  sum  of  the 
amounts  described  in  (1)  through  (3)  for  taxable  years 
beginning  before  January  1,  1976,  and  the  sum  of  the 
amounts  described  in  (1)  through  (7)  for  taxable  years 
beginning,  after  December  31,  1975  were  limited  to  the 
DISC'S  earnings  and  profits  for  the  current  taxable 
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year.  Amounts  deemed  distributed  from  foreign 
investment  attributable  to  producer's  loans  were 
limited  to  the  lower  of  either  the  accumulated  DISC 
income  or  the  DISC'S  accumulated  earnings  and  profits 
for  the  current  and  all  preceding  years. 

DISC  Taxable  Income  --  This  amount  represented  the 
DISC'S  net  income  minus  the  statutory  special  deduc- 
tions (net  operating  loss  deduction  and  dividends- 
received  deduction).  This  sum  of  the  DISC'S  tax 
deferred  income  and  income  taxable  to  stockholders  was 
used  in  determining  the  amount  of  the  DISC'S  earnings 
and  profits  that  was  considered  to  be  deemed  distri- 
buted to  the  stockholder  of  the  DISC  for  the  current 
taxable  year. 

Export  Gross  Receipts  --  Export  gross  receipts  of 
the  DISC  included  qualified  export  receipts  from:  (1) 
the  sale,  lease,  or  rental  of  export  property;  (2) 
services  related  and  subsidiary  to  any  qualified  sale, 
lease,  or  rental  of  export  property;  (3)  engineering 
or  architectural  services  for  construction  projects 
located  outside  the  united  States;  and  (4)  export 
management  services  provided  unrelated  DISC'S  to  aid 
them  in  deriving  qualified  export  receipts.  For 
DISC'S  that  acted  as  commission  agents,  export  gross 
receipts  included  the  total  receipts  on  which  the 
commission  was  earned. 

Export  Promotion  Expenses  --  These  were  expenses 
(excluding  income  taxes)  incurred  by  a  DISC  to  advance 
the  sale,  lease,  or  other  distribution  of  export 
property  for  use,  consumption,  or  distribution  outside 
the  united  States.  A  DISC  was  allowed  to  increase  its 
profit  by  an  amount  equal  to  10  percent  of  the  export 
promotion  expenses  attributable  to  sales  of  export 
property  through  use  of  the  special  DISC  intercompany 
pricing  rules. 

Export  Property  --  This  amount  represented  the 
DISC'S  inventory  and  property  held  for  sale  or  lease 
which:  (1)  had  been  manufactured,  produced,  grown,  or 
extracted  in  the  United  States  by  a  person  other  than 
a  DISC;  (2)  was  held  primarily  for  sale  or  lease  in 
the  ordinary  course  of  business  for  direct  use, 
consumption,  or  disposition  outside  the  United  States; 
and  (3)  had  at  the  time  of  sale  or  lease  by  the  DISC, 
not  more  than  50  percent  of  its  fair  market  value 
attributable  to  imported  articles. 

Previously  Taxed  Income  --  This  balance  sheet  amount 
represented  the  portion  of  the  DISC'S  earnings  and 
profits  derived  during  taxable  years  for  which  the 
corporation  qualified  as  a  DISC  that  was  fully  taxable 
as  dividends  to  the  DISC'S  stockholders.  Excluded 
from  this  amount  were  amounts  actually  distributed  to 
DISC'S  stockholders  during  each  taxable  year. 

Producer's  Loans  --  This  qualified  asset  generally 
consisted  of  loans  made  out  of  the  DISC'S  tax  deferred 
accumulated  DISC  income  to  its  parent  company  or  any 
other  U.S.  person  engaged  in  manufacturing,  producing, 
growing,  or  extracting  export  property.  A  producer's 
loan  must  have  been  designated  as  such,  have  been 
evidenced  by  a  note,  have  had  a  stated  maturity  not  to 
exceed  5  years  and  have  been  attributed  to  assets  used 
in  export  production.  If  a  producer's  loan  was 
renewed,  it  had  to  requalify  at  the  time  of  renewal. 
A  producer's  loan  did  not  have  to  be  traced  to  a 
specific  investment  by  the  domestic  borrower,  but  was 
subject  to  certain  limitations  to  assure  that  it  did 
not  exceed  the  investment  in  assets  which  could  have 
been  attributable  to  production  for  export. 

Related  U.S.  Persons  --  Related  U.S.  persons  were: 
(1)  individuals  who  were  citizens  or  residents  of  the 


United  States  and  who  controlled  the  DISC;  (2) 
domestic  partnerships,  estates  or  trusts  that 
controlled  the  DISC;  (3)  domestic  corporations  that 
controlled  the  DISC;  and  (4)  domestic  corporations 
that  were  controlled  by  the  same  person  or  persons 
that  controlled  the  DISC.  Control  meant  direct  or 
indirect  ownership  of  more  than  50  percent  of  the 
voting  power  of  the  stock  entitled  to  vote  in  a  DISC 
or  other  domestic  corporation. 

NOTES  AND  REFERENCES 

[1]  See  U.S.  Department  of  the  Treasury,  The 
Operation  and  Effect  of  the  Domestic 
International  Sales  Corporation  Legislation,  1981 
Annual  Report,  page  17. 

[2]  Ibid. ,  pages  8-16.  A  more  detailed  analysis  of 
the  effect  of  the  DISC  provisions  on  the  level 
and  structure  of  U.S.  trade  is  presented  there. 

[3]  The  U.S.  export  and  import  totals  are  based  upon 
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U.S.  Department  of  Commerce,  Bureau  of  the 
Census ,  Statistical  Abstract  of  the  United 
States,  1982  -  83,  page  833.  The  amounts  for  U.S. 
exports  exclude  U.S.  Department  Defense  Military 
Assistance  Program  Grant-Aid  Shipments. 

[4]    Ibid. ,  page  842. 

[5]  The  $4.4  billion  deferral  of  U.S.  income  taxes  by 
corporations  with  total  assets  of  $250  million  or 
more  since  1975  is  based  upon  the  assumption  that 
DISC  income  would  be  taxed  to  the  parent  corpora- 
tion in  the  year  earned  by  the  DISC.  This 
estimate  understates  the  deferral  of  income  taxes 
in  cases  where  the  DISC'S  accounting  period  ends 
one  month  later  than  its  parent  corporation's 
accounting  period.  This,  in  effect,  postponed  by 
one  year  the  inclusion  of  the  DISC  deemed 
distribution  as  a  taxable  dividend  in  its  parent 
corporation's  gross  income  because  the  timing  of 
the  taxability  of  DISC  income  to  its  parent 
corporation  was  based  on  DISC  accounting  periods 
that  end  with  or  within  the  parent's  accounting 
period.  It  can  be  roughly  estimated  that 
approximately  60  percent  of  all  DISC'S  owned  by 
U.S.  corporations  have  accounting  periods  lagging 
slightly  behind  their  parents 's  accounting 
period.  The  $4.4  billion  estimate  overstates  the 
deferral  of  income  taxes  in  cases  where  the  DISC 
has  made  actual  distributions  out  of  its 
accumulated  tax  deferred  profits  (accumulated 
DISC  income). 

[6]  U.S.  Department  of  the  Treasury,  op.  cit.,  page 
24. 

[7]  Hobbs  James  R. ,  "Corporation  Returns,  1980," 
Statistics  of  Income  Bulletin,  Volume  2 ,  Number 
3,  page  12. 

[8]  U.S.  Department  of  Commerce,  Bureau  of  Economic 
Analysis,  Survey  of  Current  Business,  June  1981, 
Volume  61,  Number  6,  page  15. 

[9]  For  DISC'S  which  operated  on  a  commission  basis, 
receipts  figures  included  only  the  commissions 
earned  and  not  the  gross  receipts  on  which  the 
commissions  arose. 

[10]  For  a  more  detailed  discussion  on  the  decline  in 
profits  for  U.S.  corporations  in  1980,  see  Hobbs, 
op.  cit.,  pp.  11-16. 
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[11]  Since  most  DISC'S,  by  their  very  nature,  would 
have  been  classified  in  the  "wholesale  trade" 
industry  (selling  export  property  aboard)  and  to 
a  much  lesser  extent,  in  the  "services"  industry, 
the  statistics  presented  in  this  article  are 
classified  by  the  major  product  sold,  leased,  or 
rented,  or  the  qualified  service  provided 
abroad.  The  most  significant  difference  between 
the  classification  by  major  product  or  service 
and  the  classification  by  industry  (which  is  used 
for  the  presentation  of  statistical  data  for 
corporations  in  general)  was  that  the  industrial 
classification  made  distinctions  based  upon  type 
of  business  activity  while  the  major  product  or 
service  classification  was  based  on  the  kind  of 
property  being  sold,  leased,  or  rented,  or  the 
service  being  provided.  Both  classification 
systems  were  derived  from  the  Enterprise  Standard 
Industrial  Classification  authorized  by  the 
Office  of  Information  and  Regulatory  Affairs  in 
the  Office  of  Management  and  Budget. 

[12]  U.S.  Department  of  Commerce,  Bureau  of  the 
Census,  Highlights  of  U.S.  Export  and  Import 
Trade,  Report  FT990,  December  1981,  page  31. 

[13]  A  comparison  of  DISC  exports  to  total  U.S. 
exports  for  agricultural  products  and  services  is 


not  meaningful  because  of  inter-DISC  sales. 
Sales  of  export  property  between  unrelated  DISC'S 
are  qualified  export  receipts  as  long  as  the 
property  sold  is  ultimately  for  direct  use, 
consumption,  or  sale  outside  the  United  States. 
Inter-DISC  sales  also  occur  to  a  much  lesser 
extent  for  sales  of  nonagricultural  products. 
However,  these  sales  are  not  considered  to  be  a 
limitation  of  the  comparison  shown. 

[14]  The  intercompany  pricing  methods  allowed  DISC'S 
are  not  mutually  exclusive.  Any  one  may  be 
applied  to  a  particular  product  or  product  line 
or  group  of  transactions  without  exclusion  of 
other  methods  for  other  products,  product  lines 
or  transactions  in  the  same  taxable  year. 

[15]  This  information  can  be  used  to  estimate  the 
combined  profit  margins  of  DISC'S  and  their 
related  suppliers.  See  U.S.  Department  of  the 
Treasury,  The  Operation  and  Effect  of  the 
Domestic  International  Sales  Corporation 
Legislation,  1976  Annual  Report,  pp.  35-56. 

[16]  U.S.  Department  of  the  Treasury,  op.cit. ,  pp.  6-7. 
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Table  1  —  Assets,  Receipts,  Deductions,  Income,  and  Distributions  of  DISC,  and  Total  Export  Gross  Receipts  of  DISC  and 
Related  U.S.  Persons  for  Current  and  First-Preceding  Years,  by  Major  Product  and  Service  Division  and  by  Type  of  Majority 
Stockholder  and  Size  of  Total  Assets  of  Majority  Corporate  Stockholder 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Major  product  and  service  division, 
type  of  stockholder  and  size  of  assets  of 
majority  corporate  stockholder 

Number  of 
returns 

Net  income 
(less  deficit) 

Net 
income 

Deficit 

DISC 
taxable 
income 

Taxable 
income 
attributable 
to  base 
period 
export 
gross  receipts 

Adjusted 
DISC  income 

subject  to 

deferral 
computation 

Total 
amount 
deemed 
distributed 

Tax 
deferred 
income 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

All  Products  and  Services 

8,665 

9,870,247 

9,888,125 

17,878 

9,875,286 

2,191,919 

7,213,891 

6,269,797 

3,608,064 

Returns  with  majority  stockholder,  total  

8,270 

9,824,497 

9,841,993 

17,496 

9,829,297 

2,186,824 

7,173,842 

6,243,832 

3.586,041 

7  194 

q  747  ion 

q  7SS  SQfi 

6  276 

q  740 

2 180  1 1 1 

7  flQS  Q7A 

ft  10ft  771 

3  547  110 

529 

132,354 

133,123 

769 

132,040 

'  26[478 

100,305 

81,882 

'  50!l58 

$1  under  $100,000  

134 

14,173 

14,313 

140 

14,313 

2,050 

12,167 

8,226 

6.087 

$100,000  under  $1,000,000  

801 

62,526 

63,465 

940 

60,515 

6,057 

53,940 

33,545 

26,969 

ci  nnn  nnn  nrvtar     noo  non 

2  018 

237  256 

240  170 

2  914 

pqq  qqq 

23  940 

11S  19ft 

104  777 

$5,000,000  under  $10,000,000  

873 

208]614 

21V414 

2!eoo 

211,411 

29^271 

174,125 

123,650 

87761 

$10,000,000  under  $50,000,000  

1,491 

839,601 

839,917 

317 

839,878 

145,175 

670,746 

504,765 

335,116 

$50,000,000  under  $100.000.000  

390 

409,555 

409,604 

48 

409,604 

85,738 

307,736 

255,808 

153,865 

303 

705,206 

705,21 1 

4 

701,021 

1 59,947 

526,023 

438,178 

262,843 

$250,000,000  or  more,  total  

654 

7,138,035 

7,138,379 

344 

7,134,533 

1,701,454 

5,040,905 

4,615,323 

2,519,535 

$250,000,000  under  $500,000,000  

187 

610,288 

610,289 

1 

610,289 

151,139 

438,627 

391,086 

219,203 

$500,000,000  under  $1,000,000,000  

188 

995,044 

995,044 

(') 

995,044 

256,557 

713,313 

638,817 

356,552 

$1 ,000,000,000  or  more  

279 

5,532,703 

5,533,046 

343 

5,529,199 

1,293,758 

3,888,964 

3,585,419 

1,943,780 

1  047 

73  657 

82  808 

9  151 

62  395 

6  713 

74  275 

45  264 

37  136 

Type  of  stockholder  not  known  

•30 

•3i520 

*3i589 

•69 

'3]589 

•3[589 

•1J94 

•1794 

Returns  with  no  majority  stockholder  

394 

45,750 

46,132 

382 

45,989 

5,095 

40,049 

25,965 

20,023 

Nonmanufactured  Products  and  Services 

1,052 

805,195 

809,127 

3,933 

804,090 

191,239 

569,944 

519,520 

284,800 

950 

800,937 

804,852 

3,915 

799,898 

190,557 

566,584 

517,007 

283,220 

819 

7Q1  QftO. 
(si .  trot* 

7QS  11ft 

/  90,0  1  O 

3  347 

700  1fi1 

log  qac 

557  848 

51 1  834 

278  852 

Assets  zero  or  not  available  

91 

12,337 

12,453 

'116 

11,457 

2,373 

9^084 

6[915 

4^542 

$1  under  $100,000  

•32 

•164 

•190 

•25 

•190 

•190 

•95 

•95 

$100,000  under  $1,000,000  

139 

5,699 

6,030 

331 

6,030 

292 

5,673 

3,194 

2,836 

C1  (YY\(YY\  linear  tClVVIiWI 

234 

23  580 

23  603 

23 

23  491 

3  122 

19  293 

13  844 

9  647 

$5,000,000  under  $10,000,000  

78 

11>68 

H568 

2,799 

K567 

l]874 

11^998 

e!568 

5£99 

$10,000,000  under  $50,000,000   

119 

57,250 

57,253 

4 

57,253 

11,605 

43,362 

35,572 

21,681 

$50,000,000  under  $100,000,000  

34 

55,532 

55,580 

47 

55,580 

10,374 

44,066 

33,547 

22,033 

$100,000,000  under  $250,000,000  

15 

179,539 

1 79,539 

(') 

179,539 

51,172 

127,085 

116,009 

63,530 

75 

446,099 

446,100 

1 

442,254 

109,155 

297,096 

294,089 

148,490 

$250,000,000  under  $500,000,000  

18 

27,884 

27,884 

1 

27,884 

4,179 

23,511 

16,129 

11,755 

$500,000,000  under  $1,000,000,000.  . 

23 

141,410 

141,410 

141,410 

56,162 

78,954 

102,317 

39,418 

$1,000,000,000  or  more  

34 

276,806 

276,806 

(') 

272,959 

46,813 

194,632 

175,644 

97,316 

125 

8  968 

9  537 

568 

9  537 

591 

8  736 

5  174 

4  368 

Type  of  stockholder  not  known  

•5 

*(')  ' 

*(') 

Returns  with  no  majority  stockholder  

102 

4,258 

4,275 

17 

4,192 

662 

3,360 

2,512 

1,680 

Manufactured  Products 

7,613 

9,065,052 

9,078,998 

13,946 

9,071,196 

2,000,680 

6,643,947 

5,750,277 

3,321,164 

Returns  with  majority  stockholder,  total  

7,321 

9,023,560 

9,037,141 

13,581 

9,029,400 

1 ,996,267 

6,607,257 

5,726,824 

3,302,821 

ft  17^ 

A  Qfifi  9  ATI 

4  929 

0,93^,930 

1  oon  ids 

ft  <ttA  1  ?q 

1  Ofift  OCJl 
0,cQO,£00 

Assets  zero  or  not  available  

437 

120,017 

120,669 

653 

120,583 

24,105 

91,220 

74,967 

45,616 

$1  under  $100,000  

102 

14,009 

14.123 

114 

14,123 

2,050 

11,977 

8,131 

5,992 

$100,000  under  $1,000,000  

662 

56,827 

57.435 

608 

54,484 

5,765 

48,267 

30,351 

24,133 

$1  000  000  under  $5  000  000 

1,784 

213,676 

216,567 

2,891 

216,508 

20,818 

190,739 

121,551 

95,130 

$5,000,000  under  $10,000,000  

795 

196146 

196,846 

1 

1 96^844 

27[398 

162|l27 

115,082 

81,762 

$10,000,000  under  $50,000,000  

1,371 

782,351 

782,664 

313 

782,625 

133,570 

627,384 

469,193 

313,435 

$50,000,000  under  $100,000,000  

356 

354,023 

354,024 

1 

354,024 

75,364 

263,669 

222,262 

131,831 

$100,000,000  under  $250,000,000  

288 

525,668 

525,672 

4 

521,482 

108,775 

398,937 

322,169 

199,314 

$250,000,000  or  more,  total  

579 

6,691,936 

6,692.279 

344 

6,692,279 

1,592,299 

4,743,809 

4,321,234 

2.371,045 

$250,000,000  under  $500,000,000  

169 

582,405 

582.405 

0 

582,405 

146,959 

415,116 

374,957 

207,448 

$500,000,000  under  $1,000,000,000  

165 

853.634 

853,634 

(') 

853,634 

200,394 

634,359 

536,501 

317,133 

$1,000,000,000  or  more  

245 

5,255,897 

5,256,240 

343 

5,256,240 

1,244,945 

3,694,333 

3,409,776 

1,846,464 

Noncorporate  stockholders  

922 

64,689 

73,272 

8,582 

72,858 

6,123 

65,539 

40,090 

32,768 

Type  of  stockholder  not  known  

•24 

•3,520 

•3,589 

•69 

•3,589 

•3,589 

•1,794 

•1,794 

Returns  with  no  majority  stockholder  

292 

41.492 

41,857 

365 

41,796 

4,413 

36,690 

23,453 

18,343 

Footnotes  at  end  of  table. 
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Table  1  —  Assets,  Receipts,  Deductions,  Income,  and  Distributions  of  DISC,  and  Total  Export  Gross  Receipts  of  DISC  and 
Related  U.S.  Persons  for  Current  and  First-Preceding  Years,  by  Major  Product  and  Service  Division  and  by  Type  of  Majority 
Stockholder  and  Size  of  Total  Assets  of  Majority  Corporate  Stockholder  —  Continued 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Major  product  and  service  division, 
type  of  stockholder  and  size  of  assets  of 
majority  corporate  stockholder 

T  t  1 

amount 
actually 
distributed 

Current  year  total  export  gross  receipts  of 
DISC  and  related  U.S.  persons 

Full-year  returns  with  full-year  first-preceding  year 
export  gross  receipts  of  DISC  and  related  U.S.  persons 

Number  of 
returns 

Total 
amount 

DISC'S 

Related  U.S. 
persons 
(except 
DISC'S) 

Number  of 
returns 

Current  year 
receipts 

First- 
preceding 
year  receipts 

Percent 
increase 
(decrease) 
in  current 
over 
first-preceding 
year  receipts 

(10) 

Mil 

(JO) 

(17) 

(18) 

All  Products  and  Service* 

All  returns 

5,221,216 

8  022 

1A3  073  190 

111  n7A  171 

o  aoi  nil 

6  150 

1C1  7in  un 

191, r  1U,94U 

14UtUOO,«lv 

8.34 

Returns  with  majority  stockholder,  total  

5,199,875 

7,687 

163,060,017 

153.164,964 

9,895,053 

5,900 

150,918,637 

134,322,483 

12.36 

5,163,061 

6,701 

161,116,916 

151.223,948 

9,892,966 

5,151 

149,513,319 

133,088,616 

12.34 

Ass6t$  zero  or  not  available 

69,772 

481 

2,875,447 

2,863,014 

12,433 

353 

2,435,134 

2,205,575 

10.41 

$1  under  $100,000  

3!065 

124 

196,606 

196,606 

63 

125,614 

76,009 

65.26 

$100,000  under  $1,000,000  

22.238 

721 

1,159,619 

1,119,904 

39,714 

430 

747,927 

641  102 

1666 

$1,000,000  under  $5,000,000  

1 13.453 

1,901 

4,085,225 

4,052,786 

32,440 

1,364 

3,242,785 

2,976,871 

8.93 

$5,000,000  under  $10,000,000  

110,560 

833 

4,078,624 

4,041,205 

37,418 

621 

3,564,819 

3,584,431 

-.55 

$10,000,000  under  $50,000,000  .?.  

328,926 

1  377 

14  A/11 

1A  11  A  9AA 

1  164 

1 1  9Q1  Q1  Q 

1  ft  1  ttQ  R1A 

11.04 

$50,000,000  under  $100,000,000  

193.807 

362 

ft  Q  A  A  1  1  G 

o,yoo,  i  i  y 

ft  QOO.  Q70 

991 

ft  Q1  ft  AQC 
3,3 1 0,4O3 

ft  ACQ  1  07 

.98 

$100,000,000  under  $250.000,000  

323,412 

300 

17         1  AA 

7961 01 

910 

CM 

i  3,  iy&,uy  i 

1Q  1  7Q  AAft 

15.27 

$250,000,000  or  more,  total  

3,997,826 

603 

1  m  m  o  fii  1 

mi  iao  in 

O  AAA  ^  Afl 

179 
Ore 

1ftA  QQA  ftQ/1 

QA  *SQft  QQQ 

?M,s3yo,yyo 

13.35 

$250  000  000  under  $500  000  000 

305,937 

171 

9,229,525 

9,127,452 

102,073 

151 

8,526,250 

7,048.398 

20.97 

$500  000  000  under  $1  000  000  000 

461 ,820 

175 

in  mi  tia 

i  O,  1  U  1  ,  J  JO 

17  ftCl  OO  A 

1  f\A7  1 1 A 

too 

1  7  7K*a  Qft7 

1  A  OA  A  A  AO 

—  2.70 

$1  000  000  000  or  more 

3, 230^068 

9A7 

R9  AA1  7  Aft 

7A  Q7ft  AZ.A 

7,71 1,293 

255 

Aft  71  7  ft*J7 

en  1  n  1  1  co 
oyjUl,  i3o 

16.81 

36.495 

961 

1,885,842 

1,883,757 

2,085 

741 

1,386,326 

1,223.924 

13.27 

Type  of  stockholder  not  known 

"319 

*24 

*57,258 

'57,258 

— 

'8 

'18,992 

*9,943 

•91.01 

Returns  with  no  majority  stockholder  

21.341 

335 

913.512 

913,512 

— 

249 

791,903 

5,714.436 

-86.14 

Hon  manufactured  Products  and  Services 

All  returns 

346,565 

589 

AC  OAft 

19  117  n70 

9  A7ft  7A1 

492 

JO,  ID/,/  DO 

OJt  171  O^O 
JD,#  /  1,90^ 

4.65 

Returns  with  majority  stockholder,  total  

342.988 

524 

45,185,548 

42,308,767 

2,876,781 

444 

37,988,869 

36,224,220 

4.87 

Corporate  stockholders,  total  

336,516 

458 

44,699,207 

41,823.057 

2,876,150 

387 

37,835,943 

36,046  217 

4.97 

Assets  zero  or  not  available 

5,646 

54 

1,254,137 

1,248,944 

5,193 

41 

1,088,833 

699,420 

21.06 

$1  under  $100,000  

•388 

'21 

*2,709 

'2.709 

*11 

'1,866 

*1,461 

•27.68 

$100,000  under  $1,000,000  

2,025 

75 

281,263 

254,726 

26,537 

*40 

'95,461 

•58,158 

*64  14 

$1,000,000  under  $5,000,000  

16,949 

138 

531,964 

521,935 

10.029 

125 

420,058 

572,573 

-26.64 

$5,000,000  under  $10,000,000  

10,121 

43 

533,158 

533,158 

— 

•26 

'436,043 

'489,805 

•- 10.98 

$10,000,000  under  $50,000,000   

27,378 

54 

O  Qftl  AQO 

J, DO  1  ,wt 

J,  03  1  ,*Wc 

69 

1  743  199 

1  QrVt  1  Aft 

—  0.26 

$50,000,000  under  $100,000,000  

26,535 

19 

1  7  ft  A  1QQ 
i ,  f  do,  i  y  y 

1  7>V>  1 QQ 

i , i  oo, i yy 

21 

1  1 1Q  Qft1 

i ,  i  oy ,  y  d  i 

—  4.55 

$100,000,000  under  $250.000,000  

74,343 

*12 

*m  *%n?  ZiAf, 

*9  872  449 

■con  nqo 

Q  7C4  OCT) 

7  OQft  QA1 

y  .do 

$250,000,000  or  more,  total  

173,131 

40 

Oft  QQft  -TAD 
£3,y03,  /  *K> 

01  7A1  AAA 

o  9m  901 

49 

OA  1AO 

5.26 

$250  000  000  under  $500  000  000 

10,525 

9 

1 ,490,373 

1 ,490,373 

9 

1,258,743 

810.531 

55.30 

$500  000  000  under  $1  000  000  000 

45704 

14 

7  1 52  954 

7  O.QA.  735 

57  229 

18 

7  1 52  954 

Q  7ft1  ftftO 
9,  f  3  1  ,D30 

9R  11 
-  c  D  DO 

£1  000  OOO  000  nr  mora 

1 16*902 

^7 

17  342  421 

1  ft  IQft  1ft7 
1 3,  1  S73, 03 1 

2  147  063 

22 

1ft.  7*iA  4  A  ft 
1 3,/  iM,*W3 

1  O  0.77  OOQ 

97  1 9 

Noncorporate  stockholders  

6,472 

66 

486,341 

485,710 

631 

57 

152,927 

178,003 

-14.09 

Type  of  stockholder  not  known 

— 

— 

— 

Returns  with  no  majority  stockholder  

3.576 

64 

208,312 

206,312 

— 

48 

178,897 

247,712 

-27.78 

Manufactured  Products 

All  returns 

4  874  851 

7  433 

1 1  ft  570  BAA 

111  5A1  3fi7 

7  018  272 

5  658 

111  ftl?  771 

1(11  ut  0J|7 

9  63 

Returns  with  majority  stockholder,  total  

4,856.887 

7,163 

117,874,469 

110,856,197 

7,018,272 

5,456 

112,929,768 

98,098,263 

15.12 

4,826,545 

6,243 

116,417,710 

109,400,891 

7,016,818 

4,764 

111,677,377 

97,042,399 

15.08 

Assets  zero  or  not  available 

64,127 

427 

1,621,310 

1,614,070 

7,240 

313 

1,346,302 

1,306,155 

3.07 

$1  under  $100,000  

2^678 

102 

193,898 

193,898 

52 

123,748 

74,548 

66.00 

$100,000  under  $1,000,000  

20,214 

646 

878,356 

865,179 

13.177 

390 

652,466 

582,943 

11.93 

*i  nnn  nOfl  unnW  US  OOO  OOO 

96  503 

1,763 

3,553,261 

3,530,850 

22,411 

1,239 

2,822,727 

2,404,297 

17.40 

$5,000,000  under  $10,000,000  

100'439 

790 

3,545,465 

3,508,047 

37.418 

595 

3,128,777 

3,094,626 

1.10 

$10,000,000  under  $50,000.000  

301,549 

1,323 

10,513,019 

10,462,784 

50,234 

1,095 

9,548,721 

8,269,453 

15.47 

$50,000,000  under  $100,000,000  

167,272 

343 

5,231,920 

5,167,774 

64,146 

303 

4,776,484 

4.664,892 

2.39 

$100,000,000  under  $250,000.000  

249.068 

288 

6,853,618 

6,687,614 

166,004 

254 

6,427,741 

5,188.899 

23.87 

$250,000,000  or  more,  total  

3,824,694 

563 

84,026,863 

77,370,676 

6,656,188 

523 

82,850,412 

71,456.585 

15.95 

$250,000,000  under  $500,000,000  

295,412 

162 

7,739,152 

7,637,079 

102,073 

142 

7,267,507 

6,237,867 

16.51 

$500,000,000  under  $1,000,000,000  

416,116 

161 

10,948,384 

9,958,499 

989,885 

148 

10,600,353 

8,494,789 

24.79 

$1,000,000,000  or  more  

3,113.166 

240 

65,339,327 

59,775,097 

5,564,230 

233 

64,982,552 

56,723,929 

14.56 

Noncorporate  stockholders  

30,023 

895 

1,399,501 

1,398,047 

1,454 

684 

1.233,399 

1,045,921 

17.92 

•319 

•24 

•57,258 

'57,258 

•8 

•18,992 

•9,943 

•91.01 

Returns  with  no  majority  stockholder  

17,764 

271 

705.200 

705,200 

201 

613,006 

5,466,724 

-88.79 

'Estimate  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  tt  was  based. 
'Lata  than  $500. 

Note  Detail  may  not  add  to  total  because  of  rounding 
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Table  2  —  Assets,  Receipts,  Deductions,  Income,  and  Distributions  of  the  DISC,  and  Total  Export  Gross  Receipts  of  the  DISC, 
and  Related  U.S.  Persons  for  Current  and  First-Preceding  Years,  by  Major  Product  or  Service 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars) 


Major  product  or  service 

Number  of 
returns 

Total 
assets 

Qualified 
assets 

Export 
property 

Total 
liabilities 

Total 
qualified  and 
nonqualified 
receipts 

Qualified 
export 
receipts 
from  the 
sale  of  export 
properly 

Other 
qualified 

export 
receipts 

Cost  of 
sales  and 
operations 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

All  products  and  wrvlce*  

8,665 

28,728,913 

28,674,344 

2,255,910 

4,389,232 

52,798,631 

50,811,478 

1,718,553 

40,247,932 

1,052 

2,922,186 

2,918,579 

407,748 

574,534 

15,038,106 

14,619,925 

383,510 

13,992,173 

Grains 

110 

1,680,007 

1,679,260 

340,805 

391,132 

12,336,079 

12,176,439 

136,656 

11,731,895 

Cotton 

•26 

*8l!212 

•80,050 

'8,573 

"184,264 

"176,050 

*6,578 

"156,803 

Crops  except  cotton  and  grains 

119 

142,665 

142,645 

11,104 

41,151 

572,035 

561.235 

6,629 

482,739 

Livestock  and  livestock  products  

63 

65,327 

65,310 

8,230 

13,077 

388,663 

382,019 

2,514 

357,690 

Agriculture  services  

*14 

•3,957 

'3,912 

'265 

"1,291 

"127,481 

"127,049 

•432 

•123,524 

"15 

"29,349 

•9Q  Q99 

•9  ftft9 

1UO,  1  U  J 

"  1 04  637 

1,464 

*87,330 

Metal  mining,  iron  ores,  coal  mining  products  and 

services 

53 

133,665 

133,665 

42,890 

60,083 

1,025,624 

1,020,334 

5,214 

976,819 

Chemical  and  fertilizer  mineral 

•5 

•4,709 

'4,709 

•103 

'111 

"3,299 

"2,923 

"376 

•2,513 

Other  nonmetalic  minerals  products  and  services  

*8 

*2,262 

•2,262 

'464 

"5,085 

"5,061 

•23 

•3,284 

Transportation  electric,  gas,  and  sanitary  services  

*4 

*5,480 

'5,135 

*113 

'4,556 

•2,846 

"2,358 

"428 

•1,360 

1  Aft 
1*10 

AQtt  m  Q 
400, U  I J 

Aftc.  Q7fi 

15  954 

66  428 

229 

66  1 93 

211 

Export  management  services 

*35 

•8,655 

*8,653 

*2,685 

*  2^390 

'4756 

"4756 

Motion  picture  distribution 

•15 

'149,949 

"149,252 

•77 

'1,218 

'82,480 

"23,654 

"57,494 

•1,759 

Engineering  and  architectural  services 

66 

101,537 

101,533 

28.873 

101,229 

7,339 

93,885 

43,674 

Miscellaneous  nonmanulactured  products  and 

services  

371 

27,402 

27,296 

1,476 

3,097 

31,732 

30,597 

867 

22,574 

Manufactured  products 

7,613 

25,806,726 

25,755,765 

1,848,162 

3,814,698 

37,760,525 

36,191,554 

1,335,043 

26,255,759 

Ordnance  and  accessories 

23 

65,314 

65,314 

'22 

9,515 

46,810 

42,682 

4,128 

20,592 

Ammunition  except  for  small  arms 

*3 

•1,141 

•1,141 

'838 

"804 

*34 

Sighting  and  fire  control  equipment  

•3 

•1,195 

•1,195 

•22 

•594 

'4,554 

"4,554 

•3,271 

Small  arms  

•7 

•53,31 1 

•53,311 

— 

'3,941 

•29,853 

•25.863 

•3,989 

•8.631 

Ordnance  and  accessories,  not  elsewhere  classified  ... 

•11 

*9,668 

•9,668 

— 

"4,980 

'11,566 

•11,461 

*105 

*8,690 

Food  and  kindred  products 

336 

576,956 

576,555 

73,832 

118,272 

2,093,565 

2,068,901 

18,262 

1,777,941 

Meat  products  

102 

133,450 

133,428 

13,358 

34,345 

484,643 

475,820 

4,961 

409,316 

Dairy  products  

*9 

•8,519 

•8,519 

'571 

•86 

'2,682 

•2,178 

•92 

•263 

Canned  fruits,  vegetables,  seafoods  

71 

122,921 

122,556 

8,743 

14,798 

355,465 

350,872 

3,844 

307,417 

Grain  mill  products 

40 

95,290 

95,290 

7,638 

3,287 

292,891 

288,233 

3,863 

220,255 

Sugar 

*6 

*1,460 

•1,460 

"6 

"2,194 

*2,194 

Confectionery  and  related  products 

*12 

•3,990 

*3,990 

*(') 

'1,678 

•1,466 

"213 

Beverages 

*14 

•41,995 

•41,995 

'6,137 

"6,382 

'70,838 

'69,265 

"1,267 

*40,947 

Miscellaneous  food  preparations  and  kindred  products 

60 

169,330 

169,317 

37,385 

59,367 

883,173 

878,874 

4,021 

799,742 

Tobacco  manufactures  

1 9 

Of\A  OOi 

ot\a  001 

1A1  OA 
1*1, 1  SO 

2  71 1 

11c  nan 

1  nQ  Q9fl 

A  Qft9 
*>,tfO*: 

4,587 

Cigarettes  

5 

179,973 

179,973 

t366 

100,283 

95,141 

3,941 

Tobacco 

*3 

*914 

'914 



*16 

•398 

'356 

•42 

Tobacco  stemming  and  redrying 

4 

23,334 

23,334 

14,198 

1,329 

15,410 

14,431 

979 

*4,587 

284 

426,440 

424.624 

55,922 

178,483 

556,488 

543,069 

10,992 

394,372 

Broad  woven  fabric  mills,  cotton  

26 

233,599 

233,599 

46,655 

135,470 

229,444 

224,893 

4,541 

183,735 

Broad  woven  fabric  mills,  fiber,  silk  and  wool  

'15 

•36,729 

'36,729 

'1,194 

*1,641 

*22,078 

'21,496 

"581 

•8,117 

Narrow  fabrics  and  smaltwares  mills  

•16 

•13,303 

'13,303 

*15 

•3,236 

'11,708 

'10,715 

"993 

'7,370 

*12 

*5,455 

'5,455 

— 

*529 

'11,180 

*11,107 

"72 

'7,190 

52 

26,176 

26,172 

6,081 

30,659 

29,707 

859 

20,159 

Vu.    mw*rt    *k.M>..J  mill.. 

IM 

•  1 A  9ftn 

*10  9R9 

1  ,DOt 

*1 1  791 

*56  020 

OJ.tlvJ 

'48,503 

Miscellaneous  textile  goods 

140 

92,820 

91,014 

6,501 

19734 

195^401 

191,248 

3,945 

119,297 

Apparel  and  other  finished  products  made  from  fabrics 

180 

121,033 

120,958 

7,192 

48,473 

307,053 

302,962 

2,823 

240,934 

'4 

*2,950 

'2,950 

*  1,577 

*1,577 

— 

■19 

•99  RftO 

•IS 
10 

•ft  1 99 

•9R  nftvi 

24,477 

1,587 

12,860 

Female  and  infant  undergarments 

'13 

*5,776 

*5,776 

'542 

"2,465 

'9,603 

•9,680 

*-  77 

"6,792 

Hats  caps  and  millinery 

*5 

•177 

'177 

"24 

'1,007 

*l!006 

•1 

'838 

Girts  childrens  and  infants  wear   

*5 

•3,264 

'3,264 



•187 

'1,324 

*1,324 

•11 

'3,445 

•3,445 

— 

•1,352 

'3,006 

•2,554 

*452 

"1,863 

Miscellaneous  apparel  and  accessories  

79 

56,969 

56,945 

5,288 

28,831 

198,218 

196,551 

399 

164,191 

Miscellaneous  fabricated  textile  products  

50 

25,770 

25,719 

1,346 

9,492 

66,253 

65,792 

460 

54,371 

Lumber,  wood  products  except  furniture  

198 

291,029 

290,723 

17,388 

61,266 

1,105,987 

1,097,780 

6,360 

942,740 

Logging  camps  logging  contractors 

*19 

•60,417 

'60,406 

•893 

*2,621 

"111,667 

•110,956 

•420 

"71,058 

Sawmills  and  planing  mills 

46 

39,949 

39,919 

639 

4,325 

94,670 

93,016 

1,573 

73,467 

Millwork  veneer  and  plywood  products 

50 

40,678 

40,676 

3,944 

13,497 

155,128 

153,484 

651 

138,697 

82 

149,985 

149,723 

11,912 

40,822 

744,522 

740^323 

3,717 

659,517 

Furniture  and  fixtures 

42 

13,479 

13,479 

982 

1,457 

15,245 

15,020 

225 

7,380 

Household  furniture 

•13 

•1,954 

'1,954 

•382 

•5,557 

*5,557 

•3,776 

Office  and  public  building  related  furniture 

*10 

*5,952 

*5,952 

*20 

'2,824 

'2,721 

*103 

Miscellaneous  furniture  and  fixtures 

•19 

•5,573 

'5,573 

*982 

*1,055 

'6364 

*6J42 

*122 

•3,603 

Pulp  mills 

160 

495,530 

493,747 

30,428 

70,963 

935,875 

911,784 

20,349 

643,524 

14 

171,064 

170,998 

10,642 

11  234 

167  861 

17ft  908 

9,865 

89,230 

Paper  mills,  except  building  paper  mills  

•17 

•32]681 

*32i681 

•3>09 

*115]031 

•114,675 

•335 

•83|213 

Paperboard  mills  

•14 

•112,470 

•112,470 

'3,567 

•16,243 

'232,705 

•226,044 

•6,009 

•164,436 

Converted  paper  products  except  containers  and 

boxes   

99 

112,615 

110,901 

16,216 

30.631 

212,434 

209.538 

1,870 

158,089 

Paperboard  containers,  boxes  and  building  paper  

*17 

'66,700 

•66,697 

•2 

•9,146 

'187,845 

•185,530 

•2,271 

•148,555 

126 

206,210 

206,084 

761 

113,776 

110,536 

107,274 

3,024 

66,816 

•16 

•17,164 

•17,163 

•2,896 

'13,133 

'12,897 

•237 

•3,448 

Books   

64 

175,249 

175,139 

761 

106,252 

75,917 

73,091 

2,589 

50.457 

•21 

•1,595 

*1,595 

•707 

•3,355 

•3,351 

•4 

•1,956 

Commercial  printing  

•13 

•2,114 

•2,099 

•26 

•2,346 

•2,208 

•139 

•1,332 

Miscellaneous  service  industries  for  print  trade  

•11 

•10,089 

•10,089 

"3,895 

"15,784 

•15,728 

•56 

"9,622 

Footnotes  at  end  ol  table. 
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Table  2  — Assets,  Receipts,  Deductions,  Income,  and  Distributions  of  the  DISC,  and  Total  Export  Gross  Receipts  of  the  DISC, 
and  Related  U.S.  Persons  for  Current  and  First-Preceding  Years,  by  Major  Product  or  Service. 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Major  product  or  service 

Total 
export 
promotion 
and  other 
expenses 

Export 
promotion 
expenses 

Net 
income 

(less 
deficit) 

Net 
income 

Deficit 

DISC 
taxable 
income 

Taxable 

income 
attributable 

to  base 

period 
export  gross 

receipt 

Adjusted 
DISC 
income 
subject 
to  deferral 
computation 

Total 
amount 
deemed 
distributed 

(10) 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

All  r\r nfi 1 ■  inrf  MMtvlf^AM 

2  660  453 

1  cnc  AAA 

9,888,125 

1 7,878 

9,07b,ZB6 

2,191,919 

7,213,891 

6,269.797 

240,739 

74,578 

805,195 

809,127 

3,933 

804,090 

191,239 

569,944 

519,520 

1 1 7,223 

24,987 

486,962 

486,964 

2 

483,006 

131,482 

333,695 

316.503 

*1,710 

*  1,667 

*25,751 

'25,751 

— 

'25,751 

*5,289 

•17,896 

"16.809 

45,132 

6,448 

44,163 

44,259 

96 

44,259 

10,946 

30,487 

29,016 

Livestock  and  livestock  products  

7,768 

6,402 

23,205 

23,372 

167 

23,372 

'4,193 

•18.301 

"14,221 

Agriculture  services  

"2,183 

'2,062 

"1,775 

'1,778 

*3 

'1,778 

— 

•1,778 

"889 

Fishery  products  and  services  

•6,604 

•247 

•12,171 

•12,171 

— 

•12,171 

"2,363 

•8,999 

•7,672 

Metal  mining,  iron  ores,  coal  mining  products  and 

services  

19,987 

6,958 

28,817 

29,005 

187 

26,009 

1,662 

25.809 

15,104 

Chemical  and  fertilizer  mineral  

*254 

*204 

*532 

'532 

— 

*532 

— 

•532 

•266 

Other  nonmetalic  minerals  products  and  services  

*735 

*177 

*1,066 

'1,066 

— 

•1,066 

— 

•1,066 

*533 

Transportation  electric,  gas,  and  sanitary  services  

•224 

— 

•1,261 

'1,261 



•1,261 



•1,261 

•631 

Financial  services  

2,212 

187 

64,005 

64,062 

56 

63,984 

11.610 

39.964 

44,053 

Export  management  services  

*2,369 

*1,115 

*2,387 

*2,470 

*82 

'2,470 

'499 

•1,649 

•1,646 

Motion  picture  distribution  

*18,207 

*  18,023 

'62,514 

'62,514 

— 

'62,514 

'12,445 

*45,425 

•39,801 

Engineering  and  architectural  services  

1 1,963 

3,093 

45,591 

48,378 

2,787 

48,378 

10,045 

38,261 

29,248 

services  

4,166 

3,009 

4,992 

5,545 

552 

5,539 

704 

4,822 

3,128 

2,439,714 

1,431,088 

9,065,052 

9,078,998 

13,946 

9,071,196 

2,000,680 

6,643,947 

5,750,277 

Ordnance  and  accessories  

2,802 

1,758 

23,416 

23,418 

'2 

23,418 

4,736 

12,014 

17,411 

Ammunition,  except  for  small  arms  

*838 

'838 

— 

'838 

— 

•441 

•618 

Quihtinn  anri  firc>  r^AntrAl  ani  ilnmonl 

*686 

*663 

*597 

'597 

597 

•597 

"298 

Small  arms  

•1,194 

*1,048 

'20,028 

'20,028 

*20,028 

'4,602 

'10,158 

"14,948 

Ordnance  and  accessories,  not  elsewhere  classified  ... 

•922 

"47 

•1,953 

•1,956 

*2 

•1,956 

'133 

*818 

"l|547 

Food  and  kindred  products  

117,648 

60,242 

197,975 

198,705 

729 

198,658 

40,401 

150,416 

122.790 

Moat  rtrrwfiiftc 

29  609 

16  972 

45  718 

46  102 

384 

46,058 

8,813 

35,377 

27,672 

'•49 

*2[370 

*2]370 

•2,370 

'1,440 

•930 

"1,908 

Canned  fruits,  vegetables,  seafoods  

15,717 

10,147 

32,331 

32,652 

321 

32,652 

5,636 

25,519 

1 9.893 

Grain  mill  products  

29,693 

4,618 

42,943 

42,943 

(') 

42,943 

9,135 

31,386 

27,284 

Sugar  

*1 

— 

•2,193 

*2,194 

1 

*2,194 

— 

•2,194 

"1,097 

Confectionery  and  related  products  

*5 

"4 

*  1,674 

'1,674 

— 

*1,674 

"293 

'1,295 

"1.026 

Beverages  

*13,246 

'12,279 

'16,645 

'16,645 

— 

•16,645 

"3,388 

•12,771 

"10,259 

Miscellaneous  food  preparations  and  kindred  products 

29,328 

16,222 

54,103 

54,125 

23 

54,123 

11,695 

40,945 

33,651 

Tobacco  manufactures  

2,147 

1,440 

109,357 

109,357 

— 

109,357 

24,260 

84.163 

67,345 

Cigarettes  

1,440 

1,440 

98,843 

98,843 

— 

98,843 

21,403 

76,612 

60,537 

Tobacco   

— 

— 

*398 

'398 

— 

*398 

"107 

*291 

"252 

Tobacco  stemming  and  redrying  

706 

— 

10,117 

10,117 

— 

10,117 

2,749 

7,261 

6,556 

Textile  mill  products  

71,287 

25,299 

90,830 

92,669 

1,840 

92,669 

19,223 

71,609 

56,865 

Broad  woven  fabric  mills,  cotton  

21,820 

10,427 

23,889 

25,640 

1,751 

25,640 

7,243 

17,914 

16^683 

Broad  woven  fabric  mills,  fiber,  silk  and  wool  

*869 

*531 

•13,092 

'13,092 

'13,092 

"4,053 

*8.985 

"8,598 

Narrow  fabrics  and  smallwares  mills  

•530 

*518 

•3,808 

•3,808 

'3,808 

"1,025 

•2,757 

"2]430 

Knitting  mills  

474 

261 

3,516 

3,516 



3  516 

188 

3,256 

1,888 

722 

621 

9,777 

9,777 

_ 

9,777 

799 

8,299 

5.628 

Yam  and  thread  mills  

•2,939 

•2,276 

•4,578 

'4,632 

'54 

'4,632 

"45 

•4,587 

"2,339 

Miscellaneous  textile  goods  

43,932 

10,665 

32,170 

32,204 

34 

32,204 

5,870 

25,812 

19,299 

Apparel  and  other  finished  products  made  from  fabrics 

and  similar  materials  

29,900 

19,866 

36,219 

36,764 

545 

36,271 

7,703 

28,356 

22  093 

Male  suits  and  coats  

•1,577 

'1,577 

•1,577 

'74 

•1,504 

"825 

Male  furnishings  and  work  clothing  

•4,936 

•4,494 

•8,248 

•8,248 

— 

•8,248 

'2.916 

•5,325 

•5,586 

•1,632 

'1,504 

"1,180 

•1,180 

— 

"1,180 

•290 

•890 

'735 

Hats,  caps,  and  millinery  

•30 

*29 

*140 

'140 

— 

*140 

— 

*140 

'70 

Girls,  childrens  and  infants  wear  

•1,324 

'1,324 

— 

*  1,324 

•215 

•1,109 

•769 

°192 

*951 

'951 

•951 

951 

476 

Miscellaneous  apparel  and  accessories  

20,128 

12,235 

13,899 

14,366 

466 

14,366 

2,557 

11,603 

8,564 

Miscellaneous  fabricated  textile  products  

2,983 

1,604 

8,899 

8,978 

79 

8,485 

1,651 

6.835 

5,068 

Lumber,  wood  products,  except  furniture  

31,331 

19,983 

131,916 

132,120 

204 

132,062 

20,716 

107,348 

78,388 

Logging  camps,  logging  contractors  

*991 

'353 

*39,617 

'39,617 

— 

'39,617 

"776 

*38,537 

*20,349 

2,769 

1,785 

18,434 

18,434 

— 

18,434 

3,519 

13,947 

11,461 

Milkwork,  veneer,  plywood  products  

3,725 

2,468 

12,706 

12,706 

12,706 

4,123 

8,028 

8,692 

23  846 

15  377 

61  158 

61  363 

204 

61  305 

12  299 

46  835 

37  887 

Furniture  and  fixtures  

932 

167 

6,934 

6,941 

*8 

6,941 

522 

6,321 

3,781 

Household  furniture  

*470 

"165 

"1,311 

'1,319 

*8 

"1,319 

— 

*1,319 

*659 

Office  and  public  building  related  furniture  

(') 

— 

"2,824 

'2,824 

— 

'2,824 

"209 

•2,615 

*1,516 

Miscellaneous  furniture,  and  fixtures  

"462 

"2 

2,799 

*2,799 

— 

"2,799 

"313 

*2,388 

'1,605 

Paper  and  allied  products  

72,529 

18,177 

219,823 

219,823 

— 

219,823 

63,973 

146,790 

146.428 

13,868 

995 

84,762 

84,762 

84,762 

28,251 

51,758 

58.883 

Paper  mills,  except  building  paper  mills  

•18,358 

"4.997 

•13,460 

•13,460 

"13.460 

"4,324 

'8.931 

'8,995 

'26,297 

•5,376 

•41,971 

•41,971 

•41,971 

•12,756 

'27,489 

•28,227 

Converted  paper  products  except  containers  and 

boxes   

10,533 

5,589 

43,813 

43,813 

43,813 

9,174 

34,119 

26,753 

Paperboard  containers,  boxes  and  building  paper  

•3.472 

•1,220 

'35,818 

•35,818 

•35,818 

"9,468 

'24,493 

'23.570 

Printing,  publishing  and  allied  products  

6,458 

4,367 

37,262 

37,334 

•73 

37,334 

9,419 

27.661 

23.504 

Periodicals:  publishing,  and  printing  

*431 

•149 

•9,254 

•9,326 

•73 

•9,326 

"1,346 

•7,831 

'5.411 

Books   

4,156 

2,814 

21,305 

21,305 

21,305 

7,513 

13,751 

14.429 

•83 

'1,316 

•1,316 

•1,316 

•1,311 

•660 

Commercial  printing  

•100 

•72 

•914 

•914 

•914 

•69 

•841 

•493 

Miscellaneous  service  industries  for  print  trade  

•1,690 

•1,331 

'4,473 

•4.473 

•4,473 

•491 

"3,926 

•2,510 

Footnote*  it  end  of  wtXe. 
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Table  2  —  Assets,  Receipts,  Deductions,  Income,  and  Distributions  of  the  DISC,  and  Total  Export  Gross  Receipts  of  the  DISC, 
and  Related  U.S.  Persons  for  Current  and  First-Preceding  Years,  by  Major  Product  or  Service. 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Tax 
income 

Total 
amount 
actually 
distributed 

Current  year  total  export  gross 
receipts  of  DISC  and  related 
U.S.  persons 

Full-year  returns  with  first-preceding  y 
gross  receipts  of  DISC  and  related  U. 

jar  export 
S.  persons 

Total 
amount 

DISC  s 

All 
related 
U.S.  persons 
except  DISC'S 

Number  of 
returns 

_ 

Current 

year 
receipts 

First- 
preceding 

year 
receipts 

Percent 
increase 
(decrease) 
current  over 
first-preceding 
year  receipts 

(19) 

(20) 

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

(27) 

All  product*  and  services  

3,606,064 

5,221,216 

163,973,528 

154,078,475 

9,895,053 

6,150 

151,710,540 

140,036,919 

8.34 

284,000 

346,565 

45,393,860 

42,517,079 

2,876,781 

492 

38,167,766 

36,471,932 

4.65 

Grains  

166,827 

192,928 

39  913,732 

17  1fiS  flfifi 

2  747  866 

67 

33  404  169 

31  602,001 

5.70 

Cotton  

•8,948 

•16,075 

*l]268]246 

•1,263,243 

•5](X)3 

•20 

*l!l15]584 

•l!073]039 

•3.96 

15,243 

22,043 

1,132,628 

1,106,860 

25,768 

99 

930.265 

942,454 

-1.29 

Livestock  and  livestock  products  

9,150 

14,062 

740,391 

740,391 

35 

542,539 

750,904 

-27.75 

"889 

•752 

•151,174 

•151,174 



•9 

•151,174 

•218,184 

30.71 

Fishery  products  and  services  

•4,499 

•9,855 

'151,601 

'151,601 

*9 

"145,316 

•135,500 

•7.24 

Metal  mining,  iron  ores,  coal  mining  products  and 

services  

12,905 

25,639 

1,069,050 

1,069,050 



•13 

'995,808 

•794,640 

"25.31 

Chemical  and  fertilizer  mineral  

"266 

•266 

•2,923 

'2,923 



*2,923 

•4,344 

"-32.72 

Other  nonmetalic  minerals  products  and  services  

•533 

•520 

•6,961 

'6,961 



•8 

'6,961 

•4,701 

•48.08 

Transportation  electric,  gas,  and  sanitary  services  

•631 

•631 

•q  478 

*8  478 

•109 

*83 

31.25 

Financial  services  

19,931 

21,327 

l]l24 

t!l24 

58 

1,109 

260,716 

-99.57 

Export  management  services  

•824 

•1,559 

•34,599 

•34,599 



•24 

'16,385 

•44,453 

•-63.14 

Motion  picture  distribution  

•22,713 

'21,609 

•357,747 

•295,115 

•62,633 

•15 

•357,747 

•312,976 

•14.30 

19,130 

16,510 

491,874 

466,392 

25,482 

•44 

•442,143 

•251,540 

"75.77 

Miscellaneous  nonmanufactured  products  and 

2,41 1 

2,790 

63,333 

53,304 

10,029 

*82 

•55,535 

•76,397 

•-  27.31 

3,321,164 

4,874,651 

118,579,669 

111,561,397 

7,018,272 

5,658 

113,542,774 

103,564,987 

9.63 

Ordnance  and  accessories  

6,007 

17,676 

196,543 

196,543 

23 

196,543 

165,363 

18.85 

*220 

"472 

•8,895 

•8,895 

— 

*3 

•8,895 

•6,258 

"42.12 

Sighting  and  fire  control  equipment 

*298 

•499 

•4,554 

•4,554 

— 

*3 

•4,554 

•3,273 

"39.13 

^mflll  arm<i 

•5,079 

*  15,546 

*166,603 

'166,603 

*7 

*  166,603 

"141,712 

"17.56 

Ordnance  and  accessories  not  elsewhere  classified 

'409 

*l|l59 

*  16,491 

'16,491 

— 

*11 

*16,491 

"14,120 

"16.79 

75,869 

luo.yoo 

4,251,809 

4,204,101 

47,708 

245 

3,810,361 

3,723,981 

2.32 

Meat  products 

18,386 

27,017 

952,514 

950,071 

2,443 

80 

920,689 

802,089 

14.79 

Dnirv  rvrwli  n-ts 

*461 

•  1^250 

•35,499 

'30,661 

•4,838 

*9 

•35,499 

"45,679 

"-  22.29 

Canned  fruits  vegetables  seafoods 

12,759 

16,663 

632,690 

631,771 

919 

62 

580,075 

584,753 

-  .80 

15,659 

27,370 

797,388 

797,388 

26 

667,755 

556,005 

20.10 

Sugar  

•1,097 

•758 

•20]904 

•20]904 



— 

Confectionery  and  related  products  

*648 

•722 

•20,209 

•19,791 

•417 

•6 

•19,576 

•15,456 

"26.66 

•6,385 

•10,071 

•147,885 

•141,684 

*6,201 

•10 

•112,368 

•100,574 

"11.73 

Miscellaneous  food  preparations  and  kindred  products 

20,472 

23,1 17 

1,644,720 

1,611,829 

32,891 

51 

1,474,400 

1,619,425 

-  8.96 

42,082 

40,495 

1 ,355,571 

1,1 10,066 

245,506 

12 

1 ,355,571 

4   Olfi  OCA 
1,2  lO.ZOO 

11.45 

Cigarettes  

38,306 

37,670 

yyo.jAo 

750,840 

245,506 

5 

yyo,44D 

7.57 

•145 

•212 

*6,478 

*6,478 

*3 

*6,478 

"5,688 

•13.89 

Tobacco  stemming  and  redrying  

3,630 

2,614 

352,747 

352,747 

4 

352,747 

00  a  net 

284,367 

24.05 

Textile  mill  products 

35,805 

55,971 

1,843,501 

1,829,029 

14,472 

205 

1,647,897 

1,531,815 

7.58 

RrnflH  ivnunn  fnhrv*  milta  rjittnn 

•8957 

•23,813 

"562,318 

"561,913 

•405 

•26 

•562,318 

'627,554 

*- 10.40 

Broad  woven  fabric  mills  fiber  silk  and  wool 

'4^493 

*6J85 

•315,217 

*315,217 

"15 

•315,217 

»  ntn  1AQ 

'15.32 

Narrow  fabrics  and  smellwares  mills 

•1378 

*981 

*44,838 

*44,838 

"5 

•10  rv\A 

•  OO  OCA 

•37.19 

•V628 

•1,106 

•37,932 

*37,932 

*5 

*18,309 

"  1 5,393 

M&94 

Floor  covering  mills  

4,149 

5,303 

181,051 

175,231 

28 

1 1 0,000 

\  AO  007 

10  J, Jo/ 

12.84 

Yam  and  thread  mills  

•2,294 

*2,205 

'159,698 

* 159,698 

*14 

"81 ,576 

"59,970 

'36.03 

Miscellaneous  textile  goods  

•12,905 

•15,778 

*542]446 

*534il99 

•14,067 

•111 

•5K964 

"423!853 

•12.50 

Apparel  and  other  finished  products  made  from  fabrics 

and  similar  materials  

14,178 

13,000 

611,175 

DOl,900 

29,207 

1 16 

487,251 

379,514 

28.39 

Male  suits  and  coats  

•752 

•565 

'39,681 

'39430 

•251 

'38,544 

"28,261 

•36.38 

Male  furnishings  and  work  clothing  

•2,663 

•2,827 

*83]292 

•83]292 

•12 

'83i292 

*45]966 

•81.20 

Female  and  infant  undergarments  

•445 

•621 

•30,163 

•30,163 



•8 

•29,288 

"23,992 

•22.07 

Hats,  caps,  and  millinery  

*70 

— 

•1,006 

•1,006 



— 

*554 

653 

•33,092 

•33,092 



•• 

•23.760 

"21,708 

9.45 

*476 

*51 

•2,554 

•2,554 



•5 

•2,449 

•2,240 

•9.38 

Miscellaneous  apparel  and  accessories 

5,801 

5,307 

283,406 

268,130 

15,276 

48 

174,151 

149,009 

16.87 

Miscellaneous  fabricated  textile  products 

3i417 

2^977 

137,982 

124,302 

13,680 

37 

135,768 

108,338 

25.32 

Lumber,  wood  products,  except  furniture  

53,674 

55,536 

2,934,877 

2,883,720 

51,158 

127 

2,780,481 

3,069,233 

-9.41 

Logging  camps,  logging  contractors  

Sawmills  and  planing  mills  

•19,268 

*6,207 

•1,158,956 

•1,158,956 



•16 

•1,151,040 

•1,059,555 

*8.63 

6,974 

10,453 

148,784 

148,784 



25 

124.052 

105,174 

17.95 

4,014 

285,522 

240,405 

45,117 

34 

281,763 

217,580 

29.50 

Miscellaneous  wood  products 

23,418 

33,580 

1,341,614 

1,335,573 

6,041 

51 

1,223,626 

1,686,925 

-27.46 

3,161 

2,019 

81,492 

81,492 

37 

48,594 

36,311 

33.82 

•659 

•378 

•11,097 

'11,097 

•11 

•4,754 

•4,021 

'18.23 

Office  and  public  building  related  furniture  

•1,307 

"567 

•27,404 

•27,404 

•10 

•27,404 

•19,120 

•43.33 

Miscellaneous  furniture,  and  fixtures  

•1,194 

•1,074 

•42,990 

'42,990 

•16 

•16,435 

•13,171 

•24.78 

Paper  and  allied  products  

73,395 

159,584 

3.163,598 

3,114,530 

49,068 

121 

2,966,576 

2,130,540 

39.24 

25,879 

82,059 

1,349,892 

1,349,892 

14 

1,349,892 

964,300 

39.99 

Paper  mills,  except  budding  paper  mills  

•4,485 

•8,508 

•276,939 

•276,939 

•13 

•251.810 

•178,150 

•41.35 

•13,744 

•20,798 

•477,525 

•477,525 

*9 

•474,202 

•303,007 

•56.50 

Converted  paper  products  except  containers  and 

boxes   

17,059 

16,220 

781,351 

732,877 

48,474 

74 

658,460 

523,651 

25.74 

Paperboard  containers,  boxes  and  building  paper  

•12,247 

•32,001 

•277,892 

•277,297 

•594 

•11 

•232,213 

•161,431 

'43.84 

Printing,  publishing  and  allied  products  

13,831 

25.360 

393,624 

391,604 

•2,020 

89 

324,075 

327,133 

-.93 

Periodicals:  publishing,  and  printing  

•3,915 

•4,892 

•65,262 

•65,262 

•10 

•49,437 

•53,793 

'-8.10 

Books   

6,875 

17,475 

256,540 

256,540 

52 

236,590 

244,012 

-3.04 

Miscellaneous  publishing  

•656 

•865 

•11,050 

•11,050 

•16 

*2.634 

•1,917 

•37.38 

Commercial  printing  

•421 

•433 

•13,378 

•13,378 

•8 

•8,209 

•7,182 

•14.30 

Miscellaneous  service  industries  for  print  trade  

•1,963 

•1,695 

•47,392 

•45,372 

•2,020 

3 

27,206 

20,229 

34.49 

Footnotes  at  end  of  tabte 


302  Domestic  International  Sales  Corporation  Returns,  1980 

ALL  RETURNS  OF  ACTIVE  DOMESTIC  INTERNATIONAL  SALES  CORPORATIONS 


Table  2  — Assets,  Receipts,  Deductions,  Income,  and  Distributions  of  the  DISC,  and  Total  Export  Gross  Receipts  of  the  DISC, 
and  Related  U.S.  Persons  for  Current  and  First-Preceding  Years,  by  Major  Product  or  Service. 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Major  product  or  service 

Number  of 
returns 

Total 
assets 

Qualified 
assets 

Export 
property 

Total 
liabilities 

Total 
qualified  and 
nonqualified 
receipts 

Qualified 
export 
receipts 
from  the 
sale  of  export 
property 

Other 
qualified 

export 
receipts 

Cost  of 
sales  and 
operations 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

Manufactured  product*  —  Continued 

Chemicals  and  allied  products 

621 

4,955,001 

4,952,819 

189,352 

600,728 

7,422,022 

7,133,933 

273,888 

5,427,084 

Industrial  inorganic  and  organic  chemicals 

101 

2.282,842 

2,282,790 

99,722 

233,536 

3!364]639 

3^262!626 

97644 

2'372^489 

Plastics  materials  and  man  made  fibers 

95 

l)282)315 

1  282)258 

26)388 

141^518 

1  '525^952 

1410i995 

114  1 59 

l]l02[771 

Drugs  

43 

356)946 

356,231 

17 

46^050 

'272J42 

25l]431 

19£43 

143i384 

Soap,  detergents  and  cleaning  preparations  

81 

74,609 

74,595 

2.319 

6,212 

61,906 

59,646 

2.260 

25,112 

Paints  and  allied  products  

53 

61,653 

61,637 

10.612 

10,939 

128.437 

126,309 

1,756 

95,086 

Gum  and  wood  chemicals  

3 

96,790 

98,790 

— 

1,775 

36.751 

25.737 

10.980 

12,261 

Agricultural  chemicals  

54 

415.633 

414,831 

25.208 

100,818 

1,458.890 

1,444,415 

9.048 

1,285,657 

Miscellaneous  chemical  products  

191 

382,215 

381,686 

23.086 

59,879 

572,706 

552.774 

18.398 

390,323 

Petroleum  refining  and  related  products  

•32 

•84,878 

•84,851 

'136 

•3,941 

'50,448 

•49,202 

•1.246 

•13,713 

Paving  and  roofing  materials  

'8 

•4.908 

•4,908 

•1,786 

•10,620 

•10,444 

•176 

•5,043 

Miscellaneous  products  of  petroleum  and  coal  

'24 

•79,970 

'79,943 

'136 

•2,156 

•39.828 

•38.758 

•1,070 

•8,670 

Rubber  and  miscellaneous  plastics  products 

162 

1 79,891 

178,771 

7,306 

23,872 

242,715 

238,252 

4.378 

135,960 

Tires  and  inner  tubes 

*15 

* 66)846 

*  66^843 

'793 

•30479 

*27!l88 

*  3^291 

•2l997 

Fabricated  rubber  products,  not  elsewhere  classified... 

29 

26)986 

26)986 

3,837 

57421 

57]  166 

254 

33.213 

Miscellaneous  plastics  products 

116 

86)o59 

64,942 

7,306 

19,242 

154^815 

1 53^897 

834 

99J51 

79 

158,284 

158,1 13 

4,583 

1  m  AAA 

705,599 

704,509 

833 

672,941 

47 

60  075 

60  074 

2  703 

42  120 

111  262 

110  717 

336 

Oft  1  C7 

Footwear  except  rubber 

'6 

1 13)484 

•13)484 

*e!213 

*25,137 

•25J18 

*19 

*19,862 

Leather  gloves  and  mittens 

*5 

*691 

*691 

"604 

*908 

*908 

•832 

•7 

'8,666 

'8,666 

•79 

*4,501 

'4,501 

Leather  goods  not  elsewhere  classified 

*13 

•75I369 

*75)l99 

"1,879 

*61,585 

'563,791 

"563!266 

*478 

'556,091 

Stone,  clay,  glass  and  concrete  products  

78 

Oil  1  inn 

241,005 

1,451 

14,91 7 

1  QQ  1 1  O 
I90,d1c 

179,513 

17,583 

78,170 

Flat  glass,  glass  and  glassware,  pressed  or  blown 

*4 

"95,387 

"95,092 

*  1 ,373 

"8,963 

*  82,073 

'73,936 

"8,136 

"42,949 

3 

64  947 

64  947 

1  220 

43  655 

38  760 

3  911 

Cement,  hydraulic 

•5 

•3)764 

"3)764 

"240 

*2]948 

*2]681 

"267 

"1,763 

Structural  clay  products 

'9 

*  3,628 

•3,628 

*311 

'4,699 

'4,629 

"70 

"1,377 

Pottery  and  related  products 

*3 

•3)775 

•3)775 

•162 

*  1 1  ^523 

*1l|442 

*81 

"9[000 

Cut  stone  and  stone  products 

•5 

"2)562 

'2)562 

'27 

*574 

'322 

'252 

Abrasive,  asbestos,  miscellaneous  mineral  products 

48 

67  [238 

67)238 

78 

3,994 

52,840 

47,743 

4,866 

23,082 

281 

473,235 

472,513 

29,164 

76.180 

OOO  OQf\ 

yo£,jyu 

Wo,bo4 

19,531 

652,244 

19 

95,212 

94,635 

1 ,828 

40,796 

35,688 

4,780 

T~ 

25 

'45,255 

45,255 

•707 

1  or 

•7A1 
fOI 

•on  coo 

"  1 5,254 

'5,192 

7,891 

Primary  smelting  and  refining  of  no n ferrous  metals  

13 

'58,632 

"58,632 

•  a  nit 

•Q.  RAO 

•OQ  Q.OG 

'4,246 

"6,157 

Secondary  smelting  and  refining  of  nonferrous  metals . 

*32 

'31,207 

"31,204 

4,067 

15,408 

79,473 

"79,135 

'313 

"66.280 

Rolling,  drawing  and  extruding  of  nonferrous  metals  ... 
Miscellaneous  primary  metal  products 

"25 

*30  549 

"30  487 

"34 

"8  412 

*20  523 

*19  764 

"476 

*3  669 

166 

212)381 

212)301 

24,326 

46!  150 

726)913 

716)987 

4,524 

568,249 

Fabricated  metal  products,  except  ordnance,  machinery 

773 

OQA  mo 

QQft  OQ1 

yyu.oo  1 

70  Q70 

1  Qo  A7fl 

1  RQC  /70 

1  coo  1  on 

34,810 

4    4  D  4!   4  f\Q 
1  ,101,100 

3 

1 3,677 

IO.  C70 

Bif 

A  OCO 

5,1 53 

1 ,042 

Cutlery,  hand  tools  and  general  hardware  

89 

57,739 

cc  an  7 

DO.OU/ 

0  AQQ 

QQ  nco 

95,986 

2,028 

59,338 

84 

48  804 

0  osa 

8  974 

72  871 

7n  o.cc 

1 ,299 

46,992 

1  OC 
1  £0 

linage 

112  337 

0  00c 

1  1  .Co  t 

ooQ  1  no 

204  579 

4,046 

143,786 

*29 

20,84b 

20,845 

"1 ,810 

7,023 

46,010 

45,519 

"490 

"31,916 

40 

16,426 

16,426 

3,306 

15,988 

15,098 

889 

8,627 

*13 

*21 ,357 

'21,357 

*754 

'8,095 

'7,022 

'1,072 

*1  499 

Miscellaneous  fabricated  wire  products 

*23 

*1 8^802 

'18)802 

"595 

•3,350 

•54)367 

'53)885 

'146 

•45)l87 

Miscellaneous  fabricated  metal  products 

367 

683,845 

681,331 

62,455 

94,473 

1.184,620 

1,124,981 

23,797 

843)762 

1,448 

R  QQ.C  AO^ 

o,yoo,4y  1 

o,y  f  o,D**y 

OAQ.  QQA 

QQQ  CrtO 

C  77fi  OOA 

C  OJSO  1  CO 

oce  C7C 

O  OQ1  1 7ft 

35 

1  A  Oft  G.DA 

1  AOt\  (MA 

63,724 

1  a  m  a  1 1 

92.1 23 

QOO  OQ.O 

Farm  machinery  and  equipment  

130 

241,1 79 

1 ,717 

Do,  JOl 

257  048 

OAA  f\CA 

12,685 

1  AO  A£ft 

Construction  and  mining  machinery  

254 

1  £7Q  797 
1,0/ 9,/ £  f 

1  A7C  OCA 

DC  OAQ 

421  938 

1  (17Q  7C.1 

1  7 in  cio 

109,055 

1  OCQ  OftO 

1  xoo,t$Jo 

Metarworking  machinery  and  equipment  

129 

194,025 

1QO  ACQ 
I  JJ.ODO 

31,394 

53,517 

121 ,251 

1 14,41 1 

6,738 

53,448 

Special  industry  machinery,  except  metalwork  

397 

770  7QQ 

/  to,  IOC 

77R  OtAP. 

01  Aoa 

144  782 

837  154 

ft/Yl  R97 
DUU  ,0c.  1 

QC  Aoc 

454,999 

General  industry  machinery  and  equipment  

115 

ORft  077 

OCQ  71 A 

joy ,  f  i  ^ 

Q  AA 1 

y,tw  1 

90  495 

oca  aoc 
000,000 

OOQ.  07n 

20,460 

184,134 

69 

824  919 

822  362 

10588 

ISO  ftOfi 

277  947 

70  121 

26  261 

Service  industry  machines 

*11 

*13)l30 

"13)l28 

"186 

'2, 169 

•37,267 

'36)761 

"263 

•27)533 

Miscellaneous  machinery  except  electrical 

308 

472)963 

472,729 

35,358 

82,007 

530,712 

509,643 

20,205 

275)149 

Electrical  machinery,  equipment  and  supplies.  

1,354 

O.  OOO  77ft 
<i,4dV,f fO 

O.  OOO  070 

100,164 

AOH  1  A(i 

4  216  327 

O  OAA  OOQ 

220,614 

O  CL£Q  7QO 

Electnc  transmission  and  distribution  equipment  

45 

mctf,/  W4 

COD  QOQ 

329 

8  295 

OAQ  OC1 

OOfi  OCiA 

70  ROA 

69,489 

Electrical  industrial  apparatus  

115 

lOV.cXHS 

1  on  a  an 

3,894 

21  697 

221  950 

219,1 10 

1,488 

151,677 

en 
DU 

oat\  071 

260  270 

4  644 

30  788 

282  134 

1 1  AAA 

C  Ifir-trv  Unhtirwi  nrwH  unhnn  itrvmont 

Radio  and  television  sets  except  communication 

*27 

•  1 3,695 

"13)603 

*l)258 

*s[306 

'34,146 

•33)354 

"783 

'27,047 

*18 

•53)341 

*53)o99 

'  l)034 

*1l]606 

'58]205 

•57)339 

"483 

*30)760 

Communication  equipment 

153 

377,31 5 

375,854 

2,078 

27,676 

377,584 

345,698 

31,443 

200,950 

Electronic  components  and  accessories 

529 

1 ,224,342 

1 ,222,740 

19,300 

150,234 

1,537,630 

1,463,310 

73,277 

928,460 

Miscellaneous  electrical  machinery,  equipment  and 

supplies 

418 

731,810 

730,407 

67,427 

171,547 

1,381,570 

1 ,349,090 

28,636 

973,000 

441 

A  C-dO  7CA 

4,55y,jyo 

950,797 

CO 7  Qf\A 

7  Q01  QQ7 

7  COI  QAH 

f  ,001  .two 

217,321 

5,857,857 

219 

4  007  OCA 

1  aic  can 

32,073 

143  920 

QAO  ni  C 

Q  JC  COD 

O40.DOO 

82,152 

441 ,702 

AirrrflM  nrvi  riarlQ 

171 

2,591,165 

917,876 

473^415 

6,778,688 

6,609,983 

133,502 

5,329.076 

Ship  and  boat  building  and  repairing 

'18 

'76,523 

'74)l23 

•1J95 

*7o!l15 

*65)510 

"308 

*l)575 

Railroad  equipment 

'9 

"1 0^528 

•10)528 

•559 

'16,504 

"16,102 

"342 

•8,916 

Motorcycles  bicycles  and  parts 

*3 

"665 

'665 

*11 

'647 

'647 

Miscellaneous  transportation  equipment 

•20 

•46325 

'46,325 

'848 

'18,105 

'94.027 

•93,010 

"1,017 

'76.589 

Professtonal,  scientific,  controlling  instruments; 

photographic  and  optical  goods;  watches  and  clocks .... 

439 

1,955,001 

1  QA7  OOQ 

1  ,y4 /,*fWo 

12,218 

__  _ 
96,744 

£.4^0.40*: 

2,31 1,577 

. 

91 ,955 

1  654  834 

123 

Jb/.o  10 

OA  7  one 
oof  ,O*J0 

1 ,848 

27,573 

226,446 

220,124 

6,306 

52  949 

Instruments  for  measuring  physical  characteristics  

127 

242,879 

240,326 

2.866 

32,401 

218,437 

206.913 

10.690 

95!  150 

Optical  instruments  and  tenses  

•19 

•17.268 

'17,268 

•185 

•1,746 

'22,537 

•21,789 

"748 

'13.946 

Surgical,  medical,  dental  instruments  and  supplies  

117 

190,285 

190,285 

5,571 

23,746 

217.550 

208.463 

9.035 

119,723 

Ophthalmic  goods  

•12 

'26,157 

'26,150 

•2,719 

"34,447 

•33.858 

•588 

'17.833 

Photographic  equipment  and  supplies  

41 

1,111,274 

1,105.463 

1,747 

8,560 

1,709.045 

1,620.431 

64.587 

1,355,233 

Miscellaneous  manufactured  products  and  manufactured 

products  not  allocable  

545 

485,146 

476.093 

30,399 

93.266 

882,898 

863.890 

15.084 

632.058 

Jewelry,  silverware,  and  plated  ware  

•25 

•9,874 

'9.874 

•1,386 

•795 

•15.705 

•15,610 

•95 

'9,070 

Musical  instruments  

•28 

•13,424 

'13.424 

•628 

•2,803 

•17.151 

•16.943 

•205 

'9,936 

70 

122,273 

122.273 

3.696 

21,368 

274.046 

270,197 

3,252 

221,840 

Pens,  pencils,  and  office  materials  

'22 

'21,009 

"21.009 

•643 

•3,074 

•57,937 

•57,118 

•265 

•43,004 

Costume  jewelry,  novelties  and  buttons  

•13 

•5.904 

"5,904 

•170 

•2,106 

•17,428 

•17.283 

•106 

•14,114 

Miscellaneous  manufactured  products  

386 

312,662 

303,608 

23.877 

63.120 

500,631 

486,736 

11.161 

334,094 

FootnolM  M  *m  of  febte 
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Table  2  —  Assets,  Receipts,  Deductions,  Income,  and  Distributions  of  the  DISC,  and  Total  Export  Gross  Receipts  of  the  DISC, 
and  Related  U.S.  Persons  for  Current  and  First-Preceding  Years,  by  Major  Product  or  Service. 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Major  product  or  service 

Total 
export 
promotion 
and  other 
expenses 

Export 
promotion 
expenses 

Net 

(less 
deficit) 

Net 
income 

Deficit 

DISC 
taxable 
income 

Taxable 

income 
attributable 

to  base 
period 
export  gross 

receipts 

...  . 
Ad|usted 
DISC 

II  K.UI  110 

subject 
to  deferral 
computation 

Total 

a  1 1  iuu  1 1 1 

deemed 
distributed 

(10) 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

Manufactured  product*  —  Continued 

via  m& 

01 0  004 

1  ,*WO,O0  J 

1  AOO  O.O.A 
1  ,WO,  004 

1  501 

1  Afia  oua 

OOO  ROA 

1  AQ1  nin 
1  ,UM  1  ,U1U 

Q^O  1QO 
»4J,  1  W£ 

OQO  AUR 
£0£,400 

1 1  c  ,uoy 

7f>Q  RAO 

1 59,564 

507,452 

455,992 

oy.ooo 

OH  R7fl 

000,01  O 

OQO  Ctt 

OOO.0 1 0 

QQQ  *!1  C 
000,0  13 

80  295 

OC1  RA  7 

onft  1  AO 

£UO,  IOO 

Drugs 

14,507 

5,654 

114,650 

1 1 5,030 

180 

1 1 5,030 

29^600 

77,878 

76,091 

Soap,  detergents  and  cleaning  preparations  

7^454 

5^549 

29^340 

29^340 

29^296 

5J23 

23!473 

1 7^559 

Paints  and  allied  products  

13,267 

8,407 

20,084 

20,132 

48 

20,126 

4,370 

15,530 

12,361 

Gum  and  wood  chemicals  

559 

549 

23,930 

23,930 

23,930 

8,522 

15,204 

16,328 

Agricultural  chemicals  

42,156 

22,195 

131,076 

131,419 

343 

131,419 

24,900 

102,765 

80,037 

Miscellaneous  chemical  products  .  .. 

56,106 

29,203 

124,275 

125,206 

931 

125,206 

26,649 

97,061 

76,670 

Petroleum  refining  and  related  products 

*5,497 

"5,129 

'31,238 

'31,239 

"(') 

'31,239 

'5,496 

'25,616 

•18,431 

Paving  and  roofing  materials  

*a]301 

"3[086 

*2|276 

"2,276 

*2i276 

*67 

*2!209 

*l]l72 

Miscellaneous  products  of  petroleum  and  coal  

*2,196 

"2,044 

'28,962 

'28,962 

"f'1 

'28,962 

'5,428 

"23,407 

•17,259 

33  015 

1 5  926 

73  739 

73  739 

69  881 

1 1  897 

R7  1  £7 

A1  0ft7 
4  I  ,JD/ 

"10 

*27  058 

•07  fiCfl 
t/.UDO 

"07  fiCfl 
ci  ,UDO 

*fi  fiOft 
0,0£0 

'10  077 

•  1 7  1 0O 

Fabricated  rubber  products,  not  elsewhere  classified . . . 

6  662 

4  206 

17  526 

1 7  526 

13  668 

3  107 

1 0  396 

8  469 

25  909 

1 1  710 

29  155 

29  155 

29  155 

2  165 

Oft  7(10 
CO, /0£ 

1 C  7ft4 
1 0, 1 04 

Leather  and  leather  products  

16,797 

8,316 

15,861 

16,416 

555 

16,416 

2,719 

13,392 

9,720 

7,336 

3,293 

7,769 

7,770 

1 

7,770 

967 

6,518 

4,512 

"2110 

"745 

"3  166 

*3  166 

"3  166 

494 

•0  ftQO 

*  1  QAC\ 
1 ,04U 

*17 

*17 

•CO 

•CQ 

•Kb 

oy 

59 

29 

Luggage   

*13 

*4,488 

"4,488 

~ 

4,488 

1,102 

'3,385 

"2,795 

Leather  goods,  not  elsewhere  classified  

7,321 

4,261 

"934 

554 

•00.il 

yo4 

"155 

'778 

"545 

Stone,  clay,  glass  and  concrete  products  

35,113 

18,078 

85,028 

85,028 

— 

85,028 

18,697 

65,554 

52,251 

Flat  glass,  glass  and  glassware,  pressed  or  blown 

•9,988 

"3,450 

'29,135 

'29,135 

— 

"29,135 

"6,396 

'22,740 

"17,765 

Glass  products,  made  or  purchased  glass  

1 7,536 

9,601 

26,1 19 

26,119 

— 

26, 1 1 9 

5,1 18 

21,001 

15,619 

"152 

"79 

"1  033 

*1  033 

— 

"1  033 

"1  033 

"516 

*432 

"147 

*2  890 

*2  890 

— 

"2  890 

•O  (MQ 

*  1  ARQ 

i  ,4oy 

1,002 

"921 

•1  COn 

1  ,DtU 

•1  con 

•i  con 

ZJ2 

"1,260 

"890 

"56 

51 9 

•  C  1  Q 

01  9 

519 

"267 

"385 

Abrasive,  asbestos,  miscellaneous  mineral  products  — 

5,947 

3,681 

OO.  R1  O 

23  812 

23  812 

ft  Qft1 

o.yo  i 

16,41 2 

15,606 

Primary  metal  products  

91,661 

25.579 

188,284 

188,418 

134 

188,417 

34,571 

148,836 

113.999 

Blast  furnaces,  steel  works  and  finishing  mills  

2,384 

2,350 

38,412 

38,412 

— 

38,412 

10,793 

27,285 

24,769 

Iron  and  steel  foundries  

*1,927 

"1,879 

•10,785 

"10,785 

— 

'10,785 

"2,300 

"5,583 

"7,994 

Primary  smelting  and  refining  of  nonferrous  metals 
Secondary  smelting  and  refining  of  nonferrous  metals . 

'52 

*52 

'37,873 

'37,873 

— 

'37,873 

"3,087 

"34,777 

"20,484 

•6,484 

"3,061 

"6,710 

•6,710 

— 

"6,710 

'1,742 

"4,861 

•4,280 

Rolling,  drawing  and  extruding  of  nonferrous  metals  ... 

'1,408 

"1,115 

'15,446 

"15,446 

— 

'15,446 

*  1,064 

"14,083 

*8,405 

7Q  Rf\7 

1 7,122 

79,058 

70  101 

134 

79  191 

1 ft  ftflft 

62,247 

48,067 

Fabricated  metal  products,  except  ordnance,  machinery 

and  transportation  equipment  

139,961 

88,747 

374,402 

375,483 

1,081 

375,151 

77,207 

290,526 

230,241 

Metal  cans  

(') 

— 

6,352 

6,352 

— 

6,352 

1,604 

4,748 

3,978 

Cutlery,  hand  toots  and  general  hardware  

18,946 

16,817 

19,778 

19,784 

6 

19,784 

3,397 

15,464 

12,053 

Heating  apparatus  and  plumbing  fixtures  

5,936 

4,410 

19,943 

19,943 

— 

19,943 

3,867 

15,762 

12,062 

Fabricated  structural  metal  products  

11,352 

7,692 

53,970 

54,090 

120 

54,090 

8,950 

43,164 

32,650 

Screw  machine  products  

'2,916 

"2,540 

'11,177 

"11,177 

— 

'11,177 

*1,941 

"9,172 

"6,396 

Metal  stampings  

1,310 

1,056 

6,050 

6,050 

— 

6,050 

1,449 

4,235 

3,933 

Coating,  engraving  and  allied  services  

"137 

•lit 

"6,458 

*6,458 

— 

'6,458 

"1,418 

"4,910 

'4,003 

"4  175 

"2  725 

*5  005 

"5  005 

— 

*5  005 

"1  668 

•O.  ORA 

•O  070 

J,  Of  O 

yD,  i  oo 

oo.our 

OAR  ttOA 

954 

OAR  OQO 

52,913 

1  OQ  Qf\Q 

151,793 

Machinery  except  electrical  

432,226 

291,664 

2,062,838 

2,065,952 

3,114 

2,065,888 

533,092 

1 ,465,636 

1,333,027 

Engines  and  turbines  

20,391 

7,750 

550,637 

550,637 

— 

550,600 

147,311 

374,165 

363,518 

Farm  machinery  and  equipment  

22,031 

15,032 

65,957 

66,499 

541 

66,499 

16,639 

48,612 

42,193 

Construction  and  mining  machinery  

130,315 

97,492 

491,234 

493,61 1 

2,377 

493,61 1 

144,269 

337,329 

324,946 

Metalworking  machinery  and  equipment  

11,047 

10,259 

56,756 

56,756 

— 

56,756 

16,962 

38,566 

37,408 

Special  industry  machinery,  except  metalwork  

81,391 

43,545 

300,764 

300,838 

74 

300,822 

66,984 

229,564 

186,040 

General  industry  machinery  and  equipment  

56,590 

26,884 

118,111 

118,115 

5 

118,115 

29,703 

86,616 

74,828 

Office,  computing  and  accounting  machines  

7,337 

2,199 

317,207 

317,207 

31 7,207 

74,194 

242,020 

196.197 

"3  637 

"2  924 

"6  098 

*6  098 

~_ 

*6  098 

•70.0 
/  Oc 

•  C  QCft 

*3  415 

yy ,  100 

OD.D/O 

1 56,191 

117 

156,180 

36,299 

mo  ion 

104,482 

Electrical  machinery,  equipment  and  supplies  

364,511 

235,293 

1 ,282,082 

1,282,311 

229 

1,281,970 

248,158 

961,111 

802,169 

Electric  transmission  and  distribution  equipment  

23,672 

14,702 

216,090 

216,090 

— 

216,003 

51,517 

140,492 

145,925 

Electrical  industrial  apparatus  

18,363 

15,727 

51,910 

52,009 

99 

52,009 

10,332 

40,713 

31,652 

Household  appliances  

31,609 

14,219 

76,031 

76,032 

1 

76,032 

23,266 

52,552 

49,756 

*2,019 

"1,987 

'5,080 

'5,080 

'5,080 

"908 

"4,171 

'2,994 

Radio  and  television  sets,  except  communication  

"13  402 

"12  898 

*14  043 

"14  043 

"5  018 

•q  no£ 

■Q  C01 

9,00 1 

28  959 

16  102 

1 47  675 

1 47  692 

17 

147  631 

32  970 

105  647 

94  810 

105  681 

62  138 

cat,  4QA 

(  ) 

cno  OQC 

78  590 

0.07  non 
jy  /  ,uyv 

304  729 

Miscellaneous  electrical  machinery,  equipment  and 

14U.OUO 

Q7  Ron 
y  /  ,dc\j 

col  ,lO** 

OA7  fi7fi 
*CO/  fO/0 

112 

Oft  7  07C 

4b. ODD 

211 ,421 

162,772 

Transportation  equipment  

292,643 

260,931 

1,771,496 

1,772,117 

621 

1,769,561 

368,437 

1,255,058 

1,142,150 

Motor  vehicles  and  motor  vehicle  equipment  

69,443 

52,149 

450,870 

451 ,386 

516 

449,141 

144,821 

286,188 

306,204 

Aircraft  and  parts    

217,343 

203,875 

1 ,2o2,2o9 

1 ,202,070 

105 

1 ,2o2,0oo 

214,574 

891 ,341 

786,353 

*74 

•o  7ai 

DO,*tOO 

W.TOD 

00,400 

"3  785 

*RO  40Q 

'36,752 

•O  AA7 
£,40/ 

2,443 

'5,121 

5,121 

•ft  101 
0,  l£  1 

"  1  468 

•O  AO/\ 
J,4WU 

3,376 

O**  / 

04/ 

*647 

"647 

•000 
OcO 

"3  315 

•O  ARt 

£,400 

'14,123 

"14,123 

*  14  123 

"3  788 

*Q  QftO 

y,tjoo 

'9,142 

Professional,  scientific,  controlling  instalments; 

photographic  and  optical  goods;  watches  and  docks.  .. 

83,096 

61,977 

690,529 

690,529 

(') 

690,527 

139,689 

516,236 

432,410 

Engineering,  laboratory  and  scientific  equipment  

14,685 

10,450 

158,812 

158,812 

158,812 

21,414 

135,969 

90,828 

Instruments  for  measuring  physical  characteristics 

33,517 

22,046 

89  770 

89  770 

(') 

89,768 

16,015 

68,579 

55  478 

Optical  instruments  and  lenses  

"3!l35 

*l!617 

'M56 

"5]456 

•5i456 

•841 

"3!906 

*3[503 

Surgical,  medical,  dental  instruments  and  supplies  

24,578 

21,779 

73,250 

73,250 

73,250 

12,303 

59.976 

43,263 

Ophthalmic  goods  

"4,736 

"4,239 

'11,878 

•11,878 

•11,878 

"2,707 

"9,189 

'7,293 

Photographic  equipment  and  supplies  

2,447 

1,847 

351,364 

351,364 

351,364 

86,409 

238,639 

232,045 

Miscellaneous  manufactured  products  and  manufactured 

products  not  allocable  

101,851 

48,926 

146.989 

152,299 

3,310 

152,299 

30,141 

119,137 

92,727 

Jewelry,  silverware,  and  plated  ware  

•1,810 

"251 

'4,825 

•4,825 

"4,825 

"396 

"4,344 

•2,653 

Musical  instalments  

•3,648 

"1,950 

'3,566 

•3,566 

"3,566 

"539 

"3,023 

•2,051 

Toys,  amusement,  sporting  and  athletic  goods  

11,218 

3,245 

40,988 

40,988 

0 

40,988 

9,511 

31,429 

25,273 

Pens,  pencils,  and  office  materials  

•8,044 

"4,305 

"6,889 

•6,889 

•6,889 

"2,703 

*4,187 

•4,796 

Costume  jewelry,  novelties  and  buttons  

•1,828 

*1,570 

'1,486 

"1,592 

"107 

•1,592 

•105 

•1,382 

•902 

Miscellaneous  manufactured  products  

75,302 

37.606 

91,235 

94.438 

3,203 

94,438 

16,887 

74,772 

57,052 

Footnotes  at  end  of  table. 
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Table  2  —  Assets,  Receipts,  Deductions,  Income,  and  Distributions  of  the  DISC,  and  Total  Export  Gross  Receipts  of  the  DISC, 
and  Related  U.S.  Persons  for  Current  and  First-Preceding  Years,  by  Major  Product  or  Service. 


[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Mninr  nrrvli  ipt  or  QAn/ir^A 
rvi a\Kj\    piiAJuvsi  \J>    sol vm 

Tax 

Haf  orrorl 
UOItfl  IOU 

II  n^\ji  no 

Total 
amount 
actually 
distributed 

Current  year  total  export  gross 
receipts  of  DISC  and  related 
U.S.  persons 

Full-year  returns  with  first-preceding  year  export 
gross  receipts  of  DISC  and  related  U.S.  persons 

Total 
amount 

DISC'S 

All 
related 
U.S.  persons 
except  DISC'S 

Number  of 
returns 

Current 

year 
receipts 

First- 
preceding 

year 
receipts 

Percent 
increase 
(decrease) 
current  over 
first-preceding 
year  receipts 

(19) 

(20) 

(21) 

(22) 

(23) 

(24) 

(25) 

(26) 

(27) 

Manufactured  product*  —  Continued 

Chemicals  and  allied  products 

545,266 

801 ,789 

18,029,472 

16,727,710 

1,301,761 

468 

17,608,171 

15,664,763 

12.41 

Industrial  inorganic  and  organic  chemicals 

253)670 

436  6QQ 

6,862,304 

6,781,892 

80,412 

78 

6,793,126 

6.360,553 

6.80 

Plastics  matenals  and  manmade  fibers 

125)635 

168,695 

4,521,066 

4,179,402 

341,664 

65 

4,406,733 

3,771.763 

16.83 

Drugs  

38)939 

48)877 

995,026 

835,715 

159,311 

31 

984,810 

697,657 

41.16 

Soap,  detergents  and  cleaning  preparations  

11,736 

13,160 

273,781 

273,781 

— 

51 

205,190 

202,490 

1.33 

Paints  and  allied  products  

Gum  and  wood  chemicals  

7,765 

11,610 

1 73,023 

173,023 

— 

53 

1 73,023 

150,893 

14.67 

7,602 

1,209 

224,524 

224,524 

3 

224,524 

AAA  OA* 

209,331 

7.26 

Agricultural  chemicals  

Miscellaneous  chemical  products  

51,382 

73,019 

O  ROO  7QQ 
£,0OO,  ZOO 

O  A7R  QQA 

57,900 

43 

o  acir  im 

c,4y&,  luY 

A  AO.I  COT 

2,lV4,5oV 

23.24 

48,536 

48,520 

O  A  AC  QCC 

1  7QQ  AQTt 

662,475 

144 

A  AAC  CCA 

2,325,059 

A  A^7  A  OA 

2,247,489 

3.48 

"12  808 

"8  301 

•343,958 

•318,833 

'25,125 

•21 

•338,527 

•305.743 

•10.72 

Paving  and  roofing  materials 

*l)l04 

"l!310 

'10,444 

•10,444 

— 

•3 

•6,825 

•4,961 

•37.60 

Miscellaneous  products  of  petroleum  and  coal 

*  1 1 1703 

"61991 

•333,514 

•308.389 

•25,125 

•18 

•331,701 

'300,782 

•10.28 

Rubber  and  miscellaneous  plastics  products  

26,525 

25,735 

1,085,173 

1,084,719 

453 

123 

910,872 

733,413 

24.20 

Tires  and  inner  tubes  

*9,935 

"8,492 

'512,779 

•512,779 

•15 

•512,779 

'405.246 

•26.54 

Fabricated  rubber  products,  not  elsewhere  classified . . . 

5,199 

6,902 

165,213 

165,213 



*21 

•132,128 

'97,978 

•34.85 

13,391 

10,341 

407,181 

406,728 

453 

86 

265,966 

230,190 

15.54 

Leather  and  leather  products  

6,696 

7,928 

843,307 

837,126 

6,181 

66 

839,873 

1,023,647 

- 17.95 

Leather  tanning  and  finishing  

3,259 

3,294 

205!401 

199)220 

6)  1 B 1 

41 

205)401 

188)483 

8.98 

"1,326 

"1,057 

*35  137 

•35  137 

*32)611 

•25)111 

•2987 

Leather  gloves  and  mittens  

"29 

— 

•908 

;908 





Luggage  

"1,693 

3,537 

•38,594 

"38,594 



•38,594 

'36,294 

•6.34 

Leather  goods,  not  elsewhere  classified  

"389 

•39 

•563,266 

"563,266 

— 

•13 

•563,266 

•773,759 

'-27.20 

Stone,  day,  glass  and  concrete  products  

32,777 

36,971 

923,010 

881,896 

41,114 

56 

856,668 

758,772 

12.90 

Flat  glass,  glass  and  glassware,  pressed  or  blown 

"11,370 

•10,682 

•268)579 

"268)579 

•265)067 

'266)896 

*-  0.69 

Glass  products,  made  or  purchased  glass  

10,500 

11,273 

292)692 

292)692 

292)692 

214)515 

36.44 

"516 

"342 

•2)681 

"2)681 

•5 

*  2)681 

*l)515 

•7692 

"1,422 

"1,605 

*35)001 

*35)001 

•5 

•2)195 

"4)357 

'-49.61 

Pottery  and  related  products  

"630 

'  1 1 ,442 

*  1 1  )442 

*3 

*  1 1  )442 

"8)662 

"32.08 

Cut  stone  and  stone  products  

"133 

'322 

"322 

*5 

•322 

"287 

"12.42 

Abrasive,  asbestos,  miscellaneous  mineral  products  .... 

8,206 

13,070 

312,294 

271,180 

41,114 

31 

282,270 

262,541 

751 

Primary  metal  products  

74,418 

100,929 

Q  OQR  ORR 

1  761  Q16 

33  439 

202 

O  QCQ  Q77 

p  1R1  md 

36  12 

Blast  furnaces,  steel  works  and  finishing  mills  

13,642 

33.621 

651,181 

645,094 

6)088 

622,058 

472,922 

3l)53 

Iron  and  steel  foundries  

"2,792 

"10,866 

'343,376 

"338,879 

*4,497 

•343)376 

"297)975 

"15.24 

Primary  smelting  and  refining  of  nonferrous  metals 

"17,388 

•12,974 

'380,935 

'380)935 

•7 

•378)600 

■214)686 

"76)35 

Secondary  smelting  and  refining  of  nonferrous  metals . 

"2,431 

•2,657 

"131  103 

"131,103 

*16 

'89,522 

■112)775 

"-20.62 

Rolling,  drawing  and  extruding  of  nonferrous  metals  ... 

"7,042 

*6,405 

'221,931 

"220,487 

"1,444 

*19 

•220)970 

•132)240 

"67.10 

Miscellaneous  primary  metal  products  

31,123 

34,405 

1,566,829 

1,545,419 

21,411 

118 

1,314,352 

950,434 

38.29 

Fabricated  metal  products,  except  ordnance,  machinery 

and  transportation  equipment  

144,913 

169,541 

4,<:yy,ojy 

A  ORA  AAO 
4,^04,4  \t 

J5.127 

_„ 
599 

4,U0«:.Uy  1 

1  A QQ  A  AO 

lo.l  1 

Metal  cans  

2,374 

2,640 

133,771 

133,771 

3 

133,771 

121,403 

10.19 

Cutlery,  hand  tools  and  general  hardware  

7,732 

9,510 

215  258 

212  061 

3  196 

77 

194  814 

219  997 

-  1 1  45 

Heating  apparatus  and  plumbing  fixtures  

Fabricated  structural  metal  products  

7,881 

7,642 

243)548 

236)977 

6)571 

54 

220)582 

1 97]250 

11)83 

21,440 

23,520 

574,396 

560,109 

14,286 

89 

535)043 

454707 

17.67 

Screw  machine  products  

"4,781 

•3,269 

*82)l83 

"82,183 

*24 

'7l)878 

'48,124 

"49.36 

Metal  stampings  

2,117 

2,029 

78,779 

77,829 

951 

*24 

'68,923 

•41,774 

'64.99 

Coating,  engraving  and  allied  services  

•2,455 

•3,459 

'69,986 

"69,986 

'13 

'69)986 

* 78,365 

"-  10.69 

'1,632 

*2,745 

'67,633 

"67,633 

'23 

'67,633 

*58,173 

"16.26 

Miscellaneous  fabricated  metal  products  

94,502 

114,728 

2,833,985 

2,823,864 

10,122 

292 

2,699,462 

2,278,657 

18.47 

Machinery  except  electrical  

732,861 

997,989 

07  aqc  oy: 

OR  C.Q  RQR 

1  OQC  cci 

1  ,yoo,oo  i 

1 ,135 

OR  ARC  ROA 
£0,400, 0c4 

oc  01 7 

t£X>,£\  >  ,UDG 

1 .02 

Engines  and  turbines  

187,083 

185,502 

7  OA1  RR1 

K1»  acq 
O,  I  DO, OOO 

1  ,uoo,  /oy 

28 

7  (UQ  R7R 

OA  RR 

Farm  machinery  and  equipment  

24,306 

46,589 

1  341  110 

1  746  Q66 

94  124 

100 

1  313  832 

ft  1  on  icn 

-  76.74 

Construction  and  mining  machinery  

166,665 

242,516 

7)991)281 

7,573.894 

417)386 

192 

7)700)451 

6,291,207 

22)50 

Metafworiung  machinery  and  equipment  

19,348 

33,030 

752,426 

729,178 

23)248 

109 

695,941 

559)593 

24.37 

Special  industry  machinery,  except  metalwork  

114,781 

150,180 

3,575)686 

3  466  8  59 

108)827 

337 

3,328,357 

2,735)194 

21  69 

General  industry  machinery  and  equipment  

43,288 

66,058 

l)47l)l13 

l)466)523 

4)596 

70 

l)43l)240 

l)l09)8O8 

28.96 

Office,  computing  and  accounting  machines  

121,010 

186,795 

3  099  044 

2  912  029 

187  015 

47 

3,047  476 

2  617  979 

1641 

Service  industry  machines  

*2,683 

"2,651 

'56,542 

"56,239 

"303 

'11 

'56,542 

•58,041 

'-2.58 

Miscellaneous  machinery,  except  electrical  

51,698 

84,667 

1,954,401 

1,940,023 

14,378 

241 

1,862,007 

1,434,120 

29.84 

Electrical  machinery,  equipment  and  supplies  

479,801 

534,360 

14,452,669 

14,360,181 

92,689 

1,006 

13,614,085 

10,876.303 

25.17 

Electric  transmission  and  distribution  equipment  

70,078 

114,110 

1,791,766 

1,791,668 

98 

36 

1,758,452 

1,273,931 

38.03 

Electrical  industrial  apparatus  

20,356 

20,740 

763,768 

763,762 

6 

80 

705,638 

527,285 

33.82 

Household  appliances  

26,276 

32,738 

1,259,915 

1 ,21 1 ,204 

48,711 

36 

1,219,648 

1.090,125 

11.88 

Electric  lighting  and  wiring  equipment  

'2,086 

"3,890 

'"54,976 

"54,976 

*14 

'40,317 

'38,498 

•4.73 

Radio  ana  television  sets,  except  communication  

*4,513 

"1,462 

•149)795 

"149,795 

*7 

'141,535 

'89.239 

•58.60 

Communication  equipment  

52,821 

74,039 

1  648  894 

1  645  168 

3  725 

120 

1,561,265 

1,416,870 

10  19 

Electronic  components  and  accessories  

198,567 

r  oa  AAA 

5)600)556 

5)564)272 

36)284 

416 

5,447,408 

4)  180,384 

30.31 

Miscellaneous  electrical  machinery,  equipment  and 

105,104 

107,342 

3,183,201 

3,179,336 

3.865 

297 

2,739,822 

2,259,973 

21.23 

627,412 

1,353,206 

24,769,519 

21,795,893 

2,973,626 

319 

24,516,793 

23,254,276 

5.43 

Motor  vehicles  and  motor  vehicle  equipment  

142,938 

549,646 

12,222,642 

11,140,614 

1 ,082,029 

141 

12  078  685 

13  071  233 

-7  59 

445,710 

751,565 

1 1)843763 

9)952)166 

t)89 1)598 

133 

11,787,564 

9,687.269 

21.68 

Ship  and  boat  building  and  repairing  

"31,714 

"41,594 

'491.610 

"491,610 

'453,774 

'337,911 

'34.29 

"1,745 

"2,769 

*56859 

"56  859 

•9 

'56,859 

'64,290 

'-11.56 

Motorcycles,  bicycles  and  parts  

"323 

'7,497 

"7,497 

— 

Miscellaneous  transportation  equipment  

*4,982 

7,432 

•147,146 

•147,146 

'139,910 

'93,571 

•49.52 

Professional,  scientific,  controlling  instruments; 

4,621,790 

photographic  and  optical  goods;  watches  and  docks.  .. 

258,117 

281,931 

6,051,285 

6,026,606 

24,679 

310 

5,822,210 

25.97 

Engineering,  laboratory  and  scientific  equipment  

Instruments  for  measunng  physical  characteristics  

67,984 

55,851 

1,603.084 

1.599,076 

4,008 

85 

1,559,576 

1,085,766 

43.64 

34  289 

35  296 

907,440 

906.710 

730 

93 

803,376 

642,769 

24.99 

Optical  instruments  and  lenses  

•l]953 

"l]870 

•41.173 

•41,173 

•14 

'39,758 

'40,816 

•-2.59 

Surgical,  medical,  dental  instruments  and  supplies  

29,987 

31,341 

784,876 

770,581 

14,294 

89 

749,746 

619,201 

21.06 

Photographic  equipment  and  supplies  

•4,584 

"6,226 

•141,127 

•141,127 

•12 

'141,127 

•124,100 

•13.72 

119,319 

151,346 

2,573.586 

2,567,938 

5.647 

•17 

•2,528,628 

•2.109,139 

•19.89 

Miscellaneous  manufactured  products  and  manufactured 

2.82 

59,571 

79,363 

2,168,736 

2,060.458 

108,278 

380 

1,901,735 

1,849,598 

Jewelry,  silverware,  and  plated  ware  

"2.172 

"1,835 

•82,637 

•82,637 

*25 

•82.637 

'53,437 

•54.65 

"1,515 

"1,740 

•80,711 

•80,711 

•17 

•69,517 

•59,079 

•17.67 

Toys,  amusement,  sporting  and  athletic  goods  

15,714 

12,703 

558.746 

479,446 

79.300 

42 

539.023 

477,257 

12.94 

Pens,  pencils,  and  office  materials  

•2,093 

"3,888 

•82,592 

'67,597 

"14,995 

•82,210 

'84,342 

•-2.53 

Costume  jewelry,  novelties  and  buttons  

•691 

"874 

•21,725 

"21,725 

•20.820 

•20,461 

•1.75 

Miscellaneous  manufactured  products  

37,386 

58,323 

1,342,325 

1.328,342 

13,983 

266 

1.107,528 

1.155.023 

-4  11 

'Esttmale  should  be  uMd  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  was  based. 
"Data  deleted  to  SVOKj  disclosure  of  information  tor  specific  corporations 
'Leas  than  S600. 

Note  Detail  may  not  add  to  total  because  of  rounding. 


Domestic  International  Sales  Corporations,  1981 


305 


Supplemental  Table  1.  —  Total  Assets,  Receipts,  Deductions,  Income, 
Distributions,  and  Total  Export  Gross  Receipts  of  Domestic  International  Sales 
Corporations,  by  Selected  Major  Products  and  Services,  306 

Supplemental  Table  2.  --  Total  Assets,  Income,  Distributions,  and  Total  Export 
Gross  Receipts  of  Domestic  International  Sales  Corporations,  by  Major  Product 
and  Service  Group,  Type  of  Majority  Stockholder,  and  Size  of  Total  Assets  of 
Majority  Corporate  Stockholder,  308 


306  Domestic  International  Sales  Corporations 

Table  1.— Total  Assets,  Receipts,  Deductions,  Income,  Distributions,  and  Total  Export  Gross  Receipts  of  Domestic  International 
Sales  Corporations,  by  Selected  Major  Products  and  Services,  1981 


[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Selected  major  products  and  services 

Number  of 
returns 

Total  assets 

Total 
qualified 
export 
receipts 
and 
nonqualified 
receipts 

Qualified 
export 
receipts  from 
the  sale  of 
export 
property 

Other 
qualified 

receipts 

Cost  of  sslos 
and 
operations 

Total  export 
promotion 
and 
other 
expenses 

promotion 
expenses 

Net  income 
(less  deficit) 

Ml 

I'J 

I") 

(9) 

All  products  and  services  

9,408 

32,301,055 

49,630,928 

46,798,825 

2,611,769 

36,131,993 

2,588,627 

1,519,953 

10,910,315 

Nonmanufactured  products  and  services, 

total 

1115 

9  ICQ  Q9? 

i  Q  aao  1 0A 

1  0,090,  1  OH 

480  547 

1 9  fi  1 9  1 9£ 

202  376 

77,052 

DO  J,  DO  1 

178 

1,863,381 

12,128,307 

1 1 ,940,554 

1 56,688 

11,535,320 

96,954 

13,622 

496,033 

Manufactured  products,  total  

8,293 

29,142,034 

35,732,745 

33,429,337 

2,131,222 

23,319,867 

2,386,251 

1,442,901 

10,026,634 

Ordnance  and  accessories  

45 

77,491 

49,762 

42,412 

7,350 

17,661 

929 

601 

31,172 

Food  and  kindred  products  

286 

629,672 

1,409,533 

1,372,727 

33,424 

1,082.292 

95,615 

50,038 

231,626 

Tobacco  manufactures  

14 

250,943 

129,618 

124,760 

3,232 

19,941 

2,382 

1,087 

107,295 

Textile  mill  products  

203 

347,071 

310.473 

293,053 

15,136 

202.155 

60,020 

22,478 

48,298 

Apparel  and  other  finished  products  made  from 

fabrics 

190 

135,252 

1 76,382 

169  716 

6  268 

1 03  1 25 

32  954 

26  1 57 

40  303 

Lumber,  wood  products,  except  furniture  

285 

342,091 

491,974 

467,154 

23,198 

374,168 

18,763 

12,840 

99,043 

*30 

"  1 5,964 

*  1 9,762 

*  19,746 

*16 

*15,197 

•663 

'565 

*3,902 

Paper  and  allied  products  

230 

639,51 1 

1 ,000,916 

962,141 

32,231 

686,531 

106,176 

49,315 

208,208 

Printing,  publishing,  and  allied  products  

135 

180,551 

1 1 1 ,267 

105,972 

5,209 

52,253 

9,918 

3,422 

49,096 

Chemicals  and  allied  products  

582 

5,216,857 

6,632,181 

6,190,540 

425,91 1 

4,724,267 

453,472 

1 88,393 

1,454,451 

Industrial  inorganic  and  organic  chemicals  

105 

2,647,080 

3,308,772 

3,142,730 

1 58,802 

2,351,464 

283,434 

106,197 

673,873 

Plastics  materials  and  manmade  fibers 

123 

1 ,225,723 

1 ,284,379 

1,106.620 

1 76,798 

843  142 

64,852 

21,598 

376,385 

Drugs  

36 

410!979 

3031522 

'268]881 

34^19 

162|245 

14,157 

5]081 

127J20 

Petroleum  refining  and  related  products  

•16 

•30,857 

•37,116 

•34,061 

•1,740 

•22,254 

*3,099 

•2,752 

•11,763 

Ruhhfir  anri  miQpflllanfirti  i<5  nlAQtifQ  nrrtrii  ir*tQ 

242 

1  OA  1  Qfi 

■  OU    1  &\J 

184  786 

1 74  567 

10  177 

76  490 

26  254 

1 5  946 

82  042 

Leather  and  leather  products  

78 

97,632 

253,569 

247,055 

1,293 

226,081 

11,375 

6,745 

16,113 

Stone,  clay,  glass,  and  concrete  products  

60 

261,626 

322,106 

300,584 

20,338 

188,321 

43,097 

24,279 

90,687 

Primary  metal  products  

302 

424,649 

359,420 

336,672 

21,031 

166,731 

16,477 

12,867 

176,212 

Fabricated  metal  products  except  ordnance 

machinery  and  transportation  equipment  

630 

1,076,259 

1,547,840 

1,487,987 

56,656 

993,978 

131,600 

87,156 

422,261 

Machinery,  except  electrical  

1,496 

6,836,770 

5,972,703 

5,411,846 

538,946 

3,176,191 

388,993 

248,744 

2,407,522 

Engines  and  turbines 

75 

1 ,800,333 

1 ,646,956 

1  480,926 

162,017 

965,184 

27,769 

1 4,063 

654,002 

Construction  and  mining  machinery  

305 

1J78J43 

l]866il08 

l!704]625 

1 52^01 

1,163!486 

1 10^936 

76!631 

59li686 

Office,  computing,  and  accounting  machines  

73 

1,118,068 

423,240 

337,880 

85,296 

34,336 

15,628 

4,252 

373,276 

Electrical  machinery  equipment  and  supplies 

1,593 

4,039,413 

4,137,307 

3,798,514 

328,204 

2,327,232 

407,203 

280,719 

1 ,402,865 

Electric  transmission  and  distribution  equipment . . . 

86 

652,757 

296,436 

206,277 

89,315 

31,004 

21,918 

13,427 

243,514 

Communication  equipment 

169 

485,457 

373,690 

334,966 

38,403 

179,158 

17,150 

9,500 

1 77,382 

Electronic  components  and  accessories  

658 

1 ,479i268 

1,463]090 

1, 344^31 3 

1161355 

82l!l  15 

135|211 

83^592 

506765 

Transportation  equipment 

462 

5,280,443 

8,376,408 

7,919,919 

394,760 

5,943,340 

293,782 

258,356 

2,139,289 

Motor  vehicles  and  motor  vehicle  equipment 

243 

2,384,624 

1,345,178 

1,167,351 

141,071 

507,712 

93,176 

71,096 

744,292 

Aircraft  and  parts  

143 

2,743,394 

6,873,614 

6.611,665 

245,372 

5,360,708 

187,475 

178,824 

1.325,431 

Professional,  scientific,  controlling  instruments; 

photographic  and  optical  goods;  watches  and 

clocks  

644 

2,334,982 

2,634,265 

2.434,454 

171,294 

1,682,058 

151,318 

76,536 

800,890 

Engineering,  laboratory  and  scientific  equipment... 

213 

502,496 

300,626 

266.475 

33,712 

63,728 

34,254 

20.758 

202,645 

Photographic  equipment  and  supplies  

61 

1,247,447 

1,759.012 

1,629.583 

104,940 

1,327,197 

49,741 

5,345 

382,074 

Miscellaneous  manufactured  products  and 

manufactured  products  not  allocable  

771 

737,804 

1.575,358 

1,535,454 

34,806 

1,239.603 

132,161 

73,905 

203.595 

Footnotes  at  end  of  table. 
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Table  1. — Total  Assets,  Receipts,  Deductions,  Income,  Distributions,  and  Total  Export  Gross  Receipts  of  Domestic  International 
Sales  Corporations,  by  Selected  Major  Products  and  Services,  1981 — Continued 


[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars! 


Sslsctod  major  products  and  ssrvicss 

Net  income 

DISC 
taxable 
income 

Taxable 
income 
attributable 
to 

base  period 
export  gross 
receipts 

Adjusted 
DISC 
income 
subject 
to  deferral 
computation 

Total  amount 
deemed 
distributed 

Tax  deferred 
income 

Total  amount 
actually 
distributed 

liriinl  uoar 
'    111  1  tJI  It  yUrJI 

total  export 

receipts 
of  DISC'S 

(10) 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

All   nrnHi  i <—  t c    mH  ooruiroc 

in  QCO  *\AA 

9  RAO  filO 

7  HQ  A  OIO 

1  7QC  70Q 

C  A1A  OA1 

1  IK>,O0O,W  1 

Nonmanufactured  products  and  services,  total  

885,173 

881,242 

197,795 

643,073 

574,687 

321,502 

393,734 

42,266,458 

Grains  

496,095 

492,248 

115,453 

361,921 

311,679 

180,953 

207,001 

36,848,888 

in  n7fi  OC1 
lU,Uf  o,£3J 

m  n7i  mo 

1  U,U  1  1 ,  1  VJ£ 

2  451  817 

O.yo  t,  ID/ 

C  CI 1  Q7C 

1  ATA  IOC 

5,041,167 

114  loo  cn. 

0.1  1  70 

311 72 

7  033 

1 5  950 

7,975 

24,889 

21 7,850 

232  872 

232  872 

57  899 

1  fil  1  Aft 
1  Oo,  1  DO 

151  754 

61  579 

1 1 7,378 

4,075,71 3 

107  295 

107  295 

25  391 

79  895 

67  348 

39  947 

co  nrM 

1 ,474,325 

CC  QCO 

CC  QCQ 

1 7,549 

AO  C71 

42,678 

24,285 

35,536 

1  C7C  cm 

Apparel  and  other  finished  products  JTiade  from  fabrics  

40,303 

40,303 

9,569 

27,921 

26,343 

13,961 

16,681 

503,987 

Lumber,  wood  products,  except  furniture  

100.710 

100,710 

31,686 

60,665 

70,321 

30,389 

65,704 

1,760,829 

Furniture  and  fixtures  

*3,902 

•3,902 

•289 

•3,613 

*2,096 

•1,807 

•774 

•62,688 

Paper  and  allied  products  

211,515 

211,347 

63,102 

136,233 

143,271 

68,103 

113,467 

3,437,654 

Printing,  publishing,  and  allied  products  

49,101 

49,101 

12,910 

34,012 

32,095 

17,006 

18,589 

474,985 

Chemicals  and  allied  products  

1,458,121 

1,455,945 

380,401 

979.748 

978,376 

489.844 

925,522 

15,373,149 

Industrial  inorganic  and  organic  chemicals  

675,178 

673,003 

182,824 

418,915 

475,309 

209,428 

340,281 

6,227,683 

Plastics  materials  and  manmade  fibers  

376,543 

376,543 

101,008 

273,741 

239,672 

136.870 

330,303 

3,979,572 

Drugs  

127,120 

127,120 

26,692 

88,765 

82.737 

44,383 

61,505 

985,856 

Petroleum  refining  and  related  products  

•11,763 

•11,763 

•2,114 

"9,430 

•7,048 

•4,715 

*4,778 

•249,577 

82,042 

82,042 

16,103 

63,854 

50,138 

31,905 

32,272 

1,153,284 

Leather  and  leather  products  

16,139 

16,139 

6,108 

10,027 

11,126 

5,014 

7,174 

807,041 

90  730 

90  730 

22  926 

67  290 

57  085 

33  645 

70  noo 

976  914 

176  216 

176  216 

42  279 

1 29  1 52 

113  245 

64  739 

QC  ftfiQ 

Fabricated  metal  products,  except  ordnance,  machinery  and 

transportation  equipment  

424,198 

424,196 

103,418 

310,900 

268,745 

155,450 

235,271 

4.028,691 

2,416,811 

2,416,025 

644,618 

1 ,684,372 

1,573,282 

842,742 

1,030,541 

27,058,045 

Engines  and  turbines  

654,002 

653,993 

192,345 

425,668 

441,161 

212,832 

225,069 

6,521,309 

Construction  and  mining  machinery  

597,063 

597,063 

173,147 

406,148 

393,989 

203,074 

321 ,807 

8,150,427 

374  071 

374  071 

79  132 

292  798 

227  699 

1 46  372 

1 23  323 

J, DO  1  ,ODD 

Electrical  machinery,  equipment,  and  supplies  

1,404,815 

1 ,404,788 

312,716 

1 ,008,362 

903,090 

502,200 

609,646 

15,444,239 

Electric  transmission  and  distribution  equipment  

243,516 

243,516 

60,949 

154,340 

166,695 

76,821 

136,211 

1,774,901 

Communication  equipment  

1 77,436 

177,436 

39,732 

129,642 

1 12,626 

64,810 

95,168 

2,045,771 

JUO,  JO  J 

101  773 

170  400 

Oil  POO 

ioc ion 

ond  oci 

C  OQ4  7CO 

2,142,754 

2,142,754 

480,813 

1 ,392,832 

1,446,601 

696,152 

1 ,062,607 

23,320,182 

Motor  vehicles  and  motor  vehicle  equipment  

745,056 

745,056 

248,107 

448,994 

520,822 

224,233 

192,852 

12,226,914 

Aircraft  and  parts  

1,327,722 

1,327,722 

226,013 

900,863 

877,290 

450,431 

829,632 

10,544,954 

Professional,  scientific,  controlling  instruments;  photographic  and 

optical  goods;  watches  and  clocks  

801,334 

801,334 

170,352 

572,603 

514.849 

286,485 

407,702 

6,784,052 

Engineering,  laboratory  and  scientific  equipment  

202,645 

202,645 

29,607 

169,648 

117,822 

84,822 

61,042 

1,874,056 

Photographic  equipment  and  supplies  

382,074 

382,074 

99,510 

236,489 

263,830 

118,244 

242,889 

2,825,066 

Miscellaneous  manufactured  products  and  manufactured  products 

not  allocable  

207,494 

205,503 

44,539 

152,559 

129,286 

76,283 

96,681 

3,161,241 

'Estimate  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  is  based. 


NOTE:  Detail  may  not  add  to  totals  because  of  rounding. 
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Table  2. — Total  Assets,  Income,  Distributions,  and  Total  Export  Gross  Receipts  of  Domestic  International  Sales  Corporations,  by 
Major  Product  and  Service  Group,  Type  of  Majority  Stockholder,  and  Size  of  Total  Assets  of  Majority  Corporate  Stockholder, 
1981 


[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Major  product  and  service  group,  type  of 
majority  stockholder,  and  size  of  assets 
of  majority  corporate  stockholder 

Number  of 
returns 

Total  assets 

Net  income 
(less  deficit) 

Net  income 

DISC 
taxable 
income 

Taxable  income 

attributable 
to  base  period 
export  gross 
receipts 

Adjusted  DISC 
income  subject 
to  deferral 
computation 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

All  Products  and  Services,  Total  

9,408 

32,301,055 

10,910,315 

10,961,425 

10,952,344 

2,649,612 

7,594,230 

Returns  with  majority  stockholders,  total  

9,178 

32,190,349 

10,889,132 

10,935,706 

10,926,624 

2,647,186 

7,571,464 

Corporate  stockholders,  total  

7,844 

31,778,188 

10,811,480 

10,851,312 

10,843,944 

2,637,078 

7,500,190 

Assets  zero  or  not  available  

859 

520,995 

144,902 

151,399 

151,373 

24.038 

119,703 

$1  under  $1,000,000  

1,015 

486.397 

131,942 

135,078 

134,537 

30.153 

103,179 

$1,000,000  under  $10,000,000  

2,891 

2,002,986 

542,539 

568,038 

567,867 

98,775 

455.074 

ctnfvmnfvi  unHar  4t;n  nnn  nnn 

1  658 

C  J.UDU 

825  017 

827  968 

QOC  ICQ 

Do  1 ,4o0 

$50,000,000  under  $100,000,000  

467 

1.548,081 

587^293 

588700 

588,700 

129,035 

438.496 

$100,000,000  under  $250,000,000  

356 

2,406,321 

800,446 

800,662 

800,662 

190,697 

583.930 

$250,000,000  or  more  

598 

22,388,359 

7,779,341 

7,779,467 

7,775,620 

2,002,327 

5,168,322 

1,067 

343,912 

55,987 

62,413 

60,699 

6,832 

52.748 

Type  of  stockholder  not  known  

266 

68,248 

21,665 

21,981 

21,981 

3,276 

18.526 

Returns  with  no  majority  stockholders  

230 

110,706 

21,183 

25,720 

25,720 

2,426 

22,766 

Nonmanufactured  Products  and  Services,  Total ... 

1,115 

3,159,022 

883,681 

885,173 

881,242 

197,795 

643,073 

Returns  with  majority  stockholders,  total  

1,076 

3,152,354 

880,045 

880,470 

876,539 

197,753 

638,539 

Corporate  stockholders,  total  

857 

3,100,880 

871,453 

871,556 

867,643 

197,730 

630,179 

Assets  zero  or  not  available  

•100 

•25,594 

•7,172 

•7,172 

•7,172 

•2,169 

•4,825 

$1  under  $1,000,000  

'133 

•21,929 

•5,417 

"5,425 

•5,359 

'4,203 

*4,114 

$1,000,000  under  $10,000,000  

344 

156.457 

54,457 

54,541 

54,541 

5,642 

47,116 

tin  nnn  nnn  unHar  tt;n  nnn  nnn 

136 

243  241 

75  373 

75  376 

75  376 

1 4  943 

56  510 

$50,000,000  under  $100,000,000  

47 

200^009 

9l]096 

9l!l00 

9l!l00 

15!016 

74^30 

$100,000,000  under  $250,000,000  

30 

531,384 

113,061 

113,062 

113,062 

34,869 

76,091 

$250,000,000  or  more  

67 

1 ,922,265 

524,878 

524,880 

521,034 

1 20,888 

366,591 

•150 

•30,635 

*4,932 

*4,940 

•4,922 

*19 

*4,389 

Type  of  stockholder  not  known  

*69 

•20,840 

*3,659 

'3,975 

'3,975 

•4 

"3,971 

•39 

*6,667 

*3,637 

•4,702 

*4,702 

*42 

*4,535 

8,293 

29,142,034 

10,026,634 

10,076,253 

10,071,102 

2,451,817 

6,951,157 

8,102 

29.037,995 

10,009,088 

10,055,235 

10,050,085 

2,449,433 

6,932.926 

Corporate  stockholders,  total  

6,987 

28,677,309 

9,940,026 

9,979,756 

9,976,301 

2,439,349 

6,870.012 

759 

495,401 

137,729 

144,227 

144,201 

21,869 

114,877 

881 

464,468 

126,526 

129,652 

129,179 

25,951 

99.065 

$1,000,000  under  $10,000,000  

2,548 

1,846,529 

488,082 

513,497 

513,327 

93,132 

407,958 

$10,000,000  under  $50,000,000   

1,521 

2,181,809 

749,643 

752,592 

749,807 

147,110 

574,975 

$50,000,000  under  $100,000,000  

419 

1,348,072 

496.197 

497,600 

497,600 

114,019 

363.566 

326 

1,874,937 

687,385 

687,601 

687,600 

155,829 

507,839 

$250,000,000  or  more  

531 

20,466,094 

7,254,463 

7,254,586 

7,254,586 

1,881,439 

4,801.732 

917 

313,277 

51,055 

57,473 

55,777 

6,813 

48,359 

198 

47,409 

18,006 

18,006 

18,006 

3,272 

14,556 

191 

104,039 

17,546 

21,017 

21,017 

2.384 

18,232 

Footnotes  at  end  of  table. 
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[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Major  product  and  service  group,  type  of 
majority  stockholder,  and  size  of  assets 
of  majority  corporate  stockholder 

Total  amount 
deemed 
distributed 

Tax  deferred 
income 

Total  amount 
actually 
distributed 

ourrent-year 
total  export 
gross  receipts 
of  DISC'S 

(8) 

(9) 

(10) 

(11) 

All  Products  and  Services,  Total  

7,186,662 

3,795,728 

5,434,901 

156,665,961 

7,172,329 

3,784,341 

5.422,365 

156,223,818 

Corporate  stockholders,  total  

7.124,902 

3,748,705 

5,387,611 

154,610,538 

Assets  zero  or  not  available  

91,432 

59.941 

64,132 

1,698,428 

$1  under  $1,000,000  

82,953 

51.584 

52,549 

1,733,497 

Ci  r»nft  ftnft  ,mHar  cm  n/in  ftnft 

J:>2,2oU 

227,574 

ooc  ftftc 
££0,093 

ft  "171  (j  1  1 

y,j/ J,Ol  1 

$10,000,000  under  $50,000,000  

511,451 

316,354 

397,157 

16,745,781 

$50,000,000  under  $100,000,000  

369,189 

219,532 

265,019 

8,955,821 

$100,000,000  under  $250,000,000   

509,367 

291,781 

338,382 

16,394,073 

$250,000,000  or  more  

5,208,251 

2,581,937 

4,045,276 

99,709!  127 

34,326 

26,374 

23,379 

1 ,1 1 2,1 14 

13,101 

9,263 

1 1 ,374 

501,165 

14,333 

11,387 

12,536 

442,144 

Nonmanufactured  Products  and  Services,  Total  

574,687 

321,502 

393,734 

42,266,458 

572,252 

319,235 

391,349 

42,154,103 

567,152 

315,055 

386,305 

41,811,974 

*4,760 

'2,412 

'4,464 

'44,606 

$1  under  $1 ,000,000  

*3,302 

*2,058 

*306 

•123,847 

(wi  n/vi  unMar  c  1  n  nftn  nnft 

30,985 

23,555 

16,514 

1   ~7ClA  Qftfi 

$10,000,000  under  $50,000,000  

47,142 

28,234 

36,606 

6,419,182 

$50,000,000  under  $100,000,000  

53,657 

37,465 

42,148 

2,471,870 

$100  000  000  under  $250  000  000 

75,016 

38,046 

43,468 

9,075,098 

$250,000,000  or  more  

352,290 

183,286 

242799 

2l!882]476 

2,727 

2,194 

1 ,866 

50,904 

*2,373 

"  1 ,985 

*3,178 

291 ,224 

Returns  with  no  majority  stockholders  

•2,435 

•2,267 

'2,385 

•112,355 

6,611,975 

3,474,226 

5,041,167 

114,399,504 

6,600,077 

3,465,107 

5,031,015 

114,069,715 

6,557,751 

3,433,650 

5,001,306 

112,798,564 

Accotc  TOrrt  fir  nnt  a\/ailahla 

86  672 

57  529 

1  RST  flop 

$1  under  $1,000,000  

79i651 

49^528 

52.243 

1,609,651 

$1,000,000  under  $10,000,000  

321,274 

204,018 

208,582 

7,578,915 

$10,000,000  under  $50,000,000  

464,309 

288,120 

360,551 

10,326,599 

$50,000,000  under  $100,000,000  

315,533 

182,067 

222.871 

6,483,951 

$100,000,000  under  $250,000,000  

434.351 

253,736 

294,914 

7,318,975 

$250,000,000  or  more  

4,855,961 

2,398,652 

3,802,478 

77,826,651 

31,598 

24,179 

21,513 

1,061,210 

10,728 

7,278 

8.197 

209,941 

Returns  with  no  majority  stockholders  

11,898 

9,119 

10,151 

329,789 

'Estimate  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  is  based. 


NOTE:  Detail  may  not  add  to  totals  because  of  rounding. 
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Foreign  corporations  that  have  income  considerea 
"effectively  connected"  with  a  U.S.  trade  or 
business  and/or  receive  income  from  U.S.  investments 
must  file  U.S.  income  tax  returns  (Forms  1120F). 
This  form,  reproduced  in  Section  15,  is  the  basis  of 
the  statistics  presented  in  Table  1  of  this 
section.  The  table,  however,  includes  only  those 
returns  which  showed  income  and  deduction  items 
related  to  "effectively  connected"  U.S.  trade  or 
business  activities.  Some  of  these  returns  also 
contained  amounts  of  investment  income  from  U.S. 
sources. 

The  income  statement  items  shown  in  Table  1 
pertain  to  the  "effectively  connected"  income  of  the 
foreign  corporations.  The  Section  II  tax  is  based 
on  this  income,  which  is  subject  to  taxation  in  the 
same  manner  as  domestic  corporations.  In  contrast, 
the  Section  I  tax  shown  in  the  table  represents  the 
tax  paid  on  income  derived  from  investments  in  the 
United  States  that  is  not  effectively  connected  with 
a  U.S.  trade  or  business.  The  tax  rate  on  this 
income  was  generally  30  percent  unless  a  lower  tax 
rate  had  been  set  by  a  tax  treaty  between  the  United 
States  and  the  country  in  which  the  foreign 
corporation  was   incorporated.     See   Section   11  of 


this  compendium  for  a  discussion  on  the  Nonresident 
Alien  Income  and  Tax  Withheld  studies. 

The  data  contained  in  Table  1  of  this  section  are 
for  Tax  Year  1981.  However,  a  comparison  of 
selected  items  related  to  foreign  corporations  with 
income  derived  from  U.S.  sources  for  Tax  Years  1981 
and  1982  is  shown  in  Figure  1. 


Figure  1.  --  Foreign  Corporations  with  Income 
Derived  from  U.S.  Sources 
(money  amounts  are  in  millions  of  dollars) 


Item 

1981 

1982 

.  9,350 

10,661 

.  37,281 

39,856 

,  38,857 

41 ,563 

Net  income  (less  deficit)  .. 

.  (1,596) 

(1,746) 

800 

931 

Section  II  tax  (before  credits)  .. 

260 

268 

21 

33 

27 

22 

Summary  discussions 

of 

these 

foreign 

corporations,  with  selected  historical  data,  are 
presented  in  two  papers  contained  in  Section  1  of 
this  compendium.  These  papers  are  entitled 
'Statistics  of  Income  Studies  of  International 
Income  and  Taxes:  An  Overview  (page  3)  and  A  Brief 
Description  of  the  Studies  (page  9)."  As  previously 
mentioned,  the  reader  is  also  referred  to  Section  15 
for  a  copy  of  the  following: 

*  Form  1120F,  U.S.  Income  Tax  Return  of  a  Foreign 
Corporation,  and  Instructions  (page  474) 
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Table  1. — Selected  Income  Statement  Items,  Net  Income,  and  Tax,  for  Returns  of  Foreign  Corporations  with  Income  Derived 
from  U.S.  Sources,  by  Selected  Industry  and  Country  of  Incorporation,  1981 


[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars) 


Selected  industry  and  selected 
country  of  incorporation 

Number  of 
returns 

Total 
receipts 

Business 
receipts 

Domestic 
dividends 
received 

Total 
deductions 

Cost  of 
sales  and 
operations 

Net 
income 

(less 
deficit) 

Net 
income 

tax1 

OtTVUUII  II 

tax2 

Distributions 
to 

stockholders 
except  in 
own  stock 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

All  Industries 

9,350 

37,281,310 

10,143,179 

74,102 

38,856,983 

7,268,210 

-  1,595,944 

800,181 

27,473 

259,851 

31,632 

1,531 

7,788,148 

3,687,621 

13,011 

7,970,339 

2,775,744 

-  189,782 

249,104 

16,174 

93,828 

6,464 

5,965 

3,745,324 

2,147,274 

32,232 

4,298,407 

1,226,608 

-  560,243 

286,128 

1,012 

79,734 

18,835 

Mexico  

86 

362,653 

8,917 

— 

359,081 

1,090 

3.572 

26,491 

— 

1.894 

— 

Panama  

759 

397,890 

349,317 

71 

419,688 

294,508 

-21,802 

29,143 

765 

6,347 

4,433 

South  America  

91 

615,727 

140,325 

— 

857,849 

88,914 

-  246,636 

3,844 

— 

1,393 

— 

Caribbean,  total  

5,002 

2,354,497 

1,634,829 

32,162 

2,647,103 

833,269 

-  295,249 

226,188 

237 

69,994 

14,403 

Cayman  Islands  

157 

133,227 

57,337 

13,400 

96,352 

27,013 

36,851 

42,001 

23 

4,397 

5,140 

1 72 

271  545 

18  659 

516  344 

221  732 

8,290 

44,1 82 

1 9,862 

Netherlands  Antilles  

4,633 

1,690,515 

1 ,303|304 

102 

2,029^514 

583]304 

-341,616 

136,849 

215 

44,342 

6,529 

Other  Western  Hemisphere,  total  

122 

98,508 

84,930 

604 

96,016 

48,871 

2,415 

11,884 

539 

4,419 

Bermuda  

90 

88,913 

79,981 

366 

85,849 

47,856 

2.987 

10,462 

539 

3,967 

1,053 

11,940,285 

3,258,596 

18,130 

12,288,387 

2,610,153 

-  353,302 

188,464 

3,189 

62,042 

2,030 

Common  Market  countries,  total  

725 

9,095,854 

2,034,566 

8,017 

9,382,441 

1,588,582 

-  287,529 

119,678 

1,521 

38,381 

2,000 

Netherlands  

262 

853.458 

176,384 

2,812 

881,935 

41,366 

-28,871 

13,689 

3 

5,075 

2.000 

1 96 

i  ,uoy,^oo 

4  966 

0  ft  1  a  Ron 

QQQ  AAA 

21 ,972 

68,304 

327 

20,456 

West  Germany 

195 

2,225,290 

639,483 

224 

2,291,736 

554,448 

-  66,654 

27,676 

1,140 

9,775 

Switzerland  

134 

2,230,065 

1,085,631 

10,113 

2,238,256 

895,651 

-12.449 

61,634 

1.669 

2M25 

— 

116 

46,500 

41,255 

— 

53,054 

34,160 

-  6,554 

1,482 

30 

611 

— 

Liberia  

108 

40,239 

37,493 

45,374 

32,151 

-5,135 

1,482 

30 

611 

292 

13,020,427 

557,727 

2,547 

13,453,471 

356,771 

-  433,263 

35,009 

6,432 

15,289 

— 

Hong  Kong  

90 

133,584 

15,756 

2 

1 57,668 

10,404 

-  24,084 

1,945 

441 

Japan  

96 

11,898,765 

209,441 

1,206 

12,134,227 

46,620 

-  235,606 

19,513 

6.432 

10,107 



92 

278,776 

180,597 

916 

303,125 

141,204 

-24,349 

8,548 

45 

2,429 

— 

Australia  

70 

216,098 

136,637 

— 

239,552 

108,567 

-  23,455 

5,865 

2 

1,594 

— 

64 

98  050 

2  626 

110  867 

522 

_  1 2  816 

1  *7KA 

51 

962 

4,302 

115 

265  291 

182  552 

6  661 

74  176 

— 18  050 

15,812 

537 

Agriculture,  Forestry,  and  Fishing 

324 

66,481 

57,884 

- 

111,595 

38,546 

-45,114 

1,681 

- 

167 

— 

•30 

•5,243 

•4,893 

•7,345 

•2,062 

*-  2,102 

*8 

'  — 

•   

•  

235 

48,845 

42,026 



88,700 

30,829 

-  39,855 

1,508 

162 

Panama  

•15 

*195 

•185 

— 

•354 

*146 

•-159 

*  — 

*  — 

Caribbean,  total  

220 

48,649 

41,841 

88,346 

30,683 

-  39,696 

1.508 

162 

Leeward  Island  

*16 

*3,389 

"2,377 

•  — 

•6,253 

•2,591 

*-  2,864 

•15 

•  — 

*2 

•  — 

Netherlands  Antilles  

195 

44,788 

39,115 

— 

80.539 

27,673 

-35,751 

1.493 

— 

159 

— 

37 

9  941 

8  567 

1 1  180 

5  507 

—  1  240 

165 

e 

*8 

*427 

*381 

*756 

*236 

"—  329 

*29 

•5 

Africa  

•11 

*97 

•89 

._ 

•726 

*87 

*-  629 

•  

._ 

•  

Mining 

509 

388,401 

300,026 

109 

541,119 

139,965 

-  153,812 

46,449 

78 

13,546 



Canada   

193 

160,508 

152,530 

250,853 

86,896 

-  90,572 

5,062 

18 

1,295 

154 

132,461 

84,210 

96 

157,298 

23,817 

-  25,707 

21,204 

9 

9,582 

Panama  

44 

203 

131 

2,543 

-  2,339 

19 

— 

Caribbean  total 

102 

132,198 

84,020 

96 

154,721 

23,803 

-  23,394 

21,159 

9,577 

Netherlands  Antilles  

89 

132.174 

84,020 

96 

154.334 

23,803 

-  23,030 

21.159 

— 

9.577 

111 

46,667 

41,944 

13 

74,406 

15,875 

-  27,740 

6,090 

51 

2,654 

— 

56 

42  604 

41  925 

13 

61  774 

14  863 

-  1 9  1 70 

3  743 

51 

1  699 

United  Kingdom  

*16 

*9]098 

*8|780 

*16|964 

*5]403 

*-  7|866 

•185 

•53 

•  Z 

West  Germany  

38 

1,331 

1,045 



16,191 

380 

-  14,861 

1 





32 

8,498 

8,226 



30,436 

6,638 

-21,938 







Australia  

•24 

•8,163 

•8,114 

•  

•29,691 

•6.638 

•-21,938 

•  

•  

•  

"  

Mining: 

Oil  and  Gas  Extraction 

470 

359,253 

271,029 

109 

498,765 

117,837 

-  140,606 

46,449 

78 

13,546 



177 

139,288 

131,398 

228,135 

71,398 

-  89,069 

5,062 

18 

1,295 

148 

132,460 

84,210 

96 

154,967 

23,817 

-  23,378 

21,204 

9 

9,582 



44 

203 

131 

2,543 

-  2,339 

19 

— 

Caribbean,  total  

96 

132,197 

84,020 

96 

152,391 

23.803 

-21.065 

21.159 

z 

9,577 

Netherlands  Antilles  

88 

132,173 

84,020 

96 

152,009 

23,803 

-  20.707 

21,159 

— 

9,577 

— 

99 

46,655 

41,944 

13 

69,039 

15,875 

-22,386 

6,090 

51 

2,654 

45 

42  591 

41  925 

13 

61  746 

14  863 

—  1 9  1 54 

3  743 

51 

1  699 

*  16 

*9  098 

"8  780 

*  16  964 

*5  403 

•-  7  866 

'185 

•53 

*27 

*1  318 

*  1  045 

*16  163 

"380 

•-14  845 

•« 

.  

•31 

•604 

•380 

;- 

•18.562 

•68 

*-  17^958 

;- 

;- 

•23 

•268 

•268 

•17,817 

*68 

'-17,548 

Construction 

109 

228,025 

219,066 

232,848 

190,529 

-  4,823 

13,577 

1 

5,073 

46 

197,751 

190,386 

192,054 

164,988 

5,696 

11,883 

1 

4,924 

48 

28,697 

27,575 

36,140 

23,837 

-7,443 

1,695 

149 

Caribbean,  total  

*38 

•26,283 

•25,283 

•31,817 

•22.452 

•-  5,535 

•1,695 

•149 

Netherlands  Antilles  

•38 

•26,283 

•25,283 

•31,817 

•22.452 

•-  5.535 

"1,695 

•149 

Footnotes  at  end  of  table. 


Foreign  Corporations  with  Income  Derived  from  U.S.  Sources  313 

Table  1. — Selected  Income  Statement  Items,  Net  Income,  and  Tax,  for  Returns  of  Foreign  Corporations  with  Income  Derived 
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[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


QalAi"tA/"4  inHi  ictrv   and  caloftoH 
OWItJUlttU    II  lUUSliy    al  IU  WfHoU 

country  of  incorporation 

Numbor  of 
returns 

Total 
receipts 

Business 
receipts 

Domestic 
dividends 
received 

Total 
deductions 

Cost  of 
sales  and 
operations 

Net 
deficit) 

Net 
income 

Section  1 
tax' 

Section  II 
tax2 

Distributions 
to 

stockholders 
except  in 
own  stock 

id 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

Manufacturing 

All  geographic  areas,  total  

16S 

1,713,182 

1,694,251 

189 

1,758,886 

1,503,369 

-  45,877 

36,509 

33 

14,310 

4,068 

59 

520,911 

517,969 

— 

526,849 

448,217 

-  5,938 

7,246 

— 

2,352 

18 

Latin  America,  total  

40 

214,586 

202,427 

44 

229,584 

180,969 

-  14,998 

9,031 

2,833 

4,050 

Caribbean,  total  

29 

197,850 

186,462 

213,911 

168,395 

-  16,061 

7.942 

_  - 

2.363 

15 

"  1 48,304 

"  1 40,1 16 

1 54,986 

1 1 9,495 

—  6,682 

2,748 

Other  Western  Hemisphere  total 

*9 

•25,242 

'25,134 

•  

•19,490 

*7,050 

*5,752 

*5,756 

"2,579 

Bermuda  

•9 

•25,242 

"25,134 

•  

•19,490 

*7,050 

"5,752 

•5,756 

•  

•2!579 

•  

47 

878,566 

875,381 

923,478 

alo  aCC 

828,obb 

-  45,065 

68 

2 

Common  Market  countries,  total  

35 

876,434 

873,261 

920, 1 59 

827,725 

-  43,898 

68 

2 

United  Kingdom  

*18 

"753,315 

*751,138 

"771 ,745 

"735,246 

*-  18,430 

"68 

t 

*2 

West  Germany 

*1 1 

•86,078 

•85,332 

'106,753 

*66,346 

*-  20,848 

, 

Transportation  and  Public  Utilities 

116 

1,022,837 

1,009,021 

1,219,271 

919,384 

-  196,434 

8,721 

6,649 

3,356 

2,734 

Canada 

*24 

'267,040 

•262,017 

# 

•329,144 

•268,205 

*-  62,104 

•3,271 

•6,649 

*1,125 

33 

225,486 

218,705 

#  — 

251,483 

177,847 

-  25,997 

3,684 

1,603 

2,734 

*15 

"100,986 

•98,788 

•107,315 

"87,908 

*-  6,329 

*404 

*133 

South  America  

5 

99,763 

98,748 

i  — 

121,979 

74,837 

-22,216 

Caribbean 

*9 

'10,840 

*7,342 

*7,826 

"6,288 

*3,014 

"3.189 

#  — 

*  1 ,448 

*2.734 

*17 

237,134 

•235,424 

* 

237,550 

•172,436 

•-  416 

"1,479 

* 

*546 

Common  Market  countries  

"17 

* 237, 134 

*235,424 

"237,550 

*  172,436 

•-416 

*  1,479 

*546 

Africa  

•10 

•8,011 

•8,011 

•  — 

*11,307 

•9,655 

*-  3,296 

•100 

*(3) 

•46 

•  

27 

281,541 

281,256 

385,410 

287,544 

-  103,869 

8 

1 

Wholesale  and  Retail  Trade 

All  geographic  areas,  total  

359 

2,529,594 

2,448,627 

68 

2,513,191 

2,060,329 

14,861 

80,236 

741 

29,240 

1,985 

Canada 

73 

495,520 

458,870 

495,090 

374,305 

430 

14,487 

2  144 

1  665 

Latin  America  total 

107 

800,561 

778,523 

775,336 

554,301 

25,130 

42,611 

19,230 

321 

Panama  

37 

147,650 

142,249 



147,509 

127,122 

'l41 

578 



'l43 

321 

•13 

•13,710 

•7,395 

*  — 

•15,842 

•7,102 

•-2,132 

*  — 

*  — 

*  — 

*  — 

Caribbean,  total  

54 

639,059 

628,866 

— 

611,665 

420,066 

27,299 

42,034 

— 

19,087 

— 

42 

437,729 

4d  i  ,yyu 

404,619 

253,317 

33,015 

41,978 

19,086 

•10 

•23,893 

*23fOOO 

*  — 

•24,302 

•23,732 

•-409 

•353 

*  — 

*76 

*  — 

Europe,  total  

73 

1,052,879 

1,033,357 

68 

1,052,342 

968,118 

-910 

21,349 

739 

7,483 

Common  Market  countries,  total  

50 

360,352 

346,594 

68 

345,724 

304,471 

14,629 

17,754 

6,904 

— 

"19 

*  55,598 

*43,345 

"45,528 

*10,071 

"11,292 

*4,082 

•16 

•304,110 

•303,031 

•  — 

"299.130 

•275,551 

•4,980 

"6,236 

•  — 

*2,718 

•  — 

Switzerland  

*16 

•605,679 

•600,265 

*  — 

"615,119 

•584,442 

'-  10,887 

"3,466 

•739 

•579 

'  — 

Asia,  total  

64 

25,502 

24,466 

— 

28,767 

19,072 

-  3,265 

831 

— 

125 



Japan  

•23 

•6,182 

•5,202 

•  

"8,145 

•3,930 

•-1,963 

"402 

•  

•  

•  

20 

t,AB  rtrt  1 

luo.uy  i 

iu#  ,«/o 

# 

1  14, Ul  J 

*  1  nn  oAa 

iuu,24y 

—  5,922 

410 

2 

145 

*1 1 

*84,250 

*83,437 

"87,407 

*-  3,1 57 

*410 

*2 

"145 

Wholesale  Trade 

All  geographic  areas,  total 

268 

1,885,852 

1,807,959 

68 

1,900,393 

1,648,281 

- 15,968 

37,919 

741 

10,168 

1,985 

49 

274,570 

237,972 

— 

266,231 

206,052 

8,339 

14,170 

— 

2,087 

1,665 

1   .11.      A  •mivIma 

74 

454,672 

435,481 

ACQ  ACtft 

4bo,4bU 

A,,  nac 

Jo  1, (Job 

- 13,788 

759 

218 

321 

Panama 

*28 

*144,722 

'139,606 

"144.496 

•124,891 

•226 

*403 

"143 

"321 

South  America  

•9 

•13,333 

'7,072 

•  

"15,442 

•6,878 

*-2,108 

•  

Caribbean,  total  

34 

296,475 

288,789 

— 

308,204 

249,304 

-11,729 

356 

— 

76 

— 

Netherlands  Antilles  

"27 

•138,976 

'135,389 

— 

•147,467 

•122,196 

•-  8.492 

•356 

*  — 

"76 

*  — 

Europe,  total  

68 

976,442 

957,073 

68 

975,804 

897,852 

-808 

21,220 

7,483 

Common  Market  countries,  total  

46 

359,390 

345,632 

68 

344,531 

303,701 

14,859 

17,754 

— 

6,904 

— 

*15 

* 54,636 

*42,383 

*44,335 

*28,032 

*  10,301 

'  1 1 ,292 

"4,082 

West  Germany  

•16 

•304,110 

•303,031 

•  — 

•299,130 

•275,551 

*4,980 

•6,236 

•  

"2,718 

•  

Switzerland  

•16 

•605,679 

•600,265 

*  — 

•615,119 

•584,442 

•-10.887 

'3,466 

•739 

"579 

*  — 

Asia,  total  

64 

25,502 

24,466 



28,767 

19,072 

-  3,265 

831 



125 



Japan  

•23 

•6,182 

•5,202 

•  

•8,145 

•3,930 

*- 1,963 

•402 

•  

•  

Oceania  total 

•20 

•1011  OQ1 

•107  278 

•  

•114  013 

*100  249 

*-  5  922 

•410 

•2 

•145 

# 

Australia  

*11 

*84,250 

•83,437 

•87,407 

•80,669 

*-3,157 

•410 

•2 

•145 

*- 

Retail  Trade 

67 

643,365 

640,345 

612,397 

411,825 

30,873 

42,317 

19,073 

Canada   

•25 

•220,950 

•220,898 

•228,859 

•168,254 

*-7,909 

•317 

•  

*58 

•  _ 

29 

345,512 

342,719 

306,474 

172,992 

38,943 

41,852 

19,012 

Caribbean,  total  

•20 

•342,584 

•340,076 

•303,461 

•170,762 

•39.027 

•41,677 

'19.012 

Netherlands  Antilles  

•14 

•298,754 

'296,601 

•257,151 

"131,121 

•41.507 

•41,622 

•19,010 

•5 

•76,437 

•76,284 

•76,538 

•70,266 

•-102 

•129 

Footnotes  at  end  of  table. 
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[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Selected  industry  and  selected 
country  of  incorporation 

Number  of 
returns 

Total 
receipts 

Business 
receipts 

Domestic 
dividends 
received 

Total 
deductions 

Cost  of 
sales  and 
operations 

Net 
income 

(less 
deficit) 

Net 
income 

Section  1 
tax' 

Section  II 
tax2 

Distributions 
to 

stockholders 
except  in 
own  stock 

(D 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(11) 

Finance,  insurance  ana  Heal  tstate 

AM  geographic  areas,  total 

7,156 

30,566,664 

3,674,871 

73,729 

31,651,904 

1,877,210 

-  1,102,692 

596,005 

19,895 

188  174 

22  845 

1,004 

5,696,105 

1  ceo  jao 
1,039,400 

13,01 1 

5,715,660 

1,021,314 

-  26,926 

201,744 

9,432 

79,945 

4,781 

5,064 

Z,1&9,91 1 

665,216 

32,085 

Z, 000,059 

179,275 

.44  44, 

-  432,331 

204,354 

1,003 

45,662 

11,731 

597 

125,807 

86,465 

19 

1 34,825 

63,410 

-  9.022 

26,746 

765 

5,541 

62 

52 

501 ,723 

33,653 

718,755 

6,557 

-  221 ,546 

3,814 

— 

1 ,393 

Caribbean,  total  

4,386 

1 ,1 77,01 6 

543,786 

1  TOO  C1  1 

luy.jub 

44,  4C4 

-  <224,*;d1 

147,375 

237 

37,026 

1 1,669 

Cayman  Islands 

122 

101,496 

26,300 

1 3,400 

68,663 

3,568 

32,809 

36,610 

23 

1 ,956 

5,140 

Leeward  Island  

113 

254[648 

10|217 

18|659 

223J37 

256 

30i911 

43]813 

19]859 

Netherlands  Antilles  

4,125 

820,029 

506,533 

6 

1,106,083 

105,391 

-  287,695 

66,906 

215 

15,205 

6,529 

Other  Western  Hemisphere,  total  

76 

33,952 

22,637 

604 

29,802 

13,139 

4,073 

5,217 

539 

1,587 



Bermuda  

52 

30,236 

22,219 

366 

27,072 

13,138 

3,087 

4,128 

539 

1,207 



598 

a  co  044 

914,163 

18,049 

O  O  ,  O  CC7 

9,010,557 

551,439 

-  268,314 

151,285 

2,399 

48,236 

2,030 

Common  Market  countries,  total  

421 

7,489,117 

456,406 

7,936 

7,719,652 

250,860 

-231,302 

93,015 

1,469 

28,010 

2,000 

Netherlands  

204 

737,289 

64,402 

2.744 

762,197 

11,764 

-25,301 

11,110 

3 

4,216 

2,000 

United  Kingdom  

77 

1,975,849 

212.118 

4.968 

1,934,643 

148,671 

40,866 

54,200 

327 

15,344 

111 

1,701,143 

1 1 7,885 

224 

1,736,271 

90,425 

-  35,163 

21,255 

1,140 

7,022 

~ 

Switzerland  

60 

1,585,610 

448,572 

10,113 

1,574,455 

296,965 

8,345 

53,564 

930 

18,940 

Africa 

77 

4,895 

778 

5,986 

37 

-  1,091 

1,150 

30 

514 

Asia  total 

160 

12,667,044 

210,427 

2,402 

13,000,788 

27,739 

-  333,962 

21,971 

6,398 

9,706 

Hong  Kong 

67 

1 18,966 

5,634 

2 

1 40,566 

290 

-21,600 

1 ,684 

316 

Japan 

54 

1 1,860,176 

172,040 

1,061 

12,104,031 

25,267 

-  243^998 

7|806 

6,398 

4,969 

Oceania 

30 

119,796 

23,128 

916 

119,300 

13,057 

496 

5,026 

43 

875 

Puerto  Rico  and  U  S  Possessions 

56 

96,739 

1,315 

109,726 

203 

-  12,988 

3,500 

51 

910 

4,302 

D  u- 

DsnKinQ 

207 

25,374,116 

440,153 

1,410 

25,993,511 

— 

-  623,697 

312,780 

16,021 

116,705 

4,302 

Canada   

*10 

•3,137,980 

•82,404 

•71 

•2,973,299 

•164,681 

•169,323 

•9,383 

•71,605 

36 

851,141 

24,448 

1,051,782 

- 

-  204,702 

27,650 

2,386 

- 

21 

400,030 

22,877 

708,1 78 

944  Qflc 
—  ££O,000 

1 ,869 

628 

Europe,  total 

69 

8,587,121 

150,627 

8,815,604 

-  228,568 

95,882 

240 

34,135 

Common  Market  countries  total 

52 

7.071,849 

127,021 

7,288,078 

-216,315 

61,629 

18,948 

United  Kingdom 

"13 

*1,779.231 

'49,452 

•  

•1,746,653 

.  

'32,524 

*38,677 

«  

•12,064 

.  

West  Germany 

9 

1 ,570.260 

1 1 ,474 

1,606,725 

-36,497 

12,284 

3,535 

Asia,  total 

74 

12,610,471 

178,987 

1,338 

12,947,590 



-  337,275 

16,369 

6,398 

8,280 



Japan 

31 

11,825,985 

154,148 

12,071,421 

-245,518 

4,524 

6,398 

3,783 

Real  Estate 

5,658 

1,241,638 

840,832 

11 

1,628,095 

242,200 

-  388,438 

86,779 

1,106 

17,605 

10,220 

759 

941  (ICQ 

111  OOft 

4 

444  ino 
JJZ,  1UZ 

50,976 

—  101,056 

10,663 

47 

712 

4,038 

4,248 

665,499 

608,1 16 

7 

1  IOC  07C 

172,144 

—  Z/Z,4*5o 

62,165 

1,001 

13,430 

6,1 52 

Panama  

504 

1 06,773 

83,493 

6 

1 22,748 

63,244 

-  1 5,978 

1 6,644 

765 

4,346 

62 

Caribbean,  total  

3,708 

757,581 

524,492 

1 

1,013,099 

108,900 

-  257,077 

44,767 

236 

8.921 

6,090 

Cayman  Islands  

83 

23,395 

17,647 

— 

24,919 

3,568 

-1,548 

1,720 

23 

444 

— 

Leeward  Island 

91 

17,210 

8,996 

23,995 

256 

-  6,785 

27 

Netherlands  Antilles  

3,522 

716,239 

497,112 

1 

963,249 

104,983 

-  248,545 

42,976 

213 

8,469 

6,090 

369 

98,891 

64,974 

— 

114,260 

12,703 

-  15,762 

7,445 

5 

1,953 

30 

Common  Market  countries,  total  

271 

96,359 

63,428 

110,648 

12,511 

-  14,684 

6,894 

5 

1,864 

Netherlands  

165 

85,946 

60,308 

96,038 

11,764 

-10,486 

4,242 

3 

1,241 

West  Germany  

73 

6,022 

1,736 

8,064 

297 

-  2,042 

1.794 

2 

372 

Africa  

73 

1,102 

694 

2,213 

37 

-1,111 

20 

1 

3 



Asia  

67 

20,342 

14,763 

— 

18,206 

2,544 

2,136 

2,770 

316 

— 

Puerto  Rico  and  U.S.  Possessions  

41 

5,463 

716 

3,223 

203 

2,239 

2,743 

51 

907 

Holding  and  Other  Investment 

Companies 

All  geographic  areas  total 

1,034 

112,378 

23,062 

12,816 

172,295 

10,278 

-  60,025 

30,260 

31 

7,541 

2,419 

Netherlands  Antilles 

544 

57,923 

7,656 

5 

98,705 

408 

-  40,887 

16,917 

1 

3,771 

419 

_ 

services 

582 

759,217 

734,496 

8 

819,155 

535,293 

-  59,948 

16,492 

75 

5,876 

Canada 

101 

445,072 

441,468 

453,338 

409,757 

-  8,267 

5,403 

75 

2,041 

262 

128,146 

123,657 

8 

165,355 

52,148 

-37,219 

1,777 

259 

— 

Mexico  

73 

7,747 

7,592 

26,184 

1,078 

-  18,437 

418 

72 

fanhhoan  tfital 

147 

1 16,242 

1 12,293 

1 30,758 

48,688 

-  14,527 

1 ,287 

181 

Netherlands  Antilles  

113 

73|362 

70|214 

87J54 

26|398 

-  13^02 

869 

166 

149 

160,829 

149,601 

168,617 

67,548 

-7,788 

7,781 

3,061 

Common  Market  countries,  total  

121 

89,614 

80,416 

94,600 

17,626 

-  4,986 

3,590 

1,215 

Netherlands  

54 

52,287 

50,129 

50,206 

2,080 

2,355 

751 

United  Kingdom  

58 

31,089 

30,201 

33,814 

16.060 

-  2.724 

1,230 

462 

Nature  of  Business  Not  Allocable 

•30 

•6,910 

•4,935 

•9,015 

•3.585 

•-2,105 

*S12 

•109 

'Estimate  should  be  used  with  caution  because  of  the  small  number  ot  sample  returns  on  which  It  Is  based. 

'  Section  I  tax  is  the  amount  ot  tax  based  on  income  from  US  sources  that  was  not  effectively  connected  with  a  U  S  trade  or  business-  The  income  which  is  the  basis  for  this  tax  ts  not  Included  in  this  table 
7  Section  II  tax  is  the  amount  of  tax  based  on  income  effectively  connected  with  a  U.S.  trade  or  business.  It  also  includes  additional  tax  for  tax  preferences,  tax  from  recomputing  poor  year  investment  credit  and 
personal  holding  company  tax.  The  tax  shown  is  before  the  foreign  tax,  investment,  jobs,  and  research  activities  credits.  These  credits  for  all  returns  totalled  $20,614,000. 
Less  than  $500  per  return. 

NOTE:  Detail  may  not  add  lo  lotals  because  of  rounding.  Data  excludes  foreign  corporation  returns  tiled  with  only  income  from  U  S  sources  that  was  not  effectively  connected  with  a  U  S  trade  or  business 
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corporations  and  compares  the  aggregate  data  to  all 
corporations  operating  in  the  United  States.  Table 
2  also  shows  data  on  the  industrial  activity  of 
these  companies,  but  with  additional  detail  for  the 
foreign  countries  reported  as  the  residence  of  the 
owners  of  the  companies. 

The  data  contained  in  the  tables  for  this  section 
are  for  Tax  Year  1981.  However,  a  comparison  of 
selected  items  related  to  domestic  corporations 
which  were  owned  or  controlled  by  foreign  entities 
for  Tax  Years  1981  and  1982  is  shown  in  Figure  1. 

Figure  1.  --  Domestic  Corporations  With  50  Percent 
or  More  Ownership  by  a  Foreign  Entity 
(money  amounts  are  in  millions  of  dollars) 


Just  as  U.S.  persons,  including  corporations,  can 
own  or  control  companies  incorporated  outside  the 
United  States  (referred  to  as  "Controlled  Foreign 
Corporations"  and  described  in  Section  3  of  this 
compendium),  U.S.  corporations  can  be  similarly 
owned  or  controlled  by  foreign  entities.  The  voting 
stock  of  these  domestic  corporations  is  50  percent 
or  more  directly  or  indirectly  owned  by  at  least  one 
foreign  entity.  These  corporations  are  taxed  by  the 
United  States  in  a  manner  similar  to  that  of  other 
domestic  corporations. 

Summary  discussions  of  these  corporations  are 
presented  in  two  papers  contained  in  Section  1  of 
this  compendium.  These  papers  are  entitled 
"Statistics  of  Income  Studies  of  International 
Income  and  Taxes:  An  Overview  (page  3)  and  A  Brief 
Description  of  the  Studies  (page  9)." 

Table  1  contained  in  this  section  presents 
financial    data    classified    by    industry    for  these 


Item 

1981 

1982 

27,626 

35,833 

383,702 

449,483 

371 , 344 

363,223 

365,938 

361  ,897 

5,270 

1 ,308 

Net  income   

13,377 

1 1  , 921 

Total  income  tax  before  credits 

5,731 

4,905 

1,607 

1,450 

In  general,  these  corporations  file  Forms  1120 
(like  most  U.S.  corporations)  and  they  are 
identified  for  statistical  purposes  by  their  answers 
to  Question  H(2)  on  the  return  form.  The  reader  is 
referred  to  Section  15  of  this  compendium  for  a  copy 
of  the  form  and  instructions  listed  below.  w 

*  Form  1120,  U.S.   Corporation  Income  Tax  Return, 
and  Instructions  (page  459) 
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316  Domestic  Corporations  With  50  Percent  or  More  Ownership  by  a  Foreign  Entity 

Table  1. — Balance  Sheets  and  Income  Statements,  Net  Income,  Total  Income  Tax,  and  Distributions  to  Stockholders,  for 
Domestic  Corporations  With  50  Percent  or  More  Ownership  by  a  Foreign  Entity,  by  Selected  Industries,  1981 


[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Returns 

of  corporations  indicating  50  percent  or 

more  ownersf" 

ip  by  a  foreign  entity 

Selected 

industries 

Item 

Returns 
of  all 

Manufacturing 

active 
corporations 

All 
industries 

Agnculture, 
forestry  and 

Mining 

Construction 

Total 

Food  and 

v_>i  101 1  iiuai  0 

and 

Petroleum 
(including 

Machinery, 

fishing 

kindred 

allied 

integrated) 

except 

products 

products 

and  coal 
products 

electneal 

U) 

to\ 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

2,812,420 

27,626 

443 

3113 

132 

114 

23 

528 

Total  assets  

8,547,161,87! 

383,701,888 

1,122,441 

12,741,224 

2,066,888 

1Q  fiQft  Qfin 

9fi  w  1  ana 

At  A  1  Q  07C 

111  in  COO 

Cash 

533,472,168 

31,277,354 

29,691 

384,810 

138,997 

Q  7QQ  17fl 

253  761 

oyu ,  1  1  j 

1 1,  IW^DN 

391  728 

Notes  and  accounts  receivable  

2,239,832,96( 

115,062,737 

78,192 

1,583,912 

551,200 

97  7flQ  174. 

£.1,1  OS,  J  /  *t 

7  772  1 02 

.  .  .'JU.O  /  ** 

a  rao  A^^^ 

**  ,0**U ,H\J  1 

"3  1  ia  Ron 

Less:  Allowance  for  bad  debts  

44,840,794 

1,729,237 

1,101 

15,769 

4,748 

527,600 

'  35^399 

81,414 

56,166 

108,379 

Inventories  

588,219,956 

41,385,132 

95,471 

708,914 

402,186 

20,575,876 

1.971,190 

3,862,705 

2,901,896 

2,683,896 

Investments  in  Government  obligations: 

United  States  

304,161,714 

6,890,956 

2,166 

444,057 

— 

48  845 

1 7  971 

16  612 

6  533 

1 85 

State  and  local  

210,675,983 

4,034,153 

— 

13,852 

8,291 

44 

492 

397 

Other  current  assets  

320,511,852 

15,201,430 

13,998 

537,085 

178,585 

H,£  1  £,Dt)J 

920  774 

7CC  CQO 

1 57  392 

459  962 

9  fi71  R1Q 

1 1  068 

86,196 

5,850 

1 ,082,833 

33,548 

29,241 

25,801 

363,851 

Mortgage  and  real  estate  loans  

933,673,294 

4,061,457 

10^479 

15,162 

16,344 

61  420 

5  956 

2  000 

1 99 

Other  investments  

1,388,244,142 

63,657,929 

70,419 

2,065,443 

252,688 

27,669,657 

2  459  948 

8  195  495 

5  854  fi5? 

?  1  fiQ  054 

Depreciable  assets  

2,352,655,342 

93,002,701 

537,855 

A  A  1  ^  RQQ 

CI  QC7 ACQ 

0  71  q  m  Q 

1  9  At\0  Ad7 

07  111  5H7 
£.1 ,  1  1  1  ,DU/ 

O  5AH  5n5 

Less:  Accumulated  depreciation  

857,772,979 

29.450,738 

128,786 

1,108,528 

155,891 

21  724  137 

1  nn  K7<^ 

I  ,U  lO.O  / J 

4  727  687 

A  OP.7 

959,1 58 

Depletable  assets   

84,098,891 

16,476,514 



2.766.872 

1,509 

14  332 

pco  C7fi 

11  71Qjl1R 

1 5  877 

Less:  Accumulated  depletion  

21.816,569 

3,625,195 

— 

354,267 

581 

5  367 

91  342 

836 

Land  

101,946,016 

6,213.536 

386,523 

134.470 

82,173 

1 ,638,863 

96,387 

299  941 

574  272 

74  1 96 

Intangible  assets  (amortizable)  

55,131,152 

4,495,850 

3,161 

569,028 

29,771 

2  632  301 

92  544 

752  810 

139  144 

1 58  751 

Less:  Accumulated  amortization  

20,451,969 

928,156 

587 

34,811 

1,602 

557!054 

1 1^533 

99J29 

14^933 

34^194 

Other  assets   

347,378,352 

15,003,845 

13,893 

544,752 

63,371 

4,018,146 

259,494 

1,201,830 

503,357 

189,827 

Total  liabilities  

8,547,161,872 

383,701,888 

1,122,441 

12,741,224 

2,066,888 

144,307,190 

19,098,960 

26,561,809 

42,419,975 

11,140,682 

Accounts  payable  

619,969,292 

36,462,108 

34,856 

1,188,419 

545,605 

17,861,044 

5,134,670 

2,383,423 

4,529,143 

1,522,863 

Mortgages,  notes,  and  bonds  payable  in 

less  than  one  year  

cac  Q47  K70 

142  498 

1,460,228 

211,030 

1  1  ,WJ,J  1  3 

I  ,*tU9,U9*t 

1  5A7  Rfi1 
1  JO  /  ,OD  1 

1  Am  ai  1 

1  CiAA  PAO 

Other  current  liabilities  

2,859,839,21! 

106,190,802 

37]521 

1,467,054 

360,836 

10  519  608 

fiSQ  Q1  4 

p  qen  nRO 

1  151  O.AO 

Loans  from  stockholders  

107,229,417 

13.686,691 

152,786 

1,222,239 

127,928 

5  fin 

1  fi7  flftfi 

2  427  296 

112  427 

I  ,  1  3  1  ,OtJ 

fifiT  755 
DOO,  '33 

Mortgages,  notes,  and  bonds  payable  in 

one  year  or  more  

1,058,070,877 

63,048,420 

429,825 

2,520,886 

383,088 

33,282,312 

5,584,540 

5,872,270 

7,637,821 

3,193,212 

Other  liabilities  

1,072,164,63* 

27,144,666 

34,055 

1,160,874 

157.398 

13,125,572 

1 ,668,686 

895,346 

7,814,929 

269,262 

Capital  stock  

532,560,826 

18,836,869 

207,873 

932,215 

38,543 

6,567,900 

343,362 

1,678,001 

674,581 

905.941 

Paid-in  or  capital  surplus  

670,619,223 

52.719,817 

239,667 

2,272,950 

202,551 

28,037,814 

2,975.622 

7,949,331 

3,808,286 

2  920  685 

Retained  earnings,  appropriated  

45,939,734 

526.950 

— 

4,168 



130,227 

2,220 

10,376 

4,948 

1,953 

Retained  earnings,  unappropriated  

1,124,012,34! 

22,512.887 

-  156,638 

516,903 

48,781 

18,245,597 

956,162 

2,279,986 

13,085,852 

-  521,572 

Less:  Cost  of  treasury  stock  

129,191,347 

261,978 

3 

4,713 

8,872 

81,728 

2,397 

38,406 

9,502 

1 1  041 

7,026,351,83! 

371,344,317 

512,555 

9,126,090 

2,316,802 

148,232,339 

13,069,656 

22,097,276 

52,793,473 

10,947,829 

Business  receipts  

6,244,678,06' 

342,958,264 

465.508 

8,575,297 

2,163,420 

140,427,028 

12.173,443 

21.429,095 

49,512.177 

10,298,762 

Interest  on  Government  obligations: 

United  States  

36,638,092 

918,928 

46 

3,588 

646 

210,71 1 

13,265 

2,804 

184,207 

2,060 

State  and  local  

13,881,460 

292,988 

— 

1 4,690 

232 

1 1 ,866 

25 

Other  interest  

442,918,194 

17,805,822 

9,143 

163,819 

41,636 

2,743,439 

686,715 

228,887 

635,867 

310,372 

M  one;  7fiA 

1  5.18  187 

7,040 

12!o46 

34^557 

447,855 

27,333 

30,379 

127,979 

31,832 

Royalties  

13,716,872 

2,240,712 

465 

37,776 

428 

2.065,058 

24,927 

44,492 

1,805,523 

21,409 

Net  short-term  capital  gain  reduced  by  net 

long-term  capital  loss  

2,178,572 

115,059 

— 

8,912 

4,123 

19,160 

11,468 

1,759 

63 

197 

Net  long-term  capital  gain  reduced  by  net 

short-term  capital  loss  

29,064,630 

689.489 

4,797 

43,438 

10,120 

316,890 

13,696 

28,054 

38,744 

7,379 

Net  gain,  noncapital  assets  

16,639,271 

608,060 

6,953 

32,198 

25,820 

147,325 

12,602 

1 1 ,349 

8,784 

7,417 

Dividends  received  from  domestic 

corporations  

17,442,112 

518,963 

1,861 

10,577 

754 

216,577 

16,496 

61 ,460 

36,156 

35,237 

Dividends  received  from  foreign  corporations 

13,790,320 

252,440 

630 

84,265 



120,162 

1*173 

18,653 

10.493 

26,719 

Other  receipts  

141,598,493 

3,405.405 

16,112 

154,174 

35,299 

1,503,446 

88,538 

240,1 12 

421,615 

206,419 

i 

6,813,841,356 

365,937,908 

610,136 

9,732,961 

2,384,574 

142  103,283 

12,755,320 

22,099,453 

46,619,956 

11,056,168 

Cost  of  sales  and  operations  

4,509,198,199 

265.997,908 

374,942 

5,768,884 

1,875,636 

95i59e!775 

S^OS^O 

13i924'219 

3o!525!256 

7!615i766 

120,324,784 

1,681,123 

5,649 

42,423 

40,806 

538,979 

58,258 

85.095 

24,794 

79,935 

70,289,424 

2,256.958 

6,298 

38,916 

6,135 

1 ,747,064 

87,251 

256,678 

901,457 

52,640 

22,286,815 

1.026,970 

609 

30,781 

5,603 

269,082 

10,131 

44,821 

34,1 16 

30,910 

Rent  paid  on  business  property  

82,412,276 

3.170,748 

9,408 

69,399 

33,830 

1,461,406 

129,981 

252,713 

492^813 

109]873 

Taxes  paid  

170,470,926 

8,917,098 

11,743 

221,626 

27,187 

6,733,748 

331 ,673 

391,205 

4,912,167 

198,145 

A-rc.  oca  fifld 

pQ  C14  70, 

52  653 

526,066 

95,232 

6]920]971 

745^513 

1.060]298 

1,714,408 

650]688 

Contributions  or  gifts  

2,514.425 

78,177 

2 

1,456 

136 

64,453 

15,977 

10.407 

20,262 

1.104 

4,712,864 

423,345 

542 

6,104 

3,312 

251,560 

4.934 

41,829 

50,980 

12,007 

186,195,048 

6,976,804 

46,941 

435,691 

54,658 

4,487,712 

178.545 

829.299 

1,825.835 

230.151 

7,929,396 

547,149 

15 

149,220 

7 

301,921 

4,239 

16,794 

264,176 

269 

60,094.601 

4,592,783 

4,185 

24,487 

6,095 

2,585,897 

478,383 

912,104 

63.395 

99,832 

Pension,  profit-sharing,  stock  bonus,  and 

5P  gcp  c,oq 

3  847 

47,306 

1 5,465 

966,107 

75,358 

213,932 

271,182 

66,372 

45  7Q5  AQP 

1  872  422 

2  597 

65,028 

11,914 

1,187,719 

90,428 

287,095 

47,057 

167,158 

7  fiH7 

pao  cq7 

3  206 

24,172 

351 

128,124 

1.001 

50,130 

11,669 

7,141 

993  755  841 

43  1 16  544 

87,501 

1  O0 1  AI\A 

onQ  one 

18,859,762 

1,634,740 

3,722,836 

5,460,390 

1,734,178 

Total  receipts  less  total  deductions 

212,510,484 

5,406,409 

-  97,580 

-  606,872 

-  67,772 

6,129,056 

314.336 

-2,178 

6,173.518 

-  108.339 

Constructive  taxable  income  from  related 

15,019,938 

156,440 

12,486 

94,547 

1,510 

11,822 

22.951 

22.175 

213,648,962 

5.269,861 

-  97.580 

-  594,385 

-  67.772 

6,208,914 

315.846 

9,412 

6,184,603 

-86.190 

301,440,778 

13,377,365 

8,541 

718,752 

54,850 

8,872,707 

406.422 

438,535 

6,435,893 

285.860 

241,496,368 

12,540,918 

3,567 

669,588 

42,581 

8,644,804 

381.097 

396,622 

6.416,217 

255.797 

102,257,851 

5,731,458 

1,540 

306,797 

17,250 

3,980.697 

183,324 

184,466 

2.950.311 

115.637 

100,644,417 

5,669.060 

1.502 

301.622 

17.102 

3,946,304 

173.896 

179,910 

2.944,742 

114,151 

43,813,131 

1,606.805 

85 

83,513 

2,760 

1,242,719 

15.402 

96,533 

952.103 

42.328 

Distributions  to  stockholders  except  in  own 

stock  

120,295,338 

2,621,553 

26,078 

226.469 

4,358 

1,823.489 

50,152 

130.632 

1.144,576 

46.519 

Footnotes  at  end  ol  table. 


Domestic  Corporations  With  50  Percent  or  More  Ownership  by  a  Foreign  Entity  317 

Table  1. — Balance  Sheets  and  Income  Statements,  Net  Income,  Total  Income  Tax,  and  Distributions  to  Stockholders,  for 
Domestic  Corporations  With  50  Percent  or  More  Ownership  by  a  Foreign  Entity,  by  Selected  Industries,  1981  —  Continued 

[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars) 


Returns  of  corporations  indicating  50  percent  or  more  ownership  by  a  foreign  entity  —  Continued 


Selected  industries  —  Continued 


Item 

Transpor- 
tation 

and  public 
utilities 

Wholesale  and  retail  trade 

Finance,  insurance  and  real  estate 

oervices 

Nature  of 
business  not 
allocable 

Total 

Wholesale 
trade 

Total 

Banking 

Insurance 

Real  estate 

Holding  and 

other 
investment 
companies, 
except  bank 

holding 
companies 

(11) 

M  91 

Mil 

\  1  3  J 

urn 

HRl 

(19) 

(20) 

448 

6,818,709 

9,059 
60,073,556 

7,287 
50,952,391 

7,797 
150,694,793 

71 

96,429,285 

195 

12,629,073 

5,172 
14,758,919 

1,751 
14,652,731 

4,811 
5,832,969 

•12 
•44,118 

Cash  

170,267 

2.812,985 

2,404,623 

21,140,286 

18,554,331 

210,833 

299,458 

545.289 

393,565 

•1,880 

Notes  and  accounts  receivable  

728,317 

17,725,620 

16,776,692 

65,486,358 

58.439.564 

505,518 

710,596 

1,952,850 

1.104,945 

'14,819 

Less:  Allowance  for  bad  debts  

8,639 

418,660 

396,835 

729,252 

561,901 

32,568 

12,676 

20,980 

23,467 

Inventories  

190,133 

16  443  898 

1 4  1 94  234 

2  319  740 

671  415 

639,391 

•9,523 

Investments  in  Government  obligations: 

United  States  

303 

83,287 

68,814 

6,299,937 

4,093,423 

1,063,772 

322 

340,455 

12,359 

State  and  local  

1,267 

510 

4,019,035 

3,242,437 

672,146 

134 

104,318 

.  ~ 

Other  current  assets  

828,015 

3,641,354 

3,328.815 

5,359,954 

2,431,141 

539,217 

940,720 

519,091 

429,308 

•467 

Loans  to  stockholders  

22,196 

378,972 

294,925 

1,049,183 

— 

2,649 

66,136 

312,871 

35,321 

Mortgage  and  real  estate  loans  

25,701 

46,490 

32,843 

3.823,786 

745,200 

728,142 

660,081 

128,729 

62,074 

•  

Other  investments  

1,328,196 

7,346,074 

6,271,933 

24,101,105 

3,774,491 

7,842,931 

2,785,177 

7,622,468 

824,191 

•159 

Depreciable  assets  

4,148,683 

10,980,640 

7,489.887 

8,362,996 

1,746,675 

103,096 

4,410,745 

1,686,969 

2,071,335 

•12,797 

Less:  Accumulated  depreciation  

1,124,335 

3,205,310 

2,133,883 

1,539,607 

613,804 

4,883 

398,595 

420,372 

462,959 

'1,184 

Depletable  assets  



1,219,799 

1,206,114 

90,583 

16 

— 

10 

85,066 

57,086 

•  

Less:  Accumulated  depletion  



116,372 

116,372 

5,615 

16 

— 

— 

5,351 

7,509 

*  

Land  

169,070 

738,234 

481,043 

2,828,31 1 

64,747 

16,188 

2,355,483 

330,279 

230,269 

'5,624 

Intangible  assets  (amortizable)  

35,699 

403,996 

283,748 

455,893 

44,159 

7,831 

78,357 

245.925 

366,001 

•  

Less:  Accumulated  amortization  

8,993 

81,233 

63,607 

68.298 

2,711 

2,512 

15,406 

39,208 

175,579 

•  

Other  assets  

314,096 

o  07?  51 1 

828  906 

7.700  399 

4  471  532 

976  713 

1,311,707 

592,919 

276,640 

•33 

T  _  *  _  1    |1  L.  1 1 1 , 1  

6,818,709 

60,073,556 

50,952,391 

150,694,793 

96,429,285 

12,629,073 

14,758,919 

14,652,731 

5,832,969 

•44,118 

Accounts  payable  

640.089 

12,651,260 

11,392,325 

2,610,568 

49,450 

734,499 

447,072 

796,123 

909,257 

'21,012 

Mortgages,  notes,  and  bonds  payable  in 

less  than  one  year  

326,288 

16,010,759 

15,148,847 

13,052,402 

6,132,132 

24,120 

1,988,394 

1,350,941 

625,834 

•102 

Other  current  liabilities  

373,638 

5,733,695 

4,666,749 

87,009,618 

80,059,467 

1,649,333 

546,116 

1,530,898 

687,934 

'897 

Loans  from  stockholders  

120,012 

2,402,959 

1,436,815 

3,469,51 1 

72,676 

12,252 

1,209,651 

1,839,028 

569,708 

'8,220 

Mortgages,  notes,  and  bonds  payable  in 

one  year  or  more  

2,360,176 

7,977,790 

5,979,805 

14,491,669 

1,475,204 

99,816 

7,854,018 

3,048,429 

1.599,411 

'3,263 

Other  liabilities  

471,602 

1,830,714 

1,063,000 

10,100,841 

2.184,486 

6,357,989 

735,734 

695,988 

263,610 

•  

Capital  stock  

378,340 

5.145,559 

4,349,031 

4,926,510 

1.536,251 

302,21 1 

1,500,134 

1,233,032 

633,882 

•6,046 

Paid-in  or  capital  surplus  

1,268,696 

7,721,637 

5.740,906 

12,096,372 

2,757,793 

1,964,833 

1,420,996 

4,053,101 

880,131 

•  

Retained  earnings,  appropriated  

180 

49,423 

46,031 

342,850 

37,782 

218,717 

69,300 

7,352 

101 

•  — 

Retained  earnings,  unappropriated  

882,258 

595,889 

1,163.855 

2,613,793 

2,129,743 

1,265,303 

-  1,009,361 

101,841 

-  238,275 

•4,579 

Less:  Cost  of  treasury  stock  

2,570 

46,129 

34,972 

19,341 

5,699 

— 

3,135 

4,002 

98,622 

•  

4,825,824 

167,686,852 

143,108,768 

32,175,471 

12,285,191 

7,623,665 

2,358,280 

6,006,702 

6,317,595 

•150,790 

Business  receipts  

4,537,757 

164,593,132 

140,645  102 

16,180,200 

711,647 

6,399,329 

1 ,340  1 23 

5,221,116 

5,869,734 

•146,189 

Interest  on  Government  obligations: 

416 

24,135 

12,141 

678,383 

414,962 

208,723 

4,372 

38,865 

1 ,003 

.  ~ 

State  and  local  

1,794 

1,794 

276,502 

227,491 

32,933 

182 

4,770 

2 

175,065 

1,577,197 

1,465,836 

12.979,033 

10,545,889 

602,286 

323,934 

417,871 

116,333 

•157 

Rents  

25,771 

221,622 

129,285 

682,578 

168,675 

44,020 

369,962 

65,244 

105.422 

•1,297 

Royalties  



50,724 

23,486 

55,458 

291 

25 

340 

54,802 

30.804 

•  

Net  short-term  capital  gain  reduced  by  net 

long-term  capital  loss  



18,089 

18,064 

64,241 

18,855 

8,070 

19,996 

9,461 

533 

•  

Net  long-term  capital  gain  reduced  by  net 

short-term  capital  loss  

6,525 

62,149 

37,523 

222,595 

9,479 

16,564 

127,715 

55,602 

22,975 

•  

Net  gain,  noncapital  assets  

35,864 

125,242 

57,226 

232,036 

58,412 

1,312 

118,584 

7,904 

2,623 

•  

Dividends  received  from  domestic 

corporations  

694 

129,788 

109,960 

151,466 

7,193 

101,913 

2,056 

37,088 

7,246 

•  

Dividends  received  from  foreign  corporations 

1,253 

40,712 

31,755 

4,543 

419 

277 

358 

3,263 

874 

•  

Other  receipts  

42,480 

842,267 

576,597 

648,434 

121,878 

208,213 

50,657 

90,714 

160,046 

•3,147 

4,546,398 

167,280,210 

142,410,359 

32,697,935 

11,953,688 

7,561,468 

3,165,064 

6,156,244 

6,433,438 

•148,972 

Cost  of  sales  and  operations  

3,005,855 

145,479,445 

127,401,251 

9,797,398 

1,064 

2,823,050 

898,368 

4,008,514 

3,957,400 

•139,572 

Compensation  of  officers  

43.222 

51 1,729 

433,300 

336,242 

162,170 

13  438 

43  318 

53  091 

160,990 

•1,083 

Repairs  

31,817 

270i537 

175|397 

120|l62 

52^330 

1J74 

28^45 

33304 

35,993 

•37 

Bad  debts  

7,219 

290,946 

271,371 

393,455 

308,831 

7,313 

10,300 

20,162 

29,275 

Rent  paid  on  business  property  

117,041 

953,972 

426,254 

393,376 

226,543 

20,976 

44,018 

64,569 

131,832 

•482 

Taxes  paid  

150,080 

1,197,087 

853,260 

417,408 

145,487 

52,196 

104,075 

82,863 

157,772 

'448 

Interest  paid  

309,926 

3,759,948 

3.312,814 

11,666,202 

8,887,537 

66,808 

1,098,845 

573,306 

282,446 

•1,277 

Contributions  or  gifts  

394 

7  809 

7,235 

3,610 

2  544 

405 

1 24 

390 

317 

•  

Amortization  

2,467 

69i545 

4l|587 

50^966 

1l!282 

15,511 

9,565 

10,757 

38,847 

*2 

Depreciation  

267,780 

935,992 

602,359 

572,584 

210,175 

31,254 

166,870 

126,766 

174,786 

*659 

Depletion  

93,000 

92,998 

2,941 

74 

24 

3 

2,701 

45 

Advertising  

10,437 

1,722,866 

1,297,769 

144,109 

57,423 

8,866 

23,354 

46,633 

94,706 

•1 

Pension,  profit-sharing,  stock  bonus,  and 

annuity  plans  

28,762 

156,178 

124,730 

114,836 

63,260 

22,000 

1,906 

18,563 

44,063 

•  

Employee  benefit  programs  

60,165 

00J.U04 

1 84,1 97 

71 ,227 

5,236 

4,957 

35,298 

31,205 

•103 

Net  loss,  noncapital  assets  

2.523 

55,126 

17,203 

70,893 

22,21 1 

11 

17.281 

8,899 

4,192 

•10 

Other  deductions  

508,710 

11,392.966 

7,168,632 

8,483,128 

1,731,529 

4,493,206 

713,834 

1 ,069,927 

1 ,289,569 

'5,299 

Total  receipts  less  total  deductions  

279,426 

406.641 

698,409 

-  522.464 

331,503 

62,197 

-  806,784 

149,542 

-115,843 

•1.817 

Constructive  taxable  income  from  related 

foreign  corporations  

798 

44,872 

44,395 

2,639 

288 

28 

2,115 

1,097 

Net  income  (less  deficit)  

280,224 

449.720 

741,010 

-  796,328 

104,300 

29,293 

-  806,967 

-152.197 

-114,748 

•1,817 

Net  income  

400,304 

2.386,230 

2,169,645 

752,393 

230,088 

136,393 

92,707 

135,509 

181,772 

•1,817 

Income  subject  to  tax  

392,920 

2.177,080 

1,991,189 

488,917 

206,205 

87.665 

56,064 

80,597 

119,643 

•1,817 

Income  tax,  total    

179,812 

991.460 

897,158 

207,894 

94,050 

39,464 

17,084 

32,699 

45,263 

•745 

Regular  and  alternative  tax  

178,425 

973,767 

892,906 

204,770 

93.071 

38,569 

16,663 

32,144 

44,826 

•742 

Total  credits'   

103,423 

101,361 

88,476 

62,884 

47,748 

3,937 

1,517 

7,200 

10,005 

•55 

Distributions  to  stockholders  except  in  own 

stock  

36,723 

175,034 

98,572 

315,634 

100,623 

83,499 

50,610 

64,596 

13,767 

'Estimate  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  is  based. 

'Credits  include  foreign  tax,  U.S.  possessions  tax,  investment,  work  incentive  (WIN),  jobs,  nonconventionai  source  fuel,  alcohol  fuel  and  research  activities  credits. 
NOTE:  Detail  may  not  add  to  totals  because  of  rounding. 
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Table  2. — Selected  Income  Statement  Items,  Net  Income,  Total  Income  Tax  and  Distributions  to  Stockholders,  for  Domestic 
Corporations  With  50  Percent  or  More  Ownership  by  a  Foreign  Entity,  by  Industrial  Division  and  Selected  Country  of  Address 
of  Foreign  Owner,  1981 


[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Industrial  division  and 
selected  country  of  address  of 
foreign  owner 

Number  of 
returns 

Total 
assets 

Total 
receipts 

Business 
receipts 

Total 
deductions 

Net  income 
(less  deficit) 

Net  income 

Income 
subject  to 
tax 

Total 
income 
tax1 

uistnbutions 
to 

stockholders 
except  in 
own  stock 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

All  industries 

All  geographic  areas,  total  

27,626 

383,701,888 

371,344,317 

342,958,264 

365,937,908 

5,269,861 

13,377,365 

12,540,918 

5,731,458 

2,621,553 

Canada 

7  065 

35  102,636 

25,538,128 

23  558,005 

27  216  163 

_  1  680,883 

486  527 

379  718 

159  018 

95  1 15 

I  atin  Amnrlcn  tntnl 

3  657 

1ft  989  9fi3 

22  152  565 

21  041  955 

91  007  £07 

A  ■  pVV  '  ,Uvl 

283  417 

ftlft  7Qfl 

764  509 

346  0 1 4 

197  901 

Mexico  

807 

1,114,479 

l!084]679 

l!025!298 

1,110,530 

-  25i982 

4,690 

3^204 

l!039 

Caribbean,  total  

1,530 

14,479,548 

17,568,796 

16,738,348 

17,349,591 

238,431 

668,620 

642,438 

290.978 

167,445 

Netherlands  Antilles  

604 

13,766,037 

17,032,005 

16,263,797 

16,845,951 

205,280 

606,146 

581,557 

265,830 

154,842 

South  America,  total  

721 

718,546 

915,761 

849,530 

941,395 

-26,160 

18,554 

6,914 

3,090 

318 

Colombia  

*564 

"294,630 

•239,220 

•207,771 

'238,679 

•541 

•13.681 

•4,103 

•1,861 

*  — 

243 

2,896,944 

2,383,804 

2,300,904 

2,528,376 

-  144,648 

44,502 

20,471 

9,959 

50 

Piirnn**  tntnl 

8  840 

248  748  427 

217  954  243 

199  483  196 

211  655  583 

6  935  fiQfi 

IU,,W,)v  1 

4  479  323 

Common  Market  countries,  total .?.  

6]620 

227^21 3!589 

193i468i447 

176!l63!988 

187i035i941 

6,372,061 

9,767,787 

9,363,787 

4^31 4^274 

2,069,230 

France   

1,072 

16,737,997 

21,462,460 

20,444,768 

21,766,270 

-  299,827 

358,767 

320,000 

143,932 

145,097 

Netherlands  

1,267 

85,701,875 

72,904,680 

68,474,461 

67,713,315 

5,193,291 

6,202,422 

6,110,265 

2,821,770 

1,376,713 

United  Kingdom 

2,026 

91.842,498 

43,957,311 

36,058,991 

43,548,108 

301,171 

1 ,048,265 

876,995 

409,600 

479.424 

West  Germany  

l]615 

22.252,179 

38]799]685 

37.237.289 

38.877,787 

-  48344 

648]887 

570[l68 

257]  154 

26]261 

Switzerland  

1,149 

12,830,006 

14,421,943 

13,752,556 

14,512,918 

-90.013 

292,097 

225,228 

101,511 

83,997 

421 

408,219 

376,513 

341,107 

407,837 

-  31,324 

2,396 

1,013 

260 



South  Africa  

*340 

M32.225 

•148,144 

•143.520 

•159.878 

•-11,734 

*673 

•439 

•79 

*  — 

4,832 

68,931,629 

93,850,204 

87,780,990 

92,995,881 

764,008 

1,597,178 

1,518,478 

686,820 

104,119 

Hong  Kong  

430 

19,397,359 

2,926,354 

519,075 

2,881,512 

3,868 

68,739 

67,890 

30,997 

21,195 

2,177 

37  075  799 

ftfi  0?^  S4T 

83  308  292 

85  1 1 5  444 

fl7fi  80? 

1  471 

75  922 

802 

l|021719 

1,034,864 

985i606 

1,092,366 

-  57,502 

17,094 

15,152 

6,079 

779 

Australia  

791 

913,896 

889,861 

844,690 

953,460 

-  63,599 

10,997 

9,054 

3,470 

779 

Puerto  Rico  and  U.S.  Possessions  

234 

272,740 

933,224 

923,255 

934,154 

-930 

15,971 

13,010 

5,295 

1,553 

Country  not  stated  

1,530 

7,329,611 

7,120,771 

6,543,246 

7,219,940 

-  97,972 

113,939 

94,997 

38,690 

36,799 

Agriculture,  forestry,  and  fishing 

443 

1,122,441 

512,555 

465,508 

610,136 

-97,580 

8,541 

3,567 

1,540 

26,078 

*49 

•99,605 

•36,820 

•27,329 

•57,891 

*-  21,072 

*  — 

*  — 

*  — 

*  — 

122 

311,037 

52,958 

42,350 

73,575 

-  20,617 

147 

— 

— 

— 

Netherlands  Antilles  

114 

262,949 

47,318 

36,820 

65,604 

-  18,287 

147 

— 

— 

— 

Europe,  total  

211 

569,395 

313,238 

290,437 

362,417 

-49,179 

7,610 

3,040 

1,408 

26,078 

Common  Market  countries,  total  

113 

431,173 

270,092 

253,757 

311,303 

-41,210 

29 

25,068 

France   

*22 

•93,358 

'46,297 

•41,708 

•58,844 

*-12,547 

•  

•  

West  Germany  

*68 

•78,680 

*8,920 

"8,713 

•12,460 

•-3,540 

•  

•  

•  

•  

Switzerland  

*79 

*61,852 

•1.363 

•1,034 

•5,694 

*-4,331 

*2 

*  — 

*  — 

"  — 

Mining 

All  geographic  areas,  total  

1,492 

12,741,224 

9,126,090 

8,575,297 

9,732,961 

-  594,385 

718,752 

669,588 

306,797 

226,469 

1,009 

5,455,146 

2,256,166 

2,102,948 

3,035,377 

-779,212 

48,744 

28,507 

14,352 

15,739 

Europe,  total  

145 

3,654,008 

3,479,959 

3,305,685 

3,753,953 

-  273,994 

113,771 

99,266 

46,370 

96,923 

Common  Market  countries,  total  

112 

3,214,384 

1,347,744 

1,208,325 

1,571,996 

-  224,252 

105,079 

99,266 

46,302 

96,923 

Netherlands  

43 

1,354,554 

338,836 

276,220 

498,550 

-159,715 

4,167 

3.874 

United  Kingdom  

40 

971,912 

610,181 

549,026 

591,851 

18,330 

70,407 

70,407 

33,023 

89,667 

Asia,  total  

•146 

•149,071 

•13,875 

•5,010 

•65,916 

*-  52,041 

•1,882 

•1,839 

•846 

♦  

Hong  Kong  

•140 

•132,747 

•10.015 

"2,285 

•42,286 

•-32.271 

*1,882 

•1,839 

•846 

*33 

72,0 1 4 

*3  014 

*1  385 

~  I  D,U  /  O 

*1 

1 

*  1 

(  ) 

•  

isunsiruviion 

All  geographic  areas,  total  

450 

2,066,888 

2,316,802 

2,163,420 

2,384,574 

-67,772 

54,850 

42,581 

17,250 

4,358 

Canada  

62 

303,248 

249,286 

233,431 

264,711 

-  15,425 

9,529 

3,281 

936 



Latin  America,  total  

•228 

•70,616 

•37,942 

•22,723 

•33,487 

•4,455 

•6,837 

•6,154 

•1,918 

•  

Mexico  

•205 

•33,487 

•19,995 

•17,842 

•21,652 

•-1,657 

'  — 

Europe,  total  

86 

1,482,284 

1,913,535 

1,796,506 

1,958,383 

-  44,849 

34,442 

29,104 

12,913 

4,250 

Common  Market  countries,  total  

76 

1,403,560 

1,747,086 

1,630,657 

1,803,469 

-  56,383 

19,007 

13.669 

5,848 

3.069 

United  Kingdom  

•52 

•470,210 

•155,791 

•115,997 

•193.923 

*-  38,132 

*917 

•659 

•300 

•  

West  Germany  

•17 

•487.606 

•1.000,984 

'948,228 

•1,015.706 

'-14,722 

•3.103 

•2.831 

•1,219 

•  

Mam  if  Aftiirinfi 

3,113 

144,307,190 

148,232,339 

140,427,028 

142,103,283 

6,208,914 

8,872,707 

8,644,804 

3,980,697 

1,823,489 

863 

11,014,750 

12,286,151 

11,771,076 

12,709,343 

-  422,524 

150,222 

116,273 

49,845 

3,488 

123 

6,200,866 

5,558,665 

5,331,489 

5,534,306 

32,564 

164,013 

134,037 

63,028 

58,071 

38 

4,993,332 

4,371,414 

4,239,216 

4,427,930 

-48,310 

46,906 

43,195 

21,067 

27.971 

Netherlands  Antilles  

32 

4,849,354 

4.181,693 

4,056.316 

4,244,561 

-  54,663 

34,159 

31,728 

15,833 

26,827 

1,394 

ioi  ijn  <n7 
1*  1,44U,  lUr 

114  mo  tlAA 

1  1  A  Cm  AC  111 

1 14,943,  Ul 

1 1E  OtA  70J 

ft  Cft7  7Ci 
0,W>/,#  ©4 

R  1AG.  QIC 
O,  J4D,yoD 

a  ono  C7i 

1  7  ft  A  1  on 

1,093 

110,218,317 

108,862,243 

102,402,623 

102,197,711 

6,724,025 

8,115,148 

7,989,491 

3,684,118 

1.658.274 

France   

115 

7.771.682 

5.816,803 

5,575,972 

5,820,923 

1,574 

230,845 

222,687 

102,072 

122,019 

Netherlands  

129 

60.323.915 

58,476,379 

55,920,433 

53,103.255 

5,409,945 

5,776,760 

5,737,056 

2,650,060 

1,275,508 

United  Kingdom  

251 

23,992,818 

21,208,678 

20,125,597 

20.914,695 

300.006 

561,609 

519,272 

239,517 

208,699 

389 

12,235.107 

14,592,627 

13,992,427 

14.868,266 

-275,841 

136,767 

107,477 

48,465 

15,544 

134 

8,474,614 

9.690.775 

9,365,415 

9,792.417 

-  100,602 

127.767 

122.588 

56,327 

70.233 

Africa  

•283 

•123,633 

•124,069 

•123,260 

•133,896 

*-  9,827 

•322 

Asia,  total  

222 

4,187,529 

6,239,877 

6,111,235 

6,281,967 

-  42,955 

169,858 

152,066 

68,976 

4,440 

Japan  

143 

3,627,388 

5.462,634 

5.348,565 

5,450.799 

10,969 

160.725 

144,324 

65,831 

4.151 

•58 

•246,128 

•238,216 

•228,810 

•253,879 

•-  15,684 

•2,474 

•1,910 

•792 

146 

825,824 

1,396.330 

1.368.018 

1,411,645 

-  13,310 

22,674 

20.122 

8,048 

249 

Footnotes  at  end  of  table. 
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[All  figures  are  estimates  based  on  samples — money  amounts  are  in  thousands  of  dollars] 


Industrial  division  and 
selected  country  of  address  of 
foreign  owner 

Number  of 
returns 

Total 
assets 

Total 
receipts 

Business 
receipts 

Total 
deductions 

Net  income 
(less  deficit) 

Net  income 

Income 
subject  to 
tax 

Total 
income 
tax' 

Distributions 
to 

stockholders 
except  in 
own  stock 

W 

1 1  n\ 
t1u; 

Transportation  and  public  utilities 

All  n AftnrAnhlf*  jtrAjm  tAtfll 

448 

6  ftlfi  70Q 

4  825  824 

4  517  757 
t|jj' , /  j / 

*f        O,  O  57  o 

280  224 

400  104 

179  812 

36  723 

Canada  

126 

2,129,369 

1,057,021 

1,012,227 

1,038,284 

18,737 

71,597 

71,597 

32,716 

33,682 

Latin  America,  total  

•107 

•271,713 

•272,787 

•246,333 

•262,139 

•10,647 

•12,639 

•12,625 

•5,371 

•1,023 

Mexico  

•91 

•30,249 

•63,595 

'63,390 

'63,190 

'405 

•1,125 

'1,111 

"189 

*  — 

108 

3,956,049 

2,635,685 

2,480,256 

2,380,698 

255,067 

296,602 

291,930 

134,798 

416 

Common  Market  countries,  total  

64 

3,880.722 

2,570,152 

2,418.296 

2,317,588 

252,645 

293,675 

289,003 

133.999 

416 

Netherlands  

•14 

•3.520,747 

•2,181,005 

•2,038.277 

'1,919,391 

'261,613 

'286,804 

'285,747 

•132,578 

*  — 

Switzerland  

•31 

•36,955 

•14,534 

'11,819 

'12,472 

'2.062 

'2,566 

'2,566 

•730 

*  — 

Asia,  total  

100 

309,877 

529,060 

501,852 

511,938 

17,840 

18,648 

16,768 

6,928 

1,601 

Japan  

72 

262.699 

519.823 

492,829 

502,432 

18,109 

18,570 

16,768 

6.928 

1,601 

Wholesale  ana  retail  trade 

9,059 

60,073,556 

167,686,852 

164,593,132 

167,280,210 

449,720 

2,386,230 

2,177,080 

991,460 

175,034 

Canada  

1,153 

2,874,448 

6,163,843 

6,045,129 

6,208,008 

-44,164 

70,988 

54,552 

23,400 



1,839 

4,294,708 

12,322,226 

12,057,546 

12,494,779 

-  169,373 

65,993 

50,778 

22,030 

1,128 

Mexico  

249 

481,025 

747,540 

739,919 

755,917 

-8.377 

2,548 

1,599 

609 

Caribbean,  total  

927 

3,159,391 

9,369,457 

9,185.889 

9,528,609 

-  155,349 

38,101 

32,612 

14,666 

1,091 

Netherlands  Antilles  

142 

3,045,304 

9,236,802 

9,061,230 

9,387,139 

-  146,533 

32,566 

27,077 

12,139 

1,091 

South  America,  total  

535 

179,133 

801,100 

795,302 

821 ,069 

-  20,482 

3,154 

873 

354 

Colombia  

*515 

*51,755 

'169,927 

'169,765 

'169,321 

'606 

'1,588 

*25 

*4 

>  — 
*  — 

39 

1,869,823 

1,668,735 

1,650,485 

1,791,176 

-  122,517 

16,588 

1,196 

530 

— 

2,753 

27,154,471 

63,565,488 

62,311,912 

63,661,686 

-  56,463 

943,403 

831,144 

385,192 

120,170 

Common  Market  countries,  total  

2,002 

OO  0~7  A  Oil 

CC  7C  A  070 

CC  COO  fulfil 

DD.DOO.Uyc 

CC  7QC  f\7-( 

6,543 

o*:4,9yj 

Ton  ono 
/  39,298 

345,571 

104,607 

France   

351 

3,317,580 

13,606,000 

13,392,228 

13.888,848 

-279,531 

47,020 

32,009 

12,574 

13,142 

MolhorlanHc 

1 75 

Q  QQO  7QC 
D.OOt,  t  OU 

a  ono  nic 

D,cvC,U  1  -J 

A  4R4  F.7Q 

52  730 

32  073 

1 5  656 

6  774 

United  Kingdom  

834 

5,914,088 

9.607,376 

9,392,818 

9,503,546 

104.323 

192^575 

179^418 

92!  133 

76!595 

West  Germany  

446 

6,079,809 

18,719,004 

18,395,386 

18,460,513 

291.997 

464,903 

439,172 

198,966 

5,965 

Cui  itrarl  a  n  H 

427 

1  7T1  *}?fi 

3  1 77  522 

3  090  765 

3  169,996 

7  477 

85  929 

66  437 

29  312 

1 1  997 

•16 

•82,091 

•121,545 

•119,461 

•120,873 

•672 

•974 

•974 

•251 

•  — 

Asia,  total  

2,746 

22,451,495 

79,507,714 

78,128,856 

78,665,994 

841,959 

1,250,092 

1,203,316 

546,106 

52,809 

Hong  Kong  

•110 

'129,069 

•280,028 

'274,380 

•290,662 

*-  10,634 

'614 

'183 

'71 

*  — 

Japan  

1,079 

20,924,455 

77,340,749 

76,098,733 

76,435,933 

905,055 

1,242,973 

1,197,069 

543,985 

52,669 

Puerto  Rico  and  U.S.  Possessions  

•112 

•97,075 

•579,906 

•571,551 

•588,509 

*-8,596 

•656 

•656 

•151 

*3 

Country  not  stated  

365 

948,569 

3,282,314 

3,239,574 

3,277,124 

5,190 

25,299 

22,236 

8,697 

145 

Finance,  insurance  and  real  estate 

7,797 

150,694,793 

32,175,471 

16,180,200 

32,697,935 

-  796,328 

752,393 

488,917 

207,894 

315,634 

Canada  

2,778 

11,977,809 

2,552,633 

1,519,241 

2,937,606 

-  388,490 

84,229 

61,015 

21,071 

38,847 

848 

4,500,954 

687,964 

317,440 

765,974 

-  83,423 

51,341 

33,783 

14,333 

23,920 

Mexico  

*96 

•347,884 

'23,369 

'1,458 

'22,988 

*251 

'281 

'281 

•205 

*  — 

Caribbean,  total  

294 

3,259,022 

578,143 

295,101 

634,990 

-  62,1 15 

43,109 

27,462 

11,392 

23,602 

Netherlands  Antilles  

260 

3,1 10,258 

561 ,466 

290,146 

612,446 

-  56,249 

42,796 

27,462 

1 1 ,392 

23,602 

South  America  

*138 

'491,551 

'68,673 

'16,582 

'70,194 

*-  1 ,535 

"7,385 

'6,041 

'2,736 

'318 

*143 

*227,947 

*24,246 

*  1,832 

* 47,493 

*-  23,247 

*130 

*130 

*223 

*  — 

2,699 

87,662,212 

21,220,463 

11,619,616 

21,235,862 

-  189,042 

440,288 

235,005 

100,289 

175,235 

Common  Market  countries,  total  

2,154 

82.411,843 

19,517,990 

10,380,023 

19,576,379 

-216,744 

367,100 

199,972 

85,151 

174,398 

France   

301 

925,435 

4oo,oo<i 

884,527 

35,881 

55,587 

41 ,842 

19,101 

5,819 

Netherlands  

796 

13,892,216 

2,925,530 

1,468,576 

3,062,634 

-171,999 

70,566 

50,683 

21,573 

63,762 

United  Kingdom 

263 

59,205,971 

11,345,149 

4,916,676 

11,295,268 

-  64,667 

1 93  407 

82  81 7 

34  775 

1  00  fifil 

West  Germany  

615 

2|696!621 

4i042!l25 

3!48l!335 

4i032!083 

5^96 

38^294 

17J97 

6^986 

4,156 

Switzerland  

131 

2,033,231 

9oU,buy 

750,247 

951,130 

- 1 ,572 

30,242 

1 7,686 

7,981 

585 

Africa,  total  

•109 

•150,406 

•70,010 

•63,673 

•87,202 

*-  17,192 

•272 

•38 

*9 

*  — 

South  Africa  

*45 

•66,719 

•60,874 

'57,895 

'60,610 

•263 

•272 

'38 

•9 

'  — 

Asia,  total  

638 

40,657,249 

5,492,496 

1,043,307 

5,396,785 

5,304 

126,279 

116,187 

52,685 

41,655 

Hong  Kong   

111 

19,082,268 

2,573.846 

180,777 

2,481,948 

50,924 

63,627 

63,252 

29,147 

21,195 

Japan   

208 

11,562.896 

2,086,657 

822.777 

2,086,126 

-  32,857 

29,150 

21,976 

9,948 

16,887 

411 

295,410 

51,037 

22,764 

60,753 

-9,716 

2,382 

1,014 

184 

— 

Country  not  stated  

170 

5,222,807 

2,076,621 

1,592,328 

2,166,260 

-90,523 

47,473 

41,745 

19,100 

35,977 

Services 

4,811 

5,832,969 

6,317,595 

5,869,734 

6,433,438 

-114,748 

181,772 

119,643 

45,263 

13,767 

Canada  

1,025 

1,248,261 

936,208 

846,624 

964,942 

-  28,734 

51,218 

44,493 

16,698 

3,358 

382 

450,668 

271,651 

261,837 

289,693 

-  18,042 

6,775 

4,614 

2,063 

Mexico  

•130 

'82,802 

•72,497 

•72,480 

'75,952 

*-  3,455 

'214 

•214 

•36 

t  — 

1,443 

2,829,899 

2,993,231 

2,733,652 

3,067,860 

-73,609 

77,909 

35,509 

14,164 

6,475 

Common  Market  countries,  total  

1,006 

2,378,768 

2,388,863 

2,182,215 

2,461,425 

-  72,563 

42,786 

33,090 

13,256 

6,475 

France  

250 

445,076 

520,337 

461,617 

548,675 

-  28,338 

5,792 

5,688 

2,286 

2,673 

Netherlands  

95 

284,788 

153,150 

148,847 

168,176 

-15,026 

3,643 

1,029 

219 

583 

1,260.537 

1,029,055 

958.879 

1,045,731 

-16,676 

29,350 

24,421 

9,852 

3,802 

West  Germany  

•67 

'193,942 

'181,925 

•171,678 

'195,299 

•-13,374 

'2,421 

'1,449 

'627 

336 

300,622 

367,807 

322,036 

360,660 

8,170 

30,155 

516 

94 

934 

996,093 

1,886,414 

1,818,513 

1,888,466 

-  2,052 

28,240 

26,378 

10,504 

3,613 

626 

36,705 

432,193 

370,942 

438,489 

-6,296 

19,797 

17,935 

6,628 

613 

•641 

•197,392 

•199,372 

•179,893 

•190,253 

•9,194 

•14,030 

•6,431 

•1,261 

•320 

Nature  of  business  not  allocable 

•12 

•44,118 

•150,790 

•146,189 

•148,972 

•1,817 

•1,817 

•1,817 

•745 

'Estimate  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  is  based. 

'Total  income  tax  includes  regular  and  alternative  tax,  tax  from  recomputing  prior-year  investment  credit,  additional  tax  for  tax  preferences,  and  Personal  Holding  Company  tax.  It  is  also  before  credits  which  amounted 

to  $1,606,805,000 

2 Less  than  $500  per  return. 

NOTE:  Detail  may  not  add  to  totals  because  of  rounding. 
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A  U.S.  possessions  corporation  is  a  domestic 
corporation  that  has  elected  to  be  treated  as  a 
possessions  corporation  for  tax  purposes.  In  order 
to  qualify  for  this  tax  treatment  (i.e.,  be  eligible 
for  the  possessions  tax  credit),  the  corporation 
must  have  derived  80  percent  or  more  of  its  gross 
income  from  sources  within  a  U.S.  possession  and  50 
percent  or  more  of  its  gross  income  from  the  active 
conduct  of  a  trade  or  business  within  the  U.S. 
possession.  (The  latter  percentage  was  increased  to 
55,  60,  and  65  percent  for  taxable  years  beginning 
in  1983,  1984,  and  1985  (and  thereafter), 
respectively.  In  addition,  new  rules  for  the 
allocation  of  income  attributable  to  intangible 
property,  patents  for  example,  between  a  possessions 
corporation  and  its  U.S.  affiliate  were  issued  for 
taxable  years  beginning  after  1982.  These 
provisions  were  made  effective  by  provisions  of  the 
Tax  Equity  and  Fiscal  Responsibility  Act  of  1982.) 

Corporations  that  meet  the  percentage  criteria 
for  three  years  (the  current  taxable  year  and  two 
preceding  years),  are  allowed  a  tax  credit  against 


their  United  States  income  tax  liability.  The 
credit  is  equal  to  that  portion  of  tax  attributable 
to  possessions  business  income  and  qualified 
possessions  source  investment  income.  Most 
possessions  corporations  are  involved  in 
manufacturing  activities  (primarily  chemical  and 
electrical  and  electronic  equipment  manufacturing), 
and  are  located  in  Puerto  Rico. 

The  possessions  corporations  described  above 
differ  from  companies  incorporated  in  U.S. 
possessions.  These  corporations  are  regarded  as 
foreign  corporations  for  U.S.  tax  purposes.  As 
foreign  corporations  they  are  subject  to  a 
withholding  tax  on  certain  U.S.  source  investment 
income  and  are  taxed  like  domestic  corporations  on 
income  "effectively  connected"  with  a  U.S.  trade  or 
business.  Foreign  source  income  is  not  subject  to 
U.S.  taxation.  See  Section  5  of  this  compendium  for 
a  discussion  on  these  foreign  corporations. 

A  summary  discussion  of  U.S.  possessions 
corporations  is  presented  in  Section  1  of  this 
compendium.  See  the  paper  entitled  "Statistics  of 
Income  Studies  of  International  Income  and  Taxes:  A 
Brief  Description  of  the  Studies  (page  9)."  In 
addition,  an  article  in  the  Statistics  of  Income 
Bulletin  dealing  with  these  corporations  For  Tax 
Year  1 980  is  reprinted  in  this  section.  More  recent 
statistics  based  on  Tax  Year  1982  for  domestic 
corporations  claiming  a  U.S.  possessions  tax  credit, 
including  data  from  Forms  5735  filed  with  the 
corporation  income  tax  returns,  are  also  shown.  An 
additional  source  of  information  on  this  subject  is 
a  series  of  reports  entitled  "The  Operation  and 
Effect  of  the  Possessions  Corporation  System  of 
Taxation,"  prepared  by  the  Office  of  Tax  Analysis, 
Office  of  the  Secretary,  Department  of  the 
Treasury.  The  reader  is  also  referred  to  Section  15 
of  this  compendium  for  facsimilies  of  the  forms  and 
instructions  related  to  possessions  corporations. 
These  facsimilies  are  listed  below: 

*  Form  5712,  Election  to  be  Treated  as  a 
Possessions  Corporation  Under  Section  936,  and 
Instructions  (page  507) 

*  Form  5735,  Computation  of  Possessions 
Corporation  Tax  Credit  Allowed  Under  Section 
936,  and  Instructions  (page  515) 

*  Schedule  P  (Form  5735),  Allocation  of  Income 
and  Expenses  Under  Section  936(h)(5),  and 
Instructions  (page  516) 
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U.S.  Possessions  Corporation  Tax  Credit,  1980 


By  Kenneth  Szeflinski* 


The  possessions  tax  credit  of  almost  $1.6 
billion  was  a  relatively  small  portion  of  the  more 
than  $42  billion  in  credits  claimed  by  all  U.S. 
corporations  for  1980.  However,  for  the  589  corpo- 
rations that  claimed  it,  the  credit  was  significant 
because  it  offset  100  percent  of  their  U.S.  tax 
liability  on  possession  business  income  and  qualified 
investment  income.  U.S.  corporations  conducting 
their  business  activities  in  Puerto  Rico  have  claimed 
this  tax  credit  since  1976,  the  first  year  for  which 
a  credit,  rather  than  an  income  exclusion,  was 
allowed. 


Returns  Claiming  Possessions  Tax  Credit 


Net 

Possessions 

Income 

Number  of 

Income 

Tax  Credit 

Year 

Returns 

(Billions) 

(Billions) 

1976 

384 

$1.5 

$0.7 

1977 

519 

1.8 

0.8 

1978 

598 

2.5 

1.2 

1979 

597 

3.1 

1.4 

1980 

589 

3.5 

1.6 

The  amount  of  the  possessions  credit  exceeded 
the  Federal  revenue  loss  attributable  to  the  credit, 
since  corporations  which  claimed  the  possessions 
credit  could  not  claim  the  foreign  tax  credit  for 
taxes  paid  with  respect  to  possessions  source  income, 
as  well  as  certain  other  Federal  tax  benefits  which 
otherwise  would  have  been  available.  The  Treasury 
Department  estimates  that  for  1980,  the  Federal 
revenue  foregone  as  a  result  of  the  possessions  tax 
credit  was  $1.2  billion,  compared  to  a  total 
possessions  credit  of  $1.6  billion  [1]. 

The  589  corporations  claiming  the  credit  for 
1980  represented  approximately  70  percent  of  the  820 
corporations  electing  to  be  treated  as  possessions 
corporations.  The  remaining  corporations  were  either 
inactive  or  reported  a  loss  from  their  operations  in 
a  possession  for  1980. 

THE  EVOLUTION  OF  THE  POSSESSIONS  TAX  CREDIT 

Although  the  credit  presently  benefits  corpora- 
tions deriving  most  of  their  income  from  the  conduct 
of  a  trade  or  business  in  Puerto  Rico  or  U.S.  posses- 
sions (excluding  the  Virgin  Islands),  beneficial  tax 
treatment  of  possessions  income  first  began  in  1921 
to  aid  U.S.  companies  with  subsidiaries  operating  in 
the  Philippines  (a  possession  of  the  United  States 
from  1898  to  1945).  Under  the  Revenue  Act  of  1921. 
corporations  were  exempt  from  U.S.  taxation  on  all 
foreign,  including  possession,  source  income  if  at 
least  80  percent  of  their  gross  income  was  derived 
from  sources  within  a  U.S.  possession,  and  at  least 
50  percent  of  their  gross  income  was  derived  from  the 
active   conduct   of  a   trade   or   business   in  a  U.S. 


possession.  Moreover,  under  certain  conditions, 
these  subsidiaries  could  be  included  in  consolidated 
returns  which  included  their  U.S.  parent  corporation 
and  other  affiliates.  These  rules  remained  the  basis 
for  later  provisions  enacted  in  the  Internal  Revenue 
Code  of  1954.  Corporations  which  claimed  the  benefit 
of  these  provisions  came  to  be  known  as  "possessions 
corporations."  Figure  A  shows  that  for  1980,  posses- 
sions corporations  greatly  exceeded  these  gross 
income  requirements. 


Total      From  Sources     From  Active 
within  U.S.       Conduct  of 
Possessions        Trade  or 


Minimum  Requirements 


I     I  Actual 


*Returns  Analysis  Section,  Corporation  Statistics  Branch.  Prepared  under  the  direction 
of  Daniel  F.  Skelly,  Chief,  Foreign  Statistics  Branch. 
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Possessions  Corporation  Tax  Credit,  1980 


Before  1976,  the  provisions  for  possessions 
corporations  entitled  their  parent  corporations  to  a 
unique  form  of  domestic  tax  treatment.  In  profitable 
years,  the  possessions  income  was  excluded  from  taxa- 
tion, while  in  loss  years,  the  corporate  parents  were 
allowed  to  offset  their  profits  with  the  subsidiaries' 
losses  by  joining  the  subsidiary  in  the  filing  of  a 
consolidated  return. 

This  "best  of  both  worlds"  tax  benefit  was 
removed  by  the  Tax  Reform  Act  of  1976.  Although  the 
80  and  50  percent  tests  remained  intact,  possessions 
corporations  were  no  longer  permitted  to  be  included 
in  consolidated  returns,  thus  eliminating  the 
parents'  tax  benefits  in  both  a  profit  year  and  a 
loss  year  (there  were  about  90  possessions  corpora- 
tions reporting  a  loss  for  1980) .  It  was  also 
necessary  for  the  company  to  make  an  election  to  be 
treated  as  a  possessions  corporation  (the  election 
was  irrevocable  for  10  years  unless  the  Secretary  of 
the  Treasury  consented).  Also,  the  exemption  of 
income  was  changed  to  a  credit  against  U.S.  income 
tax  equal  to  that  portion  of  the  tax  attributable  to 
possessions  business  income  and  qualified  possession 
source  investment  income. 

The  Tax  Equity  and  Fiscal  Responsibility  Act  of 
1982  made  two  additional  changes  in  the  provisions 
for  possessions  corporations.  First,  it  cut  back  the 
amount  of  passive  investment  income  that  a  corporation 
could  earn  and  still  qualify  for  the  possessions  tax 
credit.  The  50  percent  active  trade  or  business  test 
was  increased  to  55,  60  and  65  percent  for  taxable 
years  beginning  in  1983,  1984  and  1985  (and  there- 
after), respectively.  Secondly,  the  Act  provided  new 
rules  for  the  allocation,  between  a  U.S.  parent  corpo- 
ration and  an  affiliated  possessions  corporation,  of 
income  attributable  to  intangible  property. 

INDUSTRY  HIGHLIGHTS 

Manufacturers  received  most  of  the  tax  benefits 
permitted  under  the  possessions  system  of  taxation. 
Corporations  manufacturing  chemicals  and  allied 
products  (pharmaceuticals,  in  particular)  or  elec- 
trical and  electronic  equipment  claimed  over  70 
percent  of  the  total  possessions  tax  credit  while 
representing  less  than  40  percent  of  the  corporations. 

While  the  companies  that  manufactured  chemicals 
and  drugs  claimed  an  average  credit  of  nearly  $8 
million,  corporations  that  manufactured  electrical 
and  electronic  equipment  earned  nearly  $3  million  of 
credit  on  the  average.  These  two  industries  accounted 
for  approximately  50  percent  of  the  more  than  $12 
billion  in  total  receipts  of  all  the  possessions 
corporations.  Nonmanufacturing  corporations  repre- 
sented only  about  20  percent  of  those  claiming  the 
credit,  and  their  credit  accounted  for  less  than  10 
percent  of  the  total. 

This  reflects  the  incentives  which  the 
Government  of  Puerto  Rico  enacted  to  attract 
manufacturing  companies  to  the  island.  Under  Puerto 
Rico's  Industrial  Incentive  Acts,  U.S.  corporations 
opening  plants  on  the  island  have  been  granted 
various  exemptions,  up  to  100  percent,  from  Puerto 
Rican  taxes.  In  return,  the  companies  have  provided 
new  employment  opportunities,  as  well  as  new 
investments  in  the  Puerto  Rican  economy.  The 
exemptions  from  Puerto  Rican  tax  applied  to  qualified 
passive  investment  income,  as  well  as  business  income. 


Figure  B 

Percent  of  Total  Ti 
by  Industry,  1980 


k  Credit 


Other 

Manufacturing 


Nonmanufacturing 


Of  the  589  corporations  that  claimed  the 
possessions  tax  credit  in  1980,  there  were  303 
corporations  that  reported  over  $375  million  of 
"qualified  possession  source  investment  income," 
i.e.,  non-business  income  attributable  to  the 
investment,  in  a  possession,  of  funds  derived  from 
the  active  conduct  of  business  in  that  same 
possession.  Interest  from  deposits  in  Puerto  Rican 
financial  institutions  is  generally  considered 
qualified  possession  source  investment  income  and  is 
therefore  eligible  for  the  possessions  tax  credit. 

Although  the  discussion  so  far  has  centered  on 
the  possessions  credit  claimed  for  business 
operations  conducted  in  Puerto  Rico,  there  were  also 
14  corporations  that  claimed  the  credit  for 
operations  in  Guam  and  other  U.S.  possessions. 

U.S.  Possession       Number  of  returns     Credit  (000) 


Puerto  Rico 

Guam 

Other 

Total 


575 
5 
9 

589 


$1,569,930 
1,130 
1,674 

1,572,734 


The  data  for  these  corporations  are  included  in 
tables  1  and  2  of  this  article,  although  not  shown 
separately. 

The  fourteen  largest  returns,  those  with  total 
assets  of  $250  million  or  more,  accounted  for  over 
one-third  of  the  assets  for  all  corporations  that 
claimed  the  possessions  tax  credit  and  over  27 
percent  of  the  credit  itself.  Nine  of  the  corpora- 
tions manufactured  chemicals  and  allied  products  and 
claimed  a  combined  possessions  tax  credit  of  $285 
million. 
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EMPLOYMENT  DATA 

One  of  the  major  benefits  to  the  economy  of 
Puerto  Rico  under  the  possessions  corporation  system 
of  taxation  is  the  expansion  of  employment  opportu- 
nities. Employment  data,  based  on  the  Federal 
unemployment  insurance  tax  returns  available  for  282 
possessions  corporations  in  manufacturing  industries 
reveals  a  total  of  54,202  employees.  It  is  estimated 
that  employment  in  all  possessions  corporations  in 
manufacturing  industries  in  1980  was  approximately 
77,000  or  about  9  percent  of  the  total  employment  in 
Puerto  Rico  of  approximately  830,000  [2,3].  Four 
manufacturing  industries  accounted  for  over  73 
percent  of  the  employees  of  possessions  corporations 
for  which  employment  data  are  available. 


Number  of 

Employees 

Industry  Corporations 

Number 

Percent 

Food  and  10 

5,355 

9.9 

kindred 

products 

Apparel  52 

11,361 

21.0 

Chemicals  52 

10,347 

19.1 

Electrical  and  74 

12,712 

23.5 

electronic 

equipment 

Total  282 

54,202 

100.0 

All  manufacturers  operating  in  Puerto  Rico 
reported  a  total  employment  of  157,000  for  1980  [4]. 
Possessions  corporations  employed  approximately  one- 
half  of  all  employees  in  the  manufacturing  sector  of 
Puerto  Rico. 

The  significant  number  of  employees  of 
possessions  corporations  highlights  their  value  to 
the  economy  of  Puerto  Rico  in  light  of  the  17.1 
percent  unemployment  rate  reported  for  the  year 
ending  June  30,  1980.  It  appears  that  the 
possessions  corporation  system  of  taxation  has 
benefited  both  the  Commonwealth  of  Puerto  Rico 
through  additional  employment  in  Puerto  Rico,  and  the 
corporations  themselves  through  the  credit. 


SOURCES  OF  DATA 

The  data  in  this  article  were  tabulated  from  all 
returns  filed  no  later  than  June  30,  1982  by  posses- 
sions corporations  for  accounting  periods  ending 
between  July  1980  and  June  1981.  Because  100  percent 
of  the  returns  filed  were  used  for  the  statistics, 
they  are  not  subject  to  sampling  error.  General 
information  about  nonsampling  error  may  be  found  in 
the  Appendix  of  this  report.  Table  1  gives  various 
details  from  the  income  statement,  balance  sheet  and 
tax  computation  schedule  as  reported  by  the  corpora- 
tions claiming  a  credit  [5].  These  data  are  classi- 
fied by  selected  industry.  Table  2  provides  data 
reported  on  the  tax  credit  computation  schedule  and 
are  classified  by  size  of  total  assets.  The  data  in 
table  2  are  based  on  the  571  possessions  corporations 
for  which  the  possessions  tax  credit  computation 
schedules  were  available. 
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[1]  U.S.  Department  of  the  Treasury,  The  Operation 
and  Effect  of  the  Possessions  Corporation  System 
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[5]  It  should  be  noted  that  the  data  in  Table  1  are 
not  directly  comparable  to  those  found  in  Table 
5-2  of  the  Treasury  Report  which  covers  all  cor- 
porations that  made  an  election  under  Internal 
Revenue  Code  section  936  to  be  treated  as 
possessions  corporations  even  though  they  may 
not  have  been  able  to  claim  a  credit  for  1980. 
Moreover,  the  data  in  Table  5-2  were  based  on 
returns  filed  no  later  than  January  31,  1982. 
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Table  1.  —  All  Corporation  Income  Tax  Returns  With  U.S.  Possession  Tax  Credit  Selected  Balance  Sheet  and 
Income  Statement  Items,  Income  Tax,  and  Possessions  Tax  Credit,  by  Industry 


[Money  amounts  are  in  thousands  of  dollars] 


Industry 

Number  of 

Total 

Depreciable 

Accumulated 

Retained 

Total 

Business 

corporat  ions 

assets 

assets 

depreciation 

earnings 

receipts 

receipts 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

589 

15,775,166 

3,587,303 

1,138,728 

10,606,627 

12,086,402 

11,319,684 

473 

12,750,508 

2,300,897 

827,401 

9,983,741 

9,813,751 

9,225,373 

18 

900,829 

175,931 

46,188 

680,295 

819,277 

782,250 

3 

147,108 

24,389 

9,129 

90,427 

201,368 

195,431 

8 

120,977 

10,165 

5,828 

115,791 

51,989 

48,345 

72 

346,453 

34,167 

17,237 

267,410 

432.795 

419,044 

3 

7  328 

5 

12,352 

4,121 

1,242 

7,753 

23,794 

23,693 

4 

22,799 

4,016 

1,534 

18,255 

17,202 

15,934 

98 

6, 795,523 

1,335,034 

472,810 

5,157,303 

4,017,995 

3,673,745 

10 

64,137 

31 ,308 

5,272 

37,106 

60,989 

58,175 

14 

91,894 

10.001 

4,973 

75,756 

138,724 

136,811 

8 

35,079 

8,546 

5,173 

30,125 

56,851 

54,385 

4 

20,409 

744 

455 

13,602 

17,627 

16,661 

23 

189,265 

36,652 

10,496 

149,851 

142,458 

136,169 

13 

184,217 

17,921 

5,363 

161,366 

148,161 

140,155 

2, 754 , 115 

319 , 116 

128 ,690 

2 , 391 , 524 

2,179,890 

2,045,953 

6 

39,268 

4,457 

1,598 

35,213 

36,704 

35.546 

35 

410,677 

58,944 

16,360 

315,979 

303,235 

289,423 

31 

608,079 

222,788 

93, 701 

431,659 

1,157,222 

1,146,409 

113 

3,013,432 

1,283,291 

310,458 

613,811 

2,261,892 

2,083,781 

9 

16,617 

3,558 

1,246 

10,459 

21,952 

20,947 

5 

818,154 

904,291 

183,250 

8,258 

252,782 

251,273 

27 

536,250 

178,096 

69,618 

352,247 

1,198,921 

1,167,754 

208  829 

487  892 

23 

1,235,952 

23,509 

1,991 

58,591 

116,854 

10,303 

27 

197,630 

70,128 

14,297 

111,766 

183,491 

170,541 

* 

3,115 

869 

9,075 

10,758 

10,530 

Total 
deductions 

ost  of 

Net 
income 

Income  tax 

Income  tax 

Industry 

sa  es  an 

before 

■  : 

after 

opera  ions 

c  e  i  s 

ax  c  e 

ere  its 

(g) 

(9) 

(10) 

(11) 

(12) 

(13) 

8,528,414 

6,620,907 

3,532,562 

1,599,768 

1,572,734 

25,334 

6,532,815 

5,120,563 

3,255,509 

1,474,330 

1,450,946 

22,120 

636,345 

535,096 

182,932 

82,647 

80,472 

1,217 

169,985 

73,501 

31 , 382 

14,436 

14,033 

403 

36,359 

30,131 

15,630 

7,171 

6,533 

638 

346,818 

319,593 

85,506 

38 , 910 

37,366 

1,524 

6  753 

4  211 

718 

330 

290 

41 

22,133 

20,418 

1,661 

764 

764 

11,362 

8.284 

5,840 

2,636 

2,636 

_ 

2,272,088 

1,472,714 

1,730,109 

778,394 

768,450 

9.845 

40,397 

33,591 

20,591 

9,452 

9,407 

45 

119,960 

107,759 

18,714 

8.556 

8,478 

78 

49,595 

44,115 

7,255 

3,291 

3,280 

11 

14,598 

13,368 

3,029 

1,393 

1,393 

- 

102,846 

86,347 

39,598 

18,160 

18,158 

2 

104,223 

90,042 

43,484 

19,852 

19,771 

60 

1,382,611 

1,158,888 

788,739 

360,517 

353,417 

6,935 

25,510 

22,186 

11,195 

5,145 

5.124 

21 

181,858 

141,223 

121,335 

55.659 

55.186 

471 

1,009,372 

959,096 

147,790 

67,018 

66,188 

829 

1,987,010 

1,492,765 

274,882 

124,478 

120,906 

3,138 

16,659 

13,685 

5,293 

2.379 

2,370 

9 

198,088 

94,712 

54,694 

25.082 

25.061 

10 

1,048,869 

981,201 

150,052 

68,865 

66.662 

2,201 

477,438 

307,982 

10,454 

4.667 

3.682 

568 

107,123 

148 

9,731 

4,082 

3,941 

141 

138,833 

95,037 

44,658 

19,403 

19,190 

209 

8,589 

7,578 

2,169 

959 

884 

76 

NOTE:     Detail  may  not  add  to  total  because  of  rounding. 
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Table  2.  —  Corporation  Income  Tax  Returns  With  Form  5735  Filed  in  Support  of  U.S.  Possessions  Tax  Credit: 
Possession  Source  Gross  Income  and  Deductions,  Total  and  Qualified  Taxable  Income,  Income  Tax  and 
Possessions  Tax  Credit,  by  Size  of  Total  Assets 

[Money  amounts  are  in  thousands  of  dollars] 


Item 

All 
returns 

Size  of  total  assets 

Assets  zero 
or  not 
reported 

$1 
under 
$100,000 

$100,000 

under 
$250,000 

$250,000 

under 
$500,000 

$500,000 
under 
$1,000,000 

$1,000,000 

under 
$5,000,000 

Qualified  gross  income,  total.... 
Possession  source  investment 

Taxable  income  from  all  sources.. 
Income  tax  against  which  credit 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

571 

15,466,711 

6,257,163 
5,780,668 
100,670 

•37c  8(11 
J  /  0 , OU1 

2,916,226 
2,714,302 
201,924 

3,339,950 
3,391,136 

1,556,117 
1,529,774 

9 

81,264 
28,818 
41,220 

11,225 

20,302 
17,531 
2,771 

60,962 
60,970 

24,075 
24,073 

8 

233 

l,871i 
1,871 

1,613 
1,613 

258 
256 

93 
93 

7 

1,195 

2,237 
2,231 

6 

1,967 
1,785 
182 

271 
271 

119 
119 

17 

6,594 

7,938 
7,744 

194 

5,855 
5,601 
254 

2,082 
2,083 

887 
885 

60 

44,367 

40,919 
40,600 

319 

25,764 
22,740 
3,024 

15,156 
15,298 

6,710 
6,656 

180 

446,018 

339,254 
334,171 

5,083 

231,378 
221,165 
10,213 

107,598 
108,226 

48,923 
48,531 

Item 

Size  of  total  assets — Continued 

$5,000,000 

under 
$10,000,000 

$10,000,000 

under 
$25,000,000 

$25,000,000 

under 
$50,000,000 

$50,000,000 

under 
$100,000,000 

$100,000,000 

under 
$250,000,000 

$250,000,000 
or  more 

Income  tax  against  which  credit  was  allowed... 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

80 

575,823 

278,451 
266,177 
178 
12,096 

109,460 
106,104 
3,356 

168,991 
170,196 
78,099 
77,549 

87 

1,452,814 

615,343 
576,518 
1,356 
38,444 

242,756 
228,248 
14,508 

372,306 
377,280 
173,304 
170,842 

57 

1,977,918 

776,773 
722,692 

54,081 

264,626 
256,045 
8,582 

512,147 
524,133 
242,158 
235,542 

31 

2,167,672 

952,951 
882,877 
12,852 
57,222 

439,322 
396,514 
42,808 

513,629 
519,858 
240,103 
236,234 

21 

3,525,874 

1,117,491 
1,010,857 

106,634 

460,964 
393,343 
67,621 

656,098 
663,177 
304,984 
301,742 

14 

5,268,204 

2,042,670 
1,906,110 
45,065 
91,495 

1,112,220 
1,063,614 
48,606 

930,451 
949,388 
436,661 
427,508 

NOTE:     Detail  may  not  add  to  total  because  of  rounding. 
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Supplemental  Table  1.  ~  Total  Assets,  Selected  Income  and  Deduction  Items, 
Income  Tax  and  Credit,  for  Returns  with  U.S.  Possessions  Corporation  Tax 
Credits,  by  Selected  Industry  and  Selected  Size  of  Total  Assets,  329 


U.S.  Possessions  Corporation  Tax  Credit  329 

Table  1. — Total  Assets,  Selected  Income  and  Deduction  Items,  Income  Tax  and  Credit,  for  Returns  with  U.S.  Possessions 
Corporation  Tax  Credits,  by  Selected  Industry  and  Selected  Size  of  Total  Assets,  1982 

[Money  amounts  are  in  thousands  of  dollars) 


All  returns  with  a  U.S.  possessions  corporation  tax  credit 


Selected  industries 
and  selected  size  of  total 
assets  classes 

Number  of 
returns 

Total 
assets 

Total 
receipts 

Business 
receipts 

Total 
deductions 

Cost  of 
sales 
and 
operations 

Net  income 

Income  tax 
before 
credits' 

U.S. 
possessions 
corporation 
tax  credit 

Income  tax 
after  credits2 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

All  Industries,  total  

544 

18,789,776 

14,067,239 

13,044,941 

9,445,576 

6,735,474 

4,609,551 

2,091,502 

2,055,727 

34,960 

Zero  assets  

7 

46,790 

43.460 

35,948 

23,444 

10,843 

4,940 

4,885 

54 

$1   nnriar  £100  ODD 

5 

121 

638 

364 

275 

223 

363 

165 

96 

66 

$100,000  under  $250,000   

7 

1,289 

3,913 

3.886 

3,760 

2,440 

153 

42 

42 

$250,000  under  $500,000   

8 

3.105 

7,912 

7,548 

7,002 

5,153 

910 

380 

380 

$500,000  under  $1,000,000  

42 

31.375 

68,400 

64.188 

58,164 

43,444 

10,942 

4,664 

4,640 

9 

$1,000,000  under  $5,000,000   

165 

432,505 

604,789 

592,276 

497,525 

400,751 

107,069 

48,294 

47,778 

479 

$5,000,000  under  $10,000,000  

75 

542,251 

637,391 

586,395 

474,998 

319,139 

162,620 

74,342 

73,590 

739 

$10,000,000  under  $25,000,000  

87 

1,390,263 

1,302,060 

1,233,931 

915,967 

705,413 

384,109 

175,959 

173,791 

1,739 

$25,000,000  under  $50,000,000  

71 

2,479,036 

2,051,471 

1,899,184 

1,360,708 

988,549 

688,315 

313,483 

307,242 

6,154 

$50,000,000  under  $100,000,000  

39 

2,854,694 

2,276,369 

2,103,437 

1,398,330 

915,636 

876,185 

400,926 

390,806 

10,052 

$100,000,000  under  $250,000,000   

18 

2,864,699 

2,468,610 

2,293.699 

1,718,584 

1,372,518 

748,855 

335,717 

328,601 

7,109 

$250,000,000  or  more  

20 

8,190,438 

4,598,895 

4,216,574 

2,974,315 

1,958,763 

1,619,188 

732,590 

723,874 

8,558 

Manufacturing,  total  

461 

15,574,914 

12,035,186 

11,206,810 

7,676,681 

5,595,371 

4,344,687 

1,970,888 

1,936,147 

33,949 

•• 

$1  under  $250,000  

5 

912 

2,214 

2,214 

2,050 

1,689 

165 

53 

53 



$250,000  under  $500,000   

•  • 

$500,000  under  $1,000,000  

23 

16,861 

32,450 

32,111 

25,806 

20,115 

6,647 

2,871 

2,854 

7 

$1,000,000  under  $5,000,000   

139 

378,819 

509,603 

499,503 

412,352 

341,651 

96,732 

43,927 

43.485 

405 

$5,000,000  under  $10,000,000  

66 

478,296 

556,249 

516,720 

403,948 

297,640 

151,774 

69,582 

69,091 

491 

$10,000,000  under  $25,000,000  

80 

1,277,561 

1,176,343 

1,1 18,137 

800,390 

620,312 

373,968 

171,461 

169,532 

1.500 

$25,000,000  under  $50,000,000  

67 

2,340,282 

1,870.684 

1,741,172 

1,223,763 

968,122 

644,463 

293,331 

287,145 

6.098 

$50,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000   

$250,000,000  or  more  

15 

5,735,927 

3,259,721 

2,967,362 

1,817,270 

1.102,436 

1,437,184 

648,999 

640,554 

8,289 

Food  and  kindred  products  

23 

963,021 

950,814 

904,480 

713,983 

484,209 

236,931 

108,364 

105,899 

2,412 

Tobacco  manufactures  

3 

1 73,400 

194,264 

186.863 

167,469 

52,565 

26,845 

1 2,329 

10,255 

2,074 

Textile  mill  products  

5 

79,219 

56,573 

54,894 

45,987 

41,289 

10,454 

4,747 

4,161 

587 

Apparel  and  other  textile  products,  total 

67 

451,277 

493,578 

452,913 

391,095 

336,725 

102,454 

46.777 

44,177 

2,517 

Under  $5,000,000  (including  zero  assets) 

44 

88,972 

146,723 

144,747 

1 24,046 

1 04.326 

22,633 

10,163 

9,973 

185 

$5,000,000  or  more  

23 

362,305 

346,855 

308,167 

267,050 

232.400 

79,821 

36,615 

34,204 

2,332 

Paper  and  allied  products  

7 

37,633 

37,746 

35,419 

25,134 

21,210 

12,616 

5,760 

5,760 

Printing  and  publishing  

5 

28,704 

20,377 

18,554 

13,859 

10,911 

6,518 

2,993 

2,993 



Chemicals  and  allied  products,  total  

92 

8,033,041 

5,103,193 

4,690,540 

2,708,298 

1,543,363 

2,385,407 

1,080,058 

1,069,791 

9,904 

Under  $10,000,000  (including  zero  assets) 

30 

127,225 

147,302 

140,585 

92,227 

59,006 

54,785 

25,142 

24,807 

336 

$10,000,000  under  $25,000,000   

17 

277,907 

283,982 

275,113 

166.905 

85,250 

117,078 

53,807 

53,236 

429 

$25,000,000  under  $50,000,000   

13 

488,656 

442,683 

424,244 

277.889 

188,359 

163,370 

72,184 

71,775 

361 

$50,000,000  under  $100,000,000  

12 

922,250 

727,050 

682,847 

335,803 

141,041 

389,815 

177,805 

1 76,583 

1,21 1 

$100,000,000  under  $250,000,000  

7 

1,1 16,1 17 

801,989 

726,867 

427,973 

1 99,897 

372,941 

1 70,898 

169,697 

1,194 

$250,000,000  or  more  

Drugs,  total  

58 

7,078,540 

4,338,755 

3,941,273 

2,103,818 

1,034,285 

2,228,292 

1.008,249 

998,505 

9,383 

Under  $10,000,000  (incl.  zero  assets)... 

7 

37,994 

46,794 

43,146 

32,489 

20,340 

14,014 

6,426 

6,240 

186 

$10,000,000  under  $25,000,000  

12 

198,307 

202,766 

197,144 

107,665 

55,561 

95,102 

43,717 

43,288 

288 

$25,000,000  under  $50,000,000  

9 

328,806 

332,669 

320,140 

204,962 

124,801 

127,687 

55,996 

55,782 

166 

$50,000,000  under  $100,000,000  

$100,000,000  under  $250,000,000   

7 

1,116,117 

801,989 

726,867 

427,973 

199,897 

372,941 

1 70,898 

1 69,697 

1,194 

$250,000,000  or  more  

Rubber  and  miscellaneous  plastics  products. 

10 

76,518 

86,801 

85,491 

61,890 

46,897 

24,912 

11,392 

1 1 ,389 

3 

Leather  and  leather  products  

16 

127,324 

163,537 

159,162 

132,811 

120,549 

30,475 

13,956 

13,900 

57 

Stone,  clay,  and  glass  products  

5 

19,856 

10,433 

8,233 

7,532 

5,414 

2,770 

1,274 

1,274 

— 

Primary  metal  industries  

4 

54,157 

23,647 

19,594 

14,788 

11,654 

8,865 

4,078 

4,078 

— 

Fabricated  metal  products,  total  

25 

268,328 

186,381 

1 75,636 

137,798 

121,687 

47,224 

21,634 

21,619 

9 

Under  $10,000,000  (including  zero  assets) 

14 

45,233 

42,600 

40,549 

33,623 

29,998 

8,976 

4,079 

4,073 

1 

nnn  nno  nr  mnr  A 

1  -| 

143  781 

1  Ti 

I  JJ,WJ 

104  1 74 

91  690 

38  247 

1 7  554 

1 7  546 

g 

Machinery,  except  electrical  

11 

292,214 

225,142 

210,046 

154,093 

135,126 

70,573 

32,263 

31,102 

1,144 

Electrical  and  electronic  equipment,  total  

114 

3,352,390 

2,406,573 

2,220,640 

1,502,484 

1,243,068 

901,773 

413,408 

399,800 

13,445 

Under  $10,000,000  (including  zero  assets) 

46 

166,965 

222,010 

217,284 

160,732 

131,091 

61,165 

27,965 

27,800 

133 

$10,000,000  under  $25,000,000  

24 

369,778 

326,256 

305,728 

224,159 

179,762 

101,803 

46,518 

46,225 

223 

$25,000,000  under  $50,000,000  

23 

747.964 

579,330 

542,107 

363,360 

294,694 

214,894 

98,793 

96,288 

2,499 

$50,000,000  under  $100,000,000  

16 

1,200,554 

678,957 

599,177 

345,038 

298,520 

333,443 

152,878 

146,343 

6,481 

Ci  on  nfVO  HOT!  nr  mnm 

5 

867,128 

55fi  *}44 

40Q  1Qfl 

i  qn  dfift 

87  254 

83  144 

4  110 

Motor  vehicles  and  equipment  

4 

15,427 

15,194 

14,416 

12,084 

9,868 

3,1 10 

1,431 

1,431 

Instruments  and  related  products,  total  

38 

767,114 

590,868 

550,585 

334,362 

250,585 

256,515 

116,553 

115,718 

727 

Under  $10,000,000  (including  zero  assets) 

19 

64,941 

74,318 

72,360 

52,791 

37,179 

21,513 

9.822 

9,776 

43 

$10,000,000  or  more  

19 

702,173 

516,550 

478,226 

281,570 

213,406 

235,002 

106,730 

105,943 

683 

All  other  manufacturing  

32 

835,292 

1,470,064 

1,419,342 

1,253,014 

1,160,253 

217,245 

93,871 

92,802 

1,070 

Mining  and  construction  

8 

34,307 

44,449 

40,195 

37,738 

31,151 

6,835 

2,934 

2,861 

74 

Transportation  and  public  utilities  

5 

909,282 

339,638 

327,525 

265,954 

2,692 

73,693 

33,839 

33,805 

34 

Wholesale  trade,  total  

21 

688,080 

1,247,626 

1,215,255 

1,086,611 

979,706 

161,012 

73,935 

73,709 

225 

Under  $10,000,000  (including  zero  assets) ... 

16 

27,323 

62,481 

61,543 

55,667 

43,035 

6,811 

3,003 

2,964 

38 

$10,000,000  or  more  

5 

660,758 

1,185,145 

1,153,712 

1,030,943 

936,672 

154,201 

70,933 

70,745 

187 

Retail  trade  

9 

100,493 

171,334 

145,901 

166,619 

91,812 

4,715 

2,046 

2,041 

Finance,  Insurance,  and  real  estate, 

total  

18 

1,418,410 

127,417 

20,077 

119,347 

5,866 

9,644 

4,081 

3,497 

579 

Under  $10,000,000  (including  zero  assets) ... 

10 

33,209 

10,836 

5,356 

9,938 

1 

2,557 

988 

829 

158 

$10,000,000  or  more  

8 

1,385,201 

116,581 

14,720 

109,410 

5,865 

7,087 

3,092 

2,669 

421 

22 

64,291 

101,591 

89,178 

92,626 

28,874 

8,966 

3,779 

3,666 

99 

Footnotes  at  end  of  table. 
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Table  1.— Total  Assets,  Selected  Income  and  Deduction  Items,  Income  Tax  and  Credit,  for  Returns  with  U.S.  Possessions 
Corporation  Tax  Credits,  by  Selected  Industry  and  Selected  Size  of  Total  Assets,  1982  — Continued 

[Money  amounts  are  in  thousands  of  dollars] 


Returns  with  Forms  5735  filed  in  support  of  the  U.S.  possessions  corporation  tax  credit 


_ 

oelected  industries 
and  selected  size  of  total 
assets  classes 

Number  of 
returns 

Qualified  gross  income  in  current  year 

Deductions 

Qualified 
taxable 
income 

U.S.  income 
tax 
against 
which 
credit  was 
allowed 

U.S. 
possessions 
corporation 
tax  credit 

Total 

From  trade 
or  business 

From  sale 
of  assets 

Possession 
source 

investment 
income 

Definitely 
allocable 

Not 
definitely 
allocable 

n  1 1 

(12) 

(13) 

(14) 

(1 5) 

M61 

i 1 ' } 

(18) 

(19) 

(20) 

All  InHiitttrloa  tnfral 

7,733,992 

7,130,473 

216 

614,075 

3,245,403 

237,551 

4,249,982 

•1    AO  A  7ftC 

1,989,705 

1,954,422 

Zero  assets  

7 

26,580 

23,432 

3,149 

15,856 

10,677 

4,940 

4,885 

$1  under  $100,000  

5 

6,502 

6,502 

6,097 

43 

225 

164 

98 

$100,000  under  $250,000   

7 

1,738 

1,738 

l]585 

153 

42 

42 

$250,000  under  $500,000   

8 

3,328 

3,302 

26 

2,373 

45 

910 

380 

380 

$500,000  under  $1,000,000  

** 

•  • 

*• 

$1,000,000  under  $5,000,000   

160 

293,624 

287,484 

158 

5,983 

172,203 

17,776 

103,160 

47,154 

46,672 

$5,000,000  under  $10,000,000  

** 

** 

•* 

$10,000,000  under  $25,000,000  

•* 

*• 

•  • 

•  • 

*« 

•  * 

*• 

$25,000,000  under  $50,000,000  

** 

•  • 

•  • 

•« 

•  • 

•  • 

•  • 

*• 

$50,000,000  under  $100,000,000  

** 

•* 

•« 

•• 

•• 

•• 

•« 

*• 

$100,000,000  under  $250,000,000   

** 

** 

** 

*• 

** 

•* 

** 

** 

•* 

$250,000,000  or  more  

** 

*• 

** 

Msnufscturing  total 

447 

6,733,938 

6,163,023 

212 

573,335 

2,586,007 

159,141 

1  RfiQ  mn 

1,009,  1  uu 

1  flo.4  flic 
1 ,004,040 

Zero  assets  

** 

** 

** 

•  • 

•  • 

•  * 

*• 

•• 

$1  under  $250,000  

5 

567 

567 





359 

43 

165 

53 

53 

$250,000  under  $500,000   

** 

*  * 

** 

*• 

** 

** 

$500,000  under  $1,000,000  

23 

16,1 13 

15,873 

— 

240 

9,264 

251 

6,597 

2,871 

2,854 

$1,000,000  under  $5,000,000   

134 

231,970 

226,138 

154 

5,678 

125,989 

1 2,480 

93,500 

42,788 

42,379 

$5  000  000  under  $10  000  000 

$10  000  000  under  $25  000  000 

•  • 

•• 

•• 

,, 

non  nnn  i  mHnr  t^n  nnn  nnn 

## 

## 

$50  000  000  under  $100  000  000 

** 

•  • 

.. 

tmnoooonn  unriar  w^n  nnn  nnn 

•  • 

•• 

^!9^n  nnn  nnn  r»r  mnr« 

## 

Food  and  kindred  products  

23 

443,244 

410,770 

7 

32,467 

209,112 

3,818 

230,313 

108,364 

105,899 

Tobacco  manufactures  

3 

50,223 

49,992 

— 

1,707 

8,627 

20,899 

20,698 

12,329 

10,255 

Textile  mill  products  

5 

40,325 

40,137 

188 

31,203 

— 

9,122 

4,747 

4,161 

Annarol  anrl  nth  or  tctvtilo  nrrwHuftc  tntal 

Under  $5,000,000  (including  zero  assets) 

.. 

** 

$5  000  000  or  moro 

•• 

## 

,, 

Paper  and  allied  products  

7 

15,852 

13,572 

— 

2,279 

3,235 

— 

12,616 

5,760 

5,760 

Printing  and  publishing  

5 

11,595 

9,796 

— 

1,799 

5,077 

— 

6,518 

2,993 

2,993 

Chemicals  and  allied  products,  total  

87 

3,142,439 

2,837,950 

99 

305,170 

899,879 

77,106 

2,165,422 

1 .005,495 

995.583 

Under  $10,000,000  (including  zero  assets) 

$10  000  000  under  $25  000  000 

17 

1 94,b»o 

18/,ZZb 

7,472 

70,437 

8,164 

lie  Drvd 

53  807 

53  236 

nnn  nnn  unHnr  nsnnnnnnn 

$50  000  000  under  $1 00  000  000 

12 

574,270 

538,894 

~ 

35,679 

1 70,225 

1 9,693 

384,352 

1 77  793 

1  7fi  *%AT 

1  fV|  JOO 

smnoonnnn  undnr  $i>^n  nnn  nnn 

$250  000  000  or  more 

•  • 

.. 

.. 

•  • 

•  • 

## 

Drugs,  total  

54 

2,893,485 

2,596,493 

10 

297,364 

804,371 

70,089 

2,018,994 

937,698 

928,307 

Under  $10,000,000  (incl.  zero  assets)... 

$10  nnn  nnn  iinHnr  "Rp^nnnnnn 

12 

145,146 

1 40,539 

4,606 

42,597 

8,1 16 

94  401 

43  71 7 

43  288 

f,?^  nnn  nnn  urvtar  n^nnoonnn 

$50  000  000  under  $100  000  000 

,, 

,, 

tmn  nnn  nnn  nnHar  tp^nnnnnnn 

•  « 

,, 

,, 

tp^n  nnn  nnn  nr  mnra 

•  • 

•  • 

,, 

,, 

,, 

Rubber  and  miscellaneous  plastics  products. 

10 

49,909 

48,736 

— 

1,173 

25,004 

— 

24,858 

1 1 ,392 

11.389 

Leather  and  leather  products  

16 

46,231 

42,254 

3,977 

15,816 

— 

30,345 

13,956 

13.900 

Primary  metal  industries 

4 

1 1  314 

7  458 

g 

3  850 

2  449 

8  865 

4  078 

4  078 

Fabricated  metal  products  total 

Under  $10,000,000  (including  zero  assets) 

•  • 

•  • 

$10,000,000  or  more  

» 

** 

•* 

•• 

Machinery,  except  electrical  

11 

106,772 

95,602 

11,170 

38,265 

766 

67,741 

32,263 

31,102 

Electrical  and  electronic  equipment,  total 

111 

1,074,296 

935,230 

61 

139,221 

219,792 

37,120 

817,384 

389,336 

375,810 

Under  $10,000,000  (including  zero  assets) 

$10,000,000  under  $25,000,000  

24 

1 42  657 

123  513 

19  143 

37  606 

4  432 

100,619 

46,518 

46,225 

$25,000,000  under  $50,000,000  

23 

270780 

241J46 

29^249 

58^002 

3^622 

209,156 

98,793 

96,286 

$50,000,000  under  $100,000,000  

•• 

$100,000,000  or  more  

5 

250,349 

219,868 

30,482 

53,789 

15.812 

180.749 

87,254 

83.144 

Motor  vehicles  and  equipment  

4 

4,989 

4,211 

778 

1.879 

3,110 

1,431 

1,431 

Instruments  and  related  products,  total  

•• 

•* 

Under  $10,000,000  (including  zero  assets) 

.. 

.. 

.. 

$10,000,000  or  more  

,, 

,, 

•  ft 

** 

ft  • 

All  other  manufacturing  

32 

1,170,910 

1,155,178 

1 5,882 

970,398 

933 

199.578 

93,871 

92,802 

Mlninn  and  construction 

s 

30,219 

30,142 

— 

77 

23,549 

— 

6  429 

2  934 

2  861 

Transportation  and  public  utilities  

*• 

*• 

•  * 

Uihnloaala    |.sHa  t#\#ol 

91 

m  1 

264,447 

235,601 

4 

29,051 

81,265 

22,660 

icn  coo 

/  j.yjj 

79.  7 no 

Under  $10,000,000  (including  zero  assets)  ... 

16 

26,823 

26,590 

4 

230 

18,114 

1,981 

6,728 

3,003 

2,964 

$10,000,000  or  more  

5 

237,623 

209,01 1 

28.822 

63,151 

20,678 

153,794 

70,933 

70,745 

Retail  trade  

9 

159,232 

159,092 

140 

154,524 

4,708 

2,046 

2,041 

Finance,  Insurance,  and  real  estate, 

total  

18 

119,163 

118,757 

8,338 

59,215 

52,083 

7,822 

4,077 

3,497 

Under  $10,000,000  (including  zero  assets) ... 

10 

10,428 

10,444 

314 

3.633 

4.926 

1.871 

987 

829 

$10,000,000  or  more  

8 

108,735 

108,313 

8.024 

55,583 

47,158 

5,951 

3,090 

2,669 

Services  

*• 

** 

** 

*• 

•  * 

•  * 

•  « 

**  Data  deleted  to  avoid  disclosure  of  information  for  specific  corporations.  Deleted  data  are  included  in  the  appropriate  totals. 
'Tax  includes  minimum  tax  for  tax  preferences  and  tax  from  recomputing  prior-year  investment  credit. 

2ln  addition  to  the  U.S.  possessions  corporation  tax  credit,  income  tax  after  credits  reflects  adjustment  for  foreign  tax,  investment,  and  other  credits. 
NOTE:  Detail  may  not  add  to  totals  because  of  rounding. 
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Individual  Foreign  Tax  Credit 
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and  Taxes,  and  Foreign  Income,  Taxes  and  Credit 
by  Selected  Country  to  Which  Foreign  Taxes  Were 
Paid  and  DISC  Dividends,  1979,  335 

Table  3.  —  Returns  with  Form  1116  Filed  in 
Support  of  Foreign  Tax  Credit  Claimed  and  with 
Form  2555,  Deduction  From,  or  Exclusion  of, 
Income  Earned  Aoroad:  Income  and  Taxes,  and 
Foreign  Income,  Taxes  and  Credit,  by  Selected 
Country  to  Which  Foreign  Taxes  Were  Paid,  1979, 
339 


The  United  States  imposes  its  income  tax  on  the 
worldwide  income  of  individual  citizens  ana 
residents  without  regard  to  the  geographic  source  of 
that  income.  U.S.  individual  taxpayers,  who  also 
paid  or  accrued  foreign  taxes  on  their  foreign 
source  income,  were  eligible  to  use  those  taxes  as 
an  itemized  deduction,  or  claim  a  tax  credit,  on 
their  U.S.  income  tax  returns.  The  choice  of 
claiming  the  credit  or  using  the  deduction  was  up  to 
the  taxpayer.  Generally,  the  credit  was  more 
advantageous  to  the  individual  than  the  deduction 
because  it  resulted  in  a  dol lar-for-dol lar  reduction 
of  U.S.  tax  liability. 

The  last  detailed  study  of  foreign  tax  credit 
claimed  by  individuals  was  for  Tax  Year  1979.  At 
that  time,  the  data  were  tabulated  (see  tables 
listed  above)  from  Forms  1116,  a  copy  of  which  is 
shown  in  Section  15  of  this  compendium.  These 
tables  were  originally  published  in  the  Supplemental 
Report,  Statistics  of  Income  --  1976-1979, 
International  Income  and  Taxes,  Foreign  Income  ana 
Taxes  Reported  on  U.S.  Income  Tax  Returns^  {TRe 
text  referred  to  in  the  tables  for  an  explanation  of 
terms  and  a  description  of  the  sample  is  included  in 
this  supplemental  report.)  These  tables  are 
reprinted  in  this  compendium. 


Annual  data  showing  the  aggregatea  amount  of 
foreign  tax  credit  claimed  on  individual  income  tax 
returns,  for  Tax  Years  1979-1983,  are  shown  in 
Figure  1.  The  next  scheduled  study  of  the  foreign 
tax  credit  claimed  by  individuals  showing  selected 
data  from  foreign  sources  and  the  country  to  which 
the  foreign  taxes  were  paid  or  accrued  is  for  Tax 
Year  1983. 


Figure  1.  --  Foreign  Tax  Credit  Claimed  on  Individual 
Income  Tax  Returns,  1979  -  1983 
(money  amounts  are  in  thousands  of  dollars) 


Tax 
year 

1979 
1980 
1981 
1982 
1983 


Number  of  returns        Foreign  tax  credit 


287,508 
393,074 
387,680 
361  ,413 
373,360 


842,176 
1,341,675 
1  ,233,564 
757,326 
617,749 


A  summary  discussion  of  the  foreign  tax  credit 
claimed  by  individuals,  with  selected  historical 
data,  is  presented  in  a  paper  in  Section  1  of  this 
compendium  entitled  "Statistics  of  Income  Studies  of 
International  Income  and  Taxes:  A  Brief  Description 
of  the  Studies."  (See  page  9.)  As  previously 
mentioned,  further  discussion  is  also  available  in 
the  Supplemental  Report,  Statistics  of  Income  - 
1976-1979,  International  Income  and  Taxes,  Foreign 
Income  and  Taxes  Reported  on  U.S.  Income  Tax 
keturns,  Publication  l 1/4.  (this  publication  can  be 
ordered  from  the  Superintendent  of  Documents,  U.S. 
Government  Printing  Office,  Washington,  DC  20402.) 
An  additional  source  of  information  on  this  subject 
is  a  report  entitled  "Taxation  of  Americans  Working 
Abroad,"  prepared  by  the  Office  of  Tax  Analysis, 
Office  of  the  Secretary,  Department  of  the  Treasury. 

The  reader  is  also  referred  to  Section  15  of  this 
compendium  for  the  form  and  instructions  listed 
below,  which  provided  the  basis  of  the  individual 
foreign  tax  credit  data. 

*  Form  1116,  Computation  of  Foreign  Tax  Credit, 
Individuals,  and  Instructions  (page  452) 
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Foreign  Tax  Credit  on  Individual  Returns,  1979 
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RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  2.  —  Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid 
and  DISC  Dividends 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  ol  dollars] 


Income  and  taxes  from  all  sources 


Selected  country 
and  DISC  dividends 

Number 

of 
returns 

Adl 
gross 
income 
(less 
deficit) 

Taxable 
income 

US 
income 

tax 
against 
which 
foreign 

credit 
was 
allowed 

Foreign 

tax 
credit 

Gross 
income 

from 
foreign 
sources 

Deductions 

Taxable 
income 
(less  loss) 
belore 

recapture 

Foreign 
taxes 
paid  or 

Carryover 

Foreign 

tax 
credit 
computed 

(D 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

19) 

(10) 

(111 

All  geographic  areas  and  DISC  dividends  

265,575 

17,488,497 

14,015,612 

5,509,986 

822,637 

5,139,934 

1,129,365 

4,010,549 

932,267 

312,392 

822,255 

_ 

75,484 

C   I'll  C\At 

c  no 7  OQC 

iu  iy,/yy 

143,894 

714,509 

103,214 

61 1,290 

159,446 

50,108 

143,077 

20,071 

1,304,075 

1,049,010 

384,137 

108,789 

663,357 

150,842 

512,512 

115,048 

47,783 

108,762 

_  . 

b,44a 

_._ 
42/,  tub 

iao  no.fi 
j**«;,uyo 

cb.291 

qoo 

__ . 
2U,b21 

6b,  J 10 

29,  /  1 4 

1 4,770 

25.313 

Central  America,  total  

1,284 

91,784 

75,942 

29,041 

6,345 

43,919 

12,058 

31,861 

6,946 

7,653 

6,357 

El  Salvador   

500 

41.063 

34.495 

13,240 

1.643 

7,698 

•925 

6,772 

1,530 

•469 

1,653 

Guatemala  

297 

12,726 

10,348 

3,487 

985 

8,498 

1,597 

6,901 

865 

•396 

986 

Panama  (excluding  Canal  Zone) 

284 

18,226 

15.023 

5.942 

1.922 

1 2,004 

2,215 

9,789 

1,616 

•6,702 

1,923 

Canbbean  Countnes.  total  

1 .61 7 

91 ,926 

78,835 

26, 131 

1 3,367 

64,367 

8,998 

55,369 

15,364 

1,916 

13,367 

Jamaica 

1 16 

16,381 

13.671 

5,672 

1,555 

5,209 

693 

4,516 

2  122 

•393 

1 ,555 

Tnnidad  &  Tobago   

1,402 

64i871 

58,477 

18]l46 

1l!583 

57J28 

7,905 

49^222 

13X117 

1.510 

1 1  ]583 

South  Amenca,  total  

12,870 

802,143 

641,248 

231,999 

75,795 

502,064 

118,665 

383,396 

76,050 

26,000 

75,745 

Argentina  

205 

43,098 

34,708 

16,041 

2,832 

18,169 

4.070 

14,099 

2,739 

•578 

2,832 

Bolivia  

1.841 

47,100 

33,189 

12.004 

982 

7,251 

1,481 

5,771 

1,329 

•619 

982 

Brazil  

3,117 

281,801 

220,257 

88,344 

33.201 

190,009 

45.313 

144,696 

33,175 

12.430 

33.157 

Chile  

253 

21,849 

17,894 

7,849 

2,426 

20.672 

7.625 

13,047 

2,811 

564 

2,426 

Colombia  

1.922 

115.778 

98.554 

32,267 

13,023 

77,860 

15.404 

62,455 

12,599 

4,291 

13.023 

Ecuador  

393 

20,598 

17.644 

6,275 

2,021 

16.342 

5.054 

1 1 ,288 

2.259 

1.624 

2,021 

Peru  

231 

52,691 

38,117 

19,511 

4,276 

18,496 

2,009 

16.486 

4,098 

•777 

4,275 

Venezuela   

4.994 

267,773 

219.799 

67,432 

18.923 

161,659 

39,443 

122,214 

17,125 

6,255 

18,916 

Other  South  American  countnes  

292 

11,972 

10,917 

3.524 

860 

11,471 

•2,361 

9,110 

1,662 

•884 

860 

1,267 

100,014 

82,220 

32,132 

5,724 

27,393 

3,712 

23,681 

5,164 

4,623 

5,724 

Bermuda  

91 

19,485 

14.654 

6,764 

924 

6,558 

734 

5.824 

873 

•51 

924 

Netherlands  Antilles  

1.059 

71,925 

60,539 

22,272 

3,896 

16,247 

2,596 

13,651 

3.388 

4.266 

3.896 

F 1  irnnA  tntnl 

59  403 

A  CCO  E1C 
**,330,3  1  O 

1  fififi  107 

J, OOO,  I5JJ 

1,30  1  ,\JOO 

■ace  49c 

1  953  171 

44ft  fififl 

*t*tO,OOu 

413  345 

1 19  450 

JDO.UUD 

Common  Market  countnes.  total  

43.960 

3.454,525 

2,761,478 

1.151,962 

270,769 

1,527,944 

357,082 

1,170,859 

309,015 

89.609 

271.173 

Belgium  

2,710 

261,984 

227,365 

92,864 

43,996 

181,713 

37,900 

143,814 

48,102 

15,324 

43,993 

France  (including  Andorra)   

4,679 

404,996 

301,163 

129,464 

41,069 

235,079 

63,581 

171,497 

50,943 

15,118 

41,069 

Ireland  

269 

27,045 

21,036 

8,796 

1,770 

10,222 

1,841 

8,380 

1,627 

•420 

1,770 

Italy  

843 

79,030 

63,263 

28,259 

10,228 

55,920 

13,983 

41,936 

10,542 

1,487 

10,158 

Luxembourg  

31 

1 1 ,804 

8,416 

4,968 

771 

4,705 

•1,146 

3,559 

875 

'589 

771 

Netherlands  

13,383 

1,394.448 

1 ,058,098 

481,191 

27,768 

182,713 

35  225 

147  488 

33  032 

6,844 

27,757 

United  Kingdom  

16,895 

1,239,111 

l!018,819 

411,776 

97J42 

648]  185 

155i572 

492^10 

103]637 

18J92 

97^241 

West  Germany  

8.085 

535,326 

442,307 

178,463 

71,583 

344,906 

81,598 

263,307 

86,201 

35,014 

72,091 

Common  Market  not  allocable  

80 

7,800 

5.974 

2.407 

1,750 

6,087 

1,175 

4,912 

1,844 

306 

1,751 

Other  West  European  countnes,  total  

17,544 

1  1fi£  cqo 

1 ,  joo.oyc 

1,11 5,085 

477,968 

97,716 

500,725 

105,596 

one  ^  OQ 

1 17,413 

33,442 

98,021 

Austria  

428 

35,781 

30.138 

11,553 

5,152 

18,987 

3,639 

15,348 

6,795 

1,462 

5,152 

Greece  

1,610 

72  1 10 

63,166 

19  867 

7  325 

50  829 

6  003 

44  826 

7  851 

'743 

7  325 

Norway  

1,276 

124^223 

109i315 

44^576 

3l]937 

110i315 

19^629 

90!686 

42]805 

10,537 

3li937 

Portugal  

53 

17,164 

14,692 

7,188 

1,519 

5,204 

643 

4,561 

1,816 

'272 

1,519 

Spam  

1,334 

109,137 

92,811 

38.165 

9,281 

59,797 

17,143 

42,654 

10,927 

3,759 

9.280 

Sweden  

595 

53,561 

44,068 

17,576 

7,274 

38.045 

7,612 

30,433 

10,212 

1,890 

7,274 

Switzerland   

12,406 

1,066,978 

837.373 

375,150 

41,144 

245,302 

56,309 

188,993 

43.614 

15,251 

41.449 

East  European  countnes  

1 55 

21 ,441 

17,679 

8,204 

1,484 

13.160 

2,141 

1 1,019 

1,470 

'13 

1.484 

Europe  not  allocable  

37 

7,777 

5.985 

3,206 

1,066 

6,349 

1,500 

4,850 

1,141 

'151 

1.066 

39,898 

2,855,181 

2,235,987 

876,900 

70,169 

450,037 

101,981 

348,455 

79,132 

16,611 

70,134 

2,991 

178,649 

138,505 

46,410 

27,582 

157,859 

42,014 

115,845 

30,367 

7,687 

27,584 

2,1 14 

86,21 0 

74,089 

19,554 

1 1 ,402 

83,464 

23,253 

60,21 1 

13,482 

1,868 

1 1 ,402 

408 
404 

22,313 
65,161 

20,746 
38,979 

7,347 
1 7,797 

4,944 
9,952 

25,038 
43,040 

5,503 
11,612 

19,534 
31,428 

5,109 
10,485 

979 
4.258 

4,944 
9,952 

34 

2,705 

2,576 

945 

682 

3,446 

879 

2,567 

783 

'184 

684 

East  Africa,  total  

108 

3,531 

2,785 

1,002 

586 

3,153 

'531 

2,621 

773 

'144 

586 

West  and  Central  Africa,  total  

1,701 

112,150 

87,663 

31,773 

12,248 

86,541 

26,043 

60,497 

15,513 

3,419 

12,248 

Ivory  Coast  

57 

30,375 

20.759 

11,325 

2,186 

6.732 

•955 

5.777 

1,797 

•394 

2,166 

Liberia  

243 

13,484 

10.442 

3,080 

1,395 

9,591 

3,494 

6,096 

2,166 

*695 

1.395 

Nigeria  

1,180 

49,255 

41,827 

11,718 

5.840 

55,262 

16.928 

38,334 

8,285 

1,201 

5,840 

noi 

J  D ,  \)d  \ 

O  fifll  CQfi 

£,uiy,t>u4 

one  dec 

ouo.obb 

32,976 

216,875 

37,775 

179,098 

35,210 

6,605 

32.938 

30,127 

«;,3U7,b57 

1 ,780,340 

718,943 

29,717 

1 96,269 

36,299 

1 59,969 

31,706 

6,045 

29,680 

4,240 

267,796 

218,372 

82,507 

2,184 

14,855 

589 

14,265 

2,473 

'279 

2,182 

43,334 

2,778,430 

2,243,155 

857,058 

152,626 

1,309,259 

331,605 

977,653 

161,569 

70,897 

152,632 

Middle  East,  total  

24,140 

1,338,330 

1,088,765 

381,409 

40,493 

621,638 

163,673 

457,965 

44,568 

14,022 

40,515 

Iran  

1,594 

62,392 

52,755 

14,007 

8,842 

59.799 

9.211 

50,588 

8,769 

5.300 

8,842 

13,076 

864.181 

668,222 

259,177 

8.777 

50,785 

4,475 

46.310 

13,299 

1,406 

8,779 

Saudi  Arabia  

6,666 

382,830 

343,548 

100,339 

19,759 

481,250 

140,953 

340,297 

19,704 

5,582 

19,780 

United  Arab  Emirates  

204 

14,746 

11,791 

4.178 

1,190 

10.363 

3.291 

7,072 

843 

861 

1,190 

Other  Middle  East  countries 

112 

8,180 

7,469 

2  734 

1  368 

9  518 

2  491 

1  027 

1  1 54 

"584 

1  368 

4,952 

498,638 

400,048 

177,489 

53,586 

280,592 

73,333 

207,259 

57,396 

38,407 

53,578 

170 

15,561 

13,215 

5,474 

1,391 

10,865 

2,759 

8,106 

1,900 

'526 

1,391 

Indonesia 

1  424 

92  163 

77  702 

'330 

37|362 

33^459 

14^344 

7^025 

3li577 

9i596 

21^981 

8J41 

3^384 

7^025 

1,402 

236,791 

188.363 

100,109 

7,948 

50,860 

14,834 

36,026 

9,127 

3,595 

7.948 

26,01 0 

1 5.539 

82,185 

19,264 

62,921 

1 5,326 

15,135 

1 5,540 

Thailand  

276 

19  694 

16J62 

6,080 

2,830 

16  541 

2,836 

13  705 

3,903 

2  646 

2  821 

Other  Southern  and  Southeastern  Asian  Countries... 

121 

4^589 

4^254 

T418 

778 

6!563 

2i868 

3^695 

670 

•593 

778 

Eastern  Asia,  total  

14,380 

1,005,448 

799,694 

321,277 

62,593 

429,947 

101,357 

328,589 

63,734 

19,098 

62,584 

1,681 

61,601 

49,412 

12,719 

4,664 

35,328 

6,849 

28,479 

4,451 

1,717 

4,664 

Hong  Kong  

1.891 

166,324 

136,674 

56,786 

12,981 

118.423 

25,123 

93,300 

12.395 

2,415 

12.981 

Japan  (including  Okinawa  and  Ryukyu  Islands)  

8.944 

756,461 

598,309 

251,178 

43,084 

248.553 

65,534 

183,019 

44,361 

14.393 

43.070 

South  Korea,  Republic  of  

1,878 

39,549 

30,571 

7,955 

3,319 

38,410 

4,313 

34,097 

3.988 

524 

3,325 

4,912 

465,343 

334,526 

153,350 

32,487 

172,771 

32,427 

140,344 

36,069 

10,439 

32,486 

Australia  

2,633 

379,477 

263,559 

127,734 

25,022 

122,611 

26,421 

96,190 

28,415 

8,639 

25.022 

New  Zealand  

40 

51.103 

23,421 

14,336 

1,503 

10,962 

5,172 

5,790 

1.305 

•1,181 

1,503 

Other  countries  of  Oceania  

2,279 

77,614 

66,569 

22,236 

7,795 

52,305 

5.694 

46,61 1 

8,079 

1,786 

7,794 

Puerto  Rico  and  U.S.  Possessions,  total  

16,613 

371,351 

284,080 

67,925 

26,909 

271,455 

53,841 

217,609 

35,272 

6,994 

26,738 

Puerto  Rico  

15,738 

330.715 

253,620 

59,814 

23,790 

254.093 

52.033 

202,056 

32,024 

6.929 

23,620 

Country  not  stated  or  not  allocable  and  other 

Income  from  outside  the  United  States  

27,733 

2,392,079 

1,869,195 

759,573 

32,057 

187,232 

41,906 

145,325 

31,369 

19,379 

32,052 

DISC  dividends  

1,902 

92,637 

72,427 

24,416 

307 

1,335 

*4 

1,331 

324 

307 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  2.  —  Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid 
and  DISC  Dividends  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Income  and  taxes  from  specific  geographic  categories 


Gross  income 


Selected  country 
and  DISC  dividends 

Other  than  DISC  dividends,  certain  interest  and  toreign  oil  related 

income 

Certain 

Foreign 

Total 

Rents 

gam 

Wages 

Business 

Estates 

All 

interest 

oil-related 

Total 

Dividends 

and 

from 

and 

or 

and 

other 

income 

income 

royalties 

capital 

salaries 

profession 

income 

assets 

(12) 

(13) 

(14) 

(15) 

(16) 

(17) 

(18) 

(19) 

(20) 

(21) 

(22) 

...              .  .                 .  _ Ie_       .  .  . 

cn,l  7fl7 
3,U  1  J,  1  u/ 

310,875 

51,900 

139,520 

4,043,122 

160,611 

37  419 

270  254 

bU,84u 

64,139 

Canada  

545,679 

503,646 

77,660 

18,617 

19,113 

279,036 

41,408 

7,108 

60,681 

27,598 

14,435 

591  729 

584  773 

23,787 

3,180 

10,383 

501,552 

18,062 

•g 

27  804 

4,043 

Mexico  

77,811 

74,957 

2,858 

•475 

•263 

64.080 

3,069 

— 

4,211 

2,853 

— 

Central  America,  total  

38,185 

38,140 

475 

•78 

•1,147 

23,019 

•4,218 

— 

9,202 

•45 

— 

5,579 

5,579 

140 

— 

— 

•5.438 

— 

— 

8  367 

8  367 

•94 

•1,061 

•2.997 

•3,258 

"958 

Panama  (excluding  Canal  Zone) 

10,091 

10[091 

*241 

*17 

8.252 

*961 

*620 

Caribbean  Countries,  total  ....   .  

35.562 

35,562 

6,981 

52 

27,610 

1 ,596 

-677 

4,622 

4,622 

*1 1 

"49 

4,535 

~ 

_ 

*27 

_ 

_ 

Trinidad  &  Tobago  

28,976 

28,976 

"6,872 

21 ,21 2 

1 ,596 

— 

-704 

— 

— 

C«  rfh    A  man/**  t»l«l 

438  557 

434,500 

13,454 

2,565 

8,930 

385,300 

9.177 

*6 

15  068 

"14 

•4  043 

13  353 

12  749 

•2,031 

"423 

•236 

9,690 

•35 

*334 

4  682 

1  243 

75 

— 

— 

•1,150 

— 

• 

SlJ?  

1 62*088 

1 62  080 

5,015 

935 

8,351 

133,711 

5,570 

•5 

8  491 

*9 

10  629 

•24 

*14 

— 

10.533 

•3 

*54 

fifiVlfiT 

DC.UQO 

DD.VJ  JO 

'4,394 

•494 

•7 

58,622 

•1.034 

1  508 

•c 

14  596 

•583 

*1 

'143 

13.857 

•11 

Peru  . 

1li485 

1 1*485 

•176 

*9 

10,514 

•716 

•1 

70 

Venezuela  

143,222 

143,222 

•1,152 

•688 

•182 

134798 

•1,808 

4.593 

— 

— 

Other  South  American  countries  

1 1,467 

1 1 ,467 

•3 





•11.464 



— 

— 

— 

— 

Other  Western  Hemisphere,  total  

18,399 

18,377 

1,023 

14 

1,231 

14,026 

170 

*9 

•1,903 

•22 

2  118 

2  118 

•305 

— 

— 

•534 

"45 

"1  235 

Netherlands  Antilles  

14  023 

14  023 

533 

— 

•1,231 

1 1 ,624 



"627 

Europe,  total  

1,822,059 

1,797,335 

70  142 

19  765 

39  051 

1 ,5  1 0, J  I U 

37,374 

14,936 

80,757 

22,850 

1,875 

Common  Market  countries  total 

1  405  034 

1  385  936 

49,190 

14,093 

33,152 

1.187,448 

34.334 

8  591 

59  128 

17  223 

1  875 

Belgium 

'  152^455 

'152378 

315 

•124 

•33 

145.901 

"664 

5^342 

78 

France  (including  Andorra)  

192^508 

191^599 

6,926 

1,794 

9  732 

152,922 

4,366 

*-8 

15!867 

909 

Ireland  

5,725 

5,719 

'•24 

'•15 

5]551 

•68 

"60 

•6 

— 

Italy  

39,390 

39,357 

•271 

•170 

•4,142 

29.028 

3,975 

1.772 

33 

— 

3  303 

2  999 

•41 

— 

— 

•2.917 

— 

"40 

"304 

Netherlands 

129  919 

1 28  808 

25,192 

*514 

797 

96.050 

•919 

1  716 

3  621 

1\ 

*1  040 

568300 

555  191 

5,749 

1.613 

5,844 

508.518 

12.888 

2  194 

1 8  385 

1 3  1 09 

West^Gerrr^any71 

308  214 

304^674 

10,657 

9,879 

12,588 

241.400 

11,456 

*4  690 

14  003 

2*71 1 

"830 

Common  Market  not  allocable  

5^209 

5i204 

'6 

5.161 

"37 

*5 

407,446 

401.820 

20  926 

D.ood 

5,891 

•id  I  .OdD 

22,967 

*3,947 

20.631 

5,626 

1 1  629 

1 1  629 

"232 

•28 

•-27 

8,012 

•-64 

3  446 

48^153 

48J  53 

•589 

•66 

— 

47,262 

•68 

"168 

97262 

97  078 

*6 

•9 

•133 

94,786 

•1,639 

505 

"184 

Portugal  

1J06 

1I1O6 

( ) 

T~ 

•  1 ,044 

"22 

"40 

Spain  

42,649 

42,639 

"48 

352 

39,713 

1 ,631 

— 

896 

•10 

— 

23,515 

23.361 

"9,768 

*2 

13,246 

*220 

— 

124 

•153 

— 

Switzerland  

1 76.646 

171,366 

10i243 

5,162 

5,731 

1 1 1^561 

19.287 

'3,947 

15.435 

5.279 

— 

East  European  countries  

5,010 

5,009 

*11 

•10 

*8 

•4,338 

•2 

"640 

*1 

Europe  not  allocable 

4,569 

4,569 

"15 

•30 

"  1 ,698 

*71 

*2,398 

*357 

A  trie  a  tntal 

372  561 

335  922 

100,712 

•220 

833 

216,861 

6,370 

2,893 

8  032 

645 

*  35  994 

North  Africa,  total  

138,162 

138,162 

13 

3 

44 

136,416 

712 

*901 

73 

— 

— 

77,160 

77,160 

76,810 

•712 

— 

•-363 

— 

— 

Egypt  

24,175 

24,175 

"9 

24  163 

— 

*2 

— 

— 

Libya  

30,736 

30,736 

•3 

•3 

•44 

29^382 



•901 

403 

— 

— 

3,446 

3,446 

(') 





3,445 



— 

*1 

— 

— 

East  Africa,  total  

2,520 

2,520 

"4 

7 

2,507 

— 

•2 

— 

— 

Wpct  anrl  f^pntral  A  f nra  Inlal 

79  389 

48  754 

27 

•4 

•3 

41,607 

•5.226 

1  887 

*30  632 

Ivory  Coast 

23 





•2,242 



T. 



*3 

8,769 



•4?ft 

04,127 

23,495 

— 

*4 

21.770 

— 

•1  791 

"30  632 

Southern  Africa,  total  

151,851 

145,847 

100,236 

•206 

786 

36,170 

•431 

1,946 

6,070 

•641 

"5.363 

South  Africa  (including  South-West  Africa)  

134,490 

128,562 

88,634 

•197 

786 

32.645 

•92 

1.946 

4,261 

•565 

"5,363 

1 2,999 

1 2,957 

10,808 

•339 

"  1 ,81 C 

42 

Asia,  total  ^ 

1,242,094 

1,239,032 

11,334 

1,295 

44,817 

1,146,827 

24,411 

•522 

9,825 

2,292 

•770 

Middle  East  total 

602  707 

DU  I  ,dOU 

2,881 

•346 

"21,282 

583.845 

2,154 

*18 

-  9  246 

91S 

"509 

Iran  

56!  124 

56,124 

55,110 

"1.014 

43  456 

42  524 

2,872 

"329 

•21.243 

14,675 

986 

"18 

2402 

919 

"13 

473,898 

473^02 

(') 

"17 

'39 

485.133 

•905 

-  12.692 

"496 

8,599 

8,599 

8,388 

•188 

23 

7,904 

7,904 

"9 

— 

— 

7,819 

•76 

Southern  and  Southeastern  Asia,  total  

243,906 

243,591 

2,732 

•32 

2,115 

230,504 

"5,749 

— 

2.459 

'54 

'261 

India  

4  756 

4  756 

2 

(') 

"21 

•12 

Indonesia  

77>42 

76^98 1 

"63 

•7 

*596 

70i055 

*5,70C 

— 

559 

— 

•261 

22.081 

22,081 

•41 

•6 

2l!916 

•2 

— 

"115 

— 

40,505 

40,478 

1,832 

"19 

•1,003 

36.929 

•18 

678 

27 

Singapore 

73  874 

73  847 

208 

'496 

72  186 

"25 

934 

'27 

14i072 

u!072 

•281 

13i630 

(') 

- 

•160 

- 

Other  Southern  and  Southeastern  Asian  Countries . . . 

6,563 

6,563 

•305 

•6,258 

393,152 

391,832 

5,722 

917 

21.420 

330,150 

16,508 

"504 

16,612 

1.320 

32.465 

32,419 

•1,312 

•119 

27,760 

"2.569 

•659 

•46 

103,359 

102,550 

99 

•59 

•15,539 

84.612 

433 

"502 

1,305 

•809 

Japan  (including  Okinawa  and  Ryukyu  Islands)  

221,471 

221,006 

4.269 

739 

5,881 

182.650 

13.505 

*1 

13,961 

464 

31,932 

31,932 

'41 

31,458 

(') 

•433 

125,015 

117,486 

3,609 

1,425 

304 

96,991 

4,585 

•1,725 

8,846 

667 

•6,861 

81.227 

73,774 

1,689 

•887 

•-226 

58.957 

"2,867 

•1.115 

8,485 

592 

•6.861 

1.533 

1,459 

•32 

"266 

•1,051 

"214 

"36 

*-  141 

•74 

42,256 

42,254 

"1,889 

'538 

•264 

36.984 

"1,504 

•574 

"502 

"2 

265,866 

265,593 

2,943 

•1,274 

•18,183 

205,339 

•266 

•1,287 

36,301 

•191 

•92 

248,559 

248,559 

2,941 

•1,226 

•18,125 

189.989 

•266 

•1.267 

34,723 

Country  not  stated  or  not  allocable  and  other 

Income  from  outside  the  United  State*  

153,473 

149,771 

19,659 

6,110 

5.521 

66,913 

7,965 

8,933 

34,672 

3,624 

•78 

DISC  dlvldendt  

1,249 

Footnotes  at  end  of  table 
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RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  2.  —  Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid 
and  DISC  Dividends  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Income  and  taxes  from  all  specific  geographic  categones  —  continued 


Deductions 

Taxable  income  (less  loss) 
before  loss  recapture 

Selected  country 

On  income 

Other  than 
DISC 

and  DISC  dividends 

DISC 

On  foreign 
oil-related 

dividends, 

Foreign 
oil-related 

Total 

dividends, 
certain 

On 
certain 

Total 

Certain 

interest 
and  foreign 
oil-related 

interest 

income 

interest 
and  foreign 
oil-related 
income 

interest 

income 

income 

(23) 

(24) 

(25) 

(26) 

12  /) 

(28) 

(29) 

(30) 

1,129,365 

1,108,869 

6,594 

13,899 

4,010,549 

3,904,821 

54,243 

50,239 

Canada  

75,648 

67,366 

4,066 

4,216 

470,025 

436,277 

23,529 

10,219 

132,569 

131,195 

100 

•1,274 

459,157 

453,576 

2,812 

•2,769 

Mexico  

1 3.78C 

1 3  68c 

95 

ra  nm 

61 ,273 

2,758 

Central  America,  total  

1 1  07C 

1 1  066 

•5 

27  1 1 5 

27  074 

"4C 

"831 

•831 

4^747 

4747 

Guatemala  

1.561 

1,561 

6.807 

6.807 



Panama  (excluding  Canal  Zone)  

1,815 

1,815 

8.276 

8.276 

— 

5.267 

5,267 

— 

30,294 

30,294 

— 

— 

Jamaica  

689 

689 

— 

3,933 

3,933 

— 

— 

4.286 

4,286 

— 

— 

24,690 

24,690 

— 

— 

South  America,  total  

102,376 

101,102 

(') 

'1,274 

336.179 

333,395 

•14 

•2,769 

3,019 

2,646 

•373 

10.334 

10,103 

•231 

Bolivia  

1,154 

254 

•900 

3,527 

989 



•2,538 

Brazil  

37,488 

37,488 

(') 

124,600 

124,591 

•9 

Chile  

2,611 

2,611 



8,018 

8,018 

Colombia  

13.555 

13,555 



52,508 

52,503 

"5 



4.595 

4,595 

— 

10,001 

10.001 

_ 

Peru  

1,330 

1,330 



— 

10,155 

10.155 

— 

— 

35  982 

— 

1 07  238 

107  238 

•2,361 

*2!361 

9]  106 

9!  106 

Othpr  Wpetprn  'HpfniQnhprp  tntnl 

2,649 

2,648 

*1 

— 

15,750 

15,729 

21 

— 

•214 

•214 



1.904 

1,904 





2,282 

2,282 



11.742 

1 1 ,742 





Europe,  total  

421,149 

419,269 

1,799 

61 

1,400,906 

1,378,042 

21,050 

1,814 

329,406 

328,482 

863 

•61 

1,075,624 

1,057,451 

16,360 

1,814 

33,821 

33,804 

118.634 

118,573 

61 

48,701 

48,657 

43 

— 

143,807 

142,941 

866 

— 

Ireland  

735 

735 

(') 

4  990 

Ugly 

7,197 

7,196 

*1 

32]l93 

32J61 

33 

Luxembourg  

•817 

•727 

•90 



2.485 

2,271 

*214 

Netherlands  

25,660 

25,614 

•23 

•22 

104,259 

103,193 

48 

1,018 

United  Kingdom  

136,502 

1 36,073 

429 

431,796 

419,1 15 

1 2,680 

West  Germany  

74,837 

74,538 

259 

*39 

233,377 

230il35 

2!452 

•791 

Common  Market  not  allocable  

1,135 

1,135 

(') 

4,074 

4.069 

— 

•5 

Other  West  European  countnes,  total  

89,535 

88,600 

936 

— 

317,910 

313,221 

4,690 

— 

Austria  

2.201 

2,201 

— 

9,428 

9,428 

Greece  

4,855 

4  855 

— 

43^298 

43^298 

Norway  

16.896 

16>330 

•67 



80]365 

80^248 

•117 



Portugal  

•171 

'171 

— 

— 

936 

936 

— 

— 

Spam  

12.598 

12,597 

•1 

— 

30,051 

30,042 

*9 

— 

Sweden  

4.215 

4,183 

*32 

— 

19,299 

19,178 

•121 

— 

Switzerland  

46,225 

45,388 

837 

130,421 

125,978 

4,443 

East  European  countries  

1.006 

1,006 

( ) 

4,004 

4,003 

*1 

Europe  not  allocable  

1,201 

1,201 

— 

3.368 

3,368 

— 

85,155 

77,262 

•17 

"7  875 

287  404 

258  658 

627 

•28,119 

North  Africa,  total  

35,327 

35,327 

— 

102,835 

102,835 

— 

— 

Algena  

21,736 

21,736 

— 

55,424 

55,424 

— 

— 

Egypt  

5,171 

5,171 



— 

19,004 

19.004 

— 

— 

Libya  

6,878 

6,878 



23,858 

23,858 

Tunisia  

879 

879 



2,567 

2,567 

East  Afnca,  total  

*453 

*453 

— 

2,067 

2,067 

— 

— 

West  and  Central  Africa,  total  

25,394 

17,749 

'1 

*7,644 

53,994 

31,004 

*2 

•22,988 

Ivory  Coast   

"899 

'899 

— 

l!367 

l|367 

Liberia  

3,442 

3,442 

(') 

5,759 

5^758 

*1 

Nigena  

16,626 

8  982 



"7  644 

37  500 

14  513 

"22  988 

Southern  Africa,  total  

£J,9o9 

23,721 

"16 

*231 

127,881 

122,124 

"625 

•5,132 

South  Afnca  (including  South-West  Africa) 

23,083 

22.848 

•3 

*231 

111  406 

105,712 

*562 

"5  132 

326 

326 

12,672 

12^630 

"42 

Asia,  total  

311,412 

311,159 

96 

•157 

930,681 

927,871 

2,196 

•613 

158,278 

158,064 

59 

'154 

444,429 

443,215 

860 

•354 

Iran  

7,950 

7.950 

48,174 

48,174 

Israel  

2.579 

2,520 

59 

40,877 

40,005 

860 

•13 

Saudi  Arabia  

139.202 

139.048 

"154 

334,696 

334,354 

"341 

United  Arab  Emirates  

2  162 

2!  162 

6  437 

6  437 

Other  Middle  East  countnes  

2^264 

2]264 

5^640 

5]640 

Southern  and  Southeastern  Asia,  total  

59.806 

59.796 

*7 

*3 

184,100 

183,795 

•47 

'258 

India  

1.747 

1.747 

3,008 

3.008 

Indonesia  

18.328 

18.325 

*3 

58,914 

58,656 

— 

•258 

Malaysia  

4  347 

4  347 

Philippines  

12]450 

12^444 

*6 

28!055 

28^034 

*21 

Singapore  

17.275 

17.274 

•1 

56.599 

56,573 

•26 

Thailand  

2  276 

2  276 

1 1  795 

1 1  795 

Other  Southern  and  Southeastern  Asian  Countries  

2^868 

2,868 

3i695 

3|695 

Eastern  Asia,  total  

92.765 

92,735 

30 

300,387 

299,097 

1,290 

Taiwan  

6.319 

6,318 

*1 

26,146 

26,100 

*45 

Hong  Kong  

21,374 

21,369 

•5 

81,984 

81,180 

•804 

Japan  (including  Okinawa  and  Ryukyu  Islands)  

60.118 

60.094 

23 

161,353 

160,912 

441 

South  Korea.  Republic  of  

3,190 

3,190 

28,742 

28,742 

18,415 

18,083 

18 

"314 

106,600 

99,404 

649 

Australia  

14.319 

13.997 

•7 

•314 

66,908 

59,776 

585 

•6,547 

•6.547 

New  Zealand  

696 

684 

•12 

837 

774 

•63 

Other  countnes  of  Oceania  

3.401 

3,401 

(') 

38.855 

38,853 

•1 

Puerto  Rico  and  U.S.  Possessions,  total  

52,767 

52,708 

•59 

213,094 

212,880 

•132 

•82 

Puerto  Rico  - 

50.962 

50.962 

197,593 

197,593 

Country  not  stated  or  not  allocable  and  other  Income 

29,331 

28,893 

437 

•1 

124,141 

120,878 

3,187 

'77 

DISC  dividends  

*3 

1,246 

Footnotes  at  end  of  table 


338  Foreign  Tax  Credit  on  Individual  Returns,  1979 

RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED 

Table  2.  —  Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid 
and  DISC  Dividends  —  Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 

Income  and  taxes  from  specific  geographic  categories  —  continued 


Foreign  taxes  paid  or  accrued 


Selected  country 
and  DISC  dividends 

Total 

On  income  other  than  DISC  dividends,  certain  interest  and  forei 

}n  oil-related  income 

On 
certain 
interest 

On  toreign 
oil-related 
income 

Total 

Taxes  withheld  on 

Other  foreign 
taxes  paid 
or  accrued 

IVI 

Rents  and 
royalties 

(3D 

(32) 

(33| 

(34) 

(35) 

(36) 

(37| 

All                                         M  mcr  Ml  -m 

932  267 

913,031 

42,250 

2,170 

OOO.OU9 

8,442 

10  484 

128,708 

11 9,95  J 

6,638 

955 

112,360 

4,584 

4,171 

105  825 

104,768 

3,973 

147 

100  648 

543 

"513 

Mexico  

24,181 

23,647 

595 

•6 

23,046 

534 

Central  America,  total  

6.230 

6,226 

66 

6,159 

•4 

982 

36 

•946 

835 

835 

"11 

825 



— 

Panama  (excluding  Canal  Zone)  

1,524 

1.524 

*19 

1,505 



— 

Caribbean  Countries,  total  

8,652 

8,652 

'1,737 

*16 

6,899 

— 

1,857 

1,857 

•4 

•16 

1,837 

— 

— 

6,433 

6,433 

•1,718 

— 

4,715 

— 

— 

South  America,  total  

66,669 

66,151 

1,572 

"126 

64,454 

•5 

*513 

2.377 

2,354 

*355 

1.999 

— 

•23 

732 

243 

22 

•220 

*490 

Brazil  

30,209 

30.206 

581 

'12 

29.613 

*2 

Chile  

2,298 

2.298 

•34 

•6 

2,258 



Colombia  

10,336 

10.333 

•52 

•81 

10,200 

*2 



2,195 

2,1 95 

'255 

— 

1.939 



Peru  

2.349 

2.349 

"70 

2.279 

— 

Venezuela  

14,408 

14,408 

'202 

24 

14.182 

— 

1 ,661 

1,661 

(') 

1.661 

Other  Western  Hemisphere,  total  

3,591 

3  591 

40 

— 

3,551 

— 

— 

'195 

•195 

( ) 

"195 

— 

Ngthsrlsnds  Antillss 

3,103 

3,103 

"33 

3.07C 

— 

390,635 

387  767 

11,704 

736 

375,327 

2,290 

577 

Common  Market  countries,  total  

287,218 

285,173 

7,173 

475 

277,525 

1 ,468 

577 

38.857 

38,853 

*5C 

*e 

38,787 

4 

France  (including  Andorra)  

44,142 

43,802 

224 

*62 

43,516 

340 

— 

578 

577 

#f 

~ 

571 

*1 

— 

8,618 

1 

1 7 

8,601 

7 

'790 

779 

'773 

"  1 1 

Netherlands 

23,852 

23.694 

3.99C 

19.704 

"2 

*156 

United  Kingdom 

87,841 

86,990 

898 

•81 

86.01 1 

851 

West  Germany 

81^116 

80.444 

1.998 

•309 

78J37 

251 

•421 

Common  Market  not  allocable  

l|415 

1.415 

"1 

l|415 

101,997 

101  175 

4.527 

260 

96.388 

822 

Austria  

4,704 

4,704 

(') 

•5 

4.699 

_ 

Greece  

7,644 

7,644 

•153 

(') 

7,490 



Norway  

40.200 

40,184 

•1 

40,183 

"15 



Portugal  

237 

— 

— 

237 

•  

Spain  

8.173 

8  171 

•4 

•106 

8.062 

•2 

— 

7.900 

7836 

5,314 

•64 

— 

Switzerland  

32.426 

3l!684 

1^845 

"148 

29,691 

742 

— 

East  European  countries  

463 

462 

'3 

*2 

458 

(') 

Europe  not  allocable 

957 

957 

*1 

958 

— 

66,009 

62,723 

14,749 

•41 

47,933 

112 

•3,174 

North  Africa,  total  

28,166 

28.166 

•1 

— 

28,165 

— 

— 

13,113 

13,113 

— 

— 

13,113 

— 

— 

Egypt  

4,955 

•1 

— 

4.954 

— 

— 

Libya  

8,814 

8,814 

— 

— 

8,814 

— 

— 

783 

783 

— 

— 

783 

— 

— 

East  Africa,  total  

645 

645 

*1 

'2 

•643 

— 



13,591 

11,185 

3 

— 

1 1 , 1 82 

•  1 

2,405 

276 

276 

3 

— 

*274 

— 

2,108 

2  108 

— 

— 

2,108 

t  ) 

Nigeria  

8,085 

5^679 

— 

— 

5,679 

2,405 

Southern  Africa,  total  

23,535 

22,655 

14,679 

•40 

7,937 

•111 

*769 

South  Africa  (including  South-West  Africa)  

20,811 

1  9.9M 

12,864 

•34 

7,056 

•89 

•769 

Other  Southern  Africa  countries  

2,091 

2,086 

1,624 

— 

*462 

•5 

— 

151,835 

151,359 

1,132 

75 

150,152 

389 

•87 

Middle  East  total 

41  679 

41,438 

425 

•33 

40  980 

230 

'11 

Iran  

8]375 

— 

— 

8^375 

— 

Israel  

12.282 

12  048 

424 

•33 

11.592 

230 

"4 

Saudi  Arabia  

18.642 

18  635 

(') 

18.634 

•7 

*658 

;658 

•658 

_ 

— 

662 

662 

•1 

— 

661 

— 

Southern  and  Southeastern  Asia,  total  

52,311 

52,219 

300 

•4 

51,915 

*16 

*76 

India  

1,167 

1  167 

(')  , 

(') 

1.167 

Indonesia  

16>39 

16J62 

16.159 

*76 

Malaysia  

7,466 

7.466 

•16 

•2 

7,447 

— 

7,333 

7,324 

191 

7, 1 33 

•9 

Singapore 

14  057 

14  050 

•50 

14  000 

•7 

Thailand  

3^689 

3i689 

•40 

3!649 

- 

Other  Southern  and  Southeastern  Asian  Countries  

670 

670 

670 

Eastern  Asia,  total  

57.663 

57,519 

407 

38 

57,074 

143 

4.206 

4.200 

4,200 

•6 

Hong  Kong  

8,841 

8.760 

•1 

•6 

8,753 

•61 

Japan  (including  Okinawa  and  Ryukyu  Islands)  

40,982 

40.925 

406 

32 

40.488 

•57 

3.269 

3.269 

3,269 

27,552 

25,550 

657 

•191 

24,702 

69 

•1,932 

20.677 

18,686 

282 

•191 

18.213 

59 

'1.932 

441 

•430 

•3 

•427 

•11 

6,434 

6.434 

•372 

6,062 

34,117 

34,054 

610 

— 

33,444 

•57 

•6 

Puerto  Rico  

30.867 

30.867 

609 

30,257 

Country  not  stated  or  not  allocable  and  other  Income 

from  outside  the  United  States  

22,968 

22,562 

2,745 

•25 

19,792 

361 

•24 

DISC  dividends  

311 

'Estimate  should  foe  used  with  caution  because  or  the  small  number  of  sample  returns  on  which  it  is  based 
'Less  than  $500  per  return 

NOTE  The  data  in  columns  2-11  pertain  to  the  total  activity  of  the  taxpayer  with  income  or  taxes  attnfoutable  to  a  particular  country  Since  many  taxpayers  have  income  or  taxes  atlnfoutafole  to  more  than  one  country, 
the  data  in  these  columns  are  not  additive  to  any  meaningful  totals.  In  a  few  instances,  foreign  lax  credit  claimed  may  be  slightly  larger  than  foreign  lax  credit  computed  due  to  the  tolerances  allowed  in  computer 
testing  the  unweighted  data  for  inconsistencies  Detail  may  not  add  to  total  because  of  rounding  See  text  for  "Explanation  ol  Terms"  and  "Description  ol  the  Sample  and  Limitations  of  the  Data  " 
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RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED  AND  WITH  FORM  2555,  DEDUCTION 
FROM,  OR  EXCLUSION  OF,  INCOME  EARNED  ABROAD 

Table  3.  —  Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit,  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Income  and  taxes  from  all  sources 


Selected  country 

Number 
returns 

Adjusted 
gross 

(less 
deficit) 

Taxable 
Income 

U.S. 
Income 

tax 
against 
which 
foreign 

tax 

Cwas" 
allowed 

Foreign 
tax 
credit 
claimed 

Gross 
income 

foreign 
sources 

Deductions 

I  1  :■ ,  1 1 1 1  >  ■ 

income 
(less  loss) 

before 
loss 
recapture 

Foreign 
taxes 
paid  or 
accrued 

1  .ci"  yovui 

Foreign 
tax 
credit 
computed 

(f ) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

 Li  

1 1 ' ) 

All  geographic  areas  and  DISC  dividends  

59,840 

2,892,105 

2,596,173 

853,584 

523,810 

3,223,551 

818,837 

2,404,711 

595,218 

 ■ — ■  

220,364 

524,087 

2,857 

126,146 

112,346 

38,203 

26,257 

113,330 

18,431 

94,899 

29,066 

23,367 

26,261 

8,451 

413,415 

372,975 

120,663 

72,535 

444,953 

98,180 

346,773 

78,314 

31,172 

72,560 

Brazil  

2,270 

125,752 

1 13.635 

38,855 

23,927 

137,091 

30.174 

106,917 

24.620 

6,889 

23,928 

330 

18.539 

16.769 

5,226 

3,766 

19,356 

3,164 

16,192 

3,936 

2,050 

3,766 

382 

11,104 

9.858 

2,190 

1,651 

13,818 

4,557 

9,262 

1.898 

"1,471 

1,651 

Mexico  

1,264 

74,667 

65,898 

22,415 

15,944 

64.680 

13,193 

51,487 

18,858 

12,949 

1 5,966 

187 

10,297 

9,524 

3,434 

2,277 

12,088 

1,491 

10,597 

2,452 

'419 

2,276 

2.061 

98,61  f 

89,191 

28,912 

12,414 

1 15,886 

30.459 

85.427 

1 1 ,502 

2.973 

12,414 

All  other  Latin  America  

2,052 

82,581 

74.532 

22,033 

14,361 

92,218 

19,027 

73,191 

16,688 

5.646 

14,373 

272 

13,950 

12,426 

4,228 

3,343 

14,116 

2,446 

11,670 

3,678 

1,286 

3,343 

Europe,  total  

23,672 

1,263,329 

1,128,892 

395,284 

261,012 

1,383,389 

345,117 

1,038,270 

304,102 

100,949 

261,250 

Western  Europe  

23.545 

1,258,359 

1.124,323 

393,949 

260,697 

1,377,551 

343,641 

1,033.908 

303,709 

100.803 

260.935 

Belgium  

1,916 

144,639 

134,471 

50,953 

36,422 

154,462 

34,856 

1 1 9.606 

39,136 

13,976 

36,420 

France  

2.535 

137,252 

118,193 

41,416 

28,829 

152,301 

42,031 

110,270 

34,671 

1 1 ,720 

28,823 

Greece  

565 

28.747 

25,548 

8,340 

3,819 

28,340 

5,082 

23.258 

3,852 

•603 

3,819 

Italy  

541 

33,401 

29,415 

11,072 

7,560 

31,894 

5,789 

26,105 

7,810 

1,456 

7,490 

Spain  

970 

32,433 

29,079 

8.649 

5,326 

37,736 

12,198 

25,538 

6,365 

1.856 

5,325 

Switzerland  

2.081 

123.772 

111,259 

42.401 

27,115 

148.325 

41,520 

106.805 

30,224 

9.269 

27.530 

7,458 

434,875 

383,208 

135,815 

69,025 

444,630 

107,735 

336,895 

68,172 

13.936 

69,144 

West  Germany  

4,684 

198,341 

176,115 

59,592 

48,465 

225.978 

57,492 

168,486 

61,698 

33,466 

48.497 

All  other  Western  Europe  

3,257 

201,955 

184,586 

67,758 

49,372 

220,033 

51,378 

168,655 

67,639 

18,320 

49.323 

All  other  Europe  

132 

7.051 

6,609 

2,308 

602 

8,245 

1,886 

6,359 

679 

*148 

602 

3,920 

179,842 

161,786 

51,163 

36,380 

203,812 

53,341 

150,471 

43,241 

10,564 

36,381 

Egypt  

371 

18.376 

17,219 

5,911 

3,874 

21,770 

5,095 

16,675 

4,191 

789 

3.874 

Nigeria  

567 

18.624 

15,890 

4,633 

3,435 

24,631 

9,284 

15,347 

5,880 

1,201 

3.435 

South  Africa  

685 

35.397 

31,034 

1 1 ,065 

5,897 

32,555 

4,810 

27,745 

6.039 

1,233 

5.896 

19,309 

895,262 

811,214 

253,731 

123,479 

1,066,040 

301,706 

764,333 

131,643 

50,274 

123,501 

Middle  East,  total  

10.719 

439,098 

393,775 

1 1 2,063 

31,355 

539,535 

159,394 

380,141 

33,844 

13.042 

31.377 

903 

40,091 

36,851 

1 1 ,020 

6,681 

38,347 

9,168 

29,178 

6,613 

5.294 

6.681 

Saudi  Arabia  

8.600 

358.949 

321,992 

91,783 

18,618 

455,441 

139,814 

315,627 

1 8,668 

5,395 

18,639 

Other  Middle  East  total 

930 

29.359 

25,958 

6,689 

4,419 

31,523 

5,519 

26,004 

7,095 

1,070 

4,421 

Israel  

639 

18,370 

16.128 

3,891 

3,044 

17,163 

2.248 

14.915 

5,877 

*619 

3,046 

All  other  Middle  East  

291 

10.989 

9.830 

2,798 

1,375 

14,360 

3,271 

1 1 ,089 

1,218 

•451 

1,375 

Other  Asia,  total  

8,646 

459,112 

420,071 

142,492 

92.819 

530.61 1 

143,484 

387,126 

98.414 

37,829 

92,819 

694 

28,186 

24,370 

7,076 

4.111 

29,844 

6.663 

23,181 

3.905 

1.689 

4,111 

Hong  Kong  

1.440 

69.716 

63.820 

20,845 

8.654 

79,681 

20,185 

59,496 

7,979 

1,875 

8.654 

Indonesia  

1,204 

64,458 

59,653 

19,896 

15,724 

74,803 

18,215 

56,588 

16,871 

5,599 

15,724 

Japan  

2.393 

138,164 

127.051 

47,245 

31.914 

173,126 

54,891 

118,234 

33.607 

11,213 

31,915 

490 

28,211 

25.713 

8,249 

4,881 

34,125 

10,999 

23,126 

5,909 

3,514 

4,881 

Singapore  

1,138 

70,996 

64,494 

21.445 

14,661 

75,857 

18,066 

57,791 

14,478 

6,370 

14,663 

Thailand  

267 

11,810 

10,948 

3.146 

2.697 

14,284 

2,378 

1 1 ,906 

3,770 

2,646 

2,688 

All  other  Asia  

1,136 

55.548 

51,449 

17,347 

11,687 

59.575 

15.703 

43,872 

13,314 

5.367 

1 1 .694 

2,438 

88,228 

77,870 

23,104 

17,047 

87,210 

16,407 

70,803 

21,310 

6,827 

17,046 

1,521 

62.328 

56,026 

17,503 

13,609 

65,036 

12,811 

52,225 

17.042 

5,270 

13.609 

All  other  Oceania  

917 

25.900 

21.844 

5,601 

3,438 

22,174 

3.595 

18,578 

4,269 

1,557 

3.437 

Footnotes  at  end  of  table 
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[AH  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 

Income  and  taxes  Irom  specific  geographic  categories 


Gross  income 


Selected  country 

T  I 

Other  than  DISC  dividends,  certain  interest  and  foreign  oil  related 

income 

Certain 
income 

Foreign 

oil 
related 
income 

Total 

Dividends 

Rents 
and 
royalties 

Net 
gam  from 
sale  of 

assets 

Wages 

and 
salanes 

Business 
or 

profession 

Estates 
and 
trusts 

All 
Other 
income 

(121 

(13) 

(14) 

(15) 

(16) 

(1 » ) 

(18) 

(19) 

(20) 

(21) 

(22) 

All  geographic  areas  and  DISC  dividends  

3,223,551 

3,209,367 

11,426 

5,203 

17,667 

3,080,130 

65,444 

683 

28,813 

4,976 

•8,927 

77,436 

76,337 

3,104 

359 

2,480 

65,957 

1,889 

•1 

2,548 

1,099 

— 

Latin  America,  total  

426,141 

422,455 

1,534 

1,125 

205 

404,960 

10,635 

— 

3,996 

247 

3,439 

Brazil  

132,027 

132,018 

•855 

*924 

•-  26 

124,183 

•2,953 

— 

3.128 

•9 

— 

Colombia  

16,757 

16,752 

*3 

•62 

•5 

16,736 

*14 

— 

•-70 

•5 

— 

13,818 

13,818 

13.818 

— 

— 

— 

— 

56,578 

56.345 

247 

•38 

•1 

54.985 

'935 

— 

139 

233 

— 

Peru  

11,313 

11,313 

*85 

10.514 

'714 

— 

— 

— 

— 

1 1 1 ,078 

111,078 

*86 

*71 

"182 

1 08^820 

'1.801 

— 

117 

— 

— 

All  other  Latin  America  

84,570 

81,131 

•258 

•29 

*42 

75.903 

'4,218 

— 

680 

— 

•3.439 

12,781 

12,781 

*14 

674 

— 

•591 

— 

— 

1,345,802 

1,342,632 

3,723 

2,453 

8,241 

1,271,473 

35,352 

•106 

21,284 

3,170 

Western  Europe  

1,339,724 

1,336,555 

3,723 

2,423 

8.241 

1.265,437 

35,351 

•106 

21,274 

3,169 

— 

144,376 

144,352 

•19 

'103 

"33 

140,397 

'672 

— 

3.129 

23 

— 

138,051 

137,368 

1,098 

618 

1.939 

122,593 

2.988 

•-11 

8,144 

683 

— 

27.454 

27,454 

*248 

•29 

27,024 

— 

•153 

— 

— 

Italy  

30,932 

30,908 

*262 

*3 

28,994 

*647 

— 

1.003 

•24 

— 

Spain  

35.808 

35,799 

*2 

"64 

34,416 

•  1 ,295 

— 

•21 

•10 

— 

127,075 

126,143 

304 

636 

*334 

108,757 

'15,034 

— 

1,077 

932 

— 

417,971 

417,758 

191 

657 

3,791 

405,806 

4,573 

•112 

2,629 

212 

— 

216.408 

215.660 

1,057 

265 

*  1 .990 

201,155 

7,751 

•4 

3,437 

748 

— 

All  other  Western  Europe  

201,649 

201,113 

543 

•49 

•155 

196^295 

'2,392 

— 

1.681 

536 

All  other  Europe  

6.078 

6,077 

*30 

6,036 

•1 

— 

•10 

*1 

— 

179,999 

179,034 

1,293 

•11 

•149 

169,510 

*5,950 

— 

2,121 

— 

•965 

Egypt  

20,907 

20,907 

20,905 

— 

*2 

— 

— 

23,495 

23,495 

— 

*4 

— 

21  [770 

"  — 

— 

•1,721 

— 

— 

South  Africa  

15,810 

14,846 

959 

*102 

13.716 

•53 

•16 

•965 

1 ,  <JH  1,9  1 J 

1,479 

879 

6,173 

1,028,908 

9,320 

•J 

_  4  g  jg 

262 

*723 

Middle  East,  total  

528,622 

528,126 

*12 

•340 

•109 

537,755 

•916 

-  1l!o06 

0 

•496 

Iran  

34,672 

34,672 

33,872 

•800 

Saudi  Arabia  

448,331 

447,835 

1 

•17 

•39 

460,450 

•21 

-  12,692 

•496 

Other  Middle  East,  total  

30,096 

30.096 

•12 

•323 

•70 

27,910 

'895 

•886 

0 

Israel  

16,676 

16,676 

•3 

•323 

•70 

14,506 

•895 

•879 

(') 

All  other  Middle  East  

13,420 

13,420 

•9 

13,404 

•7 

Other  Asia,  total  

514,276 

513,787 

1,467 

'539 

6.064 

491,154 

8.403 

•1 

6.159 

262 

•227 

China,  Republic  of  

28,161 

28,115 

•676 

•87 

24,528 

•2.569 

•254 

•46 

Hong  Kong  

77,727 

77,685 

•67 

•23 

•3.604 

73,312 

•378 

•1 

299 

•43 

70,733 

70,507 

•1 

•596 

69,356 

(') 

554 

•227 

166,860 

166,714 

453 

•429 

•716 

157,121 

5.434 

2.561 

146 

Philippines  

30.788 

30,788 

•62 

•652 

29,465 

•609 

Singapore  

69,284 

69,257 

•207 

•496 

67,598 

•22 

934 

•27 

Thailand  

13.790 

13,790 

13,630 

•160 

All  other  Asia  

56,931 

56,931 

56,142 

789 

80,133 

76,269 

•102 

•252 

•233 

73,558 

•576 

1,547 

•63 

•3,802 

Australia  

60,104 

56,241 

•102 

•252 

•99 

54,434 

•2 

1,351 

•61 

•3.802 

All  other  Oceania  

20,030 

20.028 

•134 

19,124 

*574 

•196 

•2 

Footnotes  at  end  of  table. 
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RETURNS  WITH  FORM  1116  FILED  IN  SUPPORT  OF  FOREIGN  TAX  CREDIT  CLAIMED  AND  WITH  FORM  2555,  DEDUCTION 
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Table  3.  —  Income  and  Taxes,  and  Foreign  Income,  Taxes  and  Credit,  by  Selected  Country  to  Which  Foreign  Taxes  Were  Paid  — 
Continued 

[All  figures  are  estimates  based  on  samples  —  money  amounts  are  In  thousands  ol  dollars] 


Income  and  taxes  from  all  specific  geographic  categories  —  continued 


o6i6cl6o  country 

Deductions 

Taxable  income  (less  loss)  before  loss  recapture 

Total 

On  income 
other  than 

DISC 
dividends, 
certain 
interest 
and  foreign 
oil-related 
income 

On 
certain 
interest 

On  foreign 
oil-related 
income 

Total 

Other  than 

DISC 
dividends, 
certain 
Interest 
and  foreign 

nil  roJnloH 

income 

Certain 
interest 
income 

Foreign 
oii  related 

income 

All  geographic  areas  and  DISC  dividends 
Canada 

Latin  America  total 

(23) 

124) 

(25) 

(26) 

(27) 

(28) 

(29) 

(30) 

8 18,837 
11,815 
94,535 

817,075 
11,682 
93,624 

660 

133 
10 

•1.101 
— 
*90O 

2,404,711 
65,621 
331,605 

2,392,289 
64,655 
328,830 

4,315 
•66 
237 

•7,826 
— 
•2,538 

Brazil 

28,778 

28.778 

(') 

— 

103.248 

103,240 

9 

— 

Colombia 

2,771 

2,770 

(') 

— 

13,986 

13.981 

•5 

— 

Ecuador 

4,557 

4,557 



— 

9.262 

9,262 

— 

Mexico 

10,164 

10,154 

10 

46,414 

46.191 

223 

— 

Peru 

1,325 

1,325 



— 

9,988 

9,988 

— 

Venezuela 

29,257 

29.257 



— 

81,820 

81,820 



— 

All  other  Latin  America 

17.684 

16.783 



•900 

66,886 

64,348 



•2.538 

Other  Western  Hemisphere  total 

2,189 

2,189 

— 

— 

10,592 

10,592 



— 

336,103 

335,604 

496 

1,009,698 

1,007,026 

2,671 

— 

Western  Europe 

334,553 

334,054 

498 

— 

1,005,170 

1,002,500 

2.670 

— 

Belgium 

32.614 

32,614 

1 

— 

111,762 

111,739 

23 

— 

France 

38,313 

38,285 

29 

— 

99,738 

99,083 

654 

— 

Greece 

4.797 

4,797 



— 

22,657 

22.657 



— 

Italy 

5.643 

5.642 

•1 

— 

25,289 

25,266 

— 

Spain 

11,742 

11.742 

1 

— 

24,066 

24,057 

•9 

Switzerland 

37,053 

36.866 

187 

— 

90,022 

89,277 

745 

United  Kingdom 

100,827 

100,819 

8 

317,143 

316.939 

204 

— 

55.923 

55,780 

143 

— 

160,484 

159,880 

605 

All  other  Western  Europe   

47.640 

47.510 

129 

154,009 

153.603 

406 

All  other  Europe   

1,550 

1,550 

(') 

— 

4,528 

4.527 

•1 

— 

48,396 

48,349 

•47 

131,603 

130,685 

•918 

Egypt 

4,763 

4.763 

— 

16,144 

16,144 

— 

Nigeria  

8,982 

8,982 

— 

14,513 

14,513 

— 

South  Africa  . 

1,788 

1,741 

•47 

14,022 

13,105 

•918 

296,079 

295,915 

10 

•154 

746,818 

745,996 

252 

•568 

Middle  East  total 

156,633 

1 56,479 

(') 

•154 

371,988 

371,647 

(') 

*341 

Iran  

7^908 

7^908 

26^764 

26764 

Saudi  Arabia  

138.077 

137,922 

•154 

310,254 

309,912 

•341 

Other  Middle  East,  total  

5,155 

5,155 

(') 

24,941 

24,941 

(') 

2,217 

2,217 

(') 

14.460 

14,459 

(') 

All  other  Middle  East  

2,938 

2.938 

10.481 

10.481 

139.446 

139.436 

10 



374,830 

374.351 

252 

•227 

6.150 

6,149 

•1 

22,01 1 

21,966 

•45 

19.311 

19,309 

•2 

58,416 

58,376 

•41 

16.678 

16,678 

54,055 

53,828 

•227 

Japan   

53,552 

53.546 

6 

113,309 

113,168 

140 

9,957 

9.957 

20,831 

20,831 

16,534 

16,533 

•1 

52,750 

52,724 

•26 

2,276 

2,276 

11,514 

11.514 

All  other  Asia  

14.988 

14,988 

41.943 

41.943 

14,839 

14,836 

•3 

65,294 

61,433 

•60 

•3,802 

11.979 

11.976 

•3 

48,124 

44,264 

•58 

•3,802 

2,860 

2.860 

(') 

17,170 

17.168 

•1 

Footnotes  at  end  of  table 
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[All  figures  are  estimates  based  on  samples  —  money  amounts  are  in  thousands  of  dollars] 


Income  and  taxes  from  specific  geographic  categories  —  continued 

Foreign  taxes  paid  or  accrued 

Selected  country 

On  income  other  than  DISC  dividends,  certain  interest  and  foreign  oil-related  income 

Total 

Taxes  withheld  on 

Other  foreign 

On 
certain 

On  foreign 
oil-related 

Total 

Dividends 

Rents  and 

taxes  paid 

interest 

income 

royalties 

or  accrued 

Of) 

(32) 

(33! 

(34) 

(35) 

(36) 

(37) 

All   AAft/iranhir    arait    mriM  niCT*  Hlwiri*nHc 

595,218 

592,224 

1,166 

•59 

590,998 

1,125 

•1,689 

21,013 

20,715 

186 

20,529 

298 

— 

75,901 

75,363 

353 

•11 

74,999 

48 

•490 

_       ' . 

24,172 

24.169 

"236 

•11 

23.922 

•2 

— 

3.355 

3.353 

3.353 

•2 

— 

1,898 

1.898 

1.898 

— 

— 

17,797 

17.753 

"44 

17.709 

43 

— 

PenjC° 

2.276 

2,276 

'21 

— 

2,254 

— 

— 

10,805 

10,805 

10,805 

— 

— 

All  other  Latin  America 

15,598 

15,108 

*51 

— 

15,057 

— 

•490 

Other  Western  Hemisphere  to  ft  I 

3,316 

3,316 

— 

3,316 

— 

Europe  total 

297,818 

297,117 

432 

•14 

296,671 

701 

— 

297,364 

296.663 

432 

*14 

296,218 

701 

— 

Beg  u 

36,391 

36.387 

(') 

— 

36.386 

4 

— 

31,704 

31,429 

'A 

— 

31.425 

274 

— 

3.760 

3,760 

'  1 1 7 

3,644 

— 

— 

Italy 

7,484 

7,479 

7.479 

•5 

— 

fPa.  "V""^  

6.264 

6,263 

6.263 

•2 

— 

25,793 

25,721 

3fi 

"1 

25,683 

72 

— 

United  Kingdom 

62,651 

62,565 

"26 

*13 

62.527 

86 

60,103 

59.933 

"187 

(') 

59.746 

169 

— 

All  other  Western  Europe 

63,214 

63.125 

61 

63.065 

•89 

— 

All  other  Europe 

454 

454 

454 

(') 

— 

Africa  tnt»l 

38,215 

38,120 

1 2 1 

*2 

37,997 

•96 

4,037 

4,037 

4.037 

— 

— 

hlinfirin 

5.679 

5.679 

5.679 

— 

— 

South  Africa 

2,454 

2,359 

56 

2.303 

— 

•96 

Aaln  total 

127,349 

127,237 

62 

•32 

127,143 

39 

•73 

MictrilP  Pact  tntal 

31.930 

•2 

•32 

31.896 

( ) 

6!220 

6,220 

6.220 

Saudi  Arabia 

17.686 

17.679 

(') 

17.679 

•7 

Other  Middle  East,  total  

6,741 

6,741 

*2 

•32 

6.708 

(') 

Israel  

5.679 

5.679 

(') 

•32 

5.647 

0 

All  other  Middle  East  

1,062 

1.062 

•1 

1.061 

Other  Asia,  total  

95,412 

95,307 

60 

(') 

95.247 

39 

•66 

China,  Republic  of  

3,799 

3.793 

3.793 

•6 

7,612 

7,612 

7.612 

(') 

Indonesia  

16.018 

15,952 

f) 

15.952 

•66 

32,706 

32,680 

9 

(') 

32,671 

26 

Philippines  

5,533 

5.533 

(') 

5,532 

Singapore  

13,271 

13,264 

•50 

13.214 

*7 

Thailand  

3.649 

3,649 

3,649 

All  other  Asia  

12,824 

12,824 

12,824 

20,253 

19,212 

•7 

19,205 

•10 

•1,031 

Australia  

16,275 

15,234 

•7 

15.228 

•10 

•1.031 

All  other  Oceania  

3,978 

3,978 

3.978 

'Estimate  should  be  used  with  caution  because  of  the  small  number  of  sample  returns  on  which  it  is  based. 
'Less  than  $500  per  return. 

NOTE:  The  data  in  columns  2-11  pertain  to  the  total  activity  of  the  taxpayer  with  income  or  taxes  attnbutable  to  a  particular  country  Since  many  taxpayers  have  income  or  taxes  attributable  to  more  than  one  country, 
the  data  in  these  columns  are  not  additive  to  any  meaningful  totals.  In  a  few  instances,  foreign  tax  credit  claimed  may  be  slightly  larger  than  foreign  tax  credit  computed  due  to  the  tolerances  allowed  in  computer 
testing.  Detail  may  not  add  to  total  because  of  rounding  See  text  for  "Explanation  of  Terms"  and  "Description  of  the  Sample  and  Limitations  of  the  Data." 
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U.S.  citizens  are  generally  taxed  on  their 
worldwide  income  regardless  of  the  geographic  source 
of  that  income.  However,  citizens  with  earned 
income  (i.e.,  salaries,  wages,  commissions,  and 
fees)  from  personal  services  performed  in  a  foreign 
country  were  accorded  certain  tax  advantages. 
Taxpayers  were  allowed  a  deduction  from  gross  income 
for  the  excess  costs  of  living  in  a  foreign 
country.  As  an  alternative  to  this  deduction, 
taxpayers  who  resided  in  employer  camps  in  foreign 
hardship  areas  could  elect  to  take  annual  exclusions 
from  gross  income  up  to  $20,000  of  foreign  earned 
income.  In  addition,  employees  of  tax-exempt 
charitable  organizations  who  provided  charitable 
services  in  less  developed  foreign  countries  could 
exclude  from  gross  income  up  to  $20,000  of  foreign 
earned  income.  In  order  to  qualify  for  either  the 
deduction  or  the  exclusions,  an  individual  abroad 
had  to  meet  either  a  bona  fide  residence  test  or  a 
physical  presence  test.  Many  U.S.  citizens  living 
In  foreign  countries  were  not  entitled  to  the 
deduction    from,    or   exclusion    of,    foreign  earned 


income.  These  included:  (1)  civilian  U.S. 
Government  employees;  (2)  members  of  the  U.S.  Armed 
Forces;  and  (3)  residents  of  Puerto  Rico,  Guam,  the 
U.S.  Virgin  Islands,  Johnston  Island,  American 
Samoa,  Midway  and  Wake.  Finally,  any  foreign  income 
excluded  from  U.S.  income  taxation,  and  any  foreign 
taxes  paid  or  accrued  on  the  excluded  income,  could 
not  be  used  by  taxpayers  when  they  computed  their 
individual  foreign  tax  credits  (see  Section  8). 

The  data  provided  in  this  section  is  for  Tax  Year 
1979.  The  reader  should  note  that  the  tax 
provisions  described  above  have  been  modified  by  the 
Economic  Recovery  Act  of  1981.  For  Tax  Year  1982, 
this  Act  has  eliminated  most  of  the  special 
deductions  previously  available  and  provided  a 
general  exclusion  up  to  $75,000  in  foreign  earned 
income.  This  maximum  exclusion  will  be  increased  by 
$5,000  per  year  until  it  reaches  $95,000  in  1986. 
The  1981  Act  also  provides  an  exclusion  related  to 
housing  costs.  A  Tax  Year  1983  individual  income 
earned  abroad  study  is  currently  being  conducted. 
Results  from  this  study  are  expected  to  be  available 
in  1986. 

A  synopsis  of  the  legislative  history  related  to 
the  deduction,  or  exclusion,  of  foreign  earned 
income  is  presented  in  a  paper  in  Section  1  of  this 
compendium  entitled  "Statistics  of  Income  Studies  of 
International  Income  and  Taxes:  A  Brief  Description 
of  the  Studies"  (page  9).  Further  detail  on  this 
subject  is  also  available  in  Statistics  of  Income  - 
1976-1979,  Foreign  Income  and  Taxes  Reported  on  U.S. 
Income  Tax  Returns,  Publ  ication  11 74.  (This 
publication  can  5i  ordered  from  the  Superintendent 
of  Documents,  U.S.  Government  Printing  Office, 
Washington,  DC  20402.)  An  additional  source  of 
information  on  this  subject  is  a  report  entitled 
"Taxation  of  Americans  Working  Overseas,"  prepared 
by  the  Office  of  Tax  Analysis,  Office  of  the 
Secretary,  Department  of  the  Treasury. 

The  reader  is  also  referred  to  Section  15  of  this 
compendium  for  the  form  and  instructions  listed 
below,  which  provided  the  basis  of  the  1979 
individual  income  earned  abroad  data. 

*  Form  2555,  Deduction  from,  or  Exclusion  of, 
Income  Earned  Abroad,  and  Instructions 
(page  483  ) 
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Deduction  from,  or  Exclusion  of,  Income  Earned  Abroad,  1979 
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A  citizen  of  the  United  States  who  works  as  an 
employee  or  operates  a  business  in  certain  U.S. 
possessions  may  qualify  for  an  exclusion  from  gross 
income,  as  calculated  for  U.S.  income  tax  purposes. 
The  exclusion  is  for  that  income  received  from 
sources  outside  of  the  United  States.  When  the 
exclusion  is  elected  by  a  qualifying  individual, 
that  individual  loses  certain  other  tax  benefits 
(involving  the  use  of  exemptions,  deductions,  and 
credits).  For  this  reason,  the  income  exclusion  was 
not  always  advantageous  to  individuals  meeting  the 
qual if ications. 

To  qualify  for  the  possessions  exclusion,  U.S. 
citizens  must  meet  two  income  tests  during  a 
three-year  test  period.  First,  80  percent  or  more 
of  gross  income  must  be  from  sources  in  a 
possession.  Second,  50  percent  or  more  of  the  same 
income  must  be  from  the  active  conduct  of  a  trade  or 
business  within  a  possession.  The  test  period  is 
the  time  an  individual  is  an  employee  or  operates  a 


business  in  a  possession  during  the  current  and  two 
previous  tax  years. 

U.S.  possessions  such  as  the  Johnston  Island, 
American  Samoa,  and  the  Midway  Islands  qualify  for 
the  income  exclusion.  However,  Guam,  the  Northern 
Mariana  Islands,  Puerto  Rico,  and  the  Virgin  Islands 
do  not  qualify. 

A  brief  summary  of  the  possessions  exclusion  is 
presented  in  a  paper  in  Section  1  of  this 
compendium.  The  paper  is  entitled  "Statistics  of 
Income  Studies  of  International  Income  and  Taxes:  A 
Brief  Description  of  the  Studies"  (page  9). 
Additional  detail  on  this  subject  is  included  in 
this  section  based  on  a  study  of  those  1983  income 
tax  returns  which  showed  an  election  of  the 
exclusion.  The  paper  also  illustrates  the 
advantages  and  disadvantages  of  using  the  exemption 
relative  to  the  rules  governing  the  filing  of 
individual  income  tax  returns. 

The  basis  of  the  data  contained  in  this  section 
are  Forms  1040  and  attached  Forms  4563.  Both  are 
reproduced  in  Section  15  of  this  compendium  and 
1 i  sted  bel ow : 

*  Form  1040,  U.S.  Individual  Income  Tax  Return 
(page  448 ) 

*  Form  4563,  Exclusion  of  Income  from  Sources  in 
United  States  Possessions,  and  Instructions 
(page  496  ) 
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Exclusion  of  U.S.  Possessions 
Source  Income,  1983 

By  Bill  Sutton  and  James  Hobbs* 


In  Tax  Year  1983,  there  were  134  U.S.  citizens 
who  elected  to  exclude  $3.3  million  from  their  gross 
income  for  U.S.  tax  purposes.  This  excluded  income 
was  received  from  sources  outside  of  the  United 
States,  with  over  99  percent  of  the  income  being 
derived  from  U.S.  possessions.  The  individuals  who 
qualified  for  the  possessions  exclusion  either  worked 
as  employees  or  operated  businesses  in  these 
possessions.  The  Johnston  Island,  which  is 
south-west  of  the  Hawaiian  Islands  in  the  Pacific 
Ocean,  was  the  principal  location  of  economic 
activity  for  individuals  electing  the  exclusion, 
accounting  for  103  of  the  individuals  and  $2.4 
million  of  the  excluded  income. 

BACKGROUND 

The  possessions  exclusion  allows  a  U.S.  citizen 
the  option  to  exclude  from  gross  income  (when 
calculated  for  U.S.  income  tax  purposes)  amounts 
received  from  sources  outside  the  United  States. 
This  exclusion  applies  only  to  individuals.  To 
qualify  for  the  exclusion,  an  individual  must  have 
either  worked  as  an  employee  or  operated  a  business 
in  a  possession  of  the  United  States.  In  addition, 
the  individual  must  meet  two  income  tests  during  a 
3-year  test  period.  First,  80  percent  or  more  of 
gross  income  must  be  from  sources  in  a  possession. 
Second,  50  percent  or  more  of  gross  income  must  be 
from  the  active  conduct  of  a  trade  or  business  within 
a  possession.  The  test  period  is  the  period  the 
individual  was  employed  or  engaged  in  a  business  in  a 
possession  during  the  three  years  immediately  before 
the  close  of  the  current  tax  year.  For  purposes  of 
this  study,  the  test  period  was  included  in  Tax  Years 
1981-1983. 

The  following  U.S.  possessions  qualify  for  the 
exclusion:  American  Samoa,  Baker  Island,  Howland 
Island,  Jarvis  Island,  Johnston  Island,  Kingman  Reef, 
Midway  Islands,  Palmyra,  Wake  Island,  and  other  U.S. 
islands,  cays,  and  reefs  that  are  not  part  of  any  of 
the  50  States.  However,  the  following  possessions  do 
not  qualify  for  the  exclusion:  Guam,  the  Northern 
Mariana  Islands,  Puerto  Rico,  and  the  Virgin  Islands 
[1 ].  In  addition,  a  U.S.  military  base  leased  from  a 
foreign  government  is  not  considered  a  possession  for 
purposes  of  the  exclusion. 

If  a  person  qualifies  for  the  exclusion,  then  the 
excluded  income  is  that  income  derived  during  the 
taxable  year  (1983  for  this  study)  from  sources 
outside  the  United  States  and  that  is  also  received 
outside  the  United  States.  Possessions  are 
considered  outside  of  the  United  States.  This 
includes  total  earned  income  (such  as  wages  and 
business  income),  capital  gains,  and  other  investment 
income    (such    as    dividends,    interest,    rents,  and 


royalties).  However,  wages,  salaries,  and  other 
forms  of  pay  received  from  the  U.S.  Government  by 
civilian  and  military  employees  residing  anywhere  in 
the  world  are  not  considered  part  of  excluded  income. 

Even  for  individuals  qualifying  for  the 
exclusion,  certain  types  of  income  (in  addition  to 
that  described  above)  could  not  be  excluded  from 
gross  income,  and  therefore,  were  subject  to  U.S. 
income  tax.  These  included:  (1)  all  income  received 
during  the  tax  year  that  was  not  part  of  the  test 
period,  (2)  all  income  derived  from  U.S.  sources,  and 
(3)  all  income  from  foreign  and  possession  sources 
received  in  the  United  States. 

Disadvantages  of  Using  the  Exclusion 

For  some  individuals  who  qualify  for  the  income 
exclusion,  it  may  not  be  advantageous  to  use  the 
exclusion.  This  is  because  when  the  exclusion  is 
elected,  the  individual  is  subject  to  limitations  on 
other  tax  benefits.  Consequently,  the  individual's 
U.S.  tax  liability  may  be  less  without  the 
possessions  exclusion  than  with  it. 

If  the  possessions  exclusion  is  used,  then  the 
individual  can  deduct  only  one  personal  exemption 
($1,000  for  1983)  from  gross  income.  Thus, 
exemptions  for  a  spouse,  children,  and  other 
dependents  are  lost,  as  well  as  additional  exemptions 
for  blindness  or  age  (65  years  or  over). 

Use  of  the  possessions  exclusion  also  required  an 
individual  to  itemize  deductions.  The  "zero  bracket 
amount"  could  not  be  used.  In  general,  deductions 
could  be  claimed  only  if  they  were  related  to  income 
from  U.S.  sources.  However,  the  deductions  could  not 
exceed  that  income.  No  deductions  for  medical 
expenses  and  expenses  incurred  to  earn  exempt  income 
were  allowed.  Deductions  for  contributions  were 
generally  limited  to  U.S.  charities.  Nonbusiness 
casualty  and  theft  losses  could  only  be  deducted  when 
the  property  was  located  in  the  United  States. 
Deductions  were  allowed  for  losses  incurred  in 
certain  profit-motivated  transactions,  even  though 
they  were  not  connected  with  a  trade  or  business. 
(These  transactions  must  have  been  such  that  if  a 
profit  had  been  made,  then  it  would  have  been 
taxable.)  Any  amounts  of  these  losses,  and  also  the 
nonbusiness  casualty  and  theft  losses,  which  were 
reimbursed  by  insurance,  were  not  allowed  as 
deductions. 

Certain  credits  were  also  lost  when  an  individual 
elected  to  use  the  possessions  exclusion.  A  credit 
for  income  taxes  paid  to  a  foreign  country  or  a  U.S. 
possession  was  not  allowed.  (Neither  could  these 
taxes    be    used    as    deductions.)     In    addition,  the 
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earned  income  credit  could  not  be  claimed  by 
individuals  using  the  possessions  exclusion. 

Two  additional  lost  tax  benefits  should  be 
mentioned.  The  deduction  for  working  married  couples 
was  not  allowed  when  the  possessions  exclusion  was 
elected.  Finally,  when  the  exclusion  was  used, 
income  averaging  could  not  be  used  to  calculate  U.S. 
income  tax. 

Based  on  the  discussion  above,  it  is  apparent 
that  it  may  not  be  to  the  advantage  of  an  individual 
to  use  the  possessions  exclusion  if  the  exemptions, 
deductions,  credits,  and  other  tax  benefits  available 
when  the  exclusion  is  not  used  would  have  produced  a 
lower  U.S.  tax  liability.  This  explains  to  some 
degree  the  limited  use  of  the  possessions  exclusion. 

CHARACTERISTICS  OF  THE  DATA 

In  1983,  there  were  134  U.S.  citizens  who  elected 
to  use  the  possessions  exclusion.  (See  Table  1.) 
These  individuals  were  able  to  exclude  $3.3  million, 
or  over  95  percent,  of  their  $3.5  million  of 
worldwide  income.  Almost  all  of  the  excluded  income 
came  from  sources  in  U.S.  possessions.  The  last 
possessions  income  exclusion  study  was  for  Tax  Year 
1  974.  In  comparison,  for  that  year  there  were  604 
individuals  claiming  possessions  exclusions  of  $9.1 
million,  on  worldwide  gross  income  of  $9.6  million. 
It  should  be  noted  that  some  of  the  disadvantages 
(lost  tax  benefits,  such  as  the  deduction  for  working 
married  couples)  associated  with  using  the  exclusion 
did  not  exist  in  1974.  This,  in  part,  explains  the 
drop  in  the  use  of  the  possessions  exclusion  from 
1  974  to  1983. 

Individuals  using  the  possessions  exclusion  were 
either  employees,  or  operators  of  trades  or 
businesses.  Most  of  the  $3.3  million  of  U.S. 
possessions  source  income  was  earned  income.  In 
fact,  over  99  percent  of  this  income  was  either 
wages,  salaries,  or  income  from  the  active  conduct  of 
a  trade  or  business  [2]. 

The  amount  of  worldwide  income  for  individuals 
using  the  exclusion  averaged  $25,800.  U.S. 
possessions  source  income  accounted  for  $24,600  of 
this  average  amount.  By  comparison,  the  average 
total  gross  income  for  all  individual  tax  return 
filers  (over  96  million)  for  1983  was  $21,100.  Of 
this  amount,  salaries  and  wages  made  up  81  percent 
and  business  income  comprised  3  percent  [3]. 

Despite  the  possessions  exclusion,  individuals 
did  have  income  from  sources  in  the  United  States, 
which  was  subject  to  U.S.  income  tax.  On  Forms  4563, 
Exclusion  of  Income  From  Sources  in  United  States 
Possessions,  $146,000  was  reported  for  U.S.  source 
income  in  1983.  However,  the  companion  Forms  1040, 
U.S.  Individual  Income  Tax  Returns,  showed  $360,000 
of  total  income.  The  difference  between  these 
amounts  reflects  income  received  during  the  tax  year 
which  was  not  part  of  the  test  period.  This  income, 
which  was  not  reported  on  Form  4563,  was  subject  to 
tax  regardless  of  its  source  or  the  place  in  which  it 
was  actually  received. 

The  $360,000  of  total  income  was  comprised  mostly 
(55  percent)  of  salaries  and  wages.  However,  unlike 
the  excluded  income,  there  were  significant  amounts 
of  investment  income.  Interest  and  dividends 
accounted  for  $95,000,  or  26  percent  of  the  total. 
Finally,  after  all  exemptions,  adjustments, 
deductions,  and  credits  had  been  applied  against 
total  income,  the  total  U.S.  tax  liability  for  the 
134  individuals  amounted  to  $32,000. 


Possessions  Data 

The  Johnston  Island  was  the  U.S.  possession  with 
the  largest  amount  of  excluded  income.  Of  the  134 
individuals  that  used  the  exclusion,  103  reported  the 
Johnston  Island  as  the  source  of  their  possession 
income.  These  individuals  accounted  for  $2.4 
million,  or  73  percent,  of  the  total  $3.3  million  of 
U.S.  possessions  source  income.  Other  possessions 
which  accounted  for  the  remaining  amounts  of  excluded 
income  were  the  Midway  Islands  ($382,000),  American 
Samoa  ($334,000),  and  Wake  Island  and  Kingman  Reef 
(combined  total  of  $166,000).  No  individual  reported 
Baker  Island,  Howland  Island,  Jarvis  Island,  and 
Palmyra  as  the  source  of  possessions  excluded  income 
in  1983. 

Test  Period  Income 

To  qualify  for  the  possessions  income  exclusion, 
an  individual  had  to  meet  two  income  tests.  These 
tests  were  based  on  the  period  of  time  the  individual 
was  employed  or  engaged  in  business  in  a  possession 
during  the  three  years  immediately  before  the  close 
of  the  current  tax  year.  The  test  period  was 
1981-1983  for  this  study. 

The  first  test  required  that  80  percent  or  more 
of  worldwide  gross  income  be  from  sources  in  a  U.S. 
possession.  The  second  test  further  required  that  50 
percent  or  more  of  the  same  worldwide  gross  income  be 
either  salaries,  wages,  or  other  income  from  the 
active  conduct  of  a  trade  or  business  in  a 
possession.  As  shown  in  Table  1,  during  the  test 
period  nearly  96  percent  of  the  $6.2  million  of 
worldwide  gross  income  was  from  possessions.  Almost 
all  of  this  possessions-source  income  was  earned 
income,  such  as  salaries  and  wages.  Thus,  the 
typical  individual  using  the  possessions  exclusion 
had  little  trouble  qualifying  under  the  income  tests. 

SUMMARY 

An  individual  could  qualify  to  exclude  (for  U.S. 
income  tax  purposes)  income  received  from  sources 
outside  the  United  States.  To  qualify  for  the 
exclusion,  the  individual  had  to  meet  certain  income 
tests,  which  measured  both  the  amount  and  type  of 
income  received  from  sources  in  U.S.  possessions,  as 
compared  to  the  individual's  worldwide  income. 
However,  even  for  those  individuals  who  met  the 
qualifications,  the  income  exclusion  was  not  always 
advantageous.  This  is  because  when  the  exclusion  was 
elected,  the  individual  was  denied  other  tax 
benefits.  For  1983,  134  individuals,  in  order  to 
reduce  their  overall  U.S.  income  tax  liability, 
elected  to  use  the  possessions  income  exclusion.  As 
a  result,  $3.3  million  of  income  was  excluded  from 
the  gross  income  of  these  individuals  for  U.S.  income 
tax  purposes. 

DATA  SOURCES  AND  PROCESSING  NOTES 

All  individuals  who  elected  to  use  the 
possessions  exclusion  were  required  to  attach  Forms 
4563  to  their  Forms  1040  and  file  their  returns  at 
the  Internal  Revenue  Service's  Philadelphia  Service 
Center.  The  data  contained  in  this  article  were 
extracted  from  all  of  these  forms  filed  for  Tax  Year 
1983.  Since  no  statistical  sampling  was  involved  in 
the  study,  the  data  in  this  article  are  not  subject 
to  sampling  error. 

Prior  to  tabulation  the  data  from  all  of  the 
returns  were  manually  checked  for  accuracy.  This 
included  the  verification  on  each  return  that  the 
individual  did  in  fact  qualify  for  the  possessions 
exclusion  under  the  80  percent  and  50  percent  tests. 
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In  addition,  taxpayer  reporting  errors  were  detected 
and  corrected  where  possible.  While  there  were  no 
major  reporting  errors,  taxpayers  reported  the  amount 
of  excluded  possessions  income  differently  on  their 
Forms  1040.  Adjustments  were  made  to  ensure  that  the 
amount  of  income  tabulated  from  Forms  1040  did  not 
include  amounts  of  excluded  possessions  income. 


EXPLANATION  OF  SELECTED  TERMS 

Deduction  for  Working  Married  Couples.  --  This 
was  a  deduction  for  married  couples  with  both  spouses 
working.  For  1983,  the  amount  of  this  deduction  was 
equal  to  10  percent  of  the  lessor  of  $30,000  or  the 
qualified  earned  income  of  the  lower  earning  spouse. 
This  deduction  could  not  be  used  when  the  possessions 
exclusion  was  elected. 

Earned  Income  Credit.  --  This  was  a  credit 
available  to  low-income  workers  who  maintained  a 
household  and  had  a  dependent  child  or  children  whom 
they  claimed  as  exemptions.  This  credit  was  based  on 
earned  income,  such  as  wages,  salaries,  and  other 
employee  compensation.  Taxpayers  who  claimed  the 
possessions  exclusion  were  not  eligible  for  this 
credit. 

Income  Averaging.  —  A  U.S.  taxpayer  with 
unusual  fluctuations  in  income  was  able  to  reduce  the 
tax  in  higher  income  years  by  using  income 
averaging.  The  standard  income  averaging  computation 
permitted  a  part  of  an  unusually  large  amount  of 
taxable  income  for  any  one  year  to  be  taxed  at  lower 
rates,  thus  resulting  in  a  lower  amount  of  tax  due 
than  would  have  resulted  if  the  taxpayer  had  computed 
tax  using  the  regular  tax  computation  method.  Income 


averaging  could  not  be  used  by  individuals  electing 
to  use  the  possessions  exclusion. 

Zero  Bracket  Amount.  --  This  amount  was  not 
avai I  able  fo  U.S.  individuals  who  used  the 
possessions  exclusion.  These  individuals  were 
required  to  itemize  their  deductions.  The  zero 
bracket  amount  replaced  the  "standard  deduction," 
which  was  in  effect  for  1976  and  earlier  years.  For 
1983,  the  zero  bracket  amount  was  $3,400  for  married 
taxpayers  filing  jointly  and  surviving  spouses, 
$2,300  for  single  persons  and  heads  of  households, 
and  $1,700  for  married  taxpayers  filing  separately. 

NOTES  AND  REFERENCES 

[1 ]  Guam,  the  Northern  Mariana  Islands,  Puerto  Rico, 
and  the  Virgin  Islands  have  their  own  independent 
tax  systems.  U.S.  citizens  who  derived  income 
from  sources  in  these  islands  generally  had  to 
file  tax  returns  with  the  tax  department  of  the 
appropriate  island.  However,  under  certain 
circumstances  (based  on  residency  and  sources  of 
all  forms  of  income),  these  citizens  were 
required  to  file  tax  returns  with  the  U.S. 
Internal  Revenue  Service. 

[2]  Most  of  the  individuals  who  elected  the 
possessions  exclusion  were  involved  in  the 
engineering  and  construction  industries.  Of  the 
124  returns  in  which  a  business  activity  could  be 
determined,  over  86  percent  of  the  individuals 
were  in  these  industries. 

[3]  Preliminary  data,  Selected  Statistical  Series, 
1970-1985,  Statistics  of  Income  Bulletin,  Spring 
1985,  p.  78. 
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In  general,  U.S.  individuals  or  organizations 
paying  income  to  nonresident  aliens  are  subject  to  a 
U.S.  withholding  tax.  A  nonresident  alien  is  an 
individual  who  is  not  a  U.S.  citizen  nor  a  resident 
of  the  United  States.  Also  included  are 
organizations  such  as  corporations,  estates,  and 
trusts  that  are  created  outside  the  United  States. 
The  tax  liability  is  withheld  by  the  U.S.  payor  or  a 
representative,  usually  a  financial  institution. 

U.S.  payors  are  subject  to  a  30  percent 
withholding  tax  on  wages  and  salaries,  dividends, 
interest,  royalties,  fees,  etc.,  paid  to  nonresident 
aliens  and  derived  from  sources  within  the  United 
States.  However,  if  the  income  is  considered 
"effectively  connected"  with  the  conduct  of  a  trade 
or  business  within  the  United  States,  the  tax  rate 
applicable  to  the  income  is  substantially  the  same 
as  that  for  United  States  residents.  (See  Section  5 
of  this  compendium). 

The  withholding  tax  rate  may  be  reduced  to  a  rate 
lower  (even  zero)  than  the  typical  30  percent,  if 
the  country  of  the  nonresident  alien  has  an  Income 
Tax  Convention  (tax  treaty)  with  the  United  States. 
A  major  intention  for  these  reduced  withholding  tax 
rates  is  to  lessen  or  eliminate  double  taxation  of 
nonresident  alien  income,  as  this  income  may  be 
subject  to  taxation  in  the  recipient's  country. 
Similarly,  the  tax  rate  on  dividends  paid  to 
nonresidents  located  in  tax  treaty  countries  is 
generally  reduced  to  15  percent,  or  to  5  percent  if 
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the  nonresident  owns  a  substantial  share  of  the 
voting  stock  of  a  U.S.  corporation.  The  articles 
contained  in  this  section  show  data  for  nonresident 
aliens  located  in  "treaty"  and  "nontreaty" 
countries.  There  is  also  a  brief  summary  on  this 
subject  in  a  paper  in  Section  1  of  this  compendium. 
The  paper  is  entitled  "Statistics  of  Income  Studies 
of  International  Income  and  Taxes:  A  Brief 
Description  of  the  Studies"  (page  9). 

The  basis  of  the  data  contained  in  this  section 
(including  gross  income  paid  and  tax  withheld)  is 
Forms  1042S  that  are  filed  by  U.S.  payors.  A  copy 
of  this  form  and  its  instructions  (also  listed 
below)  are  contained  in  Section  15  of  the  compendium 
for  use  by  the  reader. 


*  Form  1042S,  Income  Subject  to  Withholding  under 
Chapter  3,  Internal  Revenue  Code,  and 
Instructions  (page  449) 


Nonresident  Alien  Income  and  Tax 
Withheld,  1971-1979 


By  Chris  Carson* 


The  Internal  Revenue  Code  requires  that  income  paid 
by  U.S.  "persons"  to  nonresident  aliens  be  taxed  by 
withholding.  In  1979,  over  $5  billion  of  income  was 
paid  to  nonresident  aliens  by  U.S.  organizations  and 
"persons."  The  U.S.  tax  withheld  on  this  income  ex- 
ceeded $620  million.  This  tax  was  applied  primarily 
to  "passive"  or  unearned  income,  that  is,  income  that 
was  not  connected  with  the  conduct  of  a  trade  or  busi- 
ness in  the  United  States. 

The  basic  tax  rate  on  this  income  is  30  percent, 
although  certain  types  of  income  are  taxed  at  lower 
rates.  Income  paid  to  residents  of  countries  that 
have  entered  into  tax  treaties  with  the  United  States, 
however,  is  typically  taxed  at  a  lower  rate,  also  vary- 
ing by  type  of  income.  The  payor  of  the  income  is  re- 
sponsible for  withholding  this  tax.  When  the  tax  is 
withheld,  this  represents  final  payment  of  the  tax  lia- 
bility. No  additional  forms  need  be  filed  by  either 
the  recipient  or  the  payor.  Common  examples  of  income 
subject  to  this  tax  are:  dividends,  interest,  certain 
capital  gains,  royalties,  pensions,  scholarships,  ali- 
mony and  compensation  for  certain  services.  Certain 
kinds  of  most  of  these  forms  of  income  are  exempt  from 
withholding  [1].  These  include  interest  on  deposits, 
certain  dividends,  interest  on  U.S.  Treasury  bills, 
and  most  capital  gains.  The  major  payors  (organiza- 
tions and  "persons")  of  this  income  are  corporations, 
individuals,  partnerships,  estates,  and  trusts. 

The  most  common  types  of  income  paid  to  nonresident 
aliens  are  dividends  and  interest.  These  accounted 
for  approximately  86  percent  of  all  income  paid  in 
1979. 

The  relatively  large  percentage  of  total  tax  with- 
held on  dividend  income  can  be  attributed  partially  to 
higher  tax  rates  on  dividend  income  than  on  most  other 

Percent  of  Total  Income  Paid 
and  Percent  of  Total  Tax 
Withheld,  by  Income  Type,  1979 

Income  Paid  Tax  Withheld 

100     50      0  0       50  100 

I  I  I  I  I  I 


income  types  in  many  major  income-receiving  countries 
with  tax  treaties.  The  tax  rate  on  interest  payments 
to  recipients  in  these  countries  is  usually  lower.  In 
the  case  of  most  kinds  of  interest  payments  to  some 
countries,  for  example,  the  United  Kingdom  and  West 
Germany,  no  U.S.  tax  is  withheld. 

Corporations  and  individuals  received  about  79  per- 
cent of  all  U.S.  income  paid  to  nonresident  alien  per- 
sons. Other  common  recipients  include:  partnerships, 
fiduciaries,  nominees,  government  organizations,  exempt 
organizations,  and  private  foundations. 


Percent  of  Total  Income  Paid,  by  Recipient  Type,  1979 


Percent  of  Total  Tax  Withheld,  by  Recipient  Type,  1979 


*Foreign  Statistics  Section.  Prepared  under  the  direction  of  Daniel  F.  Skelly,  Chief, 
with  technical  assistance  from  Bill  States. 
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The  percent  of  income  that  is  exempt  from  withhold- 
ing varies  among  recipient  types.  Only  57  percent  of 
the  total  U.S.  tax  withheld  was  withheld  from  income 
paid  to  foreign  corporations,  although  these  same 
foreign  corporations  received  67  percent  of  the  total 
income.  This  can  be  attributed  to  the  fact  that  a 
relatively  large  amount  of  income  paid  to  corporations 
was  exempt  from  withholding  (32  percent).  As  only  20 
percent  of  the  income  paid  to  individuals  and  19  per- 
cent of  the  income  paid  to  other  noncorporate  recip- 
ients was  exempt  from  withholding,  their  proportion  of 
the  total  tax  withheld  was  relatively  high  (15  percent 
and  28  percent,  respectively)  when  compared  to  the  pro- 
portion of  income  they  received  (12  percent  and  21  per- 
cent, respectively). 

Although  recipients  in  tax  treaty  countries  typically 
enjoy  lower  U.S.  tax  rates,  if  the  income  is  paid  to  a 
nominee  or  fiduciary,  additional  withholding  is  often 
required  to  be  held  by  the  country  of  the  nominee  or 
fiduciary  in  accordance  with  the  applicable  tax  treaty. 
The  purpose  of  this  additional  withholding  is  to  pre- 
vent citizens  of  nontreaty  countries  from  taking  advan- 
tage of  the  lower  tax  rates  of  treaty  countries.  The 
foreign  government  holds  this  additional  tax  until  the 
ultimate  recipient  proves  residency  in  that  country. 
If  residence  is  not  proven  within  a  period  of  time 
specified  by  the  treaty,  the  tax  is  remitted  to  the 
United  States  (see  Table  2,  column  7.)  In  the  case  of 
Canada,  nominees  and  fiduciaries  remit  this  additional 
tax  directly  to  the  Internal  Revenue  Service  (IRS), 
acting  as  the  withholding  agents. 

INCOME  AND  TAX  TRENDS 

Both  income  paid  and  tax  withheld  have  increased  sub- 
stantially in  recent  years  [2].  Between  1977  and 
1979,  income  has  risen  55  percent  while  taxes  rose  33 
percent.  The  fact  that  income  has  risen  faster  than 
taxes  is  partially  due  to  a  sharp  increase  in  the 
amount  of  income  exempt  from  withholding  (129  percent) 
compared  to  the  increase  in  income  subject  to  with- 
holding (40  percent)  during  this  period. 


Gross  Income  Paid 
(in  thousands) 

Income  Type  1977  1978  1979 

Dividends   $2,047,105       $2,867,596  $2,707,108 

Interest   666,053  990,949  1,591,309 

Other   525,369  592,262  717,728 

Total   3,238,527         4,450,807  5,016,145 

Trends  by  Country  of  Recipient 

Increases  in  the  amount  of  income  paid  to  residents 
of  certain  countries  have  been  substantial.  From  1971 
to  1979,  income  paid  to  recipients  in  West  Germany  and 
Japan  has  increased  approximately  three-fold  and  five- 
fold, respectively,  after  adjustments  for  inflation. 
The  yearly  real  increase,  in  1971  dollars,  for  Japan 
exceeded  20  percent  while  such  increases  for  West  Ger- 
many and  France  were  greater  than  10  percent. 

BASIC  TABLE  INFORMATION 

Table  1  shows  gross  income  paid  by  year  and  per- 
centage change  in  this  income  paid  for  selected  coun- 
tries. Shown  for  1979,  in  Table  2,  are  number  of 
Forms  1042S  (Income  Subject  to  Withholding  Under  Chap- 
ter 3,  Internal  Revenue  Code)  filed,  income  paid,  and 
tax  withheld  by  treaty  and  nontreaty  countries.  Other 
treaty  and  nontreaty  country  data  are  available  for 
tax  haven  countries  in  a  separate  report  [3].  Tax 
amounts  withheld  by  domestic  and  foreign  withholding 
agents  are  also  shown.  Gross  income  paid  is  cate- 
gorized by  amounts  subject  to  withholding  and  amounts 
exempt  from  withholding.  Shown  in  Table  3  are  total 
income  paid  and  amounts  of  tax  withheld  by  income  type 
for  corporations  and  individuals  in  selected  countries 
for  1979. 

Information  dealing  with  the  source  of  the  data  and 
the  sample  can  be  found  following  these  tables. 


Trends  by  Income  Type 

Interest  paid,  which  increased  by  139  percent  in  this 
period,  was  the  major  factor  in  the  total  increase  in 
income.  This  is  probably  attributable  to  the  rising 
interest  rates  available  to  investors  in  .the  United 
States  during  this  period.  Dividend  income  and  other 
income  types  increased  by  34  percent  and  37  percent, 
respectively. 
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Table  L. — Gross  Income  Paid  by  Year,  Percent  Total  Increase,  and  Percent  Increase  Per  Year, 

by  Country  of  Recipient 


[Money  amounts  are  in  thousands  of  dollars] 
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*1979  dollars  deflated  using  GNP  Implicit  Price  Deflator  [4].  Percentages  showing  average  change  per  year  were 
computed  considering  the  effects  of  compounding. 


NOTE:     Income  data  for  1979  shown  in  this  table  do  not  match  those  shown  elsewhere  in  this  article  for  France 
and  the  United  Kingdom  as  some  dependencies  were  included  for  these  countries  for  year-to-year  comparability 
purposes . 


Table  2. — Number  of  Forms  1042S  Filed,  Gross  Income  Paid,  Tax  Withheld,  and  Other  Items, 
by  Selected  Treaty  and  Nontreaty  Countries,  1979 

[Money  amounts  are  in  thousands  of  dollars] 


Income  paid 

Tax  withheld 
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Country  or  Geographic  area 
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1042S 
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85,211 

68,670 

57,296 

614,729 

171,487 

443,242 

67,548 

66,411 

1,137 

19,436 

56,596 

23,394 

33,202 

5,903 

5,891 

12 

101,768 

749,316 

144,191 

605,125 

113,989 

113,989 

2,114 

16,883 

131 

16,752 

4,785 

4,785 

1,991 

35,336 

2,165 

33,171 

9,750 

9,750 

548 

13,382 

9,620 

3,762 

1,072 

1,072 

8,101 

14,003 

1,076 

12,927 

3,664 

3,664 

788 

20,051 

712 

19,339 

3,929 

3,929 

6,943 

25,437 

2,526 

22,911 

6,584 

6,584 

2,013 

21,412 

4,180 

17,232 

4,822 

4,822 

1,269 

11,738 

130 

11,608 

1,097 

1,097 

1,142 

20,771 

19,784 

987 

289 

289 

4,039 

10,404 

254 

10,150 

2,738 

2,738 

Other  nontreaty  countries... 

72,820 

559,899 

103,613 

456,286 

75,259 

75,259 
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Table  3.— Number  of  Forms  1042S  Filed,  Gross  Income,  and  Tax  Withheld  by  Income  Type, 
by  Recipient  Type  and  Country  of  Recipient,  1979 


[Money  amounts  are  in  thousands  of  dollars] 


...  , 

Number  or 

1  r 

Gross 

Tax  withheld 

Country  or  Geographic  slvqsl 

Forms  1042S 

income 

filed 

paid 

Total 

Interest 
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U  X  V  XUClllio 

Other 

ATT  RFPTPTFNT^ 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

585,905 

5,016,145 
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66  091 
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■^n  Air* 

7,247 

11,726 

2,011 

208 

792 

1,011 
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4  648 
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100 

9     1  1  /■ 
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1  A  QOl 

10 , oo J 
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313 

4,055 

417 

12 , 102 

86,410 

10,645 

3,174 
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7  Oil 
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260,444 
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62 

14,175 

357 ,121 

36,216 
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1 ,194 
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14  003 
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3,123 

332 

7,751 

37,449 

4,928 

1,048 

1,266 

2,614 

4,799 

341,371 

25,007 

10,259 

9,120 

5,628 

788 

20,051 

3,929 

259 

3,458 

212 

A  7AQ 
D  ,  JO  J 

- u  > oo  _ 

3,749 

135 

3,586 

28 

A  QA7 

9  ^  A^7 
Z,  _>  j4  j  / 

6,584 

582 

2,009 

3,993 

1  A  7AO 

A.77  Pl^A 

40,426 

2,203 

33,478 

4,745 

1,675 

343,328 

7,815 

2,034 

5,482 

299 

2,013 

21,412 

4,822 

427 

3,557 

838 

1,269 

11 ,738 

1 ,097 

56 

1,023 

18 

1      1  /■  O 

ZU , /  /  1 

289 

11 

265 

13 

4,039 

10,404 

2,738 

821 

1,173 

744 

4,672 

45,899 

3,318 

95 

2,335 

888 

23,366 

702,376 

85,211 

6 , 593 

76 ,607 

2,011 

57 , 296 

614 , 729 

66 , 41 1 

539 

59,559 

6,313 

92 , 256 

616 ,495 

81 , 150 

4 ,451 

70,900 

5 , 799 

INDIVIDUALS 

Total  

407,819 

577,480 

81,589 

6,626 

53,738 

21,225 

6,154 

5,692 

796 

114 

401 

281 

2,149 

6,052 

1,183 

11 

1,073 

99 

800 

2,744 

796 

50 

419 

327 

7,175 

9,176 

1,394 

39 

1,077 

278 

653 

4,856 

1,430 

46 

857 

527 

196,689 

114,850 

12,405 

1,816 

8,093 

2,496 

94 

301 

87 

25 

61 

1 

10,107 

39,920 

4,769 

430 

2,861 
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36,723 

44,243 

4,242 
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823 
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6,950 
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1 
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6 

5  847 
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17 , 098 
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17 

1,198 

535 

460 

17,988 

446 

2 

397 

47 

1,260 

2,984 

745 

16 

684 

45 

996 

9,867 

558 

23 

517 

18 

998 

1 ,440 

247 

9 

226 

12 

3,388 

6,339 

1,549 

133 

827 

589 

4,101 

6,335 

1,047 

34 

243 

770 

9,333 

50,737 

8,216 

567 

6,394 

1 ,255 

28,229 
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7,554 

153 
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3,509 
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19,343 

28,862 
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52 

1 ,401 
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18,552 

3,762 

13,000 

1,790 

2,902 

169,177 

8,103 

91 

7,685 

327 

455 

4,244 

1,049 

121 

729 

199 

292 

12,569 

566 

421 

140 

5 

964 

311,247 

21 ,957 

9,528 

7,367 

5,062 

197 

5,199 

1,415 

126 

1,183 

106 

4,880 

14,197 

2,429 

38 

2,368 

23 

388 

8,017 

1,843 

155 

339 

1,349 

7,402 

317,880 

28,199 

2,184 

25,732 

283 

952 

304,514 

5,696 

1,899 

3,561 

236 

503 

13,622 

3,269 

334 

2,143 

792 

89 

1,733 

500 

24 

476 

18 

60 

18 

2 

16 

145 

2,871 

858 

665 

98 

95 

134 

34,804 

1,751 

61 

1 ,688 

2 

5,891 

487,979 

54,481 

5,340 

48,435 

706 

17,387 

441,422 

44,130 

361 

41,325 

2,444 

10,540 

363,238 

43,033 

2,057 

39,770 
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DATA  SOURCES  AND  LIMITATIONS 

Payors  of  income  to  nonresident  aliens  are  required 
to  withhold  tax  in  accordance  with  Chapter  3  of  the 
Internal  Revenue  Code.  The  Form  1042,  U.S.  Annual  Re- 
turn of  Income  Tax  To  Be  Paid  at  Source  (Under  Chapter 
3,  Internal  Revenue  Code),  and  Form  1042S,  Income  Sub- 
ject to  Withholding  Under  Chapter  3,  Internal  Revenue 
Code,  must  be  filed  to  report  these  payments  and  the 
associated  U.S.  tax  withheld  on  this  income.  These 
forms  are  filed  by  the  payor  of  the  income  or  a  "per- 
son" (usually  a  financial  institution)  acting  on  behalf 
of  the  payor.  Jhe  Form  1042S  is  an  information  return 
that  is  filed  for  each  income  recipient.  The  informa- 
tion reported  on  the  Form  1042S  includes  type  of  in- 
come, type  of  recipient,  gross  income  paid,  tax  rate, 
amount  of  tax  withheld,  the  country  of  legal  residence 
of  the  recipient  and  the  identity  of  the  recipient. 
These  forms  are  filed  with  the  Form  1042  which  identi- 
fies the  tax  liability  of  the  payor.  Filing  is  required 
even  if  no  withholding  tax  is  due,  as  in  the  case  of 
income  effectively  connected  with  a  trade  or  business 
in  the  United  States. 

These  statistics  are  tabulated  by  calendar  year, 
based  on  all  Forms  1042S,  processed  at  the  Philadelphia 
Service  Center.  However,  dividend,  interest,  and  other 
totals  for  1977  were  imputed  as  only  99  percent  of  all 
Forms  1042S  had  been  processed  when  those  tabulations 
were  made.  The  total  income  figure  for  that  year  re- 
presents 100  percent  of  the  forms  filed.  The  years  in- 
dicated in  the  tables  represent  the  year  the  income  was 
paid  and  the  U.S.  tax  withheld,  except  the  tax  from 
foreign  governments  and  foreign  withholding  agents. 
These  amounts  are  shown  by  the  year  this  tax  was  re- 
mitted to  the  United  States  under  treaty  agreements. 
Canadian  nominees  and  fiduciaries  remit  this  additional 
tax  directly  to  the  IRS.  These  amounts  are  represented 
in  the  tables  as  though  the  tax  were  withheld  by  a  U.S. 
withholding  agent. 

Tax  withheld  amounts  and  percentages  shown  in  text 
figures  and  Table  3  do  not  include  tax  withheld  by 
foreign  governments  and  withholding  agents  (except 
Canada) .  This  additional  withholding  cannot  be  pro- 
perly attributed  to  specific  recipient  and  income 
types.  Correct  1979  income  paid  and  tax  withheld 
amounts  could  not  be  determined  for  Venezuela.  There- 
fore, these  amounts  were  estimated  based  on  data  for 
prior  years.  These  data  are  included  as  part  of  the 
"Total"  and  "Other  Countries"  categories.  Venezuela 
is  not  a  tax  treaty  country. 

As  all  Forms  1042S  are  included  in  these  statistics, 
they  are  not  subject  to  sampling  error.  The  data  are 
subject  to  nonsampling  errors  such  as  computer  data 
entry  errors  and  taxpayer  reporting  errors.  Forms 
1042S  with  gross  income  greater  than  $500,000  were 
manually  verified.  A  limited  computerized  correction 
program  was  used  to  test  the  data  for  basic  numerical 
relationships. 


Definitions 

Nonresident  Alien. — An  individual  whose  residence  is 
not  within  the  United  States  and  who  is  not  a  U.S.  cit- 
izen. Corporations,  private  foundations  and  partner- 
ships created  or  organized  outside  the  United  States 
are  also  considered  nonresident  aliens. 

Withholding  Agent. --Any  person  (individual,  corpora- 
tion, partnership,  estate,  or  trust)  required  to  with- 
hold tax.  Usually  the  withholding  agent  is  the  payor 
of  the  income  or  a  "person"  (usually  a  financial  insti- 
tution) acting  on  behalf  of  the  payor.  A  foreign  nom- 
inee or  fiduciary  required  to  withhold  additional  tax 
under  a  tax  treaty  is  also  a  withholding  agent. 

Income  Effectively  Connected  With  A  Trade  or  Busi- 
ness.— Income  that  is  effectively  connected  with  the 
conduct  of  a  trade  or  business  in  the  United  States  is 
exempt  from  withholding.  This  income  is  subject  to  the 
same  tax  rates  that  apply  to  U.S.  citizens,  residents, 
and  corporations. 

Nominee. — An  entity,  chosen  or  appointed  to  accept 
income  for,  or  act  on  behalf  of,  the  eventual  recipient 
of  the  income.  Typically,  a  financial  institution  acts 
as  nominee. 

Other  Income. — Income  reported  on  a  Form  1042S  that 
is  other  than  dividends  and  interest  is  defined  for 
purposes  of  this  article  as  "other  income."  Included 
in  this  category  are  such  items  as  royalties,  pensions, 
scholarships,  alimony,  certain  capital  gains,  and  com- 
pensation for  certain  services. 
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By  Chris  R.  Carson* 


Income  paid  to  foreign  individuals  and  organizations 
exceeded  $6.5  billion  during  1980.  This  was  a  31  per- 
cent increase  from  1979  for  this  U.S.  source  income. 
The  major  reason  for  this  increase  was  that  interest 
payments  rose  a  dramatic  64  percent,  to  over  $2.6 
billion.  The  U.S.  tax  withheld  on  all  income  exceeded 
$685  million. 

A  U.S.  individual  or  organization  that  pays  income 
to  nonresident  aliens  [1]  reports  this  income  and  the 
tax  withheld  on  the  Form  1042S.  While  the  basic  tax 
rate  is  30  percent,  certain  types  of  income  are  taxed 
at  different  rates.  Income  paid  to  countries  that 
have  entered  into  tax  treaties  with  the  United  States 
is  usually  taxed  at  lower  rates.  Income  that  is 
connected  with  the  recipient's  trade  or  business  is 
exempt  from  withholding. 

Dividends  and  interest  are  the  most  common  kinds  of 
income  paid,  making  up  88  percent  of  the  total  for 
1980.  Most  income,  about  79  percent,  was  paid  to 
corporations  and  individuals.  Eight  countries — 
Switzerland,  the  United  Kingdom,  Canada,  the  Nether- 
lands, the  Netherlands  Antilles,  West  Germany,  Japan, 
and  France — received  about  84  percent  of  all  income, 
with  the  first  four  receiving  over  half. 

DATA  ANALYSIS  AND  TRENDS 

Income  paid  rose  considerably  faster  (31  percent) 
than  tax  withheld  (11  percent)  from  1979  to  1980. 
This  was  mainly  due  to  the  large  increase  in  income 
that  was  exempt  from  tax  withholding  (58  percent  more 
than  in  1979) .  Most  of  this  increase  is  probably  due 
to  the  rise  in  interest  payments  to  tax  treaty  coun- 
tries. Interest  income  is  exempt  from  withholding 
under  treaties  negotiated  with  several  major  income-re- 
ceiving countries.  Tax  treaty  countries  received  39 
percent  more  income  in  1980  than  in  1979.  Income 
subject  to  withholding  increased  by  a  modest  21  per- 
cent. 

The  average  income  paid  reported  on  Forms  1042S 
increased  from  $8,561  to  $10,803  from  1979  to  1980. 
The  average  Form  1042S  income  for  individuals  was 
about  $1,600,  while  Forms  1042S  reporting  payments  to 
corporations  averaged  over  $50,000  of  income.  This 
figure  for  corporations  is  52  percent  more  than  the 
corresponding  amount  for  1979  ($33,000). 


Gross  Income  Paid 
(thousands) 


Income  Type 

Dividends  . 
Interest.  . 
Other  .  .  . 

Total  .  . 


1978 

.$2,867,596 
.  990,949 
592,262 


1979 

$2,707,108 
1,591,309 
717,728 


1980 

$3,147,752 
2,604,307 
824,316 


4,450,807       5,016,145  6,576,375 


About  74  percent  of  the  total  tax  was  withheld  from 
dividends,  as  they  are  taxed  at  a  higher  rate  than 
most  other  income  types  in  several  major  treaty  coun- 
tries. Although  interest  made  up  40  percent  of  all 
income,  tax  withheld  on  interest  payments  represented 
only  15  percent  of  all  tax. 


Figure  A. 


Percent  of  Total  Income  Paid  and 
Percent  of  Total  Tax  Withheld,  by 
Income  Type,  1980 


Income  Paid 

100        50  0 
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] 
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Income  Type 

As  noted  earlier,  interest  income  rose  64  percent  to 
over  $2.6  billion.  Rising  interest  rates  in  the  United 
States  during  recent  years  were  responsible  for  most, 
if  not  all,  of  this  increase.  Dividends  rose  to  over 
$3.1  billion  in  1980  after  falling  slightly  in  1979. 
In  1979,  dividends  represented  54  percent  of  all  income 
compared  to  32  percent  for  interest.  This  22  percent 
disparity  fell  to  8  percent  in  1980  as  shown  in  Figure 
A.  Other  common  types  of  income  were  rents,  royalties, 
capital  gains,  and  pensions. 


Country  of  Recipient 

The  eight  countries  shown  in  Figure  B  received  84 
percent  of  all  income  paid.  These  countries  were 
responsible  for  virtually  all  of  the  income  increase 
in  1980.  Income  paid  to  the  Netherlands  Antilles  in- 
creased by  84  percent  while  West  Germany  received  63 
percent  more  income  than  in  1979.  Increases  of  over 
40  percent  were  recorded  by  the  Netherlands,  Switzer- 
land, and  the  United  Kingdom.  Increases  to  Canada, 
France,  and  Japan  were  more  modest.  Other  countries 
averaged  only  a  4  percent  increase. 


*Foreign  Returns  Analysis  Section.  Prepared  under  the  direction  of  Jeffrey  A.  Hartzok, 
Acting  Chief. 
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Figure  B 

Percent  of  Total  Income  Paid,  by 
Country  of  Recipient,  1980 


Tax  Treaty  Countries 

From  1979  to  1980  there  was  a  definite  shift  of  Form 
1042S  income  to  tax  treaty  countries.  Income  paid  to 
treaty  countries  rose  39  percent  from  1979  to  1980. 
During  the  same  period  income  paid  to  nontreaty  coun- 
tries actually  decreased  by  11  percent.  Total  treaty 
country  income  ($5.9  billion)  represented  90  percent 
of  all  income  ($6.6  billion)  in  1980.  The  correspond- 
ing figure  for  1979  was  85  percent.  This  does  not 
appear  to  be  a  trend,  however,  as  treaty  country  income 
represented  90  percent  of  all  income  in  1977  and  89 
percent  in  1978. 

Gross  Income  Paid 
(thousands) 


Country  Status 


1979 


Treaty    $4,266,829 

Nontreaty    ....  749,316 


1980 

$5,909,728 
666,647 


Total    5,016,145  6,576,375 


Change 

39% 
-11 

31 


"Tax  Haven"  Countries 

Income  paid  to  certain  countries  that  are  sometimes 
described  as  tax  havens  is  relatively  substantial.  In 
1980,  Switzerland  and  the  Netherlands  Antilles  re- 
ceived over  $998  million  and  $632  million,  respec- 
tively. Form  1042S  income  seems  more  substantial  when 
compared  to  the  Gross  National  Product  (GNP)  of  certain 
tax  haven  countries.  U.S.  source  income  was  greater 
than  57  percent  of  the  GNP  figure  for  the  Netherlands 
Antilles  (see  Table  2).  The  ratio  for  the  British 
Virgin  Islands  was  over  32  percent  in  1978,  the  latest 
year  for  which  GNP  data  are  available  for  that  country. 
U.S.  source  income  represents  a  substantially  larger 
share  of  GNP  for  tax  haven  countries  than  for  other 
foreign  countries,  as  shown  in  Table  2.  This  income- 
to-GNP  ratio  is  far  greater  for  the  Netherlands 
Antilles  (760  times)  and  the  British  Virgin  Islands 
(427  times)  than  the  average  ratio  for  all  countries. 
Although  Switzerland  received  more  income  than  any 
other   country   ($998  million),   this  income  was  less 


than  one  percent  of  its  Gross  National  Product.  GNP 
information  was  not  available  for  several  other  tax 
haven  countries. 

The  United  States  recently  decided  to  terminate  its 
tax  treaty  with  the  British  Virgin  Islands,  at  least 
partially  because  of  its  tax  haven  status.  The 
termination  is  effective  Jan.  1,  1983.  In  1980,  the 
British  Virgin  Islands  received  Form  1042S  income  of 
about  $56  million.  More  than  $2  million  of  tax  was 
withheld  from  this  income. 

Type  of  Recipient 

The  vast  majority  (70  percent)  of  Forms  104 2S  filed 
reported  payments  to  individuals.  However,  individu- 
als received  only  about  10  percent  of  the  total  income 
paid.  By  contrast,  69  percent  of  all  income  reported 
on  Forms  1042S  was  paid  to  foreign  corporations. 
Foreign  partnerships,  fiduciaries,  nominees,  govern- 
ment organizations,  exempt  organizations,  and  private 
foundations  also  commonly  receive  income  reported  on 
Forms  1042S.  Private  foundations  differ  from  exempt 
organizations  as  the  rules  dealing  with  expenditures 
and  money  transactions  are  more  strict  for  private 
foundations.  A  nominee  differs  from  a  fiduciary  in 
that  a  nominee  has  little  or  no  freedom  to  exercise 
judgment  or  control  over  income  received. 

Income  that  is  connected  with  the  recipient's  U.S. 
trade  or  business  is  exempt  from  withholding  and  is 
taxed  as  though  it  were  received  by  a  U.S.  individual 
or  organization.  Certain  kinds  of  income  (some  divi- 
dends, certain  interest,  etc.)  are  also  exempt  from 
withholding  under  tax  treaties  negotiated  by  the  United 
States.  Income  paid  to  foreign  exempt  organizations 
is  generally  not  taxed,  as  these  organizations  are 
treated  as  though  they  were  U.S.  exempt  organizations. 
Figure  C  shows  the  percent  of  income  exempt  from  with- 
holding for  each  type  of  recipient.  The  percentage  is 
greater  for  corporations  (37  percent)  than  for  individ- 
uals (17  percent) ,  which  helps  explain  why  corporations 
received  69  percent  of  the  total  income,  but  had  only 
62  percent  of  the  total  tax  withheld  from  their  income. 
By  contrast  individuals  received  about  10  percent  of 
all  income,  but  were  responsible  for  16  percent  of  the 
total  tax  withheld. 

Figure  C 

Percent  of  Income  Exempt  from 
Withholding,  by  Recipient  Type,  1980 
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OTHER  INFORMATION 

Payors  of  income  to  nonresident  aliens  must  withhold 
tax  in  accordance  with  Chapter  3  of  the  Internal  Reve- 
nue Code.  The  Form  1042S  is  filed  to  report  this 
income  and  the  U.S.  tax  withheld.  Often  the  payor  has 
a  financial  institution  act  as  withholding  agent. 

Recipients  in  tax  treaty  countries  typically  enjoy 
lower  U.S.  tax  rates.  However,  if  the  income  is  paid 
to  a  foreign  nominee  or  fiduciary,  additional  with- 
holding is  often  required  and  is  held  by  the  govern- 
ment in  the  country  of  the  nominee  or  fiduciary.  The 
purpose  of  this  additional  withholding  is  to  prevent 
citizens  of  nontreaty  countries  from  taking  advantage 
of  the  lower  tax  rates  of  treaty  countries.  The 
foreign  government  holds  this  additional  tax  until  the 
ultimate  recipient  proves  residency  in  that  country. 
If  residency  is  not  proven  within  a  period  of  time 
specified  by  the  treaty,  the  tax  is  remitted  to  the 
United  States  (see  Table  1,  column  7).  In  the  case  of 
Canada,  nominees  and  fiduciaries  act  as  withholding 
agents  and  remit  this  additional  tax  directly  to  the 
Internal  Revenue  Service  (IRS). 

The  present  statistics  are  tabulated  by  calendar 
year,  based  on  all  Forms  1042S  processed  at  the 
Philadelphia  Service  Center.  The  years  indicated  in 
the  tables  represent  the  year  in  which  the  income  was 
paid  and  the  U.S.  tax  withheld,  except  for  the  tax 
from  foreign  governments  and  withholding  agents. 
These  amounts  are  shown  by  the  year  the  tax  was 
remitted  to  the  United  States  under  treaty  agree- 
ments. Tax  withheld  amounts  and  percentages  shown  in 
Figure  A  and  Table  3  do  not  include  tax  withheld  by 
foreign  governments  and  withholding  agents  (except 
Canada) .      This    additional    withholding    cannot  be 


properly  attributed  to  specific  recipient  and  income 
types.  Definitions  and  other  information  are 
available  in  the  Spring  1982  SOI  Bulletin  and  IRS 
Publication  515,  Withholding  of  Tax  on  Nonresident 
Aliens  and  Foreign  Corporations. 

As  all  Forms  1042S  are  included  in  these  statistics, 
they  are  not  subject  to  sampling  error.  The  data  are 
subject  to  nonsampling  errors  such  as  computer  data 
entry  errors  and  taxpayer  reporting  errors.  Forms 
1042S  with  income  greater  than  $500,000  were  manually 
verified.  A  limited  computerized  correction  program 
was  used  to  test  the  data  for  basic  numerical  relation- 
ships. 
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citizen.  Also,  corporations  and  other  organiza- 
tions created  or  organized  outside  the  United 
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Table  1. — Number  of  Forms  1042S  Filed,  Gross  Income  Paid,  Tax  Withheld,  and  Other  Items, 
by  Selected  Treaty  and  Nontreaty  Countries,  1980 


[Money 

amounts  are  in  thousands 

of  dollars] 

Number  of 
Forms 
1042S 
filed 

Income  paid 

Tax  withheld 

Country  or  Geographic  area 

Total 

Exempt  from 
withholding 

Subject  to 
withholding 

Total 

Domestic 
withholding 
agents 

Foreign 
Governments 

and 
withholding 
agents 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

608,781 
498,670 

6,576,375 
5,909,728 

2,173,816 
1,976,996 

4,402,559 
3,932,732 

686,208 
589,422 

615,021 
518,235 

71,187 
71,187 

Germany,  Federal  Republic... 
Japan  

7,719 
3,871 

14,158 
265,411 

14,069 

46,878 
7,070 
5,280 
6,080 

14,945 

1,712 
4,599 
22,209 
65,393 
19,276 

17,467 
10,500 
136,871 
838 , 907 
410^064 

619,222 
48,480 

413,344 
32,973 

699,980 

632,163 
31,798 
998,478 
904,316 
115,165 

2,673 
2,957 

37,191 
201 , 229 

47,382 

457,939 
10,912 
115,030 
8,941 
148,324 

524,230 
7,100 
113,816 
235,345 
63,927 

14,794 
7,543 

99,680 
637 , 678 
362,682 

161,283 
37,568 

298,314 
24,032 

551,656 

107,933 
24,698 
884,662 
668,971 
51,238 

2,996 
1,230 
18,220 
92  473 
39,959 

22,754 
7,938 

39,763 
5,925 

74,018 

9,339 
3,058 
179,034 
84,165 
8,550 

2,996 
1,230 
15,031 
92  473 
39,208 

22,754 
7,938 

39,763 
4,756 

73,478 

9,337 
3,058 
115,034 
82,751 
8,428 

3,189 
751 

1,169 
540 

2 

64,000 
1,414 
122 

110,111 

666,647 

196,820 

469,827 

96,786 

96,786 

Other  nontreaty  countries.... 

1,994 
1,974 

585 
9,948 

802 
7,652 

2,467 
873 
1,267 
4,592 
390 
77,567 

22, 179 
54,166 
17,303 
31,935 
19,404 
25,407 

39,201 
10,980 

101,488 
13,520 
25,472 

305,592 

855 
5,105 
9,187 
1,262 

714 
3,045 

8,141 
196 
99,531 

2,284 
23,572 
42,928 

21 ,324 
49,061 
8,116 
30,673 
18,690 
22,362 

31,060 
10,784 

1,957 
11,236 

1,900 
262,664 

5,965 
14,261 
2,348 
9,016 
3,432 
6,307 

8,870 
636 
528 

2,930 
562 
41,931 

5,965 
14,261 
2,348 
9,016 
3,432 
6,307 

8,870 
636 
528 

2,930 
562 
41,931 

Table  2. — Gross  National  Product  (GNP) ,  Gross  Income,  Interest  and  Dividends,  and  Gross  Income 
and  Interest  and  Dividends  as  a  Percent  of  GNP,  by  Selected  Country  of  Recipient,  1980 


[Money  amounts  are  in  thousands  of  dollars] 


Gross 

Gross  income 

Interest  and  dividends 

Country  or  Geographic  area 

National 

As  a 

As  a 

Product1 

Total 

percent 

Total 

percent 

of  GNP 

of  GNP 

(1) 

(2) 

(3) 

(4) 

(5) 

1,100,000 

632,163 

57.47 

603,763 

54.89 

25,410 

8,195 

32.25 

7,139 

28.10 

660,000 

54,166 

8.21 

44,893 

6.80 

100,000 

3,548 

3.55 

3,466 

3.47 

800,000 

22,179 

2.77 

21 ,350 

2.67 

3,170,000 

39,201 

1.24 

34,585 

1.09 

106,300,000 

998,478 

0.94 

922,776 

0.87 

5,200,000 

32,973 

0.63 

31,978 

0.61 

161,440,000 

699,980 

0.43 

675,028 

0.42 

8,698,581,000 

6,576,375 

0.08 

5,752,059 

0.07 

XWorld  Bank,  1981  World  Bank  Atlas,  pp.  12-22.     Total  GNP  figure  for  "All  countries"  does  not  include  United 
States  GNP;  it  also  does  not  include  GNP  of  several  smaller  countries  whose  GNP  data  were  not  available.  GNP 
figure  for  British  Virgin  Islands  is  for  1978. 

2Data  for  British  Virgin  Islands  are  for  1978  as  GNP  figures  for  later  years  were  not  available. 
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Table  3. — Number  of  Forms  L042S  Filed,  Gross  Income,  and  Tax  Withheld  by  Income  Type,  by  Recipient  Type  and  Country  of  Recipient,  L980 


(Money  amounts  are  in  thousands  of  dollars] 


Tax  withheld 

Number  of 

ross 

Count      or  Geo  ra  hi  rea 
un  ry  or    eograp    c  area 

Kurms  1042S 

ncume 

f  1  led 

Total 

Interest 

Dividends 

Other 

ALL  RECIPIENTS 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

608,781 

6.576.375 

615,021 

95,917 

453,298 

65,806 

7,719 

17,467 

2.996 

472 

1,032 

1,492 

1,994 

22,179 

5,965 

81 1 

4,934 

220 

Belgium. . . 

14  158 

1 36  871 

15,031 

5,140 

8 ,087 

1 ,804 

1,974 

54,166 

14,261 

6,331 

5,636 

2,294 

405 

56,461 

2,260 

99 

2 ,041 

120 

265,411 

838,907 

92,473 

27,334 

53,486 

11,653 

585 

17,303 

2,348 

897 

1,358 

93 

14 ,069 

410  064 

39 , 208 

7,396 

2  7,94  7 

3,865 

46,878 

619,222 

22.754 

408 

18,133 

4,213 

9,948 

31,935 

9.016 

1 , 289 

6,711 

1.016 

7,070 

48,480 

-7,938 

759 

1,871 

5,308 

5,280 

413,344 

39,763 

12.573 

19,391 

7,799 

802 

19  404 

3,432 

390 

2,864 

178 

6,080 

32,973 

4,756 

244 

4,275 

237 

7  652 

25  407 

6  307 

842 

2,950 

2,515 

Netherlands. . . 

14  945 

699  9go 

73  478 

1 ,628 

71,009 

841 

1,712 

632,163 

9,337 

1,661 

7,587 

89 

2,467 

39,201 

8,870 

1,254 

6,777 

839 

1,267 

101,488 

528 

43 

371 

114 

4,592 

13,520 

2,930 

792 

1,551 

587 

Sweden 

4  599 

31  798 

3  058 

73 

1,855 

1  130 

22,209 

998,478 

115,034 

16,709 

93,251 

5,074 

390 

25,472 

562 

27 

532 

3 

65,393 

904,316 

82,751 

1,426 

73,757 

7,568 

101,182 

385,776 

49,965 

7,319 

35,892 

6,754 

INDIVIDUALS 

427,419 

684,549 

98,938 

10,895 

60,992 

27,051 

6,601 

6,499 

1,030 

183 

351 

496 

949 

2,474 

630 

81 

469 

80 

137 

558 

99 

674 

6^241 

1,784 

96 

1,391 

297 

192 

965 

152 

15 

136 

1 

198,881 

129,048 

14,442 

2,376 

8,335 

3,731 

101 

385 

100 

6 

93 

1 

10 , 336 

47  522 

5  145 

509 

3,113 

1  523 

37.649 

67,396 

8,761 

151 

7,263 

1,347 

7,339 

13,795 

3,890 

226 

3,529 

135 

5,612 

29,849 

6,498 

497 

710 

5,291 

3,731 

25,694 

2,477 

569 

1,282 

626 

Liech  tens t ein 

303 

5  128 

1 , 290 

41 

1,152 

97 

869 

1,172 

207 

7 

195 

5 

Mexico 

6  562 

14  508 

3  528 

527 

2,117 

884 

Ne  their  lands 

3,991 

13,550 

1  747 

15 

1,291 

441 

455 

35,062 

1,469 

11 

1,443 

15 

1,308 

6,946 

1,847 

52 

1,696 

99 

1,101 

3,368 

395 

31 

250 

114 

3,953 

7,514 

1,843 

551 

762 

530 

Sweden . . 

4 ,010 

7,502 

1,341 

20 

221 

1 , 100 

9,573 

50,878 

7,236 

552 

5,673 

1,011 

237 

204 

45 

5 

38 

2 

37,054 

69,998 

8,585 

312 

4,326 

3,947 

78,770 

132,798 

23,702 

3,925 

14,598 

5,179 

CORPORATIONS 

89,953 

4,523,657 

379,485 

69,752 

275,165 

34,568 

415 

8,479 

1,629 

272 

397 

960 

732 

13,303 

3,691 

531 

3,025 

135 

Belgium 

3  752 

104  036 

10  223 

4,330 

4,189 

1  704 

707 

42,176 

10,850 

5,958 

2,896 

1,996 

154 

51,019 

1,456 

54 

1,289 

113 

34,579 

553,423 

57,561 

22,234 

28,544 

6,783 

407 

15,522 

1,861 

825 

945 

91 

France 

1 , 249 

276  591 

22  913 

3,515 

17,475 

1  923 

2,916 

283^380 

8^749 

62 

5,829 

2^858 

614 

11,363 

3,209 

997 

1,357 

855 

266 

15,786 

963 

206 

756 

1 

1,200 

377,899 

36,374 

11,795 

17,501 

7,078 

270 

11,523 

1,352 

212 

1,083 

57 

4,040 

24,724 

3,508 

229 

3,059 

220 

415 

7,712 

2,068 

190 

491 

1,387 

8,588 

564,724 

58,265 

1,494 

56,426 

345 

1,024 

575,158 

6,328 

1,611 

4,668 

49 

805 

24,613 

5,227 

1,070 

3,421 

736 

22 

35,816 

14 

8 

5 

1 

151 

4,861 

815 

228 

549 

38 

142 

18,566 

1,151 

52 

1,080 

19 

5,153 

700,533 

75,958 

11,111 

61,126 

3,721 

31 

20,549 

443 

22 

421 

14,593 

649.101 

48,390 

632 

45,149 

2,609 

7,728 

132,800 

16,487 

2,114 

13,484 

889 
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Nonresident  Alien  Income  and  Tax  Withheld, 
1981 


By  Chris  R.  Carson* 


During  1981  more  than  $9.5  billion  of  income  was 
paid  from  U.S.  sources  to  nonresident  aliens,  i.e., 
foreign  individuals,  corporations  and  other 
organizations.  This  was  an  increase  of  almost  $3 
billion,  or  45  percent  over  1980.  Payments  to 
recipients  in  the  Netherlands  Antilles  were 
responsible  for  26  percent  of  the  total  increase  as 
income  paid  to  the  Antilles  rose  from  $632  million  to 
$1.4  billion,  or  121  percent  in  this  period. 
Recipients  in  the  Netherlands  Antilles,  a  tax  haven, 
received  more  U.S.  source  income  than  those  in  any 
other  foreign  country  in  1981,  surpassing 
Switzerland,  the  United  Kingdom,  Canada,  and  the 
Netherlands,  all  of  which  received  more  income  than 
the  Antilles  in  1980. 

A  U.S.  individual  or  organization  that  pays  income 
to  a  nonresident  alien  reports  this  income  and  the 
U.S.  tax  withheld  on  the  Form  1042S.  While  the  basic 
tax  rate  is  30  percent,  certain  types  of  income  are 
taxed  at  different  rates.  Income  paid  to  countries 
that  have  entered  into  tax  treaty  agreements  with  the 
United  States  is  usually  taxed  at  lower  rates.  The 
tax  withheld  represents  final  payment  of  the  actual 
tax  liability  in  almost  all  instances.  Income  that 
is  connected  with  the  recipient's  U.S.  trade  or 
business  is  exempt  from  withholding.  This  income  is 
taxed  separately  by  the  U.S.  as  though  it  were 
received  by  a  U.S.  citizen  or  corporation. 

Foreign  corporations  received  more  nonresident 
alien  income  (73  percent)  than  all  other  types  of 
recipients.  However,  most  payments  went  to 
individuals  (74  percent),  although  these  payments 
tended  to  be  much  smaller  than  those  made  to 
corporations.  Dividends  and  interest,  totalling  $7.6 
billion,  represented  about  80  percent  of  the  income 
paid.  As  was  stated  earlier,  the  Netherlands 
Antilles  received  the  most  income,  $1.4  billion, 
followed  by  the  United  Kingdom,  the  Netherlands, 
Canada,  and  Switzerland.  The  $6.5  billion  received 
by  these  five  countries  nearly  equals  the  $6.6 
billion  received  by  all  countries  in  1980  and 
represents  68  percent  of  all  income  paid  during  1981. 

DATA  ANALYSIS  AND  TRENDS 

Income  paid  rose  faster  (45  percent)  than  tax 
withheld  (18  percent)  between  1980  and  1981.  This 
gap  (27  percentage  points)  has  widened  since  1980 
when  income  rose  by  31  percent  and  tax  increased  by 
11  percent  from  1979  figures,  a  disparity  of  20 
percentage  points.  Income  exempt  from  withholding 
rose  by  69  percent  from  1980  while  income  subject  to 
withholding  rose  by  34  percent.  This  helps  explain 
why  income  rose  faster  than  tax  withheld.  Another 
factor  was  that  treaty  country  income,  which  is 
generally  taxed  at  low  rates,  rose  faster  than 
nontreaty  country  income. 


The  average  income  paid  per  form  rose  54  percent 
from  1980,  to  $16,623,  up  from  $10,803.  Part  of  this 
increase  may  be  due  to  inflation,  however,  the  major 
factor  was  that  large  interest  payments  were  made  by 
U.S.  corporations  to  their  foreign  subsidiaries  to 
repay  loans  made  through  these  subsidiaries.  The 
average  income  paid  to  corporate  recipients  almost 
doubled  to  $92,285  in  1981  compared  to  about  $50,000 
in  1980.  The  corresponding  figure  for  individuals 
was  up  only  8  percent,  from  $1,600  in  1980  up  to 
$1,721  in  1981.  The  large  increase  in  average  income 
per  Form  1042S  was  due  to  an  increase  in  overall 
income  paid  in  combination  with  a  5.5  percent  drop  in 
the  number  of  Forms  1042S  filed.  The  average  amount 
of  tax  withheld  per  payment  was  $1,264,  up  25  percent 
from  1980. 

Country  of  Recipient 

Recipients  in  five  countries,  the  Netherlands 
Antilles,  the  United  Kingdom,  the  Netherlands,  Canada 
and  Switzerland  had  Form  1042S  income  of  over  $1 
billion  each  in  1981.  These  countries  accounted  for 
83  percent  of  the  total  income  increase  of  almost  $3 
billion  since  1980. 


Gross  Income  Paid 
(thousands) 


Country 

1980 

1981 

Increase 

Netherlands  Antilles 

$  632, 

,163 

$1 

,399, 

,528 

121* 

Netherlands 

699, 

980 

1, 

,339, 

,633 

91 

United  Kingdom 

904, 

316 

1 

,357, 

,044 

50 

Canada 

838, 

907 

1, 

,238, 

255 

48 

Switzerland 

998, 

478 

1 

,203, 

,878 

21 

Other  Countries 

2,502, 

531 

3 

,023, 

,151 

21 

As  is  shown  in  Figure  A  below,  these  countries 
received  about  68  percent  of  all  income  paid. 
However,  these  five  countries  were  responsible  for 
only  63  percent  of  the  tax  withheld  by  domestic 
withholding  agents.  Adding  France,  West  Germany,  and 
Japan  to  this  list  brings  the  income  total  to  88 
percent  and  the  tax  withheld  total  to  79  percent.  Tax 
remitted  by  foreign  governments  and  withholding  agents 
is  not  included  as  this  tax  was  withheld  from  income 
paid  in  previous  years. 

Tax  Treaty  Countries 

All  eight  of  the  countries  shown  in  Figure  A  are 
tax  treaty  countries.  Most  income  paid  to  recipients 
in  tax  treaty  countries  is  taxed  at  a  lower  rate  than 
income  paid  to  nontreaty  countries.     This  explains 


♦Foreign  Returns  Analysis  Section.    Prepared  under  the  direction  of  James  R.  Hobbs,  Chief. 
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why  these  countries  received  88  percent  of  all 
income,  but  were  responsible  for  only  79  percent  of 
all  tax  withheld. 

Income  paid  to  recipients  in  tax  treaty  countries 
during  1981  rose  by  48  percent  while  income  paid  to 
those  in  nontreaty  countries  rose  by  just  24 
percent.  This  contrasted  with  a  39  percent  increase 
in  treaty  country  income  and  an  11  percent  decline  in 
nontreaty  country  income  from  1979  to  1980.  These 
increases  were  directly  attributable  to  increased 
income  in  existing  treaty  countries,  as  no  new  tax 
treaties  dealing  with  Form  1042S  withholding  became 
effective  during  1981. 

Tax  withheld  on  treaty  country  income  rose  by  22 
percent  as  tax  withheld  on  nontreaty  income  increased 
by  12  percent.  Although  income  and  taxes  rose  more 
in  treaty  countries  than  in  nontreaty  countries,  it 
is  interesting  to  note  that  the  ratio  of  increase  is 
almost  exactly  the  same,  i.e.,  income  rose  twice  as 
fast  in  treaty  countries  (48  percent)  as  in  nontreaty 
countries  (24  percent)  while  tax  withheld  in  treaty 
countries  also  rose  about  twice  as  fast  (22  percent) 
as  in  nontreaty  countries  (12  percent). 

Income  Paid  and  Tax  Withheld 
(thousands) 


Country  Status 

Income 
Treaty 
Nontreaty 
Total 

Tax  Withheld 
Treaty 
Nontreaty 
Total 


1980 


$5,909,728 
666,647 
6,576,375 


589,422 
96,786 
686,208 


1981 


58, 735, 873 
825,617 
9,561,489 


720,392 
108,171 
828,563 


Increase 


48% 

24 

45 


22 
12 
21 


NOTE:  More  detailed  information  by  country  and  treaty 
status  is  shown  in  Table  1. 

Recipients  in  tax  treaty  countries  typically  enjoy 
lower  U.S.  tax  rates.  However,  if  the  income  is  paid 
to  a  foreign  nominee  or  fiduciary,  additional 
withholding  is  often  required  and  is  collected  by  the 
government  in  the  country  of  the  nominee  or 
fiduciary.  The  purpose  of  this  additional 
withholding  is  to  prevent  citizens  of  nontreaty 
countries  from  taking  advantage  of  the  lower  tax 
rates  of  treaty  countries.  The  foreign  government  or 
withholding  agent  holds  this  additional  tax  until  the 
ultimate  recipient  proves  residency  in  that  country. 
If  residency  is  not  proven  within  a  certain  period  of 
time,  the  tax  is  remitted  to  the  United  States  (see 
Table  1,  Column  7).  In  the  case  of  Canada,  nominees 
and  fiduciaries  act  as  withholding  agents  and  remit 
this  additional  tax  directly  to  the  Internal  Revenue 
Service  (IRS). 

"Tax  Haven"  Countries 

A  tax  haven  is  generally  considered  to  be  a  country 
having  tax  laws  that  are  favorable  to  foreign 
individuals  and  organizations  in  an  attempt  to 
attract  these  investors.  The  tax  haven  country 
typically  benefits  by  collecting  certain  fees  or 
taxes  (at  a  low  tax  rate).  These  foreign  individuals 
and  organizations  would  usually  not  invest  in  or 
through  the  tax  haven  if  higher  taxes  were  imposed. 
The  most  successful  tax  haven  countries  tend  to  have 
some  or  all  of  the  following  characteristics:  1)  Tax 
treaties  with  low  or  zero  withholding  tax  rates  for 
most  income  payments  received  from  foreign  countries, 


Figure  A 

Percent  of  Gross  Income  Paid  and 
Percent  of  Tax  Withheld  by  Domestic 
Withholding  Agents,  by  Country  of 
Recipient,  1981 
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Income  subject  to  withholding  as 
a  percent  of  all  income. 


2)  Low  or  zero  tax  rates  for  individuals  and 
organizations  within  the  tax  haven  country,  3) 
Secrecy  laws  to  prevent  foreign  governments  from 
obtaining  financial  information  about  their  own 
citizens  and  organizations,  thus  protecting  the 
investors,  and  4)  No  withholding  tax  on  payments  to 
nonresident  aliens. 

The  amount  of  income  paid  to  recipients  of  certain 
"tax  haven"  countries  seems  to  be  excessive  when 
compared  to  the  general  level  of  economic  activity  of 
those  countries,  as  measured  by  their  Gross  National 
Product  (GNP)  [1].  The  most  extreme  example  of  this 
was  the  Netherlands  Antilles,  where  U.S.  source 
income  for  1981  ($1.4  billion)  was  greater  than  the 
Antilles'  GNP  ($1.2  billion).  This  ratio  of  U.S. 
source  income  to  GNP  tends  to  be  higher  for  tax  haven 
countries  than  for  other  countries.  Figure  B  shows 
this  ratio  for  certain  countries,  all  of  which 
probably  qualify  as  tax  havens  to  varying  degrees. 
The  worldwide  ratio  of  U.S.  source  income  to 
worldwide  GNP  (excluding  U.S.  GNP)  is  not  available 
for  1981.  However,  this  figure  was  less  than  0.1 
percent  for  1980. 

Although  Form  1042S  income  is  not  directly  used  in 
calculating  the  GNP  of  these  foreign  countries,  if  it 
is  spent  on  goods  made  or  services  performed  in  that 
country  it  will  enter  the  GNP  figure  indirectly.  A 
substantial  amount  of  U.S.  source  income  paid  to 
recipients  of  the  Netherlands  Antilles  clearly  is  not 
spent  on  goods  manufactured  or  services  performed 
there. 

The  countries  in  Figure  B  all  have  ratios  of  U.S. 
source  income  to  GNP  of  at  least  10  times  the 
worldwide  ratio  for  1980.     The  Netherlands  Antilles 
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Figure  B. — Gross  National  Product  (GNP) ,  Gross  Income,  Gross  Income  as  a  Percent  of  GNP,  Size  of  Average  Payment, 
and  Percent  of  Payments  to  Corporations,  by  Selected  Country  of  Recipient,  1981 

[Money  amounts  in  thousands  of  dollars] 


Income  to  GNP  ratio 

Size 

of 

Percent 

of  payments 

Country  or  Geographic  area 

payments 

to  corporations 

Income  as 

Rank. 

a  percent 

Gross 
income 

GNP  1 

Rank 

Average 

Rank 

Percent 

of  GNP 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

1 

117.6 

1,399,528 

1,190,000 

1 

754 

4 

63 

2 

6.5 

51,728 

790,000 

9 

34 

12 

30 

3 

5.1 

39,482 

780,000 

12 

21 

7 

37 

4 

3.8 

4,509 

120,000 

14 

20 

2 

73 

5 

1.3 

45,966 

3,580,000 

15 

18 

8 

34 

6 

1.1 

1,203,878 

112,850,000 

6 

61 

15 

22 

7 

1.0 

57,609 

5,790,000 

11 

22 

6 

39 

8 

0.8 

1,339,633 

167,980,000 

2 

138 

17 

21 

(2) 

(2) 

24,354 

(2) 

7 

56 

5 

44 

(2) 

(2) 

24,391 

(2) 

10 

34 

3 

65 

1  World  Bank,  1982  World  Bank  Atlas. 

2   

GNP  data  were  not  available  for  these  countries. 


ratio  for  1981  (117.6  percent)  was  1470  times  greater 
than  the  worldwide  ratio  for  1980  (0.08  percent). 
This  ratio  could  not  be  computed  for  some  tax  haven 
countries,  including  the  British  Virgin  Islands  and 
the  Cayman  Islands,  as  their  GNP  information  was  not 
available  for  1981. 

Recipients  in  tax  haven  countries  also  tend  to 
receive  larger  income  payments  per  Form  1042S  than 
other  countries.  Table  2  shows  the  countries  with 
the  greatest  average  income  per  form  (with  a  minimum 
of  100  forms  filed).  Of  the  15  countries  shown,  at 
least  nine  qualify  as  tax  havens.  The  Netherlands 
Antilles  headed  this  list  with  average  income  per 
form  of  about  $754,000,  or  45  times  the  average  for 
all  countries  (almost  $17,000).  The  other  countries 
in  this  table  tend  to  be  industrialized  or  oil 
producing  countries. 

Most  tax  haven  countries  have  a  disproportionate 
percentage  of  their  income  payments  received  by 
corporations.  About  63  percent  of  the  total  number 
of  payments  to  the  Netherlands  Antilles  went  to 
corporations.  This  figure  was  even  higher  for 
Antigua  (73  percent)  and  the  Cayman  Islands  (65 
percent).  Other  tax  havens,  including  the  British 
Virgin  Islands,  the  Bahamas,  Panama,  Bermuda  and 
Switzerland  exceeded  the  13  percent  average  for  all 
countries  for  the  number  of  payments  to  corporations. 

The  Netherlands  Antilles  ranked  high  in  these  three 
"tax  haven"  parameters  (income-to-GNP  ratio,  income 
per  Form  1042S,  and  percent  of  payments  to 
corporations),  being  first  in  two  categories  and 
fourth  in  the  other.  As  there  was  no  withholding  tax 
on  most  interest  payments  to  the  Netherlands 
Antilles,  U.S.  corporations  often  borrow  money  from 
foreign  markets  through  subsidiaries  in  the 
Antilles.  The  Antilles  subsidiary  sells  bonds 
(typically  Eurobonds) ,  then  lends  the  proceeds  to  the 
U.S.  parent  corporation.  The  U.S.  corporation  makes 
payments  to  the  subsidiary,  deducting  the  interest  on 
its  U.S.  tax  return.  Generally,  no  withholding  tax 
is  collected  and  the  foreign  corporation  is  taxed  in 
the  Antilles  at  a  low  rate  on  the  net  interest 
income,  deducting  the  interest  paid  to  the  Eurobond 
holder.  The  United  States  is  currently  renegotiating 
its  tax  treaty  with  the  Netherlands  Antilles. 


Income  Type 

Investment  income,  especially  interest  and 
dividends,  made  up  the  overwhelming  majority  of  all 
income  paid  to  nonresident  aliens  in  1981.  As  is 
shown  in  Figure  C,  dividend  income  totaled  $4.3 
billion  or  45  percent  of  all  income  .  Interest 
income  made  up  35  percent  of  all  income,  followed  by 
rent  and  royalty  income  which  comprised  4  percent. 
Dividend  income  rose  faster  (36  percent)  than 
interest  income  (29  percent)  from  1980  to  1981 
reversing  the  trend  set  in  1979  and  continued  in  1980. 

Tax  withheld  on  dividend  income  totaled  $496 
million,  or  68  percent  of  all  tax.  Generally, 
dividends  are  taxed  at  higher  rates  than  interest 
income  in  tax  treaty  countries.  This  explains  why 
dividends  represented  45  percent  of  all  income,  but 
tax    withheld    on    dividend    income    represented  68 


Figure  C 

Percent  of  Total  Income  Paid 
By  Income  Type,  1981 
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percent  of  the  total  tax  withheld.  Consequently, 
only  $95  million  of  tax  was  withheld  from  interest 
income  (13  percent  of  all  tax)  although  interest 
payments  of  $3.3  billion  represented  35  percent  of 
all  income. 

Type  of  Recipient 

As  in  1980,  foreign  corporations  received  the 
majority  of  nonresident  alien  income  paid  (73 
percent)  in  1981.  Although  individuals  received  the 
most  payments  (74  percent),  these  payments  were  much 
smaller  ($1,721)  than  the  average  payment  to  a 
corporation  ($92,285).  Individuals  received  8 
percent  of  all  income,  but  had  15  percent  of  the 
total  tax  withheld  from  their  income.  Corporations 
received  73  percent  of  all  income  but  were 
responsible  for  only  61  percent  of  the  total  tax. 
This  disparity  existed  because  42  percent  of 
corporate  income  was  exempt  from  withholding  while 
only  22  percent  of  income  paid  to  foreign  individuals 
was  exempt.  Also,  some  tax  treaties  provide  that 
dividend  payments  made  to  a  foreign  parent 
corporation  are  subject  to  a  lower  U.S.  tax  rate  than 
dividends  paid  to  other  shareholders.  Each  of  the 
other  types  of  recipients  received  less  than  5 
percent  of  all  income. 

Figure  D  shows  the  percent  of  income  subject  to 
withholding  and  the  effective  tax  rate  (tax  withheld 
divided  by  gross  income)  for  eight  different 
recipient  types.  As  would  be  expected,  the  recipient 
types  that  had  the  highest  percentage  of  their  income 
subject  to  withholding  also  tended  to  have  the 
highest  effective  tax  rate,  except  for  private 
foundations.  This  is  because  interest,  dividend, 
rent,  and  royalty  income  paid  to  private  foundations 
was  taxed  at  4  percent.  These  four  income  categories 
comprised  86  percent  of  all  income  paid  to  private 
foundations. 


Figure  D 

Percent  of  Income  Subject  to  Domestic 
Withholding  and  Effective  Tax  Rate, 
By  Type  of  Recipient,  1981 
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SUMMARY 

Dividends  and  interest  were  the  most  common  types 
of  U.S.  income  paid  to  nonresident  aliens.  Tax 
withheld  on  dividend  income  greatly  exceeded  the  tax 
withheld  on  interest  income,  however,  as  dividends 
tended  to  be  taxed  at  higher  rates  in  certain  major 
tax  treaty  countries. 

Although  most  payments  went  to  individuals,  the 
majority  of  the  total  income  was  paid  to 
corporations.  Other  recipient  types  such  as 
partnerships,  fiduciaries,  nominees,  government 
organizations,  exempt  organizations,  and  private 
foundations  received  both  a  small  percentage  of  all 
payments  and  a  small  percentage  of  the  total  income. 

Recipients  in  the  major  Western  industrial 
countries  generally  received  most  of  all  income  paid; 
although,  recipients  in  the  Netherlands  Antilles 
received  more  income  than  any  other  country.  The 
Antilles  ,  a  tax  haven  country,  received  more  U.S. 
source  income  than  it  produced  in  goods  and  services 
(represented  by  GNP).  The  vast  majority  of  all 
income  was,  however,  paid  to  countries  that  are  not 
tax  havens. 

DATA  SOURCES  AND  LIMITATIONS 

Payors  of  income  to  nonresident  aliens  must 
withhold  tax  in  accordance  with  Chapter  3  of  the 
Internal  Revenue  Code.  The  Form  1042S  is  filed  to 
report  this  income  and  the  U.S.  tax  withheld.  Often 
the  payor  has  a  financial  institution  act  as 
withholding  agent. 


The  present  statistics  are  tabulated  by  calendar 
year,  based  on  all  Forms  1042S  filed  for  Tax  Year 
1981.  The  years  indicated  in  the  tables  represent 
the  year  in  which  the  income  was  paid  and  the  U.S. 
tax  withheld,  except  for  the  tax  from  foreign 
governments  and  withholding  agents.  These  amounts 
are  shown  by  the  year  the  tax  was  remitted  to  the 
United  States  under  treaty  agreements.  Tax  withheld 
amounts  and  percentages  shown  in  Tables  2  and  3  and 
Figures  A  and  D  do  not  include  tax  withheld  by 
foreign  governments  and  withholding  agents  (except 
Canada).  This  additional  withholding  cannot  be 
properly  attributed  to  specific  recipient  and  income 
types.  Definitions  and  other  information  are 
available  in  IRS  Publication  515,  Withholding  of  Tax 
on  Nonresident  Aliens  and  Foreign  Corporations  [2J. 

As  all  Forms  1042S  are  included  in  these 
statistics,  they  were  not  subject  to  sampling  error. 
However,  the  data  are  subject  to  nonsampling  errors 
such  as  computer  data  entry  errors  and  minor  taxpayer 
reporting  errors.  Forms  1042S  with  income  greater 
than  $500,000  were  manually  verified.  A  limited 
computerized  program  was  used  to  test  the  data  for 
certain  basic  numerical  relationships. 

EXPLANATION  OF  TERMS 

Withholding  Agent. — Any  person  (individual, 
corporation,  partnership,  estate,  or  trust)  required 
to  withhold  tax.  Usually  the  withholding  agent  is 
the  payor  of  the  income  or  a  "person"  (usually  a 
financial  institution)  acting  on  behalf  of  the 
payor.  A  foreign  nominee  or  fiduciary  required  to 
withhold  additional  tax  under  a  tax  treaty  is  also  a 
withholding  agent. 

Income  Effectively  Connected  With  A  Trade  or 
Business. — Income  that  is  effectively  connected  with 
the  conduct  of  a  trade  or  business  in  the  United 
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States  is  exempt  from  withholding.  This  income  is 
subject  to  the  same  tax  rates  that  apply  to  U.S. 
citizens,  residents,  and  corporations.  For  example, 
if  a  foreign  corporation  has  operations  in  the  U.S., 
a  Form  1120F  must  be  filed  and  appropriate  taxes  paid 
for  the  income  of  this  operation.  When  income  is 
then  paid  to  the  foreign  owner  it  is  considered 
connected  with  a  trade  or  business  and  not  retaxed. 

Nominee. -^An  entity,  chosen  or  appointed  to  accept 
income  for,  or  act  on  behalf  of,  the  eventual 
recipient  of  the  income.  Typically,  a  financial 
institution  acts  as  nominee. 


Nonresident  Alien. — For  purposes  of  this  article,  a 
nonresident  alien  is  defined  as  an  individual  whose 
residence  is  not  within  the  United  States  and  who  is 
not  a  U.S.  citizen.  Also,  corporations  and  other 
organizations  created  or  organized  outside  the  United 
States  are  considered  nonresident  aliens. 
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Table  1. — Number  of  Forms  1042S  Filed,  Gross  Income  Paid,  Tax  Withheld,  and  Other  Items,  by  Selected  Treaty  and 
Nontreaty  Countries,  1981 

[Money  amounts  are  in  thousands  of  dollars] 


Country  or  Geographic  area 


Income  paid 


wumuei  ol 

Forms 

Foreign 

1042S 
filed 

Total 

Exempt  from 
withholding 

Subject  to 
withholding 

Total 

Domestic 
withholding 
3.  gen  t  s 

Governments 
and 

t.71  t"hVinl  Hino 

WXLLI1IUJ.U1.11K 

agen t  s 

V-1-/ 

a) 

(51 

(6) 

575,207 

9,561,489 

3,673,287 

5,888,203 

828,563 

727,308 

101,255 

479,415 

8,735,873 

3,309,648 

5,426,225 

720,392 

619,137 

101,255 

8,494 

25,350 

5,979 

19,371 

4,021 

4,021 

3,008 

11,259 

4,596 

6,663 

1,095 

1,046 

49 

11,870 

117,749 

14,036 

103,712 

16,301 

15,206 

1,095 

258,241 

1,238,255 

449,317 

788,939 

115,368 

115,367 

1 

1,767 

10,342 

2,380 

7,962 

1,235 

1,224 

11 

13,091 

650,496 

169,799 

480,697 

51,798 

51,380 

418 

47,355 

621,556 

407,308 

214,248 

26,035 

26,035 

3,818 

15,343 

2,999 

12,344 

3,514 

3,514 

3,694 

14,231 

8,386 

5,845 

919 

826 

93 

6,936 

47,948 

17,778 

30,170 

6,853 

6,853 

5,630 

519,568 

139,756 

379,812 

38,687 

38,687 

2,588 

57,609 

27,301 

30,309 

7,294 

5,066 

2,228 

9,706 

1,339,633 

291,713 

1,047,920 

88,319 

87,663 

656 

1,857 

1,399,528 

1,052,306 

347,222 

26,621 

26,621 

3,197 

7,789 

2,577 

5,213 

853 

853 

2,029 

4,300 

544 

3,755 

1,089 

1,089 

4,867 

45,541 

11,998 

33,543 

3,434 

3,434 

19,845 

1,203,878 

182,365 

1,021,513 

221,172 

126,046 

95,126 

65,524 

1,357,044 

503,748 

853,296 

100,260 

98,682 

1,578 

5,898 

48,454 

14,762 

33,691 

5,524 

5,524 

95,792 

825,617 

363,639 

461,978 

108,172 

108,172 

4,266 

7,338 

2,574 

4,764 

1,365 

1,365 

1,886 

39,482 

1,344 

38,138 

6,941 

6,941 

1,522 

51,728 

9,214 

42,514 

12,624 

12,624 

1,935 

7,014 

1,489 

5,524 

1,556 

1,556 

718 

24,391 

17,402 

6,989 

2,003 

2,003 

9,609 

34,354 

3,257 

31,097 

8,901 

8,901 

2,855 

10,161 

1,553 

8,607 

2,202 

2,202 

3.818 

4,747 

56 

4,692 

1,302 

1,302 

842 

14,805 

753 

14,052 

4,100 

4,100 

8,576 

30,666 

4,843 

25,823 

7,558 

7,558 

2,531 

45,966 

8,260 

37,707 

10,905 

10,905 

993 

12,174 

151 

12,023 

715 

715 

2,792 

4,835 

3,611 

1,224 

335 

335 

1,593 

211,322 

207,600 

3,722 

1,078 

1,078 

3,777 

17,123 

5,895 

11,228 

3,073 

3,073 

530 

48,135 

46,487 

1,647 

164 

164 

4,495 

13,144 

6,806 

6,338 

1,863 

1,863 

43,054 

248,232 

42,344 

205,889 

41,487 

41,487 

Tax  withheld 


Total. 


Treaty  country,  total. 

Australia  

Austria  

Belgium  

Canada  

Denmark  


France  

Germany,  Federal  Republic. 

Greece  

Ireland  

Italy  


Japan  

Luxembourg  

Netherlands  

Netherlands  Antilles... 
Norway  

South  Africa  

Sweden  

Switzerland  

United  Kingdom  

Other  treaty  countries. 

Nontreaty  country,  total. 

Argentina  

Bahamas  

Bermuda  

Brazil  

Cayman  Islands  


Hong  Kong  

Israel  

Kuwait  

Liechtenstein. 

Mexico  

Panama  


Portugal  

Puerto  Rico  

Saudi  Arabia  

Spain  

United  Arab  Emirates  

Venezuela  

Other  nontreaty  countries. 


NOTE:     Detail  may  not  add  to  total  because  of  rounding. 
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Table  2. — Number  of  Forms  1042S  Filed,  Gross  Income  Paid,  Tax  Withheld,  Average  Gross  Income  Paid  and  Average  Tax 
Withheld,  by  Selected  Country  of  Recipient,  1981 


[Money  amounts  are  in  thousands  of  dollars] 


Gross  income 

Tax  withheld 

Number  of 

Average 

Average 

Country  or  Geographic  area 

Forms 
1042S 

Average 

as  a 

Average 

as  a 

filed 

Total 

per 

percent 

Total 

per 

percent 

Form 

of  all 

Form 

of  all 

1042S 

country 

1042S 

country 

o.  v  c  i.  age 

a  up  rt*  op 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

575,207 

9,561,489 

17 

100.0 

727,308 

1 

100.0 

1,857 

1  399  528 

754 

4,533.8 

26 ,621 

14 

1,134.1 

9,706 

1 , 339 ,633 

138 

830.  3 

87 ,663 

9 

714 . 5 

1,593 

211  322 

133 

798.0 

1,078 

1 

53 . 5 

5,530 

519,568 

92 

555.2 

38,687 

7 

543.6 

530 

48,135 

91 

546.4 

164 

24.4 

19,845 

1,203,878 

61 

364.9 

126,046 

6 

502.5 

/.  OO 

H  J  J 

24,354 

56 

338.4 

3,014 

7 

550.8 

13,091 

650,496 

50 

298.9 

51,380 

4 

310.5 

1,522 

51,728 

34 

204.5 

12,624 

8 

656.2 

718 

24,391 

34 

204.4 

2,003 

3 

220.7 

2,588 

57,609 

22 

133.9 

5,066 

2 

154.9 

1,886 

39,482 

21 

125.9 

6,941 

4 

291.2 

65,524 

1,357,044 

21 

124.6 

98,682 

2 

119.1 

226 

4,509 

20 

120.0 

2 

0.8 

2,531 

45,966 

18 

109.3 

10,905 

4 

340.9 

447,527 

2,583,846 

6 

34.7 

256,432 

1 

45.3 

'Less  than  $500. 
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Table  3. — Number  of  Forms  10A2S  Filed,  Gross  Income  Paid,  and  Tax  Withheld  by  Selected  Income  Type,  by  Selected 
Recipient  Type  and  Selected  Country  of  Recipient,  1981 

[Money  amounts  are  in  thousands  of  dollars] 


Number  of 

Gross 

Tax  withheld 

Country  or  Geographic  area 

Forms 

income 

1042S 

Total 

In  fpfpet" 

U  X  V  lUcLIU 

I\L  1  1  L     ■  1  1  IU 

Pprcnna 1 

filed 

paid 

l      ci  x  l y 

sg  r v  ic  G 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

ATT  RFfTPTFNT'; 

575,207 

9,561,489 

727,308 

95,336 

495,936 

25,151 

12,109 

1,886 

39,482 

6,941 

939 

4,954 

131 

25 

Rfll  n  i  1 1 m 

1  l  ,  o  /  u 

117  7AQ 

XX/  ,  / 4  7 

IS   9  DA 

3,319 

8,758 

xu 

AQ 

**y 

R  a  *■  rni  t  H  *a 

1    S9  9 

1  ,  JZZ 

SI  798 
Jl , / £o 

1  9  A9A 

X  £-  ,  O  Z.4 

4,953 

5,594 

1    AQ  S 

x  ,  i  y  j 

1  97 
X  Z  j 

9S8  9A1 

iJO  ,  «£4 1 

1    918  9SS 

1 1 S  1A7 

X  X  J , JO / 

34,570 

49,040 

S   A  9A 
J  ,  D  Z4 

1     S  S  9 

X  ,  J  J  £. 

France 

X  J  , 1 

ftsn  AQA 

si  lan 

jl  ,  JOU 

8,683 

34,982 

1     7  Sft 
X  ,  /  jo 

JXD 

(~l  o  i*m  anu        T*1  a  /4  o  »~  o  1      T?  £i  r\i  iV*  1  i' p 

A  7  1SS 

4  1  i  J  J  J 

til  tSA 
U  Z  1  ,  JJO 

9A  m  s 

426 

12,544 

9T  1 

oou 

1/.    i  SA 

8  Qfll 

O  ,  7U  X 

836 

7,713 

^ft 

JO 

1  Q 

xy 

I  ts.ly 

6  936 

47  948 

6  853 

907 

1,949 

2  632 

SSA 

JJO 

s  Ain 

J  ,  0  jU 

SI  Q  SA8 

Jl7 , JOO 

■jq   A8 7 
JO , oo / 

7,310 

11,131 

7  H9Q 

/ , uzy 

/  j  j 

T  1 1  v  o  m    r~\  i  i  t*  ry 

9  SS8 

S7  ADO. 

S  (1AA 

540 

4,020 

j 

A 

D 

8,576 

30,666 

7 , 558 

1,104 

3,511 

1,437 

186 

9,706 

1,339,633 

87,663 

SI  1 

jii 

7ft  QftA 

10 

373 

1,857 

1,399,528 

26,621 

i  /.in 

1  ,  4XU 

9  /■    Q  Q  ^ 

/4 ,  y  y  j 

46 

20 

2,531 

45,966 

10,905 

1    9  S9 

X  ,  -  J  - 

7    Q  9A 

/  ,  7  ZD 

74 

59 

1,593 

211,322 

1,078 

7  A 
/  0 

2 

- 

4,867 

45,541 

3,434 

1  A  1 
14  j 

i   9  sn 

13 

858 

19,845 

1,203,878 

126,046 

is 

l j , ?uj 

qq    Q  nc. 

y y , y zd 

347 

532 

530 

48,135 

164 

i 

1  ss 

X  J  J 

- 

1 

65,524 

1,357,044 

98,682 

l  7nn 

X  ,  /  uu 

ft s  ?oa 

750 

2,525 

101,450 

501,031 

78,097 

in  7 si 

xu , / JJ 

S9  ASS 

3,519 

3,094 

XINX/X  V  XUUrvLiO 

426,142 

733,383 

106,191 

12,102 

63,597 

7,611 

10,694 

862 

3,267 

813 

74 

621 

89 

25 

7  a  sn 

8  QQQ 

O  ,  7J7 

1  119 
X  ,  X  J  z. 

134 

869 

-i 
j 

AQ 
47 

A89 

1  QA8 

X  ,  700 

si  a 

Jlo 

47 

309 

9  7 

1  91 
1Z1 

1  QA   18 1 

169  A7A 

XO  £. , D / U 

18  010 

2,809 

9,556 

1  All 

X  ,  4  J  X 

1  99Q 

i  n  Ana 

X  U  ,  D  UO 

A  S  1QA 

4Jj  J74 

A  SAQ 

4  ,  JO  7 

667 

2,582 

S71 

J  /  X 

SDA 

JU4 

1Q  SQ8 

S7   11  7 
j / , ji / 

S  A78 

J  ,  4  /  O 

311 

3,549 

99A 

li4 

aan 

OOU 

7  A  S8 

i  ft  A7n 

XO )4 /U 

A  S8Q 

4  ,  JO  7 

173 

4,340 

9  7 
£  / 

1  A 
10 

T  f-  a  1  \r 

5  833 

24  659 

5  198 

436 

779 

2 ,631 

556 

1  8QA 

1  A  8A1 

ID , ODX 

1    si  A 

X  ,  JX 4 

183 

417 

1  1  A 

X  X  o 

117 

j  j  / 

Q 1 S 

9  9A1 
z ,  £4  X 

Al  S 

41 J 

6 

402 

]_ 

7,624 

20,176 

5,096 

541 

2,671 

1,006 

186 

5,527 

26,533 

2,887 

9  A 

9  /.n  9 

4 

367 

481 

8,625 

697 

1  A 
X4 

DUX 

28 

14 

1,372 

10,954 

2,948 

306 

?  7AA 

2 

50 

1,398 

3,068 

698 

1 9 
Ji 

jU  / 

2 

- 

4,321 

8,767 

1,569 

1  HA 
1UO 

9Qft 

zyo 

13 

857 

9,809 

75,095 

10,666 

7Q1 

/  yx 

ft    7  7Q 
O  ,  /  J7 

286 

382 

438 

270 

72 

1 

A7 

OJ 

- 

1 

37,803 

86,851 

9,965 

AQA 
470 

S    A  9  1 

246 

2,234 

83,464 

153,192 

29,357 

A  Q/.Q 
4  ,  747 

i  a  on  s 
xd , yu j 

905 

2,885 

76,036 

7,017,018 

447,207 

67,970 

286,802 

16,748 

1,260 

689 

16,057 

4,577 

794 

3,462 

42 

i  7m 

on  7AQ 
07 , /07 

11  918 
11 , Zlo 

2,810 

5,798 

7 
/ 

ASS 

A9  AQ1 

in  n 98 

4,737 

3,867 

1  187 

X  ,  JO  / 

2 

11    1  Aft 
J  J  ,  X4o 

881  777 
OOj ,  /  /  / 

71  AQQ 
/ J , 47 7 

28,927 

20,887 

1  QS7 

J  ,  70  / 

9  sn 

iJU 

1  1 

1  ,  1JJ 

A  A  S  AAA 
40  J , 044 

98  1A9 

3,283 

19,745 

i  i  no, 

X  ,  XU7 

XX 

9   1  1  Q 

9RQ  90.A 
i0  7  ,  ZU4 

1  A  A7 A 

14 , O / O 

86 

5,470 

A 
o 

A98 

1  fl  Q7A 
XU ,7/0 

9  s  sn 

£  ,  J  JU 

593 

1,691 

1  1 

X  X 

1 

J 

AID 

i  q  5A7 

X7 , JO / 

1    1  S7 
l ,  1  j  / 

442 

715 

A  78  S70. 
4  /  o  ,  J  /  U 

IS    1  SA 
J J , X  J4 

6,638 

10,420 

A  7AS 

O  ,  /  4  J 

J  7U 

QQ7 

7  7/ 

Al  7Q1 

41 , / 7X 

1   1  78 
J  ,  1  /  o 

421 

2,351 

5 

5 

370 

7,262 

1,945 

498 

458 

426 

2,041 

1,165,835 

63,890 

448 

56,433 

2 

1 

1,163 

1,329,669 

19,020 

1,363 

17,623 

12 

7 

849 

29,257 

6,777 

846 

4,485 

71 

10 

32 

615 

180 

26 

154 

153 

30,360 

1,352 

31 

620 

1 

4,414 

885,624 

85,427 

11,071 

66,219 

55 

120 

16 

347 

52 

52 

14,178 

967,978 

47,240 

738 

40,634 

425 

288 

8,093 

262,223 

36,925 

4,218 

25,718 

2,458 
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Nonresident  Alien  Income  and  Tax  Withheld, 
1982 

By  Chris  R.  Carson* 


The  United  Kingdom  surpassed  both  the  Nether- 
lands and  the  Netherlands  Antilles  as  the 
foreign  country  with  individuals  and  organi- 
zations receiving  the  most  U.S.  source  income 
($2.2  billion)  during  1982.  The  increased  use 
of  "dual  resident  corporations"  [1],  which  for 
tax  purposes  are  considered  resident  in  both 
the  United  States  and  the  United  Kingdom,  is 
primarily  responsible  for  the  sudden  rise  in 
interest  payments  to  the  United  Kingdom.  Dual 
resident  corporations  can  deduct  from  income  in 
both  countries  interest  payments  and  certain 
costs  of  starting  a  business. 

Although  U.S.  source  income  paid  to  the 
Netherlands  Antilles,  a  tax  haven,  rose  by  13 
percent  from  1981  [2],  future  payments  may  be 
less  due  to  the  Deficit  Reduction  Act  of  1984. 
This  legislation  exempts  most  new  debt  issues 
from  U.S.  withholding  tax,  at  least  partly 
reducing  the  withholding  tax  and  interest  rate 
advantages  that  U.S.  corporations  derive  by 
borrowing  funds  through  the  Netherlands 
Antilles.  Interest,  which  makes  up  93  percent 
of  U.S.  source  income  paid  to  the  Antilles,  has 
been  substantially  exempt  from  withholding  under 
an  extension  of  the  United  States-Netherlands 
tax  treaty. 

U.S.  source  income  paid  to  foreign  individuals 
and  organizations  rose  just  over  9  percent,  to 
$10.6  billion,  from  1981  to  1982.  For  the  first 
time,  interest  surpassed  dividends  as  the  most 
common  type  of  income,  as  48  percent  or  $5.1 
billion  of  all  income  paid  represented  interest. 
This  reflects  the  growing  use  of  borrowed 
foreign  capital  in  helping  to  finance  the  U.S. 
economic  recovery.  Although  dividends  rose  to 
$4.5  billion,  their  share  of  all  income  fell  to 
43  percent  from  45  percent  in  1981. 

BACKGROUND  INFORMATION 

A  U.S.  individual  or  organization  paying 
income  to  a  nonresident  alien  (foreign  indi- 
vidual, corporation,  or  other  organization) 
reports  this  income  and  the  U.S.  tax  withheld 
on  the  Form  1042S.  While  the  basic  tax  rate  is 
30  percent,  certain  types  of  income  are  taxed 
at  different  rates.     Income  paid  to  countries 


that  have  entered  into  tax  treaty  agreements 
with  the  United  States  is  usually  taxed  at 
lower  rates.  The  tax  withheld  represents  final 
payment  of  the  actual  tax  liability  in  almost 
all  instances.  Income  connected  with  the 
recipient's  U.S.  trade  or  business  is  exempt 
from  withholding.  The  United  States  taxes  this 
income  separately,  as  though  it  were  received 
by  a  U.S.  citizen  or  corporation. 

The  responsibility  for  withholding  tax  belongs 
to  the  payor  or  the  representative  (usually  a 
financial  institution)  of  the  payor  rather  than 
the  recipient  of  the  income.  This  is  because 
the  United  States  has  no  agreements  with  foreign 
countries  (as  they  would  be  impractical)  author- 
izing direct  taxation  of  foreign  individuals 
and  organizations  that  are  not  resident  in  this 
country.  Direct  taxation  of  nonresident  aliens 
would  be  difficult  to  enforce.  The  basic  tax 
rate  on  nonresident  alien  income  (30  percent) 
differs  from  the  graduated  tax  rates  for  U.S. 
individuals  and  corporations  because  foreign 
individuals  and  corporations  may  receive  income 
from  an  indefinite  number  of  U.S.  payors.  Since 
the  nonresident  alien  is  not  required  to  file  a 
tax  return  and  consolidate  all  U.S.  income,  the 
total  income  cannot  be  taxed  in  graduated 
"brackets,"  as  one  payor  would  have  no  knowledge 
of  the  amount  of  income  other  U.S.  persons  had 
paid  to  the  same  nonresident  alien. 

RECENT  LEGISLATION 

The  Deficit  Reduction  Act  of  1984  exempts 
certain  interest  payments  from  withholding.  To 
qualify,  this  interest  must  be  paid  on  debt 
issued  after  the  establishment  of  the  Act  (July 
18,  1984).  Interest  paid  to  a  foreign  indi- 
vidual or  corporation  owning  10  percent  or  more 
of  the  voting  shares  of  the  U.S.  payor  does  not 
qualify  for  this  exemption. 

Before  the  passage  of  this  legislation,  some 
foreign  investors  were  hesitant  to  invest  in 
the  United  States  because  of  the  30-percent 
withholding  tax.  Often  foreign  individuals  and 
corporations  that  would  be  taxed  on  this  income 
in  their  own  countries,  but  could  not  credit 
the  associated  U.S.  tax  withheld,  would  choose 
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to  invest  only  in  their  own  countries  to  avoid 
double  taxation.  Individuals  and  organizations 
that  wanted  to  avoid  income  taxes  in  their  own 
countries  might  also  avoid  investments  subject 
to  withholding. 

In  the  late  1970's,  high  U.S.  interest  rates 
made  U.S.  investments  attractive  to  foreign 
individuals  and  organizations.  Large  U.S.  trade 
deficits  left  billions  of  U.S.  dollars  in 
foreign  countries  available  for  investment. 
U.S.  multinational  corporations,  seeing  the 
possibility  of  borrowing  large  amounts  of  money 
at  interest  rates  below  U.S.  rates,  set  up 
finance  subsidiaries  in  the  Netherlands 
Antilles.  These  subsidiaries  borrowed  large 
amounts  of  money  from  the  Eurobond  market  and 
loaned  the  money  to  the  U.S.  parent  corporation. 
The  interest  payments  from  the  U.S.  parent  to 
its  subsidiary  were  exempt  from  withholding 
under  an  extension  of  the  U.S.  tax  treaty  with 
the  Netherlands.  Smaller  companies,  which 
needed  to  borrow  less  money,  were  substantially 
shut  out  of  the  Eurobond  market  as  the  cost  of 
setting  up  and  maintaining  a  finance  subsidiary 
in  the  Netherlands  Antilles  was  prohibitive 
when  compared  to  their  potential  interest 
savings. 

The  U.S.  Treasury  Department  began  to  rene- 
gotiate the  U.S.  tax  treaty  with  the  Netherlands 
Antilles.  While  this  treaty  was  being  renego- 
tiated, renewed  attention  was  given  to  earlier 
proposals  to  exempt  certain  interest  from  U.S. 
taxation  regardless  of  what  country  the  interest 
was  paid  to.  The  prospect  of  U.S.  tax  exempt 
interest  would  spur  foreign  investment  in  the 
United  States  and  in  turn  create  new  jobs.  The 
amount  of  revenue  loss  was  estimated  to  be 
relatively  small,  as  only  $152.5  million  of  tax 
was  withheld  on  interest  income  for  1982.  The 
revenue  effect  of  the  exemption  of  this  interest 
income  from  withholding  will  not  be  felt  immedi- 
ately by  the  Treasury,  as  debt  issues  made  prior 
to  the  Deficit  Reduction  Act  will  still  be 
subject  to  withholding  (except  when  exempted  by 
tax  treaties).  In  addition,  any  withholding 
tax  revenue  loss  would  be  partly  offset  by  a 
reduction  in  foreign  tax  credit  for  some  U.S. 
corporations  now  crediting  the  small  amount  of 
tax  paid  to  the  Netherlands  Antilles  on  the  net 
interest  income  (interest  income  from  U.S. 
parent  minus  interest  paid  to  bondholder)  of 
the  U.S.  controlled  finance  subsidiaries  there. 
As  the  money  would  be  borrowed  directly  from 
the  bondholder  (usually  European),  there  would 
be  no  net  interest  income  subject  to  Antilles 
tax.  The  Deficit  Reduction  Act  of  1984  also 
recharacterizes  certain  income  of  foreign  subsi- 
diaries as  U.S.  income.  This  will  prevent  some 
corporations  from  earning  low- tax  foreign  income 
in  the  Antilles  (and  elsewhere)  to  increase 
their  credit  limitation  and  thereby  claim  a 
greater  foreign  tax  credit. 


As  a  result  of  the  exemption  of  certain 
interest  income  from  withholding  tax,  small 
U.S.  companies  and  the  U.S.  Treasury  will  now 
be  able  to  enter  the  Eurobond  market  directly. 
The  entrance  of  smaller  U.S.  companies  and  the 
U.S.  Treasury  into  the  Eurobond  market  may  cause 
increased  competition  for  low-cost  foreign  debt. 
This  competition  is  likely  to  drive  up  foreign 
interest  rates  on  this  debt  closer  to  the  U.S. 
level.  The  possibility  of  this  interest  rate 
increase  may  have  been  the  reason  that  some 
U.S.  corporations  issued  hundreds  of  millions 
of  dollars  in  Eurobonds  recently,  in  expectation 
of  the  passage  of  the  Deficit  Reduction  Act  of 
1984.  Downward  pressure  may  be  put  on  domestic 
interest  rates,  as  U.S.  lenders  will  have  less 
demand  for  new  debt  from  these  small  companies 
and  the  U.S.  Treasury.  The  demand  for  dollars 
to  invest  in  the  United  States  should 
strengthen  the  dollar,  making  imports  cheaper 
and  exports  more  expensive.  As  foreign 
interest  rates  approach  the  U.S.  rate,  foreign 
individuals  and  organizations  will  shift  new 
investments  to  their  own  countries  until  a 
point  of  equalization  is  reached. 

DATA  ANALYSIS  AND  TRENDS 

Although  income  rose  faster  (9  percent)  from 
1981  to  1982  than  tax  withheld  (2  percent),  both 
rose  slowly  compared  to  their  increases  for  1981 
(45  percent  and  18  percent,  respectively). 
Income  exempt  from  withholding  increased  by  27 
percent,  while  income  subject  to  withholding 
actually  fell  by  2  percent.  Almost  half  of 
this  increase  in  exempt  income  was  accounted 
for  by  the  United  Kingdom,  where  exempt  income 
increased  by  over  $470  million.  The  total 
increase  in  exempt  income  was  nearly  a  billion 
dollars. 

The  amount  of  average  income  per  payment  rose 
by  11  percent  to  $18,800  from  1981  to  1982. 
This  contrasts  sharply  with  a  54-percent 
increase  in  1981.  Corporate  recipients  again 
received  much  larger  average  payments  ($144,000) 
than  other  recipients,  including  individuals 
($1,800).  The  increase  in  the  size  of  the 
average  payment  to  corporations,  up  from  $92,000 
in  1981,  is  due  more  to  the  drop  in  the  number 
of  Forms  1042S  showing  payments  to  corporations, 
from  76,036  to  51,962,  than  in  the  increase  in 
corporate  income  (4  percent). 


Country  of  Recipient 

The  eight  countries  shown  in  Figure  A 
accounted  for  90  percent  of  all  U.S.  source 
income.  These  countries  accounted  for  88 
percent  of  all  income  1n  1981.  The  United 
Kingdom  dominates  this  list,  receiving  a  higher 
portion  of  the  total,  20  percent,  than  any 
country  has  received  in  recent  years. 
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While  these  countries'  U.S.  source  income 
rose  12  percent  from  1981,  the  distribution  of 
this  income  has  changed  dramatically.  As  shown 
in  the  following  table,  income  paid  to  the 
United  Kingdom  rose  by  60  percent  from  1981. 
Japan  and  the  Netherlands  Antilles  also  received 
substantially  more  income  than  in  1981,  posting 
gains  of  35  percent  and  13  percent,  respec- 
tively. The  Netherlands,  Canada,  and  Switzer- 
land actually  received  less  U.S.  source  income 
than  in  1981. 


Figure  A 

Percent  off  Total  Income  Paid, 

by  Country  of  Recipient,  1982 
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Gross  Income  Paid 
[thousands] 


Country 

1981 

1982 

Change 

(1) 

(2) 

(3) 

United  Kingdom 

$1,357,044 

$2,174,506 

60% 

Japan 

519,568 

703,643 

35 

Netherlands 

Antilles 

1,399,528 

1,580,359 

13 

West  Germany 

598,054 

627,861 

5 

France 

652,496 

660,975 

1 

Switzerland 

1 ,201 ,878 

1,176,462 

-2 

Netherlands 

1,539,633 

1,463,583 

-5 

Canada 

1,217,255 

1,151,846 

-5 

Other  countries 

1,213,531 

1,085,074 

-11 

The  dramatic  increase  in  income  payments  to 
the  United  Kingdom  was  mainly,  as  already 
mentioned,  due  to  the  establishment  of  "dual 
resident  corporations."  These  are  corporations 
that  take  advantage  of  the  varying  rules  that 
different  countries  use  for  determining  the 
residency  of  a  corporation.  This  allows  corpo- 
rations having  losses,  especially  in  starting  a 
new  operation  or  facility,  to  deduct  these 
losses  on  the  tax  returns  filed  in  both 
countries.  Since  U.S.  corporate  residency  is 
determined  by  the  country  of  incorporation,  the 
"dual  resident  corporation"  must  be  incorporated 
in  the  United  States,  usually  in  Delaware.  The 
United  Kingdom  determines  the  country  of  resi- 
dence of  corporations  by  the  country  where 
management  occurs. 

This  combination  of  U.S.  incorporation  and 
U.K.  management  is  typically  beneficial  when 
beginning  a  new  investment  in  the  United 
Kingdom,  such  as  drilling  for  oil  in  the  North 
Sea.  Certain  costs  of  starting  the  project, 
including  interest  expense,  are  then  deducted 
from  both  U.S.  and  U.K.  income.  The  startup 
capital  is  sometimes  borrowed  from  a  U.K. 
lender  because  the  interest  rates  in  recent 
years  have  been  lower  in  Europe  and  interest 
payments  to  U.K.  individuals  and  organizations 
are  exempt  from  U.S.  withholding  in  most 
instances.  Interest  payments  by  these  "dual 
resident  corporations"  may  explain  the  increase 
in  interest  paid  to  the  United  Kingdom  of 
nearly  $500  million  from  1981  to  1982. 

More  tax  was  withheld  from  payments  to  the 
United  Kingdom  than  to  any  other  country.  The 
$136  million  withheld  from  this  income  repre- 
sents 18  percent  of  all  tax  withheld  by  U.S. 
withholding  agents.  Almost  94  percent  of  this 
tax  on  U.K.  income  was  withheld  from  dividends. 
More  than  $100  million  of  tax  was  withheld  on 
payments  to  each  of  Switzerland  and  Canada, 
representing  16  percent  and  15  percent, 
respectively,  of  all  tax  withheld. 

There  were  substantial  increases  in  the 
amount  of  tax  withheld  on  payments  to  certain 
countries.  Tax-withheld  amounts  rose  59  percent 
and  38  percent  from  1981  on  income  paid  to  Japan 
and  the  United  Kingdom,  respectively.  These 
countries  also  had  the  largest  percentage 
increases  in  income,  although  the  order  was 
reversed.  The  59-percent  tax-withheld  increase 
for  Japan  was  due  to  a  49-percent  increase  in 
income  subject  to  withholding  and  a  3-percent 
decrease  in  exempt  income.  Tax-withheld 
amounts  dropped  substantially  on  payments  to 
the  Netherlands  Antilles  (51  percent)  and  the 
Netherlands  (16  percent). 

Effective  Tax  Rate  by  Country 

Although  the  basic  withholding  tax  rate  is  30 
percent,  the  actual  rate  can  differ  for  a 
variety   of   reasons.     Tax  treaties  allow  for 


380 


Nonresident  Alien  Income  and  Tax,  1982 


lower  tax  rates  on  payments  to  certain 
countries.  Income  paid  to  exempt  or  government 
organizations  is  generally  not  taxed.  Most 
U.S.  income  paid  to  foreign  private  foundations 
is  taxed  at  4  percent.  In  addition,  income 
that  is  connected  with  the  recipient's  trade  or 
business,  and  is  therefore  taxed  as  though  it 
were  received  by  a  U.S.  individual  or  organi- 
zation, is  not  subject  to  withholding  tax. 
Because  of  these  factors,  the  effective  U.S. 
withholding  tax  rate  varies  by  country. 

The  following  table  shows  the  income  paid, 
tax  withheld  by  U.S.  withholding  agents,  and 
the  effective  withholding  tax  rates  for  the  12 
countries  having  the  lowest  effective  tax 
rates.  Only  countries  below  the  all -country 
average  (7.1  percent)  receiving  at  least  100 
payments  and  $1  million  were  considered. 


Ranking  of  Effective  Tax  Rates 
by  Country,  1982 


[Money  amounts  are  in  thousands] 


Gross 

Tax 

Effective 

Country 

income 

withheld 

tax  rate 

(1) 

(2) 

(3) 

Antigua 

$4,038 

$3 

0.1% 

Netherlands 

Antilles 

1,580,359 

13,069 

0.8 

Saudi  Arabia 

51 ,208 

1,169 

2.3 

Finland 

5,199 

138 

2.7 

Trinidad  and 

Tobago 

1,797 

52 

2.9 

Poland 

2,561 

76 

3.0 

Cayman  Islands 

43,876 

1,970 

4.5 

West  Germany 

627,861 

29,554 

4.7 

China  (Taiwan) 

9,055 

451 

5.0 

Netherlands 

1,463,583 

73,848 

5.0 

Portugal 

14,128 

742 

5.3 

United  Kingdom 

2,174,506 

136,097 

6.3 

All  countries 

10,624,310 

758,186 

7.1 

Although  all 

the   countries  have 

low  U.S. 

effective  withholding  tax 

rates,    the  reasons 

vary   for  these 

1 ow  rates 

Antigua 

and  the 

Netherlands  Antilles  are  "tax  haven" 

countries 

(see  "Tax  Haven 

Countries" ] 

that  have 

low  tax- 

treaty  rates  on  their  U.S.  source  income  [3j. 
Although  Saudi  Arabia  is  not  a  tax  haven  and 
does  not  receive  the  benefit  of  lower  treaty 
rates,  income  paid  to  Saudi  Arabian  government 
organizations  made  up  a  substantial  portion  of 
all  U.S.  source  Saudi  income.  An  inordinately 
high  proportion  of  Saudi  investments  in  the 
United  States  is  owned  by  the  Saudi  government. 
The  income  from  these  investments  was  not  sub- 
ject to  U.S.  withholding.  Finland,  Trinidad 
and  Tobago,  Poland,  West  Germany,  and  the  United 
Kingdom  are  not  generally  considered  tax  havens, 
but  have  the  benefit  of  low  U.S.  withholding 
tax  rates  due  to  tax  treaties.  One  reason  for 
the  low  (5  percent)  effective  tax  rate  for  the 


Netherlands  is  that  the  United  States-Nether- 
lands tax  treaty  allows  for  a  5-percent  tax  on 
dividends  paid  to  Netherlands  corporations  that 
control  or  own  the  U.S.  subsidiary.  More  than 
$773  million  of  dividends  paid  to  the  Nether- 
lands in  1982  fit  this  category.  Ironically, 
many  tax  havens  have  above-average  effective 
tax  rates  (see  Figure  B).  This  is  generally 
because  these  countries  have  no  tax  treaties 
with  the  United  States.  The  Cayman  Islands  is 
an  exception,  having  an  effective  tax  rate  of 
4.5  percent  although  it  has  no  tax  treaty  with 
the  United  States. 

Tax  Haven  Countries 

A  tax  haven  is  generally  considered  to  be  a 
country  having  tax  laws  favorable  to  foreign 
individuals  and  organizations  in  an  attempt  to 
attract  these  investors.  The  tax  haven  country 
typically  benefits  by  collecting  certain  fees 
or  taxes  (at  a  low  tax  rate).  These  foreign 
individuals  and  organizations  would  usually  not 
invest  in  or  through  the  tax  haven  if  higher 
taxes  were  imposed.  The  most  successful  tax 
haven  countries  tend  to  have  some  or  all  of  the 
following  characteristics. 

o  No  withholding  tax  on  most  payments  from 
the  tax  haven  to  foreign  individuals  and 
organizations, 

o  Low  or  zero  income  tax  rates  for 
individuals  or  organizations  within  the  tax 
haven  country, 

o  Secrecy  laws  to  prevent  foreign  governments 
from  obtaining  financial  information  about 
their  own  citizens  and  organizations, 

o  And  finally,  although  most  tax  havens  do 
not  have  this,  tax  treaties  with  low  or 
zero  withholding  tax  rates  for  most  income 
payments  received  from  foreign  countries. 

Recipients  in  tax  haven  countries  tend  to 
receive  larger  payments  than  in  other  countries. 
Figure  B  shows  ten  countries  that  qualify  as 
tax  havens  to  varying  degrees.  All  but  one  of 
these  countries  received  larger- than-average 
($18,800)  payments.  As  in  1981,  the  Netherlands 
Antilles  headed  this  list  with  an  average  pay- 
ment of  $723,000,  although  this  average  is  down 
from  $754,000  in  that  year. 

Payments  to  tax  haven  countries  are  more 
likely  to  go  to  corporations  in  those  countries 
than  are  payments  to  non-tax  havens.  This  is 
primarily  due  to  the  predominance  of  financial 
corporations  in  tax  havens.  Many  U.S.  corpo- 
rations have  finance  subsidiaries  in  these 
countries.  Also,  U.S.  and  foreign  individuals 
and  corporations  may  set  up  corporations  in  tax 
havens  to  avoid  income  taxes  in  their  own 
country.  Figure  B  shows  the  percentage  of  U.S. 
source  income  payments  made  to  foreign  corpo- 
rations for  ten  selected  tax  haven  countries. 
Each  of  the  countries  shown  is  above  the 
9-percent  average  for  all  countries.  Antigua 
leads  this  list  with  a  74-percent  figure. 
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The  effective  tax  rate,  defined  as  tax  with- 
held divided  by  income  paid,  for  the  tax  haven 
countries  shown  in  Figure  B,  is  affected  by 
whether  the  country  has  a  tax  treaty  with  the 
United  States.  As  was  stated  earlier,  treaty 
countries  tend  to  have  lower  effective  tax 
rates  than  the  nontreaty  countries.  Antigua, 
whose  treaty  with  the  United  States  is  an 
extension  of  the  United  Kingdom  treaty,  had  the 
lowest  rate  at  0.1  percent,  followed  by  the 
Netherlands  Antilles  at  0.8  percent. 

The  Netherlands  Antilles  ranks  high  in  the 
categories  shown  in  Figure  B,  placing  first, 
third,  and  second,  respectively.  Although  no 
Gross  National  Product  (GNP)  information  was 
available  for  the  Netherlands  Antilles  for 
1982,  in  1981  U.S.  source  income  was  actually 
greater  than  the  Antilles'  GNP  [4 J.  This  U.S. 
source  income,  which  was  93-percent  interest, 
is  inordinately  high  because  large  U.S.  corpo- 
rations borrow  substantial  amounts  of  money 
from  foreign  markets  through  their  subsidiaries 
in  the  Antilles  since  this  interest  is  exempt 
from  withholding.  It  seems  likely  that  recent 
legislation,  which  exempts  most  interest  pay- 
ments to  all  countries  on  new  debt  issues  from 
tax  withholding,  will  eliminate  the  need  to 
borrow  money  through  the  Antilles.  However, 
the  United  States  provides  many  foreign  govern- 
ments with  U.S.  income  information  about  their 
citizens  and  corporations.  Therefore,  foreign 
individuals  and  corporations  wanting  to  avoid 
income  tax  in  their  own  countries  may  still 
want  these  loans  made  through  the  Antilles  for 
reasons  of  secrecy. 

Tax  Treaty  Countries 

Since  payments  to  tax  treaty  countries  are 
usually  taxed  at  lower  rates  than  payments  to 
nontreaty  countries,  the  effective  tax  rate  for 
treaty  country  income  is  about  one  third  the 
rate  for  nontreaty  countries.  The  following 
table  shows  the  income  paid,  tax  withheld  by 
U.S.  withholding  agents,  and  effective  tax 
rates  for  both  treaty  country  totals  and 
nontreaty  country  totals. 

Gross  Income,  Tax  Withheld 
and  Effective  Tax  Rate 


[Money  amounts  in  thousands] 


Country 
status 

Gross 
income 

Tax 
withheld 

Effective 
tax  rate 

(1) 

(2) 

(3) 

All  countries 
Treaty 
countries 
Nontreaty 
countries 

$10,624,310 
10,012,968 
611,342 

$758,186 
650,143 
108,043 

7.H 
6.5 
17.7 

NOTE:  More  detailed  information  by  country  and 
treaty  status  is  shown  in  Table  1. 


Income  paid  to  treaty  countries  rose  by  12.6 
percent  from  1981  to  1982,  while  nontreaty 
countries  received  26  percent  less  U.S.  source 
income  in  1982.  It  should  be  noted  that  tax 
treaties  with  three  countries  became  effective 
during  1982.  Therefore,  Egypt,  Malta  and 
Morocco  are  included  in  the  nontreaty  country 
total  for  1981  but  in  the  treaty  country  total 
for  1982.  Even  with  these  additional  countries 
included,  tax  withheld  on  payments  to  treaty 
countries  rose  only  5  percent.  Nontreaty 
country  tax  withheld  fell  less  than  1  percent 
despite  the  26-percent  drop  in  income. 

Although  lower  tax  treaty  rates  may  reduce 
U.S.  withholding  tax  revenue,  this  revenue  loss 
is  at  least  partly  offset  by  lower  foreign  tax 
credits  for  U.S.  individuals  and  corporations. 
Since  tax  treaties  usually  allow  for  correspond- 
ingly lower  foreign  withholding  tax  rates,  U.S. 
individuals  and  corporations  receiving  income 
from  tax  treaty  countries  have  less  foreign  tax 
withheld.  This  usually  reduces  their  foreign 
tax  credit  and  increases  the  amount  of  income 
tax  paid  to  the  United  States. 

Recipients  in  tax  treaty  countries,  again, 
typically  enjoy  lower  U.S.  withholding  tax 
rates.  However,  if  the  income  is  paid  to  a 
foreign  nominee  or  fiduciary,  additional  with- 
holding is  often  required  and  is  collected  by 
the  government  in  the  country  of  the  nominee  or 
fiduciary.  The  purpose  of  this  additional  with- 
holding is  to  prevent  citizens  of  nontreaty 
countries  from  taking  advantage  of  the  lower 
tax  rates  of  treaty  countries.  The  foreign 
government  or  withholding  agent  holds  this 
additional  tax  until  the  ultimate  recipient 
proves  residency  in  that  country.  If  residency 
is  not  proven  within  a  certain  period  of  time, 
the  tax  is  remitted  to  the  United  States  (see 
Table  1,  column  7).  In  the  case  of  Canada, 
nominees  and  fiduciaries  act  as  withholding 
agents  and  remit  this  additional  tax  directly 
to  the  Internal  Revenue  Service  (IRS). 

Type  of  Income 

As  was  stated  earlier,  interest  income  sur- 
passed dividends  as  the  most  common  type  of 
income  paid  to  nonresident  aliens  during  1982. 
This  is  due  largely  to  U.S.  corporations 
borrowing  large  amounts  of  money  from  foreign 
countries,  where  interest  rates  have  been 
comparatively  low.  This  interest  is  generally 
taxed  at  a  low  or  zero  rate  when  paid  to 
recipients  in  treaty  countries.  This  explains 
why  tax  withheld  on  interest  represented  only 
20  percent  of  all  tax,  while  interest  income 
comprised  48  percent  of  all  income.  Conversely, 
tax  withheld  on  dividend  payments  made  up  a 
considerably  higher  portion  (71  percent)  of  all 
tax  than  dividend  income  represented  of  all 
income  (43  percent).  Figure  C  shows  the 
percentage  of  total  income  paid  and  the 
percentage  of  total  tax  withheld  for  certain 
types  of  income. 
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Figure  B.--Size  of  Average  Payment,  Percent  of  Payments  to  Corporations,  and  Effective  Tax  Rate,  for 
Selected  Tax  Haven  Countries,  1 982 1 

[Money  amounts  are  in  thousands] 


Size  of 

Percent  of  payments 

Effective 

tax  rate 

Country  or 

payments 

to  corporations 

geographic  area 

Gross 

Tax 

Rank 

Average 

Rank 

Percent 

Rank 

Income 

Withheld2 

Percent 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

Netherlands  Antilles  .... 

1 

$723 

3 

52% 

2 

$1 ,580,359 

$13,069 

0.8% 

2 

143 

11 

17 

10 

1,463,583 

73,848 

5.0 

British  Virgin  Islands  .. 

4 

69 

4 

39 

31 

32,186 

4,502 

14.0 

5 

60 

2 

62 

7 

43,876 

1,970 

4.5 

6 

58 

10 

21 

50 

72,277 

16,348 

22.6 

7 

57 

12 

15 

24 

1  ,176,462 

121,429 

10.3 

11 

26 

5 

30 

44 

69,624 

15,018 

21.6 

12 

25 

7 

27 

15 

73,117 

5,388 

7.4 

14 

20 

1 

74 

1 

4,038 

3 

0.1 

16 

17 

6 

29 

60 

31,283 

8,393 

26.8 

Countries  considered  for  ranking  purposes  include  only  those  receiving  100  or  more  payments  and  $1 
million  or  more  for  all  recipients  for  "Size  of  Payments"  and  "Effective  Tax  Rate"  columns.    The  same 
restrictions  were  applied  to  "Percent  of  Payments  to  Corporations"  but  for  corporate  recipients  only. 

2Tax  withheld  by  domestic  withholding  agents  only. 


Tax  withheld  on  interest  rose  at  the  same  rate 
(60  percent)  as  the  interest  payments  from  1981 
to  1982.  Tax  withheld  on  dividends  rose  by  9 
percent  in  the  same  period.  Even  with  this 
rapid  increase  in  tax  on  interest,  the  tax  with- 
held on  dividends  was  more  than  three  and  a 
half  times  greater. 

Type  of  Recipient 

As  in  1981,  foreign  corporations  received  the 
majority  (70  percent)  of  all  U.S.  source  income, 
although  this  figure  is  down  slightly  from  the 
73  percent  figure  of  that  year.  Foreign  indi- 
viduals received  just  7  percent  of  all  income 
although  they  received  73  percent  of  all  pay- 
ments. Payments  to  individuals  were  far  smaller 
on  the  average  ($1,800)  than  payments  to  corpo- 
rations ($144,000).  Tax  withheld  by  U.S.  with- 
holding agents  on  payments  to  individuals  repre- 
sented 14  percent  of  all  tax.  This  is  double 
the  percentage  shown  earlier  for  individual 
income  as  a  percent  of  all  income.  This 
disparity  exists  because  a  greater  percentage 
of  income  paid  to  individuals  is  subject  to 
withholding  (71  percent)  than  for  all  recipients 
(56  percent).  Conversely,  foreign  corporations, 
which  had  only  51  percent  of  their  U.S.  source 
income  subject  to  withholding,  received  73 
percent  of  all  income,  while  tax  withheld  on 
payments  to  corporations  made  up  just  70 
percent  of  all  tax. 


Figure  C 

Percent  of  Total  Income  Paid  and 
Percent  of  Total  Tax  Withheld, 
by  Income  Type,  1982 
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The  various  types  of  recipients  not  only 
received  different  amounts  of  U.S.  income,  but 
also  tended  to  receive  different  kinds  of 
income.  As  is  shown  in  Figure  D,  54  percent  of 
U.S.  source  income  paid  to  foreign  corporations 
was  interest  income.  The  corresponding  figure 
for  foreign  individuals  was  only  21  percent.  A 
higher  percentage  of  income  of  individuals  was 
made  up  of  dividends  (45  percent)  than  the 
income  of  corporations  (38  percent).  More  than 
80  percent  of  nominee  and  fiduciary  income  was 
dividends  while  government,  international,  and 
exempt  organizations  tended  to  receive  interest 
(58  percent).  Although  personal  service  income 
is  not  shown  as  a  specific  category  in  Figure 
D,  13  percent  of  the  income  paid  to  foreign 
individuals  falls  into  this  category.  Almost 
90  percent  of  all  personal  service  income  was 
paid  to  individuals. 

U.S.  Withholding  Taxes  and  Foreign  Withholding 
Taxes 

Most  foreign  countries  impose  withholding 
taxes  similar  to  those  of  the  United  States. 
U.S.  individuals  and  organizations  that  receive 
income  from  foreign  countries  can  usually  take 
a  tax  credit  for  the  foreign  taxes  withheld 
from  this  income.  Although  foreign  withholding 
tax  rates  tend  to  be  similar  to  the  U.S.  tax 
rates,  foreign  countries,  in  general,  withhold 
far  more  total  tax  on  payments  to  U.S.  corpo- 
rations than  the  United  States  withholds  on 
similar  payments  to  foreign  corporations. 
Although  similar  data  dealing  with  the  amount 
of  income  paid  are  not  available,  this  with- 
holding tax  disparity  is  probably  mainly  due  to 
U.S.  corporations  receiving  more  foreign  income 
than  foreign  corporations  receive  U.S.  income. 
In  1980,  the  latest  year  for  which  such  infor- 
mation is  available,  U.S.  corporations  claiming 
a  foreign  tax  credit  had  $2.6  billion  of  tax 
withheld  on  dividends,  interest,  rents  and 
royalties  received  from  foreign  countries  [5J. 
This  was  more  than  seven  times  the  amount  of 
tax  the  U.S.  withheld  ($362.8  million)  on 
similar  payments  to  foreign  countries.  This 
$2.6  billion  of  foreign  taxes  withheld  does  not 
include  tax  withheld  on  payments  to  U.S.  corpo- 
rations that  did  not  claim  a  foreign  tax  credit. 

Figure  E  shows  U.S.  tax  withheld  on  payments 
to  foreign  corporations,  foreign  taxes  withheld 
on  foreign  income  received  by  U.S.  corporations 
claiming  a  foreign  tax  credit,  and  U.S.  tax 
surplus  or  deficit  (U.S.  tax  withheld  minus 
foreign  tax  withheld)  by  income  type  by  country 
for  1980.  More  tax  was  withheld  by  foreign 
countries  than  by  the  United  States  for  each  of 
the  income  categories  (dividends,  interest,  and 
rents,  royalties  and  license  fees)  shown. 

Foreign  tax  withheld  on  dividend  payments  to 
U.S.  corporations  exceeded  similar  U.S.  tax  on 
dividend  payments  to  foreign  corporations  by 
almost  $1.1   billion.     One  possible  reason  for 


this  disparity  is  that  U.S.  corporate  investment 
in  foreign  corporations  is  probably  greater 
than  the  reverse.  It  is  also  possible  that 
foreign  corporations  are  more  likely  to  invest 
in  the  United  States  through  unincorporated 
branches  to  avoid  withholding  taxes.  These 
corporations  would  still  pay  U.S.  income  tax  on 
their  U.S.  income.  As  the  United  States  tends 
to  have  a  relatively  stable  economy,  foreign 
corporations  may  accept  lower  profit  margins  in 
the  United  States  and  therefore  receive  lower 
dividends,  in  exchange  for  a  secure  U.S.  invest- 
ment. U.S.  investors  in  less-secure  foreign 
economies,  having  greater  political,  and 
therefore  economic,  risk  may  require  higher 
profit  margins  and  therefore  receive  greater 
dividends  from  their  foreign  subsidiaries. 

Foreign  governments  also  withheld  far  more 
tax  on  interest  payments  to  U.S.  corporations 
than  the  United  States  withheld  on  similar 
payments  to  foreign  corporations  during  1980. 
The  disparity  is  smaller  ($607  million)  than 
for  dividends  and  more  than  57  percent  of  this 
difference  can  be  accounted  for  by  two 
countries,  Mexico  and  Brazil.  These  countries 
are  heavily  indebted  to  U.S.  banks  and  therefore 
must  pay  large  interest  amounts  which  are 
subject  to  foreign  tax  withholding.  Tax 
withheld  on  interest  payments  to  U.S.  banks 
($309  million)  represented  88  percent  of  tax 
withheld  by  Mexico  and  Brazil  on  interest 
payments  to  all  U.S.  corporations. 

SUMMARY 

The  Deficit  Reduction  Act  of  1984  exempts 
from  withholding  tax  most  U.S.  source  interest 
payments  to  nonresident  aliens  on  new  loans. 
This  will  enable  small  companies  and  the  U.S. 
Treasury  to  borrow  money  from  foreign  lenders, 
whose  interest  rates  have  typically  been  lower 
than  those  in  the  United  States.  Large  U.S. 
borrowers,  who  previously  issued  substantial 
foreign  debt  through  Netherlands  Antilles  sub- 
sidiaries to  avoid  this  withholding  tax,  can 
now  issue  this  debt  directly  to  the  country  of 
the  lender.  This  may  lessen  the  Antilles  status 
as  a  tax  haven. 

Income  payments  to  the  United  Kingdom 
increased  by  60  percent  from  1981  to  1982,  from 
almost  $1.4  billion  to  more  than  $2.2  billion. 
This  increase  is  due  in  part  to  "dual  resident 
corporations"  making  interest  payments  to  U.K. 
lenders  for  startup  borrowing  costs  and  general 
debt.  These  "dual  resident  corporations"  are 
incorporated  in  the  United  States  while  keeping 
their  management  in  the  United  Kingdom.  This 
dual  residency  allows  the  corporations  to  deduct 
losses  from  income  in  both  countries. 

For  the  first  time  interest  has  surpassed 
dividends  as  the  most  common  type  of  income 
paid  to  nonresident  aliens.  Interest  accounted 
for  48  percent  of  such  income  while  dividends 
fell  from  1981,  to  43  percent  of  all  income. 
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Figure  D 

Percent  of  Income  Paid  by  Income  Type  and  Percent  of  Tax 
Withheld  by  Income  Type,  by  Recipient  Type,  1982 
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Figure  E.--U.S.  Tax  Withheld  on  Payments  to  Foreign  Corporations,  Foreign  Tax  Withheld  on  Payments  to  U.S.  Corporations  Claiming  a  Foreign 
Tax  Credit,  and  U.S.  Tax  Surplus  or  Deficit,  by  Income  Type  and  Country,  1980 


[Money  amounts  are  1n  thousands] 
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'Does  not  Include  tax  remitted  by  foreign  governments  and  withholding  agents  as  these  amounts  cannot  be  allocated  to  specific  years. 
2Does  not  Include  tax  withheld  on  income  received  by  U.S.  corporations  not  claiming  a  foreign  tax  credit.    The  amounts  shown  are  for 
corporation  tax  returns  having  accounting  periods  ending  between  July  1980  and  June  1981. 


Although  most  payments  went  to  individuals, 
the  majority  of  the  total  income  was  paid  to 
foreign  corporations.  Other  types  of  recipients 
such  as  partnerships,  fiduciaries,  nominees, 
government  organizations,  exempt  organizations, 
and  private  foundations  received  both  a  small 
percentage  of  all  payments  and  a  small  percent- 
age of  the  total  income. 

The  United  States  collects  far  less  in  with- 
holding taxes  on  payments  to  nonresident  aliens 
than  foreign  countries  withhold  on  similar  pay- 
ments to  the  United  States.  The  withholding 
tax  disparity  for  dividend  income  is  probably 
due  to  the  continuing  high  level  of  U.S.  multi- 
national investment  in  foreign  countries.  This 
subjects  the  dividend  payments  to  the  U.S. 
parent  to  foreign  withholding.  A  slightly 
smaller  disparity  exists  for  interest  payments. 
More  than  half  the  withholding  tax  on  interest 
claimed  by  U.S.  corporations  for  foreign  tax 
credit  purposes  was  withheld  by  Brazil  and 
Mexico.  These  countries  impose  withholding 
taxes  on  the  interest  portion  of  the  repayment 
of  large  borrowings  from  U.S.  banks. 

CHANGES  TO  1981  FORM  1042S  DATA 

The  following  corrections  were  made  to  the 
1981  Form  1042S  data  published  in  the  Summer 
1983  issue  of  the  Statistics  of  Income  Bulletin. 
These  income  changes  are  reflected  in  all  text 
and    tables    of    this    article    utilizing  or 


referring  to  1981  data.  No  changes  were  made 
to  tax  data.  Amounts  are  in  thousands  of 
dollars. 


Original 
amount 

Adjustment 

Revised 
amount 

(1) 

(2) 

(3) 

Country 

All  countries 
Canada 
France 
Netherlands 
Switzerland 
West  Germany 

$9,561,489 
1,238,255 
650,496 
1,339,633 
1,203,878 
621  ,556 

$155,498 
-21 ,000 
2,000 
200,000 
-2,000 
-23,502 

$9,716,987 
1,217,255 
652,496 
1,539,633 
1,201,878 
598,054 

Income  type 

All  income 
Dividends 
Other 

$9,561 ,489 
4,268,729 
5,292,760 

$155,498 
173,498 
-18,000 

$9,716,987 
4,442,227 
5,274,760 

Recipient 
type 

All  recipients 
Individual s 
Corporations 
Fiduciaries 
Nominees 
Unknown 

$9,561,489 
733,383 
7,017,018 
68,088 
328,769 
677,223 

$155,498 
-16,000 
198,000 
2,000 
-5,000 
-23,052 

$9,716,987 
717,383 
7,215,018 
70,088 
323,769 
654,171 
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DATA  SOURCES  AND  LIMITATIONS 

Payors  of  income  to  nonresident  aliens  must 
withhold  tax  in  accordance  with  Chapter  3  of 
the  Internal  Revenue  Code.  The  Form  1042S  is 
filed  to  report  this  income  and  the  U.S.  tax 
withheld.  Often  the  payor  has  a  financial 
institution  act  as  withholding  agent. 

The  present  statistics  are  tabulated  by 
calendar  year,  based  on  all  Forms  1042S  filed 
for  1982.  The  years  indicated  in  the  tables 
represent  the  year  in  which  the  income  was  paid 
and  the  U.S.  tax  withheld,  except  for  the  tax 
from  foreign  governments  and  withholding  agents. 
These  amounts  are  shown  by  the  year  the  tax  was 
remitted  to  the  United  States  under  treaty 
agreements.  Tax  withheld  amounts  and  percent- 
ages shown  in  Table  2  and  Figures  B,  C,  D  and 
E,  do  not  include  tax  withheld  by  foreign 
governments  and  withholding  agents  (except 
Canada).  This  additional  withholding  cannot  be 
properly  attributed  to  specific  recipient  and 
income  types.  Definitions  and  other  information 
are  available  in  the  IRS  Publication  515, 
Withholding  of  Tax  on  Nonresident  Aliens  and 
Foreign  Corporations. 

As  all  Forms  1042S  are  included  in  these 
statistics,  they  were  not  subject  to  sampling 
error.  However,  the  data  are  subject  to  non- 
sampling  errors  such  as  computer  data  entry 
errors  and  minor  taxpayer  reporting  errors. 
Forms  1042S  with  income  greater  than  $500,000 
were  manually  verified.  A  limited  computerized 
program  was  used  to  test  the  data  for  certain 
basic  numerical  relationships,  including  the 
calculation  of  the  correct  tax  withheld. 

More  detailed  information  on  nonresident 
alien  income  and  tax  is  available  from  the 
Statistics  of  Income  (SOI)  Division.  This 
includes  information  for  types  of  income  and 
countries  not  discussed  in  this  article. 

EXPLANATION  OF  TERMS 

Income  Effectively  Connected  With  a  Trade  or 
Business. --Income  that  is  effectively  connected 
with  the  conduct  of  a  trade  or  business  in  the 
United  States  is  exempt  from  withholding.  This 
income  is  subject  to  substantially  the  same  tax 
rates  that  apply  to  U.S.  citizens,  residents, 
and  corporations.  For  example,  if  a  foreign 
corporation  has  unincorporated  operations  in 
the  United  States,  a  Form  1120F  must  be  filed 
and  appropriate  taxes  paid  for  the  income  of 


this  operation.  When  income  is  then  remitted 
to  the  foreign  corporation,  it  is  considered 
connected  with  a  U.S.  trade  or  business  and  not 
retaxed. 

Nominee. --An  entity,  chosen  or  appointed  to 
accept  income  for,  or  act  on  behalf  of,  the 
eventual  recipient  of  the  income.  Typically  a 
financial  institution  acts  as  nominee. 

Nonresident  Alien. --For  purposes  of  this 
article,  a  nonresident  alien  is  defined  as  an 
individual  whose  residence  is  not  within  the 
United  States  and  who  is  not  a  U.S.  citizen. 
Corporations  and  other  organizations  created  or 
organized  outside  the  United  States  are  also 
considered  nonresident  aliens. 

Withholding  Agent. --Any  person  (individual, 
corporation,  partnership,  estate,  or  trust) 
required  to  withhold  tax.  Usually  the  with- 
holding agent  is  the  payor  of  the  income  or  a 
"person"  (usually  a  financial  institution) 
acting  on  behalf  of  the  payor.  A  foreign 
nominee  or  fiduciary  required  to  withhold 
additional  tax  under  a  tax  treaty  is  also  a 
withholding  agent. 

NOTES  AND  REFERENCES 

[1]  Phillips,  John  S.,  "Dual  Resident  Corpora- 
tions," International  Tax  Review,  Price 
Waterhouse,  Yol.  9,  No.  4,  p.  2. 

[2]  Certain  data  published  for  1981  in  the 
Statistics  of  Income  Bulletin  Summer  1983, 
were  later  adjusted,  see  "Changes  to  1981 
Form  1042S  Data"  in  this  article. 

[3]  Treaties  have  been  terminated  with  the 
following  countries  as  of  January  1,  1984: 
Anguilla,  Barbados,  Belize,  Dominica, 
Grenada,  Montserrat,  St.  Christopher-Nevis, 
St.  Lucia,  St.  Vincent  and  the  Grenadines. 
Antigua  and  Barbuda  terminated  its  treaty 
with  the  United  States  effective  August  26, 
1983. 

[4]  Carson,  Chris  R.,  "Nonresident  Alien  Income 
and  Tax  Withheld,  1981,"  Statistics  of 
Income  Bulletin,  Summer  1983,  pp.  36-37. 

[5]  For  additional  information  on  foreign 
withholding  taxes  by  income  type  and 
country,  see  the  Foreign  Tax  Credit  article 
in  the  upcoming  Statistics  of  Income 
Bulletin,  Winter  1984-1985. 
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Table  1. — Number  of  Forms  1042S  Filed,  Gross  Income  Paid,  Tax  Withheld,  and  Other  Items,  by  Selected  Treaty  and 
Nontreaty  Countries,  1982 


[Money  amounts  are  in  thousands  of  dollars] 


Income  paid 

Tax  withheld 

Number  of 

Country  or  Geographic  area 

Forms 

hiXempt  t  rom 

OUUJcL  L  LU 

Foreign 

1042S 

Domestic 

Governments 

filed 

J.  KJ  Lei  J_ 

t.i"i  f~  ri  ri  i~»  1  A H  no 
Wl  LLUlUlUlllg 

WJ.  L  1 1 1 1 1 1  i  '-ill',, 

To  ta.1 

withholding 

and 

agents 

withholding 

agents 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

Total  

565,091 

10,624,310 

4,672,184 

5,952,126 

848,874 

758,186 

90,688 

476,469 

10,012,968 

4,472,778 

5,540,190 

740,831 

650,143 

90,688 

10,311 

26,577 

7,072 

19,505 

4,019 

4,019 

3 , 218 

1Z , Uol 

/.     Q  /.  9 

7    9  TO 

1     O  O  Q 
1  ,  Z  JO 

1 , 238 

Belgium* • 

8,633 

120,166 

23,781 

96,385 

16,485 

15,050 

1,435 

241,256 

1,151,846 

423,631 

728,215 

110,385 

Ij.0,  385 

Denmark  

1,670 

10,582 

3,614 

6,968 

1,018 

1,006 

12 

13,420 

660,975 

181,680 

479,295 

52,153 

51,487 

666 

Germany,  Federal  Republic... 

4_> ,  U4Z 

0Z  /  ,  OOl 

HJO , O / J 

1 Q1     1  op 

ly i , loo 

0  O  CCA 

zy  j jj4 

29,554 

Greece 

3,651 

7 ,177 

2,898 

4,279 

1,157 

1,157 

Ireland 

3,529 

15,140 

5,956 

9,184 

1,428 

1 ,428 

Italy 

6,863 

51,748 

19,300 

32,448 

7,565 

7  555 

6,120 

703,643 

136,245 

567,398 

61,661 

61,661 

~ 

2,968 

73,117 

48 , 071 

25 , 046 

6 , 849 

5,388 

1 ,461 

Netherlands  

10,224 

1,463,583 

448,030 

1,015,553 

74,211 

73 ,848 

363 

Netherlands  Antilles ......... 

2,185 

1,580,359 

1,511,892 

68,467 

13,078 

13,069 

9 

Norway.  •  

3,167 

11,567 

3,538 

8,029 

1,009 

1 ,009 

2,044 

4,071 

576 

3,495 

1,045 

1,045 

- 

4,762 

73,824 

15,234 

58,590 

5,338 

5 , 338 

on  RfiQ 
ZU , JOo 

1,1/0, 40/ 

-inn  q/.  a 
zuu , y^o 

y  /  d  ,  jio 

zuo ,Hzy 

121,429 

85,000 

76,927 

2,174,506 

975,440 

1,199,066 

142,468 

140,726 

1,742 

Other  treaty  countries  

9,911 

67,683 

23,359 

44,324 

3,741 

3,741 

88,622 

611,342 

199,406 

411,936 

108,043 

108,043 

- 

3,823 

11,533 

4,335 

7,198 

2,079 

2,079 

- 

1,814 

31,283 

1,878 

29,405 

8,393 

8 , 393 

1  ,  Z  JO 

7  9  T77 

/  Z  ,  Z  /  / 

19     Q  7  Q 

lZ,o/o 

CO  TOO 

->y ,  jy  y 

lo , j4o 

16 , 348 

Brazil  

1,738 

7,506 

959 

6,547 

1,900 

1,900 

Cayman  Islands  

736 

43,876 

37,231 

6,645 

1,970 

1,970 

— 

9,133 

35,999 

3,642 

32,357 

9,577 

9,57  7 

- 

3,529 

15,640 

5,956 

9,684 

1,741 

1 , 741 

743 

4,795 

1,191 

3,605 

1,075 

1,075 

772 

15,150 

2,199 

12,951 

3,924 

3,924 

8,863 

30,601 

7,079 

23,522 

6,888 

6,888 

2,710 

69,624 

18,781 

50,843 

15,018 

15,018 

888 

14,128 

679 

13,449 

742 

742 

2,298 

51,208 

47,257 

3,950 

1,169 

1,169 

3,555 

17,344 

5,833 

11,511 

3,150 

3,150 

549 

1,340 

564 

777 

233 

233 

4,814 

11,774 

4,260 

7,513 

2,217 

2,217 

Other  nontreaty  countries.... 

41,421 

177,264 

44,684 

132,580 

31,619 

31,619 

NOTE:     Detail  may  not  add  to  total  because  of  rounding. 
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Table  2. — Number  of  Forms  1042S  Filed,  Tax  Withheld,  and  Gross  Income  Paid  by  Selected  Income  Type,  by  Selected 
Recipient  Type  and  Selected  Country  of  Recipient,  1982 


[Money  amounts  are  in  thousands  of  dollars] 


Number  of 
Forms 
1042S 
filed 

Tax 
withheld 

Income  paid 

Country  or  Geographic  area 

Total 

Interest 

Dividends 

Rent  and 
royalty 

Personal 
service 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

ALL  RECIPIENTS 

565 ,091 

758 , 186 

10,624,310 

5,134,841 

4,546,634 

510,898 

97,698 

1 , 814 

8 , 393 

31,283 

5,831 

22,885 

614 

100 

8 ,633 

15 ,050 

120,166 

38,184 

64,111 

15,555 

746 

1 , 236 

16 , 348 

72,277 

31,550 

24,084 

6,104 

468 

241 , 256 

110, 385 

1,151,846 

503,340 

503,497 

53,676 

10,074 

736 

1,970 

43,876 

37,731 

5,021 

301 

77 

13 , 420 

51 , 487 

660,975 

265,539 

274,687 

47,847 

8,075 

45,042 

29 , 554 

627 ,861 

391,450 

160,404 

46,088 

6,274 

11  _   1/  

9 ,133 

9,577 

35,999 

4,105 

29,445 

1,600 

605 

6 , 863 

7 , 565 

51,748 

16,937 

12,377 

14,160 

3,291 

6 , 120 

61 , 661 

703,643 

433,329 

140,400 

108,090 

7,916 

2 , 968 

5 , 388 

73,117 

38,240 

33,975 

2 

27 

8,863 

6,888 

JU  >  QUI 

7  771 

ft    1 A  Q 

7  7n.n 
L ,  ZUU 

10,224 

73,848 

1,463,583 

423,272 

994,663 

29,742 

2,672 

Netherlands  Antilles 

2,185 

13,069 

1,580,359 

1,470,529 

70,715 

31,939 

51 

2,710 

15,018 

69,624 

36,896 

27,236 

3,453 

94 

2,298 

1,169 

51,208 

36,842 

2,983 

25 

173 

4,762 

5,338 

73,824 

8,400 

55,303 

1,146 

5,621 

20,568 

121,429 

1,176,462 

433,681 

693,283 

37,344 

3,420 

79,049 

136,097 

2,174,506 

820,170 

1,197,648 

86,580 

21,407 

97,211 

67,952 

431,352 

131,042 

225,168 

20,306 

24,407 

INDIVIDUALS 

1UD , 333 

742,145 

152,237 

335,004 

62,342 

86,797 

832 

1 ,018 

3,815 

344 

3,143 

212 

75 

7 , 019 

1 ,006 

7,777 

812 

4,553 

179 

726 

706 

586 

2,123 

213 

883 

35 

417 

183,020 

16 ,923 

136,714 

23,100 

65,718 

12,760 

7,730 

112 

135 

515 

109 

364 

42 

- 

9 , 720 

4 ,655 

36,897 

6,243 

12,822 

4,916 

7,417 

37 , 110 

6 , 877 

89,514 

20,573 

49,662 

4,337 

5,859 

7,527 

4 , 465 

16,425 

926 

14,146 

662 

555 

5,787 

5, 379 

25,716 

2,074 

4,326 

11,439 

3,095 

4 , 249 

1,533 

16,773 

2,513 

2,974 

448 

6,611 

849 

260 ' 

1,400 

113 

1,197 

2 

10 

8,017 

4,372 

OC\  911 

A  199 

A  719 
Of  /  It 

A  SA7 
4,00/ 

9  fl'lft 

5,278 

2,500 

22,894 

2,031 

13,303 

3,901 

2,114 

Netherlands  Antilles 

492 

729 

10,208 

5,674 

3,953 

396 

29 

1,496 

1,807 

6,898 

1,431 

5,177 

29 

9 

2,088 

750 

7,624 

274 

1,788 

25 

173 

4,247 

2,105 

10,896 

510 

2,093 

182 

5,552 

9,175 

8,057 

62,047 

20,272 

34,914 

1,942 

2,502 

42,718 

12,155 

108,651 

25,871 

44,093 

8,976 

19,581 

83,412 

30,021 

155,047 

34,832 

63,183 

6,992 

22,304 

CORPORATIONS 

51 , 962 

/.in  nil) 
4l9,U/9 

7,481,441 

4,039,602 

2,831,605 

393,570 

8,617 

526 

3,948 

15,078 

3,839 

9,115 

393 

17 

570 

8 , 124 

73,201 

32,965 

24,873 

15,319 

- 

253 

10,317 

51,106 

30,447 

9,825 

1,350 

19 

22,347 

52,670 

680,799 

396,035 

204,248 

31,628 

2,064 

453 

866 

36,661 

34,056 

1,834 

257 

63 

974 

19,921 

388,161 

156,820 

135,165 

37,135 

352 

1,853 

15,802 

352,747 

238,885 

68,645 

34,365 

413 

627 

3,  713 

13,933 

2,870 

10,331 

576 

50 

265 

1,462 

20,581 

13,540 

4,495 

2,403 

45 

1,449 

54,567 

635,677 

406,099 

117,498 

104,520 

1,273 

799 

2,362 

40,470 

31,262 

9,147 

314 

1,765 

6,895 

2,071 

1,076 

1,188 

12 

1,740 

53,038 

1,274,152 

397,252 

848,583 

24,725 

552 

1,145 

9,175 

1,430,131 

1,347,845 

45,785 

29,609 

5 

804 

6,744 

36,062 

18,227 

14,861 

2,287 

85 

33 

69 

229 

172 

57 

198 

2,764 

54,716 

7,147 

46,553 

758 

37 

3,154 

73,453 

773,533 

326,179 

409,441 

32,636 

893 

9,460 

74,261 

1,418,293 

515,561 

799,540 

64,518 

1,743 

4,998 

24,058 

179,016 

78,330 

70,533 

9,903 

994 

Nonresident  Alien  Income 
and  Tax  Withheld,  1983 

By  Chris  R.  Carson* 


U.S.  source  income  paid  to  Netherlands 
Antilles  recipients  rose  dramatically  (33 
percent)  to  more  than  $2  billion  during  1983, 
the  final  year  before  implementation  of  the 
Deficit  Reduction  Act  of  1984.  (In  contrast, 
U.S.  source  income  paid  in  1983  to  all  foreign 
recipients  was  slightly  more  than  $11 
billion.)  This  Act  is  expected  to  all  but 
eliminate  the  use  of  the  Antilles  for  future 
Eurobond  financing. 

U.S.  interest  payments  to  the  Antilles 
increased  by  over  $500  million  to  nearly  $2 
billion  during  1983,  with  most  of  this  in- 
terest paid  to  financial  subsidiaries  of  the 
paying  corporation.  The  Deficit  Reduction 
Act,  which  exempts  from  tax  withholding  most 
interest  payments  to  nonresident  aliens  on 
loans  made  after  July  18,  1984,  now  allows 
U.S.  borrowers  to  issue  debt  directly  to  the 
lender,  without  using  Antilles  finance  subsid- 
iaries as  intermediaries  to  avoid  withholding 
taxes. 

The  nature  of  new  foreign  investment  in  the 
United  States  has  shifted  markedly  in  recent 
years  from  corporate  stock  to  interest-bearing 
bonds.  Comparatively  high  U.S.  interest  rates 
in  recent  years  have  helped  increase  interest's 
share  of  U.S.  income  paid  to  foreigners  from 
22  percent  in  1978  to  53  percent  in  1983. 
Dividends'  share  during  the  same  period  fell 
from  64  percent  to  38  percent.  Interest 
payments  rose  at  an  average  compound  rate  of 
43  percent  annually  during  this  period  (33 
percent  in  real  terms)  as  foreign  investors, 
taking  advantage  of  high  U.S.  interest  rates, 
loaned  large  amounts  of  money,  mainly  to 
"blue-chip"  U.S.  corporations.  In  comparison, 
dividend  payments  increased  by  an  annual 
average  of  about  8  percent  from  1978  to  1983, 
approximately  keeping  pace  with  inflation. 

Although  total  income  paid  to  foreign 
individuals  and  organizations  increased  by  4 
percent  in  1983,  income  that  was  subject  to 
tax  withholding  dropped  by  more  than  6  percent 


from  the  1982  level,  causing  a  comparable 
decline  in  withholding  tax  revenues.  As 
foreign  investors  shifted  new  investments 
toward  interest-bearing  bonds  that  were  exempt 
from  withholding  (when  paid  to  Netherlands 
Antilles  recipients),  the  total  tax  withheld 
by  U.S.  withholding  agents  dropped  by  8 
percent  from  1982  to  about  $698  million  for 
1983. 

BACKGROUND  INFORMATION 

A  U.S.  individual  or  organization  paying 
income  to  a  nonresident  alien  (foreign 
individual,  corporation,  or  other  organiza- 
tion) reports  this  income  and  the  U.S.  tax 
withheld  on  Form  1042S.  While  the  basic  tax 
rate  is  30  percent,  certain  types  of  income 
are  taxed  at  different  rates.  Income  paid  to 
countries  that  have  entered  into  tax  treaty 
agreements  with  the  United  States  is  usually 
taxed  at  lower  rates.  The  tax  withheld 
represents  final  payment  of  the  actual  tax 
liability  in  almost  all  instances.  Income 
connected  with  the  recipient's  U.S.  trade  or 
business  is  exempt  from  withholding.  The 
United  States  taxes  this  income  separately,  as 
though  it  were  received  by  a  U.S.  citizen  or 
corporation.  The  responsibility  for  with- 
holding tax  belongs  to  the  payer  or  the 
representative  (usually  a  financial  institu- 
tion) of  the  payer  rather  than  the  recipient 
of  the  income. 

The  basic  tax  rate  on  nonresident  alien 
income  (30  percent)  differs  from  the  graduated 
tax  rates  for  U.S.  individuals  and  cor- 
porations because  foreign  individuals  and 
corporations  may  receive  income  from  an 
indefinite  number  of  sources.  Since  most 
nonresident  aliens  are  not  required  to  file 
U.S.  tax  returns  and  consolidate  all  U.S. 
income,  their  total  income  cannot  be  taxed  in 
graduated  "brackets,"  as  one  payer  would  have 
no  knowledge  of  the  amount  of  income  other 
individuals  and  organizations  had  paid  to  the 
same  nonresident  alien. 


♦Foreign  Returns  Analysis  Section.  Prepared  under  the  direction  of 
James  Hobbs,  Chief. 
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RECENT  LEGISLATION  AND  ITS  EXPECTED  IMPACT 

The  Deficit  Reduction  Act  ot  1 984  exempts 
certain  interest  payments  from  withholding. 
Interest  on  debt  issued  after  the  enactment  ot 
this  legislation  (July  18,  1984)  that  is  not 
paid  to  a  foreign  individual,  bank,  or  cor- 
poration owning  1U  percent  or  more  of  the 
voting  shares  of  the  U.S.  payer  generally 
qualifies  for  this  exemption. 

The  exemption  from  tax  withholding  on  most 
interest  payments  is  expected  to  increase  U.S. 
borrowing  from  foreign  countries.  Smaller 
U.S.  companies  and  the  U.S.  Treasury  are  now 
more  able  to  issue  debt  to  foreign  lenders 
[1].  Smaller  companies  do  not  have  to  bear 
the  cost  of  setting  up  and  maintaining  finance 
subsidiaries.  These  costs  might  have  offset 
any  interest  savings  derived  by  borrowing 
overseas.  In  addition,  blue-chip  U.S.  corpor- 
ations that  have  been  borrowing  money  through 
the  Netherlands  Antilles  will  issue  most  new 
debt  directly  to  lenders.  Future  statistics, 
especially  after  1984,  may  show  a  sharp  reduc- 
tion in  interest  payments  to  the  Netherlands 
Antilles  [2].  Interest  payments  should 
increase  to  major  Western  European  countries 
and  Japan  as  new  borrowings  are  likely  to  come 
mainly  from  these  countries. 

DATA  ANALYSIS  AND  TRENDS 

U.S.  income  payments  to  foreigners  totalled 
$11.1  billion  in  1983,  increasing  by  only  4 
percent,  as  compared  to  a  9  percent  increase 
for  1982.  The  total  increase  was  accounted 
for  by  the  Netherlands  Antilles,  which  re- 
ceived $bl4  million  more  in  1983  than  in  1982. 
The  total  for  all  other  countries  actually 
decreased  by  about  $82  million  resulting  in  an 
overall  net  increase  of  about  $432  million. 
As  was  mentioned  earlier,  tax  withheld  by  U.S. 
withholding  agents  fell  by  8  percent  to  $698 
mill  ion. 

The  average  income  payment  fell  by  3  percent 
to  about  $18,200  for  1983.  This  was  due  to  an 
increase  of  more  than  40,000  in  the  number  of 
Forms  1042S  filed.  About  two-thirds  of  these 
additional  payments  were  less  than  $100. 
Foreign  government  organizations  and  corpora- 
tions received  the  largest  average  payments 
($159,000  and  $150,000,  respectively),  while 
individuals  averaged  only  $1,600.  The  average 
amount  of  tax  withheld  per  payment  decreased 
more  noticeably  (14  percent)  than  income. 

Type  of  Income 

Interest  continued  to  be  the  most  common 
type  of  income  payment.  In  1982,  48  percent 
of  income  paid  represented  interest  while  43 
percent  represented  dividends.  This  5  per- 
centage point  difference  increased  to  15  in 
1983  as  53  percent  of  all  income  was  interest, 
as  i  s  shown  i  n  Figure  A. 


FlgunA 

Pofcont  of  Total  Inoonw  PaM  and  Poroont  ot 
Total  Tax  Withhold,  by  Inoonw  Typo,  IMS 
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Since  1978,  interest's  share  of  all  income 
has  increased  31  percentage  points,  from  22  to 
53  percent.  The  corresponding  share  for 
dividends  fell  by  26  percentage  points,  from 
64  to  38  percent.  The  following  table  shows 
both  total  and  average  annual  increases  for 
dividends  and  interest  in  both  constant  and 
current  dollars  [3J. 


Gross  Income  Paid 
[Thousands  of  dollarsj 


Interest 

1978   $  990,949 

1983   5,905,658 

Percent  increase: 

Current  dollars: 

Total   496.0% 

Average  per  year. .  42.9 
(Compounded) 

Constant  dollars: 

Total   316.3 

Average  per  year. .  33.0 
(Compounded) 


Dividends 
$2,867,596 
4,168,145 


45.4% 
7.8 


l.b 
0.3 


After  making  allowances  for  inflation,  in- 
terest rose  at  a  compound  rate  of  33  percent 
per  year  between  1978  and  1983.  Although 
dividends  rose  by  about  8  percent  per  year, 
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this  increase  barely  kept  pace  with  the  rate 
of  inflation.  The  real  increase  in  dividends 
after  inflation  was  less  than  1  percent 
annual ly. 

As  interest  payments  are  often  exempt  from 
withholding  or  taxed  at  low  rates  established 
by  treaties  (see  "Tax  Treaty  Countries" 
section  below),  only  $122  million  of  tax  was 
withheld  on  interest  payments  during  1983. 
This  represented  only  18  percent  of  all  tax 
withheld,  although  interest  represented  53 
percent  of  all  income.  Dividends,  which  are 
rarely  exempt  from  withholding,  represented 
only  38  percent  of  all  income,  while  tax 
withheld  on  dividends  comprised  74  percent  of 
the  total  tax  withheld.  Figure  A  shows  the 
percent  of  income  paid  and  the  percent  of  tax 
withheld  for  several  income  types. 

The  type  of  income  paid  varied  considerably 
by  the  country  of  the  recipient.  As  is  shown 
in  Figure  B,  almost  all  U.S.  source  income 
paid  to  the  Netherlands  Antilles  was  interest 
income.  Of  the  eight  countries  shown,  how- 
ever, dividends  made  up  a  larger  percentage  of 
all  income  than  interest  for  five  countries. 
The  disparity  was  smaller  on  average  (lb  per- 
centage points)  for  these  five  countries,  than 
for  the  three  countries  (Netherlands  Antilles, 
Japan,  and  West  Germany)  that  received  more 
interest  (65  percentage  points)  than  divi- 
dends. Non-tax-haven  countries  received  a 
greater  portion  of  rents  and  royalties  (9 
percent  average)  than  the  Netherlands 
Antilles,  the  Netherlands,  and  Switzerland  (2 
percent  average),  all  of  which  can  be  con- 
sidered tax  havens  to  some  degree.  (See  the 
discussion  on  tax  haven  countries  later  in 
this  article). 

Country  of  Recipient 

The  same  eight  countries  continued  to  re- 
ceive the  majority  of  U.S.  source  income.  The 
countries  shown  in  Figure  C  received  89  percent 
of  the  total  income.  The  Netherlands  Antilles 
surpassed  the  United  Kingdom  as  the  country 
receiving  the  most  U.S.  income.  Other  than 
the  Antilles'  1982-83  increase,  there  were  no 
dramatic  changes  from  1982  in  the  amount  of 
income  paid  to  the  countries  shown. 

Tax  withheld  on  payments  to  six  of  the  eight 
countries  shown  in  Figure  C  fell  from  1982 
levels.  In  particular,  tax  withheld  on  pay- 
ments to  the  Netherlands  Antilles  fell  by  30 
percent  even  though  income  rose  by  33  percent. 
Increases  were  registered  by  Japan  (23  percent) 
and  West  Germany  (19  percent),  as  income  also 
rose  for  these  countries. 

Effective  Tax  Rate  by  Country 

Although  the  basic  U.S.  withholding  tax  rate 
is  30  percent,  the  actual  rate  can  differ  for 


a  variety  of  reasons.  Tax  treaties  allow  for 
lower  tax  rates  on  certain  types  of  payments 
to  certain  countries.  Income  paid  to  tax 
exempt  or  government  organizations  is  gener- 
ally not  taxed.  Most  U.S.  income  paid  to 
foreign  private  foundations  is  taxed  at  4 
percent.  Finally,  income  that  is  connected 
with  the  recipient's  U.S.  trade  or  business  is 
taxed  as  though  it  were  received  by  a  U.S. 
individual  or  organization,  and  is  therefore 
not  subject  to  withholding  tax.  Because  of 
these  factors,  the  effective  U.S.  withholding 
tax  rate  (tax  withheld  as  a  percent  of  gross 
income)  varies  by  country. 

The  following  table  shows  the  income  paid, 
tax  withheld  by  U.S.  withholding  agents,  and 
the  effective  withholding  tax  rates  for  the 
twelve  countries  having  the  lowest  effective 
tax  rates.  Only  countries  receiving  at  least 
100  payments  and  $1  million  or  more  were  con- 
sidered. 


Ranking  of  Effective  Tax  Rates 
by  Country,  1983 


[Thousands  of  dollars] 


Gross 

Tax 

Effective 

Country 

i  ncome 

with he 1 d 

tax  rate 

(1) 

(2) 

(3) 

$  1,826 

$  3 

0.18% 

Egypt  

32,903 

61 

0.19 

Netherlands 

2,094,680 

9,174 

0.44 

235,469 

1,250 

0.53 

Trinidad  and 

9,429 

61 

0.65 

Saudi  Arabia... 

123,209 

1,525 

1.24 

13,090 

346 

2.64 

South  Korea. . . . 

1,343 

50 

3.74 

Poland  

1,608 

61 

3.80 

Netherlands. . . . 

1  ,392,091 

61 ,552 

4.42 

14,245 

652 

4.57 

West  Germany. . . 

704,012 

35,081 

4.98 

Other  countries 

6,432,096 

588,574 

9.15 

All  countries. 

11 ,056,001 

698,390 

6.32 

Eight  of  the  twelve  countries  shown  also 
were  among  those  with  the  lowest  effective  tax 
rates  for  1982.  Egypt,  Argentina,  South 
Korea,  and  Singapore  were  newcomers  to  this 
list.  Antigua  had  the  lowest  effective  rate 
for  the  second  year  in  a  row.  All  but  Argen- 
tina, Taiwan,  Saudi  Arabia,  and  Singapore  are 
tax  treaty  countries  receiving  the  benefit  of 
reduced  withholding  rates.  Although  Saudi 
Arabia  is  not  a  treaty  country,  a  substantial 
portion  (42  percent)  of  its  U.S.  source  income 
($123  million)  was  paid  to  Saudi  Government 
organizations  and  therefore  not  subject  to 
withholding.     A  substantial   portion   (62  per- 
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Figure  B 

Percent  of  Income  Paid  by  Income  Type,  by  Country  of  Recipient, 
1983 
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Total  — 
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Figure  C 

Percent  of  Gross  Income  Paid  and  Percent  of 
Tax  Withheld  by  Domestic  Withholding  Agents, 
by  Country  of  Recipient,  1983 
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corporation's  U.S.  subsidiaries  are  subject  to 
U.S.  income  taxes  and  their  dividend  payments 
are  also  subject  to  U.S.  withholding  tax. 
Many  tax  treaties  allow  for  reduced  with- 
holding tax  rates  (usually  5  percent)  for 
dividends  received  from  foreign  subsidiaries. 
This  lower  withholding  tax  reduces  overall  tax 
rates  on  foreign  investment  and  increases  the 
likelihood  of  full  credit  for  taxes  paid  to 
another  country  by  the  country  of  residence. 

Although  lower  tax  treaty  rates  may  reduce 
U.S.  withholding  tax  revenue,  this  revenue 
loss  is  at  least  partly  offset  by  lower 
foreign  tax  credits  for  U.S.  individuals  and 
corporations.  Since  tax  treaties  usually 
allow  for  correspondingly  lower  foreign  with- 
holding tax  rates,  U.S.  individuals  and 
corporations  receiving  income  from  tax  treaty 
countries  have  less  foreign  tax  withheld. 
This  usually  reduces  their  foreign  tax  credit 
and  increases  the  amount  of  income  tax  paid  to 
the  United  States  [4]. 

Lower  tax  rates  on  payments  to  recipients  in 
treaty  countries  are  evident  in  the  following 
table  which  shows  the  effective  tax  rates  for 
both  treaty  and  nontreaty  countries. 

Gross  Income,  Tax  Withheld 
and  Effective  Tax  Rate 


[Thousands  of  dollars] 


cent)  of  Singapore's  income  ($14  million)  was 
also  paid  to  government  organizations  and 
therefore  no  tax  was  withheld  on  this  income. 

Although  there  are  several  tax  haven 
countries  listed,  most  tax  havens  do  not  have 
tax  treaties  with  the  United  States  allowing 
for  reduced  withholding  tax  rates.  Antigua 
and  Netherlands  Antilles  residents  receive  tax 
treaty  benefits  through  extensions  of  tax 
treaties  with  the  United  Kingdom  and  the 
Netherlands,  respectively.  The  tax  treaty 
with  Antigua  was  terminated  as  of  January  1, 
1984.  Some  tax  haven  countries,  including  the 
Bahamas  and  Bermuda  have  effective  withholding 
tax  rates  (26  percent  and  21  percent,  respec- 
tively) considerably  above  the  average  for  all 
countries  (6  percent). 

Tax  Treaty  Countries 

The  United  States  has  tax  treaties  with 
foreign  countries  which  usually  reduce  with- 
holding tax  rates  in  both  countries.  The 
major  reason  for  such  treaties  is  to  avoid 
double  taxation  of  income  earned  in  one  of  the 
countries  by  residents  of  the  other  country. 
If  income  is  earned  in  the  United  States  and 
the  U.S.  taxes  are  only  partially  creditable 
against  tax  in  the  foreign  country  (because  of 
limitations)  this  income  may  be  taxed  twice. 
This    is    especially    true    when    a  foreign 


Country 

Gross 

Tax 

Effective 

status 

income 

withheld 

tax  rate 

(1) 

(2) 

(3) 

All  countries. 

$11 ,056,001 

$698,390 

6.3% 

Treaty 

10,232,898 

615,968 

b.O 

Nontreaty 

823,103 

82,422 

10.0 

Although  residents  in  tax  treaty  countries 
typically  enjoy  lower  U.S.  withholding  tax 
rates,  if  the  income  is  paid  to  a  foreign 
nominee  or  fiduciary  on  behalf  of  a  person  not 
entitled  to  the  treaty  benefit,  the  full  30 
percent  U.S.  tax  should  be  collected.  Some 
U.S.  treaty  partners  collect  the  additional 
amounts  on  behalf  of  the  United  States  (see 
Table  1 ,  Column  7). 

Tax  Haven  Countries 

A  tax  haven  is  generally  considered  to  be  a 
country  having  tax  laws  favorable  to  foreign 
individuals  and  organizations  in  an  attempt  to 
attract  these  investors.  The  tax  haven  coun- 
try typically  benefits  by  collecting  certain 
fees  or  taxes  (at  a  low  rate).  Foreign  indi- 
viduals and  organizations  might  not  invest  in 
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or  through  the  tax  haven  if  taxes  comparable 
to  those  of  their  own  country  were  imposed. 
Tax  haven  countries  tend  to  have  the  following 
characteri  sties: 

o  No  withholding  tax  on  most  payments 
from  the  tax  haven  to  foreign  indi- 
viduals and  organizations, 

o  Low  or  zero  effective  income  tax  rates 
for  individuals  and  organizations 
within  the  tax  haven  country,  and 

o     Secrecy     laws     to     prevent  foreign 

governments    from    obtaining  financial 

information  about  their  own  citizens 
and  organizations. 

Low  or  zero  withholding  tax  rates  usually 
attract  foreign  individuals  and  corporations 
to  invest  through  the  tax  haven,  rather  than 
existing  for  the  benefit  of  residents.  How- 
ever, many  tax  havens  do  not  have  tax  treaties 
with  the  United  States  allowing  for  low  or 
zero  withholding  rates  on  payments  to  the  tax 
haven.  While  treaties  with  non-tax-havens 
allow  for  mutually-reduced  withholding  tax 
rates,  this  lost  revenue  is  at  least  partially 
recovered  in  income  taxes  due  to  lower  foreign 
tax  credits  claimed  by  U.S.  taxpayers.  As  the 
Netherlands  Antilles  was  the  major  tax  haven 


country  enjoying  a  zero  withholding  tax  rate 
(on  interest  payments)  during  1983,  its  treaty 
status  was  an  extension  of  an  existing  treaty 
with  the  Netherlands,  rather  than  a  treaty 
negotiated  with  an  existing  tax  haven.  As  the 
Deficit  Reduction  Act  of  1984  exempts  most 
interest  payments  from  withholding,  regardless 
of  the  country  to  which  the  income  is  paid, 
the  Netherlands  Antilles  lost  this  interest 
exemption  advantage  in  mid-1984. 

Tax  haven  countries  tend  to  receive  far  more 
U.S.  source  income  than  other  countries  when 
compared  to  their  general  level  of  economic 
activity,  measured  here  by  Gross  National 
Product  (GNP)  [5].  Figure  D  shows  the  coun- 
tries having  the  highest  income-to-GNP  ratios. 
The  ten  highest  countries  are  all  tax  havens 
to  varying  degrees.  The  Netherlands  Antilles 
actually  received  more  U.S.  source  income  in 
1982  than  it  produced  in  goods  and  services, 
as  measured  by  GNP  (GNP  data  were  not  avail- 
able for  the  Netherlands  Antilles  for  1983). 
As  most  U.S.  source  income  is  not  spent  on 
goods  or  services  in  the  Netherlands  Antilles, 
this  portion  of  income  does  not  enter  the 
Antilles'  GNP  calculation.  This  is  because 
most  of  the  income  paid  to  the  Antilles  is 
simply  passed  through  to  Eurobond  lenders  by 
finance  subsidiaries  of  U.S.  corporate 
borrowers. 


Figure  D. — Gross  National  Product  (GNP),  Gross  Income,  Gross  Income  as  a  Percent  of  GNP,  Size  of 
Average  Payment,  and  Percent  of  Payments  to  Corporations,  by  Selected  Country  of  Recipient,  1983 

[Money  amounts  in  thousands  of  dollars] 


Size  of 

Percent  of  payments 

income  to  on^  ratio 

Country  or 

payments 

to  corporations 

geographic  area 

Income 

Gross 

Rank 

as  a 

GNP  1 

Rank 

Average 

Rank 

Percent 

percent 

income 

of  GNP 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

Netherlands  Antilles2.... 

1 

115.4 

1,580,359 

1,370,000 

1 

936 

3 

52.3 

2 

6.2 

51,863 

840,000 

10 

45 

9 

21.9 

3 

2.9 

26,505 

900,000 

21 

16 

5 

28.2 

4 

1.9 

19,032 

1,020,000 

5 

86 

8 

23.9 

5 

1.5 

14,914 

990,000 

11 

45 

15 

11.3 

6 

1.3 

59,552 

4,470,000 

13 

37 

11 

21.4 

7 

1.3 

1,826 

140,000 

22 

13 

2 

61.6 

8 

1.2 

47,233 

4,070,000 

18 

19 

7 

25.7 

9 

1.0 

1,042,436 

105,060,000 

8 

51 

13 

13.6 

10 

1.0 

1,392,091 

142,420,000 

2 

158 

12 

14.2 

(3) 

(3) 

31,438 

(3) 

9 

47 

1 

62.4 

British  Virgin  Islands... 

(3) 

(3) 

7,961 

(3) 

15 

21 

6 

25.9 

1  World  Bank,  The  World  Bank  Atlas,  1985. 

2  "Income  to  GNP  ratio"  information  for  the  Netherlands  Antilles  is  for  1982  as  1983  GNP  information 


was  not  available. 

3  GNP  information  was  not  available  for  these  countries  or  geographic  areas. 
NOTE:     Only  countries  receiving  100  or  more  payments  and  $1  million  or  more  were  considered  for 
this  table. 
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Since  GNP  data  were  not  available  for  all 
countries,  an  i ncome-to-GNP  average  ratio 
could  not  be  calculated  for  all  countries. 
Based  on  available  data,  the  worldwide  ratio 
was  less  than  0.2  percent.  All  of  the  tax 
havens  shown  in  Figure  D  had  ratios  at  least 
six  times  higher  than  the  maximum  worldwide 
average,  with  the  Antilles'  ratio  being  nearly 
750  times  the  maximum  worldwide  average.  Only 
countries  receiving  at  least  100  payments  and 
totalling  $1  million  or  more  were  considered 
for  inclusion  in  Figure  D. 

Tax  haven  recipients  also  tend  to  receive 
1  arger-than-average  payments.  All  but  two  of 
the  countries  shown  in  Figure  D  were  above  the 
average  of  $18,200.  Once  again,  the  Nether- 
lands Antilles  led  all  countries,  receiving 
more  than  $936  thousand  per  payment. 

As  tax  havens  are  mainly  utilized  by 
corporations,  rather  than  individuals  or  other 
organizations,  payments  to  these  tax  havens 
are  more  likely  to  go  to  corporations  than  are 
payments  to  non-tax-havens.  There  is  often  a 
predominance  of  financial  corporations  in  tax 
havens,  often  subsidiaries  of  U.S.  corpora- 
tions. Figure  D  shows  the  percent  of  U.S. 
payments  made  to  foreign  corporations  in 
certain  tax  haven  countries.  Each  of  these 
countries  exceeded  the  8.8  percent  average  for 
all  countries.  The  Cayman  Islands  and  Antigua 
led  the  countries  listed  with  62  percent  of 
the  total  U.S.  payments  to  these  countries 
going  to  corporate  recipients.  These  coun- 
tries also  had  the  highest  percentages  in 
1982,  although  the  order  was  reversed. 

Type  of  Recipient 

The  vast  majority  of  U.S.  source  income  paid 
to  nonresident  aliens  (72  percent)  was  paid  to 
foreign  corporations.  Since  much  of  this  in- 
come (58  percent)  was  exempt  from  withholding, 
tax  withheld  on  payments  to  corporations  repre- 
sented only  54  percent  of  all  tax  collected. 
Although  individuals  received  a  much  smaller 
share  of  all  income  (6  percent),  they  had  a 
disproportionately  high  percentage  of  all  tax 
withheld  (13  percent)  on  this  income.  Nomi- 
nees also  had  a  disproportionately  high 
percentage  of  the  total  tax  withheld  (10 
percent  versus  5  percent  for  income),  because 
only  7  percent  of  nominee  income  was  exempt 
from  withholding. 

Foreign  governments  received  the  largest 
average  payments  ($159,200),  but  most  of  this 
was  due  to  certain  large  payments  to  Saudi 
Arabian  Government  organizations.  Excluding 
payments  to  Saudi  Arabia,  the  average  income 
paid  to  foreign  governments  was  $54,000,  below 
the  average  for  corporations  ($150,000). 
Individuals  received  the  smallest  average 
payments  ($1 ,600). 


Different  types  of  recipients  tended  to 
receive  different  types  of  income.  Individu- 
als were  less  likely  to  receive  interest  (3 
percent  of  total  interest)  but  more  likely  to 
receive  personal  service  income  (89  percent  of 
all  personal  service  income)  than  other  types 
of  recipients.  As  is  shown  in  Figure  E,  most 
corporate  income  was  in  the  form  of  interest 
(62  percent).  More  than  half  the  income  paid 
to  foreign  partnerships  was  rents  and  roy- 
alties. This  is  more  than  ten  times  the 
percentage  of  rents  and  royalties  for  all 
recipients.  Almost  all  of  the  income  paid  to 
nominees  and  fiduciaries  was  dividend  income 
(92  percent).  The  distribution  of  income  paid 
to  foreign  government,  international  and 
tax-exempt  organizations  was  close  to  the 
overall  distribution  of  income,  but  the  tax 
withheld  on  such  income  was  almost  completely 
attributable  to  dividends. 

SUMMARY 

U.S.  interest  payments  to  the  Netherlands 
Antilles  soared  to  nearly  $2  billion,  as  the 
Antilles  surpassed  the  United  Kingdom  as  the 
foreign  country  receiving  the  most  U.S.  source 
income  in  1983.  The  Deficit  Reduction  Act  of 
1984,  which  exempts  from  withholding  most 
interest  payments  to  nonresident  aliens  after 
July  18,  1984,  will  eliminate  the  need  to  go 
through  the  Antilles  to  avoid  U.S.  withholding 
taxes  on  such  interest. 

High  U.S.  interest  rates  have  encouraged 
shifts  of  new  foreign  investment  in  the  United 
States  to  interest-bearing  bonds  rather  than 
corporate  stock.  Interest  represented  53  per- 
cent of  U.S.  source  income  paid  to  nonresident 
aliens  compared  to  38  percent  for  dividends. 

As  in  other  years,  while  individuals  re- 
ceived the  most  payments,  corporations  re- 
ceived the  most  U.S.  source  income.  Foreign 
governments  received  the  largest  average 
payments.  This  was  mainly  due  to  certain 
large  payments  to  Saudi  Arabian  Government 
organizations. 

Tax-haven  countries  received  disproportion- 
ately high  U.S.  source  income  when  compared  to 
their  level  of  economic  activity  (Gross 
National  Product).  The  Netherlands  Antilles 
actually  received  more  income  than  its  GNP  in 
1982  as  most  of  this  money  simply  flowed 
through  that  country  without  being  spent  on 
goods  or  services  there.  Tax  havens  also 
received  larger  than  average  payments,  nearly 
$1  million  for  the  Antilles.  The  percentage 
of  payments  made  to  foreign  corporations  was 
more  than  twice  as  high  for  the  twelve  tax 
haven  countries  shown  in  Figure  D  than  for  all 
countries. 
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Figure  E 

Percent  of  Income  Paid  by  Income  Type  and  Percent  of  Tax 
Withheld  by  Income  Type,  by  Recipient  Type,  1983 
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Individuals  were  more  likely  than  most  re- 
cipients to  receive  dividends  and  personal 
service  income.  Foreign  corporations  received 
mostly  interest  income.  Most  partnership 
income  was  rents  and  royalties,  even  though 
rents  and  royalties  represented  only  a  small 
percentage  of  income  for  other  recipients. 
Nominees  and  fiduciaries  received  almost  ex- 
clusively dividend  income. 

DATA  SOURCES  AND  LIMITATONS 

Payers  of  most  U.S.  income  to  nonresident 
aliens  must  withhold  tax  in  accordance  with 
Chapter  3  of  the  Internal  Revenue  Code.  The 
Form  1042S,  Income  Subject  to  Withholding 
Under  Chapter  3,  Internal  Revenue  Code,  is 
filed  to  report  this  income  and  the  U.S.  tax 
withheld.  Often  the  payer  has  a  financial 
institution  act  as  withholding  agent. 

The  present  statistics  are  tabulated  by 
calendar  year,  based  on  all  Forms  1042S  filed 
for  1983.  The  years  indicated  in  the  tables 
represent  the  year  in  which  the  income  was 
paid  and  the  U.S.  tax  withheld,  except  for  the 
U.S.  tax  withheld  by  foreign  governments  and 
withholding  agents.  These  amounts  are  shown 
by  the  year  the  tax  was  remitted  to  the  United 
States  under  treaty  agreements.  Tax  withheld 
amounts  and  percentages  shown  in  Table  2,  text 
tables,  and  Figures  A,  C,  and  E,  do  not  in- 
clude tax  withheld  by  foreign  governments  and 
withholding  agents  (except  Canada).  This 
additional  tax  cannot  be  properly  attributed 
to  specific  income  types  and  years.  Income 
that  is  "effectively  connected"  with  a  non- 
resident alien's  U.S.  trade  or  business  is  not 
subject  to  withholding,  and  is  therefore 
generally  not  included  in  these  statistics. 
Definitions  and  other  information  are  avail- 
able in  the  IRS  Publication  515,  Withholding 
of  Tax  on  Nonresident  Aliens  and  Foreign 
Corporations. 

As  all  Forms  1042S  are  included  in  the 
statistics,  the  data  are  not  subject  to 
sampling  error.  However,  the  data  are  subject 
to  nonsampling  errors  such  as  computer  data 
entry  errors  and  minor  taxpayer  reporting 
errors.  Forms  1042S  with  income  greater  than 
$500,000  were  manually  verified.  A  limited 
computerized  program  was  used  to  test  the  data 
for  certain  basic  numerical  relationships, 
including  the  calculation  of  the  correct  tax 
withheld.  The  results  of  additional  testing, 
to  be  done  at  a  later  date,  were  not  available 
at  the  time  this  article  was  prepared.  Any 
substantial  changes  resulting  from  this 
testing  will  be  discussed  in  the  1984 
Nonresident  Alien  Income  and  Tax  Withheld 
article,  tentatively  scheduled  for  publication 
in  the  Statistics  of  Income  Bulletin,  Fall 
1986.   


More  detailed  information  on  nonresident 
alien  income  and  tax  is  available  from  the 
Statistics  of  Income  (SOI)  Division  [6j.  This 
includes  information  for  types  of  income  and 
countries  not  discussed  in  this  article. 

EXPLANATION  OF  TERMS 

Income  Effectively  Connected  With  a  Trade  or 
Business.  —  Income  that  Ti  "effectively 
connected"  with  the  conduct  of  a  trade  or 
business  in  the  United  States  is  exempt  from 
withholding.  This  income  is  subject  to  sub- 
stantially the  same  tax  rates  that  apply  to 
U.S.  citizens,  residents,  and  corporations. 
For  example,  if  a  foreign  corporation  has  an 
unincorporated  operation  in  the  United  States, 
a  Form  1120F  must  be  filed  and  appropriate 
taxes  paid  for  the  income  of  this  operation. 
When  income  is  then  remitted  to  the  foreign 
corporation,  it  is  considered  connected  with  a 
U.S.  trade  or  business  and  not  retaxed.  In 
all  but  rare  (and  indeterminable)  circum- 
stances, these  amounts  are  not  included  in 
these  statistics. 

Nominee.  --  An  entity  chosen  or  appointed  to 
accept  income  for,  or  act  on  behalf  of,  the 
eventual  recipient  of  the  income.  Typically  a 
financial  institution  acts  as  nominee. 

Nonresident  Alien.  --  For  purposes  of  this 
article,  a  nonresident  alien  is  defined  as  an 
individual  whose  residence  is  not  within  the 
United  States  and  who  is  not  a  U.S.  citizen. 
Corporations  and  other  organizations  created 
or  organized  outside  the  United  States  are 
also  considered  nonresident  aliens.  The 
phrase  "foreign  individuals  and  organizations" 
is  also  used  in  this  article  to  mean  non- 
resident al ien. 

Withholding  Agent.  --  Any  person  (individual, 
corporation,  partnership,  estate,  or  trust) 
required  to  withhold  tax.  Usually  the  with- 
holding agent  is  the  payer  of  the  income  or  a 
"person"  (usually  a  financial  institution)  act- 
ing on  behalf  of  the  payer.  A  foreign  nominee 
or  fiduciary  required  to  withhold  additional 
tax  under  a  tax  treaty  is  also  a  withholding 
agent. 


NOTES  AND  REFERENCES 

[1 ]  Carson,  Chris  R. ,  "Nonresident  Alien  In- 
come and  Tax  Withheld,  1982,"  Statistics 
of  Income  Bulletin,  Vol.  4,  No.  2,  Fall 
1984,  pp.  21-22. 

[2J  New  borrowing  by  U.S.  corporations 
through  finance  subsidiaries  in  the 
Netherlands  Antilles  virtually  stopped  in 
the  fourth  quarter  of  1984.    See  R.  David 
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Belli  and  Ralph  Kozlow,  United  States 
Department  of  Commerce  Newi^  June  2~77 
1985,  p.  3. 

[3]  Computed  using  the  GNP  Implicit  Price  De- 
flator, Economic  Report  of  the  President, 
February  1985,  p.  236.  The  computations 
shown  consider  the  effects  of  compounding. 

[4]  For  additional  information  on  foreign 
withholding  taxes,  see  States,  William, 
"Corporate  Foreign  Tax  Credit,  1980:  An 
Industry  Focus,"  Statistics  of  Income  Bul- 


letin, Vol.  4,  No.  1,  Summer  1984,  pp. 
63-84,  and  States,  William,  "Corporate 
Foreign  Tax  Credit,  1980:  A  Geographic 
Focus,"  Statistics  of  Income  Bulletin, 
Vol.  4,  Mo.  3,  Winter  1984-85,  pp.  37-63. 

[5]    World  Bank,  The  World  Bank  Atlas,  1985. 

[6]  This  information  may  be  obtained  by 
writing  to  the  Statistics  of  Income 
Division,  D:R:S,  Internal  Revenue 
Service,  Washington,  DC  20224. 
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Table  1. — Number  of  Forms  1042S  Filed,  Gross  Income  Paid,  Tax  Withheld,  and  Other  Items,  by  Selected  Treaty  and 
Nontreaty  Countries,  1983 

[Money  amounts  are  in  thousands  of  dollars] 


Country  or  Geographic  area 


Number 

Income  paid 

Tax  withheld 

of 

Foreign 

Forms 
1042S 

Total 

Exempt  from 
wi  thho Id  ing 

Subject  to 
withholding 

Total 

Domestic 
withholding 

Governments 
and 

filed 

agents 

withholding 
agents 

( i) 

(.4; 

(  >) 

(.6) 

n  \ 
\l) 

606,787 

11,056,001 

5,482,081 

5,573,920 

803,714 

698,390 

105,324 

522 , 323 

10,232,898 

4,954, 124 

5,278,773 

721,292 

615,968 

105,324 

12 , 994 

34,095 

8,801 

25,293 

5,508 

5,508 

2 , 918 

11,858 

5,182 

6,676 

1,153 

1,153 

- 

222 

19,032 

488 

18,544 

2,859 

2,859 

- 

9,174 

104,626 

21,207 

83,419 

15,514 

12,254 

3,260 

286,958 

1,215,231 

498,428 

716,804 

108,849 

108,849 

- 

1 , 743 

5,031 

2,654 

2,377 

331 

322 

9 

237 

32,903 

32,675 

228 

61 

61 

_ 

13 , 344 

550,557 

141,691 

408,866 

48,758 

47 ,907 

851 

3,  791 

5,842 

3,508 

2,333 

679 

679 

4,172 

O  ,  JlO 

S   77  ? 

Q  1  ft 

O  7 

6,905 

38,594 

15,818 

22,776 

5,425 

5,425 

5,942 

832,793 

104,267 

728,526 

76,089 

76,089 

_ 

1,628 

59,552 

33,737 

25,815 

5,899 

5,082 

817 

8,812 

1,392,091 

512,227 

879,864 

61,983 

61,552 

431 

2,237 

2,094,680 

2,037,765 

56,915 

9,174 

9,174 

3,438 

7,862 

3,931 

3,931 

693 

693 

_ 

4,874 

48,446 

6,407 

42,039 

4,366 

4,366 

_ 

20,378 

1,042,436 

134,365 

908,072 

202,988 

105,071 

97,917 

283 

9,429 

9,207 

221 

61 

61 

87,444 

1,987,293 

891,821 

1,095,472 

130,296 

128,326 

1,970 

34,666 

704,012 

476,747 

227,265 

35,081 

35,081 

10,163 

28,017 

10,452 

17,565 

4,538 

4,538 

_ 

84 ,464 

823,103 

527  ,957 

295,147 

82,422 

82,422 

3,843 

235,469 

231 , 226 

4, 243 

1,250 

1,250 

— 

1 , 687 

26,505 

2,984 

23,521 

6,817 

6,817 

1 , 149 

51,863 

16,317 

35,546 

10,635 

10,635 

— 

1 , 941 

11,107 

5,525 

5,582 

1,655 

1 ,655 

— 

378 

7  ,961 

2,956 

5,005 

1,041 

1,041 

— 

662 

31 ,438 

22,733 

8,705 

2,603 

2,603 

— 

716 

13,090 

11,918 

1,173 

346 

346 

8 , 289 

32,039 

3,520 

28,519 

8,487 

8,487 

2 , 903 

5,799 

1,245 

4,554 

1,305 

1,305 

739 

4,282 

241 

4,041 

1,212 

1,212 

335 

14,914 

185 

14,728 

4,418 

4,418 

666 

12,288 

1,655 

10,633 

3,160 

3,160 

8,214 

27,951 

6,390 

21,561 

6,438 

6,438 

2,481 

47,233 

18,221 

29,012 

8,685 

8,685 

2,622 

4,719 

3,371 

1,349 

403 

403 

2,384 

123,209 

118,093 

5,116 

1,525 

1,525 

3,135 

14,245 

12,018 

2,227 

652 

652 

4,275 

13,904 

4,914 

8,990 

2,663 

2,663 

4,565 

15,320 

8,365 

6,955 

2,065 

2,065 

33,480 

129,767 

56,080 

73,687 

17,062 

17,062 

Total  

Treaty  countries,  total  

Australia  , 

Austria  

Barbados  

Belgium  

Canada  

Denmark  

Egypt  

France  

Greece  , 

Ireland  

Italy  

Japan  , 

Luxembourg  , 

Netherlands  , 

Netherlands  Antilles  - 

Norway  

Sweden  , 

Switzerland  , 

Trinidad  and  Tobago  , 

United  Kingdom  

West  Germany  

Other  treaty  countries..., 

Nontreaty  countries,  total., 

Argentina  

Bahamas  , 

Bermuda  , 

Brazil  

British  Virgin  Islands... 

Cayman  Islands  

China  (Taiwan)  

Hong  Kong  

Israel  , 

Kuwait  

Liberia  

Liechtenstein  , 

Mexico  

Panama  

Puerto  Rico  

Saudi  Arabia  

Singapore  

Spain  

Venezuela  

Other  nontreaty  countries 
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Table  2. — Number  of  Forms  1042S  Filed,  Tax  Withheld,  and  Gross  Income  Paid  by  Income  Type,  by  Selected  Recipient 
Type  and  Country  of  Recipient,  1983 

[Money  amounts  are  in  thousands  of  dollars] 


Number  of 

Tax 

Income  paid 

Country  or  Geographic  area 

Forms 
1042S 

withheld 

Total 

Interest 

Dividends 

Rents  and 

Personal 

filed 

royalties 

service 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

Al  1    rnnnt  t*1  t"nt"fl1 

606,787 

698, 390 

11   056  001 

11  y  \J  jy  )  W  _L 

5  905  657 

U  168  145 

667  057 

71  654 

437,751 

91,649 

696  515 

lUUj  UVJO 

310  916 

S?  711 

D J i /OH 

53,391 

374,264 

1  ,77/  f  A±  A 

A   QAO  OAS 

fa)  J  /  7j  JZ.J 

SSI  SST 

S  £?Q 
J  ,  *4  £  y 

138 

3 

1,826 

1,804 

15 

- 

- 

47 

3 

18 

- 

12 

- 

- 

85 

* 

1,806 

1,804 

2 

- 

- 

3,843 

1,250 

235,469 

231,442 

2,248 

291 

788 

3,300 

937 

4,780 

1,721 

1,812 

89 

783 

44 

86 

1,891 

1,369 

13 

187 

1 

12,994 

5,508 

34,095 

9,490 

13,330 

7,233 

2,601 

11,034 

1,623 

9,094 

611 

3,803 

689 

2,556 

755 

3,073 

20,470 

8,565 

6,371 

5,503 

31 

2,918 

1,153 

11,858 

2,724 

6,018 

171 

465 

1,826 

547 

5,182 

813 

2,208 

113 

411 

144 

428 

3,577 

823 

2,694 

50 

- 

1,687 

6,817 

26,505 

8,097 

16,908 

708 

68 

809 

640 

2,718 

324 

2,168 

74 

68 

476 

2,728 

11,844 

4,816 

6,491 

512 

- 

222 

2,859 

19,032 

538 

18,053 

339 

12 

135 

55 

395 

49 

246 

- 

12 

53 

1,442 

9,491 

205 

9,286 

- 

- 

9,174 

12,254 

104,626 

33,908 

51,076 

15,625 

1,362 

6,975 

1,114 

9,545 

1,079 

4,553 

610 

1,271 

898 

6,120 

57,969 

23,293 

19,568 

15,006 

12 

1,149 

10,635 

51,863 

17,250 

17,124 

5,538 

255 

666 

481 

1,649 

347 

694 

13 

250 

252 

6,217 

37,031 

15,565 

9,158 

965 

- 

1,941 

1,655 

11,107 

6,974 

2,326 

277 

1,185 

1,648 

801 

3,055 

608 

734 

185 

1,184 

79 

614 

7,122 

5,704 

1,407 

11 

- 

378 

1,041 

7,961 

3,439 

4,394 

121 

- 

197 

163 

1,004 

34 

947 

21 

- 

98 

626 

5,996 

2,999 

2,916 

77 

- 

286,958 

108,849 

1,215,231 

518,414 

538,184 

72,535 

8,905 

214,030 

17,147 

136,521 

20,737 

72,663 

11,630 

6,995 

26,104 

55,858 

813,934 

468,700 

241,543 

54,020 

1,483 

662 

2,603 

31,438 

24,131 

5,567 

213 

50 

108 

198 

748 

320 

350 

36 

- 

413 

1,572 

27,045 

21,977 

3,465 

118 

50 

1,093 

528 

2,951 

1,439 

1,221 

11 

74 

935 

278 

1,206 

289 

640 

11 

74 

14 

15 

919 

917 

2 

- 

- 

625 

297 

1,308 

135 

234 

11 

18 

510 

197 

952 

71 

192 

10 

18 

12 

83 

278 

26 

1 

- 

- 

716 

346 

13,090 

12,117 

757 

61 

22 

625 

280 

1,065 

199 

673 

61 

22 

19 

38 

11,913 

11,904 

5 

- 

- 

1,374 

463 

2,579 

1,188 

1,144 

67 

45 

1,188 

290 

1,343 

419 

729 

30 

44 

48 

89 

663 

371 

246 

31 

: 

587 

249 

850 

205 

562 

12 

500 

216 

735 

184 

472 

10 

26 

11 

37 

3 

34 

1,743 

322 

5,031 

513 

1,982 

1,372 

420 

1,551 

170 

1,572 

113 

474 

114 

410 

72 

108 

2,649 

381 

1,236 

751 

552 

123 

751 

292 

329 

49 

37 

493 

101 

590 

204 

259 

49 

37 

16 

4 

16 

1 

13 

454 

208 

3,010 

1,353 

647 

22 

510 

379 

119 

1,068 

64 

136 

1 

436 

18 

50 

1,687 

1,187 

480 

16 
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Table  2. — Number  of  Forms  1042S  Filed,  Tax  Withheld,  and  Gross  Income  Paid  by  Income  Type,  by  Selected  Recipient 
Type  and  Country  of  Recipient,  1983 — Continued 

[Money  amounts  are  in  thousands  of  dollars] 


Number  of 

Income  paid 

Country  or 

Geographic  area 

Forms 
104  2S 

Tax 
withheld 

Total 

Interest 

Dividends 

R pa  f"  q  anii 

ixCiiLO  aiiu 

Pf*  T"     AA  ^  1 

filed 

rnva  1  t"  i  f» q 

se  r v  ic  e 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

X  J  , 

A  7  Q07 

CCA  CC1 

33U , 33 / 

o  At  Qcn 

zuo ,  ooy 

9  c a  one 

zoy ,  yy_> 

OU, IDA 

o ,  J45 

A   1  QA 

O  7     /.  C  /. 
3/  |  434 

A  AAQ 
4  ,  OUJ 

1  A     A  At 
14 , UUO 

£  Ten 
0  ,  /OU 

5 , 983 

Corporations. 

848 

20  471 

O  in     £.0  0 

33U , boo 

152 , 790 

1  1  Q     ^  A  9 

lio  ,  /4Z 

48 , 071 

210 

AQA 

47'+ 

1 , 758 

974 

293 

37 

412 

ACT 
4  Ji 

71  S 

■7  n  o 
/yZ 

17  1 

1  0. 1 

iy  i 

10 

4  1  Z 

Corporations . 

1  I 
X  X 

oo 

joy 

C  9  C 

3Z3 

A  A 
44 

Germany-Federal 

J4 , DDU 

"7  A/.     A1  7 

/U4 ,U1Z 

Tm/,     Q  t  A 

jy^t ,  oo4 

999    1  Q  9 

ZZZ , loZ 

Q     ^  0  "7 
DO , 0 J / 

c    /,  nc 
J  ,  HZ  J 

27  239 

6 ,062 

£  C  IOC 

03 , 1  J!) 

1  Q    A  A  7 
10 | 44  / 

9  Q     9  A 1 
Zo , 3U1 

3  ,  030 

j,uyu 

Corporations . 

X  ,  J40 

20  409 

c  A  7  too 
34  /  , job 

9  C  7     A  A  A 
33Z  ,  40U 

19  7    A  9  7 
13 /  , UZ  / 

T  7Q1 

J  ,  /  J  X 

679 

c   ftA  9 

to  9 

3oZ 

9    AA  9 
Z  ,  UUZ 

COO 
JOO 

J  /U 

3,434 

469 

A  AAQ 

4 ,  ouy 

C  9  A 
3ZU 

1  9AA 
1  ,  3UU 

J  /U 

Corporations. 

63 

68 

Aft  7 
OO/ 

7 

9  9.  A 
Z3U 

4JU 

297 

18 

7  i 
/ 1 

1  7 
1/ 

9  A 
3U 

258 

14 

31 

7 

9  1 

Zl 

Corporations . 

14 

2 

1  9. 

Q 
O 

e 
D 

494 

187 

i  aaa 

1  ,  UU4 

J  jl 

A  9Q 
4ZO 

0 

/■  ^ 
HJ 

453 

157 

AA  0 

213 

Q  A  9 

343 

0 

4J 

Corporations . 

H 

5 

07Q 

z/  y 

1U3 

1  A 
10 

376 

162 

/yo 

9  7  C 

Z/3 

3UZ 

J 

210 

347 

153 

7  1  Q 

/  iy 

9  9  C 
ZZ  0 

9  7  A 
Z  /  4 

£ 

Ol  A 

ZiU 

Corporations. 

13 

\ 

CI 
JJ 

A  7 
4  / 

c 

1 

8,  289 

8,487 

9  9    AO  Q 

3z ,  u  jy 

7  9AA 
/  ,  J44 

9  9    Aft  A 
ZZ , OOU 

1  ATT 
1  ,  0Z  J 

yo 

6,408 

3,658 

1  O    ft  7  1 

i  c.aa 

I  1  AA1 

II  ,  OU1 

TOO 
J  JO 

7A 

Corporations. . 

510 

3 , 557 

1  9  7Aft 

1Z ,  / Uo 

A    A  C9 
4  ,  0  jZ 

A    Q  7  O 

o ,  y  /  y 

0  /4 

zo 

978 

331 

J  9  31U 

1     Ql  A 
1  ,  y  14 

9  7  9 

z  /  z 

Jl 

10  / 

811 

274 

i   *ii  1 

1  ,  311 

1UZ 

1  R9 
13Z 

JO 

ion 
i  JU 

Corporations . . 

48 

23 

9  AA 
30U 

9QA 

zyo 

^  9 

3  3 

Q 

o 

J 

646 

168 

1 9  4yo 

J44 

A  "5  9 
433 

1  J 

576 

150 

7  A  7 

9  9  7 
JJ  / 

971 
3/1 

1  c 
X  J 
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Table  2. — Number  of  Forms  1042S  Filed,  Tax  Withheld,  and  Gross  Income  Paid  by  Income  Type,  by  Selected  Recipient 
Type  and  Country  of  Recipient,  1983 — Continued 


[Money  amounts  are  in  thousands  of  dollars] 


Number  of 

Income  paid 

Forms 
1042S 

Tax 
withheld 

Country  or  Geographic  area 

Total 

Interest 

Dividends 

Rents  and 

Personal 

filed 

royalties 

service 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

8,214 

6,438 

27,951 

7,183 

6,617 

6,085 

836 

7,356 

3,340 

15,427 

3,842 

5,477 

3,391 

820 

277 

2,304 

8,621 

2,005 

375 

1,366 

16 

308 

656 

2,629 

623 

1,467 

170 

351 

223 

473 

1,842 

572 

740 

162 

351 

20 

39 

219 

2 

218 

123 

335 

1,273 

1,031 

115 

39 

29 

96 

41 

233 

56 

82 

7 

29 

10 

1 

4 

4 

8,812 

61,552 

1,392,091 

554,799 

797,196 

29,217 

1,601 

5,017 

2,815 

41,876 

22,175 

16,262 

278 

1,520 

1,252 

47,717 

1,183,127 

439,971 

713,869 

22,357 

16 

2,237 

9,174 

2,094,680 

1,972,339 

66,338 

47,725 

5 

537 

653 

25,223 

20,108 

4,140 

901 

5 

1,170 

6,582 

1,910,902 

1,806,611 

49,439 

46,803 

1,606 

204 

1,375 

152 

662 

137 

214 

1,384 

155 

1,058 

114 

445 

86 

214 

63 

40 

221 

34 

165 

21 

3,438 

693 

7,862 

2,093 

3,266 

944 

590 

3,027 

330 

2,791 

125 

914 

227 

586 

98 

169 

3,403 

1,616 

1,145 

629 

2,481 

8,685 

47,233 

20,050 

20,577 

5,473 

208 

1,438 

1,839 

6,703 

598 

5,708 

24 

158 

637 

5,339 

30,588 

15,372 

10,547 

3,912 

50 

1,014 

192 

1,090 

478 

440 

25 

19 

873 

163 

692 

174 

370 

25 

19 
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14 

118 

70 

25 

2,600 
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3,754 

523 
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6 

102 
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3,186 

153 

760 

5 

102 

73 

12 

150 

74 
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61 
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53 

896 
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1,336 
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886 
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1,264 
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513 
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104 

737 
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87 
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421 
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_ 

2,622 

403 
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Table  2. — Number  of  Forms  1042S  Filed,  Tax  Withheld,  and  Gross  Income  Paid  by  Income  Type,  by  Selected  Recipient 
Type  and  Country  of  Recipient,  1983 — Continued 

[Money  amounts  are  in  thousands  of  dollars] 


Number  of 

Income  paid 

Forms 
1042S 
filed 

Tax 
withheld 

Country  or  Geographic  area 

Total 

Interest 

D  ividends 

Rents  and 
royalties 

Personal 
service 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

4,565 

2,065 

15,320 

8  418 

6  478 

45 

151 

3,721 

1,492 

10,709 

6,157 

4,158 

34 

150 

111 

322 

2,616 

1,127 

1,484 

5 

749 

116 

588 

88 

435 

49 

554 

43 

157 

24 

120 

25 

44 

329 

51 

229 

49 

95 

43 

188 

19 

109 

32 

58 

20 

108 

16 

41 

32 

20 

11 

37 

4 

34 

23,249 

13,249 

153,004 

89,214 

51,099 

2,200 

2,661 

16,019 

4,074 

29,774 

11,340 

10,836 

904 

2,044 

1,094 

3,679 

81,046 

69,533 

7,638 

1,268 

152 

*Less  than  $500. 
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U.S.  persons  with  operations  in  boycotting 
countries  are  required  to  report  separately  to 
the  Internal  Revenue  Service  their  business 
operations  in  those  countries,  as  well  as 
requests  and  agreements  to  participate  in,  or 
cooperate  with,  international  boycotts  (not 
sanctioned  by  the  U.S.  Government).  A  U.S. 
person  includes  individuals,  as  well  as 
partnerships,  corporations,  trusts,  and 
estates.  The  reporting  requirement  has  been 
effective  since  1  976.  Most  requests, 
attempting  to  achieve  cooperation  from  U.S. 
corporations,  are  made  by  countries  which 
belong  to  the  League  of  Arab  States.  These 
boycott  requests  are  usually  directed  against 
Israel.  The  requests  are  related  to  business 
or  commercial  activities,  and  are  categorized 
into  five  groups. 

Under  the  Tax  Reform  Act  of  1976, 
individuals  who  agree  to  participate  in,  or 
cooperate     with,     unsanctioned  international 


boycotts  can  be  penalized  by  the  loss  of 
certain  U.S.  tax  benefits.  These  benefits  are 
the  foreign  tax  credit  (see  Section  2  of  this 
compendium),  and  the  deferral  of  taxation  on 
the  earnings  of  Controlled  Foreign 
Corporations  (Section  3)  and  on  the  earnings 
of  Domestic  International  Sales  Corporations 
(Section  4).  Apart  from  the  tax  consequences, 
a  person  may  also  be  subject  to  a  fine  under 
the  provisions  of  the  1979  Export 
Administration  Act,  administered  by  the 
Department  of  Commerce. 

A  brief  summary  of  international  boycott 
reports  is  provided  in  a  paper  contained  in 
Section  1  of  this  compendium.  This  paper  is 
entitled  "Statistics  of  Income  Studies  of 
International  Income  and  Taxes:  A  Brief 
Description  of  the  Studies"  (page  9).  More 
detailed  information  and  historical  statistics 
on  boycott  reports  since  the  inception  of  the 
1976  Act  is  included  in  a  Statistics  of  Income 
Bulletin  article  entitled  "Report  on 
International  Boycotts,  1976-1982:  A  Focus  on 
the  Middle  East,"  which  is  reprinted  in  this 
section.  The  reader  is  also  referred  to  a 
series  of  reports  entitled  "The  Operation  and 
Effect  of  the  International  Boycott  Provisions 
of  the  Internal  Revenue  Code,"  prepared  by  the 
Office  of  Tax  Analysis,  Office  of  the 
Secretary,  Department  of  the  Treasury. 

The  basis  of  the  statistics  tabulated  for 
the  international  boycott  report  studies  is 
Form  5713  and  related  schedules,  titled  below 
and  reproduced  in  Section  15  of  this 
compendi  urn. 

*  Form  5713,  International  Boycott  Report, 
and  Instructions  (page  508) 

*  Schedule  A  (Form  5713),  Computation  of 
the  International  Boycott  Factor 
(page  512  ) 

*  Schedule  B  (Form  5713),  Specifically 
Attributable  Taxes  and  Income  (page  513) 

*  Schedule  C  (Form  5713),  Tax  Effect  of  the 
International  Boycott  Provisions 
(page  514  ) 
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Report  on  International  Boycotts,  1976-82: 
A  Focus  on  the  Middle  East 

By  Vergie  Mose* 


U.S.  corporations  that  conduct  business  in 
certain  foreign  countries  can  be  penalized, 
under  certain  conditions,  through  losses  in 
U.S.  tax  benefits.  These  penalties  result  from 
agreements  by  these  U.S.  taxpayers  to  specific 
foreign-imposed  business  conditions  relating  to 
international  boycotts.  A  number  of  U.S. 
corporations  that  agreed  to  certain  of  these 
foreign-imposed  conditions  forfeited  over  $84 
million  in  U.S.  tax  benefits  between  1976-82. 

U.S.  TAX  LAW  ADDRESSING  INTERNATIONAL  BOYCOTTS 

The  U.S.  Congress  sought  to  deter 
participation  by  U.S.  "persons"  in  inter- 
national boycotts  which  were  not  sanctioned  by 
the  United  States,  partly  in  response  to  the 
ongoing  Arab  boycott  of  Israel.  The 
Congressional  Joint  Committee  on  Taxation  noted 
in  its  report  [1]  on  the  Tax  Reform  Act  of  1976 
that— 

"Congress  is  concerned  that  U.S. 
businesses  have  been  prevented  from 
freely  operating  in  international  markets 
by  the  threat  of  economic  sanctions  by 
certain  foreign  countries  or  their 
nationals  or  companies.  Unless  the  U.S. 
businesses  agree  to  participate  in,  or 
cooperate  with,  certain  foreign  countries 
in  an  international  boycott,  they  are 
denied  the  opportunity  to  conduct 
business  with  the  country.  Congress 
believes  that  it  is  particularly  unfair 
to  those  taxpayers  who  refuse  to 
participate  in  the  boycott,  when  the 
taxpayer  who  does  participate  in  the 
boycott  is  a  recipient  of  tax  benefits  by 
reason  of  the  participation.  Congress 
believes  that  many  taxpayers  would  not 
participate  in  an  international  boycott 
if  the  taxpayer  and  the  foreign  countries 
were  made  aware  that  tax  benefits  were 
not  available  to  a  taxpayer  who 
participates  in  a  boycott." 

The  1976  Act  contained  international  boycott 
provisions  (discussed  below)  which  were 
generally  effective  for  operations  conducted 
after  November  3,  1976  [2],    Under  the  Act,  the 


Department  of  Treasury  is  required  to  report  to 
Congress  on  the  operation  and  effect  of  the 
boycott  provisions  of  the  Internal  Revenue 
Code.  The  series  of  Treasury  reports  [3]  draw 
on  data  provided  by  the  Internal  Revenue 
Service  (IRS).  This  article  presents  data 
filed  with  the  IRS  for  the  years  1976  through 
1982.  (See  the  "Data  Sources  and  Limitations" 
section.)  The  source  of  the  statistics  is  the 
Form  5713,  International  Boycott  Report  [4]. 

Background 

The  policies  of  foreign  countries  can  have  a 
significant  impact  on  the  business  behavior  of 
U.S.  "persons"  (defined  below).  A  specific 
example  of  this  impact  is  found  in  the  policies 
of  members  of  the  League  of  Arab  States. 
Original  members  of  this  league  included  Iraq, 
Lebanon,  and  Saudi  Arabia.  One  purpose  of  the 
organization  was  to  coordinate  the  policies  and 
activities  of  its  members  [5]. 

As  part  of  the  economic  policies  of  the  Arab 
League,  many  countries  imposed  economic 
sanctions  against  Israel.  These  sanctions  can 
be  summarized  into  three  basic  types.  The 
first  type  (a  "primary  boycott")  applies  to  the 
refusal  of  Arab  countries  to  export  their  goods 
to,  or  import  goods  from,  Israel.  In  a 
"secondary  boycott,"  foreign  companies  are 
requested  not  to  maintain  business  rela- 
tionships with  Israel  or  its  companies  and 
citizens.  The  third  type,  termed  a  "tertiary 
boycott,"  occurs  when  foreign  companies  are 
requested  to  refrain  from  conducting  business 
with  other  companies  that  trade  with  Israel  or 
with  companies  whose  owners  or  employees  are 
members  of  particular  religious  or  fraternal 
organizations  [6]. 

These  economic  policies  were  imposed  on  all 
persons,  including  individuals  as  well  as 
corporations  and  partnerships,  that  had 
business  activities  with  these  Arab  countries 
or  their  nationals.  Prior  to  1976,  there  were 
no  U.S.  regulations  specifically  imposing 
penalties  on  U.S.  persons  that  supported 
foreign  boycotts  through  their  business 
activities. 


♦Foreign  Returns  Analysis  Section.  Prepared  under  the  direction  of 
James  R.  Hobbs,  Chief. 
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Development  of  U.S.  Laws  Imposing  Penalties  for 
Participation  in  International  Boycotts 

U.S.  legislative  proposals  specifically 
addressing  issues  of  international  boycott 
activities  of  U.S.  persons  were  first 
considered  in  the  years  after  the  1973-74  Arab 
oil  embargo.  At  that  time,  U.S.  businesses 
anticipated  capturing  a  share  of  the 
development  projects  of,  and  increased  trade 
expected  with,  members  of  the  Organization  of 
Petroleum  Exporting  Countries  (OPEC),  some  of 
which  were  also  members  of  the  League  of  Arab 
States  [7].  This  interest  in  greater  trade 
with  Arab  states  conflicted  with  the 
anti -boycott  sentiments  of  certain  citizen 
groups.  During  this  same  period,  repre- 
sentatives of  both  citizen  and  business  groups 
were  instrumental  in  the  drafting  of  U.S. 
international  boycott  laws  [6].  These  initial 
drafts  were  later  developed  into  two  laws. 

The  Tax  Reform  Act  of  1976  and  the  Export 
Administration  Act  of  1979  contained  provisions 
specifically  authorizing  penalties  for 
unsanctioned  international  boycott  activities 
of  U.S.  persons.  Under  these  laws,  it  became 
mandatory  for  all  U.S.  persons  to  report 
formally  with  the  Internal  Revenue  Service 
(Department  of  Treasury)  and  the  Office  of 
Antiboycott  Compliance  (Department  of  Commerce) 
[8]  all  boycott-related  requests  and 
agreements.  The  Department  of  Treasury 
additionally  required  that  U.S.  persons  report 
all  operations  in  boycotting  countries. 
Congress  initially  required  annual  reports  from 
both  departments  on  the  findings  from  the 
administration  of  these  laws  [9]. 

Provisions  of  the  1976  Act 

The  provisions  of  the  1976  Act  are  primarily 
included  in  section  999  of  the  Internal  Revenue 
Code.  In  compliance  with  the  Act,  a  U.S. 
person  must  report  to  the  Internal  Revenue 
Service  each  of  its  operations  (direct  or 
indirect)  [10],  that  are  conducted  with  a 
government,  a  company  or  a  national  of  a 
country,  that  requires  participation  in,  or 
cooperation  with,  a  boycott  (not  sanctioned  by 
the  United  States).  The  term  "operations" 
encompasses  all  forms  of  business  and 
commercial  transactions. 

Under  the  Act,  a  person  participates  in,  or 
cooperates  with,  an  international  boycott  if 
the  person  agrees  as  a  condition  of  doing 
business,  directly  or  indirectly,  with  a 
government,  a  company,  or  a  national  of  a 
country  to  any  of  the  five  types  of  requests 
1 isted  below: 

Type  1  -  to  refrain  from  doing  business  with 
or  in  a  country  that  was  the  object  of  the 
boycott  or  with  the  government,  companies,  or 
nationals  of  that  country. 


Type  2  -  to  refrain  from  doing  business  with 
any  U.S.  person  engaged  in  trade  within  a 
country  which  was  the  object  of  the  boycott  or 
with  the  government,  companies,  or  nationals  of 
that  country. 

Type  3  -  to  refrain  from  doing  business  with 
any  company  whose  ownership  or  management 
included  individuals  of  a  particular  na- 
tionality, race,  or  religion,  or  to  remove  or 
refrain  from  selecting  corporate  directors  who 
were  individuals  of  a  particular  nationality, 
race,  or  religion. 

Type  4  -  to  refrain  from  employing  indi- 
viduals of  a  particular  nationality,  race,  or 
rel  igion. 

Type  5  -  as  a  condition  of  the  sale  of  a 
product  to  a  government,  company,  or  a  national 
of  a  country,  to  refrain  from  shipping  or 
insuring  products  on  a  carrier  owned,  leased, 
or  operated  by  a  person  that  did  not 
participate  in,  or  cooperate  with,  an 
international  boycott. 

A  presumption  of  participation  in,  or 
cooperation  with,  a  boycott  was  also  provided 
for  in  the  1976  Act.  If  a  person  controls  a 
corporation  and  the  corporation  participates 
in,  or  cooperates  with,  a  boycott,  the 
controlling  person  is  presumed  to  have 
participated  in,  or  cooperated  with,  the 
boycott.  Conversely,  if  a  person  controls  a 
corporation  and  participates  in,  or  cooperates 
with,  a  boycott,  the  corporation  is  presumed  to 
have  participated  in,  or  cooperated  with,  the 
boycott.  Thus,  when  one  member  of  a  controlled 
group  of  corporations  agrees  to  one  or  more 
types  of  boycott  requests,  each  member  of  the 
controlled  group  is  also  associated  with  the 
agreement  [11].  U.S.  shareholders  of  foreign 
corporations  are  also  associated  with  boycott 
agreements  of  their  foreign  corporations  [12]. 

OPERATIONS  IN  BOYCOTTING  COUNTRIES 

Boycott  operations  include  those  operations 
with  a  government,  a  company,  or  a  national  of 
a  country  that  is  on  the  list  of  countries 
which  the  Secretary  of  the  Treasury  has 
determined  requires  participation  in,  or 
cooperation  with,  a  boycott.  The  original  list 
published  in  1976  contained  the  following  14 
countries : 

Bahrain  Oman 

Egypt  Qatar 

Iraq  Saudi  Arabia 

Jordan  Syria 

Kuwait  United  Arab  Emirates  (U.A.E.) 

Lebanon  Yemen  (Aden) 

Libya  Yemen  (Sanaa) 

Egypt  was  dropped  from  the  list  effective  April 
1,  1980  [13]. 
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Operations  in  a  country  not  on  this  list  are 
also  boycott  operations,  if  a  person  knows  or 
has  reason  to  know  that  participation  in,  or 
cooperation  with,  an  (unsanctioned)  inter- 
national boycott  is  required  as  a  condition  of 
doing  business  with  the  government,  a  company, 
or  a  national  of  the  country. 

For  1982,  2,822  U.S.  persons  filed  Forms  5713 
indicating  that  they  conducted  operations, 
directly  or  indirectly,  in  one  or  more 
boycotting  countries.  Of  this  number,  92 
percent  (2,583)  were  corporations.  The 
remainder  were  individuals,  partnerships, 
estates  and  trusts.  These  corporations 
represented  less  than  1  percent  of  all  U.S. 
corporations,  but  their  $2.7  trillion  in  total 
assets  was  nearly  30  percent  of  the  total 
assets  reported  on  all  U.S.  corporation  income 
tax  returns. 

BOYCOTT  REQUESTS  AND  AGREEMENTS 

Of  the  2,822  U.S.  persons  that  filed  Forms 
5713  for  1982,  537  received  nearly  17,000 
requests  to  participate  in,  or  cooperate  with, 
international  boycotts.  Of  these  requests,  35 
percent  (5,800)  were  agreed  to  by  212  persons. 
Corporations  accounted  for  nearly  90  percent  of 
all  requests  and  agreements  (see  "Number  of 
Corporations"  in  the  Explanation  of  Selected 
Terms  section).  Table  3  presents  the  number  of 
requests  and  agreements  from  1976-80  and  1982 
for  each  type  of  boycott  request  [14]. 


Request  and  agreement  data  related  to  U.S. 
corporations  for  the  13  countries  presently  on 
the  Treasury's  list  are  summarized  in  Figure 
A.  The  data  for  1977-80  and  1982  are  ranked  by 
country  based  on  the  number  of  requests 
received  by  corporations. 

The  largest  number  of  boycott  requests  were 
received  from  Saudi  Arabia,  Kuwait,  Iraq,  and 
the  United  Arab  Emirates.  Based  on  the  1977-80 
and  1982  data,  of  the  44,627  total  requests 
received  from  these  countries,  18,918,  or  42 
percent,  were  agreed  to  by  U.S.  corporations. 
(For  a  percentage  distribution  by  country  of 
the  number  of  requests  and  agreements  for  1982, 
see  Figure  B.)  Using  number  of  agreements  as  a 
percentage  of  total  requests,  the  rate  of 
"effectiveness"  on  the  part  of  boycotting 
countries  in  obtaining  cooperation  from  U.S. 
corporations  can  be  estimated.  Of  the  requests 
made  during  the  5-year  period,  47  percent 
cooperation  was  obtained  by  Kuwait,  44  percent 
by  the  United  Arab  Emirates,  40  percent  by 
Saudi  Arabia,  and  39  percent  by  Iraq. 

The  highest  level  of  effectiveness  did  not 
occur  with  the  above  four  countries,  but  rather 
with  Oman,  Jordan,  and  Bahrain.  U.S. 
corporations  agreed  to  61  percent  of  all 
requests  received  from  Oman,  59  percent  from 
Jordan,  and  57  percent  from  Bahrain.  Data  on 
boycott  requests  received  and  the  related 
agreements  of  U.S.  corporations  reported  for 
1977-80  and  1982  for  these  three  countries  are 


Figure  A.--Corporations:  Requests,  Agreements,  and  Agreements  as  a  Percent  of  Requests,  by  Selected 
Boycotting  Countries,  1977-1980  and  1982 


Agreements  as 

Requests 

Agreements 

a  percent  of 

Country 

requests 

Number 

Rank 

Number 

Rank 

Percent 

Rank 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

70,344 

31,072 

44% 

13,461 

1 

5,421 
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40 

10 

12,775 
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5,942 

1 

47 

4/5 

9,968 

3 

3,886 

3 

39 

11 

8,423 

4 

3,669 

4 

44 

8/9 

3,839 

5 

1,724 

8 

45 

7 

3,758 

6 

2,212 

5 

59 

2 

3,740 

7 

2,117 

6 

57 

3 

3,125 

8 

1,891 

7 

61 

1 

2,292 

9 

621 

11 

27 

13 

2,056 

10 

958 

9 

47 

4/5 

1,628 

11 

754 

10 

46 

6 

450 

12 

199 

12 

44 

8/9 

192 

13 

53 

13 

28 

12 

includes  4,637  requests  and  1,625  agreements  related  to  boycotting  countries  not  shown  separately. 
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Figure  B 

Corporations:  Percent  Distribution  of 
Requests  and  Agreements  To  Participate  In  or 
Cooperate  With  International  Boycotts,  1982 
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shown  in  Figure  C.  The  highest  level  of 
effectiveness  in  any  year  for  any  country 
occurred  in  1980,  when  76  percent  of  all 
requests  received  from  Oman  were  followed  by 
agreements. 

For  1982,  the  highest  rate  of  effectiveness 
(63  percent)  was  obtained  by  Jordan.     The  608 


agreements  to  requests  received  from  that 
country  accounted  for  12  percent  of  the  total 
agreements  (shown  in  Figure  B).  In  contrast, 
the  961  requests  received  from  Jordan  accounted 
for  only  6  percent  of  the  total  requests. 

The  relationship  between  the  number  of 
corporations  that  entered  into  agreements  and 
those  which  received  the  requests  is  also 
integral  to  a  measure  of  effectiveness  of  the 
boycott  policies.  Data  classified  by  country 
for  the  number  of  corporations  that  agreed  to 
requests  expressed  as  a  percentage  of  the 
number  of  corporations  receiving  requests  are 
shown  in  Table  1  for  1977-80  and  1982.  A 
decrease  in  this  ratio  occurred  for  every 
country  for  1979,  when  compared  to  1978.  The 
496  corporations  that  received  requests  from 
all  boycotting  countries  for  1979  represented  a 
decline  from  the  521  corporations  for  1978. 
The  decline  in  the  number  of  corporations  that 
received  requests  continued  after  1979. 
However,  while  the  172  corporations  that  agreed 
to  requests  for  1979  represented  a  decline  from 
1978,  this  decline  did  not  continue  thereafter. 

Not  all  U.S.  corporations  with  direct  or 
indirect  operations  in  boycotting  countries 
received  boycott  requests.  Most  of  those  U.S. 
corporations  receiving  boycott  requests 
received  multiple  requests.  Less  than  half  of 
them,  in  any  year,  agreed  to  at  least  one 
business  restriction  as  requested  by  a 
boycotting  country.  Corporations  that  agreed 
to  at  least  one  request  most  often  did  not 
agree  to  every  request  received  from  a  specific 
country.  This  information  (the  differences 
between  the  number  of  corporations  reporting 
requests  and  agreements  and  the  number  of 
requests  and  agreements  reported)  suggests  that 
U.S.  taxpayers  often  attempted  negotiations 
with  the  boycotting  countries  in  order  both  to 
conduct  business  within  their  boundaries  and  to 
comply  with  U.S.  laws  as  well  [15]. 

The  extent  of  cooperation  by  U.S. 
corporations  with  boycotting  efforts  and  the 
level  of  U.S.  export  and  import  trade 
activities  with  boycotting  countries  are 
related  [16].  Trade  data  between  the  United 
States  and  these  countries  for  1977-80  and  1982 
are  presented  in  Figure  D. 

The  lowest  degree  of  U.S.  cooperation  with 
boycott  requests  tended  to  occur  among  those 
boycotting  countries  in  which  the  largest 
number  of  U.S.  corporations  reported  direct  or 
indirect  operations.  The  largest  number  of 
U.S.  corporations  reported  operations  in  Saudi 
Arabia,  Kuwait,  and  the  United  Arab  Emirates 
(see  Table  1).  For  1982,  of  the  total  1,916 
corporations  reporting  operations  in  boycotting 
countries,  83  percent  reported  operations  1n 
Saudi  Arabia,  57  percent  in  Kuwait  and  53 
percent  in  the  United  Arab  Emirates. 
(Corporations  frequently  had  operations  in  more 
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Figure  C. --Selected  Items  Reported  by  Corporations  with  Operations  In  or  Related  to  Boycotting 
Countries,  by  Selected  Countries,  1977-1980  and  1982  


Item  and  country 

1977 

1978 

1979 

1980 

1982 

(1) 

(2) 

(3) 

(4) 

(5) 

Number  of  corporations1  with  operations 

in  or  related  to: 

1 ,627 

1,645 

1 ,971 

2,014 

1 ,916 

527 

540 

576 

617 

616 

615 

623 

771 

777 

767 

651 

626 

763 

765 

751 

Number  of  corporations1  receiving  requests  from: 

510 

521 

496 

494 

431 

64 

79 

61 

143 

101 

90 

91 

131 

158 

101 

104 

95 

133 

90 

121 

Number  of  corporations1  agreeing  to  requests  from: 

191 

217 

172 

229 

178 

33 

31 

19 

98 

46 

42 

35 

38 

30 

47 

41 

42 

36 

34 

49 

Number  of  requests  from: 

9,711 

17,170 

14,079 

14,312 

15,072 

348 

754 

491 

799 

733 

245 

421 

1 ,142 

989 

961 

622 

590 

577 

946 

1,005 

Number  of  agreements  to  requests  from: 

4,066 

7,770 

6,615 

7,432 

5,189 

184 

444 

294 

605 

364 

101 

213 

666 

624 

608 

429 

317 

220 

634 

517 

Agreements  as  a  percent  of  requests: 

42 

45 

47 

52 

34 

53 

59 

60 

76 

50 

41 

51 

58 

63 

63 

69 

54 

38 

67 

51 

Corporations  which  were  members  of  a  controlled  group  were  combined  and  counted  as  one  corporation. 
Corporations  often  reported  operations  in  more  than  one  country. 

2 Boycotting  countries  were  all  countries  reported  on  Form  5713  known  to  require  participation  in,  or 
cooperation  with,  an  international  boycott.  This  included,  but  was  not  limited  to,  the  13  countries 
presently  on  the  list  of  boycotting  countries  maintained  by  the  Secretary  of  the  Treasury. 


than  one  country.)  Over  200  corporations 
received  7,410  boycott  requests  from  these 
three  countries.  Slightly  more  than  one  third 
of  those  corporations  agreed  to  participate  in, 
or  cooperate  with,  the  boycott  as  requested. 
On  the  other  hand,  a  smaller  number  of  U.S. 
corporations  reported  operations  in  Jordan  and 


Oman.  As  this  number  decreased,  the  degree  of 
cooperation  with  the  efforts  of  the  boycotting 
countries  increased.  For  example,  over  100 
corporations  received  requests  from  Jordan  and 
Oman  for  1982,  and  46  percent  of  them  agreed  to 
the  requests.  Finally,  of  the  267  corporations 
which  reported  operations  in  Yemen  (Sanaa),  12 
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Figure  D.--U.S.  Exports  and  General  Imports1  with  Selected  Boycotting  Countries,  1977-1980  and  1982 


[Money  amounts  are  in  millions  of  dollars] 


Country 

1 977 
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214 

50 

194 

494 
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OAT 
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82 
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Libya 
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301 
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S  
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6,014 
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-3,700 

-5,546 
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Exports 

from 

U.S  
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88 

95 
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344 
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77 
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Imports 
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279 
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Balance 

-337 

-260 

-141 

-108 

47 
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Figure  D.--U.S.  Exports  and  General  Imports1  with  Selected  Boycotting  Countries,  1977-1980  and  1982 
--  Continued 


[Money  amounts  are  in  millions  of  dollars] 


Country 

1977 

1978 

1979 

1980 

1982 

(1) 

(2) 

(3) 

(4) 

(5) 

Syria 

134 

143 

229 

239 

138 

16 

37 

165 

26 

10 

118 

106 

64 

213 

128 

United  Arab  Emirates 

Exports  from  U.S  

515 

493 

667 

998 

1 ,101 

2,076 

2,109 

2,317 

2,985 

2,032 

-1 ,561 

-1,616 

1 ,650 

-1,987 

-931 

Yemen  (Aden) 

31 

26 

14 

7 

8 

3 

5 

4 

18 

1 

28 

21 

10 

-11 

7 

Yemen  (Sanaa) 

46 

31 

214 

77 

38 

1 

(3) 

2 

1 

1 

45 

31 

212 

76 

37 

Exports  include  domestic  and  foreign  merchandise.    General  imports  include  entries  for  consumption, 

entries  into  custom's  bonded  warehouses  and  entries  into  U.S.  Foreign  Trade  Zones. 

Represents  data  for  the  13  countries  presently  on  the  list  of  boycotting  countries  maintained  by  the 

Secretary  of  the  Treasury. 

3Amount  less  than  $500,000. 

Source:  For  1977-1980,  data  are  from  Overseas  Business  Reports,  United  States  Foreign  Trade  Annual , 
1975-1981 ,  U.S.  Department  of  Commerce,  international  I rade  Administration,  0BR83-0/,  July  1983.  For 
1982,  data  are  from  Highlights  of  U.S.  Export  and  Import  Trade,  U.S.  Department  of  Commerce,  Bureau 
of  the  Census,  FT  990,  December  1983. 


received  boycott  requests.  Of  these  12 
corporations,  67  percent  agreed  to  the 
requested  conditions. 

Of  related  interest  is  the  growth  and 
levelling  off  in  the  number  of  U.S. 
corporations  reporting  operations  in  boycotting 
countries  (shown  in  Table  1).  For  1982,  the 
number  of  corporations  with  operations  in  the 
13  boycotting  countries  increased  over  the 
number  reported  for  1977,  with  two  exceptions, 
Iraq  and  Libya,  for  which  there  were  small 
decreases.  Between  1980  and  1982  the  number  of 
corporations  reporting  operations  remained 
relatively  stable  compared  to  the  peak  of 
growth  in  this  number  that  occurred  from  1978 
to  1979. 

LOSS  OF  TAX  BENEFITS 

Under  the  U.S.  tax  law,  taxpayers  agreeing  to 
participate  in,  or  cooperate  with,  unsanctioned 
international  boycotts  may  be  penalized  by  the 
loss  of  certain  tax  benefits.  These  lost 
benefits  involve  the  U.S.  tax  treatment  of  the 


income  or  taxes  associated  with  U.S.  operations 
(direct  or  indirect)  in  all  boycotting 
countries.  The  tax  benefits  would  otherwise  be 
available  to  the  taxpayers  were  it  not  for 
agreements  to  boycott  requests.  The  tax 
benefits  that  can  be  lost  are  the  foreign  tax 
credit  [17],  and  the  deferral  of  taxation  on 
the  earnings  of  Controlled  Foreign  Corporations 
(CFC's)  [18]  and  on  the  earnings  of  Domestic 
International  Sales  Corporations  (DISC's)  [19] 
owned  by  U.S.  persons. 

Basically,  a  U.S.  taxpayer  is  allowed  a 
foreign  tax  credit  to  reduce  its  U.S.  income 
tax  (based  on  worldwide  taxable  income)  for 
taxes  paid  to  foreign  countries  [20].  However, 
boycott-related  taxes  cannot  be  included  in  the 
foreign  tax  credit.  Boycott-related  taxes  are 
taxes  that  resulted  from  foreign  operations 
through  which  the  U.S.  taxpayer  was  associated 
with  agreements  to  unsanctioned  boycott  re- 
quests. 

A  U.S.  taxpayer  that  owned  a  Controlled 
Foreign  Corporation  was  generally  required  to 
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treat  certain  portions  of  the  current-year 
earnings  and  profits  of  the  CFC  as  "Subpart  F" 
income.  This  income  was  deemed  to  have  been 
distributed  by  the  CFC  to  the  controlling  U.S. 
shareholder  and  was  included  in  the 
current-year  taxable  income  of  the  share- 
holder. That  portion  of  the  current-year 
earnings  and  profits  not  considered  Subpart  F 
income  was  not  included  in  the  shareholder's 
U.S.  taxable  income  until  the  year  in  which  a 
distribution  was  subsequently  made  to  that 
shareholder.  The  tax  on  these  earnings  and 
profits  was  thus  deferred.  A  U.S.  shareholder, 
associated  with  agreements  to  boycott  requests 
through  one  or  more  operations  of  a  CFC,  was 
required  to  increase  the  Subpart  F  income. 
This  increase  was  based  on  the  current-year 
earnings  and  profits  of  those  operations.  Tax 
deferral  was  thus  lost  on  this  income. 

Generally,  the  taxable  income  from  a  DISC  was 
treated  similarly  to  the  current-year  earnings 
and  profits  of  a  CFC.  A  portion  of  the  income 
from  a  DISC  could  not  be  excluded  from  the 
shareholders'  current-year  U.S.  taxable  in- 
come. The  remaining  portion  of  the  income  from 
a  DISC  could  be  excluded  from  the  shareholders' 
current-year  U.S.  taxable  income  (thus 
deferring  U.S.  tax).  U.S.  shareholders, 
associated  with  agreements  to  boycott  requests 
through  one  or  more  operations  of  the  DISC, 
were  required  to  increase  the  DISC  income 
included  in  their  current-year  U.S.  taxable 
income.  This  increase  was  based  on  the  DISC 
income  from  those  operations. 

Methods  of  Computing  Loss  of  Tax  Benefits 

The  loss  of  tax  benefits  was  computed  by 
electing  to  use  either  the  "specifically 
attributable  income  and  taxes"  method  or  the 
"international  boycott  factor"  method.  The 
election  was  an  annual  one  made  by  the  U.S. 
taxpayer.  Taxpayers  that  could  separately 
identify  the  earnings  and  profits  from  each  of 
their  specific  business  operations  could  elect 
the  specifically  attributable  method.  When  the 
earnings  and  profits  of  each  separate  operation 
could  not  be  identified,  the  taxpayers  elected 
the  international  boycott  factor  method. 

Persons  that  chose  the  specifically 
attributable  income  and  taxes  method  reported 
their  share  of  the  foreign  taxes  paid  and 
Subpart  F  and  DISC  income,  based  on  the 
earnings  and  profits  of  each  separately 
identified  boycott  operation.  A  foreign  tax 
credit  was  denied  for  the  foreign  taxes 
reported.  The  Subpart  F  income  reported  was 
the  amount  of  the  tax  benefit  lost  to 
shareholders  of  CFC's.  The  DISC  income 
reported  was  the  amount  of  the  tax  benefit  lost 
to  shareholders  of  DISC's. 


Taxpayers  using  the  international  boycott 
factor  method  computed  the  loss  of  tax  benefits 
as  follows: 

Boycott  "income"  [21]   X  Tax 

Total  "income"  from  outside  benefit 
the  United  States  [22] 

The  result  of  this  computation  for  each  type  of 
tax  benefit  was  the  amount  of  the  loss. 

The  computation  of  the  loss  of  a  foreign  tax 
credit  was  determined  by  the  taxpayer's  choice 
of  the  two  methods  described  above.  Under  the 
specifically  attributable  income  and  taxes 
method,  the  benefits  of  the  foreign  tax  credit 
were  denied  by  excluding  the  boycott-related 
taxes  from  the  foreign  taxes  eligible  for  the 
credit.  On  the  other  hand,  under  the 
international  boycott  factor  method,  the 
boycott-related  taxes  were  included  in  the 
foreign  taxes  eligible  for  the  credit.  The 
total  foreign  tax  credit  was  then  reduced  by 
the  amount  of  the  computed  loss  of  benefit 
(defined  above) . 

The  losses  of  U.S.  tax  deferral  on  income 
associated  with  the  earnings  and  profits  of  a 
CFC  and  the  income  of  a  DISC  were  determined 
under  both  methods,  by  computing  amounts  to  be 
treated  as  "deemed  distributions"  of  income  in 
the  current  taxable  year.  Thus,  the  U.S. 
taxable  incowe  of  the  U.S.  shareholder  was 
increased.  Under  the  specifically  attributable 
method,  these  amounts  were  computed  from  the 
earnings  and  profits  of  each  separate 
operation.  Under  the  international  boycott 
factor  method,  these  amounts  were  based  on 
percentages  of  the  total  benefits  that 
otherwise  would  have  been  allowed. 

Effects  of  Boycott-Related  Tax  Penalties 

For  the  1980-82  period,  fewer  than  100  U.S. 
corporations  per  year  reported  losses  of  tax 
benefits  due  to  agreements  to  participate  in, 
or  cooperate  with,  international  boycotts.  As 
shown  in  Figure  E,  there  was  a  decline  in  the 
number  of  U.S.  corporations  reporting  losses  of 
benefits  since  1978,  when  the  largest  number  of 
U.S.  corporations  (146)  reported  losses  of  tax 
benefits.  (Corporations  are  the  only  U.S.  per- 
sons that  have  had  tax  benefits  denied  as  the 
result  of  agreements  to  boycott  requests.)  In 
comparing  the  number  of  corporations  that  filed 
boycott  reports  with  the  much  smaller  number 
reporting  denial  of  tax  benefits,  it  should  be 
noted  that  not  all  corporations  filing  boycott 
reports  received  requests.  Of  those  that 
received  requests,  not  all  agreed  to  comply. 
Further,  of  the  corporations  that  agreed  to 
boycott  requests,  not  all  owned  a  Domestic 
International  Sales  Corporation  or  a  Controlled 
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Foreign  Corporation,  or  had  a  U.S.  income  tax 
against  which  to  apply  a  foreign  tax  credit. 
No  other  loss  of  benefits  were  prescribed  under 
the  tax  law. 


Figure  E. --Number  and  Percent  of  Corporations 
Denied  U.S.  Tax  Benefits,  1976-1 982 


Year 

i  era  i 

Number  of  corporations 
for  year-- 

PprTPflt 
1 c i ecu i 

That  filed 
boycott  reports 

Denied  tax 
benefits 

(1) 

(2) 

(3) 

1976  ... 

1 ,356 

35 

2.6% 

1977  ... 

2,521 

100 

4.0 

1978  ... 

2,536 

146 

5.8 

1979  ... 

2,892 

101 

3.5 

1980  ... 

3,090 

88 

2.8 

1981  ... 

n.a. 

84 

1982  ... 

2,583 

87 

3.4 

n.a.  -  Not  available. 


As  previously  stated,  there  are  three  types 
of  tax  benefits  which  may  be  lost  by 
corporations  agreeing  to  participate  in,  or 
cooperate  with,  international  boycotts.  These 
U.S.  corporations  frequently  lose  more  than  one 
benefit  in  any  given  year,  as  a  result  of  such 
agreements.  U.S.  corporations  with  inter- 
national sources  of  income  are  likely  to  be 
large  corporations  that  use  taxes  paid  to 
foreign  governments  as  a  foreign  tax  credit  to 
reduce  their  U.S.  tax  liability.  A  large 
number  of  these  same  corporations  are  also 
owners  of  CFC's  and  DISC's.  As  an  example,  of 
the  84  corporations  in  1981  which  lost  tax 
benefits,  29  were  required  both  to  reduce  their 
foreign  tax  credit  and  also  to  decrease  the 
amount  of  income  deferred  from  U.S.  tax  based 
on  the  earnings  and  profits  of  the  CFC's  or 
income  from  the  DISC's. 

U.S.  corporations  forfeited  a  total  of  $84 
million  in  tax  benefits,  due  to  agreements  to 
boycott  requests,  since  1976,  the  first  year 
for  which  the  penalties  were  imposed.  Of  this 
amount,  $33  million  was  associated  with  losses 
in  foreign  tax  credits;  $7  million  reduced  the 
allowable  foreign  tax  credits  (under  the 
boycott  factor  method),  while  $26  million  of 
taxes  paid  to  boycotting  countries  was 
disallowed  for  credit  (under  the  specifically 
attributable  method).  Of  the  three  tax 
benefits  at  risk  from  agreements  to  participate 
in,  or  cooperate  with,  international  boycotts, 
the  loss  of  U.S.  tax  deferral  on  the  $43 
million  of  income  from  the  earnings  and  profits 
of  CFC's  represented  the  largest  loss  in  tax 
benefits  incurred  by  U.S.  corporations  from 
1976  through  1982.  Additionally,  shareholders 
of  DISC's  incurred  a  loss  of  U.S.  tax  deferral 
on  $8  million  of  DISC  income  that  resulted  from 
agreements  to  boycott  requests. 


SUMMARY 

Beginning  in  1976,  the  United  States 
instituted  tax  provisions  to  levy  penalties,  in 
the  form  of  lost  tax  benefits,  against  U.S. 
persons  that  agreed  to  participate  in,  or 
cooperate  with,  international  boycotts  not 
sanctioned  by  the  United  States.  From  1976 
through  1982,  the  largest  percent  of  boycott 
requests,  93  percent,  was  made  by  countries 
which  were  members  of  the  League  of  Arab 
States.  All  the  requests  attempted,  in  some 
fashion,  to  achieve  cooperation  from  U.S. 
persons  with  a  boycott  through  restrictive 
business  conditions.  During  the  period  1976-82 
(excluding  1981  for  which  detailed  data  are  not 
available),  there  were  79,900  requests  made  of 
U.S.  persons  to  participate  in,  or  cooperate 
with,  international  boycotts.  Of  those 
requests,  42  percent,  or  33,800,  were  followed 
by  agreements.  Most  of  the  requests  and 
agreements,  96  and  97  percent,  respectively, 
involved  U.S.  corporations,  as  opposed  to  other 
types  of  U.S.  persons.  As  a  result  of 
agreements  to  boycott  requests,  a  small  number 
of  U.S.  corporations  lost  U.S.  tax  benefits 
totaling  $84  million  from  1976-82. 

DATA  SOURCES  AND  LIMITATIONS 

These  statistics  were  based  on  all 
International  Boycott  Reports,  Forms  5713, 
filed  with  the  Internal  Revenue  Service.  As 
such,  the  data  were  not  subject  to  sampling 
error.  (See  the  Appendix  for  a  general 
description  of  the  nonsampling  error  controls 
and  limitations  typical  of  most  Statistics  of 
Income  (SOI)  programs.)  Any  results  of  audit 
examination  of  the  income  tax  returns  related 
to  these  reports  are  not  reflected  in  the 
statistics.  Data  for  1976-80  and  1982  include 
all  International  Boycott  Reports  filed  by 
persons  with  accounting  periods  ending  in  those 
calendar  years.  Data  for  1981  were  limited  to 
Forms  5713  with  a  computation  of  loss  of  tax 
benefits  on  Schedule  C  attached  to  this  form. 
(The  data  for  1981  are  included  in  Figure  E  and 
Table  4,  and  in  the  data  analysis  included 
under  the  effects  of  boycott-related  tax 
penalties. ) 

Data  for  1976  include  only  persons  with 
accounting  periods  ending  in  November  and 
December.  (The  effective  date  of  the  boycott 
provisions  was  November  4,  1976.)  The  data 
analysis  contained  in  this  report  on  the 
operations  in  boycotting  countries  and  requests 
and  agreements  were  limited  to  the  data 
reported  in  full  calendar  years,  1977-80  and 
1982. 

Generally,  boycott  reports  included  for  a 
particular  year  were  those  which  had  accounting 
periods  ending  during  that  year.  However,  for 
the  1977-80  studies,  prior-year  boycott  reports 
were  also  included  in  the  statistics.  These 
reports  were  received  by  the  Internal  Revenue 
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Service  during  the  same  period  as  the 
current-year  reports  and  were  processed  if  they 
were  not  previously  included  in  the  prior-year 
statistics.  A  complete  historical  boycott  file 
was  not  available  for  1982.  (Only  Forms  5713 
with  attached  Schedule  C  were  included  for 
1981.)  As  a  result,  prior-year  returns  were 
processed  for  1982  only  when  the  current-year 
reports  for  the  same  U.S.  persons  were  not 
available. ° 

Data  from  Forms  5713  filed  by  Domestic 
International  Sales  Corporations  were  included 
in  the  corporation  data  in  this  report. 
Additionally,  the  data  for  the  number  of 
corporations  which  reported  operations  and  the 
number  of  requests  and  agreements  reported  were 
accumulated  from  the  Forms  5713  of  the  common 
parents  of  "controlled  groups"  of  corpo- 
rations. Over  counting  of  these  items  would 
otherwise  have  resulted  because  each  member  of 
the  group  was  required  to  report  the 
operations,  requests  and  agreements  of  the 
entire  group.  This  reporting  was  usually 
accoirpl  ished  through  information  provided  by 
the  common  parent  to  each  of  its  members.  With 
respect  to  corporations  which  were  members  of 
controlled  groups,  if  tax  returns  were  filed 
separately  for  each  member  of  a  controlled 
group,  then  Form  5713  had  to  be  attached  to 
each  separate  return.  (Waivers  to  this 
requirement  were  allowed  under  specific 
conditions.)  However,  if  a  consolidated  return 
were  filed  for  all  the  members  of  a  controlled 
group,  then  a  Form  5713  could  be  filed  on 
behalf  of  all  the  members. 

EXPLANATION  OF  SELECTED  TERMS 

Members  of  Controlled  Groups  of  Corpo- 
rations.--Under  the  boycott  provisions,  members 
oT  controlled  groups  were  those  corporations 
related  to  one  another  generally  through  50 
percent  or  more  common  stock  ownership  and 
which  could  file  separate  income  tax  returns. 
The  controlled  group  provisions  of  the  Internal 
Revenue  Code  applied  when  (1)  a  common  parent 
corporation  had  50  percent  or  more  control  of 
one  or  more  chains  of  subsidiaries 
(parent-subsidiary  group),  or  (2)  five  or  fewer 
persons  (individuals,  estates,  or  trusts), 
individually  or  in  combination,  had  50  percent 
or  more  control  of  each  of  two  or  more 
corporations,  but  where  the  sum  of  each 
person's  "identical"  ownership  in  the  group 
totaled  more  than  50  percent  (brother-sister 
group).  "Identical"  ownership  was  considered 
to  be  the  lowest  common  percent  of  ownership  of 
an  Individual  owner  in  each  of  the  corporations 
comprising  the  group.  Thus,  if  a  company  had 
ownership  in  each  corporation  in  a  given  group 
and  the  smallest  percent  ownership  was,  for 
example,  5  percent  of  corporation  A,  that 
company's  Identical  ownership  in  the  entire 
group  was  considered  to  be  5  percent. 
Combination  groups  were  possible  when  a  person 


or  persons  controlled  two  or  more  corporations, 
one  of  which  was  the  parent  of  one  or  more 
subsidiary  corporations. 

National  of  a  Country. --A  person  which  owes 
allegiance  to,  or  is  under  the  protection  of,  a 
nation  without  regard  to  the  more  formal  status 
of  citizenship. 

Number  of  Corporations. —The  number  of 
corporations  that  filed  a"  Form  5713  and  the 
number  that  were  denied  tax  benefits  includes 
each  corporation  whether  a  member  of  a 
controlled  group  of  corporations  or  not. 
Members  of  a  controlled  group  of  corporations 
were  combined  and  counted  as  one  corporation 
for  the  number  of  corporations  reporting 
operations  in  boycotting  countries  and  for  the 
numbers  of  corporations  that  received  and 
agreed  to  boycott  requests. 

Person  Agreeing  to  Participate  in,  or 
Cooperate  with,  an  International  Boycott. --A 
person  was  considered  to  have  participated  in, 
or  cooperated  with,  an  international  boycott  if 
the  person  agreed  as  a  condition  of  doing 
business,  directly  or  indirectly,  with  a 
government,  a  company,  or  a  national  of  a 
country  to  any  of  the  five  types  of  requests 
described  in  the  text  of  this  article. 

However,  a  person  could  agree  to  meet 
requirements  imposed  by  a  foreign  country  with 
respect  to  an  international  boycott,  when  a 
U.S.  law,  executive  order  or  regulation 
sanctioned  that  participation  or  cooperation. 
In  such  a  case,  the  U.S.  person  would  not  have 
reported  the  requirement  as  a  boycott  request. 
A  U.S.  person  could  agree  (without  risk  of 
losing  U.S.  tax  benefits)  to  a  country's 
prohibitions  on  importing  goods  produced  in 
whole  or  in  part  in  any  boycotted  country  or  on 
exporting  goods  obtained  in  that  country  to  any 
boycotted  country.  However,  if  a  U.S.  person 
agreed  to  any  importing  or  exporting  re- 
strictions on  products  which  were  (or  which 
contained  components  which  were)  made  by  a 
company  labelled  as  an  "uncooperative"  by  any 
boycotting  country,  then  the  U.S.  person  could 
be  subject  to  losses  of  U.S.  tax  benefits. 

NOTES  AND  REFERENCES 

[1]  Staff  of  the  Joint  Committee  on  Taxation, 
General  Explanation  of  the  Tax  Reform  Act 
of  1976,  p.  28T 

[2]  Operations  carried  out  in  accordance  with 
the  terms  of  a  binding  contract  entered 
Into  before  September  2,  1976,  did  not 
constitute  participation  1n,  or  coop- 
eration with,  an  international  boycott 
until  after  December  31,  1977. 

[3]  The  most  recent  report  1s  entitled  The 
Operation  and  Effect  of  the  International 
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Boycott  Provisions  of  the  Internal  Revenue 
Code,  Fourth  Annual  Report,  1 985.  De- 
tailed information  on  corporations 
(excluding  Domestic  International  Sales 
Corporations)  by  industry  is  available  in 
this  report.  Future  reports  will  be 
issued  on  a  four-year  cycle. 

[4]  Form  5713  is  attached  to,  and  made  part 
of,  a  person's  U.S.  income  tax  return. 
Taxpayers  are  also  required  to  file  a 
duplicate  copy  of  this  form  with  the 
Philadelphia  Service  Center  of  the 
Internal  Revenue  Service.  These  duplicate 
copies  were  the  basis  of  the  data 
contained  in  this  article. 

[5]  The  Middle  East  and  North  Africa, 
1983-1984,  30th  ed.,  Europa  Publications 
Limited,  pp.  171-175. 

[6]  "Foreign  Policy/  National  Security," 
Congressional  Quarterly  Almanac,  95th 
Congress,  1st  Session,  1977,  Congressional 
Quarterly  Inc.,  p.  352. 

[7]  The  Organization  of  Petroleum  Exporting 
Countries  (OPEC)  included  among  its 
members  Iraq,  Kuwait,  Libya,  Qatar,  Saudi 
Arabia,  and  the  United  Arab  Emirates, 
which  were  also  members  of  the  League  of 
Arab  States. 

[8]  Specific  guidelines  were  issued  governing 
violation  of  U.S.  laws.  See  Restrictive 
Trade  Practices  or  Boycotts  Including 
Enforcement  and  Administrative  Pro- 
ceedings, U.S.  Department  of  Commerce, 
International  Trade  Administration,  Office 
of  Antiboycott  Compliance,  May  1983. 

[9]  For  a  report  from  the  Office  of 
Antiboycott  Compliance,  Department  of 
Commerce,  see  "Antiboycott  Program," 
Export  Administration  Annual  Report,  FY 
1983,  pp.  /1-IU4.  bee  footnote  3  for  a 
reference  to  the  Department  of  Treasury 
report. 

[10]  Each  member  of  a  controlled  group  of 
corporations  reported  the  operations  of 
the  entire  group.  U.S.  shareholders  of 
foreign  corporations  reported  the 
operations  of  the  foreign  corporations. 
U.S.  partners  in  foreign  partnerships 
reported  the  operations  of  the  foreign 
partnerships. 

[11]  However,  the  related  members  can  establish 
that  separate  and  identifiable  operations 
are  conducted  by  each  member  in  the 
particular  country.  When  a  related  member 
clearly  establishes  that  it  is  not 
connected  with  the  operations  involving 
boycott  agreements,  the  related  member  is 


not  associated  with  the  agreements.  There 
is  no  presumption  of  participation  or 
cooperation. 

[12]  However,  the  U.S.  shareholders  can  also 
establish  that  their  identifiable  oper- 
ations are  separate  from  the  boycott 
operations  of  the  foreign  corporations, 
and  thus  there  is  no  presumption  of 
participation  or  cooperation. 

[13]  The  boycott  list  is  maintained  and 
published  in  the  Federal  Register  at  least 
quarterly  by  the  Secretary  of  the  Treasury. 

[14]  Request  and  agreement  data  are  not 
available  for  1981.  Data  for  1981  were 
limited  to  Forms  5713  with  a  computation 
of  loss  of  tax  benefits  reported  on 
attached  Schedule  C. 

[15]  Often  this  was  accomplished  by  changing 
the  wording  of  certain  statements  in  the 
original  requests.  An  example  was 
stamping  merchandise  with  "Made  of  U.S. 
materials,"  rather  than  with  a  negative 
statement,  "Not  made  by  'blacklisted' 
companies. " 

[16]  For  more  specific  factors  of  influence  in 
Arab-U.S.  business  relations,  various 
publications  highlighting  economic  and 
business  trends  of  specific  countries  are 
available  through  the  Department  of 
Commerce.  See,  for  example,  Foreign 
Economic  Trends  and  Their  Implications  for 
the  United  States,  United  Arab  Emirates, 
February  1984,  and  Country  Market  SurveyT 
Industrial  Process  Controls,  Saudi  Arabia, 
April  1981 ,  included  in  the  International 
Marketing  Information  Series,  U.S. 
Department  of  Commerce,  International 
Trade  Administration. 

[17]  For  additional  information  on  the  cor- 
porate foreign  tax  credit,  see  States, 
William,  "Corporate  Foreign  Tax  Credit, 
1980:  An  Industry  Focus,"  and  "Corporate 
Foreign  Tax  Credit,  1980:  A  Geographic 
Focus,"  Statistics  of  Income  Bulletin, 
Summer     1984,  63-84,     and  Winter 

1984-85,  pp.  37-63,  respectively. 

[18]  For  additional  information  on  Controlled 
Foreign  Corporations,  see  Gianelos, 
Arthur,  and  Sutton,  William,  "Controlled 
Foreign  Corporations,  1980,"  and  Sutton, 
William,  and  Hobbs,  James,  "Controlled 
Foreign  Corporations,  1980:  A  Geographic 
Perspective,"  Statistics  of  Income 
Bulletin,  Spring  1984,  pp.  37-57,  and  Fall 
1984,  pp.  33-57,  respectively. 

[19]  For  additional  information  on  Domestic 
International  Sales  Corporations  (DISC's), 
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see    Statistics  of 
ration~~Income  Tax  ReturlTs 


Income--! 982,  Corpo- 
Effective  for 


Tax  Years  beginning  after  December  1984, 
most  DISC's  will  be  replaced  by  Foreign 
Sales  Corporations  (FSC's).  A  FSC  will 
not  be  able  to  include  income  from 
operations  associated  with  boycott 
agreements  in  the  portion  of  "foreign 
trade  income"  that  can  be  exempt  from  U.S. 
tax. 

[20]  Taxes  paid  to  foreign  countries  include 
taxes  paid,  accrued  or  deemed  to  have  been 
paid,  by  the  U.S.  taxpayer. 

[21]  Boycott  income  in  the  computation  includes 
purchases,  sales  and  payroll  attributable 
to  operations  involving  agreements  to 
boycott  requests.  If  the  U.S.  taxpayer 
(corporation)  could  clearly  demonstrate  no 


involvement  in  a  particular  operation,  the 
corporation  could  be  treated  as  not 
agreeing  to  a  related  boycott  request. 
Therefore,  the  income  items  from  such 
operations  were  not  included  in  the 
numerator  of  the  boycott  factor  com- 
putation. Otherwise,  the  boycott  income 
was  from  all  countries  and  all  operations 
to  which  agreements  were  made  to  boycott 
requests. 

[22]  Total  income  from  outside  the  United 
States  in  the  computation  includes  total 
purchases  from  countries  other  than  the 
United  States,  total  sales  to  or  from 
countries  other  than  the  United  States  and 
total  payroll  (paid  or  accrued)  for 
services  performed  in  countries  other  than 
the  United  States. 
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Table  1. — Number  of  Corporations  ,  by  Selected  Boycotting  Country,  1977-1980  and  1982 


Country  and  number 

1  Q  7  7 

1  Q  7  Q 

iy  /  o 

1  Q  7  Q 

iy  /  y 

i  Q  on 

1  QQO 
1  VOL 

of  corporations 

(1) 

(2) 

(3) 

(4) 

(5) 

2 

All  boycotting  countries 

Number  of  corporations: 

1,627 

1,645 

1,971 

2,014 

1,916 

510 

521 

496 

494 

431 

191 

217 

172 

229 

178 

Number  agreeing  with  requests  as  a  percent 

of 

number 

37 

42 

35 

46 

41 

Bahrain 

Number  of  corporations: 

651 

626 

763 

765 

751 

104 

95 

133 

90 

121 

41 

42 

36 

34 

49 

Number  agreeing  with  requests  as  a  percent 

of 

number 

39 

44 

27 

38 

40 

Iraq 

Number  of  corporations: 

691 

668 

724 

791 

680 

238 

230 

238 

196 

186 

85 

90 

62 

62 

60 

Number  agreeing  with  requests  as  a  percent 

of 

number 

36 

39 

26 

32 

32 

Jordan 

Number  of  corporations: 

615 

623 

771 

777 

767 

90 

91 

131 

158 

101 

42 

35 

38 

30 

47 

Number  agreeing  with  requests  as  a  percent 

of 

number 

47 

38 

29 

19 

47 

Kuwait 

Number  of  corporations: 

936 

904 

1,100 

1,109 

1,095 

209 

239 

233 

251 

221 

79 

91 

71 

144 

79 

Number  agreeing  with  requests  as  a  percent 

of 

number 

38 

38 

30 

57 

36 

Lebanon 

Number  of  corporations: 

641 

672 

834 

857 

794 

74 

89 

91 

73 

69 

39 

39 

37 

31 

40 

Number  agreeing  with  requests  as  a  percent 

of 

number 

53 

44 

41 

42 

58 

Libya 

Number  of  corporations : 

631 

624 

741 

730 

607 

157 

162 

121 

121 

104 

60 

62 

45 

41 

45 

Number  agreeing  with  requests  as  a  percent 

of 

number 

38 

38 

37 

34 

43 

Oman 

Number  of  corporations: 

527 

540 

576 

617 

616 

64 

79 

61 

143 

101 

33 

31 

19 

98 

46 

Number  agreeing  with  requests  as  a  percent 

of 

number 

52 

39 

31 

69 

46 
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Table  1. — Number  of  Corporations  ,  by  Selected  Boycotting  Country,  1977-1980  and  1982 — Continued 


Country  and  number 

1977 

1978 

1979 

1980 

1982 

of  corporations 

(1) 

(2) 

(3) 

(4) 

(5) 

Qatar 

Number  of  corporations: 

522 

532 

609 

611 

652 

64 

70 

59 

78 

103 

26 

31 

21 

26 

39 

Number  agreeing  with  requests  as  a  percent 

of 

number 

41 

44 

36 

33 

38 

Saudi  Arabia 

Number  of  corporations: 

1,225 

1,287 

1,543 

1,607 

1,596 

302 

292 

239 

199 

231 

124 

111 

77 

74 

85 

Number  agreeing  with  requests  as  a  percent 

of 

number 

41 

38 

32 

37 

37 

Syria 

Number  of  corporations: 

540 

525 

633 

675 

560 

104 

114 

96 

107 

102 

35 

39 

27 

30 

27 

Number  agreeing  with  requests  as  a  percent 

of 

number 

34 

34 

28 

28 

26 

United  Arab  Emirates 

Number  of  corporations: 

818 

803 

918 

954 

1,015 

172 

182 

192 

243 

193 

58 

65 

55 

56 

67 

Number  agreeing  with  requests  as  a  percent 

of 

number 

34 

36 

29 

23 

35 

Yemen  (Aden) 

Number  of  corporations: 

202 

201 

234 

235 

255 

12 

20 

17 

17 

16 

6 

8 

3 

5 

7 

Number  agreeing  with  requests  as  a  percent 

of 

number 

50 

40 

18 

29 

44 

Yemen  (Sanaa) 

Number  of  corporations: 

t 

221 

244 

248 

243 

267 

19 

24 

15 

16 

12 

12 

12 

6 

4 

8 

Number  agreeing  with  requests  as  a  percent 

of 

number 

63 

50 

40 

25 

67 

Corporations  which  were  members  of  a  controlled  group  were  combined  and  counted  as  one  corporation.  Many 
corporations  had  operations  in  more  than  one  country,  and  as  a  result,  the  data  are  not  additive. 

Boycotting  countries  were  all  countries  reported  on  Form  5713  known  to  require  participation  in,  or  cooperation 
with,  an  international  boycott.     This  included,  but  was  not  limited  to,  the  13  countries  presently  on  the  list  of 
boycotting  countries  maintained  by  the  Secretary  of  the  Treasury. 
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Table  2. — Income,  Assets,  and  Foreign  Characteristics  of  Persons  Filing  Boycott  Reports,  1976-1980  and  1982 


[Money  amounts  are  in  millions  of  dollars] 


Item 

1976 

1977 

1978 

1979 

1980 

1982 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

All  persons 

1,462 

2,864 

2,859 

3,197 

3,413 

2,822 

Number  of  persons  claiming  a  foreign 
Foreign  tax  credit  before  boycott 

664 
n.a. 

1,084 
n.a. 

817 
24,288 

834 
34,462 

847 
19,445 

627 
15,837 

Number  of  persons  that  were  shareholders 

Earnings  and  profits  of  Controlled 
Foreign  Corporations  before  boycott 

476 
n.a. 

729 
n.a. 

432 
15,892 

456 
43,640 

471 
20,830 

426 
16,180 

Number  of  persons  that  were  shareholders 
DISC  income  before  boycott  reduction. . . . 

533 
n.  a. 

915 
n.a. 

735 
1,312 

700 
2,007 

777 
2,044 

675 
2,793 

Number  of  operations  in  countries 
boycotting — 

14,233 
865 

16,230 
1,401 

22,836 
1,405 

28,433 
1,189 

n.a. 
n.a. 

n.a. 
n.a. 

Corporations 

1,356 

2,521 

2,536 

2,892 

3,090 

2,583 

105,405 
1,581,814 

132,607 
2,038,467 

122,843 
2,141,100 

158,265 
2,169,179 

127,406 
2,401,545 

83,017 
2,698,759 

Number  of  corporations  claiming  a 
Foreign  tax  credit  before  boycott 

645 
n.a. 

955 
n.a. 

808 
24,287 

827 
34,461 

843 
19,444 

** 

15,837 

Number  of  corporations  that  were  share- 
holders of  Controlled  Foreign 

Earnings  and  profits  of  Controlled 
Foreign  Corporations  before  boycott 

444 
n.a. 

650 
n.a. 

427 
15,891 

** 

43,639 

471 
20,830 

426 
16,180 

Number  of  corporations  that  were  share- 
DISC  income  before  boycott  reduction. . . . 

521 
n.a. 

879 
n.a. 

732 
1,311 

700 
2,007 

777 
2,044 

** 
2,793 

Number  of  operations  in  countries 
boycotting — 

13,834 
863 

14,373 
933 

21,131 
1,367 

26,863 
1,187 

n.a. 
n.a. 

n.a. 
n.a. 

All  other  persons 

106 

343 

323 

305 

323 

239 

141 
1,347 

816 
3,324 

677 
8,520 

690 
16,720 

803 
16,927 

1,261 
4,891 

Number  of  persons  claiming  a  foreign 
Foreign  tax  credit  before  boycott 

19 
n.a. 

129 
n.  a. 

9 
1 

7 
1 

4 

677 

** 

Number  of  persons  that  were  shareholders 

Earnings  and  profits  of  Controlled 
Foreign  Corporations  before  boycott 

32 
n.a. 

79 
n.a. 

5 
1 

** 

0) 

- 

Number  of  persons  that  were  shareholders 
DISC  income  before  boycott  reduction.... 

12 
n.a. 

36 
n.a. 

3 
1 

** 

C) 

Number  of  operations  in  countries 
boycotting — 

399 
2 

1,857 
468 

1,705 
38 

1,570 
2 

n.  a. 
n.a. 

n.a. 
n.a. 

n.a.  -  Not  available. 

**Data  deleted  to  avoid  disclosure  of  information  for  specific  taxpayers.     Data  included  in  appropriate  totals. 
Taxable  income  before  net  operating  loss  and  special  deductions. 

2Adjusted  gross  income  for  individuals,  ordinary  income  for  partnerships,  and  total  income  for  estates  and  trusts. 
3Total  assets  for  partnerships.     Not  applicable  for  individuals,  estates,  and  trusts. 
* Amount  less  than  $500,000. 

NOTE:     DISC's  are  Domestic  International  Sales  Corporations.  Data  for  1976  are  for  accounting  periods  ending  in 
November  and  December. 
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Table  3. — Requests  and  Agreements  to  Participate  in  a  Boycott,  by  Type  of  Person  Filing  Boycott  Reports,  1976-1980 

and  1982 


Item 

1976 

1977 

1978 

1979 

1980 

1982 

KX) 

(.2; 

U) 

W 

(5) 

(6) 

All  persons 

Number 

271 

561 

592 

610 

602 

537 

Number 

6,335 

9,808 

17,439 

14,620 

14,879 

16,824 

Type 

1,196 

2,877 

4,098 

4,170 

4,489 

5,007 

Type 

662 

958 

4,649 

2,692 

3,544 

3,221 

Type 

493 

128 

1,694 

414 

522 

1,120 

Type 

5 

36 

180 

259 

348 

558 

Type 

3,979 

5,809 

6,818 

7  ,085 

5,976 

6,918 

Number 

128 

256 

273 

179 

234 

212 

Number 

L  1 

7  QAA 

D  ,  Dj7 

7   LL  ^ 

D  ,  0\J7 

Type 

370 

1,084 

1,334 

1,410 

1,675 

1,297 

Type 

79 

245 

2,876 

1,628 

2,734 

1,875 

Type 

**23 

17 

441 

55 

50 

475 

Type 

10 

53 

23 

23 

169 

lype 

1,365 

2,778 

3,240 

3,523 

2,963 

1,993 

Corporations 

Number 

240 

510 

521 

496 

494 

431 

Number 

6,081 

9,711 

17,170 

14,079 

14,312 

15,072 

Type 

**1,836 

2,827 

3,952 

4,059 

4,340 

4,586 

Type 

** 

**1,113 

4,616 

2,591 

3,442 

2,884 

Type 

493 

** 

1,676 

316 

423 

797 

Type 

5 

** 

161 

161 

251 

258 

lype 

3,747 

5,771 

6,765 

6,952 

5,856 

6,547 

Number 

110 

223 

217 

172 

229 

178 

Number 

1  762 

4  066 

7  770 

6,615 

7 ,432 

5 , 189 

Type 

**446 

1,056 

1,255 

**3,303 

1,671 

1,172 

Type 

** 

239 

2,853 

** 

2,730 

1,750 

Type 

**23 

17 

423 

55 

50 

351 

Type 

icit 

10 

35 

23 

23 

47 

Type 

1,293 

2,744 

3,204 

3,504 

2,958 

1,869 

All  other  persons 

Number 

31 

51 

71 

114 

108 

106 

Number 

254 

97 

269 

541 

567 

1,752 

Type 

**22 

50 

146 

111 

149 

421 

Type 

33 

101 

102 

337 

Type 

1  Q 

IB 

9b 

"JOT 
-J/J 

Type 

iy 

9o 

y  / 

OA/1 

Type 

232 

38 

53 

133 

120 

371 

Number 

1  Q 
18 

O  1 

JO 

DO 

-7 
/ 

B 
J 

Number 

75 

68 

174 

24 

13 

620 

Type 

**3 

28 

79 

**5 

4 

125 

Type 

** 

6 

23 

** 

4 

125 

Type 

18 

124 

Type 

18 

122 

Type 

72 

34 

36 

19 

5 

124 

**Data  combined  to  avoid  disclosure  of  information  for  specific  taxpayers. 

NOTE:  See  text  for  an  explanation  of  the  5  different  types  of  requests  and  agreements.  Data  for  1976  are  for 
accounting  periods  ending  in  November  and  December. 
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Table  4. — Corporations:  Tax  Effect  of  the  Boycott  Provisions  of  the  Internal  Revenue  Code,  1976-1982 
[Money  amounts  are  in  millions  of  dollars] 


I  tern 

1976 

1977 

1978 

1979 

1980 

1981 

1982 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

Tax  effect  of  the  boycott  provisions  by  corporations  using 

boycott  factor  method: 

1  A 

Aft 

90 

31 

9  1 

n.  a. 

62 

70 

118 

185 

n.a. 

165 

Total  purchases,  sales  and  payroll  outside  the  United 

n.a. 

11,197 

124,968 

33,256 

49,905 

n.a. 

52,973 

Reduction  of  foreign  tax  credit: 

10 

23 

30 

11 

18 

14 

10 

118 

620 

494 

233 

458 

586 

316 

C) 

(*) 

C1) 

1 

2 

3 

1 

117 

619 

493 

232 

456 

583 

314 

Denial  of  tax  deferral  on  income  of — 

Controlled  Foreign  Corporations: 

5 

23 

21 

12 

14 

11 

13 

0) 

1 

1 

3 

5 

3 

2 

DISC's: 

9 

29 

23 

25 

23 

14 

20 

(l) 

0) 

1 

(M 

(l) 

Tax  effect  of  the  boycott  provisions  by  corporations  using 

specifically  attributable  taxes  and  income  method: 

21 

56 

98 

72 

57 

63 

61 

Reduction  in  taxes  eligible  for  foreign  tax  credits: 

7 

26 

51 

30 

29 

28 

32 

/  1  \ 

(  ) 

1 

10 

7 

4 

2 

2 

Denial  of  tax  deferral  on  income  of — 

Controlled  Foreign  Corporations: 

5 

33 

62 

41 

39 

36 

35 

(a) 

2 

10 

9 

3 

2 

2 

DISC's: 

13 

26 

34 

25 

12 

24 

24 

C1) 

1 

1 

1 

1 

2 

1 

n.a.  -  Not  available, 
h.ess  than  $500,000. 

NOTE:  DISC's  are  Domestic  International  Sales  Corporations.  Data  for  1976  are  for  accounting  periods  ending  in 
November  and  December. 
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Trusts  are  arrangements  in  which  titles  to 
property  are  held  by  persons  with  fiduciary 
responsibilities  to  conserve  or  protect  the 
property  for  the  benefit  of  other  persons. 
Foreign  trusts  are  those  which  exhibit 
characteristics  such  as  being  created  and 
governed  under  the  laws  of  a  foreign 
government  and  having  property  and  records 
maintained  outside  of  the  United  States. 
Foreign  trusts  which  have  U.S.  persons  as 
grantors,  transferors,  or  beneficiaries  are 
subject  to  U.S.  tax  laws.  Information  filed 
with  the  Internal  Revenue  Service  under  these 
laws  was  the  basis  of  the  data  shown  in  this 
section  of  the  compendium. 


The  article  in  this  section  includes  a 
brief  history  of  the  foreign  trust  and 
information  on  foreign  trust  activity  during 
the  period  1979-1982.  The  reader  is  also 
referred  to  Section  1  of  the  compendium  for  a 
summary  of  this  topic  in  the  paper, 
"Statistics  of  Income  Studies  of  International 
Income  and  Taxes:  A  Brief  Description  of  the 
Studies  (page  9)." 

Section  15  of  this  compendium  contains 
copies  of  the  tax  forms  and  instructions  which 
provided  the  basis  of  the  foreign  trust  data. 
These  tax  forms  and  instructions  are: 

*  Form  3520,  Creation  of,  or  Transfers  to, 
Certain  Foreign  Trusts,  and  Instructions 
(page  491) 

*  Form  3520A,  Annual  Return  of  Foreign 
Trust  with  U.S.  Beneficiaries,  and 
Instructions  (page  492) 
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Use  of  Foreign  Trusts  by 
U.S.  Persons,  1979-1982 

By  William  Sutton  and  James  Hobbs* 


Transfers  by  U.S.  persons  of  $11.3  million  in 
money  and  property  were  made  to  trusts  located 
in  14  foreign  countries  during  1982.  The  assets 
of  foreign  trusts  which  received  transfers  from 
U.S.  persons  and  also  had  U.S.  beneficiaries 
were  $45.2  million  in  this  same  period.  There 
were  342  trusts  reporting  transfer  activity  and 
393  trusts  showing  assets  and  income.  Most 
trusts  were  located  in  Canada  (283)  while  trusts 
in  the  Channel  Islands  had  the  greatest  amount 
of  assets  ($11.6  million). 

In  general,  "trusts"  are  considered  to  be 
arrangements  in  which  titles  to  property  are 
held  by  persons  with  fiduciary  responsibilities 
to  conserve  or  protect  the  property  for  the 
benefit  of  other  persons.  (For  tax  purposes, 
beneficiaries  of  trusts  may  be  the  same  persons 
who  created  the  trusts  [1].)  Further,  trusts 
are  generally  considered  to  be  "foreign"  if  the 
fiduciary  is  a  nonresident  alien  for  U.S.  tax 
purposes,  the  property  is  transferred  to  the 
fiduciary  outside  of  the  United  States,  the 
property  and  records  are  maintained  outside  of 
the  United  States,  the  trust  instrument  is 
executed  outside  of  the  United  States,  and  the 
trust  is  created  and  governed  under  the  laws  of 
a  foreign  government.  Foreign  trusts  which 
have  U.S.  persons  as  grantors,  transferors,  or 
beneficiaries  are  also  subject  to  U.S.  tax 
legislation. 

HISTORY  OF  THE  FOREIGN  TRUST 

The  tax  legislative  history  of  foreign  trusts 
shows  significant  developments  beginning  in 
1962.  Prior  to  this  time,  foreign  trust  income 
from  foreign  securities  and  foreign  income 
property  was  not  taxed  by  the  United  States. 
Thus,  the  "distributable  net  income  (DNI)"  of 
foreign  trusts  with  U.S.  beneficiaries  included 
only  U.S.  source  income.  In  general,  DNI  was 
the  income  of  foreign  trusts,  on  which  U.S. 
beneficiaries  were  subject  to  U.S.  taxation 
based  upon  the  actual  distributions  from  the 
trusts.  However,  based  on  certain  available 
exceptions  and  only  a  "5-year  throwback  rule 
[2],"  foreign  trusts  could  generally  make 
distributions  to  U.S.  beneficiaries  with  little 
or  no  U.S.  tax  being  paid. 


The  Revenue  Act  of  1962  limited  the  tax 
benefits  of  foreign  trusts,  but  it  did  not 
severely  impair  the  utility  of  foreign  trusts. 
The  foreign- source  net  income  of  trusts  was  now 
included  in  DNI  and,  therefore,  taxable  to  U.S. 
beneficiaries  when  received.  In  addition,  the 
Act  replaced  the  5-year  throwback  rule  with  an 
unlimited  throwback  rule,  applicable  only  to 
foreign  trusts  (i.e.,  domestic  trusts  retained 
the  more  favorable  5-year  rule).  However,  until 
the  income  was  distributed  by  the  trust  it  could 
be  accumulated  indefinitely  without  incurring 
tax  liability,  and  funds  could  be  made  available 
to  the  beneficiaries  through  loans  and  private 
annuities. 

The  Foreign  Investors  Tax  Act  of  1966  changed 
the  rules  for  the  taxation  of  foreign  persons. 
It  created  the  concept  of  "income  effectively 
connected  with  the  conduct  of  a  trade  or 
business  within  the  United  States."  Under  this 
law,  a  foreign  person  who  was  a  beneficiary  of 
a  foreign  trust  which,  in  turn,  was  engaged  in 
a  trade  or  business  within  the  United  States 
was  also  regarded  as  being  engaged  in  such 
activity.  As  such,  that  person  was  subject  to 
U.S.  taxation  on  distributions  from  foreign 
trusts  to  the  extent  that  the  trust's  income 
was  from  the  U.S.  trade  or  business.  In  prior 
years,  only  U.S.  beneficiaries  were  considered 
in  this  manner. 

The  1966  Act  taxed  foreign  trusts  at  the 
regular  U.S.  tax  rates  on  income  which  was 
effectively  connected  with  a  U.S.  trade  or 
business.  It  also  subjected  these  trusts,  as 
nonresident  aliens,  to  a  flat  30-percent  with- 
holding tax,  or  a  lower  tax  rate  if  set  by  a 
treaty,  on  U.S.  source  fixed  or  determinable 
periodic  income.  This  income  included  passive 
income  such  as  interest,  dividends,  rents, 
royalties,  and  certain  personal  service  income 
[3].  However,  U.S.  persons  could  still 
establish  foreign  trusts  in  order  to  accumulate 
funds  free  of  U.S.  tax  when  the  income  was  from 
a  foreign  source. 

When  the  unlimited  throwback  rule  was  made 
applicable  to  domestic  trusts  under  provisions 
of  the  1969  Tax  Reform  Act,  foreign  trusts  were 


*Foreign  Statistics  Branch.  Prepared  under  the  direction  of 
Daniel  Skelly,  Chief. 
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no  longer  at  a  comparative  disadvantage  to 
domestic  trusts  in  this  respect.  Further, 
foreign  trusts  were  advantageous,  as  compared 
to  domestic  trusts,  for  grantors  who  accumulated 
assets  through  the  use  of  trusts.  Domestic 
trusts  were  now  required  to  distribute  all  of 
their  ordinary  income  before  they  could  dis- 
tribute capital  gains.  (Capital  gains  resulted 
from  the  profitable  sale  of  capital  assets 
which  the  trusts  had  accumulated.)  Foreign 
trusts,  on  the  other  hand,  could  disperse 
capital  gains  more  quickly  and  easily  because 
they  operated  without  the  above  restriction 
[4].  This  was  an  advantage  because  the  capital 
gains  tax  rate  was  usually  lower  than  the  rates 
of  tax  on  ordinary  income. 

Tax  Reform  Act  of  1976 

The  Tax  Reform  Act  of  1976  was  the  last  major 
law  change  relating  to  foreign  trusts  [5].  As 
such,  it  contained  four  important  provisions. 
First,  for  taxable  years  beginning  in  1976,  a 
U.S.  grantor  who  transferred  property  to  a 
foreign  trust  after  May  21,  1974,  with  U.S. 
beneficiaries  was  now  subject  to  taxation  on 
the  income  generated  by  the  trust.  (U.S. 
grantors  of  foreign  trusts  with  U.S.  benefi- 
ciaries created  after  May  21,  1974,  were 
similarily  treated.)  The  grantor  was  taxed  on 
a  prorated  portion  of  the  trust's  income  equal 
to  the  portion  of  the  trust's  assets  which  had 
been  transferred  by  the  grantor. 

A  second  provision  of  the  Act  dealt  with 
capital  gain  income.  Capital  gains  of  foreign 
trusts  were  now  treated  the  same  as  ordinary 
income  when  distributed  after  1975.  Thus, 
capital  gains  earned  by  foreign  trusts  were 
taxed  at  the  generally  higher  tax  rates  on 
ordinary  income  when  distributed  to  the  benefi- 
ciaries. However,  if  at  the  end  of  the  last 
taxable  year  ending  before  January  1,  1976,  a 
foreign  trust  had  capital  gain  income  in  undis- 
tributed net  income,  it  was  permitted  to  reduce 
this  income  by  50  percent  of  the  long-term 
capital  gain  that  would  have  been  granted  to 
the  beneficiaries  upon  distribution. 

The  1976  Act  also  changed  the  provision 
regarding  excise  taxes.  The  rate  of  the  excise 
tax  imposed  on  U.S.  transferors  for  gains  on 
all  appreciated  property  was  increased  to  35 
percent  for  transfers  to  foreign  trusts  after 
October  2,  1975.  The  previous  rate  of  excise 
tax  of  27.5  percent  applied  to  only  appreciated 
stocks  and  securities  and  had  been  applicable 
since  the  inception  of  the  Internal  Revenue 
Code  of  1954.  For  purposes  of  this  excise  tax, 
gains  on  property  excluded  the  portion  of  those 
gains  claimed  as  income,  and  thus  taxable  to 
the  transferor  for  the  period  of  time  of  the 
transfer. 

Finally,  the  Act  imposed  a  6-percent  simple 
interest  charge  per  year  on  the  tax  on  accumu- 


lated distributions  from  foreign  trusts 
computed  under  the  throwback  rules.  (This 
interest  charge  was  not  tax  deductible.)  For 
purposes  of  this  interest  charge,  the  accumu- 
lated distributions  did  not  include  foreign 
trust  income  for  which  a  grantor  had  paid  U.S. 
tax  on  that  income.  The  interest  charge  was 
based  on  the  length  of  time  in  which  the  tax 
was  deferred  due  to  the  trust's  accumulation  of 
income.  In  effect,  the  interest  charge 
increased  the  effective  income  tax  rate  placed 
on  accumulated  distributions  of  foreign  trusts. 
The  total  of  the  tax  and  interest  charge  was 
limited  by  the  amount  of  the  actual  accumulation 
distribution. 

Based  on  the  changes  in  the  law  related  to 
foreign  trusts  since  1962,  there  now  remain  few 
U.S.  tax  benefits  for  the  use  of  foreign  trusts. 
This  explains,  in  part,  why  there  has  been  only 
a  modest  level  of  foreign  trust  activity  in 
recent  years;  for  instance,  342  trusts  with 
transfers  in  1982.  It  is  still  worthwhile  to 
consider  using  foreign  trusts  for  certain 
purposes.  These  include  (1)  the  holding  of 
ownership  of  appreciable  property  by  foreign 
trusts  with  U.S.  beneficiaries,  in  which  the 
property  was  transfered  to  the  trust  prior  to 
any  appreciation;  (2)  the  accumulation  of 
foreign- source  income  free  from  U.S.  tax  for 
nongrantor  trusts  created  by  U.S.  persons  for 
the  benefit  of  nonresident  alien  beneficiaries; 
and  (3)  the  making  of  loans  by  foreign  trusts 
to  U.S.  beneficiaries  [6].  Additional  uses  of 
foreign  trusts  for  purposes  not  related  to  U.S. 
taxation  are  discussed  later  in  this  article. 

FOREIGN  TRUST  ACTIVITY  DATA 

During  1982,  338  U.S.  persons  transferred 
$11.3  million  of  money  and  property  to  342 
foreign  trusts.  Because  a  few  U.S.  persons 
owned  more  than  one  trust,  there  were  more 
trusts  than  U.S.  persons  making  transfers.  The 
number  of  reported  trusts  with  transfer  activity 
has,  over  the  years,  remained  fairly  constant. 
However,  the  value  of  the  transfers  has  fluct- 
uated more  widely.    This  is  shown  in  Figure  A. 

Figure  A. --Trusts  with  Transfer  Activity, 
1979- 1982 


[Money  amounts  are  in  millions  of  dollars] 


Year 

Number  of  trusts 

Value  of  transfers 

1982   

342 

$11.3 

1981   

357 

6.7 

1980   

331 

15.9 

1979   

312 

62.1 

Figure  B  reflects  the  number  of  U.S.  persons 
who  created  new  foreign  trusts  or  made  transfers 
to  existing  trusts  during  the  years  indicated. 
The  distribution  of  the  type  of  U.S.  persons 
filing  Forms   3520,   Creation   of,   or  Transfers 
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to,  Certain  Foreign  Trusts,  has  remained  about 
the  same  for  the  4  years.  Grantors  were  the 
principal  filers  of  Forms  3520,  accounting  for 
70  percent  of  all  filers  over  this  period. 
Transferors  made  up  most  of  the  rest,  filing  21 
percent  of  the  forms.  Of  related  interest,  but 
not  shown,  was  that  of  the  351  U.S.  "persons" 
filing  Forms  3520  in  1981,  342  (97  percent) 
were  individuals.  For  1982,  there  were  324 
individuals  (96  percent)  out  of  the  338  filers. 


Figure  B. --Number  of  U.S.  Persons  Reporting 
Transfers,  by  Type  of  Filer,  1979-1982 


Type  of  filer 

1979 

1980 

1981 

1982 

196 

245 

259 

230 

73 

71 

71 

65 

Grantor/ transferor  1  . . 

29 

12 

17 

35 

4 

8 

"798" 

178 

351 

338 

^is  is  the  count  of  those  filers  who  indicated 
that  they  were  both  the  grantor  and  the  trans- 
feror of  a  foreign  trust. 


Figure  C  shows  the  six  countries  where  approx- 
imately 95  percent  of  the  foreign  trusts  were 
located  for  the  years  1980  to  1982.  Trusts 
located  in  Canada  and  the  Cayman  Islands 
reported  about  the  same  amounts  of  total 
transfer  value  for  the  3  years.  However,  while 
Canada  had  283  trusts  in  1982,  the  Cayman 
Islands  had  only  8.  There  were  also  far  more 
Canadian  trusts  reporting  transfers  for  both 
1980  and  1981.  For  1982,  the  average  trust  in 
Canada  received  transfers  of  only  $4,428  of 
money  or  property  while  the  Cayman  Islands' 
average  was  $189,125,  and  as  can  be  seen  in  the 
figure,  the  Canadian  transfers  were  signifi- 
cantly smaller   than   those    in   all    the  other 


listed  countries.  Most  of  the  Canadian  trusts 
were  created  by  individuals  for  purposes  of 
establishing  retirement  and  housing  tax 
deferral  accounts. 

CANADIAN  TRUSTS 

The  Canadian  retirement  account  previously 
mentioned  was  a  "Registered  Retirement  Savings 
Plan,"  and  was  treated  for  Canadian  income  tax 
purposes  in  a  manner  similar  to  the  Individual 
Retirement  Plans  used  by  U.S.  taxpayers  to  defer 
taxation  on  current  income  set  aside  for  retire- 
ment purposes.  The  yearly  maximum  contribution 
which  could  be  tax  deferred  was  33,500  (Canadian 
dollars)  for  a  salaried  person  and  $5,500  for  a 
self-employed  person.  Another  type  of  tax- 
deferred  account,  the  "Registered  Home  Ownership 
Savings  Plan,"  was  created  to  help  Canadian 
residents  purchase  and  occupy  homes,  and  the 
tax  deferral  amount  was  limited  to  $1,000  per 
individual  or  $2,000  for  filers  of  joint  tax 
returns.  For  1981  and  1982,  Figure  D  shows 
information  on  the  number  of  these  and  other 
types  of  trusts  with  transfer  values  in  U.S. 
dollars. 

The  differences  between  the  two  registered 
savings  plans  [7]  and  other  types  of  trusts 
were  considerable.  The  registered  savings  plans 
were  much  more  numerous,  but  with  a  great  deal 
less  transfer  value,  which  of  course  produced  a 
markedly  lower  average  transfer  per  trust. 
There  were  two  fundamental  reasons  for  this  low 
average.  First,  these  registered  savings  plans 
were  generally  set  up  by  individuals  who  trans- 
ferred funds  for  the  purpose  of  deferring 
relatively  small  amounts  of  Canadian  taxes. 
The  second  reason  was  the  limitation  of  income 
which  Canada  allowed  to  be  tax-deferred  each 
year,  as  explained  earlier. 


Figure  C. --Number  of  Trusts,  With  Total  and  Average  Transfer  Value,  by  Country  Where  Trust  Was  Created, 
1980-1982 


[Money  amounts  are  in  thousands  of  dollars] 


1980 

1981 

1982 

Country  where 

Average 

Average 

Average 

trust  was  created 

Number 

Total 

transfer 

Number 

Total 

transfer 

Number 

Total 

transfer 

of 

transfer 

value 

of 

transfer 

value 

of 

transfer 

value 

trusts 

value 

per  trust 

trusts 

value 

per  trust 

trusts 

value 

per  trust 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

260 

$5,955 

$23 

315 

$1,715 

$5 

283 

$1,253 

$4 

Cayman  Islands 

27 

5,152 

191 

16 

2,860 

179 

8 

1,513 

189 

14 

2,407 

172 

4 

76 

19 

8 

639 

80 

United  Kingdom  .... 

O) 

t1) 

t1) 

9 

65 

7 

O) 

C1) 

O) 

11 

5,247 

477 

Channel  Islands  ... 

16 

74 

5 

11 

963 

88 

6 

421 

70 

Other  countries  ... 

14 

2,358 

168 

11 

1,117 

102 

17 

2,183 

128 

~53T 

$15  946 

$48 

~3"57 

$6 ,731 

$19 

-J4T 

$11,321 

$33 

Data  were  combined  with  'Other  countries"  to  avoid  disclosure  of  information. 
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Figure  D. --Type  and  Number  of  Trusts,  and  Total  and  Average  Value  of  Transfers,  1981  and  1982 


1981 

1982 

Type  of  trust 

\It  i mV\  or* 
iiuniu  t~i 

ValUv  Ul 

A  upr  Q  rf  O 

nvci  clgt? 

Mi  i  mV\  or 
liUIllUCl 

vdiuc  or 

Average 

Ul     LI  LC5 

franc f*  pre 

LI  <A1 Lj  L\5L  5 

■f"T*  ancf  pr 

Ul      LI  ID  Li 

trancf  atc 

trancf pr 
11  alio  L  CI 

H  J 

(A} 

1  J) 

loj 

357 

$6,731,444 

$18,856 

342 

$11,321,468 

$33,104 

315 

1,715,042 

5,445 

283 

1,252,563 

4,426 

Registered  Retirement 

269 

849,385 

3,158 

244 

1,042,629 

4,273 

Registered  Home  Ownership 

35 

33,917 

969 

27 

22,535 

835 

11 

831,740 

75,613 

12 

187,399 

15,617 

42 

5,016,402 

119,438 

59 

10,068,905 

170,659 

Figure  E. --Number  of  Foreign  Trusts,  by  Year  in 
Which  Trust  was  Created,  1980-1982 


Year  trust  was  created 


1980 

1981 

1982 

72 

81 

107 

1980   

64 

127 

45 

132 

40 

27 

40 

26 

13 

37 

27 

29 

21 

10 

12 

14 

14 

8 

1974   

8 

9 

7 

9 

6 

8 

6 

17 

14 

~73T 

~3T7 

"517 

Number  of  trusts  in 
year  of  transfer 


As  can  be  seen  in  Figure  E,  of  the  331  trusts 
reporting  transfers  for  1980,  308  were  created 
after  1974;  for  1981,  325  out  of  the  357  trusts 
were  created  after  1974;  and  for  1982,  313  out 
of  342.  The  Canadian  Registered  Home  Ownership 
Savings  Plan  began  in  1974,  which  explains  in 
part  the  increase  in  trust  activity  after  that 
year. 

Coinciding  with  the  fact  that  the  majority  of 
trusts  with  transfer  activity  (283  out  of  342 
in  1982)  was  created  in  Canada,  most  of  the 
beneficiaries  (who  were  the  ultimate  recipients 
of  the  trust  funds)  of  these  trusts  also  resided 
in  Canada.  Of  the  459  beneficiaries  of  foreign 
trusts,  286  had  residence  in  Canada.  Benefici- 
aries in  the  United  States  accounted  for  most 
of  the  remainder,  with  a  total  of  148.  There 
were  also  beneficiaries  residing  in  Australia, 
West  Germany,  United  Kingdom,  and  the  Channel 
Islands. 


ANNUAL  RETURNS  FOR  FOREIGN  TRUSTS 

The  Form  3520A  was  required  to  be  filed  on  an 
annual  basis  within  3  and  one-half  months  after 
the  end  of  the  accounting  period  by  any  U.S. 
person  who  directly  or  indirectly  transferred 
property  to  a  foreign  trust  (other  than  an 
employee's  trust  or  an  annuity  plan)  which  had 
one  or  more  U.S.  beneficiaries.  The  form  is 
entitled  "Annual  Return  of  Foreign  Trust  with 
U.S.  Beneficiaries"  and  reports  balance  sheet 
and  profit  and  loss  information  of  the  trust. 

In  1981,  327  persons  filed  Forms  3520A,  indi- 
cating that  they  made  transfers  during  the  year 
to  foreign  trusts,  and  yet  a  mere  79  of  these 
actually  filed  Forms  3520.  (See  Figure  F. )  The 
year  1982  produced  similar  discrepancies;  of 
the  393  Form  3520A  filers,  only  130  also  filed 
Forms  3520.  If  a  U.S.  person  was  required  to 
file  a  Form  3520A  as  explained  above,  such 
filing  did  not  relieve  that  person  from  the 
responsibility  of  filing  the  Form  3520  within 
90  days  of  a  transfer.  Anyone  who  filed  a  Form 
3520A  was  also  required  to  file  a  Form  3520. 
Because  the  Form  3520A  was  required  only  of 
foreign  trusts  with  U.S.  beneficiaries,  one 
would  expect  far  more  Forms  3520  to  have  been 
filed  than  Forms  3520A,  as  Forms  3520  were 
required  for  transfers  by  U.S.  persons  regard- 
less of  the  residence  of  the  beneficiaries  of 
the  foreign  trusts.  This  inconsistency  and 
other  data  limitations  are  discussed  below  in 
the  "Data  Sources  and  Limitations"  section  of 
this  paper. 

The  dramatic  increase  from  $8,629  for  1981  to 
$27,639  for  1982  in  the  average  assets  per 
Canadian  trust  shown  in  Figure  G  was  due  to  a 
few  trusts  which  were  much  larger  than  the 
registered    savings    plans    discussed  earlier. 
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Figure  F. --Annual  Returns  for  Foreign  Trusts  and  Total  Assets,  1981  and  1982 


[Money  amounts  are  in  thousands  of  dollars] 


Filing  status 

1981 

1982 

Number  of  returns 

lotal  assets 

Number  of  returns 

Total  assets 

(1) 

(2) 

(3) 

(4) 

327 

$20,837 

393 

$45,226 

Also  filed  returns  showing 

79 

2,622 

130 

2,577 

Did  not  file  returns  showing 

248 

18,215 

263 

42,649 

Figure  G.— Country  Where  Trust  was  Created,  and  Total  Assets,  1981  and  1982 


Coin  try 

Number  of  returns 

Total  assets 

Average  assets  per  trust 

(1) 

C2) 

(3) 

1982 

239 

$6,605,670 

$27,639 

54 

4,560,094 

84,446 

37 

11,616,064 

313,948 

36 

6,613,055 

183,696 

27 

15,831,569 

586,354 

393 

$45,226,452 

$115,080 

1981 

193 

$1,665,376 

$8,629 

42 

5,424,208 

129,148 

38 

5,830,180 

153,426 

35 

3,066,019 

87,600 

19 

4,850,758 

255,303 

Totals   

32T 

$20  836  541 

$63,720 

The  Channel  Islands'  total  assets  increase  for 
1982  ($11.6  million  versus  $5.4  million  for 
1981)  was  the  result  of  three  large  trusts 
reporting  a  total  of  over  $6  million  in  assets. 
The  total  assets  of  trusts  in  Bermuda  remained 
relatively  stable,  increasing  by  13.4  percent 
to  $6.6  million.  For  the  Cayman  Islands,  while 
the  average  assets  per  trust  were  basically 
unchanged,  the  number  of  trusts  rose  signifi- 
cantly between  1981  and  1982.  This  resulted  in 
the  total  assets  of  Cayman  Islands'  trusts 
increasing  by  48.7  percent,  to  $4.6  million  in 
1982.  "Other  countries  [8],"  with  the  number 
of  trusts  in  each  country  ranging  from  one  to 
five,  accounted  for  $11.0  million  of  the  $24.4 
million  increase  in  total  assets  from  1981  to 
1982.  In  1981,  "Other  countries"  had  the 
largest  average  assets  per  trust,  $255,303, 
while  for  1982  the  corresponding  average  was 
$586,354. 


The  1982  study  included  for  the  first  time 
data  on  the  net  income  or  deficit  of  foreign 
trusts.  For  this  year,  a  deficit  of  $421,767 
was  reported  for  the  393  trusts.  The  Canadian 
trusts  alone  showed  a  deficit  of  $512,177. 
However,  while  three  out  of  the  239  Canadian 
trusts  reported  a  deficit  of  over  $1  million, 
most  of  the  rest  of  the  Canadian  trusts  were 
registered  savings  plans,  virtually  all  of 
which  had  small  net  incomes. 

SUMMARY 

The  Tax  Reform  Act  of  1976  eliminated  most  of 
the  remaining  advantages  of  foreign  trusts  over 
domestic  trusts  by  imposing  a  greater  tax  burden 
on  grantors  of  trusts  with  U.S.  beneficiaries, 
changing  the  treatment  of  distributions  of 
capital  gains,  increasing  the  excise  tax,  and 
adding     an     interest     charge     on  accumulated 
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distributions.  This  partially  explains  why 
there  were  only  71  foreign  trusts  receiving 
transfers  in  1982,  other  than  the  Canadian 
Registered  Retirement  and  Home  Ownership 
Savings  Plans  which  numbered  271,  and  had  285 
transfers  (to  defer  Canadian  taxes).  Foreign 
trust  activity  was  small  when  compared  with 
domestic  trusts,  which  in  1982  numbered  1.6 
million,  and  reported  $3  billion  in  net  income 
[9].  However,  foreign  trusts  have  been  used  by 
U.S.  persons  for  certain  purposes,  such  as  for 
holding  the  ownership  of  appreciable  property 
and  deferring  Canadian  taxation  on  income 
related  to  the  registered  savings  plans. 

DATA  SOURCES  AND  LIMITATIONS 

The  statistics  for  1979  through  1982 
presented  in  this  article  were  based  on  four 
independent  studies  which  included  all  Forms 
3520  filed  at  the  Internal  Revenue  Service's 
Philadelphia  Service  Center.  Each  study 
contained  the  forms  received  at  the  service 
center  from  January  1  to  December  31  of  the 
given  year.  A  Form  3520  was  required  to  be 
filed  by  any  U.S.  "person"  (including  an 
individual,  corporation,  or  partnership)  who 
was  a  grantor,  transferor,  or  fiduciary,  and 
who  created  a  foreign  trust  or  transferred 
money  or  property  into  an  existing  foreign 
trust.  All  Forms  3520  were  due  within  90  days 
after  the  creation  of,  or  transfer  of  any  money 
or  property  to,  a  foreign  trust.  In  the  case 
of  multiple  transfers  by  the  same  person  to  the 
same  trust,  the  filer  could  have  combined  all 
transfers  made  during  one  90 -day  period  onto 
one  Form  3520  [10].  Forms  3520A  were  required 
annually  if  a  foreign  trust  with  a  U.S.  benefi- 
ciary received  a  transfer  from  a  U.S.  person 
during  the  year.  These  were  also  selected  at  a 
100-percent  rate  similar  to  that  of  the  Forms 
3520.  All  Forms  3520A  were  due  within  3  and 
one-half  months  after  the  end  of  the  accounting 
per  iod . 

Since  no  statistical  sampling  was  involved  in 
the  foreign  trust  studies,  the  data  in  this 
article  are  not  subject  to  sampling  error. 
However,  they  are  subject  to  other  types  of 
limitations,  such  as,  some  filers  reported  on 
Forms  3520  the  balance  in  trusts  instead  of  the 
transfer  amounts.  When  these  errors  were 
identified,  they  were  corrected  to  the  extent 
possible.  Further,  these  errors  should  not  be 
considered  a  major  limitation  of  the  statistics 
because  of  their  relatively  low  frequency. 
Many  of  the  Canadian  trusts  reported  transfers 
in  Canadian  dollars,  which  had  to  be  converted 
to  U.S.  dollars  at  the  average  rate  existing  in 
the  year  of  the  transfer,  rather  than  the  actual 
rate  existing  on  the  date  of  the  transfer. 

As  previously  discussed,  the  number  of  Forms 
3520  filed  with  IRS  appears  to  be  inconsistent 
with  the  number  of  Forms  3520A  similarly  filed. 
The  expectation  of  receiving  one  or  more  Forms 


3520  for  every  Form  3520A  in  each  year  was  not 
realized.  (See  Figure  F.)  This  could  have 
been  caused  by  any  of  three  reasons.  First, 
because  of  the  differences  in  the  filing 
requirements  of  Forms  3520  and  3520A,  these 
forms  for  a  given  trust  could  have  been  received 
by  IRS  such  that  they  were  included  in  studies 
for  different  years.  Second,  Forms  3520A  may 
have  been  filed  as  annual  reports  of  trusts 
even  though  they  were  not  required  because 
there  had  been  no  transfers  during  the  year. 
If  there  were  no  transfers,  then  no  Forms  3520 
would  have  been  filed.  Finally,  there  may  have 
been  an  underfiling  of  Forms  3520  in  that  these 
forms  were  not  filed  within  90  days  of  transfers 
made  by  U.S.  persons  to  foreign  trusts.  Despite 
this  nonfiling,  annual  reports  of  the  trusts 
filed  on  Forms  3520A  may  have  been  made. 

EXPLANATIONS  OF  SELECTED  TERMS 

Annuity.  --A  fixed  sum  of  money,  payable 
periodically  for  life  or  a  certain  period  of 
time. 

Beneficiary. --For  purposes  of  this  article,  a 
person  who  receives,  will  receive,  or  may 
receive,  money  or  property,  at  any  time  from  a 
foreign  trust.  This  is  the  person  for  whose 
benefit  a  trust  was  created. 

Fiduciary. --Any  person  who  is  a  trustee,  or  a 
character  similar  to  a  trustee,  and  having  the 
duty  to  act  in  good  faith  for  the  benefit  of 
another  person. 

Grantor. --Any  U.S.  person  who  created,  or  was 
treated  tor  tax  purposes  as  the  owner  of,  any 
portion  of  a  foreign  trust. 

Nonresident  alien. --An  individual  whose 
residence  is  not  within  the  United  States  and 
who  is  not  a  U.S.  citizen.  Trusts  created 
outside  the  United  States  are  also  considered 
to  be  nonresident  aliens. 

Transferor. --Any  U.S.  person  who  transferred 
money  or  property  to,  or  for  the  benefit  of,  a 
foreign  trust.  It  does  not  refer  to  a  person 
who  transferred  money  or  property  in  accordance 
with  a  sale  or  exchange  which  was  made  for  full 
compensation. 

U.S.  person.- -A  citizen  or  resident  of  the 
United  States,  or  a  domestic  corporation, 
partnership,  estate  or  trust. 
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A  nonresident  alien  decedent  was  an 
individual  who  was  neither  a  resident  nor  a 
citizen  of  the  United  States  at  the  time  of 
death.  The  estates  of  nonresident  aliens  may 
have  included  property  located  in  the  United 
States.  If  this  property  was  valued  above  a 
certain  limit  (generally  $60,000),  then  the 
estate  was  subject  to  U.S.  estate  taxation  on 
the  U.S.  property.  This  tax  was  a  graduated 
tax,  with  rates  ranging  from  6  percent  (for 
property  valued  under  $100,000)  to  30  per- 
cent (for  property  valued  in  excess  of 
$2,000,000).  Certain  deductions  and  credits 
were  allowed  the  estate,  which  reduced  the 
final  U.S.  estate  tax  liability. 


A  brief  summary  on  nonresident  alien 
estates  is  presented  in  Section  1  of  this 
compendium  in  a  paper  entitled  "Statistics  of 
Income  Studies  of  International  Income  and 
Taxes:  A  Brief  Description  of  the  Studies" 
(page  9).  The  paper  included  in  this  section 
presents  the  first  Statistics  of  Income  study 
of  this  subject.  Described  in  the  paper  are 
some  characteristics  of  the  nonresident  alien 
estates  and  some  of  the  differences  between 
those  estates  and  estates  of  U.S.  citizens  and 
aliens  domiciled  in  the  United  States  at  time 
of  death.  The  paper  also  details  some  of  the 
available  deductions  and  credits  for  both 
types  of  estates  and  presents  a  brief 
chronology  of  estate  taxation. 

The  data  in  Table  1  show  information  on  the 
size  of  the  estate,  both  worldwide  and  in  the 
United  States,  in  addition  to  the  country  the 
decedent  was  domiciled  in  at  time  of  death. 
All  of  these  data  are  based  on  information 
obtained  from  Forms  706NA,  filed  for 
nonresident  aliens  with  dates  of  death  in 
1982.  A  copy  of  this  form,  titled  below,  has 
been  reproduced  in  Section  15  of  this 
compendium. 

*  Form    706NA,    United    States    Estate  Tax 
Return,  and  Instructions  (page  446) 
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U.S.  Estate  Tax  Returns  of 
Nonresident  Aliens,  1982 

By  Bill  Sutton  and  James  Hobbs* 


There  were  169  nonresident  aliens  who  died 
in  1982  and  whose  estates  included  amounts  of 
U.S.  property  large  enough  to  require  the 
filing  of  U.S.  estate  tax  returns  [1].  These 
estates  had  $148  million  of  worldwide  assets, 
of  which  32  percent  or  $47  million  were  assets 
located  in  the  United  States.  The  net  U.S. 
estate  tax  paid  on  the  U.S.  property  was 
nearly  $4  million,  or  8  percent  of  the  value 
of  the  property.  Nonresident  aliens  from  36 
countries  left  estates  with  large  amounts  of 
U.S.  property,  with  estates  of  74  individuals 
domiciled  in  Canada  reporting  the  most  U.S. 
assets,  over  $15  million.  The  estates  of 
decedents  domiciled  in  Switzerland  and  West 
Germany  also  had  substantial  amounts  ($6 
million  and  $3  million,  respectively)  of  U.S. 
property. 

BACKGROUND  OF  NONRESIDENT  ALIEN  ESTATES 


A  nonresident  alien  decedent  was  an 
individual  whose  domicile  at  the  time  of  death 
was  not  within  the  United  States  and  who  was 
not  a  U.S.  citizen.  (A  citizen  of  a  U.S. 
possession  was  not  considered  to  be  a  U.S. 
citizen.)  The  estates  of  nonresident  aliens 
included  all  property  or  interests  in  property 
held  by  the  decedent  at  the  date  of  death.  If 
the  estate  contained  property  located  in  the 
United  States  which  was  valued  above  a  certain 
limit  (discussed  below),  then  the  estate  was 
subject  to  U.S.  estate  taxation.  The  estate 
tax  is  an  excise  tax  levied  on  the  estate  for 
the  transfer  of  assets  by  reason  of  death  from 
the  decedent  to  the  heirs  [2],  It  is  not  an 
"inheritance  tax,"  which  is  a  tax  (usually 
levied  by  States)  imposed  on  an  individual's 
privilege  of  inheriting  property  from  a 
decedent. 

U.S.  estate  taxation  varied  according  to 
whether  the  decedent  was  a  nonresident  alien, 
or  on  the  other  hand,  a  U.S.  citizen  or  an 
alien  domiciled  or  residing  in  the  United 
States.  For  tax  purposes,  the  estates  of  the 
latter  group  were  defined  as  all  property 
owned    by    the    decedents    at    date    of  death 


wherever  located,  while  the  estates  of 
nonresident  aliens  were  only  that  property 
situated  in  the  United  States  [3].  This 
system  was  instituted  to  encourage  U.S. 
investment  by  foreigners  without  creating  a 
tax  haven  [4].  Additional  differences  in  the 
estate  taxation  of  these  groups  are  discussed 
later  in  this  article. 

The  modern  U.S.  estate  tax  has  been  in 
effect  since  1916  [5].  However,  there  were 
periods  prior  to  this  time  in  which  the  United 
States  imposed  death  taxes,  generally  as 
temporary  emergency  measures  to  raise  revenue 
in  order  to  finance  wars.  This  occurred  from 
1797-1802  (undeclared  war  with  France), 
1862-1870  (Civil  War),  and  1898-1902 
(Spanish-American  War).  The  Revenue  Act  of 
1916  levied  a  permanent  estate  tax  on  the 
transfer  of  assets  from  the  decedent  to  the 
heirs,  rather  than  on  the  value  of  assets 
distributed  to  beneficiaries  (i.e.,  an 
inheritance  tax).  The  purpose  of  the  estate 
tax  was  not  only  to  produce  revenue,  but  also 
to  redistribute  wealth.  While  there  have  been 
modifications  to  the  tax  over  the  years,  the 
basic  structure  has  remained  the  same  for  both 
estates  of  U.S.  citizens  and  nonresident 
aliens.  However,  in  1966  certain  provisions 
relating  to  nonresident  aliens  were  added. 
These  provisions  included  separate  tax  rates, 
the  inclusion  of  debt  obligations  in  U.S. 
property,  and  the  exclusion  of  deposits  in 
U.S.  banks  and  U.S.  banking  branches  of 
foreign  corporations  from  U.S.  property.  The 
tax  rates  were  increased  in  1976,  and  have 
remained      unchanged      through      1984  [6]. 

Nonresident  Alien  Estate  Taxation 

A  U.S.  estate  tax  return  (Form  706NA)  was 
required  to  be  filed  by  the  personal 
representative  of  a  nonresident  alien's  estate 
if  the  value  of  the  decedent's  gross  estate 
located  in  the  United  States  exceeded  $60,000 
at  the  date  of  death  [7]. 

The  estate  tax  imposed  on  the  U.S.  estate 
of  a  nonresident  alien  resulted  from  first 
computing  a  gross  estate  tax.     This  tax  was 
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based  on  the  gross  estate  [8]  located  in  the 
United  States  less  allowable  deductions  for 
charitable  contributions,  funeral  and 
administrative  expenses,  and  the  decedent's 
debts.  (These  expenses  and  debts  were  prorated 
according  to  the  portion  of  the  decedent's 
world  estate  located  in  the  United  States.) 
The  tax  rates  applied  to  the  "net"  or  taxable 
estate  ranged  from  6  percent  of  the  first 
$100,000  of  property  to  30  percent  of  the 
taxable  estate  in  excess  of  $2  million.  The 
full  rate  schedule  is  shown  in  Figure  A. 

From  the  gross  estate  tax  (as  calculated 
above)  certain  credits  could  be  used  to  reduce 
the  final  U.S.  estate  tax  liability  (see 
"Estate  tax  after  credits"  in  Table  1).  These 
credits  were  the  unified  credit,  credit  for 
State  death  taxes,  and  the  credit  for  taxes  on 
prior  transfers  [9]. 

The  unified  credit  was  a  general -type  of 
credit,  in  that  it  was  available  to  estates  of 
all  nonresident  aliens.  This  credit  produced 
the  largest  reduction  in  the  nonresident 
alien's  gross  estate  tax  of  any  of  the 
credits.  In  general,  it  equalled  the  lesser 
of  the  amount  of  the  gross  estate  tax  or 
$3,600  ($13,000  for  U.S.  expatriates).  For  a 
citizen  of  a  U.S.  possession,  the  maximum 
amount  of  credit  equalled  the  greater  of 
$3,600  or  the  product  of  $15,075  times  the 
ratio  of  U.S.  gross  estate  to  worldwide 
estate.  For  1982,  the  unified  credit  totalled 
$622,551  on  the  169  returns,  an  average  of 
$3,684  per  return. 

Credits  were  also  allowed  for  State  death 
taxes  and  taxes  on  prior  transfers.  For  1982, 
these  credits  amounted  to  $316,016  and 
$22,484,  respectively.  The  credit  for  State 
death  taxes  was  based  on  the  death  or 
inheritance  taxes  paid  to  a  State  or  the 
District  of  Columbia  on  the  property  of  the 
estate.  The  allowable  credit  was  limited  by 
the  percent  of  the  assets  on  which  the  State 
death  taxes  were  paid  to  the  total  amount  of 
worldwide  assets.  The  credit  for  taxes  on 
prior  transfers  was  allowed  for  Federal  estate 
tax  paid  on  property  received  by  the  decedent 
or  the  estate  from  a  transferor  who  died 
within  10  years  before,  or  2  years  after,  the 


Figure  A.  --  Tax  Rate  Schedule 


decedent.  The  purpose  of  this  credit  was  to 
lessen  the  burden  of  double  taxation  between 
successive  estates  whose  owners  had  died 
within  a  short  period  of  time  of  each  other. 
Depending  on  the  time  that  had  elapsed  between 
the  deaths,  a  credit  was  allowed  for  all  or 
part  of  the  Federal  estate  tax  paid  by  the 
transferor's  estate  with  respect  to  the 
transfer  [4], 

It  was  possible  for  the  estate  of  a 
nonresident  alien  with  U.S.  property  to  either 
reduce  or  eliminate  its  U.S.  tax  liability  by 
reason  of  a  tax  treaty  between  the  United 
States  and  a  foreign  country.  Many  tax 
treaties  either  modified  the  definition  of 
U.S.  property  or  changed  the  criteria  of 
domicile  in  the  United  States  [10].  These 
treaties  were  used  to  decrease  the  tax  burden 
on  nonresident  alien  estates,  which  in  turn, 
further  encouraged  investment  in  U.S.  property 
[11].  For  1982,  there  were  death  tax  treaties 
between  the  United  States  and  12  countries 
[12]. 


Comparison  to  Estate  Taxation  of  U.S.  Citizens 

The  estate  tax  computations  for  U.S. 
citizens  (and  aliens  domiciled  in  the  United 
States  at  time  of  death)  differed 
significantly  from  that  of  nonresident  aliens 
in  several  respects.  First,  as  previously 
stated,  U.S.  citizens  were  taxed  on  their 
worldwide  assets,  rather  than  just  their  U.S. 
property.  Second,  the  filing  requirements  for 
U.S.  estate  tax  returns  were  different. 
Estates  of  U.S.  citizens  were  required  to  file 
returns  when  the  worldwide  assets  exceeded 
$225,000  (date  of  death  in  1982),  while 
nonresident  alien  estates  were  required  to 
file  returns  when  the  U.S.  assets  exceeded 
$60,000.  Third,  the  tax  rates  for  estates  of 
U.S.  citizens  were  higher  than  those  for 
nonresident  alien  estates.  As  compared  to  the 
rates  shown  in  Figure  A,  the  estates  of  U.S. 
citizens  were  liable  for  tax  rates  for  1982 
ranging  from  18  percent  on  the  first  $10,000 
of  taxable  estate  to  65  percent  on  assets  in 
excess  of  $4  million.  (While  estates  of  U.S. 
expatriates  were  reported  on  Forms  706NA,  they 


Value  of  U.S.  taxable  estate  is  ~  Gross  estate  tax  is  -- 

$100,000  or  less    6%  of  amount 

Over  $100,000  but  not  over  $500,000    $6,000  plus  1  2%  of  excess  over  $100,000 

Over  $500,000  but  not  over  $1,000,000    $54,000  plus  18%  of  excess  over  $500,000 

Over  $1,000,000  but  not  over  $2,000,000    $144,000  plus  24%  of  excess  over  $1,000,000 

Over  $2,000,000    $384,000  plus  30%  of  excess  over  $2,000,000 
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were  liable  for  the  same  tax  rates 
used  by  estates  of  U.S.  citizens.) 


as  those 


However,  while  estates  of  U.S.  citizens 
were  liable  for  higher  tax  rates,  they  did 
have  advantages  over  estates  of  nonresident 
aliens  in  regard  to  certain  deductions  and 
credits.  A  "marital  deduction"  of  50  percent 
of  the  adjusted  gross  estate  of  a  U.S.  citizen 
was  allowed  for  the  surviving  spouse.  This 
deduction  was  the  largest  deduction, 
accounting  for  70  percent  of  the  total 
reported  deductions  [3].  However,  it  was  not 
allowed  for  estates  of  nonresident  aliens, 
except  for  decedents  of  France,  for  whose 
estates  it  was  allowed  based  on  tax  treaty 
provisions. 

The  estates  of  U.S.  citizens  (and 
individuals  domiciled  in  the  United  States  at 
date  of  death)  and  those  of  nonresident  aliens 
were  both  allowed  charitable  contribution 
deductions.  However,  while  the  estates  of 
U.S.  citizens  could  deduct  worldwide 
contributions,  only  contributions  made  to 
charities  located  in  the  United  States  could 
be  used  as  deductions  by  estates  of 
nonresident  aliens. 

Finally,  the  unified  credit  against  U.S. 
estate  tax  liability  varied  significantly 
between  estates  of  nonresident  aliens  and  U.S. 
citizens.  As  compared  with  the  lower 
limitations  of  this  credit  for  nonresident 
aliens  as  previously  discussed,  estates  of 
U.S.  citizens  were  allowed  a  maximum  unified 
credit  of  $62,800  for  1982.  This  resulted  in 
an  average  credit  of  $49,817  for  the  63,251 
estate  tax  returns  of  U.S.  citizens  filed 
primarily  for  decedents  who  died  in  1982  and 
received  by  the  Internal  Revenue  Service  in 
1983.  By  contrast,  the  169  estate  tax  returns 
of  nonresident  aliens  with  dates  of  death  in 
1982  averaged  $3,684  of  unified  credit. 

DATA  ANALYSIS 


The  estate  of  a  nonresident  alien  was  all 
of  the  property  held  by  the  decedent  at  the 
time  of  death,  regardless  of  its  location. 
The  $148  million  of  worldwide  gross  estate 
assets  for  the  nonresident  aliens  averaged 
$876,000  per  estate.  (See  the  "Data  Sources 
and  Limitations"  section  of  this  article.) 
Thirty-two  percent,  or  $279,000  per  estate,  of 
these  assets  were  situated  in  the  United 
States.  This  amount  for  average  assets 
greatly  exceeded  the  filing  limit  of  $60,000 
for  a  U.S.  estate  tax  return.  Table  1 
classifies  the  estate  tax  returns  by  size  of 
the  gross  U.S.  estates  of  the  nonresident 
al iens. 

Real  estate,  mortgages,  and  corporate 
stocks  and  bonds  were  the  dominant  investments 


in  U.S.  property  held  by  the  estates  of 
nonresident  aliens  [13].  They  accounted  for 
86  percent  of  all  the  U.S.  property.  Real 
estate  was  considered  to  be  U.S.  property  if 
it  was  physically  located  there.  Mortgages 
were  considered  to  be  located  in  the  United 
States  if  they  were  debts  of  U.S.  citizens  or 
residents,  or  domestic  partnerships,  corpo- 
rations, estates,  or  trusts.  Stocks  and  bonds 
of  corporations  organized  in  or  under  U.S.  law 
were  also  treated  as  U.S.  assets,  regardless 
of  the  physical  location  of  the  certificates 
of  ownership.  The  full  value  of  property  was 
used  when  the  decedent  owned 
as  a  joint  tenant  with  right 
or  as  a  tenant  by  the  entirety, 
the  decedent  and  the  surviving  spouse  owned 
property  as  community  property,  only  the  value 
of  the  decedent's  interest  in  the  property  was 
reported  for  U.S.  estate  tax  purposes. 

The  investment  preference  among  assets  in 
real  estate,  mortgages,  and  corporate  stocks 
and    bonds    varied    among    the    different  size 
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Figure  B 

Composition  of  U.S.  Gross  Estates 

by  Size  of  Estates 

(Percent  of  U.S.  Gross  Estate) 

Other  Property  3% 

Other  Property 
13% 

Cash  and  Accounts 

Receivable  7% 

Cash  and  Accounts 

Receivable  4% 

Corporate  Stocks 
and  Bonds 

35% 

Corporate  Stocks 
and  Bonds 
54% 

Real  Estate 
and  Mortgages 
55% 

Real  Estate 
and  Mortgages 
29% 

U.S.  Gross  Estates 
under  $500,000 

U.S.  Gross  Estates 
of  $500,000  or  More 

440 


Nonresident  Alien  Estates 


investment  pattern.  Corporate  stocks  and 
bonds  accounted  for  54  percent  of  these 
assets,  while  real  estate  and  mortgages  made 
up  only  29  percent  [14]. 

The  estates  of  nonresident  aliens  who  died 
in  1982  reported  $41.4  million  for  their  U.S. 
taxable  estates.  This  amount  was  the  result 
of  reducing  the  gross  U.S.  estate  ($47.1 
million)  by  $5.8  million  of  deductions  for 
funeral  expenses,  administrative  expenses, 
decedent's  debts,  and  charitable  contri- 
butions. A  U.S.  estate  tax  liability  (after 
credits)  of  $3.8  million  was  incurred  by  the 
estates  of  nonresident  aliens.  This  tax 
amounted  to  9.3  percent  of  the  U.S.  taxable 
estates,  8.2  percent  of  the  U.S.  gross 
estates,  and  only  2.6  percent  of  the  worldwide 
gross  estates  of  the  nonresident  aliens  [15], 
These  estates  were  also  liable  for  estate 
taxes,  where  applicable,  of  the  foreign 
countries  in  which  the  decedents  held 
property,  were  citizens,  or  were  domiciled  at 
the  time  of  death. 

Table  1  shows  that  Canada  was  the  domicile 
of  more  nonresident  aliens  at  the  time  of 
death  than  any  other  country.  It  accounted 
for  44  percent  of  the  total  estate  tax 
returns.  The  proximity  of  Canada  to  the 
United  States  would  seem  to  explain  much  of 
that  investment  activity.  However,  the 
estates  of  Canadian  decedents  contained  a 
relatively  small  portion  of  U.S.  property. 
This  property  comprised  only  19  percent  of  the 
estates  of  Canadian  decedents,  as  compared 
with  48  percent  of  the  estates  of  decedents 
from  other  countries.  Even  so,  estates  of 
Canadian  decedents  still  accounted  for  33 
percent  of  the  $47.1  million  of  U.S.  gross 
estate  assets. 

The  effects  of  the  graduated  U.S.  estate 
tax  rates  are  also  demonstrated  in  Table  1. 
The  76  returns  with  U.S.  gross  estates  of 
between  $100,000  and  $250,000  had  a  total  U.S. 
taxable  estate  of  $10.6  million.  The  9 
returns  with  U.S.  gross  estates  of  over 
$1  ,000,000  had  a  slightly  larger  (16  percent) 
total  U.S.  taxable  estate  of  $12.3  million. 
However,  the  second  group  reported  over  150 
percent  more  ($2.1  million  as  compared  to  $0.8 
million)  in  U.S.  estate  taxes  before  credits. 

SUMMARY 


The  modern  version  of  the  U.S.  estate  tax 
dates  back  to  the  Revenue  Act  of  1916. 
Historically,  for  U.S.  estate  taxation 
purposes,  there  has  been  an  important 
distinction  between  estates  of  nonresident 
aliens  and  U.S.  citizens  (and  aliens  domiciled 
in  the  United  States).  Estates  of  citizens  of 
the  United  States  were  taxed  on  their 
worldwide  assets,  while  estates  of  nonresident 


aliens  were  taxed  only  on  U.S.  property 
(provided  the  property  was  valued  at  over 
$60,000).  Since  1966  tax  rates  have  also  been 
higher  for  the  estates  of  U.S.  citizens. 
However,  these  estates  were  able  to  benefit 
from  certain  deductions  and  credits  to  a 
greater  extent  than  the  estates  of  nonresident 
al iens. 

The  estates  of  169  nonresident  aliens  who 
died  in  1982  had  $148  million  of  worldwide 
assets,  32  percent  of  which  were  located  in 
the  United  States.  Real  estate,  mortgages, 
and  corporate  stocks  and  bonds  accounted  for 
86  percent  of  the  investment  in  U.S. 
property.  The  net  U.S.  estate  tax  liability 
paid  on  the  U.S.  property  was  $3.8  million,  or 
8  percent  of  the  value  of  the  gross  U.S. 
estate. 


DATA  SOURCES  AND  LIMITATIONS 


The  data  contained  in  this  article  were 
extracted  from  all  Forms  706NA,  United  States 
Estate  Tax  Returns  -  Estates  of  Nonresidents 
not  Citizens  of  the  United  States,  filed  by 
personal  representatives  at  the  IRS 
Philadelphia  Service  Center  with  a  date  of 
death  in  the  year  1982  [1].  Only  the 
nonresident  alien  estates  with  assets  situated 
in  the  United  States  exceeding  $60,000  [7]  at 
date  of  death  were  required  to  file  a  return. 

The  personal  representatives  for  estates 
of  nonresident  aliens  were  originally  given  9 
months  after  the  date  of  death  to  file  the 
U.S.  estate  tax  return.  Representatives  could 
also  petition  for  and  receive  approval  for  an 
additional  6-month  extension  of  time  to  file 
the  return.  Delinquency  could  also  cause  a 
delay  in  filing.  For  these  reasons,  Forms 
706NA  with  dates  of  death  in  1982  received 
through  October  1984  were  collected  and  used 
for  this  study.  Because  there  was  no 
statistical  sampling  of  these  returns,  the 
data  are  not  subject  to  sampling  errors. 

There  were  61  returns  used  for  this  study 
which  showed  only  the  assets  situated  in  the 
United  States.  These  U.S.  assets  amounted  to 
$19.4  million.  The  extent  of  assets  located 
outside  the  United  States  for  these  estates 
could  not  be  determined.  Thus,  the  gross 
worldwide  estate  and  the  gross  estate  in  the 
United  States  were  treated  as  equal  for  these 
returns.  Because  of  this  reporting  problem, 
the  value  of  the  gross  worldwide  estate  (and 
the  portion  of  the  estate  outside  the  United 
States)  for  these  returns  is  understated.  In 
addition,  estates  which  did  not  report  their 
gross  estate  located  outside  the  United  States 
were  not  allowed  to  claim  any  deductions  for 
funeral  and  administrative  expenses, 
decedent's  debts,  and  other  claims  against  the 
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estate.  (Deductions  for  contributions  to  U.S. 
charities  were  allowed.)  However,  despite  the 
filing  instructions  for  Form  706NA,  nine  of 
the  61  returns  did  claim  deductions  for 
expenses,  totalling  $472,000.  This  amount  is 
included  in  Table  1.  Data  were  used  from  all 
returns  included  in  this  study  prior  to  audit 
processing  by  the  IRS. 

EXPLANATION  OF  SELECTED  TERMS 


Domicile.  —  The  place  where  a  person  has 
a  permanent  home  and  to  which  the  person  has 
intention  of  returning  when  he  or  she  is 
absent.  For  estate  tax  purposes,  domicile  and 
residence  are  synonymous. 

Estate  Tax  After  Credits.  --  This  was  the 
net  tax  1 iabi 1 ity  of  the  estate  remaining 
after  subtraction  of  credits  (i.e.,  unified 
credit,  credit  for  State  death  taxes,  and  the 
credit  for  tax  on  prior  transfers). 

Gross  Estate.  ~  This  included  all  the 
property  and"  Tnterests  in  property  owned  by 
the  decedent,  wherever  situated.  Included 
were  such  items  as  real  estate,  tangible  and 
intangible  personal  property,  life  insurance 
proceeds,  dower  or  curtesy  of  a  surviving 
spouse,  certain  transfers  the  decedent  made 
before  death,  certain  annuities,  property  in 
which  the  decedent  had  a  general  power  of 
appointment,  the  decedent's  share  in  community 
property,  and  property  owned  by  the  decedent 
at  time  of  death  either  as  a  joint  tenant  with 
right  of  survivorship  or  as  a  tenant  by  the 
enti  rety. 

Personal  Representative.  --  The  executor 
or  administrator  of  the  deceased  person's 
estate. 

Taxable  Estate.  --  This  is  the  base  to 
which  the  graduated  U.S.  estate  tax  rates  were 
applied  in  computing  gross  estate  tax  (i.e., 
before  credits).  Taxable  estate  is  equal  to 
the  value  of  the  U.S.  gross  estate  less  the 
deductions  for  funeral  expenses,  admin- 
istrative expenses,  decedent's  debts,  and 
charitable  contributions. 

Taxable  Gifts.  —  These  are  taxable  gifts 
made  by  the  decedent  after  1976,  which  were 
not  included  in  the  gross  estate.  Gifts  could 
be  either  tangible  or  intangible  property 
located  in  the  United  States,  which  were 
transferred  either  directly  or  indirectly  by 
the  decedent.  The  amount  of  these  gifts  was 
used  with  the  amount  of  the  taxable  estate  to 
determine  the  gross  estate  tax. 

U.S.  Expatriate.  —  For  purposes  of  this 
article,  this  ts~~  a  person  who  lost  U.S. 
citizenship  within  10  years  before  the  date  of 
death,    and    for   whom    it   was    reasonable  to 


assume  that  a  main  purpose  in  doing  so  was  to 
avoid  U.S.  taxes.  The  personal  representative 
had  the  burden  of  proving  otherwise. 

NOTES  AND  REFERENCES 


[1  ]  In  addition  to  the  169  returns  tabulated, 
there  were  also  34  estate  tax  returns 
filed  with  U.S.  estate  assets  less  than 
the  filing  limitation.  These  returns  were 
filed  in  order  to  obtain  release 
certificates  from  the  IRS  to  transfer 
assets  out  of  the  country.  Also  filed 
were  5  returns  which  reported  U.S.  estate 
assets  of  over  $60,000,  but  had  no  tax 
liability  by  reason  of  tax  treaties 
between  the  United  Kingdom  or  France  and 
the  United  States. 

[2]  See  Internal  Revenue  Code  Sections 
21 01-21  08. 

[3]  For  a  discussion  on  U.S.  estate  tax 
returns  for  U.S.  citizens,  see  Bentz,  Mary 
F.,  "Estate  Tax  Returns,  1983,"  Statistics 
of  Income  Bulletin,  Fall  1984,  pp.  1-12. 

[4]  Navarro,  Gladys  R.,  "Federal  Estate  Tax 
Planning  and  the  Nonresident  Alien:  The 
Costly  Privilege  of  Dying  an  American," 
Lawyer  of  the  Americas,  Fall  1980,  pp. 
503-532.  

[5]  The  first  "death  related"  tax  in  the  world 
was  a  10  percent  tax  on  property 
transferred  at  death  in  ancient  Egypt,  as 
early  as  700  B.C. 

[6]  Future  tax  treatment  and  the  effect  on 
estates  of  nonresident  aliens  of  the 
Deficit  Reduction  Act  of  1984  is  discussed 
by  Zaritsky,  Howard,  "Federal  Estate,  Gift 
and  Generation-Skipping  Taxes:  A 
Legislative  History  and  a  Description  of 
Current  Law,"  Congressional  Research 
Service,  Library  of  Congress,  Report 
Number  84-1  56A,  August  20,  1984. 

[7]  The  $60,000  filing  limitation  was  reduced 
by  amounts  for  the  gift  tax  specific 
exemption  allowed  with  respect  to  gifts 
made  between  September  9,  1976,  and 
December  31  ,  1  976,  inclusive,  and  for 
taxable  gifts  made  after  1976  that  were 
not  included  in  the  gross  estate.  It 
should  also  be  noted  that  the  filing 
limitation  has  not  been  changed  since 
1942.  However,  there  has  been  an 
effective  decrease  in  the  filing 
limitation  over  the  years  due  to 
inflation.  For  instance,  the  1942  dollar 
was  worth  $2.05  compared  with  the  1982 
dollar  pegged  at  $.35,  using  a  1967  base 
of    $1.00.      Source:    U.S.    Department  of 
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Commerce,  Bureau  of  Economic  Analysis, 
Survey  of  Current  Business,  1942-1982. 

[8]  Estate  property  was  usually  valued  as  of 
the  date  of  death  of  the  nonresident 
alien.  However,  an  election  could  be  used 
to  value  the  property  as  of  6  months  after 
the  decedent's  death.  Under  this 
election,  any  property  distributed,  sold, 
or  otherwise  disposed  of  within  6  months 
after  the  decedent's  death  was  valued  as 
of  the  date  of  the  disposition.  The 
estates  of  11  nonresident  aliens  used  this 
alternative  valuation  method,  showing  $2.7 
million  of  U.S.  property.  Regardless  of 
when  the  property  was  valued,  the  "fair 
market  value"  was  used  at  the  time  of  the 
valuation.  Even  if  there  was  an  election 
to  use  the  alternate  valuation  method,  the 
value  of  the  estate  property  at  date  of 
death  remained  as  the  determinant  for  the 
filing  requirement  of  a  Form  706NA. 

[9]  There  was  also  a  credit  for  Federal  gift 
taxes.  However,  none  of  the  1982  Forms 
706NA  showed  an  amount  for  this  credit. 

[10]  See  Department  of  Treasury  Regulations 
20.2104-l(c)  and  20. 0-1  ( b)  ( 1 ) ,  for  1980. 

[11]  Navarro,  Gladys  R.,  "Do's  and  Dont's  in 
Tax  Planning  for  Nonresident  Aliens," 
Trusts  and  Estates,  August  1978,  pp. 
484-487. 

[12]  These  countries  were  Australia,  Finland, 
France,  Greece,  Ireland,  Italy,  Japan, 
Netherlands,  Norway,  South  Africa, 
Switzerland,  and  the  United  Kingdom. 

[13]  The  following  property  was  specifically 
deemed  to  be  property  outside  the  United 
States:  life  insurance  proceeds;  deposits 
in    U.S.    banks,    mutual    savings  banks, 


building  and  loan  associations  and  U.S. 
branches  of  foreign  banks;  and  works  of 
art  imported  into  the  United  States 
solely  for  exhibition  purposes. 

[14]  The  investment  choices  between  real 
estate  and  mortgages  and  corporate  stocks 
and  bonds  for  estates  of  U.S.  citizens 
showed  similar  changes  as  the  size  of  the 
estate  changed.  See  Figure  C  of  Bentz, 
Mary  F.,  "Estate  Tax  Returns,  1983," 
Statistics  of  Income  Bulletin,  Fall  1984, 
PP.1-12. 

[15]  By  contrast,  U.S.  citizens  (and  aliens 
domiciled  in  the  United  States)  paid  $5.2 
billion  of  U.S.  estate  taxes  (after 
credits)  on  $26.2  billion  of  worldwide 
taxable  estates,  or  20  percent.  See 
footnote  3. 
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Section  15 


Forms  and 
Instructions 


The  forms  and  instructions  shown  in  this  section 
of  the  compendium  relate  to  the  studies  discussed  in 
Sections  2-14.  In  general,  the  forms  and 
instructions  applicable  to  the  tax  years  covered  in 
each  section  are  presented  here. 


Contents 


Form  706NA  and  Instructions  (Revised  November  1981) 
United  States  Estate  Tax  Return,  Estate  of 
Nonresident  Not  a  Citizen  of  the  United 
States,  446 

Form  1040  (1983) 

U.S.  Individual  Income  Tax  Return,  448 

Form  1042S  and  Instructions  (1983) 

Income  Subject  to  Withholding  Under  Chapter  3, 

Internal  Revenue  Code,  449 

Form  1116  and  Instructions  (1979) 

Computation  of  Foreign  Tax  Credit  -  Individual, 

Fiduciary,  or  Nonresident  Alien  Individual,  452 

Form  1118  and  Instructions  (Revised  January  1980) 
Computation  of  Foreign  Tax  Credit  - 
Corporations,  454 

Schedule  F,  Form  1118  and  Instructions  (Revised 
January  1979) 

Computation  of  Reduction  of  Oil  and  Gas  Extraction 
Taxes,  458 

Form  1120  and  Instructions  (1981) 

U.S.  Corporation  Income  Tax  Return,  459 

Form  1120-DISC  and  Instructions  (1981) 
Domestic  International  Sales  Corporation 
Return,  467 

Form  1120F  and  Instructions  (1981) 
U.S.  Income  Tax  Return  of  a  Foreign 
Corporation,  474 

Form  2555  and  Instructions  (1979) 

Deduction  from,  or  Exclusion  of,  Income  Earned 
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Form  3520-A  and  Instructions  (Revised  January  1982) 
Annual  Return  of  Foreign  Trust  With  U.S. 
Beneficiaries,  492 

Form  3646  (Revised  February  1980) 

Income  from  Controlled  Foreign  Corporation,  494 

Form  4563  and  Instructions  (1983) 

Exclusion  of  Income  From  Sources  In  United  States 

Possessions,  496 

Form  5471  and  Instructions  (January  1983) 
Information  Return  with  Respect  to  a  Foreign 
Corporation,  497 

Schedule  M,  Form  5471  (January  1983) 

Foreign  Corporation  Controlled  by  a  United  States 

Person,  505 

Schedule  N,  Form  5471  (January  1983) 
Foreign  Personal  Holding  Company,  505 

Schedule  0,  Form  5471  (January  1983) 
Organization  or  Reorganization  of  Foreign 
Corporation,  and  Acquisitions  and  Dispositions  of 
Its  Stock,  506 

Form  5712  and  Instructions  (Revised  March  1984) 
Election  to  be  Treated  as  a  Possessions  Corporation 
Under  Section  936,  507 

Form  5713  and  Instructions  (Revised  January  1982) 
International  Boycott  Report,  508 

Schedule  A,  Form  5713  and  Instructions  (Revised 
January  1  982) 

Computation  of  the  International  Boycott  Factor 
(Section  999(c)(1)),  512 

Schedule  B,  Form  5713  and  Instructions  (Revised 
January  1982) 

Specifically  Attributable  Taxes  and  Income  (Section 
999(c)(2)),  513 

Schedule  C,  Form  5713  and  Instructions  (Revised 
January  1982) 

Tax  Effect  of  the  International  Boycott 
Provisions,  514 

Form  5735  and  Instructions  (Revised  January  1982) 
Computation  of  Possessions  Corporation  Tax  Credit 
Allowed  Under  Section  936,  515 

Schedule  P,  Form  5735  and  Instructions  (March  1984) 
Allocation  of  Income  and  Expenses  Under  Section  936 
(h)(5),  516 
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Forms  and  Instructions 


f.™  1116 

Department  et  ths  Treasury 
Internal  Revenue  Service 

Computation  off  Foreign  Tax  Credit 

Individual,  Fiduciary,  or  Nonresident  Alien  Individual 

t]®79 

Attach  to  Form  1040, 
1041,  or  1040NR 

Nam* 

Resident  of  (Name  of  country) 

Social  security  number 

Addr*sa  (Number  and  street) 

Citizen  of  (Name  of  country) 

Employer  identification  number 

Crty  or  town.  State  and  ZIP  code  or  country 


This  form  being  completed  for  credit  with  respect  to: 

( Use  a  separate  Form  1116  tor  each  type 
of  income.  See  Genera/  Instruction  J.) 


|  |  Nonbusiness  (section  904(d))  interest  income 

□  Dividends  from  a  DISC  or  former  DISC 

[J  Foreign  oil  related  income 

[~]  All  other  income  from  sources  outside  th«  U.S.  (including  income  from 


within  U.S.  possessions) 


Schedule  A — Taxable  Income  from  Sources  Outside  the  U.S. 


1.  Name  of  Foreign  Country  or 
U.S.  Possession  (Use  a 
separate  line  for  each) 

2.  Gross  Income  from  Sources  Outside  the  U  S. 

(a)  Dividends 

(b)  Gross 
Rents  and 
Royalties 

(c)  Foreign  Source 
Capital  Gain 
Net  Income 
(See  Instruction  K) 

(d)  Wages.  Salaries, 
and  Other  Employee 
Compensation 

(e)  Business  or 
Profession  (Sole 
Proprietorship) 

(f)  Gross  Income 

(g)  Other 
(Including 
Interest) 

schedule) 

(h)  Total  (Add  columns 
(a)  through  (g)) 

A 

B 

C 

D 

E 

F 

G 

Totals  (Add  lines  A  through  G) .    .  . 

3.  Applicable  Deductions  and  Losses 

4.  Taxable  Income  or  (Loss) 
from  Sources  Outside  the 
U.S.  (before  recapture  of 
prior  year  overall  foreign 
losses)  (Column  2(h) 
less  column  3(g)) 

Directly  Allocable  Deductions 

(e)  Pro  rata  Share  of 
All  Other  Deductions 
Not  Directly  Applicable 
(Attach  schedule) 

<f)  Losses  from 
Foreign  Sources 

(g)  Total  Applicable 
Deouctions  and  Losses 
(Add  columns 
(a)  through  (0) 

(a)  Expenses 
Directly  Allocable 
to  Business  or 
Profession 

(b)  Depreciation 

and  Depletion 
Directly  Allocable 
to  Rent  end 
Royalty  Income 

(c)  Repairs  and  Other 
Expenses  Directly 
Allocable  to  Rent 
and  Royalty  Income 

(d)  Other  Expenses 
Directly  Allocable  to 
Specific  Income  Items 
(Attach  schedule) 

A 

S 

c 

D 

e 

F 

G 

| 

1.  Credit  is  claimed 
□  Paid        □  Accrued 

3.  Statute 
Imposing  Tax 
(Title,  number, 
section,  etc  ) 
(Identify  in  detail) 

4.  Foreign  Taxes  Paid  or  Accrued  (Attach  receipt  or  copy  of  return.)  (See  General  Instruction  H.) 

S.  Reduction  for 
Taxes  on  Income 
Excluded  under 
Section  911.  Foreign 
Mineral  Income  and 
for  Failure  to 
Furnish  Returns 

Seci<on  6038  (Also 
See  General 
Instruction  N) 

(d)  Conversion 
Rate  (Attach 
schedule) 

In  U.S.  Dollars  (See  Instructions  for  Schedule  B.  column  4  ) 

Tax  Withheld  at  Source  on: 

(c>  Other 
Foreign  Taxes 
Paid  or 
Accrued 

Tax  Withheld  at  Source  on: 

(S>  Other 
Pa%eo*Accrued 

(h)  Total 

Pa^dr'AccrJed 
(Add  cols.  (e). 
(f),  and  <g)) 

Date 
Paid 

Date 

Accrued 

(a)  Dividends 

(b)  Rents 
and  Royalties 

(e)  Dividends 

(0  Rents 
and  Royalties 

A 

B 

C 

D 

E 

F 

G 

Schedule  C — Computation  of  Foreign  Tax  Credit 


1  Total  foreign  taxes  paid  or  accrued  (from  Schedule  B,  column  4(h),  "Totals"  line)  

2  Carryback  or  carryover  (attach  detailed  computation)  (see  General  Instruction  L)  

3  Reduction  for  taxes  (from  Schedule  B,  column  5,  "Totals"  line)  

4  Total  foreign  taxes  available  for  credit  (Add  lines  1  and  2,  and  subtract  line  3  from  the  result)  

5  Taxable  income  or  (loss)  from  sources  outside  the  U.S.  (from  Schedule  A,  column  4,  "Totals"  line).  (If  loss,  skip  lines  6  through  16). 

6  Recapture  of  prior  year  overall  foreign  losses  (see  General  Instruction  K)  

7  Net  foreign  source  taxable  income  (Subtract  line  6  from  line  5)  

8  Individuals:  Enter  amount  from  Form  1040,  line  34,  or  Form  1040NR,  line  39.  Estates  and  trusts:  Make  no  entry,  skip  to  line  10  

9  Enter  $3,400  Goint  return  or  widow(er)),  $2,300  (single  or  head  of  household),  or  $1,700  (married  filing  separate  return)  .... 

10  Individuals:  Subtract  line  9  from  line  8. — Estates  and  trusts  Enter  on  this  line  your  taxable  income  without  the  deduction  for  your  exemption  .... 

11  Divide  line  7  by  line  10.  (If  line  7  Is  more  than  line  10,  enter  the  figure  "1.")  

12  Total  U.S.  income  tax  before  any  credits  (see  General  Instruction  D)  

13  Credit  for  th«  elderly  I_1*J  

14  Subtract  line  13  from  line  12  

15  Limitation  on  credit  (Multiply  line  14  by  line  11)  

16  Foreign  tax  credit  (line  4  or  line  15.  whichever  is  srr 


LA 


Schedule  D — Summary  of  Credits  from  Separate  Schedules  C 


1  Credit  with  respect  to  nonbusiness  (section  904(d))  interest  

2  Credit  with  respect  to  dividends  from  a  DISC  or  former  DISC  

3  Credit  with  respect  to  foreign  oil  related  Income  

4  Credit  with  respect  to  all  other  income  from  sources  outside  the  U.S.  (Including  income  from  sources  within  U.S.  possessions) 
9  Total  (Add  lines  1  through  4)  

6  Reduction  In  credit  for  International  boycott  operations  (see  General  Instruction  N)  

7  Foreign  tax  credit  (Subtract  line  6  from  line  5).  Enter  here  and  on  your  tax  return  


<r  uj,  oovumhoit  mimiNe  omoi  ■  if»-o-ie*-liT  7>oe>«no 
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Computation  of  Foreign  Tax  Credit— Corporations 

For  calendar  year  19  ,  or  other  taxable  year  beginning  ,  19  and  ending  . 


Employer  Identification 


[J  Section  904(d)  Interest  Income 
This  form  is  being  completed  for  credit  with  respect  to:         pi  Dividends  from  a  DISC  or  Former  DISC 
(Use  a  separate  Form  1II8  for  each  type  ' 

of  income.  See  General  Instruction  J.)  □  Foreign  Oil  Related  Income  (Also  complete  separate  Schedule  F,  Form  1118 
 □  All  Other  Income  from  Sources  Without  the  U.S. 

Taxable  Income  or  (Loss)  From  Sources  Without  the  United  States 


1.  Name  of  Foreign 
Country  or  U.S. 

Possession 
(Use  a  separate 
line  for  each) 

2.  Dividends  (Ex- 
clude gross-up) 

3.  Dividend 

Gross  up 
(Section  78) 

4.  Interest 

5.  Gross 
Rents,  Royalties, 
and  License  Fees 

6.  Gross 
Income  from 
Performance 
Of  Services 

7.  Foreign  Source 
Capital  Gam 

8.  Ordinary 

(lLos°sTfro0rn 
Partnerships 

(Attach 
schedu  e 

(Add' columns 
2  through  9) 

A 

B 

C 

D 

E 

F 

G 

Totals  (Add  lines  A  through  G)  . 

Deductions  (Exclude  Foreign  Branch  and  Section  863(b)  Deductions— See  Instructions) 

14.  Taxable  In- 
come or  (Less) 
of  Foreign 
Branches 
from  Sources 
Without  the  U  S. 
(Attach  schedule) 

15.  Taxable  In- 

Apportioned  to 
Sources  With- 
out the  U.S. 
under  Section 
8631b)  ^Aya=h 

16.  Total  Taxable 
income  or  (Loss) 
from  Sources  With- 
out the  U.S.  {Be- 

ture)  (Column  10 
less  column  13 
plus  columns  14 
and  15.) 

11.  Definitely  Allocable  Deductions 

12.  Ratable  Part 
of  Deductions  not 
Defin.tely  Allo- 
cable (Attach 

13.  Total 
Deductions 
(Add  columns 
11(e)  and  12) 

Rental,  Royalty,  and  Licensing  Expenses 

c.  Expenses 
Related  to 

Performance 
of  Services 

d.  Other 
Definitely 

Deductions 

e.  Total  Defi- 
Deductions  (Add 
through  11(d)) 

*De°fetion,3and' 
Amortization 

b.  Other 
Expenses 

A 

B 

C 

D 

E 

F 

G 

1 

Totals 

Form  1118      (Rev.  1-80) 
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PART  I. — Foreign  Taxes  Paid  or  Accrued  and  Deemed  to  Have  Been  Paid 


1.  Credit  Is 
Claimed  for  Taxes: 

~1    Paid           1    I  Accrued 

2.  Type 
Tax 

3.  Statute  Im- 
posing Tax 

'identify  in 
detail) 

4.  Foreign  Taxes  Paid  or  Accrued  {Attach  receipt  or  copy  of  return,  and  a 
schedule  showing  amounts  In  foreign  currency  and  conversion  rate(s)  used) 

h.  Total  Foreign 
Taxes  Paid  or 
Accrued  (Add 
columns  4(a) 
through  4(g)) 

5.  Tax  Deemed 
to  Have  Seen 
Paid  (From 
Schedule  C, 
column  11} 

Ta.  Withheld  at  Source  on 

Other  Foreign  Taxes  Paid  or  Accrued  on' 

Data  Paid 

Date  Accrued 

a.  Dividends 

b.  Interest 

Royalties,  and 
License  Fees 

d  Branch 
Income 

«.  Services 

f.  Partner- 
ship  Income 

g.  Other 

A 

B 

C 

D 

E 

F 

G 

Totals  (Add  lines  A  through  G)    .     .  . 

PART  II.— Computation  of  Foreign  Tax  Credit 


1  Total  foreign  taxes  paid  or  accrued  (from  Part  I,  column  4(h),  "Totals"  line)  

2  Total  taxes  deemed  to  have  been  paid  (from  Part  I,  column  5,  "Totals"  line)  

3  Reduction  for  taxes  under  sections  901(e),  907(a),  1503(b),  and  6038  (see  also  General  Instruction  N — attach  schedule)    .  . 

4  Carryback  or  carryover  (attach  schedule  showing  computation  in  detail — see  General  Instruction  L)  

5  Total  foreign  taxes  (subtract  line  3  from  the  total  of  lines  1,  2,  and  4)  

6  Total  taxable  income  or  (loss)  from  sources  without  the  U.S.  (before  loss  recapture)  (from  Schedule  A,  column  16,  "Totals"  line) 

7  Recapture  of  prior  year  overall  foreign  losses  (see  General  Instruction  K(3))  

8  Subtract  line  7  from  line  6  

9  Total  taxable  income  from  all  sources  (enter  taxable  income  from  your  tax  return)  

10  Adjustments  to  total  taxable  income  from  all  sources  (see  General  Instructions  K(2),  K(4),  and  K(5))  

11  Subtract  line  10  from  line  9  

12  Line  8  divided  by  line  11  (if  line  8  is  greater  than  line  11,  enter  the  figure  "1")  

13  Total  U.S.  income  tax  against  which  credit  is  allowed  (after  section  936  credit  but  before  any  other  credit)  

14  Limitation  (line  13  multiplied  by  line  12)  


15  Foreign  tax  credit  (line  5  or  line  14,  whichever  is  less)  . 


PART  Ml. — Summary  of  Credits  from  Separate  Forms  1 1 18 


1  Credit  with  respect  to  section  904(d)  interest  

2  Credit  with  respect  to  dividends  from  a  DISC  or  former  DISC  

3  Credit  with  respect  to  foreiRn  oil  related  income  

4  Credit  with  respect  to  all  other  income  from  sources  without  the  United  States 

5  Total  (add  lines  1  through  4)  

6  Reduction  in  credit  for  International  boycott  operations  (see  General  Instruction  N). 


7  Total  foreign  tax  rrfdit  (snbtrjrt  ling  6  from  line  !j)  Enter  hprg  anrt  on  your  tax  return  . 
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Kfliff  All  t>M  Computation  of  Taxes  Deemed  to  Have  Been  Paid  by  Domestic  Corporation  Filing  This  Return 

The  following  lines  are  for  the  computation  of  tax  deemed  to  have  been  paid  by  the  domestic  corporation  filing  this  return  with  respect  to  actual 
or  deemed  distributions  from  a  first-tier  foreign  corporation  under  section  902(a),  and  constructive  distributions  from  a  first  tier,  second-tier,  or 
third-tier  foreign  corporation  under  section  960(a).  Enter  the  amounts  from  column  11,  in  Schedule  B,  Part  I,  column  5. 


1.  Name  of  Corporation 
(Identify  DlSCs  and 
former  DISCs) 

2. 
Year 

(See 
Inst.) 

3.  Incorporated 
Under  the  Law* 

(Name  ot  country 

4.  Computation  It  for 
(Check  applicable  box): 

5.  Foreign  Te» 
Paid  or  Accrued 
on  Gain*. 
Profits,  and 
Income  for  Year 
(Attach  receipt  or 
copy  of  return) 

Prof"  s^'fof'vear 
(See  instruction* 

7.  Dividends 
Paid  (See  In- 
Itructlons)  (Oo 

■roM'iip 
dividends) 

Ta«  Paid  or 
Accrued  on 
Accumulated 

(Enter  amount 
from  column  5) 

9.  T« 
DHimfj  Paid 

(From 
Schedule^D, 

10.  Column  8 
Plut 

Column  9 

11.  Ta*  Deemed 
to  Have 
Been  Paid 

by  Domestic 

Filing0  This"  Return 
(Column  7  divided 
by  column  6  end 
multiplied  by 
column  10) 

First  tier 
Foreign 
Corporation 

Under 
Section— 

ar  TMrd-llei 
Fottign 

Under 
Section 
960(a) 

902(a) 

960(a) 

WKK9 
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Computation  of  Tax  Deemed  to  Have  Been  Paid  by  First-tier  Foreign  Corporations 

The  following  lines  are  for  the  computation  of  tax  deemed  to  have  been  paid  by  a  first-tier  foreign  corporation  with  respect  to 
dividends  from  a  second-tier  foreign  corporation  under  section  902(b)(1).  Enter  the  amounts  from  column  11  in  Schedule  C,  column  9. 


1.  Name  of  Foreign 
Corporation  and  Its  Related 
Higher-Tier  Foreign 
Corporation 


lame  of  country 
or  U  S. 
possession) 


4.  Gains.  Profits, 


7.  Dividends  Paid 


Profits 
(Enter  amount 
from  column  5) 


Paid 
chedule  E. 


11.  Tax  Deemed 

to  Have 
Been  Paid  by 
Related  Foreign 
Corporation 
(Column  7  divided 
by  column  6  and 
multiplied  by 


Computation  of  Tax  Deemed  to  Have  Been  Paid  by  Second-tier  Foreign  Corporations 

The  following  lines  are  for  the  computation  of  tax  deemed  to  have  been  paid  by  a  second-tier  foreign  corporation  with  respect  to 
dividends  from  a  third-tier  foreign  corporation  under  section  902(b)(2).  Enter  the  amounts  from  column  11  in  Schedule  D,  column 
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Computation  of  Reduction  of  Oil  and  Gas  Extraction  Taxes 

►-  Attach  to  Form  1118. 

For  calendar  year  19          or  other  taxable  year  beginning  ,  19          and  ending   19.. 


SCHEDULE  r 
(Form  1118) 


Employer  Identification  number 


Part  I. — Foreign  Oil  and  Gas  Extraction  Income  and  Taxes 


1.  Name  of  foreign  country 
(Use  a  separate  line  for 
each  country) 

Gross  Income  From  Source*  Outside  the  U.S.  and  U.S.  Possession* 

2.  From  extraction 
of  minerals  from 
oil  or  gas  wells 

3.  From  sale 

4.  Dividends  from  a 
corporation 

5.  Constructive 
distributions  under 
section  951(a) 

6.  Distributive  share 
of  the  Income  of 
partnerships 

7.  Total  (Add 
columns  2 
through  6) 

A 

B 

C 

D 

E 

F 

G 

Totals  (Add  lines  A  through  G) 

DEDUCTIONS 

9.  Ratable  pari  of 

deductions  not 
datinltaly  allocable 


11.  Taxable 
(Column  7  lass  column  10) 


OIL  AND  GAS  EXTRACTION  TAXES  (AtUch  schedule) 


13.  Deemed  paid 


c 


D 


E 
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.413699 
.495890 
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.915068 

(B)  After 
Line  42  x  at 
fraction  or  ( 
listed  below  i 
result  on  Ii 

31/365  or 
59/365  or 
90/365  or 
120/365  or 
151/365  or 
181/365  or 
212/365  or 
243/365  or 
273/365  or 
304/365  or 
334/365  or 

•re  1982 
applicable 
r  decimal 
*  and  enter 
i  line  41 
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(A)  Befc 
Line  40  x 
fraction  o 
listed  belov 
result  or 
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31/82 
30/82 
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(Rev.  January  1982) 

Decirlment  of  the  Ttusury 

Inttrnal  Rtvtnu*  Strvica 

Specifically  Attributable  Taxes  and  Income  (Section  999(c)(2)) 

(To  be  completed  only  by  persons  not  computing  toss  0/  tax  benefits  by  the  international  boycott  factor  on  Schedule  A  (Form  5713).) 
|»  Attach  to  Form  5713.                   ►  See  instructions  on  back. 

0MB  No.  1545-4216 
Eiplrtt  10-31-84 

Name 

Taxpayer  Identifying  number 

Name  of  country  being  boycotted  . 


Q  Israel 


□  Other  (identify)  ► 


Specifically  Attributable  Taxes  and  Income  by  Operation  (Use  a  separate  line  for  each  operation) 


Name  of  Country 


Taxable  Income 
tributable  to  boycott 


2 


3 


4 


6 


7 


8 


II 


12 


11 


15    Total  ► 

It  you  are  involved  in  more  than  one  international  boycott,  use  a  separate  Schedule  B  (Form  5713)  to  compute  the  specifically  attributable  taxes  and  income  for  each  boycott. 


For  Paperwork  Reduction  Act  Notice,  see  page  1  of  the  Instructions  for  Form  5713. 
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Statistics  of  Income  —  Compendium  of  Studies  of  International  Income  and  Taxes 

Plase  take  a  few  moments  to  answer  the  following  questions  concerning  this  Statistics  of  Income  publication.  Your  responses  will  enable 
uto  direct  our  efforts  to  meeting  the  needs  of  our  users.  After  indicating  your  responses,  please  fold,  tape,  and  mail.  No  postage  is 
Hiired.  Thank  you  for  your  cooperation. 


I.  How  did  you  obtain  this  publication? 

'•   □  Purchased 

□  From  a  public  library 

□  From  a  university  or  college  library 

□  Other  (Specify)  

I.  Have  you  ever  used  any  other  Statistics  of  Income  publication? 


□  Yes  (Specifyl 

□  No 


p.  What  type  of  organization  are  you  connected  with? 

□  Federal  government 

□  Consulting  firm 

□  State  or  local  government 

□  Accounting  firm 

□  Trade  association 

□  University  or  college 

□  Other  nonprofit  organization 

□  Legal  firm 

I-!  Other  (Specify) 

4.  Check  the  following  sections  of  the  publication  you  used: 

□  Overview 

□  Individual  Income  Earned  Abroad 

□  Corporate  Foreign  Tax  Credit 

□  U.S.  Possessions  Excluded  Income 

□  Controlled  Foreign  Corporations 

□  Nonresident  Alien  Income 

□  Domestic  International  Sales  Corporations 

□  International  Boycott  Reports 

□  Foreign  Corporations  with  U.S.  Source  Income 

□  Foreign  Trusts 

□  Domestic  Corporations  (foreign  controlled) 

□  Nonresident  Alien  Estates 

□  U.S.  Possessions  Corporations 

□  Forms  and  Instructions 

□  Individual  Foreign  Tax  Credit 

5.  What  changes  (additions,  deletions,  alterations)  would  you  like  to  see  in  the  contents  or  format  of  this  publication? 

6.  Other  comments  (use  other  side  if  needed). 
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